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Unaudited Condensed Consolidated Income Statement * -

Continuing operations:
Revenue
Cost of sales

Gross profit

Other gains, net

Selling and distribution costs
General and administrative expenses

Operating profit
Finance costs, net

Profit/(loss) before income tax
Tax expense

Profit/(loss) for the period
from continuing operations

Discontinued operations:
Seamless steel pipes
Investment properties

Loss for the period
from discontinued operations

Profit/(loss) for the period

The notes on pages 13 to 43 are an integral part of

these financial statements.

AREGEHREERER

For the six months ended 30th June 2011

Note
MI5E
FHEEERTE
WA 5
SHER A 7
EH
E e F 58 6
HE RO KA 7
—RITEE B 7
1L
B 7 & FF 5 8
FATHF, (E518)
FRIES 9
FELEES
ZHNEF, (E51E)
AL EERTE -
g il 10(a)
KEME 10(b)
BIEEEER
HIESE
BT (E518)

BE_T——FNA=TRHIXEAA

Unaudited
FIEER
For the six months
ended 30th June
#EXB=1+HILXEA

Restated
K&
2011 2010
—2—%5 —E-ZF
HK$’000 HK$'000
FHET FAT
193,667 183,853
(145,675) (137,321)
47,992 46,532
979 644
(6,045) (5,292)
(38,807) (38,676)
4,119 3,208
(463) (3,926)
3,656 (718)
(1,613) (2,202)
2,043 (2,920)
(148) (6,341)
- (21,558)
(148) (27,899)
1,895 (80,819)

FEEXEEERAT —T——FPHRE



%

‘s Unaudited Condensed Consolidated Income Statement

AEEGEHREERER

For the six months ended 30th June 2011
HE-ZT—FA=1+HIEA

Unaudited
FIEER
For the six months
ended 30th June
BEXNA=+HILXREAR
Restated
KE
2011 2010
—2—%5 —E-ZF
Note HK$’000 HK$’000
B aE T#T FAT
Attributable to: JEAG
Equity holders of the Company NATREREEA 2,450 (28,601)
Non-controlling interest IR I S (555) (2,218)
1,895 (80,819)
HK cent HK cent
A&l AL
Earnings/(loss) per share BREFN,(E8) 11
Basic and diluted BERREE
From continuing operations S LB 0.015 (0.022)
From discontinued operations BRI EEERS 0.003 (0.1993)
0.018 (0.215)
HK$’000 HK$’000
T#T FAT
Dividend B 12 - =

The notes on pages 13 to 43 are an integral part of F13E A3 B 2B EMERER 2 EK D °
these financial statements.
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Unaudited Condensed Consolidated Statement of Comprehensive Income *

ARERERAGSETEHWRER

For the six months ended 30th June 2011
BE—_T—F A=+HINEA

Unaudited
RIEFX
For the six months
ended 30th June
BENBA=1HILARMERB
2011 2010
—z—F —E-TF
HK$’000 HK$'000
THT FHIT
Profit/(loss) for the period HREF, (E8) 1,895 (30,819)
Other comprehensive income: E 2 mEEs
Currency translation differences e =5 355 1,961
Release of exchange reserve EALHERBARZ
upon disposal of subsidiaries P 5 e o [l 43 (4,773) =
Total comprehensive income HRREEZAE
for the period, net of tax et (2,523) (28,858)
Attributable to: FEAG -
Equity holders of the Company RARIREFREA (1,791) (26,920)
Non-controlling interest AR HI R (732) (1,938)
(2,523) (28,858)
Total comprehensive income RATREREE A
attributable to equity holders FEfG 2R 4R EE ¢
of the Company:
Continuing operations FHEZEHES 1,744 (2,821)
Discontinued operations RIEEBER (3,535) (24,099)
(1,791) (26,920)

The notes on pages 13 to 43 are an integral part of F13E A3 B Z AU EMIRER 2 EK S °
these financial statements.
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\ 3
‘s Unaudited Condensed Consolidated Balance Sheet

8

ALEREHAGREEERGER

As at 30th June 2011
RZZE——FNA=1+H

ASSETS BE

Non-current assets FEREEE
Property, plant and equipment W - B K&
Land use rights {5 R

Deferred tax assets RETHEE E

Rental deposits and other assets RS RAMEE
Current assets mEEE

Inventories FE

Trade and other receivables B 5 R HAEWTRIE
Pledged bank deposits IR TER

Cash and cash equivalents HeRREEEY
Total assets HEE

The notes on pages 13 to 43 are an integral part of %13

these financial statements.
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43

Note
B =E

13
13

14

Unaudited Audited
RIBER EEIZ
30th June | 31st December
2011 2010
—E—5F = TF
~NA=+H |t —A=+—8H
HK$’000 HK$’000
FERT FATT
5,848 10,109

- 28,462

82 4,578

4,396 3,196
10,326 46,345
155,631 230,545
137,946 166,446
74,936 92,789
38,366 62,230
406,879 552,010
417,205 598,355

L MRE AL SR R R Z AR RR Y



v
Unaudited Condensed Consolidated Balance Sheet Y

ARECEHAGEEERGER

As at 30th June 2011
RZZE—FA=1+H

Unaudited Audited
FRIEER LNz
30th June | 31st December
2011 2010
—2—F —T-FF
ANB=E+H |t—A=1+—H
Note HK$’000 HK$’000
MIEE THET FATT
EQUITY g
Equity holders BEZEA
Share capital (&N 15 26,665 26,665
Reserves — others - HAb 259,327 259,742
285,992 286,407
Non-controlling interest JEIEHIMES - (11,114)
Total equity HES 285,992 275,293
LIABILITIES &R
Non-current liabilities ERBAR
Deferred tax liabilities FEERIEEE - 4,541
- 4,541
Current liabilities mE RS
Trade and other payables B 5 Kk HAERFIE 17 58,460 142,837
Amount due to a related company BN —REER T IE 20 876 876
Amount due to a non-controlling shareholder JEff —{iZ FEFEHIARRFIE 20 - 17
Taxation payable FERTFLIR 2,406 749
Borrowings BE 16 69,471 174,042
131,213 318,521
Total liabilities HER 131,213 323,062
Total equity and liabilities HESRAR 417,205 598,355
Net current assets mEEERE 275,666 233,489
Total assets less current liabilities HEERTHER 285,992 279,834

The notes on pages 13 to 43 are an integral part of F13E 43 B Z i AU ETBRER 2 A -
these financial statements.
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“ Unaudited Condensed Consolidated Statement of Changes in Equity

ARECEHAREERRER

For the six months ended 30th June 2011
HE-ZT—FA=1+HIEA

10

Unaudited
~IEH:
Equty holders
REFEA
Share-
based Non-
Share  Shere  Cepll  Merger Exchange  payment Retained controling
captal premum  reseve  reseve  reseve  reseve  eamings  Sub-ofdl  inferest Total
Pla)
RER FERIE
Rr ROEE EfGE AUREE EXRE  OER REEM 0w BER O 4%
HK$000 HKS000 HK$000 HKS000 HKS000 HK$000 HKS000 HKS000 HKS000  HK$000
Thr T TEr Thr T TEr TEr T  TEr  TiEr
At 1st January 2010 NZF-T5-A-A 26665 126618 34115 3700 16913 78 206321 415050 33003 448,143
Loss for the period nEE - - - - - - 8R0Y)  (8601) 218 (30819
Other comprehensive income: Hfp2ENE :
Qurrency transiaion differences BHNEER - - - - 168 - - 168 % 1%t
Total comprehensive income for the period N2 ANEEE - - - - 1681 - (8601 (6920 (193 (28859
Transactions with owners: BEEALRS
Share-based payment WRD RN - - - - -390 -390 -390
At 30th June 2010 RZ3-FE A=TH 26665 126618 34115 3700 1854 4708 177720 392120 31155 428275
The notes on pages 13 to 43 are an integral part of F13E A3 B 2B EMERER 2 EK D °

these financial statements.
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Unaudited Condensed Consolidated Statement of Changes in Equity

ARECEHAGEERRER

For the six months ended 30th June 2011
HE—_Z——F X A=tHIENEA

Unaudited
KEEY
Equity holders
REsEA
Share-
based Non-
Share  Share  Capital Merger  Legal Exchange payment Retained controlling
capital premium reserve reserve reserve reserve reserve earnings Sub-total interest  Total
DR
BER b3 ):
Bk RIVEE EXHE AHEE LEEE EREE O6R RERN o #8 &
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$000 HKS'000
TET TET THET TERT TER THT TERT TER THT TER TER
At 1st January 2011 RZ5——F-f-A 26,665 126618 34,115 3,700 - 5935 582 83552 286,407 (11,114) 275293
Profit for the period iyl - - - - - - - 2450 2450 (955) 1,895
Other comprehensive Ath2ENE
income:
Qurrency translation EHAE
differences =8 - - - - - 532 - - 5%2 (1) 35
Release of exchange ERHERBLR
reserve upon disposal LERER
of subsidliaries LB - - - - - @m - - 4 - @4m
Total comprehensive BnzE
income for the period e - - - - - (424 - M50 (1791) (132 (25%9)
Transactions with owners: ~ EEBAZRS
Share-based payment HWRHBERAR - - - - - - 137 - 137 - 137
Disposal of subsidiaries HENBAT - - - - - - - - - 11846 11,846
Transfer of reserve Er - - - - 24 - - (24 - - -
- - - - 24 - 1,376 4 1376 11846 13222
At 30th June 2011 RZE——FAA=tH | 26665 126618 34115 3,700 24 1694 7198 85978 285,992 - 285992
The notes on pages 13 to 43 are an integral part of F13E A3 B 2B EMERER 2 EK D °

these financial statements.

