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RESULTS

The Board of Directors (the “Board”) of SHK Hong Kong
Industries Limited (the “Company”) presents the Interim Report
which includes the unaudited interim condensed consolidated
financial statements of the Company and its subsidiaries
(the “Group”) for the six months ended 30th June, 2011.
The condensed consolidated income statement, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of cash flows and condensed
consolidated statement of changes in equity of the Group for
the six months ended 30th June, 2011, and the condensed
consolidated statement of financial position as at 30th June,
2011 of the Group, all of which are unaudited and condensed
along with selected explanatory notes, are set out on pages 4
to 18 of this report.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting
matters including review of the unaudited interim condensed
consolidated financial statements for the six months ended
30th June, 2011. In addition, the Group’s external auditor
has reviewed the unaudited interim condensed consolidated
financial statements set out on pages 4 to 18 in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants.
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CONDENSED CONSOLIDATED INCOME

STATEMENT

For the six months ended 30th June, 2011

BHGE AR
BEz_F——F A=1THINEA
Unaudited
AEER

Six months ended 30th June,
BEANA=THLEAEAR

2011 2010
—E-—-F —Z-TF
Notes HK$’000 HK$'000
BisE FHT THL
Revenue WA 3 17,864 24,518
Other net (loss)/income Hi(B18), M AFE 4 (7,114) 9,380
Administrative and other THREM
operating expenses KEER (16,256) (16,481)
Finance costs BT AR 6 (28) (252)
Share of loss of an associate EE—HEBERFAESR (606) -
(Loss)/profit before income tax  FrE83 (§518) /%7 7 (6,140) 17,165
Income tax expense FEHAX 8 - -
(Loss)/profit for the period HR(FR),BA (6,140) 17,165
(Loss)/profit for the period B (ER)aF
attributable to: kR
Owners of the Company RAREEA (5,876) 17,165
Non-controlling interests IR (264) -
(6,140) 17,165
(Loss)/earnings per share SR(58)/2A
(HK cents): (B4L) : g
Basic BR (0.14) 0.46
Diluted #e N/A ~ER 0.44
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the six months ended 30th June, 2011

Interim Report 2011

BRFEEZHKER
BE2—F——F A=1HIAER
Unaudited
REER

Six months ended 30th June,
BERA=THLAEAR

2011 2010
—E—-F —T-TF
HK$’000 HK$'000
THER FAEL
(Loss)/profit for the period BN (ER) /HF (6,140) 17,165
Other comprehensive Hit2E
(expenses)/income: (BR),/ Wi
Change in fair value of At EREEE
available-for-sale financial assets ZATEE (10,772) 4,125
Reclassification adjustment upon HE SRS
disposal of available-for-sale BEREN
financial assets SRR (26,181) (25,464)
Share of other comprehensive income i —EsaSNaZ
of an associate Hin2Eiem 158 -
Other comprehensive expenses BRBi% 2 B
for the period, net of tax Hitt2EER (36,795) (21,339)
Total comprehensive expenses HAZE
for the period ERsE (42,935) (4.174)
Total comprehensive expenses HRZEERAR
for the period attributable to: LR
Owners of the Company AARERA (42,740) (4,174)
Non-controlling interests JEE R (195) -
(42,935) (4,174)
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CONDENSED CONSOLIDATED STATEMENT OF Eﬁﬁﬂ ﬁélﬂjiﬁﬂj{)‘ﬂ,%
FINANCIAL POSITION
As at 30th June, 2011 RoF——F H=+H
Unaudited Audited
RIBER G
30th June, 31st December,
2011 2010
—2——f —T-%F
AA=+H +ZA=t—H
Notes HK$’000 HK$'000
. Bzt T FHT
ASSETS AND LIABILITIES EERAR
Non-current assets #fihﬁé
Interests in associates ‘éﬁ*é/& Al 17,707 18,155
Available-for-sale financial assets HHEERBEE 11 284,528 521,573
302,235 539,728
Current assets REEE
Trade receivables and prepayment  E5 Jéﬂﬁm)jﬁﬁh‘m 12 6,363 461
Amount due from a fellow Y —HRZKEA
subsidiary 2IE 2,866 30
Financial assets at fair value BRATEYEREREE
through profit or loss REZHHKEE 13 796,535 813,747
Taxation recoverable BENEE 21 -
Pledged bank deposits FATHIER 14 = 1,497
Cash and cash equivalents BeRBEEZEN 14 138,318 22,133
944,103 837,868
Current liabilities TEBEE
Other payables and accrued expenses Lt fE &7t K g Jr%‘ﬁﬁ 545 1,611
Amount due to a holding company X —FEEH& A 7 143 293
Amount due to a fellow subsidiary R—FER ?MT% TTAIE 5,085 17,438
Borrowings BX 15 - 23,410
Financial liabilities at fair value BRATEFIERERRR
through profit or loss REZHKAR 16 15,685 68,712
Taxation payable TR IE = 137
21,458 111,601
Netcurrentassets ==~ ®EEEFE 922645 726,267
Total assets less current EEAERRD
liabilities =X 1,224,880 1,265,995
Net assets BERE 1,224,880 1,265,995
EQUITY i
Equity attributable to the owners &7 Fi#%E A (L
of the Company i
Share capital AR AR 17 411,170 409,350
Reserves Ed 805,854 848,594
1,217,024 1,257,944
Non-controlling interests R ES 7,856 8,051
Total equity ERanm 1,224,880 1,265,995
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CONDENSED CONSOLIDATED STATEMENT OF IS A RS E %

