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With continuous economic gT(mﬂ China is set to be the
of foreign ¢ 1})|la|s \fter years

of accumulation, the wealth of companies and individuals
in the Mainland have increased significantly and kept
pushing up their demands for [m(‘lgn investment products
and financial services. This has brought about

for Hong Kong \\hl( h connects capitals at
home and abroad, and for those asset managers who have
international management platforms and can accurately
-apture the market opportunities in the Mainland.
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Interim Results 7 B2 48

The Board of Directors of China Everbright
Limited (the “Company”) announces the
unaudited results of the Company and its
subsidiaries (collectively the “Group”) for
the six months ended 30 June 2011. The
interim financial report is unaudited, but has
been reviewed by KPMG (the auditors of the
Company) in accordance with Hong Kong
Standard on Review Engagements 2410 “Review
of interim financial information performed by
the independent auditor of the entity” issued
by the Hong Kong Institute of Certified Public
Accountants, whose review report is included on
pages 63 to 64. The interim financial report has
also been reviewed by the Company’s Audit and
Risk Management Committee.
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Consolidated Income Statement ,%T‘H\/.E.\Téi
For the six months ended 30 June 2011 & & —

DGR B AT BRA 7]
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FRA=THIEAREA

1 January to 1 January to
30 June 2011 30 June 2010
—E2——F —Z2-%F
—HA—HZ —H—RAZ%
AB=+H ~NA=+H
Notes HK$’000 HK$'000
fsE BT T T
(Restated)
(&51)
Continuing operations o A e
Turnover 2] 8 2,083,967 661,020
Operating income W 3 428,905 116,331
Other net income HAhF A 3 488,903 11,712
Staff costs 8TEH (103,376) (40,087)
Depreciation and amortisation WENEHEER
expenses (7,579) (7,037)
Impairment loss on available- B EEEFRE
for-sale securities Bk (9,480) (15,537)
Other operating expenses Hi & & H (45,549) (36,386)
Profit from operations KB 751,824 28,996
Finance costs B i5E (28,557) (11,409)
Share of profits less losses of JE(GEE D B AR
associates B8 9b) 446,188 297,473
Share of profits less losses of ~ fE(h Lz E 8
jointly controlled entities AR E1E (10,219) (628)
Profit before taxation M Fi B & A 1,159,236 314,432
Income tax (charged)/credit HE(ER)/E& 4 (127,405) 66,429
Profit from continuing B AT
operations 1,031,831 380,861
Discontinued operations IERFEIREER
Gain on disposal of HENBARZF
subsidiaries 5 511,576 -
Profit from discontinued IERBLEER
operations B 5 10,871 59,830
Profit for the period AEEF 1,554,278 440,691
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Consolidated Income Statement 4251825 7%
For the six months ended 30 June 2011 &2 —F——F <A =+tHIL/~EA

1 January to 1 January to
30 June 2011 30 June 2010

—E——F —T-TF
—A—RZ%& —HA—B%
AA=t1H ~NA=1H
Notes HK$’000 HK$’000
fsE BT T BT
(Restated)
(2%)
Profit attributable to equity HEBRALARKRERZ
shareholders of the ER :
Company:
Continuing operations SHEG SRR 1,041,345 385,433
Discontinued operations ES S E s 522,447 59,830
1,563,792 445,263
Non-controlling interests RS (9,514) (4,572)
Profit for the period REBF 1,554,278 440,691
Basic earnings per share BREREF 8
Continuing operations FIEICEFTE HK$0.604 HK$0.242
Discontinued operations IERBRLEK HK$0.303 HK$0.037
HK$0.907 HK$0.279
Diluted earnings per share SREBEEER 8
Continuing operations BT HK$0.604 HK$0.242
Discontinued operations B E 5T HK$0.303 HK$0.037

HK$0.907 HK$0.279

The notes on pages 11 to 62 form part of this interim  FIERFE11ZE628 2 Ml AARF BB BHRER
financial report. Details of dividends payable to equity ~ —&BD ° [ FARRIMERE 2 B S FAER
shareholders of the Company are set out in note 6. EHIEEG ©
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Consolidated Statement of Comprehensive Income #75 2 H e %

For the six months ended 30 June 2011 & Z —E——F /XA =+tHIL/~EA

1 January to 1 January to
30 June 2011 30 June 2010
—E—-F —Z-ZF
—-A-HE —-f—R%
AA=TH ~NA=TH
Notes HK$'000 HK$'000
i3 BT BETT
Profit for the period RHEF 1,554,278 440,691
Other comprehensive income AEE 2 (5
for the period (after tax BRDERER)
and reclassification
adjustments):
Net movement in investment BRHEERRE
revaluation reserve of EhRETFEY
available-for-sale securities 7 (1,199,912) 1,363,350
Share of investment revaluation FrbBE AR EE
reserve and capital reserve ERERENGE
of associates (68,413) (59,253)
Exchange reserve A 169,981 120,219
(1,098,344) 1424316
Total comprehensive income AH2E N R AE
for the period 455,934 1,865,007
Attributable to: SBR:
Equity shareholders of KRRRR
the Company 318,342 1,454,685
Non-controling interests FERER 137,592 410,322
Total comprehensive income AH 2N ARE
for the period 455,934 1,865,007

The notes on pages 11 to 62 form part of this interim  FIEARFE11ZE628 2 i A BB BHRER
B o

financial report.
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Consolidated Balance Sheet 28 EERAER

—x——mmsis P 007

As at 30 June 2011 R=ZE——F XA =1H
30 June 31 December
2011 2010
—E—-% T-ZE
~AZtH = H =+
Notes HK$'000 HK$'000
s BETT BT
Non-current assets FREBEE
Fixed assets EREE 558,215 560,035
Investments in associates BENARE 9a) 9,799,360 9,225,584
Investments in jointly controlled entiies A2 aﬁ%z & 10 519,387 84,363
Available-for-sale securities %ﬁifﬁ 11 12,622,687 13,533,672
Financial assets designated at fair value %arti%@ﬂaﬁﬁu&ﬁg% AT
through profit or loss EENSHEE 12 1,041,981 907,656
Advances to customers EEED 13 388,990 551,353
Amount due from an investee company  EUHRIRA AT 145,728 145,794
25,076,348 25,008,957
Current assets hEBEE
Advances to customers BPEX 13 1,585,394 655,964
Amounts due from associates F Wﬁﬁ%ﬂ? Ey)c] 9e) 1,097,718 -
Amounts due from jointly controlled RN ERE
entities 101,209 -
Debtors, deposits and prepayments F uﬁzﬁﬁ RERENT 14 464,369 515,805
Trading securities SR 15 401,375 716,200
Cash and cash equivalents iﬁé&ﬁé%ﬂ% 3,340,168 4,578,384
6,990,233 6,466,353
Assets classified as held for sale SfELEERE 16 - 2,466,350
6,990,233 8,932,708
Current liabilities RBAE
Creditors, deposits received and FEfIERS: - BRIRER
accrued charges BRER 18 (247,998) (328,977)
Trading securities R 15 (328) -
Bank loans FITER 17 (857,383) (615,576)
Financial liability designated at fair value }EE;%;M P
through profit or loss ATEEMEBAR (111,755)
Notes payable NES (151,624) (143, 295)
Amounts due to associates ERBENT3 9c) (438) (438)
Provision for taxation Wﬁﬂ (394,273) (569,083)
(1,763,799) (1,657,349)
Liabilities classified as held for sale FlEHERE 16 - (828,677)
(1,763,799) (2,486,026)
Net current assets FRBEE 5,226,434 6,446,677
Total assets less current liabilities BEERRDEE 30,302,782 31,455,634
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Consolidated Balance Sheet 28 EERAER

As at 30 June 2011 R=ZE——&XA=1+H

30 June 31 December
2011 2010
2% —2-%%F
~AZtH TZA=1-H
Notes HK$'000 HK$'000
s BETT BT
Non-current liabilities #Fibﬁf‘
Bank loans 17 (70,832) (476,786)
Financial liability designated at fair value } Eﬁé;ﬁtaﬁﬁu&ﬁy&
through profit or loss EENSRHEE (61,769) (38,917)
Deferred tax liabilties EEHAAE (448,257) (768,460)
(580,858) (1,284,163)
NET ASSETS BEE 29,721,924 30,171,471
CAPITAL AND RESERVES RAR
Share capital AR 21 1,724,146 1,723,563
Reserves E1 26,220,370 26,417,060
Total equity attributable to equity FERAAARRER
shareholders of the Company 27,944,516 28,140,623
Non-controlling interests FERER 1,777,408 2,030,848
TOTAL EQUITY ERAE 29,721,924 30,171,471
The notes on pages 11 to 62 form part of this interim FIEHRE11 5628 2 HizE AR BB RS
financial report. —3pa
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Consolidated Statement of Changes in Equily 35 #m 2 E)%K
For the six months ended 30 June 2011 B#E T ——F X A=+ H L XEA

Option Investment  Capital
premium revaluation redemption Non- Total
Share  Share reserve reseve  reseve Goodwil  Capital Exchange Retained controlling  equity
capital  premium R RE BA  resene reseve reseve eamings  Total interests 3
Bk BAEE RERE EGEE WERE HERE GER  EXRRE  REERA fi FERER i
Noie  HKS000 HKS'000 HKS'000 HKS000 HKS000 HKS000 HKS000 HKS000 HKS'000 HKS000  HK$000  HK$000
T ORETR ERTR BMTR BRI MR EBTR BMTn BETR ERTn BMTR BRTn EMR

Asat 1 January 2011 #-2-—%-A-A 1728963 7,887,630 1,116 8,071,021 2084 (924395 109,714 1,096,303 10212588 26,140,623 200848 30,171,471

Shares issued under share:
option scheme

L iuvd
# 328 (111 - - - - - - % -

Net investment by RREF
non-controling shareholders i - - - - - - - - - - B4 B4
Didencs pai Bfifs ) - - - - - - - - BN (UM 6 (33550
Trenler betweenresenes  (tRETSS - - - - - 255806 (10,000) - (245,8%) - - -
Proft for the period KHER - - - - - - - - 1563792 1,563,792 (9514 1,554,278
Other comprehensivencome~ REE 2 ENE
fortheperiod 48 - - - (1486,12) - ST 163 - (245450 141106 (109834)
Asat 30 June 2011 K-%--%

AAZHA 1,724,146 7,890,967 - 658489 2964 (668499) 176,841 1,219,941 11,013,240 27044516 1,777,408 29,721,924
Asat 1 January 2010 H-3-35-A-8 1592264 5,724,469 4037 5,060,260 2084 (24305 109714 604395 8811449 20985177 873999 21,859,176
Saresissued indershae [METHEZ
option scheme AiRiE 1,769 5898 (2.259) = = = = = - 5415 - 5416
Netnvestment by FARBR
non-controling sharcholders SR E - - = = - - - - - - et 16l
Dividends paid Bfife ) - - - - - - - - i8T) (18792 - 31879
Proftfr te peiod KR - - - - - - = - BB WSS (5T 06
Other comprenensieincome A K2 ENE
for the period 4% = = - 063638 = = - 145784 - 1000422 414894 1424316
As at 30 June 2010

1594033 5,730,367 178 593808 2084 (924305) 109714 780,

79 8,037,000 22,126485 1205032 23422417

The notes on pages 11 to 62 form part of this interim  FEAE 112628 2 i sk A A MBI EHRER
financial report. —E5
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= A

Condensed Consolidated Cash Flow Statement f5§8R434

A= E
fﬁui/}lﬁﬁi%
For the six months ended 30 June 2011 & Z —E——F /XA =+tHIL/~EA

1 January to 1 January to
30 June 2011 30 June 2010
—E——fF —E—TF
—HA—HZE —H—B=&
ANA=1+H ~NA=1+H
HK$’000 HK$’000
BET T ok e
Net cash outflow from RETEEEZ
operating activities BeFHEE (1,894,951) (546,899)
Net cash (outflow)/inflow from HBETEBEEZES
investing activities (Fl) FAEEH (182,173) 270,058
Net cash inflow from financing REEBELZRE
activities RAEEE 459,165 342,387
Net (decrease)/increase in HERBELEEN2
cash and cash equivalents ORA) / # hniF 58 (1,617,959) 65,546
Cash and cash equivalents ReRELZEEY
Beginning of the period HAY 45 R 4,494,348 2,035,739
Exchange rate adjustments e R =8 12,861 31,483
End of the period HARAE R 2,889,250 2,132,768
Analysis of cash and cash ReRRLSEEY
equivalents BREED AT
Bank balance and cash RITHERRIER S
— general accounts ——RRERF 3,340,168 2,132,768
Deposit pledged FRYEHAR 2 155X (450,918) -
End of the period PSS 2,889,250 2,132,768

The notes on pages 11 to 62 form part of this interim  FIEARFE11E628 2 Ml ARF B EHRER

financial report. —8b °
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BASIS OF PRESENTATION

The unaudited interim financial report has
been prepared in accordance with the
applicable disclosure provisions of the Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited,
including compliance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim
financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”). It was authorised by the Board
for issuance on 25 August 2011.

The unaudited interim financial report has
been prepared in accordance with the
same accounting policies adopted in the
2010 annual financial statements, except
for the accounting policy changes that
are expected to be reflected in the 2011
annual financial statements. Details of these
changes in accounting policies are set out
in note 2.

As a result of the disposal of 51% interest in
Everbright Securities (International) Limited
as disclosed in note 5, the consolidated
results of the operations of this entity is
presented as discontinued operations in
the financial statements. Accordingly, the
presentation of comparative information in
respect of the period ended 30 June 2010
has been reclassified to conform to the
current period’s presentation.

Notes to the Financial Report B 755 & M5
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CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued a number of
amendments to HKFRSs and one new
Interpretation that are first effective for the
current accounting period of the Group
and the Company. Of these, the following
developments are relevant to the Group’s
financial statements:

—  HKAS 24 (revised 2009), Related party
disclosures

— Improvements to HKFRSs (2010)

The Group has not applied any new
Standard or Interpretation that is not yet
effective for the current accounting period.