FEEXEEERAT —T——FPHRE
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%

‘s Unaudited Condensed Consolidated Statement of Cash Flows

ARERERAGSEERER

For the six months ended 30th June 2011
HE-ZT—FA=1+HIEA

Unaudited
RIEFX
For the six months
ended 30th June
BEABA=1HILAREAB
2011 2010
—z—F = —TF
HK$’000 HK$’000
THT FABT
Net cash used in operating activities RS 7 IS F R (5,710) (27,671)
Net cash (used in)/generated KREEK RS
from investing activities CRe),/ FissE (7,556) 114,390
Net cash used in financing activities BEEE) 2 IR B FEE (10,925) (109,438)
Net decrease in cash and ReERREEEY
cash equivalents R (24,191) (22,719)
Exchange differences MEH =5 327 66
Cash and cash equivalents Bz Re Kk
at beginning of the period ReEEY 62,230 55,784
Cash and cash equivalents HRZBEE R
at end of the period REZEY 38,366 33,131

The notes on pages 13 to 43 are an integral part of F13E A3 B 2B EMERER 2 EK D °
these financial statements.
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General information

China Pipe Group Limited (the “Company”)
and its subsidiaries (together the “Group”) are
principally engaged in trading of construction
materials, mainly pipes and fittings.

The Company is a limited liability company
incorporated in Bermuda. The address of its
registered office is Canon’s Court, 22 Victoria
Street, Hamilton HM 12, Bermuda. The Company
has its primary listing on the Main Board of The
Stock Exchange of Hong Kong Limited (“Stock
Exchange”).

This condensed consolidated interim financial
information is presented in Hong Kong dollar,
unless otherwise stated. This condensed
consolidated interim financial information was
approved for issue on 19th August 2011.

This condensed consolidated interim financial
information has not been audited.

Key event

On 26th April 2011, the Company entered into
a sale and purchase agreement with Xiang Feng
Holdings Limited in relation to the disposal of
100% equity interest in Merchant Capital Limited,
which was engaged in seamless steel pipes
business in Mainland China through its indirect
60% equity interest owned subsidiary, namely
EESHmEEENE AR QA (Yantai Kiyofo
Seamless Steel Pipe Co., Ltd.)(“Kiyofo”). The
consideration was RMB5.2 million. The disposal
was completed in May 2011. A gain on disposal
of subsidiaries of approximately HK$1.6 million
had been recognised in the consolidated income
statement. Further details are set out in Note
10(a).

¢

BEE AR =g s s

—RE#H

TREXREEARAR([ARA]) MEKEAR
(R [ARE ) T2 EEZEMN (ETBRRE
MEH)Z2ES -

AprRlA—HEAREIMEKLZBRAT - 5F
it =B A7 Canon’s Court, 22 Victoria Street,
Hamilton HM 12, Bermuda ° AR BIEEBIEA
RBEAR AR ([BRFT]) EIRIEE— LT »

BRIER B, NGRS R HMFEERAETE
I e ABREZEFHYBERR T ——F/\A
THEESAEET -

REEGRERA P BB ERREER -

EEEH

RZZT——FWA=+"B  NAFEEDER
BERARGIVEEHRZENLEERBR A A
2100% B A s - EEBRAREEEBEM
BERHE60%RAERS B AR (EESNL &
BMEERAR([£WE])) RPEAMIEEE
BIE¥K - HERERARKS5200,0007T
HEEBER-_ZT——FRAZK ' HEHNBAR
2 W25 495 1,600,000 78 L B R 4R & W 25 2R
R o #E— LEHBETIEMIEE10()

HEEXEMERAE T —FRHRE

N4
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BEE R E S =g s

Basis of preparation and accounting
policies

The unaudited interim financial information has
been prepared in accordance with the applicable
disclosure provisions of the Rules Governing
the Listing of Securities (“Listing Rules”) on
the Stock Exchange and compliance with
Hong Kong Accounting Standard (“HKAS”) 34,
“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”).

The unaudited interim financial information
should be read in conjunction with the audited
consolidated annual financial statements for the
year ended 31st December 2010, which have
been prepared in accordance with Hong Kong
Financial Reporting Standards (‘HKFRS”).

Except for described below, the accounting
policies adopted are consistent with those used
in the audited consolidated annual financial
statements for the year ended 31st December
2010.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

China Pipe Group Limited Interim Report 2011
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Basis of preparation and accounting
policies (cont’d)

Adoption of new and revised standards

The following amendment to standard is
mandatory for the first time for the financial year
beginning 1st January 2011.

Amendment to HKAS 34 “Interim financial
periods
beginning on or after 1st January 2011. It
emphasises the existing disclosure principles in
HKAS 34 and adds further guidance to illustrate
how to apply these principles. Greater emphasis
has been placed on the disclosure principles for

reporting” is effective for annual

significant events and transaction.

The following interpretations, amendments and
revision to existing standards and interpretations
are mandatory for the first time for the financial
year beginning 1st January 2011 but not currently
relevant to the Group. The Group has assessed
the impact of the adoption of these revised
standards and considered that there was no
significant impact on the Group’s results and
financial position nor any substantial changes in
the Group’s accounting policies and presentation
of the condensed consolidated interim financial
information.

2.

Notes to the Condensed Consolidated Interim Financial Information

BEE AR =g s s

WEEEREEER (W)

BRANFTET RASRT 2R

NRR-—T——F A HRBZTRFES
IR G I FE PR AV E R B E T -

FRGRTERE 345 P HMBRSE HETR=-F
—— - A BRRMERZVMBEERER - &
FRGRTERE 34 5758 IR A MK R RIS 00
BIMESI AR ERANER - RERFEHFR
RBME EIRFB IR -

TNAH—F——F A HRBIMBFES
RERTHIER{E B AT AR B EENRE WA
R M2 BEVERT RIEIR - ANEBE FHERAZ
FRETEARITE  RRYUARBZERER
MR BEATE - MEFRERERLZRE
THIM B EM 2D IR TR ERSE -

HEEXEMERAE T —FRHRE
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BEE R E S =g s

Basis of preparation and accounting
policies (cont’d)

Adoption of new and revised standards
(cont’d)

HKAS 24 (Revised) Related party disclosures

HKAS 32 Classification of rights
(Amendment) issues

HKFRS 1 Limited exemption from
(Amendment) comparative HKFRS 7

disclosures for first-time
adopters

Prepayments of a
minimum funding

HK(FRIC)-Int 14
(Amendment)
requirement

Extinguishing financial
liabilities with equity

HK(FRIC)-Int 19

instruments

In addition, HKICPA also published a number of
amendments for the existing standards under its
annual improvement project. These amendments,
except for amendment to HKAS 34 “Interim
financial reporting”, are not expected to have
a significant financial impact on the results and
financial position of the Group.

The following new standards and amendments to
existing standards have been issued but are not
effective and have not been early adopted. The
Group has commenced an assessment of the
impact of these new standards and amendments
to existing standards but is not yet in a position
to state whether they would have a significant
impact on its results of operations and financial
position.

China Pipe Group Limited Interim Report 2011
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Notes to the Condensed Consolidated Interim Financial Information

2. Basis of preparation and accounting
policies (cont’d)

Adoption of new and revised standards
(cont’d)
Amendments to Presentation of items of

HKAS 1 (Revised) other comprehensive

income
HKAS 12 Deferred tax: Recovery of
(Amendment) underlying assets

HKAS 19 (2011) Employee benefits

HKAS 27 (2011) Separate financial

statements
HKAS 28 (2011) Investments in associates
and joint ventures
HKFRS 1 Severe hyperinflation and
(Amendment) removal of fixed dates
for first-time adopters
HKFRS 7 Disclosures — Transfers of
(Amendment) financial assets
HKFRS 9 Financial instruments
HKFRS 10 Consolidated financial
statements
HKFRS 11 Joint arrangements
HKFRS 12 Disclosure of interests in
other entities
HKFRS 13 Fair value measurement

3. Financial risk management

All aspects of the Group’s financial management
objectives and policies are consistent with those
disclosed in the audited consolidated annual
financial statements for the year ended 31st
December 2010.

X 4

BEE AR =g s s

2. REBERGHBFK (&)

BT RASET R ()

BB ERIFE 5% HEh2HEKE=IAR 2
(FHEET) BERT 2l

BB ERIFE 125 RIERIIE : HEEE
(f&5T) U5 o]

BASFEERIE 195 EE &R
=)

BASFERZE 27 5% LRV E S
=l—==)

BB LERIE 285 REE AT REED
(=Z%—) FH)IRE

BB TSR BRI =B AR R R 5B
F 158 (185]) —IRERNE 2 ETE

HFEX

BB SR W — R EEEE
ENEACCTID)

BAMBMEERE S S@MmIAE

BB MEERE 105 FREMBHRE

BREMBHREERE 1157 BHELTHE

ERYTIERELERFE 125 RECERNER

#EE
BAMBMEERNFE 139 AnBEFHE
3. MEBEARER

AREBENMGREREE B MBRENA HHE
BE_ZT-ZTF+-_A=+—BIFELEXR
BFEMBRRAEEE B -
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BEE R E S =g s

Critical accounting estimates and
judgements

Estimates and judgements used are continuously
evaluated and are based on historical experience
and other factors, including expectations of future
events that are believed to be reasonable under
the circumstances. The resulting accounting
estimates will, by definition, seldom equal to the
related actual results.