CHANGES IN EQUITY
For the six months ended 30th June, 2011 BE—F——FENA=FTHINEA
Unaudited
FEEHK
Non-
controlling Total
Equity attributable to the owners of the Company interests equity
2R
OGN T 5 BE EREE
Capital Capital ~ Investment
Share Share redemption contribution revaluation Translation  Retained
capital ~ premium reserve reserve  reserve reserve  eamings Total
EARE ERBA  REER
Bk ROER L1 i B EiRG REEA #8
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
TEr TEn TER TEr TER TEx TER  TEn  TER  TEn
At1st January, 2011 R=F—
-A-H 409350 487,776 20,032 367 52,672 - W4T 1,257,944 8,051 1,265,995

Loss for the period ) - - - - - - (5,876) (5,876) (264) (6,140)
Other comprehensive (expenses)income:  E-ft 27 (B ) /Uids
Change In fai value of AHLEREEES
avallable-for-sale financial assets ATEEY - - - - (1072) - - (10m2) - (10772
Reclassiication adjustment upon disposal (£ &5 A 1 & B 5
of avaleble-for-sale finencial assets ~ AEHEFHEAR - - - - (2%6181) - - (26181) - (26181)
Share of oter comprehensive income (5 —FIBA AT 2
ofan associate Hip2 ElE - - - - - 89 - 89 69 158
Total comprehensive (expenses)/income A2 E (M) /s
_orteperin 2 B S R I e R (e ) RN
Exercise of warrants 1,620 - - - - - - 1,820 - 1,820
Transactions with owners 1,620 - - - - - - 1,820 - 1,820
At30th June, 2011
170 487,716 20,032 367 15,719 89 28181 121704 785 1,224,880
At1st January, 2010
313879 487,776 20032 367 60,036 - 198468 1,140,568 - 1,140558
Proft for the period B - - - - - - 11165 17,165 s 8% N7TES
Other comprehensive (expenses)ncome: X2 (BF) /s
Change in far value of NELEHBEEL
avallable-for-sele fiancialassets NPEED - - - - 4125 - - 4125 - 412
Reclassiication adjustment upon disposal & AT HH B 7%
of avalable-or-sale financiel assets ~~ BEHEFHHEAR = o - - (5464 3 - (25464 - (2544
Total comprehensive (expenses)/income A2 (BR) /s
MU e e § TG TN . o . o MRESR B i W s
Capital contribution by non-controling
interests - = = = = = = = 8,051 8,061
Exercise of warrants 87 = = = = = = 87 = 87
Transactions with owners SREAZRS 87 - - - - - - 87 8,051 8138
At 30th June, 2010 RZZ-%F
~A=TH 373966 487,176 20,032 367 38,697 - 215833 1136471 8051 1,144522
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CONDENSED CONSOLIDATED STATEMENT OF fER&ZSHERER

CASH FLOWS
For the six months ended 30th June, 2011 BE-FE——EN A=+ HIA A

Unaudited
AEER
Six months ended 30th June,
BEANA=THLEAEAR

2011 2010
—E-—-F —Z-TF
HK$’000 HK$’'000
TET FHT
Net cash used in operating activities RELBEHEBRLTE (57,788) (99,377)
Net cash generated from/(used in)  REEBEL /(A2
investing activities BEFE 196,054 (55,220)
Net cash (used in)/generated from RMEEK(ER) /BE2
__financing activities RERE .. (22081) 5689
Net increase/(decrease) in cash and BeLhBELEEYZ
cash equivalents a0,/ (Rd) 38 116,185 (148,908)
Cash and cash equivalents as R—A—BZzRERk
at 1st January HeEEM 22,133 247,110
Cash and cash equivalents as RAA=THEZEER
at 30th June ReSEY 138,318 98,202
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NOTES TO THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

1. GENERAL INFORMATION AND BASIS OF PREPARATION

SHK Hong Kong Industries Limited (the “Company”) is a limited
liability company incorporated and domiciled in Hong Kong. The
address of the Company’s registered office and principal place
of business of the Company is Room 1801, 18th Floor, Allied
Kajima Building, 138 Gloucester Road, Wanchai, Hong Kong.
The Company’s shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange of Hong Kong”).

As at 30th June, 2011, the parent of the Company is Bright Clear
Limited which is incorporated in the British Virgin Islands and the
ultimate holding company of the Company is Allied Group Limited
(“AGL"), a listed public limited company, which is incorporated in
Hong Kong. The ultimate controlling party of the Company is the
trustees of Lee and Lee Trust. The address of the principal place
of business of the trustees of Lee and Lee Trust is 24th Floor,
Allied Kajima Building, 138 Gloucester Road, Wanchai, Hong
Kong.

The principal activities of the Company and its subsidiaries
(together referred to as the “Group”) during the period include the
investments in listed and unlisted financial instruments.

The unaudited interim condensed consolidated financial statements
for the six months ended 30th June, 2011, on pages 4 to 18
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong (“Listing Rules”)
and with the Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants.

The unaudited interim condensed consolidated financial statements
do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31st December, 2010.

The unaudited interim condensed consolidated financial statements
have been approved and authorised for issue by the Board of
Directors of the Company (the “Board”) on 23rd August, 2011.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The unaudited interim condensed consolidated financial statements
have been prepared on the historical cost basis except for certain
financial instruments, which are measured at fair value, as
appropriate.

The accounting policies adopted in the unaudited interim
condensed consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 31st December, 2010, except
for the adoption of the amended Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include individual Hong Kong
Financial Reporting Standards, HKASs and Interpretations) as
disclosed below.