The above developments related primarily
to clarification of certain disclosure
requirements applicable to the Group’s
financial statements. As a result of these
developments, the following amendments
have been made to the disclosures included
in this interim financial report:

— Transactions with government-related
entities (note 22(c))

— Transfers between levels of the fair
value hierarchy used in measuring the
fair value of financial instruments (notes
11 and 12)

Notes to the Financial Report B 755 & M5

B BRES
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Notes to the Financial Report B 755 & M5

3. OPERATING INCOME AND OTHER 3. #WzmKkHAFKRA
NET INCOME

Continuing operations BRI
Operating income and other net income ZNHE R B BR 7 4 2 U 25 B H )% Uk
recognised during the period are as follows: AN
1 January to 1 January to
30 June 2011 30 June 2010
—E——F —T-ZF
—A—-H% —A—H=Z%
~A=1H ~NA=TH
HK$’000 HK$'000
BT BEFT
(Restated)
(&31)
Operating income E G
Consultancy and management fee  #:#EREBEKA
income 36,354 22,494
Interest income on financial assets ~ 3E@BEZEIARMAT
not at fair value through profit or EBENSREENE
loss ON
— bank deposits —RIFR 7,769 3,405
- advances to customers —REEX 132,743 46,825
- unlisted debt securities — I FThEREES 2,763 12,165
- others —Hfh 81 66
Dividend income R EUA
— listed investments —EmEE 247,294 23,959
- unlisted investments —JELEHRE 322 6,627
Gross rental income from REREMERSBIA
investment properties 1,579 790
428,905 116,331
Other net income HiFgA
Net realised gain/(loss) on trading HERGEL 7B
securities FlE (B18)
- equity securities —REZEE (49,525) (15,294)
— debt securities —(EHEE S - 1,323
— derivatives —PTETAR 589 (17,538)

(48,936) (31,509)
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Notes to the Financial Report B 755 & M5

3. OPERATING INCOME AND OTHER 3. EXWZKHEMTBWA(Z)
NET INCOME (continued)
Continuing operations (continued) BHEREXK @)
1 January to 1 January to
30 June 2011 30 June 2010
—B-—fF Tz
—A—B% —H—A%
AA=1H ~A=1H
HK$000 HK$'000
BT BETT
(Restated)
(E31)
Net unrealised gain/(loss) on RGBHIARER
trading securities Fas/(1B2R)
— equity securities -REEH (26,551) (31,580)
- debt securities —BREEA (3,138) (2,691)
— derivatives —FATA (1,171) 31,828
Net gain on disposal of available- HEHRIEEES
for-sale securities 23S 433,071 14,035
Net realised loss on financial assets — #57E A 1825 DA ik
designated at fair value through AYEBENEREE
profit or loss BRER - (8,520)
Unrealised gain on financial assets 157 A iE1E 7 bA ik
designated at fair value through NTEBENSHMEE
profit or loss KEB W 124,085 36,034
Unrealised gain on financial liabilities 8 5F /i@ {18 2 A Kk
designated at fair value through ATEENSRHBE
profit or loss AREB MW 8,268 -
Unrealised loss on notes payable  fER ZiERER A% (8,329) (4,001)
Net exchange gain B 5 5,146 7,120
Others Ht 6,458 1,086
488,903 11,712

Turnover from continuing operations
represents the aggregate gross sale
proceeds from disposal of trading securities,
service fee income, interest income,
dividend income and gross rental income
from investment properties.

FBREEB EXBREERD
BHZBHESHE - RIFEA - A
SHBA - BREWARRBELED

HES WA o
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Notes to the Financial Report B 755 & M5

4. INCOME TAX 4. FE
The provision for Hong Kong profits tax is HE-T——FA=THIE~AE
calculated at 16.5% (2010: 16.5%) of the REBMNESH IR 2 hEtE
estimated assessable profits for the six R EFNIEZ165%(ZF—F4F :
months ended 30 June 2011. Taxation for 16.5% ) {EFLIBXER < /BINITE A R
overseas subsidiaries is calculated at the B2 B - AIRBRARH ST ER
appropriate current rates of taxation in the Tt B NI £R B 4 i ZE TS b [ 2 BRAT
relevant countries. TREETE o
The amount of taxation (charged)/credited REEEBmRAZHE(ER) B
to the consolidated income statement BARRKAAT ¢
represents:

1 January to 1 January to
30 June 2011 30 June 2010

—E——fF —ET-TF
—H—BZE —A—B%
AH=t+H ~NA=+H
HK$’000 HK$’000
BET T BET T
Current taxation b2
— Hong Kong profits tax — BB (4,500) (10,072)
— Overseas taxation — g4I IR (162,832) (7,447)
— Over-provision in respect —FERBNNEH
of Hong Kong profits tax [B] 58 2 =S
in prior years 29,843 89,968
Deferred taxation RIERIR
— Deferred taxation relating to  — &k E=EMEL K
the origination and reversal B 5 F 5| B AR
of temporary differences IE 5,584 (14,399)
(131,905) 58,050
Income tax (charged)/credited 544K & % 7514 18
from continuing operations (&) /[El#& (127,405) 66,429
Income tax charged from IR B B ST IE
discontinued operations b=9z3] (4,500) (8,379)

Income tax (charged)/credited FiIE (&), /@l (131,905) 58,050
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DGR B ATFRA 7]

DISCONTINUED OPERATIONS

On 18 May 2011, the Group completed
the disposal of 51% interest in Everbright
Securities (International) Limited (“Everbright
Securities (International)”) to a subsidiary
of Everbright Securities Company Limited
(“Everbright Securities”), an associated
company of the Group, at a consideration
of HK$891 million. Everbright Securities
(International) Limited is primarily responsible
for investment banking, securities and
wealth management businesses, this
divestment exercise generated a gain of
HK$512 million for the Group. This gain
accrued to the Group is based on the
sum of the consideration of disposal of
HK$891 million and the fair value of the
remaining 49% equity interest, by reference
to the Disposal Consideration, of HK$685
million measured against the net asset
value of HK$1,064 million of Everbright
Securities (International). Upon completion
of the transaction, Everbright Securities
(International) became a 49%-owned
associate of the Group, and its Board of
Directors is composed of two nominees
from the Group and three from Everbright
Securities.

5.

Notes to the Financial Report B #8555
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R AR E6.85BB T + RFRKAL
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ARBAERBEEREALTREKR
AR A =B ALK ©



Interim Report 2011 —%——4Erduieans JJO17

Notes to the Financial Report B #8555

5. DISCONTINUED OPERATIONS 5. 3EESEELE)
(continued)
(@) An analysis of the results of the (@) IEFBREEBEENDTWM
discontinued operations is as follows: T
1 January to 1 January to
17 May 2011 30 June 2010
—EB——fF —E-TF
—HA—HZ —H—HB=&E
EA+tH NA=1H
HK$’000 HK$’'000
BET T BT IT
Turnover e 91,353 146,569
Operating income EEIES 89,436 143,671
Other net income HAbFIA 2,799 6,103
Staff costs ETEH (31,627) (32,355)
Depreciation and amortisation #72 & #4 %
expenses (1,958) (40)
Other operating expenses Hip& & & B (42,213) (48,118)
Profit from operations el 16,437 69,261
Finance costs 81755 (1,066) (1,062)
Profit before taxation R F5 B & F) 15,371 68,209
Income tax FiIE (4,500) (8,379)
Profit from discontinued B E TS
operations 27| 10,871 59,830
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5. DISCONTINUED OPERATIONS 5. ¥FFEKLEELE)

(continued)
(b) An analysis of the cash flows of the (b) FFHERLEEBNBLRED
discontinued operations is as follows: ManF :
1 January to 1 January to
17 May 2011 30 June 2010
—EB——fF T EF
—HA—HZ —H—HB=&E
EA+tH NA=1H
HK$’000 HK$’'000
BET T BRI
Net cash inflow/(outflow) from 4&&5EF)EA 7
operating activities BERAS
(Feit)s24m 128,853 (168,471)
Net cash inflow/(outflow) from & EBEL Y
investing activities BERA
() 396,084 (2,026)
Net increase/(decrease) in Re MRSEEY
cash and cash equivalents Z3Em,CR)
FEE 524,937 (170,497)
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5. DISCONTINUED OPERATIONS

(continued)

(c) Disposal of Subsidiaries

During the year, the Group disposed
several subsidiaries. The gain on

disposal is calculated as follows:

IR

(c) HEKRBLATR

rexB(E)

ey G019

AEBHALELKMER
A HERNNFENT

17 May 2011
—E——F
BA+tH
HK$’000
BETT
Proceeds from disposal of subsidiaries HEKBARTERIE 891,000
Less: cash of subsidiaries e - HBRRZAE (490,307)
Net disposal proceeds FHE TS TR 400,693
Less: Assets disposed, at carrying value A HEEEREE
Fixed assets BETEE (13,482)
Trading rights R (1,250)
Debtors, deposits and prepayments EWFIR - Ze Kk
B (3,060,617)
Deferred tax assets ERHBEAE (200)
Add: Liabilities disposed, at carrying value 1 : HE & EEREE
Bank loans RITER 1,281,921
Creditors, deposits received FERER - Bz &
and accrued charges HEREA 726,739
Amount due from associates e & A B FIE 482,523
Provision for taxation T 10,402
Add: Investment in associates, at fair value 1l : Bt& A TR B AR E 684,847
Gain on disposal of subsidiaries HEHBARRF 511,576
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6. DIVIDENDS 6.
(a) Dividends payable to equity
shareholder of the Company
attributable to the period

3=
() BERAMBETFLARARRE
ZIRE

1 January to 1 January to
30 June 2011 30 June 2010
—E-——-F —TTE
—A—HZ —H—H%
~B=tH ANA=TH
HK$’000 HK$'000
BETT BETT
— Interim dividend declared —RPEEE RZIK
after the balance sheet EMHERS
date of HK15 cents 1578
(2010: HK13 cents) (ZE—FF:
per share 137841l 258,622 207,224

The directors proposed an interim
dividend of HK15 cents per share
(2010: HK13 cents per share) for the
six months period ended 30 June
2011. The proposed dividends are not
reflected as dividend payable in the
financial statements.

EECEEMNEE=_Z——F
NAZTBLENEAKRERH
BEEBRISHBIN(ZE—ZF :
13781) - ZRELTRERR
SRR M MRS ©
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6. DIVIDENDS (continued) 6. BRE#E)

(b) Dividends attributable to (b) REBARAMERZF BB
the previous financial year, RE-—BBEEZRE
approved and paid during the
period

1 January to 1 January to
30 June 2011 30 June 2010
—E——-F —TTF
—-A—HE%E —A—B=%
~NA=tH ~A=1H
HK$’000 HK$'000
B¥TT BT
— Final dividend in respect —REAIRBLAE &
of the previous financial St BB L
year, approved and paid —UBEFEE L
during the period REIRE - BR
of HK80 cents 307l
(2010: HK20 cents) (ZZ—ZF:

per share 20741l 517,244 318,792
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7. OTHER COMPREHENSIVE INCOME 7. HttZzmWz=
Reclassification adjustments relating to FEEMEEEENEN DB
components of the other comprehensive
income

1 January to 1 January to
30 June 2011 30 June 2010

—EB——fF T EF
—HA—B% —H—HR=E
~A=1+H ~NA=+H
HK$’000 HK$’000
BET T BT T
Available-for-sale securities: B HEES
Changes in fair value REEHRARE
recognised during the period Y% (880,555) 1,349,585
Reclassification adjustments & X185 Y
for amounts transferred to FESE
profit or loss:
— gain on disposal — HERRULES (328,837) (1,772)
— impairment loss —B{EEK 9,480 15,537

Net movement in investment — ZNEA7ZE E b 2 mE U

revaluation reserve during AIERHIRE B
the period recognised in R

other comprehensive income (1,199,912) 1,363,350
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8. EARNINGS PER SHARE

(@

(b)

Basic earnings per share

The calculation of basic earnings per
share for the six months period ended
30 June 2011 is based on the profit
attributable to equity shareholders of
the Company of HK$1,563,792,000
(six months ended 30 June 2010:
HK$445,263,000) and the weighted
average number of 1,724,048,267
shares (six months ended 30 June
2010: 1,593,034,702 shares) in issue
during the period.

Diluted earnings per share

The calculation of diluted earnings per
share for the six months period ended
30 June 2011 is based on the profit
attributable to equity shareholders of
the Company of HK$1,563,792,000
(six months ended 30 June 2010:
HK$445,263,000) and the weighted
average number of 1,724,118,656
shares (six months ended 30 June
2010: 1,594,754,768 shares), adjusted
for the effects of exercise of share
options.

8. BREF

(a)

(b)

BREXRER
BEREABFRREZEZ
T——®XA=+HLERN
8 A AR a R E LR
1,563,792,0008 T (B2 =%
—ZTEXA=FTHIEANEA :
445,263,000 7 7T ) R A B A
BT D Z I Bk &
1,724,048,267 I (HZE = —
TFEXNA=Z+HIEAMEA -
1,593,034,702% )5t & °

SREERR
BERBERAE T ——F X
A=+RHIEANEARARRE
JE 1k & ) 1,563,792,000 7 T
(BE=-ZT—ZTF~A=+H
LE751E B : 445,263,000/ 7T )
RSHBTEERENEES
VBT EE AR (D 2 IniE AR
1,724,118,656 % (HE ==
—ZTEXA=FTHIEANEA :
1,594,754,768% )5t & °
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9. INVESTMENTS IN ASSOCIATES 9. H&ATREREW (FER)

AND AMOUNTS DUE FROM / (TO) Bt A RFRIR
ASSOCIATES
(@) Investments in associates (a) BEARRE

30 June 31 December

2011 2010

—g——5& —T-TF

ABE+R +=A=t-8

HK$’000 HK$’000

BET T BT T

Net Carrying value IREEF5E 9,799,360 9,225,584
Market value of shares listed BRI %D

in China Mainland T i5E 18,797,625 20,351,040

The Group’s investment in the shares AREEHEAB SN RIRENT R

listed in China Mainland, classified At ERORERE T ——F

under investments in associates, has a NA -
lock-up period which will end in August
2012.