The estimates and assumptions that have a
significant risk of causing a material adjustment
to the carrying amounts of assets and liabilities
of the Group applied in the preparation of
the condensed consolidated interim financial
information are consistent with those disclosed
in the audited consolidated annual financial
statements for the year ended 31st December
2010.

Segment information

The Group determines its operating segments
based on the reports reviewed by the Board
of Directors that are used to make strategic
decisions. The Board of Directors assesses the
performance of the operating segments based
on a measure of profit/(loss) attributable to equity
holders of the Company.

During the period, the Group has two reportable
segments, which are trading of pipes and fittings
and manufacturing and sale of seamless steel
pipes. The segments are managed separately
as each business offers different products and
services.

China Pipe Group Limited Interim Report 2011
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Segment information (cont’d)

Trading of pipes and fittings includes wholesale
and retail operations in Hong Kong and Macau.

Manufacturing and sale of seamless steel pipes
segment is mainly contributed by a subsidiary
of the Group, Kiyofo, which manufactures
and sells seamless steel pipes in Mainland
China. Kiyofo and its holding companies were
disposed during the period and constituted the
discontinued operation of the Group. Details of
this discontinued operation are set out in Note
10(a).

As mentioned in the consolidated annual
financial statements for the year ended 31st
December 2010, all the investment properties
were disposed in year 2010, the results related
to investment properties for the six months
ended 30th June 2010 were presented
under discontinued operation. Details of this
discontinued operation are set out in Note 10(b).
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Segment information (cont’d)

The segment information for the six months
ended 30th June 2011 and 2010 are as follows:

Revenue

Operating profit
before interest

Interest income

Interest expense

Profit/(loss) before income tax
Tax expense

Profit/(loss) for the period
Non-controlling interest

Profit/(loss) before corporate
overhead attributable to equity
holders of the Company

Operating profit before
interest includes:
Depreciation and amortisation
Provision for impairment of trade
and other receivables, net
Write-back of provision for
impairment of inventories, net

Capital expenditure

L'ON

eyl
(R&HE)

MBHA

MBH

BAvEMN/(BR)
BB

s/ (BR)
SIS

REERAZ
ARRIBERAA
MM/ (BR)

B ER (REHFS)
B

e REH

B 5 REMEKIE
REREFE

HFERE
B &5

BARX
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BE T FR-_ZF-"ZTFRA=THLRE
HAZEBORERMT

Unaudited
FEEG

For the six months ended 30th June 2011
BE_E—FA=1HIL<EAR

Reportable segments
AFERHLE
Continuing Discontinued
operation operation
RFRETERSB BIEBERS
Trading of pipes Seamless steel ~ Total reportable
and fittings pipes segments
BEREHES EREME ATFERHEER
HK$’000 HK$000 HK$'000
FET FET FET
193,667 64,512 258,179
15,509 979 16,488
203 129 332
(586) (2,825) (3,411)
15,126 (1,717) 13,409
(1,613) - (1,613)
13,513 (1,717) 11,796
- 555 555
13,513 (1,162) 12,351
910 318 1,228
339 - 339
1,015 - 1,015
353 15 368
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5. Segment information (cont’d) 5. #SBEHE(\E)
Unaudited
REEN
For the six months ended 30th June 2010
BE-ZT-TF~A=THI~ER
Reportable segments
ATERNAE
Continuing operation Discontinued operations
BEREXN RIreE%H
Trading of Inter- Seamless Inter- Total
pipesand  segment steel Investment  segment reportable
fittings ~ revenue  Sub-total pipes properties  revenue  Sub-total  segments
RER EENE 2ENE ATER
EHES  RlA NEOERBEE REWE RRA NGt HEREG
HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$O000 HK$000 HK$'000
Thr TErx Tz TEx  TEr  TEx  TEn TERn
Revenue WA 24,114 (40261) 183853 68,133 341 (193) 68281 252,134
Operating proft/{loss) mEh/ (58)
before interest (K&tHIE) 14,927 193 15120 (4,828 (19,760) (193  (24,781)  (9,661)
Interest income MEHA 47 - 47 49 2 - 51 9
Interest expense FEXH (1,361) - (1,361) @417 (1,610 - (5027 (6389)
Profit/(loss) before income tax B AT F/ (B18) 13613 193 13806 (8,196 (21,368  (193) (29,757)  (15,951)
Tax (expense)/credit BEG) /e (2,202) - 222 1855 3 - 1858 (344)
Profit/loss) for the period HAER/ (58) 1,411 193 11604  (6,341) (21,365) (193 (27,899  (16,295)
Non-controling interest GRS - = - 2218 = - 2218 2218
Profit/(loss) before corporate A RIB A2 A
overhead attributable to N[ 352N
equity holders of the Company ~ FE(E'&F/(B18) 11,411 193 11604 (4128 (21,365 (193 (25681) (14,077)
Operating profit/{loss) BEHEH/ (F8)
before interest includes: (REHFIE) B
Depreciation and amortisation ~ #7& K 1,004 - 1004 4853 374 - 5227 6231
Write-back of provision for FERME
impairment of inventories Bl 6,375 - 6,375 - - - - 6,375
Capital expenditure ERRT 1,021 - 1,021 151 9 - 160 1,181

HEEXEMERAE T —FRHRE
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5. Segment information (cont’d) 5. 9EEEGE)
Unaudited
FEER
For the six months
ended 30th June
BEANA=TRILARER
2011 2010
—2—5 —T-TF
HK$’000 HK$'000
FHT FAT
Reconciliation of profit/(loss) NE|BARZ
before corporate overhead RAFIREREA
attributable to the equity e F(B518) &
holders of the Company R EIE TS 2 B AR
and discontinued operations
Continuing operations: FFEEERTE -
Profit before corporate overhead UNGIE- 3331w
for reportable segments EHDEEN 13,513 11,604
Administrative expenses (Note) 1T E R (KEE) (11,371) (11,906)
Depreciation e (19) @)
Interest income FMEMA 19 1
Interest expense B (99) (2,613)
2,043 (2,920)
Discontinued operations: ARIFEERTE -
Seamless steel pipes fELEINE (1,162) (4,123)
Investment properties "EME - (21,558)
After-tax gain on disposal HEMBAR
of subsidiaries 2 Wias (i) 1,569 -
407 (25,681)
Proift/(loss) attributable to the RAGIIRERE A
equity holders of the Company FEfE&m T, (E8) 2,450 (28,601)
Note: Bt 3T
The amount mainly represents administrative expenses ZEFETETIVAT ARG IE S IR E M EFRE 1T
at corporate level and other businesses not categorised ZH o

as operating segments.
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5. Segment information (cont’d) 5. SEEHE(#\E)
The segment assets and liabilities as at 30th June R-E——FXA=+AR-_ZT—ZT&E+—F1
2011 and 31st December 2010 are as follows: = +—HZEBSEESERABNT
Reportable
segment
AFERNSE
Trading of pipes Corporate and
and fittings others (note) Total
BEREGHES LRREM (M) thy
Unaudited FEEE HK$’000 HK$°000 HK$°000
As at 30th June 2011 RZ2—%7 A=t+A TRT TR TFET
Assets BE 399,635 17,570 417,205
Liabilities BfE 125,607 5,606 131,213
Reportable segments
ATERNHE
Trading Seamless Total Corporate
of pipes steel reportable  and others
and fittings pipes segments (note) Total
BER AT 2/ YN=I)E
EHES mEHE e Eth () st
Audited ER HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
As at 31st December 2010 RN E—TE THL THT THL THL THT
+-A=+-H
Assets BE 402,843 181,195 584,038 14,317 598,355
Liabilities B 132,882 181,195 314,077 8,985 323,062
Note: BdaE :
The balances represent assets and liabilities of ZERTIRRIRRINAEEDE 2 HMEBNEERE
corporate and other businesses not categorised as & FEERERReEEYMRIBRER -

operating segments, which principally include cash and
cash equivalents and accrued expenses.
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5. Segment information (cont’d) 5. SEEHE(#\E)
Geographical information B EEE
The Group’s revenue from external customers by REBIRIED BRI BEEHRAT :

geographical location is detailed below:

Revenue
A
Unaudited
RIEER
For the six months
ended 30th June
BEXNA=+THILKREAR
2011 2010
—2—% —E-TF
HK$’000 HK$’'000
FHET FA&T
Continuing operations: FFEEERTE -
Hong Kong B 191,296 180,953
Mainland China R B A - 719
Others Hth 2,371 2,181
193,667 183,853
Discontinued operations: ARIFEERTE -
Seamless steel pipes fELE T 64,512 68,133
Investment properties B - 148
64,512 68,281
258,179 252,134
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5. Segment information (cont’d) 5. SEEHE(#\E)
Geographical information (cont’d) HWESEER (&)
The Group’s non-current assets (excluding AEFIRE S ENIEREEE (TBIEMEE
financial assets and deferred tax assets) by EREEMIBEEE)NT

geographical location are detailed below:

Unaudited Audited
kRiEER BEZ
30th June | 31st December
2011 2010
—Z2—% —E-TF
AA=+A8 |+tZA=1+—H
HK$’000 HK$’'000
THET FAT
Hong Kong B 1,935 2,576
Mainland China R A 3,902 35,974
Others HAth 11 21
5,848 38,571
6. Other gains, net 6. Htks:ReE
Unaudited
KRBT
For the six months
ended 30th June
BE/A=1HIEA
Restated
T
2011 2010
—2—F —ET-FF
HK$’000 HK$'000
THET FAT
Net exchange gains b 5 W) F R 147 653
Gain on disposal of subsidiaries HERB ARz K 832 -
Net loss on disposal of property, HEYZE - BE K&
plant and equipment Xt B F R - ©)
979 644
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Expenses by nature