AEERPHHRRSMHRE
MeE

- RENRGRER

HIREBRAR(ARR]) IRESZMAE
U RNREBZBBRAF « ARFFMBERR
RARFEE M AR BEFETITE1385
HAEBAE18E1801Z « ARRZBRINAE
BHARSMBRAR([EABRAM]) L e

RZB——EXAZ1H  ARFRZBARAR
BRIZHESHMAIZEBERARRAAA
ZERERAAAHAEEEBRAR([HAL
B)) BAEBAMESHEMKIZAR
ETERRAE o AAR ZHEESF ALee and
Lee TrustZ{=5LA ° Lee and Lee TrustZ {5t
AZEBE £t AR B BT S TITE1385E
REBAE24 -

ARAREMB AR (REA AEE]) RN
ZEBERBAEREAN MR LM ZERT
B

HRFABZE18EZBE-_S——FRA=T
BIEA A AREBZP B RGE M B RR R
REBHIAMES AR EmRA) s
162 ERRBERACREREHARERHZE
e e ([BA R ) E34% [ R R
REIMER -

AREBEZTREREHBRRLARERE
HBREAN—AFERREE  TREREH
“E-RE+_ AT ALFEZ2FHBR
R—iEEH -

ARBEZTRERE ST HRRELHARF
CERE([E5g )R _T——FN\A-t=
SEi:583 il

BABHBRHE

BETERTARATE(MER)HES &
AEELFRERGEANBRREELRAR
EiRS -

BATHRBEE RO BT BBHBREE
AT B s 2R )INERI BRI B
BUBRSED  BBGERRERE) AKX
RERDREREAMBRRFM L GHBRE
REASEAZE_Z-TE+_A=+-ALF
B2z 2EHBRRAAE -
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10

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Amended HKFRSs - effective from 1st January, 2011

From 1st January, 2011, the Group has applied for the first time
the following amended HKFRSs which are relevant to and effective
for the Group’s financial statements for the annual financial period
beginning on 1st January, 2011.

HKFRSs (Amendments) Improvements to HKFRSs 2010

HKAS 24 (Revised) Related Party Disclosures

Other than as noted below, the adoption of these amended
HKFRSs did not result in significant changes in the Group’s
accounting policies.

Amendment to HKAS 34 - Interim Financial Reporting

It emphasises the existing disclosure principles in HKAS 34 and
adds further guidance to illustrate how to apply these principles.
Greater emphasis has been placed on the disclosure principles for
significant events and transactions. Additional requirements cover
disclosure of changes to fair value measurement (if significant),
and the need to update relevant information from the most recent
annual report. The change in accounting policy only results in
additional disclosures.

HKAS 24 (Revised) — Related Party Disclosures

It clarifies and simplifies the definition of related parties. It also
provides for a partial exemption of related party disclosure to
government-related entities for transactions with the same
government or entities that are controlled, jointly controlled or
significantly influenced by the same government.

2.

REHBEBEE)

EETERMBREER -
BEX

“2——5-f-BE ASEEEREAT
wm,szﬁ A—-ARhz 2 FHBHERE
HREREE R B RRBE LB TEBHT
RELER -

—2—-%-A-8

EEBBREER “E-REERNBES
CHEY i3 lped
EERENEAY  HEALRE
(#E3T)

BTN  RAREEETDEHBRE
ERTESHAKRE L S BURERBALT)

BRETEASUTNETA - PHARERE

ZEATRBBEBG L EMRIRERE
RAIRIE I EA 5 5 AR A M AT B ZFRA
BEMBBERNEHRR 52 RBERE - @I
EREATEAERY(MER) L BBEREHR
BREHFBARZBFEHZFE » ZBH
REPEIHRINEE -

FREHENRUS (BB -BEALRE
ZETEARBICEEALNES « ZEBITH

ERTAERNEBNERERDI#E  #5
REER—BHRZFA—BERH - KRR

ERVENERETNRS
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3.  REVENUE 3. WA
Turnover of the Group is the revenue from the investments in AEFEEBARENEMRFLETZERT
listed and unlisted financial instruments. BZHA -
Unaudited
REER

Six months ended 30th June,
BZAA=THLXEA

2011 2010
—E--F —T-%F
HK$’000 HK$'000
THT FHT
Interest income from available-for-sale  AJ{H EET#EEE
financial assets and held-to-maturity — REFEZE|EKE
investments ZHBHA 5,939 15,469
Dividend income REBA
— Listed investments - ETiRE 7,491 8,507
— Unlisted investments - FETRE 4,364 460
Interest income from bank deposits BAEZAERA 70 82
17,864 24,518
4. OTHER NET (LOSS)/INCOME 4. Hit(FE) WAFE
Unaudited
REER
Six months ended 30th June,
BEAA=THLXEA
2011 2010
R -2z
HK$’000 HK$'000
Fi#x AT
Gain on disposal/redemption of RE /R AEHERHE
available-for-sale financial assets BERFEZIEREZ
and held-to-maturity investments Wzs 28,736 43,032
Fair value loss on financial BRATEERERRREEY
assets and liabilities at fair value HBEEERBEZATE
through profit or loss B#E (35,946) (33,713)
Sundry income HIEBA 96 61
(7,114) 9,380

SHK Hong Kong Industries Limited 11
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SEGMENT INFORMATION

Under HKFRS 8, reported segment information is based on
internal management reporting information that is regularly
reviewed by the Executive Directors. The Executive Directors
assess segment profit or loss using a measure of operating profit.
The measurement policies the Group uses for segment reporting
under HKFRS 8 are the same as those used in its HKFRS financial
statements.

On adoption of HKFRS 8, based on the regular internal financial
information reported to the Group’s Executive Directors for their
decisions about resources allocation to the Group’s business
components and review of these components’ performance,
the Group has identified only one operating segment, financial
instrument investments. Accordingly, segment disclosures are not
presented.