Interim Report 2011 —%——4Erduieans JJ 025

Notes to the Financial Report B 755 M5

9. INVESTMENTS IN ASSOCIATES 9. H&ATREREW (FER)

AND AMOUNTS DUE FROM / (TO) B N RIFRIR (48)

ASSOCIATES (continued)

(b) As at 30 June 2011, particulars b) A=ZZE——FXA=+
of principal associates of the H X AEEFEKE QT
Group are as follows: ERE

Percentage
of equity
interest
held by the
Place of Company
incorporation / ENGIES2S]
Name of associate operation Principal activities BERER
HENRERB Ay -k TEEHK Bk
Everbright Securities The PRC Securities operations 33.33%
Company Limited H BHEG
HAREFR D BRAE]
Everbright Securities British Virgin Islands  Securities operations 49%*
(nternational) Limited ~ EBERRELS EHER
FRER (B ) BRAA]
* Held indirectly. The remaining 51% held * FHERE o HSRS1%BAEE 2
by another associate of the Group — e AT - KRS FA °

Everbright Securities.
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9.

INVESTMENTS IN ASSOCIATES
AND AMOUNTS DUE FROM / (TO)
ASSOCIATES (continued)

(b) As at 30 June 2011, particulars
of principal associates of the
Group are as follows: (continued)
For the six months ended 30 June
2011, Everbright Securities recorded
an after tax profit of RMB1.10 billion
(six months ended 30 June 2010:
RMBO0.78 billion) (according to HKFRSs)
and the Group’s share of profit, under
equity accounting method, amounted
to HK$438 million (six months ended
30 June 2010: HK$298 million). In
addition to the remained 49% stake
of Everbright Securities (International),
the Group entitles to the profit from its
33.33% share of Everbright Securities,
which controls 51% stake in Everbright
Securities (International).

(c) Amounts due from/(to)
associates
Amounts due from/(to) associates
are interest free, unsecured and have
no fixed terms of repayment except
for an amount due from an associate
of HK$150 million which is interest
bearing and repayable within one year.

9.

BEARRERER (BN

B NEIRIE(E)

b) R=ZB——FE A=+

(c)

H X AEEFEKE QT
BERMT (&)
HE—_ZT——&XA=t+AL
NEA A RIEHEEFBER
HARRERFERRBFI1ET
ARB(BE-_ZT—F4XA
=+HIEARER : 78ETAR
¥ RB B EREAER]) -
BEEESTENEEEGR
MAE43EAT(HE=Z—Z
FHRA=THIERMEA : 298
BLAET) - AEBBRTHE
Jt Al BB 49% KRR AE SN - 038
iBIF A Yt AAEH33.33% AR HE T
D EFEEER51% R ER D
B o

P, (FEAS) B & 1 B
]

e, (FEAH) Bt & 1 R R IE G
BRE - EBERREREEEE
B - BRT1.5EB TR
REFBERA B RN —FRE
= o
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10. INVESTMENTS IN JOINTLY 10. £FEZEHEBRE
CONTROLLED ENTITIES
(@) Investments in jointly controlled () HEEHERKRE
entities

30 June 31 December

2011 2010
—EB——fF T EF
AA=tH +=-—A=+—H
HK$’000 HK$’000
BET T BT T
Share of net assets TE(GFEE 519,387 84,863
(b) As at 30 June 2011, details of b) R=F——FRA=+
the Groups’s investments in B AEEHLEZEHER
jointly controlled entities are as RENERWT :
follows:
Percentage
of equity
interest
held by the
Place of Company
incorporation/  Principal Particulars of KRRRE
Name of joint venture operation activities issued capital BARE
HEZHERER o/ ey TTER BRTRAEE Bl
Everbright Macquarie Cayman Islands  Fund management Class A Ordinary Shares 50.0%
Infrastructure Limited HEHE HEER USD2,000,000
AELER
2,000,000%7C
Class B Ordinary Shares 50.1%
USD20,000
BEL AR

20,0007t



(028 @ China Everbright Limited R A A B/ 7

Notes to the Financial Report B 755 M5

10. INVESTMENTS IN JOINTLY
CONTROLLED ENTITIES (continued)

(b) As at 30 June 2011, details of

the Groups’s investments in

jointly controlled entities are as

follows: (continued)

10. AEEZEHERRE®)

b) R=F——FRA=+

B AEBEHEZGEER
REWNERIT : ()

Percentage
of equity
interest
held by the
Place of Company
incorporation/  Principal Particulars of KNFEE
Name of joint venture operation activities issued capital BAR
HEEHERERE B/ EEny TEER BRTRAEE EpilA
Everbright Guolian Capital The PRC Venture capital ~ RMB150,000,000 50.0% *
Company Limited i and investment A& #150,000,0007C
KRB EIEREBRAR advisory
EERERRE
il
T&C (Beijing) Asset Management ~ The PRC Assets RMB8,000,000 51.0% *
Consulting Limited H management A X%8,000,0007
AESE(LR)AEEERM AEER
BRAR
HARF R EREER A5 The PRC Fund management RMB300,000,000 50.0%*
ARAR i £EER AR300,000,0007C
China Aircraft Leasing Holdings ~ Cayman Island  Investment holding HKD234,000,000 48.0%"
Limited FREHs RERR 71234,000,0007C
HEREREERER AR
* Held indirectly * EERA
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11. AVAILABLE-FOR-SALE SECURITIES 11. #EftsHEES

30 June 31 December

2011 2010
—E——F —TZF
AA=+H +t=ZA=1+—H
HK$’000 HK$’000
BT T BT T
At fair value: BARE
Listed equity securities: Em HX?KFIAL% :
Listed in Hong Kong REB LT 442,676 99,713
Listed in Mainland China R B A E T 9,327,792 10,884,864
Unlisted equity securities FELEHREES 2,495,376 2,276,821
Unlisted debts securities JE EhEEE S 80,843 =
At cost (i): LRAN()
Unlisted equity securities IE LR EE S 276,000 272,274
12,622,687 13,533,672
) At 30 June 2011, the investment was i) E’;\ F——FXNA=1H ' AR ()
measured at cost less impairment because & ’Aﬁf’%ﬂﬁ SrEE R E B AL Z
(a) the variability in the range of reasonable BREMsBEBEK : K(b) L& E
fair value estimates is significant for that NS B R AT AL I D aE A FR AT
investment; and (b) the probabilities of the ERAAEERARE  ZEHREE
various estimates within the range cannot be B 5B D AR AR RER
reasonably assessed and used in estimating BEEBAR -
fair value.
30June 31 December
2011 2010
—E——F T EF
AA=+H +t=ZA=+—H
HK$°000 HK$’000
BT T BT T
Fair value of individually 1 E‘JH@E’J%
impaired available-for-sale mm%‘f"’ﬂé
equity securities:
Listed in Hong Kong REE M 19,582 25,034
Unlisted equity securities JEETREZES 19,452 37,145

39,034 62,179
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11. AVAILABLE-FOR-SALE SECURITIES 11. &E#t&H&EFES (&)

(continued)

As at 30 June 2011, the Group’s available-
for-sale equity securities were individually
determined to be impaired on the basis of a
material decline in their fair value below cost
and adverse changes in the market in which
these investees operated which indicated
that the cost of the Group’s investment in
them may not be recovered.

The Group holds investment in equity
securities in certain companies with fair
value of HK$8,136 million in aggregate at 30
June 2011 (31 December 2010: HK$9,310
million). As at 31 December 2010, the fair
value of the investments was previously
determined to be Level 3 under the fair
value hierarchy using a valuation technique
that used significant unobservable inputs.
As quoted prices in active markets, or
inputs to valuation techniques directly or
indirectly based on observable market
data have become available the fair value
measurements of these equity securities
were accordingly transferred from Level 3 to
Level 2 or Level 1 of the fair value hierarchy
during the period.

Realised gain on disposal of certain
available-for-sale securities are subject to
the payment of an incentive project bonus
to an investment team (see note 23(b)).

RZZ——FXA=+H A&H
MBS RRE 2R EREE
AR EREERRATERE -
TRE PR E R RIET 5 S E R ER
TEE  AEBEMBREKRAG L
RIEWIE -

RZZ——FXA=+H A&H
FRAEETHREZRS  HARER
B13BRET(ZFE—FFE+=H4
=+—B8 : BIEET) - ZRER
“E-EE+A=+—RHIA/A
REZENE=H  ARENGFE
ERAMETAMRARTSEE
FHHER - A8 ERAARERE
ARIBNTISRERS - HHKH
SREEAEEKKFARBARGE
HE - Bt - ARERFERAL
EHE=RERIE_RRE -

R EHREEESLEREHAK
= CHETERBRSRTRER
B (2K7E23(0)) °
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11. AVAILABLE-FOR-SALE SECURITIES 11. &E#t&H&EFES (&)

(continued)
The Group held the following principal RZZT——FA=+H ' A5£E
available-for-sale security as at 30 June BENTZEHHEEEZHFNOT ¢
2011:
Effective equity
interest held
Place of Principal by the Group
Company name incorporation  activities FTEEBERE
INGIEE ot fif it 26 FEEK EXERBOH
China Everbright Bank Company The PRC Banking 4.51%
Limited (“Everbright Bank”) 0 HE operations
BRI TR AR A A RITER
(TR RERT))0
() As at 30 June 2011, the carrying () RZFT—FA=1+H %
value of interests in Everbright Bank BENANBITHNEREBMES LA
exceeded 10% of total assets of the EEREEN10% °

Group.
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12. FINANCIAL ASSETS DESIGNATED 12. EEABBEZUARBRATE

AT FAIR VALUE THROUGH PROFIT
OR LOSS

ENEREE

30 June 31 December

2011 2010
—E——fF —E-TF
~NA=+B +=-—A=+—H
HK$’000 HK$’'000
BET T BT
At fair value: BRARE :
Hong Kong listed equity BB LTRE
securities B 136,975 161,945
Overseas unlisted equity EINEETIRE
securities EH 579,252 417,618
Overseas unlisted convertible  JG4NE EmaTiz
preference shares BIERR 16,908 13,421
Overseas unlisted debt BINE ETHERE
securities EH 308,846 314,672
1,041,981 907,656

The Group holds investment in equity
shares of a company with fair value
of HK$93 million at 30 June 2011 (31
December 2010: HK$120 million). As at
31 December 2010, the fair value of the
investment was previously determined to be
Level 3 under the fair value hierarchy with
a valuation technique that used significant
unobservable inputs. During the current
period, observable inputs were obtained
and applied to the valuation technique,
accordingly the investment was transferred
from Level 3 to Level 2 of the fair value
hierarchy during the period.

R-E—FA=1+H A&H
BE—RQamBHBREES  HA
ARERBEBTL(ZE—TF+=
A=+—H :12{887T) - Z&RE
R-ZB-—ZTE+-A=+—H3%
AFEEHNE=H » DA EN
ERERAGEIAMEEHRTSE
RIGHHE - A8 - KAKMS
EENEMAERAGBELATEH
ARhE- Al HEEERAHS
HEBE=MEBRE M -
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12. FINANCIAL ASSETS DESIGNATED 12. EEABBEZUARBRATE

AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

Realised gain on disposal of certain financial
assets designated at fair value through
profit or loss are subject to the payment of
an incentive project bonus to an investment
team (see note 23(b)).

In 2009, the Group purchased certain
unlisted financial assets designated at fair
value through profit or loss at a purchase
price which was below the fair value at
inception that would be determined at that
date using a valuation technique. According
to the Group’s accounting policy, the profit
is not yet recognised in profit or loss as
follows:

ENEREE®)

HDIEEABBERENRBRATE
ERSREELSROER KR
eREFTERB RS TIREBK
(2KizE23(b)) °

E-_ZTNhSF  AEEBENET
EERBBERARMATEED
FLmeREE  HBEERER
RAMEITEMFENMGE - RE
REBNSFHHE  ZEEHDH
AEERAERNEHE - ZER
7 ER A e B R i R A 1R 28 A e AR
EERRRAT

30 June 31 December

2011 2010

—E——fF —T-TF

RA=tH TZA=+—H

HK$’000 HK$'000

BT BEBTIT

Beginning of period/year 9,4 114,138 324,439
Reduction Ve - (210,301)
End of period/ year AR ER 114,138 114,138




034 & China Everbright Limited vt kb A7 2> )

Notes to the Financial Report B 755 M5

13. ADVANCES TO CUSTOMERS 13. EF AR
30 June 31 December
2011 2010
—E——fF —E-TF
RA=tH TZA=+—H
HK$’000 HK$’'000
BET T BT IT
Non-current assets FEREEE
Secured term loans to EEREHREFER
customers 388,990 B 1,268
Current assets REBEE
Term loans to customers BHRPEZR
— secured — ik 1,489,394 561,260
— unsecured — 4 96,000 94,704
1,585,394 655,964
Certain term loans to customers are BT EIRA LR SIE

secured by listed and/or unlisted securities
and/or leasehold land in Mainland China.