BEE R E S =g s

Operating profit is arrived at after charging/

(crediting):

Cost of inventories sold

Auditor’s remuneration

Depreciation of property,
plant and equipment

Employee benefit expenses
(including directors’
emoluments)

Operating lease on land
and buildings

Provision for impairment
of trade and other
receivables, net

Write-back of provision for
impairment of inventories, net

Other expenses

Representing:

Cost of sales

Selling and distribution costs

General and administrative
expenses

China Pipe Group Limited Interim Report 2011

BEHEZFERA

2GR

W% - BE REE
e
BTRHMFAX
(BREZME)

THRETEE
GERD)

B 5 REAMEK
IR (B
R

FERE R
R

HABFI

(A
HEMRA

& o SHRKAR
—REITHER

ZHH

RN IR, GIA) THIHEBRES :

Unaudited

REBR

For the six months
ended 30th June
#ENXA=1HILLXEAR

Restated
EET
2011 2010
—g—%| -T-2ZF
HK$’000 HK$’000
FET F&TT
141,736 138,466
500 639
929 1,010
24,786 25,987
8,257 7,937
339 -
(1,015) (6,375)
14,995 13,625
190,527 181,289
145,675 137,321
6,045 5,292
38,807 38,676
190,527 181,289
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8. Finance costs, net 8. MEEBHRBE®E
Unaudited
REFX
For the six months
ended 30th June
HEXA=1+HILARER
Restated
B
2011 2010
—2—F —E-TF
HK$’000 HK$’ 000
THET T
Bank interest income SRITH B UL A (222) (48)
Interest expense on loan EREZHFE XN
from a shareholder 929 2,612
Interest expense on bank HARAFRNTBEEE
borrowings wholly repayable ZIRITIEE ZFI B
within five years S 586 1,362
463 3,926

TEEEEEERAT —T—— G ARE 27
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9. Tax expense

Current taxation: BNEATHIR :
Hong Kong profits tax BANEB
Overseas tax TEHNELIE
Over-provision in prior years AR R %12

Deferred taxation RIETRIE

Tax expense HIEZ

MR H
Unaudited
RIEER
For the six months
ended 30th June
BEXNA=THIXREAR
Restated
K&
2011 2010
—2—% —E-TF
HK$’000 HK$’000
TET FHET
1,635 336
23 17
- (98)
(45) 1,947
1,613 2,202

Hong Kong profits tax has been provided at the
rate of 16.5% (2010: 16.5%) on the estimated
assessable profit for the period. Taxation on
overseas profits has been calculated on the

2 RS B A B A 3 R SRR 2 B 5 16.5%
—Z B4 165%) iHE < BIBATIRIES
P2 R RR R R EE S 2 HAR 23
TR -

estimated assessable profit for the period at the
rates of taxation prevailing in the countries in
which the Group operates.
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10. Discontinued operations

(@)

Seamless steel pipes

In May 2011, the Group completed the
disposal of the entire equity interest in
Merchant Capital Limited, which was
engaged in manufacturing and sale of
seamless steel pipes business in Mainland
China through its indirect 60% equity
interest owned subsidiary, Kiyofo. For the
period under review, the financial results of
the discontinued operation for the period up
to the completion of the disposal has been
consolidated.

The disclosures relating to the discontinued
operation (including the unaudited
condensed consolidated income statement
and cashflows statement) for the six
months ended 30th June 2010 had been
re-presented.

10. ¥RIEEEER

(@)

mAWE

R-ZF——FRA AEETKHEER
BERAPZMMEAERD - ZAREEEH
B A60% A S IMERRSHMERN
B A A R SHE AR IR RS
REEHER  RIEEEXBRELET
R EAR 2 A TS R AR A ARR

HE_Z-ZFRA=tHLEXEAF#A
RIMEBEXBONE (B REEZLRAR
BREREBASRER) CEHMZ7 -

FEEXEEERAT —T——FPHRE
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10. Discontinued operations (cont’d) 10. ¥IEEEERE (8)

(@) Seamless steel pipes (cont’d) (@) EHBEE (E)

30

Analysis of the results of discontinued

operation is as follows:

RIPBBEBZEEINIT

Unaudited
RIEE
For the six months
ended 30th June
BENA=THLNEAR
2011 2010
—2——fK —E-EF
HK$’000 HK$'000
FHET T
Revenue WA 64,512 68,133
Cost of sales SHERA (60,802) (67,664)
Gross profit EH 3,710 469
Other loss HipEsE (7 =
Selling and distribution costs SHE K5 SHRAR (808) (1,397)
General and —REITHER
administrative expenses (1,916) (3,900)
Operating profit/(loss) meRF (B18) 979 (4,828)
Finance costs, net MISERFE (2,696) (3,368)
Loss before income tax iR E1E (1,7117) (8,196)
Tax credit HIEE R - 1,855
Loss after tax from RIERERER 2 RTE
discontinued operation &8 (1,717) (6,341)
Pre-tax gain on disposal HEMHBA Rz W
of subsidiaries (BiAn) 1,569 =
Tax expense HIEZ - -
After-tax gain on HEMRBAR 2 W&
disposal of subsidiaries (#&) 1,569 -
Loss for the period from RIFEBER 2
discontinued operation HNEE (148) (6,341)
Attributable to: FEfh
Equity holders of the Company AR AIRIERA A 407 (4,123)
Non-controlling interest FEE | i (555) 2,218)
(148) (6,341)
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10. Discontinued operations (cont’d)

(@)

(b)

Seamless steel pipes (cont’d)

Operating activities cash flows
Investing activities cash flows
Financing activities cash flows
Exchange differences

BN ERE

Investment properties

The Group completed the disposal of
investment properties held in Hong Kong
in early 2010 and the disposal of the entire
equity interest in Noble Win International
Limited in December 2010 which was
engaged in investment properties in
Mainland China through its subsidiaries.

The disclosures relating to the discontinued
operation (including the unaudited
condensed consolidated income statement
and cashflows statement) for the six
months ended 30th June 2010 had been
re-presented.

BEE AR =g s s

10. ¥ILEERY (W)

(@)

REXBZATR
REEHZEER
BMEEH RSN

(b)

B|AAWE (&)
Unaudited
REBERX
For the six months
ended 30th June
BEXNA=1THILEA
2011 2010
—E2—%5 —E-TF
HK$’000 HK$’000
FET FAT
(698) (15,652)
(15) 257
348 8,045
174 52
(191) (7,298)
REYE

AEER-T—TEFUERHERES
BEZEANE AER-T—TE+=
B SR &t R B IR 2 7 A R A
% RATEBEME DTN BB
EMERE -

HE_Z-ZFRA=+tHLEXEAF#A
RIEEBEXBONE (B REEZBRAR
BREREBASRER) CEHMZ7 -

FEEXEEERAT —T——FPHRE
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10. Discontinued operations (cont’d) 10. ¥IEEEERE (8)
(b) Investment properties (cont’d) (b) TEWE(ME)
Analysis of the results of discontinued RILE BB EESITIAT

operation is as follows:

Unaudited
FREER
For the six months
ended 30th June
HE/A=1HI1ER

2011 2010

—E—%F —E—FF

HK$’000 HK$’000

T#T FATT

Revenue WA - 148

Cost of sales SHER A - =

Gross profit EF - 148

Other losses H 518 - (18,363)

Selling and distribution costs  $4%& K& 7§k 2 - (64)
General and —RE R ATBUE

administrative expenses - (1,674)

Operating loss KRR - (19,953)

Finance costs, net BT E )55 - (1,608)

Loss before income tax FiRlEsa - (21,561)

Tax credit THIEHK % - 3
Loss for the period from RIEEBER Y

discontinued operation HANE 1R - (21,558)

Attributable to: P&

Equity holders of the Company 22 BIRER A A - (21,558)

Non-controlling interest AR HI M - =

- (21,558)
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10. Discontinued operations (cont’d) 10. ¥IEEEERE (8)
(b) Investment properties (cont’d) (b) BEWE(E)
Unaudited
FRIEF
For the six months
ended 30th June
BEXNA=T+HLREAR
2011 2010
2% —T-TF
HK$’000 HK$’ 000
FHT T
Operating activities cash flows #&& % 2 HE R - (2,597)
Investing activities cash flows & EB) 2R &7 - 114,671
Financing activities cash flows @& /ES) 2R & - (112,020)
Exchange differences bE N Z5E - 8
- 62

TEEEEEERAT —T—— G ARE 33
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11. Earnings/(loss) per share 11. BEREF,(HA)
The calculation of the basic and diluted earnings/ TRINRAESREART, (BB R#EE
(loss) per share is based on the profit/(loss) MAEBE) DRBEAQGRERDF ARG G
attributable to equity holders of the Company A (EE) REBETEBRR 2 NEFHRE(E
and weighted average number of shares with BT LAFAEE) :

adjustments where applicable as follows:

Unaudited
RIEEX
For the six months
ended 30th June
HENXA=1THILARER
2011 2010
—Z2—% —E-TF
HK$’000 HK$’'000
THT FHIT
Profit/(loss) attributable to equity BEEEXE 2 NAFR
holders of the Company from fxiER B AL
continuing operations wmAl/ (1) 2,043 (2,920)
Profit/(loss) attributable to equity BILEBE 2 ANAF
holders of the Company from fxiErs B AL
discontinued operations wmF, () 407 (25,681)
Profit/(loss) attributable to equity STEEREART(EE)
holders of the Company for the ZARRDNRRERE A
purpose of basic FEMES&m T, (E58)
earnings/(loss) per share 2,450 (28,601)
Number of shares ;2770 A= | Thousand Thousand
TR Fi%
Weighted average number of HEBREARRT(EE)
ordinary shares for the purpose 2 R 2 INFE I IR ER
of basic earnings/(loss) per share 13,332,700 13,332,700
The share options have no potential dilutive effect BRES T ——F R —TFNERELRR
on basic earnings/(loss) per share for 2011 and F(BR) TR BENEELE o
2010.
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12.