FINANCE COSTS

AHER
REBZEMBRELRFLS - HHEHNZR
TARBERLRENREE  NHERZHE
HERTEET R - WITESRAZERT
Mt BH AT D BEBEE - AEEREEE
MBREERESRA D BREFRANTER
REARTBHBREEGFBRRAARAE —
o

RAZEMBRELERNFORE  RETHZR
FASKERTEENRNTRBERUAAAEER
TEFREAEER FBAKNERD KL HH
ZEARNRE  AEERFIERERTARE

—REEDE - BT E 2D HHE -

BB ARA

Unaudited
REER
Six months ended 30th June,
BEXA=TAHLREA

2011 2010
—B——f 23
HK$’000 HK$'000
THART THET
Interest on bank borrowings BRAEREBHEE
wholly repayable within five years BITETFE 28 252
(LOSS)/PROFIT BEFORE INCOME TAX FERE(R) /%A
Unaudited
REEH
Six months ended 30th June,
HZEAA=1HIEAMEA
2011 2010
2§ —2-%F
HK$’000 HK$'000
TART THET
(Loss)/profit before income tax is FEHAI(E1R) /%7
arrived at after charging: BB TIIEIE :
Management fee (Note 18) ERER(Ki18) 9,469 8,529
Employee benefit expenses EERFIFS
(including Directors’ emoluments) (REESHL) 1,259 1,302
INCOME TAX EXPENSE FrEHRAX
No Hong Kong profits tax has been provided for the six months BARASEEEE-T——ER=-F-FFXA
ended 30th June, 2011 and 2010 as the Group has no assessable =TAEAEAYEERTET - AT ERE

profits.

AEEB R -

HIREARAA
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10.

1.

(LOSS)/EARNINGS PER SHARE 9. BR(ER)/B7
The calculation of basic (loss)/earnings per share for the six BE-_E——X A=+tHIEAAAEKRE
months ended 30th June, 2011 is based on the loss attributable KER)/BIDREADREEAEGE
to the owners of the Company of approximately HK$5,876,000 845,876,000 T (=2 —ZF : %MD
(2010: profit of approximately HK$17,165,000) and on the 17,165,000 L) RA BB B BT L BB 2 M
weighted average number of approximately 4,100,031,000 (2010: ET19844,100,031,0008(ZF—ZF : §
approximately 3,738,917,000) ordinary shares in issue during the 3,738,917,000/% )5t & -
period.
Diluted loss per share for the six months ended 30th June, 2011 ARTEAREZEAREBESE  HEESF
was not presented as the impact of the exercise of the warrant BE_Z——FX A=THIANEAAZEREE
was anti-dilutive. BB -
The calculation of diluted earnings per share for the six months HE_Z-ZE-A=1tHIE AAEKRE
ended 30th June, 2010 was based on the adjusted profit BRNDBEARREEABEAZENLQ
attributable to the owners of the Company of approximately 17,165,000 8 T A AN BRARREZ BEEF
HK$17,165,000 and on the weighted average number of LERYEELARE D RTERRZ MET
approximately 3,926,700,000 ordinary shares outstanding during 1981473,926,700,000% 5+ & ©
the period, after adjusting for the effect of dilutive potential
ordinary shares for warrants.
DIVIDEND 10. RE
At a Board meeting held on 23rd August, 2011, the Board —T——FN\AZt+=HEZESEEE R
resolved not to declare an interim dividend for the period (2010: $ BRATEEABE A HRE(ZE-F
Nil). FolE)o
AVAILABLE-FOR-SALE FINANCIAL ASSETS 1. AHHENKEE
Unaudited Audited
REER BEZ
30th June, 31st December,
2011 2010
-B—-f —E-T5
~A=tH +=A=+-H
HK$’000 HK$'000
TiER AL
Equity and debt securities BARELEH
— Listed in Hong Kong —BBLM 11,946 36,693
— Listed outside Hong Kong — BB T 221,439 424,629
Market value of listed equity EmRA
and debt securities REKER 2 TE 233,385 461,322
Unlisted equity securities, at fair value  3E R AZE % + HAFE 27,938 37,396
Unlisted debt securities, at fair value £ FmfEES » ATE 23,205 22,855
284,528 521,573

SHK Hong Kong Industries Limited 13
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12. TRADE RECEIVABLES AND PREPAYMENT

12. ESEEHRANKE

Unaudited Audited

FRAEER BEZ

30th June, 31st December,

2011 2010

g% —z-3&

AA=1H +-A=+—H

HK$’000 HK$'000

THT SR

Trade receivables v LeN 6,363 —
Prepayment BAFE - 461
6,363 461

There are no specific credit terms granted and the Group allows
a credit period up to the settlement dates of their respective
transactions. The ageing analysis of the trade receivables was as

follows:

Within one year

—FR

AEEYERDEEEERE - BAFEEHT
BEEERHNGEER - BHRWHIAZRR D

mF -

Unaudited
REER
30th June,
2011
—B—-F
~A=1H
HK$’000
TERT

6,363

Audited

BEZ

31st December,
2010
—Z-%F
+=A=1+-H
HK$’000

Fibr

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR

13. EAVEIRRERSREEZHHEE

LOSS
Unaudited Audited
REER BEZ
30th June, 31st December,
2011 2010
—E2—-f —T-TF
~A=tAH =A=T—H
HK$’000 HK$'000
TEx FHT
Equity securities held for trading BEEEE 2 RAES
— Listed in Hong Kong —-BELH 732,302 725,361
— Listed outside Hong Kong — BB kT 63,013 80,602
Market value of listed securities FHEAEZTE 795,315 805,963
Unlisted warrants, at fair value I ERMER - RATE 1,220 2,154
Conversion options embedded AT ARERZ
in convertible bonds, at fair value AAREE - RATE - 5,630
796,535 813,747

14 FIREARAA
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14.

15.