EmEFRSFEAMEE T

TR -
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14. DEBTORS, DEPOSITS AND 14. EWRR - BERBARK
PREPAYMENTS

30 June 31 December

2011 2010

—E——fF —T—TF

AA=tH +=-—A=+—H

HK$’000 HK$’'000

BET T BT IT

Accounts receivable, net JEUERTR - JFE 148,033 205,027

Deposits, prepayments and Ze - ERRREM

other receivables FEURAR X 316,336 310,778

464,369 515,805

Accounts receivable are mainly amounts BUWEREEAZELEmFER—EA
due from brokers collectable in cash within AREIE Z K08 -

one month.
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15. TRADING SECURITIES 15. XRS5 #EH
30 June 31 December
2011 2010
—E——F T EF
AA=+H +-A=+—H
HK$’000 HK$’000
BT T PE¥EFIT
Current assets REEE
At fair value: BARE
Equity securities: REES -
— listed in Hong Kong A 232,756 583,515
— listed outside Hong Kong —BHBAIMBE ET 3,489 74,189
Debt securities BEEES
— listed outside Hong Kong —BHBAIMBE ET 157,093 13,331
— unlisted —3E kT 6,799 =
Derivatives PTETIA :
— unlisted —3E kT 1,238 45,165
401,375 716,200
Current liabilities REBEE
At fair value: RARE :
Derivatives: PTET A :
- unlisted —FET (328) -
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16. NET ASSETS HELD FOR SALE 16. JEHEREE
The carrying amount of major classes of IIEHEREEZEEEERAR
assets and liabilities classified as net assets FERIRBRE AN Tt -

held for sale are analysed as follows:

30 June 31 December

2011 2010
—EB——fF T EF
AA=+H +=-A=+—H
HK$’000 HK$’'000
BET T PE¥EFIT
Assets classified as JIEHEEE
held for sale
Fixed assets EEEE - 13,240
Intangible assets B - 1,250
Deferred tax assets ERHIBEE - 200
Advance to customers BPEER - 1,198,239
Debtor, deposit and FEUERSK « 1RE& Kk
prepayment SR - 887,358
Cash and cash equivalents HE RRESEEY - 366,063
Total assets BEE - 2,466,350
Liabilities classified as JMEHERRE
held for sale
Creditors, deposits received  FEfIBREZ Bk
and accrued charges 1Ze RIERER - (823,426)
Provision for taxation TRIE A - (5,251)
Total liabilities FEy=F - (828,677)
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17. BANK LOANS

As at 30 June 2011, the bank loans were

17. BITEX

R-Z——F<A=+H  RTE

repayable as follows: HEVBFHAMT -
30June 31 December
2011 2010
—E——F —E-TF
ANA=+H +t=ZA=+—H
HK$’000 HK$’'000
BET T BT IT
Within 1 year —FELAA 857,383 615,576
After 1 year but within 2 years —%ELA FE 4 - 414,330
After 2 years but within 5 years —# A FE R4 - -
After 5 years FELAE 70,832 62,456
70,832 476,786
928,215 1,092,362

As at 30 June 2011, the bank loans were

RZZ——%A=+H  RTE

secured as follows: AT -
30 June 31 December
2011 2010
—E——fF —E—TF
NA=+HA +=A=+—H
HK$’000 HK$’000
BETT BT T

Bank Loans RITER

— secured by fixed deposits — PATE BRTF SR VR 4R 346,832 358,406
— unsecured — 581,383 733,956
928,215 1,092,362
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18. CREDITORS, DEPOSITS RECEIVED 18. Ef{fr% - EWZ e RFERE

AND ACCRUED CHARGES A
30 June 31 December
2011 2010
—EB——fF ZT—TF
AA=tH +=-—A=+—H
HK$’000 HK$’000
BT T BT T
Accounts payable JEBRFK - 48,819
Other creditors, deposits H b EMERIK - BEU
received and accrued e MTERER
charges 247,998 280,158

247,998 328,977
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19. MATURITY PROFILE

19. MR T

As at 30 June 2011 R=—ZT——FXxA=1+H
1year  5years
orless  orless
Repayable 3 months butover but over
on orless 3 months 1 year After
demand 3EA SEAMNLE 1FEMLE  S5years Total
HEER  @UF E3E 256  5ENE &g
HK$000 HK$000 HK$000 HK$000 HK$000 HKS$000
BT BTz BETn AE%Tn  E%Tr  B¥Trn
Assets EE
— Advances to ~EFf{ER
customers 96,000 251,596 1,237,798 388,990 - 1,974,384
- Trading securities -R5EH - 67,680 - 89,018 7,194 163,892
- Available-for-sale —BHREEES
securities - - - 64,837 16,006 80,843
~ Financial assets ~EEAREE
designated at fair BARBA
value through TEENS
profit or loss AMEE - - - 308,846 - 308,846
— Amount due from — B E AR
associates 0] 647,718 - 450,000 - - 1,097,718
- Fixed deposits —EHER - 2,137,692 - - - 2,137,692
743,718 2,456,968 1,687,798 851,691 23,200 5,763,375
Liabilities 8
- Bank loans —RTER - (324,000) (533,383) - (70,832) (928,215)
~ Financial liability ~-EThERE
designated at fair HAREA
value through TEENS
profit or loss Bak - - (111,755 (61,769) - (173524)
~ Notes payable e - (151,624) - - - (151,624)
- (475624) (645,138)  (61,769)  (70,832) (1,253,363)
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19. MATURITY PROFILE (continued) 19. HIRR D #r (&)

As at 31 December 2010

R-Z—ZF+-_A=+—H

1 year 5 years
orless or less
Repayable  3months ~ butover  but over
on orless 3 months 1 year After
demand 3fEA SEAMLE 1ML S5years Total
SIEEES AT FE 58 5ENE &5
HK$'000 HK$'000 HK$'000 HK$000 HK$'000  HKS'000
BT A¥Tn AETn B%Tr BT AT
Assets EE
- Advances to -REET
customers = - 055,964 561,353 1,207,317
- Trading securities —RFEH - - - 13,331 - 13,331
- Financial assets —EERBB
designated at fair BEURE:
value through ATEREN
profit or loss tREE = - - 314672 - 314672
- Fixed deposits —-EfiER - 2,417,018 - - - 2,417,018
- 2417018 655,964 879,356 - 3,952,338
Liabilities af&
— Bank loans —BTER - - (615576) (414,330)  (62,456) (1,092,362)
~ Financil liability ~REABR
designated at fair BB
value through ATFEER
profit or loss eREE = = - (38917) - (38917)
- Notes payable —ENZE = - (143,299) - - (143,29)
- - (758,871) (483247)  (62,456) (1,274,574)
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20. SEGREGATED ACCOUNTS NOT

21.

20. FTRMREEEBRZFETR

REFLECTED ON BALANCE SHEET B
30 June 31 December
2011 2010
—E——F —T-TF
ANA=+H +=-—A=+—8H
HK$’000 HK$’'000
BEET T BT T
Bank balances RITHER
- segregated accounts —{55E8RP - 1,009,615
Receivable from clearing JEUAEE BT K
house and futures brokers HAErIE - 51,387
Amounts held on behalf of REEEZE
clients - (1,061,002)
SHARE CAPITAL 21. A
30 June 31 December
2011 2010
—E——fF —E-TF
RNB=tH +=A=+—H
HK$’000 HK$’'000
BEET T BT
Authorised: ETERA -
Ordinary shares of FRRE1.007T2
HK$1.00 each Tk 2,000,000 2,000,000
Issued and fully paid: EZTREHERA :
Beginning of period/year Y, FAEREE 1,723,563 1,592,264
Share issued under BLEFTEEIT 2 IR
placement - 129,000
Share issued under share METEHZ
options scheme TR 583 2,299
End of period/year IR FRERFR 1,724,146 1,723,563
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22. RELATED PARTY TRANSACTIONS 22. FREALRS

(a) The following transactions were entered (@ rEERHPREGHEEALZ
into with related parties during the RWT :
period:
1 January to 1 January to
30 June 2011 30 June 2010
—B-—-F —E-TF
-A-BE  —A-BE
AA=tH ANA=1H
HK$’000 HK$'000
BT T BRI
Management fee W2 BERE -
received from:
— a subsidiary of jointly —HRZEHEBEEE
controlled company —KMBRA] 14,100 2,013
Rental income from: HSWA :
— an associate of the — REBREE AT
Group 610 -
(b) Except as disclosed elsewhere in (b) BRTREBHREWE  NEE
the financial statements, included in BERANEEEATAERK
the balance sheet are the following B

balances with related parties:

30 June 31 December

2011 2010
—E——fF —ZT-ZF
AA=+H +=-A=t+—H

HK$’000 HK$'000
BT T BT

Amount due from associates FEULEE S A 7] ZIE
(included in debtors, (B FER YA -
deposits and prepayments) &% MFENZRA) 27,500 50,817
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22. RELATED PARTY TRANSACTIONS
(continued)
(b) (continued)

(c)

Amount due from associates arose
in the ordinary course of securities
brokerage business, and is unsecured,
interest bearing and repayable upon
demand.

Transactions with other PRC
state-owned entities

The Group operates in an economic
regime currently predominated by
entities directly or indirectly owned
by the PRC government through its
government authorities, agencies,
affiliations and other organizations
(“State-owned Entities”). Transactions
with other State-owned Entities
include but are not limited to: lending
and deposit taking; insurance and
redemption of bonds issued by other
State-owned Entities; purchase, sale
and leases of property and other assets;
and rendering and receiving of utilities
and other services.

The Group is of the opinion that none of
these transactions are material related
party transactions that require separate
disclosure.

22. EREALRZ (#)

(b) (&)

(c)

JRE W Bk 42 X B SRR Y EE A | B
BLERBBEPZTIRERERFR
2 RAKEER R X
REREHEE o

HEPREMEAERET
B 5
AREBRR AR RZESE G
EEMAEENESR - BIR
22 ) B B8 i P B BUR BB E I
FittE - RIZHAE - (B RS
FEHMEEEEREEES
(TEEER]) - AEFHEEAM
HEERBETHNRZBEEDN
R - BERERNER R
MEEMEMEEGERETN
&%  EENEEREREAM
BE - REHMERRBRS
Ko Bt fR7 -

REBEMEREER  A%E
R R iE L2 5 W IFE A B
X5 WBABBWRE -
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23. CONTINGENT LIABILITIES
(a) Corporate guarantee

23. FREE
(@) AEER

30 June 31 December
2011 2010
—B2—-F —TTE
ARA=tH +ZA=+—H
HK$°000 HK$'000
BT T T
Guarantee given to financial ~ AKTBA T
institutions in respect of RITREE MR
banking facilities granted to ~ #BIR (IR
subsidiaries and associates 1,214,000 1,203,956

The Group’s subsidiaries have utilised
HK$744,000,000 out of these banking
facilities as at 30 June 2011 (31
December 2010: HK$733,956,000).
The remaining banking facilities of
HK$470,000,000 provided by a
financial institution to certain associates
(31 December 2010: HK$470,000,000
provided by a financial institution to
certain subsidiaries) are unutilised as at
30 June 2011.

As at 30 June 2011 and 31 December
2010, the Company also issued
corporate guarantees to certain
financial institutions for trading facilities
granted to associates which engages in
leveraged foreign exchange trading and
carry out derivatives transactions. The
guarantee amounts vary depending
on the volume of transactions effected
with the financial institutions.

RZZT——FA=1+H A£H
BTFARg A ERITEEERS
2 A8 3R A744,000,00078 7T (—F—
THE+=—HA=+—H : 733,956,000
PEIT) o AN B HE— & B (A HL B
N TR it 2 470,000,000 7T (=
T—TE+—-A=+—H: AEF
A TR H#E470,000,00056 7T ) $R1T 58
ER-_ZT——FXA=THIRE
A -

RoZE——FRXA=+tHAKRZ
TE+_A=+—H ARA/—
] 2 B A2 SN 52 %ZMTE_%"_
2EAETAER 2 HME R
E’Js&%%’ﬁ&'ﬁﬁmﬂ%%kn%‘% g
ZEREEEREESHEBES
ZRSEMEF

Al

}3
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23. CONTINGENT LIABILITIES
(continued)
(b) Incentive payment

23. REBEE)

(b) HBFE

According to an Incentive Agreement
dated and announced on 25 May
2007, the Group is obligated to pay
an incentive project bonus to an
investment team (of which all the
individual members are employees
of the Group) upon the realization of
each project, whether in whole or in
part, under SeaBright China Special
Opportunities () Limited (of which the
Group has a 78.9% equity interest).
The amount of the incentive project
bonus payable under the agreement
is equal to 15% of the profit realised
from the disposal of those investments
plus the related amount of advisor
fee income received less certain
attributable project expenses and
the investment team’s operating
expenses. The incentive project bonus
is recognised on the realisation of the
relevant project. As at 30 June 2011,
the accumulated unrealised gain
associated with the relevant projects
amounted to HK$1,382 million (31
December 2010: HK$2,170 million).
If all relevant projects were disposed
of on 30 June 2011 at their fair value,
the amount of incentive project bonus
payable to the investment team would
be approximately HK$140 million (31
December 2010: HK$231 million).