13.

Dividend

The Board did not declare interim dividend for the
six months ended 30th June 2011 (six months

ended 30th June 2010: Nil).

Capital expenditure

Net book value at 1st January 2010
Translation differences

Additions

Depreciation

Amortisation

Disposals

Fair value loss

Net book value at 30th June 2010

Net book value at 1st January 2011
Translation differences

Additions

Disposal of subsidiaries
Depreciation

Amortisation

Net book value at 30th June 2011

BEE AR =g s s

12. BRR

EEENEREE_TE——F A A=THLE

Az HRE(BE=ZE—ZFA=+HLAX

@A : &) -
13. EXFMAX
Unaudited
FEEYR

Property, plant Land use Investment

and equipment rights properties

0E  BERRH iR REME

HK$'000 HK$'000 HK$'000

THL THT FHT

RZE-ZF—A—RAIREFE 118,485 30,535 185,231
EREE 991 267 1,532
NE 1,188 - -
e (5,911) = =
B - (326) =
HE (438) - -
DREZER = - (18,352)
RZE-EF A=1HIRAFE 114,315 30,476 168,411
RZZE——F—f—HIREFE 10,109 28,462 -
EREE 135 439 -
NE 398 - -
HEHRBAR (3,754) (28,694) -
e (1,040) - -
i - (207) -
R-E——FXA=THIREFE 5,848 - -

At 31st December 2010, buildings with carrying
values of approximately HK$3,520,000 have
been pledged for banking borrowings.

At 31st December 2010, land use rights with
carrying values of approximately HK$26,896,000
have been pledged for banking borrowings.

RZZE-—ZE+_A=+—H,REEBEHNAR
3,620,000 T2 BF B HRITEE M T LAEA -

R-ZEBE-—ZF+-_A=+—RH,%REAEBELIR
26,896,000/8 L2 T AECHRITEEM T
LA -

FEEXEEERAT —T——FPHRE
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14. Trade and other receivables 14. B REMBIRIA

Unaudited Audited

FRIEER BNz

30th June | 31st December

2011 2010

—=2—%F —E-FF

ANB=E+H |+t—A=1+—8©

HK$’000 HK$’000

THET FATT

Trade receivables 2 5 WG 85,312 100,279
Less: provision for impairment B R EREE (1,360) (3,190)
Trade receivables — net B 5N IA - F5E 83,952 97,089
Prepayments SEUREN 53,374 61,238
Other receivables and assets, net A i 2RO R R R R 448 7,922
Rental deposits and other assets Hae M EMERE 4,568 3,393
142,342 169,642
Less: non-current portion B IERENERD (4,396) (3,196)
137,946 166,446
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14.

15.

Trade and other receivables (cont’d)

The Group generally granted credit term of 90-
120 days under the segment of trading of pipes
and fittings. The ageing analysis of the trade
receivables, based on the due date is as follows:

Within credit period EEHA

1 to 30 days 1 RXE30K
31 to 60 days 31 XZE60X
61 to 90 days 61 KXZE 90K
91 to 120 days 91 RE120K
Over 120 days #3120 K

Share capital

At 1st January and 30th June 2010

At 1st January and 30th June 2011

The authorised share capital of the Company is
HK$500,000,000, comprising 250,000 million
shares (31st December 2010: 250,000 million
shares) with a par value of HK$0.002 per share
(31st December 2010: HK$0.002 per share). All
issued shares are fully paid.

W=F-2F—A-ARAA=TA

RZZB—F—-A—RBAKX<A=+H

BEE AR =g s s

14. BHRHEMERET ()

REE—RETREEREHERSHEEESNA
00 Z 120K « B 5 MU AR B 2 Bk I
T

15. =&

Unaudited Audited
REBEE KBz
30th June | 31st December
2011 2010
—E2—%F —E-ZF
ANBE+H |t—A=1+—H
HK$’000 HK$'000
FERT T
55,175 60,725
20,836 19,113
4,364 2,570
913 1,634
855 585
3,169 15,702
85,312 100,279
Number of shares
BRAEE
thousands HK$’000
Th& TFHET
13,332,700 26,665
13,332,700 26,665

R ) 2 5K TE B AR 5 500,000,0008 70 © &
EE0.002 BT (ZE—2F+=RA=1+—H8: &
P% T {E 0.002 7% JT. ) #£250,000,000,000 8% (=&
—ZF+—F=+—H : 250,000,000,000 f%) 44
B o FIBEEITROHEEHE

FEEXEEERAT —T——FPHRE
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BEE R E S =g s

16. Borrowings 16. f&E
Unaudited Audited
RIBER EEIZ
30th June | 31st December
2011 2010
—E—%F —E—TF
ANA=+A8 | +tZA=1+—H
HK$’000 HK$’000
THET FAT
Current P4 ]
Short term bank borrowings REIRITEE - 106,731
Trust receipt loans Bt IR E R 69,471 67,311
69,471 174,042
Representing: Hrp
Unsecured A 1,187 1,511
Secured B 68,284 172,531
69,471 174,042
Movements in borrowings is analysed as follows: BEZHHTIT
Unaudited
RIEER
For the six months
ended 30th June
#ENXA=1THLNRER
2011 2010
—Z—% —T-TF
HK$’000 HK$’000
FHET FAT
At 1st January R—HA—H 174,042 278,124
Translation differences ERER 1,656 1,461
Drawdown of borrowings RAEE 117,162 146,689
Repayment of borrowings EEEE (115,002) (196,354)
Disposal of subsidiaries HEWB AR (108,387) =
At 30th June RNA=+H 69,471 229,920
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BEE AR =g s s

17. Trade and other payables 17. BHRHEMEMNRE
Unaudited Audited
RIBER KEZ
30th June | 31st December
2011 2010
—E—%F —E—TF
ANA=+A8 | +tZA=1+—H
HK$’000 HK$’'000
FTHET FAT
Trade payables 2 S IR 30,887 87,425
Accrued expenses TEIRB A&

and other payables EAb B FRIA 27,573 55,412
58,460 142,837

The ageing analysis of the Group’s trade AREEE G ENFTERRESTAT ¢

payables is as follows:

Unaudited Audited

REET X REZ

30th June | 31st December

2011 2010

—2—5 —TFF

ANA=+8 | +t=ZA=1+—H

HK$’000 HK$'000

TFET THETT

Within 30 days 30 KA 12,371 21,943
31 to 60 days 31 RE60X 2,610 5,449
61 to 90 days 61 RE90XK 456 692
Over 90 days A 90 K 15,450 59,341
30,887 87,425

TEEEEEERAT —T—— G ARE 39
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18. Operating lease commitments 18. EEHHRIE
Unaudited Audited
KEER EEIZ
30th June | 31st December
2011 2010
—E—%F —E—TF
ANA=+A8 | +tZA=1+—H
HK$’000 HK$’'000
T#T FAT
Land and buildings T RAEF

Not later than one year B —F 15,771 15,375

Later than one year and not il —FE
later than five years THBRF 51,971 18,834
Later than five years BB RF 12,916 145
80,658 34,354

Equipments B

Not later than one year BB —F 397 378

Later than one year and il —FE
not later than five years THBRF 1,115 1,251
1,512 1,629
82,170 35,983

HEMNF=BEAZ+5  Z2HNHEESHONHE
S MRIZTHEEL -

The lease terms are between three months to
ten years, and the majority of lease agreements
are renewable at the end of the lease period at
market rate.
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19.

20.

Contingent liability

The Group did not have any significant contingent
liabilites at 30th June 2011
2010: a subsidiary of the Group in Mainland
China had provided a corporate guarantee, with
maximum exposure of approximately HK$21.9

(81st December

million, in favor of a bank to support the banking
facilities of approximately HK$43.9 million
obtained by an independent third party which is
required to provide 50% pledged deposit upon
drawdown).

Related party transactions

(@) Balances with related parties

Amount due to a related
company (note(i))

Amount due to a
non-controlling
shareholder (noteii)

Notes:

(i) The related company is an entity indirectly
owned by a director. The balance of
HK$876,000 was unsecured, non-interest
bearing and repayable on demand.

(ii) As at 31st December 2010, amount due
to a non-controlling shareholder was
unsecured, non-interest bearing and
repayable on demand.

FEfN —ZKBRZE

A AR (FEE ()
FE S — (i IEFE I

P BR AR IR (BTRE (i)

BEE AR =g s s

19.

20.