CASH AND CASH EQUIVALENTS

14. BeRALEEYN

Unaudited Audited
REEH BER
30th June, 31st December,
2011 2010
—B—-f “T-TF
~A=TA +-A=1+—-H
HK$’000 HK$'000
FHT THAT
Cash on hand and at banks and FEBL RRITREM
other financial institutions SRBETR 19,509 6,192
Short-term time deposits RHETHER 118,809 17,438
138,318 23,630
Less: Pledged bank deposits W SRITEAER = (1,497)
Cash and cash equivalents ReRBLEEN 138,318 22,133
BORROWINGS 15. B
Unaudited Audited
REEK BEZ
30th June, 31st December,
2011 2010
—2—-F “2-2F
~A=tA +=A=1+-H
HK$’000 HK$'000
FHT THAT
Bank loans repayable within one year ~ —ER(EEZFITESR 7 23,410

As at 30th June, 2011, certain equity securities with carrying
value of approximately HK$126,541,000 were pledged to bank
for facilities obtained.

As at 31st December, 2010, the bank loan was denominated in
British pounds and bore interest at rate of 1.57% per annum.
The bank loan was secured by certain equity securities with
carrying value of approximately HK$39,062,000, debt securities
and embedded derivatives with carrying value of approximately
HK$107,083,000 and bank deposits of approximately
HK$1,497,000.

R-B-——FRA=Z+R ETHEEEH
126,541,000 L2 BAZ 5B E A TRITAE
BEE-

RZZ—ZF+-A=+—R  ZBOTEFHUR
B E RS ERR1.57% « ZRTEREME
FIREE#39,062,0008 T 2 A E S « BE
{E#7107,083,0007% 7T 2 B FEHRRARITE
T A R#1,497,0008 0 2 RITFHEM
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17.

16. FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT 16, BRATEIIEREBREREZHEEE
OR LOSS
Unaudited Audited
REEH BEG
30th June, 31st December,
2011 2010
=t —Z2-%F
AA=tH +=A=1+—H
HK$’000 HK$'000
TEx TAT
Derivative financial instruments fTESRIA
call options embedded in bonds BABHEREEZARE
and notes, at fair value EOHE  ZATE 15,685 68,712
SHARE CAPITAL 17. RE
Number of
shares Value
RAHE BE
HK$'000
THET
Ordinary shares of HK$0.1 each SREE1ETZ LR
Authorised: EE
At 1st January, 2011 and RZF—%—-F-8k
30th June, 2011 —T——FXA=1H 7,000,000,000 700,000
Issued and fully paid: BEETREAR :
At 1st January, 2011 R-Z—%—Hf—H 4,093,504,791 409,350
Exercise of warrants TR AR EE 18,199,529 1,820
At 30th June, 2011 R=F——F/ A=+H 4,111,704,320 411,170

16

At the extraordinary general meeting of the Company held
on 24th March, 2009, the shareholders of the Company (the
“Shareholders”) approved an issue of new warrants (“2011
Warrant(s)”) exercisable from 23rd April, 2009 to 22nd April,
2011 (both days inclusive), on the basis of one 2011 Warrant for
every five shares taken up under the rights issue on 24th March,
2009. Pursuant to which 373,834,503 units of 2011 Warrants
were issued to the Shareholders at an initial subscription price of
HK$0.1 per share, subject to adjustment, as a result of the issue
of new warrants.

During the period, 18,199,529 units of 2011 Warrants were
converted into 18,199,529 ordinary shares at a subscription
price of HK$0.1 per share. The remaining 475,217 units of 2011
Warrants expired on 22nd April, 2011.

ADFAR-ZENE=A-tHARTZERIR
RAG L ARRZBRE(ARE])#ERTH
RRER ([T ——FRREE]) TE=-Z
ZHENA=+=AZ-F——4WA-+=H
(BREERMA)IE  EEAREARERER
“ETNE=A-TMAZERRHEE—H=
T——FRMHEE - Bt RERTHRREE
MERBERNSRBEESR0IET (AT T LA
) MK R%17373,834,5030 —F——ERK
% -

R 18,199,529 —F——FRREED &
BRR0.1BTZ RBEEHR18,199,5291K & iF
B o 88T 475,217 =T ——FRBREEE R =
T——FNAZtZHER-

FIREARAA



18. RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in this unaudited interim condensed
consolidated financial statements, significant related party
transactions entered by the Group for the six months ended
30th June, 2011, some of which also constituted connected
transactions under the Listing Rules, were:

@

Yu Ming Investment Management BHEEERBRARF
Limited (“YMIM”) ((BH#REER])
Management fee ERER

18.
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BEALRS

BRARGEZT RERESMBREEMHN
BB AEERBE-—F—F/ A=TH
IERBAETERZHEALR S (EH 8%
EFRBITMEREER ST

(@)

Unaudited
REER
Six months ended 30th June,
HEAB=THLAEA

2011 2010
g% —3-2%
HK$’000 HK$'000
TR T
9,469 8,529

On 30th October, 2009, an investment management agreement
(“Investment Management Agreement”) was entered into by the
Company and YMIM, which was approved by the Shareholders
on 11th December, 2009. Under the Investment Management
Agreement, YMIM agreed to assist the Board with the day-to-
day management of the Group from 1st January, 2010 to 31st
December, 2012. YMIM is entitled to a management fee equal
to 1.5% per annum of the consolidated net asset value of the
Group attributable to the owners of the Company, calculated
and payable in arrears on a quarterly basis by reference to the
arithmetical average of the published consolidated net asset
value of the Group attributable to the owners of the Company on
the last day of each calendar month during each quarter; and
a performance fee equal to 20% of the amount by which the
audited consolidated net asset value of the Group attributable to
the owners of the Company of each year ending 31st December,
exceeds the audited consolidated net asset value of the Group
attributable to the owners of the Company as at the end of the
latest financial year in which YMIM was entitled to a performance
fee.