BER-_ZZLFRA=+H
=1 I N EI = PN i 1)
Wik © AN&E = ikSeaBright
China Special Opportunities ()
Limited (AR5 B #55 H 78.9% 2
IR#E) BB 2 2 MWABHE
A B ET B R GE S T IE B B
B m TREBK(AIEK
SYBRAKEET) M
B REENZIEE B F
REWEH15% + A R
BUA - WHIBRAERAIE B 2 &
HERERERKREBKEE
B - HANBRSESEE
BHEET SWER - RZE
——%A=1H " HEER
ZARBR DA EEER13.82

/%71:( = ifF 21.718 /%
JT) o WFTBEBEEE K=
——¢/‘TH E-?—EILAZﬁTEHj

HEXIRNREERERZ

Iﬁﬁ%ﬁl@]ﬁ%i’ﬁ% A0EAB T
(Z2—TF+ZA=+—8H:
231188 7T) °
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24. COMMITMENTS 24. &ifE
Capital commitments (a) BEAAE
As at 30 June 2011, the Group has R=—ZE—FXA=+H" ' &
the following capital commitments as SEMERAENT
follows:
30 June 31 December
2011 2010
—E——F —T-TF
RA=tH +ZA=+—H
HK$’000 HK$’000
BT T BT IT
Contracted but not BEEAERETR
provided for 1,257,548 1,111,371
Authorised but not EEREREL
contracted for 60,000 -
Operating lease commitments (b) REHERE

(b)

Operating lease commitments
as at 30 June 2011 amounted to
approximately HK$5,062,000 (31
December 2010: HK$20,565,000) of
which approximately HK$3,503,000 (31
December 2010: HK$10,268,000) is
payable in the next twelve months. The
Group had future aggregate minimum
lease payments under non-cancellable
operating leases as follows:

R_ZT—FXA=1+H &
S EFAIEREEL /5,062,000
BLT(ZE—ZFF+=A
=+ —H : #20,565,000 %
JT) + EA#493,503,00078 7T (=
Z—TE+—_FA=1+—H: 4
10,268,000/ ) AR K+ =
BARABS N2 AESE - $

%l*ETFTTT’ﬁHﬁZi&
F RARE A Z RIEHEE ﬁ

m?@%ﬁﬁﬂ"l’

30 June 31 December

2011 2010

—2——F i

AA=+H +=ZA=+—H

HK$’000 HK$’'000

BT T BT IT

Not later than one year —FE AR HA 3,503 10,268
Later than one year and —FAFERF

not later than five years 1,559 10,297

5,062 20,565
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or notional amounts of the Group’s
trading equity derivatives outstanding at

24, COMMITMENTS (continued) 24. AIEE)
(c) Off-balance sheet exposure (c) BEEABRUINE
The fair values and the contractual RZT——FA=+H =&

SEARFRZITETARNZ
ARNEERSHREBESREN

30 June 2011 are detailed as follows: T~
Contractual/
Fair value assets/(liabilities) notional amounts
MEEE/(8F) &8/ %5SE
30June 31 December 30June 31 December
2011 2010 2011 2010
—E—-F —2-TF —E—-f —T-ZF
AA=+R +ZA=1—H AA=tA +ZA=1—H
HK$'000 HK$'000 HK$°000 HK$'000
BT BT BT T BT
Long derivative ~ RAFTATAAH
contracts 1,238 45,165 4,879 24,877
Short derivative ~ BAFTETLEAL
contracts (328) - 32,500 -

The financial instruments become
favourable (assets) or unfavourable
(liabilities) as a result of fluctuations
in market prices of the underlying
instruments relative to their terms.

SRTAFREMBEETAZH
BERKSMESEN(EE)
M (BE) -

Notional amounts of these financial ZEEMITAZERESREIIE
instruments provide a basis for REEREEABRBERNHT

comparison with instruments
recognised on the balance sheet but
do not necessarily indicate the amount
of future cash flows involved or the
current fair value of the instruments
and, therefore, are not a representation
of the Group’s exposure to the credit or
price risks.

BB EHE - A —EBR
S RARRRERE 2 S K
ZETEZBRERARE -
- WARKRAEEFEEZ
EEREBER
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25. FINANCIAL INSTRUMENTS 25 £EITH

Risk management is of fundamental
importance to the business operation of
the Group. The major types of risk inherent
in the Group’s business are credit risk,
liquidity risk, interest rate risk, currency
risk and equity price risk. The Group’s
risk management objective is to maximise
shareholders’ value and to reduce volatility
in earnings while maintaining risk exposures
within acceptable limits.

The Group’s work in the area of risk
management is led by the Chief Risk
Officer and the Risk Management Group
and execution is mainly carried out by
the Risk Management Department. This
functional structure can assess, identify and
document the Group’s risk profile and to
ensure that business units focus, control
and systematically avoid potential risk in
various areas of business. The following is a
brief description of the Group’s approach in
managing these risks.

(a) Credit Risk
The Group’s credit risk is primarily
attributable to advances to customers,
trade and other receivables, debt
investments and unlisted derivative
financial instruments.

REREREEAREBEBEFENE
i AEBEXBHNEIZNERRE
BEERR  RBESRER - FIE
R - EXEBRMRERR - A%
EmEREEBA RS FRRRER
RAME KR BFIHRIE - [
REBR I AT Z KEZA -

REEREREE TS HRRE
EXRERER/ARSE  WEEH
[\ ETE BT o LR EREAT (G
EERIDSERE N Sl 3 ot
RAEREBEPIRE - Bl R
W AR SETS | R BB A R R Ty H R
B o AT A AR B E I Ll &
TR E T AN i o

(@) EERM
AEBZEERREERAR
B - Bk EMIER « &
BIRETAEE FTITESH
TR~
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25. FINANCIAL INSTRUMENTS
(continued)
(a) Credit Risk (continued)

In general, for advances to customers,
the Group requires collateral from
customers before advances are
granted. The amount of advance
permitted depends on the quality and
value of collateral provided by the
customer. Any subsequent change in
value as well as quality, of collateral is
closely monitored in order to determine
whether any corrective action is
required.

Trade and other receivables mainly
arise from the Group’s investment
activities. Receivables from brokers and
counterparties are normally repayable
on demand. The Group has established
procedures in the selection of brokers/
counterparties with sound credit ratings
and/or reputation.

Investments in debt instruments and
unlisted derivative financial instruments
are also governed by whether the
issuers and the trade counterparties
respectively have sound credit ratings.

25. ST E(#E)

(@) FERR#E)
—RmME  EREFPER A
SEEERFPIREEMART
BERR - R ZEREH
AR TR G RAEE -
BEfmB Rz EREEEE
NEXERER  MEFEH
BREMEIETTED

W e B A B TR E B AR B AN
BREES - KL AR
AR BERY ZREE - AEED
ERERAREGEREER
B/ REEZELFBERR
ZEF o

BT ARSI EHITESRIR
BNRAKRERETHEAR S Y
FEERFEEFNR -
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25. FINANCIAL INSTRUMENTS
(continued)
(a) Credit Risk (continued)

The Group has well defined policies in
place on the setting and approval of
trading, credit and investment position
limits in order to manage its credit risk
exposure and concentration. As at the
balance sheet date, the Group does
not have a significant concentration
of credit risk other than the provision
of advances to customers which are
secured by residential leasehold land
in the mainland and equity shares of
RMB600 million (31 December 2010:
RMB600 million) and HK$829 million (31
December 2010: HK$nil) respectively.

The maximum exposure to credit
risk without taking into account of
any collateral held is represented by
the carrying amount of each financial
asset, including derivative financial
instruments, on the balance sheet date
deducting any impairment allowance.
Except for the corporate guarantees
set out in note 23(a), the Group does
not provide any other guarantees
which would expose the Group or the
Company to credit risk. The maximum
exposure to credit risk in respect of
the corporate guarantee at the balance
sheet date amounted to HK$1,214
million (831 December 2010: HK$1,204
million).

25. ST E(#E)

(@ EERRKRE)

NEE AT ZBER AT E &
BEHRG  FEREEFEER
FELAEGIFTE S 2 BRI
EHEERE - REHER - K
EBREFPERLNGEBITAR
B(ZZE—ZF+=-A=1+—
H : 6ETARKE) k8.29E%

T(ZE—ZTF+ZA=+—
B : &)5RAAEFEERS
23R K B M 5E S E R R
Sh - WEBEEFHEER

A

o o
PR

REFTF ARz R EER
BEESAMEENERE  BET
A TH  REZEBNKRERDE
BEEE - BR T WiE23@) Mk
BT ARIER - AEET
RAREEMBERMEARSE
B ARMEERR - R=Z
——F®XA=1+8" &5z
BERRESEEMREHE1214E
BITHRRER(ZZ—ZF
+=—A=+—H8 : 120435
JT) °
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25. FINANCIAL INSTRUMENTS
(continued)

(@

(b)

Credit Risk (continued)

Further quantitative disclosures in
respect of the Group’s exposure to
credit risk arising from advances to
customers are set out in notes 13 and
19.

Liquidity risk

The Group’s policy is to regularly
assess current and expected liquidity
requirements and to ensure that it
maintains reserves of cash, readily
realisable marketable securities and
adequate committed lines of funding
from major financial institutions to meet
its liquidity requirements in the short
and longer term.

For subsidiaries with statutory liquidity
requirements, the Group monitors
closely their liquidity position. To ensure
strict compliance, the Group maintains
adequate cash reserves to prepare for
immediate fund injection if required.
If there is a medium-to-long term
operational need, the management
would also consider adjusting those
subsidiaries’ capital structure.
Subsidiaries with external equity
stakeholders are generally responsible
for their own liquidity management.

25. ST E(#E)

(a)

(b)

EERKE)
AEFERSIBAEENEE
B - P13 19A B FH

REBEEER

NG B Y R R Y BB K TR
Z B & T RAEH E R
it BRAEREHZR S
HHERIE EWES  LAK
BXIEcRBEREZESH
JEAGE + FEDARE 45 B B2 =
HIRENESHK °

HNRBETERB MR TE H K
BRR - NREBEIERER
RN - BEREBETHE
MAE  AEBRKBEHEERR
IR G [ - AREIREE -
WERRHINEERE  §1
BraeZEREEHNEAR
MEARRE - —RiM= @ #E
ShR Az M s iR R E RO I X
ABRTRRRSUEERE -
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25. FINANCIAL INSTRUMENTS
(continued)
(c) Interest rate risk

25. ST E(#E)

(c) M=Ek

The Group monitors its interest rate
exposure regularly to ensure that the
underlying risk is monitored within an
acceptable range. Most of the Group’s
interest-bearing assets and liabilities are
on a floating rate basis with maturity of
one to three years.

The Group’s interest rate positions
arise from treasury and operating
activities. Interest rate risk arises in
treasury management, customer
financing and investment portfolios.
Interest rate risk primarily results from
the timing differences in the repricing
of interest-bearing assets, liabilities
and commitments. It also relates to
positions from non-interest bearing
liabilities including shareholders’ funds
and current accounts, as well as
from certain fixed rate loans. Interest
rate risk is managed by the Treasury
Department under the delegated
authority of the Board of Directors.
The instruments used to manage
interest rate risk include time deposits
and interest rate linked derivatives, if
necessary.

AEEHNXEARZZAELSE
R B DARRIR 6 B o R 42
HERERKEZA - REE

ABHEENENEEERE R
BRENFHNEX - MAIHB
R—FE=F-

REBENNXFFEIRE 7B R
EBEEERD - FIEERRIR
BREEE  EFPRENKRE
HE - FMEEBEIERATE
BE  BERAEEBEEN
BEMS - TRESAERE
ER - EhedkRESNE
KERP RETESER - FjX
FERRAEEEREEER
BEE - EEMNXERNTA
BIEE BFHAA R 7 17
ATAMRER) -
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25. FINANCIAL INSTRUMENTS
(continued)
(d) Currency risk

The Group’s exposure to exchange
risk primarily stems from holdings
of monetary assets and liabilities
denominated in currencies other than
Hong Kong dollars and net investment
in offshore subsidiaries and associates.
As most of the Group’s monetary assets
and liabilities and net investment in
foreign subsidiaries and associates are
denominated in Hong Kong dollars,
United States dollars or Renminbi, the
management does not consider there
to be any significant currency risk.

Overall, the Group monitors its currency
exposure closely and would consider
hedging significant currency exposure
should the need arise.

25. ST E(#E)

(d) E=mEE
AEBEZEXRAREZRAK
BTN ZEREEREEZ
fBER - IEIRINER 5 K INST
BB RS A EZFRE -
REBABHZEREERE
[EOSEERN b= NGt N
ZEREBEY BB ZTRA
REEE BEELNESRE
PSR EAERE R -

BETE  AREEEEEE
EER - EAREREEEY
EAELABETEHTE o
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25. FINANCIAL INSTRUMENTS 25. ST E(#E)

(continued)

(e) Equity price risk (e) BRERK
The Group is exposed to equity RO BAXSIEFS (AW
price changes arising from equity 15) « B HERHF (LM
investments classified as trading 1) R E ABiAERE R
securities (see note 15), available- AFEBEHSMEE (R
for-sale securities (see note 11) and 12)MREEREMES + ~A&E
financial assets designated as fair ARZEREZSHER - B
value through profit or loss (see note BEEFRPRENIELME
12). Other than unlisted securities held FI - TARZEREY R ET
for medium-to-long term investment BE -

purposes, all of these investments are
listed.
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25. FINANCIAL INSTRUMENTS
(continued)
(e) Equity price risk (continued)

25. ST E(#E)

(e) BRERE )

The Group’s listed investments,
other than some available-for-sale
securities which are listed on the
Shanghai Stock Exchange, are mainly
listed on The Stock Exchange of
Hong Kong and the Shenzhen Stock
Exchange. Decisions to buy or sell
trading securities rest with assigned
investment team professionals and
each investment portfolio is governed
by specific investment and risk
management guideline. Independent
daily monitoring of each portfolio
against the corresponding guideline is
carried out by the Risk Management
Department. Listed investments held
in the available-for-sale securities and
financial assets designated as fair value
through profit or loss portfolio have
been chosen based on their medium-
to-long term growth potential and are
monitored regularly for performance
against expectations.

The performance of the Group’s
unquoted investments is assessed,
based on the limited information
available to the Group, periodically
against performance of listed entities
of comparable size and nature of
businesses.

B L8RS P BTz 20
HHERHN  AEBZ EH
RETZERBMERIMR
RYNEFZH LT - BEXR
ZREFHPRTE HIEERBER
BEGEL - SEKREAEH
X ENRERRBREEES
EE - mREESEGHESE
REBA TN AEENES
ETBUER - ERHHES
7 RAE BB RE A RR A
FEENEHEEREAGA
ZEWmERE - HiREER R
BRENE - WERERE
RIEIRHLEBARLT -

AEEEBEARERITE
BT AR Z KRB - X
BEAEEREHERER -
EHH I F PR A ORBR
(75Pe -
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26. SEGMENT INFORMATION

Business segments

The Group manages and conducts the
majority of its business activities by business
units. In a manner consistent with the way
in which information is reported internally
to the Group’s most senior executive
management for the purposes of resource
allocation and performance assessment, the
Group has identified the following reportable
segments:

Continuing operation

Asset Management — management of
absolute return and long-only funds
with key focus on secondary market
trading. Investment return on the
Group’s own capital seeded into those
funds is included herewith.