BRAR

R-E——FXA=1H  AEELETFNEKR
IRBEB (R —FTF+_A=+—H: x&
ERFBEAHN —RMBAR A — U BILE=
FHARITEEMARITREZ AREROE
43,900,000/ 7T & H 1 FAREEH) 50% & %8
UEZFREERFREERER - A KRR
/21,900,000 7T) °

AEALES

(@) BAEALHESR

Unaudited Audited
KRBT REZ
30th June | 31st December
2011 2010
—2—5 —TTF
AA=+H |[t=ZA=+—H
HK$’000 HK$’000
THET FHET
876 876

- 17

PIEE

() BIEARA—NESHEREEZER &
#:5876,000/8 7T © AEEIF - EKIEEF
BRIRERIEE -

iy RZZE—ZTF+-_A=+—8 B
FEFE IR SR IR A EIE R - SR R
RER(EE -

FEEXEEERAT —T——FPHRE
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20. Related party transactions (cont’d) 20. FAEATEH ()
(b) Transaction with related party (b) BEAXXRZ
During the period, Mr. Lai Guanglin, a RER ARAZERRKRRRE FLai
controlling shareholder and a director Guanglin 7t 4121 4,000,000 8 L2 BER T
of the Company, provided a loan of REE - ZEE e AEERT &L 6% F | R
HK$4,000,000 to the Group, of which the STE c ZEBTBECERNHANER - HE—
balance was unsecured and bore interest T——FR T -TFA=THIARMHE
at 6% per annum. The balance was fully A SEZEEAT 2R EZ B8 #
settled during the period. Interest expense FE o

paid to the related party for the six months
ended 30th June 2011 and 2010 are
disclosed in Note 8.

(¢) Key management compensation (c) EEEEASIRM
Unaudited
RIEEX
For the six months
ended 30th June
BEXA=+THILXREAR
2011 2010
—Z—% —T-TF
HK$’000 HK$’'000
THT FHIT
Salaries and other short e RH e H
term employee benefits & B 1a A 7,640 6,442
Pension costs — defined RN —ERE
contribution plans HREHE 121 469
Share-based payment LARRAD B LR 2 155k 1,322 2,930
9,083 9,841
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21.

22,

Comparative figures

Certain comparative figures have been
reclassified in order to conform with the
presentation of current period.

Approval of interim financial
information

The interim financial information was approved by
the board of directors on 19th August 2011.

BEE AR =g s s

21,

22,

HE#F

ETHBRBRFEEENAE  UHEAHREZZ
ST e

FithPHBEEH

EEEN-F——F/\ A TN EBHRRNHE
%o

FEEXEEERAT —T——FPHRE

N4
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Management Discussion and Analysis

BEEENWRE DN

FINANCIAL REVIEW

For the period ended 30th June 2011, the Group
recorded revenue from the continuing operation of
approximately HK$193.7 milion (2010: HK$183.9
million), representing an increase of 5% as compared
with the same period in 2010. During the period, the
financial results from the continuing operation was
turned around. The profit after tax from the continuing
operation for the period ended 30th June 2011 was
approximately HK$2.0 million (2010: loss after tax
of HK$2.9 million). The profit attributable to equity
holders of the Company for the six months ended
30th June 2011 was approximately HK$2.5 million, as
compared with the loss attributable to equity holders
of the Company of approximately HK$28.6 million
for the same period in 2010. The basic earnings per
share from the continuing operation was approximately
HKO0.015 cent (2010: basic loss per share of HK0.022
cent).

The revenue from the continuing operation was
contributed from the segment of trading of pipes
and fittings. The revenue slightly increased by 5%
compared with the same period of last year.

Compared with the same period of last year, the loss
attributable to equity holders of the Company for the six
months ended 30th June 2010 was mainly due to loss
on the revaluation of investment properties amounted
to approximately HK$18.4 million. All investment
properties of the Group were disposed during the
year 2010. As a result, the Group’s performance for
the period improved significantly as compared with
corresponding period of last year.

China Pipe Group Limited Interim Report 2011
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HE_Z——FXA=1+HIHE AEEHRBKRA
BIELIEES 2 WA A193,700,0008 L (—ZT—F
£ £ 183,900,00087L) * WR=T—TFR LM% °
REAR - REFBELEEBCVBEREEERR B
ECT——FXAZHHILPEKRERBELEERK
i 1835 F11 49 42,000,000 8 7T (Z T —ZF : BiiEEE
2,900,000/87C) c HE -E——F NA=Z+HILNE
A RARRERFB A RT4 A 2,500,000 7T -
HE — T -—SFRPAARAFRERFEAEBLEENR
28,600,000 7T ° REFELEEH C FREANRF
HEOOISEI(ZE—2F : FREXEBIE0.022%
i) -

KEFBBELEBXBZWATARE REMHE S DEM
R WABREFRMBMIA 5% -

BUEFRAY BE-FT-FTFA=ZTHLREAR
BEARABREREAREER T2ANREME
Eh 2 E18%18,400,000/ 8 TTATE - AEBZPAAR
EMEECR T -TFEALE it AREHRZ
RAREFRHEBRIENLE -



Management Discussion and Analysis

REVIEW OF OPERATIONS

Continuing operation

Trading of pipes and fittings

The trading of pipes and fittings reported revenue for
the first six months of approximately HK$193.7 million
(2010:  HK$183.9 million (excluding inter-segment
revenue)) and profit attributable to equity holders of
the Company for the first six months of approximately
HK$13.5 million (2010: HK$11.6 million). We were able
to have slight sales growth and improvement of gross
profit while containing costs and expenses.

Discontinued operations

Manufacturing and sale of seamless steels pipes

In May 2011, the Group completed the disposal of its
entire equity interest in the segment of manufacturing
and sale of seamless steel pipes. As a result, the Group
recorded a gain of approximately HK$1.6 million.

During the period under review, revenue contributed
from the segment of manufacturing and sale of
seamless steel pipes up to the completion of the
disposal amounted to approximately HK$64.5 million
(for the six months ended 30th June 2010: HK$68.1
million) and loss attributable to equity holders of the
Company amounted to approximately HK$1.2 million
(for the six months ended 30th June 2010: HK$4.1
million).

EEENWE DM

RGO

FEEEX®K

GEREHES

REREHFE SR E /N EASKRAL 193,700,000

T (ZZ—Z 4 : 183,900,000/ 7T (B D AR I
A)) > MRENEARRBRERSE AREENY A

13,500,000/ 7L ( —ZZ—Z 4 : 11,600,000 L) » &
EERIEFIAAMBLZNER  hEHSEENEF
FEEBNE o

RIEEEER

LERBERENE

R-Z——F1A AEETRHELENHEEE
MES B 2EBRAED - Fit - AEEHSRE
#%1,600,000 % 7T ©

REBER REEERHEERERNE D BEEE
HE TR IER B B ALY A 64,500,000 8 T (BE-T
—ZEFXA=1+HIEREAR : 68,100,00087T) © AR
BRI A A TE(L BI85 1,200,000 8 L(BE=F
—ZFRNA=+HIENEA : 4,100,000 7T) °

HEEXEMERAE T —FRHRE
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Management Discussion and Analysis

BEEENWRE DN

Investment properties

The Group completed the disposal of investment
properties held in Hong Kong in early 2010 and the
disposal of the entire equity interest in Noble Win
International Limited in December 2010 which was
engaged in investment properties in Mainland China
through its subsidiaries. As such, the segment results
for the period ended 30th June 2010 was presented
under discontinued operation.

After the disposal of the seamless steel pipes segment,
the trading of pipes and fittings remains as the principal
business of the Group. As a result, the Group’s
profitability, liquidity and financial position have been
strengthened. As at 30th June 2011, the working
capital ratio (as measured by current assets to current
liabilities) of the Group was 3.10 (31st December 2010:
1.73) and gearing ratio (as measured by total debt to
total equity) was 24% (31st December 2010: 63%).

PROSPECTS

The Group will continue to develop our pipe trading
business in Hong Kong and Macau. Looking forward to
the second half of this year, the operating environment
will remain competitive. To face the challenge, the
Group will focus our efforts on upgrading our products
and services, strengthening our relationships with
our customers and marketing of new product lines.
Through these initiatives, we aim at growing our top
line sales and improving our bottom line profits of the
Group.

In addition to the pipe trading business, the
management will continue to seek investment
opportunities that can potentially bring better returns to
our shareholders.

China Pipe Group Limited Interim Report 2011

REYE

AEER_Z-ZFFNTREERETERBZ2RE
WE - UAER-_F-FF+ - AR EERBEERE
RAGBIMBERAERZ  ZAREBEMBARNTE
NBEEMERE - Bl BE-FT-FTFA=T
HIEMEH D BREC 20 AR IEEEBE -

BHERENEXLE GEREMHES RASET
TZEBEB - Bt NEBZBF - RBESRY
BHREBERE R-T——FA=1+H ~5H
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Management Discussion and Analysis

LIQUIDITY AND CAPITAL RESOURCES
ANALYSIS

As at 30th June 2011, the cash and bank balances
of the Group were approximately HK$113.3 million
(31st December 2010: HK$155.0 million) including
pledged bank deposits amounted to HK$74.9 million
(31st December 2010: HK$92.8 million). Basically the
Group’s working capital requirement has been financed
by its internal resources. The Group believes that funds
generated from operations and the available banking
facilities will enable the Group to meet its future working
capital requirements.

As at 30th June 2011, the Group had aggregate
banking facilities of trade finance of approximately
HK$91.0 million (31st December 2010: HK$233.3
million, of which representing banking facilities of both
trade finance and term loans), approximately HK$78.4
million (31st December 2010: HK$221.0 million)
was utilised. The Group’s total borrowings stood at
approximately HK$69.5 million (31st December 2010:
HK$174.0 million), the entire amount of borrowings for
both periods end will mature within one year.

The entire amount of borrowings outstanding at 30th
June 2011 of HK$69.5 million (31st December 2010:
HK$174.0 million) was subject to floating rates.

The gearing ratio as measured by total debt to total
equity was approximately 24% as at 30th June 2011
and approximately 63% as at 31st December 2010.