As at 30th June, 2011, (i) YMIM was an indirect wholly-owned
subsidiary of AGL which was a substantial shareholder of the
Company holding 71.81% interests in the share of the Company;
(i) Mr. Arthur George Dew was common director of the Company
and AGL; and (i) Mr. Warren Lee Wa Lun was common director
of the Company and YMIM.

RZZZNFTA=1R  ARALBKEEE
B U HhREEERA(REEERE]) -
TRZZZNF+ZA+—BERRHE - BRI
REEEGH SHREAEERAZRHESSH
AAEEZBEER  ARHR=-Z-FF—A
—AEZZE——F+-A=1—H  BHREE
BAZERSRUBEBARRABEAZGEEE
FE15%ZEERB(N2E8TNEBARE
—BZAGBARREEAZBERZGAAE
FEZTHEGERRETHRESN) « RAE
EREBET A=+ BLEEIREAARE
BAZBERGAEEFERBL AL AR BHE
BERZARNEBR B AIREEFEBTS
BARABRBAZEEGEAAEFEREZ
20% 2 BHIBH -

RZE——5RA=1H  ()BHREEERAK
AR EERRBAEEAZHE2ENB AR
(BAEEBAET1.81%AARIRDER) © (i)
SHEEEARRARRBASEZEARES &k
(I FEREERFRAIRSHEEEE 2 LR
EE R
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18. RELATED PARTY TRANSACTIONS (continued)

18

(0)

The Group occupied office space of YMIM and reimbursed
to YMIM 40% of its office and equipment expenses in
accordance with the investment management agreement
dated 5th March, 1997. The reimbursement for the period
paid and payable to YMIM was approximately HK$350,000
(2010: approximately HK$364,000).

During the six months ended 30th June, 2011, commission
expenses of approximately HK$31,000 (2010: approximately
HK$112,000) were charged by Sun Hung Kai Investments
Services Limited, a subsidiary of AGL, for securities
transactions entered into.

As at 30th June, 2011, the Group held notes, issued by a
company which is significantly influenced by an individual
who is a close family member of the key management
personnel of a holding company of the Company with net
carrying value of HK$177,825,000 (as at 31st December,
2010: approximately HK$169,309,000). Interest income
from the notes and revaluation gain on its embedded option
totalling of approximately HK$7,621,000 (2010: approximately
HK$1,104,000) was recognised during the period.

18.

BEALRZ(E)

(b)

AEEEABKREEEZHREEM
THEBR—NANALFEZARBTUZERE
EEREHERBREEEZNRERR
HHE240% - ZHMER RENHES
HIREERAY 2 £584350,0008 (=
T—ZF : #)364,0007T) °

BE-Z——F/A=tHIEREAR
BRsBEZHBARNNBEREREER
RAFEETZEAZRIRRALERD
31,000 (=2 —F4F : £112,000%
L) °

RZZE-——45XNA=1H A£EEE
A—ERAMETZERREFENA
177,825,000 L (R=Z—FF+=A4
=1+—H: #A169,309,000% L) ° &%
ARIRASESARNEEERABZE
ZEBEEAVENZAF - HADHR
REZEZFSUARBKAZZIE 2 BiE
EfRHAH£N7,621,0008T(ZE—F
F: #951,104,00087T) ©
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MANAGEMENT DISCUSSION AND ANALYSIS

Overview
The Group’s major income for the six months ended 30th
June, 2011 (“2011 Interim Period”) comprised mainly interest
income from bonds and dividend income from equity and fund
investments.

The Group recorded a net loss attributable to the owners of the
Company of approximately HK$5.9 million for the 2011 Interim
Period, compared to a net profit of approximately HK$17.2
million in the corresponding period of 2010. The net loss was
mainly attributable to the unrealised loss on equity investments
held as at the end of the 2011 Interim Period.

In the first half of 2011, the Group reduced its long-term position
significantly in bonds trading mid-single digit yield to hedge
against a possible rise in interest rates in the United States (“US”).
Overall investment in bonds was profitable which reduced the
overall losses in the 2011 Interim Period.

The Group’s net asset value dropped by 3% to HK$1.22 billion
at the end of the 2011 Interim Period while Hang Seng Index
and Hang Seng China Enterprises Index dropped by 3% and 1%
respectively over the same period.

Investment Review
As at 30th June, 2011, the Group’s major investments and their
carrying value, other than its cash holding, were as follows:

Investments Description

Listed Equities HK$807.3 million of a portfolio of listed shares in 47
companies

Bonds HK$229.0 million of bonds issued by 3 companies
listed in Hong Kong and overseas

Investment Funds HK$27.9 million in 2 investment funds

Direct Investment in
Unlisted Equity

HK$9.9 million in 1 direct investment in unlisted equity

HK$1.2 million of 60,000 warrants in Asia Alliance
Holdings Co., Limited, a company listed on the
2nd Section of Tokyo Stock Exchange

Unlisted Warrants

Interim Report 2011

EEERLR DM
it

AEEBE-T——FRXA=TALAAA(Z
T——Fl ) Y ERRATEBEEFZME
WARBALESERE 2 REMA o

AEEHE-T——FHRRRBALREE AR
15 FE518475,900,0004 T - 1B ME  —F—
TERBAISREMF417,200,0008 T  FH
BIZAR T ——FHhHREE 2R E
ZABBEE

REB——F L5 AEEARRSEEEER
RENSENU NG REFFHE - A¥hE
B([%E ) MEz Mg - BRRERESHRA
HER - MRS T —FhEBREER -

REBrEEREN-B——FhHRR K
3%%1,220,000,0005% 7t * 1 [FIEHE £ 35 8 %
BAERBEMEEEHAD R TH3% %1% °

REERE
RZ2——57RA=TH  ARERMHFREN
ZEERAEA RARAREDT

REER B3

A HATRARZ ETRHE
K2 —ERERE  EBEA
807,300,000/ 7T

&% H3ZBEBRENLETA
AETZES  BEB
229,000,000/ 7¢

RERS 2EKEES  BER
27,900,000/ 7T

RIELTRAZ  1ERFELTRAZEZR

ERRE % - {816/59,900,000/8 7
JEFTRMEE 60,000 17 Asia Alliance

Holdings Co., Limited (—%
REREBEHRZHMEMRE
MZ AR ZRRKEE - B
{&/41,200,000/8 T
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Investment Review (continued)

The Group’s portfolio of investments comprised securities in
Hong Kong, Malaysia, Taiwan, US, Australia, Japan and the
People’s Republic of China (the “PRC”). The value of our portfolio
decreased following the adjustment of the global stock markets
in the first half of 2011.