Asset Investment — asset class specific
long term investment in projects and
equities, also targeting the management
of investment funds focusing on real
estate, infrastructure and resources
assets.

Direct Investment — investment in
unlisted equity securities and/or equity
derivatives with an ultimate objective of
capital gain on investee’s equity listing
or, in some circumstances, prior to
listing. It also includes specific project
financing to external parties.

26. B EpE R
XK HE
REBAREZEB T BHERES
I B IR RETT - AEBEMHANIEE
BE2 LEREBRAERIEERS
RERERFTENFTRN—B - AEE
HOBETUATHENRDE

e
BEERE-—EBUA-HHIBR
BENBEERRIFRAE
CERNEEAEBEANE
ZESHIREER

?%%ﬁ
L]

|-H> S}fﬂ s H3|

AR

s EXRE (FEEMFIERE
REZIRFMIRE - WEHIR
IAPBSHIEE - ERER fﬂéfﬁ
EFXAEBNRERSE?

s EHEKE-FLMKREZSFHR
SERRETETARE - RE
AERERKRERE gk
(E%E\HEMRT)J:?I?WEEEQ
REF : L EINE S E N
%}EZEIEHT\EVE K °
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26. SEGMENT INFORMATION (continued)

Business segments (continued)

Continuing operation (continued)

e Strategic Investment — the Group’s
treasury management operations, and
medium and long term investments
which are carried out under senior
management’s directions.

e All other segments — which do not
meet the threshold to be reportable
and include the Group’s investment in
properties and certain financial assets
and liabilities created from corporate
investments.

Discontinued operation

e Brokerage — brokerage services in
securities, futures, bullion and leveraged
foreign exchange trading, and margin
financing to margin customers.

e Investment Banking — provision of
corporate advisory, placing and
underwriting services.

Segment results are measured in
accordance with HKFRS as profit/(loss)
before taxation less non-controlling
interests’ share of profit/(loss).

Inter-segment transactions are priced by
reference to normal commercial rates and/
or cost recovery basis. Revenues of all
other segments mainly include gross rental
income, inter-segment service income and
investment gain/(loss) from notes payable
and certain corporate available-for-sale
securities.
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26. SEGMENT INFORMATION (continued)

26. DEERE)

—z——Edegans P 059

Business segments (continued) %Z%ﬁlﬁ(@)
For the six months period ended 30 June 2011: HE —FNA=THIENEA
Continuing operations Discontinued operations
RRBERY FEREERE
Reportable
Asset Asset Direct  Strategic ~ segment  All other Investment
Management Investment Investment  Investment total  segments Sub-total | Brokerage  Banking Sub-total | Total
KEEE ERRE  EBRR  RMRR AYSEAE 2458 M| BREE  REES M| A
HKS000  HKSOOD  HKSO00  HKSOOD  HK$000  HKSO00  HK$00O HKS000  HKS000  HKS00D | HKS000
BT ERTR EMTR ENTR BRTR MR BMTR | AMTR MR ARTR | MR
REVENUE LN
Operatingincome fromextemal ~~ KEF=#ZFEEkE
customers 124,004 22,50 59,241 212,160 417,655 11,250 428,905 82,209 7201 89,436 | 518341
Inter-segment revenue ey - - - - - - - a 1,450 1497 | 1497
Operating income from extemel ReE=#EFEENG
customers and nter-segment Ridegha
evenue 124,004 2,250 59,41 212,160 417,655 1,250 428905 82276 8657 90,933 | 519,838
Other net income from external
customers %286 (451 S0BSRL (10135 56 (3834 48803 279 - 279 | 491702
Totel operating income and other £ 3RS
et income Pt 160,290 1479 567,793 202025 944901 (27,093 917,808 85,075 8657 93,732 (1,011,540
RESULTS AND RECONCILIATION £#R547528
OF SEGMENT RESULTS
Seqment resuls before non- FERRRAASRE
coniroling interests 129,066 (6425 510,251 201,309 834,201 (27,202) 806,999 19,538 (2461) 17,017 | 824076
Unallocated head office and FORNEEER
comorate expenses (83,732 1,706) | (85,438)
(Gain on disposal of subsicfaries & HEAREH - 511,576 | 511,576
Shere of proft less losses of NI
associate 446,188 - | 446,188
Shere of profts less losses of ElskansER
Jointly controlled entities BilnEE (10,219) - | (10219)
Proft before taxation R 1,159,236 526,047 1,086,183
Less: non-controling interests B HARES (1,463) (684) 1,146 - 1,001) 10515 - -
Seqents estls prEs 2608 (109 53T 201309 8820 (16667 1058 (2461
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26. SEGMENT INFORMATION (continued)  26. 7 ZB&E R (#E)
Business segments (continued) EKDEE)
For the six months period ended 30 June 2010: HE—ZT—ZTFA=1HI~EA :
Continuing operations Discontinued operations
HEAEER FEEEER
Reportable
Asset Asset Diect  Stategc  segment  Alother Investment
Management  Investment ~ Investment  Investment tofd  segments  Subfotdl | Brokerage  Banking  Sub-tofal Total
BEER ERRE  ERRE  RMRE AYcBME  ApAd M| BREE REEA gt El
HKS00D  HKSODD  HKS000  HKSOOD  HKS0OD  HKSO0D  HKSOOO | HKSOOD  HKSOOD  HKSOOO [  HKS00D
AT BRI #BTn AT RRTn METn R¥TR | TR T MR | AR
(Restated)  (Restated) (Restated) ~ (Restate)  (Restated) (Restated) (Restated) | (Restated) (Restated) (Restated) | (Restated)
(&5) (&) (&) (&5 (&) (&) (&) (&) (&) (&) (&)
REVENUE LN
Operating income from extemel REE=EEFERNE
customers 33,165 12,366 60,516 540 M4 484 116331 | 1285633 16138 143671 | 260,002
Inter-segment revenue: eI - - 25% - 25% - 259% 8 1,180 1264 3860
Operating income from extemel REZ=EEFEZHER
customers and infer-seqment revenue  ABEEKE 33,165 12,366 63,112 5430 114073 4854 118927 [ 128617 16318 144935 | 263862
Other netincome from extemel REE=EEPARNE
customers 51,997) 008 49489 14200 9,686 2026 1712 5,984 119 6,103 17815
Total operating income and ERhERAN I SE
ofher netincome (18832) 10360 112601 19630 123759 6880 130639 | 134601 16437 151,038 | 281677
RESULTS AND RECONCILIATION ~ £#&R&47554&
OF SEGMENT RESULTS
Segment resuls before FERBRIANRE
non-controling interests (33,325 (%7 73413 18211 57,392 2,458 59,850 65,494 5786 71,280 | 181,130
Unalloated head offce and AARMELER
corporate expenses (42,283 BOM) | (45334
Share of proft lesslosses of essociate B ATRHHER 27473 - A
Share of profts less losses of EEAREHERERER
Jointly controlled entities (628) - (628)
Proft before taxation BiFER 314432 68209 | 362641
Less: non-controling interests R 81 203 1371 - 23% 211 - -
Segments results ABsE (32,504 (64 74844 18211 59,781 483 65,494 5,786
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26. SEGMENT INFORMATION (continued)  26. 7 EEF (&)

Business segments (continued) EKDEE)
As at 30 June 2011: RZT——FA=1H:
Continuing operations Discontinued operations
HREEEY ot BEE
Reportable
Asset Asset Direct  Strategic ~ segment Al other Investment
Management  Investment  Investment  Investment fotal segments  Sub-total |Brokerage  Banking  Sub-fotal | Eliminations Total
KEEE  ERRR  EBRR  RWAR AWSHEE 2449 M| BEEXE  RREG M| PR &
HKSOOD  HKSOOD  HKS000  HKSOOD  HKSOOD  HKSOO  HKS00 [ HKSOOO  HKSOOD  HKSOOO |  HKS0O |  HK$00O
BETn  EBTn BMTh ETR RBTn EMTR EMTR | E¥Tn BT ARTR | BMTR | ERTR
Segment assets HUEE 3,958,781 12038 5462522 954670 19078321  1,095392 20173713 - - - (24,653) | 20,149,060
Investments in associates BENARE 9,799,360
Investments injointy controled R4 EREE
entiies 519,387
Amount e fomanivestee  EMERATEE
company. 145,728
Amount due fomassociates  FEUBHEAT 1,007,718
Amount du from joinly LR
controlled entfies bt 101,200
Undlocated headoficeand ~~ AAEKATR
comorate asses PFEE 254,119
Total assefs 4EE 32,066,581
Segment iabiites AURE 4759 12642 1,137,804 61769 1269810 224264 1,484,074 - - - (24653) | 1,459,421
Provsion for taxation 8 304,213
Defered ta les BERAARE g1
Unalocatedheadoficeand ~ RARMAARES
corporate igbiities b:( 42,706
Total iabilties a8 2,344,657
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26. SEGMENT INFORMATION (continued)
Business segments (continued)
As at 31 December 2010:

26. P HER(E)
EKDEE)
R=ZZ—ZTF+=fA=+—8:

Confinuing operations Discontinued opeafions
REERRE bt Bl
Reportable
Asset Asset Diect ~ Stategic  segment Alother Investment
Management ~ Investment  Investment  Investment fold  segments  Subdofal | Brokerage Barking  Sub-fotdl | Eiminafions Totd
REEE EERA  EBRE  RERE JUEHUE  A0A8 0G| ERER  RERG (0 i
HKS000. HK$000. HKS$000 HK$000. HK$000 HKS000. HK3000. HKS000 HK$000. HKS000 HKS000 HK$000
BT AT E¥Tn ATn B¥Tn EbTn TR | EMTn EkTn EMTR | #RTr| Bt
(Restated)  (Restated)  (Restatec)  (Restated)  (Restated)  (Restated)  (Restated) | ([Restated)  (Restated)  (Restated) | (Restated) |  (Restated)
@ @) @ @ @) & (&) @ @ (&) ()| (&)
‘Seqment assets HeE 3,050,867 314083 5986210 11202018 20553188 1288987 21,842,125 | 243328 33115 2466350 (117,169) | 24,191,306
Investments n assocites ENARE 9,225,584
Investments injointy controled - #ER4EREE
entiies 84,863
Amontduefromenmestee  EMBRATRE
company. 145,794
Unalocatedheadoficeand ~~ AHRHATR
corporate assets f¥EE 24113
Totd assels g4 33041660
‘Seqment iabilties ABaE 55816 14817 1264963 38917 1374518 243659 1618172 818720 4706 823426 (17,169 | 2324429
Proison for tasaton BER §T4314
Deferred tax labiites EEHARE 768,460
Unalocatedheadoficeand ~ KARMATELE
corporate fabilties B 102,986
Total leblties BEf 3,770,189
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Review Report &S

To the Board of Directors of China
Everbright Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial report
set out on pages 4 to 62 which comprises the
consolidated balance sheet of China Everbright
Limited (the “Company”) as of 30 June 2011
and the related consolidated income statement,
statement of comprehensive income and
statement of changes in equity and condensed
consolidated statement of cash flows for the six
month period then ended and explanatory notes.
The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial
report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for
the preparation and presentation of the interim
financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based
on our review, on the interim financial report
and to report our conclusion solely to you, as
a body, in accordance with our agreed terms
of engagement, and for no other purpose. We
do not assume responsibility towards or accept
liability to any other person for the contents of
this report.
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Review Report &S

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of the
entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the
interim financial report consists of making
enquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than an
audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does
not enable us to obtain assurance that we would
become aware of all significant matters that
might be identified in an audit. Accordingly we
do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to
our attention that causes us to believe that the
interim financial report as at 30 June 2011 is not
prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34,
Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

25 August 2011
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Business Review and Prospects 75 B1E8 & R E

INTERIM DIVIDEND

The Board of Directors declared the payment
of an interim dividend of HK15 cents per share
for the six months ended 30 June 2011 (2010:
HK13 cents per share).

OPERATIONAL RESULTS

For the first half of 2011, the developed
economies experienced varying degrees of
financial progress and challenges. Supported by
extremely low interest rates and mild economic
recovery, the stock market in the United States
first reached its highest point since the financial
tsunami, then began to fall due to concerns of
whether there would be a double-dip recession.
The European market experienced dramatic
volatility due to debt crises in certain countries,
while Japan remained economically gloomy,
especially following the earthquake and nuclear
incident. In the meantime, the Chinese economy
managed to maintain its relatively fast growth
momentum, primarily due to its determination to
curb inflation by imposing rate hikes and banks’
reserve ratio hikes, which effectively tightened
control of the RMB’s liquidity, domestic real
estate industry and local financing platforms.
Under these circumstances, Hong Kong’s
overall market situation remained relatively stable
despite rising operating costs and occasional
volatility in the financial market.

PRERE
EEGRBRBHE T ——F A
=+ H LA A B B S SR 578
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OPERATIONAL RESULTS (continued)
Against this global economic backdrop, the
Company and its subsidiaries (“the Group” or
“Everbright”) placed strategic focus on private
equity funds, venture capital funds and asset
investments funds as cornerstones of its Macro
Asset Management business philosophy. The
fund business continued to grow prosperously
during the period under review. There was
significant growth in AUM during the six months
to 30 June, growing investment income and
asset management fees are achieved. Backed
by strong resources from our headquarters, the
newly established “investment and financing”
business generated rewarding interest income.
During the period under review, the Group
completed the integration of its fee-based
investment banking and brokerage business
with Everbright Securities by sale of a 51%
stake of Everbright Securities (International) to
Everbright Securities. Despite some market
corrections during the review period, Everbright
Securities continued to thrive. Everbright Bank
has committed to push forward with its H-share
listing in Hong Kong to satisfy its capital needs
for business expansion while keeping a rapid
growth pace in China.