As at 30th June 2011, the entire amount of the Group’s
borrowings (31st December 2010: 39% of the Group’s
total borrowings) was denominated in Hong Kong
dollar, no borrowing (31st December 2010: 61% of
the Group’s total borrowings) was denominated in
Renminbi.

EEENWE DM

RBEEREERES

R-ZZE—FRNA=ZTH XEEZRE MRITEHS
#1/113,300,0008 T (ZE—FF+ - A=+—H:
155,000,000 % 7T ) B & H # R 1717 5040 & 74,900,000
BT(ZE—Z2F+= 8=+ —H :92,800,000/%
TL) o EA L AEEMFECEEERRBALER -
AEBAGEHEEEACESRUAZRITERIESE
B RUEBRAEEREZZRBESTEK -

R-ZZE——FXA=1+H  AEBEZEZRENIRTT
B[S & $£4991,000,0008 L (ZE—FF+ A =+—
H : 233,300,000/ 7T + RFZESHRLE R TEHERAER
TRVEREE) - EBA ZIRITRVE FEE 4) 78,400,000 %
TL(ZE—ZFF+=F=+—H : 221,000,000 T) °
NEBMEELRTEA69,500,0008 (T —ZTF+=
A=+—H8 :174,000,000/87t) - MEHRKZEES
AN —FRENE -

RZE——FXRNA=ZFTHZAEBEEER2H
69,500,000 T(ZFE—ZEF+ = H=+—H8:
174,000,000 70 ) SLUZENFIRET B, ©

RZF——FXA=1H REEEBRAYNEES

AEMNEERBLEENR24% —T—TF+-A
=+—H&R63% °
R-TF——FXRA=1tH AREEE2H(ZZT-F

¢+ A=1+—8 : "EBEEERIEN39%) NETHE
g YEERE(CE-TF+-_A=1+—H: AKEE
BHREEN61%) MARKEE -

HEEXEMERAE T —FRHRE
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BEEENWRE DN

The Group conducts its business transactions mainly
in Hong Kong dollar, Renminbi, United States dollar,
Euro and Australian dollar. In order to manage foreign
exchange risk, the Group has been closely monitoring
its foreign currency exposure and will arrange for any
hedging facilities if necessary.

CHARGE ON ASSETS

As at 30th June 2011, certain assets of the Group held
by subsidiaries with an aggregate carrying value of
approximately HK$74.9 million (31st December 2010:
HK$204.1 million) were pledged to banks for banking
facilities obtained.

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities at 30th June 2011 (31st December 2010: a
subsidiary of the Group in Mainland China had provided
a corporate guarantee, with maximum exposure of
approximately HK$21.9 million, in favor of a bank to
support the banking facilities of approximately HK$43.9
million obtained by an independent third party which
is required to provide 50% pledged deposit upon
drawdown).

EMPLOYEES AND REMUNERATION
POLICIES

As at 30th June 2011, the Group employed a total
of 187 employees (31st December 2010: 501). Total
employee benefit expenses for the period ended 30th
June 2011 was approximately HK$26.0 million (2010:
HK$27.6 million).
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5 FAZEE M 50% 7 % B 6 = F IR EHE I FERER
o EAZHEREKLA21,900,000%7T)

BIRFHBR

RZZT——F~A=+HB A5EXERI1G7THET
(CE—ZTF+-_A=+—H0:501%) BE_T——
FRA=Z1+HIEME - 8 TEFIF S £4926,000,000
B (ZE—Z4 : 27,600,000/87T) °



Management Discussion and Analysis

EEENWE DM

Remuneration schemes are reviewed annually and
certain employees are entitled to sales commission.
In addition to the basic salaries and contributions to
the mandatory provident fund, the Group also pays
discretionary bonus and provides employees with other
benefits including medical scheme for Hong Kong
employees. The Group contributes to an employee
pension scheme established by the PRC Government
which undertakes to assume the retirement benefit
obligations of all existing and future retired employees
of the Group in Mainland China.

FHBREFRT X BHEIZAHEMASN
A BRBEIRTEREAFHERBESHIIN &
SEMEREBBIEALIRHERETSZEMERN - K
SER—EHTERFARLOEBRKS S/
R RBRREAERER/ANEBRE AR STEA
HERIRE TRERREN AL -

HEEXEMERAE T —FRHRE
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Other Information

H & #

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES OR
DEBENTURES

The interests of the directors in the share options of
the Company are separately disclosed in the section
headed “SHARE OPTION SCHEME” below.

As at 30th June 2011, the interests and short positions
of the Directors and chief executive of the Company
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQO”)) as recorded in the
register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), were set out below:

Long positions in the shares and underlying shares
of the Company

EEREG - HRRGRREEZEER
nE

£ BT TR M 260 T3 TR s8] —
£ BT -

RZZ——FXA=1tH  ARREZRESTERA
BN AR S EEMAERAE (E& RE 75 LB RS
[ 785 L EIE RG] 1) E XV ER) HIR ) - AR L&
B BAEATRRARBRERE S & E 55 352
FFEZELMERLRE - HARE ETHETA
EFETEFRZNFEESTA(BETR ) MEAR
AINERBARIAER AR ([BRA]) Z2 s kX
BT

>

—~

IZI

RAEXTRDRAEERD 2HFR

Approximate
percentage
Number of shares of the Company of shares
FLEZRAHA in issue
Personal Family Corporate Other BB
Name of Directors Capacity Interests Interests Interests Interests Total K
EFRA af BA#G REES Lt E s &t astt
Lai Guanglin Interest of controlled - - 7,706,521,207 - 7,705,521,207 57.7%%
B Corpo"aﬁon (note 14z 1)
R EERER
Yu Ben Ansheng Beneficial owner/Interest 30,000,000 - 1,460,000,000 - 1490,000,000 11.18%
a%E of controlled corporation (e 222
EREEA/ S AEES
Notes: Bsr
1. These shares are held by Singapore Zhongxin 1. %% 15 i Singapore Zhongxin Investment Company

Investment Company Limited (“Singapore Zhongxin”),
which is wholly and beneficially owned by Mr. Lai
Guanglin, a non-executive Director and Chairman of
the Company. Accordingly, Mr. Lai is deemed to be
interested in such shares under the SFO.

2. These shares are held by King Jade Holdings Limited
(“King Jade”), which is wholly and beneficially owned by
Mr. Yu Ben Ansheng, an executive Director and Chief
Executive Officer of the Company. Accordingly, Mr. Yu
is deemed to be interested in such shares under the
SFO.
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Save as disclosed above and in the section headed
“SHARE OPTION SCHEME” below, as at 30th June
2011, none of the Directors or chief executive or their
respective associates had any interests and short
positions in shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded
in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

At the annual general meeting of the Company held
on 24th June 2004, a share option scheme (The
“Scheme”) of the Company was adopted by the
shareholders of the Company. Details of the share
options granted, exercised, lapsed and cancelled under
the Scheme during the period and outstanding as at
30th June 2011 are as follows:

Other Information

Hi &g #

B EXR T —&0E BT 8] PRIEES  R=F
——FXA=ZTH BEEFIRTRAELRSE
FEAZBBEATRARASEMIAHEBEAE(EER
EHF R HAEERGIEXVER) R - BRI REEE
T BHRAECRARRIRIEE S M E 5P 352 5
FEZzECMzBE AR  HAREEETANE
EA/NCIVSE o P 55950y

RRRRIERTE

RATR=BEMEA A =+ E BB IFA
& LA R AR B N —BAR A8S AT B
(T&HEI)) © REDR - IRIGEHEIRT - 32 - MR
RN =T ——F A=+ B MR R 2 5
BT ¢

Movement during the period

HheEn
Held as at
Exercise Heldasat  Granted and 30th June
Price 1st January accepted 2011
fHEE 2011 BRHLES R-E——%
Name of Directors ~ Date of grant HKS RZZ—F fnote) Exercised Lapsed Cancelled ~NA=TH
EERA RHAH #t -R-BE%® () Ef7{E EES: hi] izl
Lai Fulin 84284 3/12/2009 0.07 50,000,000 - - - - 50,000,000
(note 4 FifzE4)
Sam Ming Choy 3/12/2009 0.07 50,000,000 - - - - 50,000,000
(note 4 it 4]
U Kean Seng A 3/12/2009 0.071 30,000,000 - - - - 30,000,000
(note 4 fifzE4)
Wong Yee Shuen, Wilson 3/12/2009 0.07 10,000,000 - - - - 10,000,000
F [ oted iG]
Chen Wei Wen X 5/5/2010 0.083 10,000,000 - - - - 10,000,000
(note 5 M3t 5)
Yang Li 7] 8/6/2011 0.0392 - 10,000,000 - - - 10,000,000
(notes 3 & 6 iz 3 & 6)
Zhao Yue it 3/12/2009 0.07 30,000,000 - - 30,000,000 - -
(notes 1 &4 1 R4
Wu Xiuru 277 3/12/2009 0.07 10,000,000 - - 10,000,000 - -
(notes 2 & 4 2 ]2 4)
190,000,000 10,000,000 - 40,000,000 - 160,000,000
Employess (£ 2 3/12/2009 0.0M 375,600,000 - - 120,000,000 - 255,600,000
(notes 4 &7 HizE4 R 7)
Employee EE 5/5/2010 0.083 6,000,000 - - - - 6,000,000
(note 5 ifz5)
571,600,000 10,000,000 - 160,000,000 - 421,600,000
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Notes:

1. Resigned as non-executive director on 20th January
2011.

2. Resigned as independent non-executive director on
20th January 2011.

3. Appointed as independent non-executive director on
20th January 2011.

4. The options granted to these grantees are vested in
stages and be exercised in the following manner:

Maximum percentage of options exercisable
ATEzERERS AN T

20%
40%
60%
80%
100%

5. The options granted to these grantees are vested in
stages and be exercised in the following manner:

Maximum percentage of options exercisable
ATEBRERS AN

20%
40%
60%
80%
100%

6. The options granted to this grantee are vested in stages
and be exercised in the following manner:

Maximum percentage of options exercisable
AT ERESRS A DL

20%
40%
60%
80%
100%

7. Vesting of options granted to certain employees is
subject to achievement of profit target.

8. Pursuant to the Scheme, a total of 10,000,000 options
were granted on 8th June 2011 and accepted by the
grantee. The closing price of the shares immediately
before the date on which the share options were
granted was HK$0.038.
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1. RIE——F—A-tHEBEAENTES -

N
s

A\ F - At RRERBEIIFNTES -

3. RIZB——F-A-TEHZERBULIFNTES -

4. BTIZFARANBERESOEREE W TG
1

Exercise Period

TT1EH

3/6/2010 - 2/12/2019
3/6/2011 - 2/12/2019
3/6/2012 — 2/12/2019
3/6/2013 — 2/12/2019
3/6/2014 - 2/12/2019

5. ETRFARANBRESOEERERE  WIRA TR
718

Exercise Period
1T EA

5/11/2010 — 4/5/2020
5/11/2011 - 4/5/2020
5/11/2012 - 4/5/2020
5/11/2013 - 4/5/2020
5/11/2014 - 4/5/2020

6. RETRABRANBERESIERERE - W AT
1%

Exercise Period

TTIEER

8/12/2011 - 7/6/2021
8/12/2012 - 7/6/2021
8/12/2013 - 7/6/2021
8/12/2014 - 7/6/2021
8/12/2015 - 7/6/2021

7. BRYETREZBREREZENGENEENEETERH

8.  IB¥EErE| - 410,000,000 BN — T ——4F N A
NBEE - WEBFEREAER - BRIHKREEERERD
B HARMER0.038 T ©



DIRECTORS’ RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Apart from the share option scheme of the Company,
at no time during the period was the Company or
any of its subsidiaries a party to any arrangements to
enable the Directors of the Company including their
spouses and minor children to acquire benefits by
means of the acquisition of shares or debentures of the
Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 30th June 2011, the interests and short positions
of the following persons or corporations, other than
the Directors or chief executive of the Company, in
the shares and underlying shares of the Company
as recorded in the register required to be kept by
the Company under Section 336 of the SFO were as

Other Information

Hi &g #

ESWREHREGFHEF

BRAN DR BAHER &SN REIRAEAER - A2
A A E AR ES BT EM R BEAR
RAER(BREBREZEBIRKE T ) TRHEEAR
N SAL A A A B R A S B o

FRERR

RZZT——FXA=ZFH  UWTFTALSEE (XA
BZARNRESHESITEABRIN RAERRRG &
AEARNEEBELNARRIREZFRIHEENE
33T EZ Bz ERRARIT ¢

follows:
Long position in shares and underlying shares of RAEQTRBREERBZER
the Company
Approximate
Number of percentage
shares/underlying of shares in issue
Name of shareholders Capacity shares held {EERTRA
BREE L Fiisiin HRRAHE BhEaL
Singapore Zhongxin Beneficial owner Bz EH A 7,705,521,207 57.79%
(note 1F5E 1)
Li Juan %18 Interest of spouse A Bz 7,705,521,207 57.79%
(note 2 ff{5E 2)
King Jade Beneficial owner B A A 1,460,000,000 10.95%
(note 3F13E3)
Zhang Lin Interest of spouse BBz 1,490,000,000 11.18%
(note 4 FHI7E4)
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Notes:

1. Singapore Zhongxin is wholly and beneficially owned
by Mr. Lai Guanglin, a non-executive Director and
Chairman of the Company. Accordingly, Mr. Lai is
deemed to be interested in such shares under the SFO.

2. Ms. Li Juan, the spouse of Mr. Lai, is also deemed to
be interested in Mr. Lai’s interest in the Company under
the SFO.

3. King Jade is wholly and beneficially owned by Mr.
Yu Ben Ansheng, an executive Director and Chief
Executive Officer of the Company. Accordingly, Mr. Yu
is deemed to be interested in such shares under the
SFO.

4. Ms. Zhang Lin, the spouse of Mr. Yu, is also deemed to
be interested in Mr. Yu’s interest in the Company under
the SFO.

Save as disclosed above, as at 30th June 2011, the
Company had not been notified by any persons or
corporations, other than the Directors or chief executive
of the Company, who had interests and short positions
in the shares or underlying shares of the Company
as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with the code provisions
set out in the Code on Corporate Governance
Practices in Appendix 14 of the Rules Governing the
Listing of Securities on Stock Exchange (the “Listing
Rules”) throughout the period.
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1. Singapore Zhongxin Jy 1 Lai Guanglin ¢4 (A2 72 3F
HDEEHRFRE)2EEREA - Bt BIEESRBE
10l - Lai RAERR AR ZERDTEG R

2. BEFHFRHEED - FELt (LaifkE2ERB) i
BRER Lai FENARE 2 -

3. King Jade JIHBI L AL (ARRIZHITERREFEHR
TE)EERHAER - At - REFFRAEED - &
FERRANZER D P A& -

4. IBBEASLHEES 0 Zhang LinZt (Bt 2 BRE)
IR BB L E AR B 2 HERS o

BREXEEEN RZF——FA=1TH  ARF
WEERNAETAEMALTIEE (RRREZTRES
TTRABRRIN RAR B D AR O A AB LR
ARRIRIEE S LG 1RDIZE 336 (717 & < Bt < #

HRAA -

®RER

ARBRHACBTHIMESR EMARAT EHR
A D8R+ RpTE 2 DEEIA T R T AR ST RIS -
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REVIEW BY AUDIT COMMITTEE

The condensed consolidated interim financial
information for the six months ended 30th June 2011
has not been audited nor reviewed by the Company’s
auditor, PricewaterhouseCoopers, but this report has
been reviewed by the audit committee of the Company.
The audit committee has reviewed with management
the accounting principles and practices adopted by
the Group and financial reporting matters including
the review of the unaudited condensed consolidated
financial information for the period. The audit committee
of the Company currently consists of Mr. Wong Yee
Shuen, Wilson and Mr. Chen Wei Wen as independent
non-executive directors and Mr. U Kean Seng as non-
executive director.

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during
the period.

COMPLIANCE WITH MODEL CODE OF
LISTING RULES

The Company has adopted the Model Code contained
in Appendix 10 of the Listing Rules. Having made
specific enquiry with the directors, all Directors
confirmed that they have fully complied with the
required standard as set out in the Model Code
throughout the six months ended 30th June 2011.

BEREAGZCERA

BE_T——FX A=THILXEAZEARAGEHH
B E R WAREA R BIZBED [ B IRUERFRIER
Fir ] BZAEN - EARECKBARAEZZEERE
B - B LB HEEERIAKEMRNZ 5T
REBEBEL IRV EERSEE  EEHA
HRZ AEEZERGEEYBEN - ARBERERE
CHAMBIYFRTEFENEEERREXLE
AR IEMITE S R ITEFTAER ©

RH - HEXRORG

ARBREEAKERARBAREEETAARRQA
edn o

B LR Az RETFA

AR RIE RN LR AP 8+ PRt rO R AE ST BY © 48 [A)
EXFHBEERNEK  MAESCHERIARFBE_ZT
——FXA=ZTALEANEABRYZEETRET
FR#5 2 PR RORZE ©
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DISCLOSURE OF THE CHANGES IN THE
INFORMATION OF THE DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules,
changes in the information of the directors of the
Company required to be disclosed in this report are as
follows:

° With effect from 1st April 2011, the director’'s
fee of Mr. Lai Guanglin was increased to
HK$2,120,000 per annum, the directors’ salaries
of Mr. Yu Ben Ansheng and Mr. Lai Fulin were
increased to HK$2,120,000 and HK$1,380,000
per annum respectively.

BOARD OF DIRECTORS

As at the date of this report, the Board of the Company
consists of Mr. Yu Ben Ansheng, Mr. Sam Ming
Choy* and Mr. Lai Fulin as executive directors; Mr.
Lai Guanglin and Mr. U Kean Seng as non-executive
directors; and Mr. Wong Yee Shuen, Wilson, Mr.
Chen Wei Wen and Ms. Yang Li as independent non-
executive directors.

By Order of the Board

Lai Guanglin

Chairman

Hong Kong, 19th August 2011

* Mr. Sam Ming Choy resigned as an executive director on
20th August 2011
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RELHRAUE13.51B1)EFATFHBZEF
BHEE

iR15 L RAIE 13.51B() ARE AT REZ AAT
EEENETLT

. BE-F——%MA—H#  Lai Guanglintf2
EFHWSBINETF2,120,0008 7T @1 L%
EERBRBLIECESTFSORENESTSF
2,120,000 7T &4 1,380,000 7T ©

EEE

RARERE EEEXNERERTESTALESL
4 + Sam Ming Choy 7t 4 * RIBIRBE A © EITE S
Lai Guanglin 5E4 RAREBRSEAE - ARBY IEITES
BIMEEAE - RESCEERBFAIZL -

EEEZN
FiE
Lai Guanglin
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* Sam Ming Choy st 4R =F——F A1 HFEAHTT
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