The Group’s direct investment in an unlisted equity namely
Learning Ark Holdings Limited, which provides online education
services in the PRC reported a small loss (after non-controlling
interests) of about HK$0.34 million.

Prospects

The slowdown of economic growth in the US and the
downgrading of its credit rating have driven the global stock
markets into a tailspin in mid August 2011, with a subsequent
mild recovery. The prospects of a rise in interest rates were
dimmed by the United States Federal Reserve’s promise to keep
rates low for two more years. China’s economy is expected
to remain robust despite at a slower rate. Amidst the gloomy
scenarios, the market will be vulnerable to developments in the
credit markets in Europe and the US, and corporate earnings
will be the last fundamental support of the equity markets in the
second half.

Now that the US interest rates are more likely to remain low, we
are reconsidering our strategy in the bond investments, and may
instead cautiously increase our position.

Financial Resources, Liquidity and Gearing Ratio
During the 2011 Interim Period, 18,199,529 units of warrants
were converted into 18,199,529 ordinary shares at a
subscription price of HK$0.1 per share. The remaining 475,217
units of warrants expired on 22nd April, 2011.

As at 30th June, 2011, the Group had cash and cash equivalents
of approximately HK$138.3 million and listed equities held for
trading of approximately HK$795.3 million. Bank borrowings
denominated in British pounds were fully repaid during the 2011
Interim Period and the Group had no borrowings as at 30th June
2011, The liquidity position of the Group enables us to respond
to further investment opportunities that are expected to generate
better returns for the Shareholders. The Group’s gearing ratio,
calculated by reference to the ratio of total borrowings to total
equity attributable to the owners of the Company as at 30th
June, 2011, was 0% (at 31st December, 2010: 2%).

ERERLAR N (E)

REBE(E)

AEEZREBABENEE  BRA: &
& EE RN AARPEARLME([F
Bl z#&% - RABAEEN-F——FL+F
EHEMARRAEMBLD o

AEBZEIE FH&ALearning Ark Holdings
Limited 2 EBERE - ZARREFEAERAE
BR% - RIEREBGEHEBE 340,000 T
(OB IEEERER T )

Il
FEREERRERACEFRTEAFTY_F
——EN\APRRREMEERR &R A
EHRIE - XEBARBRAEERRENZ &
FERT  SIMBRRERFEA - PELERY
BRRD MR S R EREE - RETRER
ZRAIER MRS ARXBREETSERY
£ BEDSR THERBRBECEANERR
R ZERTS ©

B SRB MR AR ] A — B AR ME KR - Bl
EEHNZRNEFRACRE  REFERBEN
BFZER -

BRER  RBEEREFRABLE
E=T——FhBHR  18,199,529(7 ARk 1#
EERERAB Lz REEERA18,199,529
RSB o AT 475217 RAREZEN -
—FEMA=+=RAER °

R-Z——FX A=10 r£EFHLRES
Z{EY#7138,300,000B T RIFEEEE RS
L RARE S 49795,300,00058 7T © AEEEHE
ZHAEFER T ——FR SRR HEE
BAZE——EXA=TAREETEER - KX
SEZRBEESHRRERMATNEE S S
BRREREEOR RERSELRE - A%
B EAEBBELR(RER=S——F<A
STHZEF@ERANAIRAE AEGELREE
ZHRAE)RO% (R =_E—EFF+_A=+—
B :2%) e

20 FIREARAA



MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Foreign Exchange Exposure

As at 30th June, 2011, the majority of the Group’s investments
was either denominated in Hong Kong dollars or United States
dollars. Exposures to foreign currency exchange rates still
arise as the Group has certain investments which are primarily
denominated in Malaysian ringgit, New Taiwan dollars, Australian
dollars, Japanese yen and Chinese renminbi. The Group at
present does not have any contracts to hedge against its foreign
exchange risks. Should the Group consider that its exposure and
fluctuation in foreign currency justify hedging, the Group may use
forward or hedging contracts to reduce the risks.

Interim Dividend
The Board resolved not to declare an interim dividend for the
2011 Interim Period (2010: Nil).

Guarantee

The Company has given guarantees to financial institutions
to secure borrowing facilities available to its wholly-owned
subsidiaries in the amount not exceeding HK$87.8 million (as
at 31st December, 2010: HK$555.5 million). There were no
outstanding facilities utilised as at 30th June, 2011. Facilities
amounting to HK$23.4 million were utilised as at 31st December,
2010.

Staff Costs

The Group’s total staff costs (including Directors’ emoluments)
for the 2011 Interim Period amounted to approximately HK$1.3
million (2010: approximately HK$1.3 million).

Pledge of Assets

Details regarding the pledge of assets are set out in note 15
to the unaudited interim condensed consolidated financial
statements on page 15.

Employees

The total number of staff of the Group, including Directors of the
Company, at 30th June, 2011 was 7 (at 31st December, 2010:
7). The remuneration policy of the Group is to ensure that all
employees, including Directors, are sufficiently compensated for
their efforts and time dedicated to the Group and remuneration
offered is appropriate for their duties and in line with market
practice. No Director, or any of his associates, or executive is
involved in deciding his own remuneration.