REXREE)

ERERT @ KRR REMHBRR(TA
KB IRMERER D ALEES - 8K
HEeNEFXESRTBNAREEETEX
BREZRAN  RERARBEER
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OPERATIONAL RESULTS (continued)

As of 30 June 2011, the Group reported profit
after taxation and non-controlling interests of
HK$1.6 billion, representing a substantial 253%
increase. Earnings per share increased 225% to
HK$0.907 over the same period last year. Apart
from the profit contributions from Hong Kong'’s
normal operations, equity sharing from Everbright
Securities amounted to HK$438 million,
while Everbright Bank contributed a dividend
income of HK$207 million. The divestment
of its 51% interest in Everbright Securities
(International) produced an exceptional one-off
gain of HK$512 million. As of 30 June 2011, the
Group maintained a very low level of interest-
bearing gearing ratio of 3.3%, while equity to
shareholders amounted to HK$27.9 billion.

HONG KONG OPERATIONS

For the first half of 2011, the Group reported a
total turnover of HK$2,175 million, representing
an increase of 169% (1H2010: HK$808
million). Profit before taxation of the Hong Kong
operations grew by 1,356% to HK$1,240 million.
Total expenses drop by 48% to HK$262 million,
leading to a cost-to-income ratio of 26%, a
59% improvement compared to 64% for the
corresponding period of last year.

In terms of the component elements, the
profit attributable to equity shareholders under
Continuing Operations are HK$1,041 million;
while the profit attributable to Discontinued
Operations (inclusive of the Disposal Gain on
the sale of the 51% of Everbright Securities
International) are HK$522 million.

HE-_T——F X A=1+A0 KA£EE
R R IE RS R B F161EB T -
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HONG KONG OPERATIONS (continued) EREKE)

In the first half of 2011, the Group’s Macro  E¥4F  AEBE[KEEETIE | X¥KER
Asset Management business reported healtny  RiF%E - ETIEBEESEE121E -
growth and development. Number of Funds & E&#EEEREBBISIEBT I
under management grew to a total of 12, with HZAEHB SR EES UAEBRIZAK
total funds raised exceeding HK$15.3 billion.  _EMIHEB R @ RAITRERIERET IS
The Group successfully captured investment & ' H&E TEMHATREBE @ HREE
and divestment opportunities in a timely and ~ &JEIR o thoh - U B 1SS TR ER L K
cost-effective manner, reaping huge investment — ZEAHES - B N EFE—FSHERE
returns. In addition, the successful integration — FEIREHEFEETER -

with Everbright Securities laid a solid foundation

for cross-border financial services and solutions

in the second half of the year for our fee-based

business.

“3” FUND INVESTMENT AND [3JESRERETEXER
MANAGEMENT OPERATIONS

Direct Investment Division targeted non-public ~EEREBXBUSERIC EERITE
enterprises with high growth potential and solid ~ &ERANK EHEEAEBRERIEZ
operational models for investment. During the — HAIAME RN R E S MIE B 1R E MR HRE
review period, it maintained a healthy investment R 4F 8% - (15 A1 & FI5. 1028 T
and divestment pipeline, recorded profit before 54 R B AR HN594% o

taxation of HK$510 million, a substantial 594%

increase year on year.
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“3” FUND INVESTMENT AND
MANAGEMENT OPERATIONS (continued)
Amongst its three overseas private equity funds,
Seabright China Special Opportunities () Limited
(“SOF 1”) is already at its divestment stage.
The management team captured the prime
time in early 2011 for divestment, and two of
its five remaining projects were recently listed,
generated rewarding returns. The remaining
three projects are in preparation for their IPO
exercises. The China Special Opportunities
Fund L.P. (“CSOF”) and its “parallel investment
fund” are also reaching the divestment stage.
CSOF and its parallel investment fund have
a total of eight investment projects, with the
Zhejiang-based Beingmate successfully listed
on the Shenzhen Stock Exchange in April,
delivering substantial investment returns. The
remaining projects are essentially in the domestic
consumption arena, and it is expected they will
be able to maintain high growth momentum due
to supportive government policy encouraging
domestic consumption. The “China Specia
Opportunities Fund IlI” is currently valued at
USD400 million. During the review period, it
had analysed over 100 potential projects and
focused on medical care-related industries.
Due to intense competition in the private equity
sector in China, the Fund experienced a slower
investment pace

BIEEREREBXEK(#)

BET=EFRIEESS - [P EES
BEESI IBEARDHY A THREE
BEAPREAMERD LT - B2 E BT
EFNHSNESUNRFEE - RH
AR ET SRR - LR =R
B IEEBHEE R LA ERTE - [F
BRI EES | RETFTRE EE
HMEENRBE - £BET/N\EHEAE -
FRI&ETE BT B ESR IR A (0 1E
RINZ S LT - WERKRIEE - K
MIERTEEANMEBERITEER A
LBRB P BE A N R BRI AL (R
FRREfK - HRB4EETH HEE
AEEES|IERRNERER EEER
B WEHMRETAERREABRNS
B2 - ERAMLBEESITENHR
B RESHARETRERE -



070 & China Everbright Limited Bt kB4 R

Business Review and Prospects 75 B1E8 & R E

“3” FUND INVESTMENT AND
MANAGEMENT OPERATIONS (continued)
Amongst the three Mainland RMB-denominated
venture capital funds, the venture fund
established with Beijing Zhongguancun has
completed all its investments, some of which
are actively looking for ChiNext Board listing in
China. The two venture capital funds established
at Wuxi City and Jiangyin City, valued at RMB
500 million each, added 2 investment projects
during the review period. One of these is moving
towards the pre A-share IPO stage in China.

Asset Investment Division is focused on those
Mainland China-based industries with mid-to-
long-term growth potential. During the review
period, the Division reported unprecedented
growth; however, funds under its management
were still in the investment and fundraising
period, hence its investment value has not
been fully reflected. In the first half of 2011, the
Asset Investment Division reported a loss before
taxation of HK$6.43 million.

BIEEREREBXEK(#)
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“3” FUND INVESTMENT AND
MANAGEMENT OPERATIONS (continued)
A Chongging commercial property invested
by Everbright Ashmore China Real Estate
Fund held its grand opening and achieved an
occupancy rate of close to 90%, contributing
to appreciation in its value. The increasingly
tightening real estate credit policy in Mainland
China created favourable conditions for the Fund
to capture quality projects in general. The Fund
is approaching commercial-residential projects
in Shanghai, Shenyang and Qingdao. Macquarie
Everbright Greater China Infrastructure Fund
finished its first tranche of fundraising in early
June at USD 479 million, increasing its capita
pool to USD 729 million. Subscribers include
very sizable pension funds from the Netherlands
and South Korea. The successful fundraising
exercise demonstrated overseas investors
confidence in Everbright and its investment
capability in China. The investment team already
sourced various quality projects and have them
in the pipeline during the fund subscription
period; the Team will roll out investments in the
second half of the year. The Jiangsu, Jiangyin-
based new energy fund completed all its legal
procedures and held its shareholders and Board
meetings in the first half of the year. It is now
actively reviewing potential projects previously
identified and planning for its first investment.
Further, the Group successfully acquired 48%
shareholding of China Aircraft Leasing Holdings
Limited. With the advantage of the Group’s
success and experience in operation and solid
financial strength, it set a firm foundation for
further developing the financial leasing business
and promoting aviation industry investment fund
business.

BIEEREREBXEK(#)
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“3” FUND INVESTMENT AND
MANAGEMENT OPERATIONS (continued)
Asset Management focused on investment
opportunities from the secondary market.
During the first half of 2011, the weakening
regional markets impacted the “Dragon Fund”
and “Equity Advantage Fund”. These two funds
had investment returns of -9.1% and -9.6%
respectively, delivering performances similar to
the drop in the Hang Seng Index. In order to
improve the Group’s profitability in the secondary
market, the Group is looking for opportunities to
introduce or acquire other asset management
teams. In the first half of 2011, these two funds
reported losses of HK$77 million.

As a strategically crucial supplement to the “3+2
Macro Asset Management” philosophy, the
Group established a new business unit under
Asset Management division to manage its capital
investment and financing business in 2010.
Leveraging the Group’s capital-rich position,
through stringent due diligence conducted on
both the industry and the project itself and also
high requirements of collaterals, the Group will
adopt an “investment + financing” approach
for projects of high potential but which are not
directly suitable for investment by existing funds.
This kind of business model not only allows
the Group to enjoy the projects’ long-term
development benefits and capital appreciation
from targeted IPO listings, but also supports the
enterprises’ business development, ultimately
generating rewarding returns on its liquidity
resources, while prudently managing risk. During
the review period, the Division reported a profit
before taxation of HK$206 million.

During the review period, Asset Management
reported a profit before taxation of HK$129
million.
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“2” FEE-BASED BUSINESS

During the review period, the integration of the
Hong Kong-based investment banking and
brokerage business with Everbright Securities
was completed, with all legal procedures
concluded in May 2011. After its integration,
Everbright Securities became the controlling
shareholder of the business with a 51%
shareholding interest. Given its extensive
customer base and network, the integration
will enhance its income from comprehensive
agency brokerage services and as IPO sponsors
and underwriters. In addition to the entitled
profit-sharing under its 49% shareholding, the
Group also enjoyed added income-sharing via
its shareholding at the Everbright Securities
level. From this transaction, the Group secured
a divestment cash consideration of HK$891
million, which will further strengthen its resources
for the asset management business.

Brokerage and wealth management
business targets mainly individual investors.
During the period under review, due to global
and China market uncertainties, Hong Kong'’s
securities market lacked market direction.
Hence, overall transaction volume increased only
slightly compared to the same period last year.
Commission income and demand in margin
financing from clients remained stable.
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“2” FEE-BASED BUSINESS (continued)

Investment banking business, while primarily
focused on SMEs in the Mainland, sponsored
Dragon Crown Group’s Main Board listing in
Hong Kong in the first half of 2011 and was
actively involved in sponsoring and underwriting
the IPO exercise of Everbright Bank’s H-share
listing. The Group’s share of profits in the
brokerage and investment banking business
up to 17 May 2011 was HK$10.87 million, a
decrease of 82% over the same period last year.

The Hong Kong-based investment banking
and securities brokerage business (renamed
“Everbright Securities (International)”) then
becomes a 49% owned associate of the Group
effective on 18 May 2011. The equity sharing
of profit up from 18 May 2011 to 30 June 2011
entitled by the Group is around HK$8 million.

(PALE- L3¢ =)
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EVERBRIGHT SECURITIES

Impacted by China’s rate hike in the first half
of 2011, stock markets in Mainland China
were weak. Despite slightly higher transaction
volumes than the same period of 2010, the
commission rate of the brokerage business
dropped significantly. During the review period,
Everbright Securities, in which the Group holds
a 33.33% stake, was committed to expanding
its investment banking, asset management and
margin financing businesses, aiming to eliminate
the impact of the decrease in commission
income. Everbright Securities reported a total
revenue of RMB2.95 billion. Its after-tax profits
increased by 41% to RMB1.1 billion under Hong
Kong Financial Reporting Standards in the first
half year. There was significant growth in its
equity issuance related and margin financing
& stock lending related revenue. Brokerage
commissions, equity issue and underwriting,
asset management, interest income and other
revenue accounted for 50%, 15%, 10% and
25% of Everbright Securities’ total revenue. As
of 30 June 2011, Everbright Securities had 112
sales offices.
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EVERBRIGHT BANK

In the first half year, Everbright Bank, in which
the Group holds a 4.51% interest, reported
positive development across all its businesses
with continuous improvements in asset quality. As
of 30 June 2011, and based on the unaudited
accounts prepared under PRC accounting
standards, Everbright Bank’s total assets and
loan balance stood at RMB 1,662.1 billion and
RMB 851.1 billion respectively, representing
growth of 12% and 9.2%. Profit before tax
amounted to RMB 12.3 billion, an increase of
33% compared to the same period last year.
Non-performing loan ratio stood at 0.67 %,
0.08 percentage points lower compared with
the beginning of the year. The non-performing
loans provisioning coverage ratio was 358.61%,
an increase of 45.23% compared with the
beginning of the year. Since the China Banking
Regulatory Commission adopted more stringent
capital requirements over domestic commercial
banks, Everbright Bank is actively preparing for
issuance of H-shares in Hong Kong during the
review period to enhance its capital strength.
As of 30 June 2011, Everbright Bank had 635
branches.
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FINANCIAL POSITIONS

As at 30 June 2011, the Group’s total assets
amounted to approximately HK$32.07 billion,
with cash on hand of approximately HK$3.34
billion. Apart from current liabilities in the
ordinary course of business and those related
to investment in derivative financial instruments,
the Group’s major liability are bank loans of
approximately HK$928 million. Bank loans are
obtained to finance the Group’s working capital
investment projects in the China Mainland.

The actual borrowing depends on the Group’s
business and investment needs. As at 30 June
2011, the Group’s committed borrowing facilities
amounted to approximately HK$1.58 billion. The
Group’s gearing ratio, calculated as interest-
bearing liabilities divided by shareholders’ equity
was 3.3% as at 30 June 2011 (31 December
2010: 3.9%). The Group had no material
exposure to foreign exchange fluctuations other
than assets and bank loans denominated in
Renminbi and United States Dollar.

Except for those disclosed in the notes to
financial statements, the Group did not have any
material contingent liabilities as at 30 June 2011.
The Group had given guarantees in respect
of banking facilities available to subsidiaries
amounting to approximately HK$1.21 billion.
As at 30 June 2011, the Company had also
provided guarantees in favour of financial
institutions in respect of trading limits of
associates engaged in leverage forex trading
and derivatives trading. The amount of such
guaranteed liabilities varies according to the
value of transactions.
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OUTLOOK

Given the initial modest signs of economic
recovery from the United States, there is limited
room for the Federal Reserve to announce
rate hikes in the second half of the year, which
will contribute to a relaxed capital and lending
market. Despite only a few member countries
are facing the European sovereign debt crisis,
the overall stability of the Euro-zone is an
issue that inevitably affects the capital market.
However, under the mutual understanding
of the need to maintain stability for the Euro-
zone, various measures such as support of
the European bond market by the ECB were
undertaken. Hence, there is currently concern
but no immediate risk of meltdown. In China, the
economic structural adjustment is challenging,
and inflation risk remains prevalent. Therefore,
the tightened monetary policy will prevail
for some time. With these external factors,
Hong Kong’s financial market is expected
to remain uncertain in the second half of the
year. However, with the increasing demand for
offshore investments by China enterprises and
individuals, and the progressive development
of RMB internationalization, our “Macro Asset
Management” business will continue to see
ample development and business potential.
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OUTLOOK (continued)

In the second half of 2011, our Macro Asset
Management business is expected to maintain
its stable growth momentum. On the one
hand, fundraising for the Macquarie Everbright
Infrastructure Fund (Phase 2 and its RMB-
denominated fund) has already commenced,
and the Everbright Ashmore China Real Estate
Fund (RMB-denominated) will soon complete
its fundraising, which will further boost the
investment funds’ scale. On the other hand, the
“SOF I”, “CSOF” and venture capital funds are
progressively looking forward to facilitate listing
process for the remaining projects and exit
opportunities which will generate rewarding cash
returns.

The investment teams will continue to take a
prudent and pragmatic approach to exploring
rewarding investment projects with good
potential by leveraging the strength of the
parent company, Everbright Group, to build
up an even healthier investment pipeline and
investment/divestment cycle. Furthermore,
the Group will take full advantage of its strong
balance sheet to expand into secondary market
funds by proactive expansion and acquisitions.
The Investment and Financing business is also
expected to generate lucrative returns from
the Group’s ample capital reserve, bringing
satisfactory interest income, filling in the gap
created by the divestment of 51% of the fee-
based business. For the remaining 49% share
in Hong Kong operations’ fee-based business,
the Group will jointly develop a more extensive
cross-border financing service platform with
Everbright Securities to generate more benefits
to our shareholders.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2011, the interests and short
positions of the directors and chief executives of
the Company in the shares, underlying shares
and debentures of the Company or its associated
corporations (as defined by Part XV of the
Securities and Futures Ordinance (the “SFO”)) as
recorded in the register of directors’ and chief
executives’ interests and short positions required
to be maintained under section 352 of the SFO
are as follows:

EERIETBRAERAEZRS
MR - EENEERAA

R-ZT——FXA=1H  NAFIRE
FH R E GO EI5215REBREZE
FEREZTRABETE RAR BT
BB S  SESREBTHRABE
AREREBENR(EEREFRYE
1RBIEXVER) Z Bk - HBRARRID REHZ
AN ¢

1. Long position in shares of the 1. RAATRGZRER

Company

% of total

issued

Personal Family Corporate capital

Name of director Total interest interest interest {HE{T

EEHE By EAEZE IkEz AFEE SRR

Tang Chi Chun, Richard 719,000 719,000 - - 0.04%

&
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DIRECTORS’ AND CHIEF EXECUTIVE’S

INTERESTS AND SHORT POSITIONS IN

SHARES, UNDERLYING SHARES AND

DEBENTURES (continued)

2. Long position in underlying shares
of the Company

EERIETBRAERAEZRS
MR - EEHNEERRAE @)

2. REQAREERDZRR

Number of

underlying
shares Total
HHEE Total percentage
RHEHE e wEDH

Nature of Date of

Name of director interest grant

EENR EEME RHEAH
Nil

Details of the share options held by the
directors and chief executives of the
Company are shown in the following section
under the heading “Information on Share
Options”.

ARREBERIRTRAERAE ZRR
BHMERRR T REEER AT -
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DIRECTORS’ AND CHIEF EXECUTIVE’S

INTERESTS AND SHORT POSITIONS IN

SHARES, UNDERLYING SHARES AND

DEBENTURES (continued)

3. Long position in underlying shares
of associated corporations
As at 30 June 2011, the following director
had personal interests in options to
subscribe for shares in China Everbright
International Limited (“CEIL”), an associated
corporation of the Company. The shares
of CEIL are listed on the Hong Kong Stock

EERIETBRAERAEZRS
MR - EEHNEERRAE @)

3. REBEATAHEBRONZRE

R=ZT——FXA=F+H LU=
EEARBAIREARRBERG
B KEBR AR A A ([ RAR
B ) 2 RI&HE - ERDRBEBEHR
Fr kT o

Exchange.
Number of
underlying
shares of
Exercise CEIL
price (ordinary
Nature of (HK$) Dateof  Exercise shares) Total
Name of director interest gl grant period  XKEIEZ percentage
EEpg BaEME (B7x) R A TEH  HERHHE #ant
Zang Qiutao Personal 0.85 03.08.06  03.08.08- 2,000,000 0.054%
BikE A 25.05.13

All the above shares and underlying shares
were beneficially owned by the directors
concerned. The percentage shown was
calculated based on the number of issued
shares of these Companies as at 30 June
2011.
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DIRECTORS’ AND CHIEF EXECUTIVE’'S EERIFETHRAERFEZR®G
INTERESTS AND SHORT POSITIONS IN #HER#% - EFHNREERXE (E)

SHARES, UNDERLYING SHARES AND

DEBENTURES (continued)

3. Long position in underlying 3.

shares of associated corporations
(continued)
Save as disclosed herein, as at 30 June
2011, none of the directors and chief
executives of the Company were interested
in short positions in the shares, underlying
shares or debentures of the Company or
any associated corporation defined under
SFO as recorded in the register of directors’
and chief executives’ interests and short
positions.
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INFORMATION ON SHARE OPTIONS RREER

Information in relation to share options of the  1Ri% b8 BT 5B A B R AR HE B0 &
Company disclosed in accordance with the  Z0°F :

Listing Rules was as follows:

1. Outstanding share options as at 1. R=F——&F— A —HEKIT

1 January 2011: EHRIREE
Exercise
Date of Price
Number of Grant Vesting  Exercise (HK$)

options ARE period period TEE
AREHE RHEES ¥ 1T (&)

Tang Chi Chun, Richard 319,000 10.04.06 11.04.06- 11.04.07- 4.800
& 10.10.08 10.04.11
Total employees 263,750 10.04.06 11.04.06- 11.04.07- 4.800
EE B 10.10.08 10.04.11

2. No outstanding share optionsasat 2. EE=ZF——FxXA=+HI
30 June 2011. BARITENDIRKE -

3. No share options were granted 3. HZE=-Z——FXXA=+H1
during the six months period HA P S SR 7 H FR AR o
ended 30 June 2011.
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INFORMATION ON SHARE OPTIONS REEER (%)

(continued)
4. Number of share options exercised 4. BE=—T——SxxA=1H1t
during the six months period AMEBRTENZRERE :

ended 30 June 2011:

WA closing
Exercise price**
price (HK$)
Date of No. of (HK$) InREF g
grant shares TEE W
RHBH RHEE (#7T) (3&7T)
Tang Chi Chun, Richard 10.04.06 319,000 4.800 15.980
BF&
Total employees 10.04.06 263,750 4.800 17.406
EERAREL
**  The weighted average (“WA”) closing price R ARRNDEZERBRRETE
of the shares of the Company immediately B HA 2 AR N T U (E o
before the dates on which the options were
exercised.

5. No share options were cancelled 5. BEZE-Z——FA=1H1
during the six months period B B A T R AR o
ended 30 June 2011.

6. No share options lapsed duringthe 6. BE—-Z——FA=1+HL
six months period ended 30 June AME A R KR RIRE o
2011.
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INFORMATION ON SHARE OPTIONS

(continued)

7. Valuation of share options
The fair value of share options granted
is measured using a Binomial Option
Pricing Model based on the volatility of
the Company’s share price immediately
preceding the date of grant, taking into
account the terms and conditions upon
which the share options were granted.

The Group amortises the fair value of
share options granted to employees as
an expense in the income statement in
accordance with HKFRS 2 “Share-based
Payments”.

Save as disclosed herein, as at 30 June 2011,
none of the directors, the chief executives or
their respective associates had any interest in the
securities of the Company or any of its associated
corporations or in any arrangements to which
the company is a party to purchase shares of the
Company or any other corporate body.

AREER ()
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SUBSTANTIAL SHAREHOLDERS FERR

As at 30 June 2011, the following persons W-Z——%xA=+H ' I ALHE
had an interest or short position in the shares &2 R RAFRRR D %5 BB S
and underlying shares of the Company which % & B E1EHIEXVERSE2 L 30 Sl
must be disclosed to the Company under the ARG ZERRAXAE @ kEFEXEEE
provisions of Divisions 2 and 3 of Part XV of the & Kf & R E A5 R A £ E (T
SFO, or who were, directly or indirectly, had a  Hhfk B AT ZIRE A S HIZRE 7 {F1{q]
5% or greater interest in the nominal value of any AR AE{ES%EL A FHES

class of share capital carrying rights to vote in all

circumstances at general meetings of any other

member of the group:

Long Position R ZRE
No. of shares % of total
beneficially held issued shares
Name of shareholder BRER HERTRAE
RREB ::8vik 2 ¢E ] Aotk
China Everbright Holdings Company Limited (Note) 870,873,207 50.51%
PRI RSBEER AT (M)
Datten Investments Limited (Note)(FfizE) 867,119,207 50.29%
Honorich Holdings Limited 867,119,207 50.29%
Note: 867,119,207 shares are held by Honorich fisE © 867,119,207 & B {2 B Honorich
Holdings Limited (“Honorich”). Honorich is Holdings Limited([Honorich )54 -
wholly-owned by Datten Investments Limited Honorich 75 B Datten Investments
(“Datten”) which in turn is a wholly-owned Limited Datten ) 24 #74 - imDatten
subsidiary of China Everbright Holdings DHEAREBERAR([KXAE
Company Limited (“Holdings”). Accordingly, B z2EHBAR - BAtDatten &
Datten and Holdings are deemed to have the AEERARBRANF R BHESR E
same interests in the shares of the Company Honorich#8 @ Z #%s © M3,754,0004%
as Honorich. 3,754,000 shares are held by BRI X AREBEEH B AR AEK
Everbright Investment & Management Limited, a BERERAAFE ©

wholly owned subsidiary of Holdings.
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SUBSTANTIAL SHAREHOLDERS
(continued)

Save as disclosed above as at 30 June 2011,
the directors are not aware of any other persons
who had an interest or short position in the
shares or underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or who was, directly or indirectly,
had a 5% or greater interest in the nominal value
of any class of share capital carrying rights to
vote in all circumstances at general meetings of
any other member of the Group.

EMPLOYEES

As at 30 June 2011, the Group had 152
employees. The Group ensures that the
remuneration packages for employees are fair
and competitive and employees are rewarded
on a performance-related basis within the
general framework of the Group’s salary and
bonus scale. Discretionary year end bonus may
also be paid to employees based on individual
performance. Other benefits to employees
include medical insurance, retirement scheme
and training programmes. Directors of the
Company and full time employees of the Group
may be granted share options to subscribe for
shares in the Company in accordance with the
terms and conditions of the share option scheme
approved by the Company at an extraordinary
general meeting held on 24 May 2002.
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CORPORATE GOVERNANCE

The Company has complied with the Code on
Corporate Governance Practices (the “Code”) as
set out in Appendix 14 of the Rules Governing
the Listing of Securities (the “Listing Rules”) on
The Stock Exchange of Hong Kong Limited for
the six months ended 30 June 2011.

MODEL CODE FOR SECURITIES
TRANSACTION BY DIRECTORS

The Company has adopted a “Code for
Securities Transactions by Directors” which is no
less exacting than the required standard set out
in the “Model Code for Securities Transactions
by Directors of Listed Companies” contained in
the Listing Rules. Having made specific enquiry
of all directors, the directors confirmed that they
have complied with the required standard set
out in both the said Code and the Model Code
for the six months ended 30 June 2011.
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AUDIT AND RISK MANAGEMENT
COMMITTEE

During the period, the Audit and Risk
Management Committee comprises Mr. Ng
Ming Wah, Charles, Mr. Seto Gin Chung, John
and Dr. Lin Zhijun. The Committee is chaired
by Mr. Ng Ming Wah, Charles. All members of
the Committee are independent non-executive
directors.

The Audit and Risk Management Committee and
the management have reviewed the accounting
principles and practices adopted by the Group
and discussed auditing, internal control and
financial reporting matters including the review
of the unaudited interim financial report of the
Group for the six months ended 30 June 2011.

REMUNERATION COMMITTEE

The Remuneration Committee currently has four
members comprising Mr. Zang Qiutao, Deputy
Chairman of the Board, and three independent
non-executive directors, namely, Mr. Ng Ming
Wah, Charles, Mr. Seto Gin Chung, John and Dr.
Lin Zhijun.
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INTERIM DIVIDEND

The Board of Directors declared the payment
of an interim dividend of HK15 cents per share
for the six months ended 30 June 2011 (2010:
HK13 cents per share) to those shareholders
whose names appear on the register of members
of the Company on Monday, 26 September
2011. Dividend cheques will be dispatched to
shareholders on or about Thursday, 13 October
2011.

CLOSURE OF REGISTER OF MEMBERS
The register of members of the Company
will be closed from Monday, 26 September
2011 to Thursday, 29 September 2011 (both
days inclusive), during which no transfer of
shares will be effected. In order to qualify for
the interim dividend, all completed transfer
forms accompanied with the relevant share
certificates must be lodged with the Company’s
share registrar, Tricor Secretaries Limited, at
26/F, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30 p.m. on
Friday, 23 September 2011.
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PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

There was no purchase, sale or redemption
of the listed securities of the Company by the
Company or any of its subsidiaries during the
period.

By order of the Board
China Everbright Limited
Chen Shuang

Chief Executive Officer

Hong Kong, 25 August 2011
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China Everbright Limited
REEAERERAR

46th Floor, Far East Finance Centre, 16 Harcourt Road, Hong Kong
BARERE165ERE R T 14612
TelE5F: (852) 25289882 Fax{HE.: (852) 25290177

www.everbright165.com
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