Interim Report 2011
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND

ASSOCIATED CORPORATIONS

As at 30th June, 2011, the interests and short positions of the
Directors of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance of Hong Kong (the “SFO”)) which were notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange of Hong Kong”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which the Directors and the Chief Executives of the Company
were deemed or taken to have under such provisions of the
SF0) or which were required to be and were recorded in the
register required to be kept pursuant to Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
of Hong Kong pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) in
Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong (“Listing Rules”) were as follows:

(a) Interests in shares and underlying shares of
the Company

R-B——EXA=1H  ARFAZBERALD
AREAEEE (TR REAGESF REEEN)
([BHRAEIER ) EXVE) 281 - BRARN
REHFTEERIEES RAREOIEXVEET R
BN B ENSARAREBRARFERA
Al([BABRA]) 2 Bm AR (BEREES
REEEHNZ ZEEXADAZEZRRETHA
EBRRARBEERE ZEERAR) 3BT
AMBIINZE SR KEHIEI52EFE 2
LA - IR EEBE RS MR Eh
A2 EBTAESETESFR P IZEST
BI([2E38] ) BEME AR A REBH A2
BRAEWT

(@) REAARGREBROES

% of the total relevant

issued shares as at

30th June, 2011

Numberof H=F——FxA=t+AH

Name of Directors Capacity Nature of interests shares held EEBERTRE

EEpE g ERtE BEROHE BB

Peter Lee Yip Wah Beneficial owner Personal 3,410,000 0.08%
TR BERBEAA A

Albert Ho Beneficial owner Personal 2,296,000 0.06%
At ERBEA fBA
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATIONS (continued)

(b) Interests in shares and underlying shares of
associated corporations

b) RERZEZRORABRRGER

% of the total

relevant issued

shares of the

associated

corporation

as at

30th June, 2011

Number of R-Z——f

warrants ~A=TH

Name of Number of held R LRz

associated Nature of  shares held =2 Total BRCRT

Name of Director ~ corporation Capacity interests BE RRER interests RipEE

Esps HEEEEE 51 ERME  RHEA B g Bk

Mark Wong Tai Chun  Allied Overseas Beneficial Owner ~ Personal 119,203 23,840 143,043 0.06%
EDN ) Limted (AOL")  BEAA  AA (Note 1)
(FitzE1)

Note 1:  The total interests include the holding of (i) 119,203 Mat:  ZeRmRERE()119,203R &5

shares and (ii) 23,840 units of warrant of AOL giving
rise to an interest of 23,840 underlying shares of AOL.
The warrants of AOL entitle the holders thereof to
subscribe at any time during the period from 4th March,
2011 to 4th March, 2016 (both days inclusive) for fully
paid shares of AOL at an initial subscription price of
HK$5.00 per share (subject to adjustment).

Save as disclosed above, at no time during the six months ended
30th June, 2011 was the Company, its holding companies,
or any of its subsidiaries or fellow subsidiaries, a party to any
arrangement to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate.

R(ii)23,84010A0L Z SRR EE T E £
ZAOL 23,8408 1 ARk 17 2 %5
RIREERE TESHAER - TR
Z——E-ANERE-E-RE=
AMA H(BEERMAER)ZHH
AR ERELREESRS.00%
T (A TR ) RBAOLE R B 2 B

f o

B B FRESN  REE-F——F R A=TH
ERARRZERER - ARF - EERARE
SEM B AR R RN B A REERT L
%k - SARRZERAEBARR AR
MAMEAER 2 RN R ESTES -
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATIONS (continued)

Save as disclosed above, none of the Directors or the Chief
Executives of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company
or any associated corporation (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange of Hong Kong pursuant to the Model
Code as set out in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS

The following persons or corporations, other than the interest
disclosed above in respect of the Directors, having interest in
5% or more in the shares and underlying shares of the Company
as at 30th June, 2011, have been notified to the Company and
recorded in the register of substantial shareholders’ interests in
shares and short positions required to be kept under Section 336
of Part XV of the SFO:

B LRI, - ARRIBESHERITHAR
BERALRAREERZE(EERESF RS
[EOIEXVER) 2 ftn - EEBRD XEHTHAR
RIEES RIS KBIZE3525 8 EFMFE 2 &L
A - BB LR R ETIASTNE
ARFRBEEMRA 2 EfERRAR o

FTERR

BB AT EA R DBV E36
EMREZETERFER AR B CMas: I
BUTATHAR (B R EBEBEENE Y
B BAARAR - B—— %A A=+ %
EARAREARARIEERAES 2 BAA |
it

% of total

relevant issued

shares as at

30th June, 2011

R=B-—-F

Number of ~A=tH

Name of Substantial Shareholders Notes  Capacity Nature of interests sharesheld (5 5ERTRA

TERRER Wz &6 ERME FERGEA AR

Allied Group Limited (*AGL") 1 Interest of controlled corporation Corporate interest 2,952,869,606 71.81%
BasBEERAR(HARE]) REGI ARz ER REER

Lee and Lee Trust 2 Interest of controlled corporation Corporate interest 2,952,869,606 71.81%
REHI AR 2R REER

Argyle Street Management Holdings Limited 3 Interest of controlled corporation Corporate interest 262,500,000 6.38%
(*ASMH) Rl VNGIPE: 5 DalER

Argyle Street Management Limited (‘ASM") 3 Interest of controlled corporation Corporate interest 262,500,000 6.38%
REHI AR 2R REER

Chan Kin 3 Interest of controlled corporation Corporate interest 262,500,000 6.38%
Brfe ES NP i3 NGIL: 3

Citigroup Inc. (“Citi") 4 Person having security interest in shares Other interest 263,500,000 6.40%
HEHEEREERZA Hitfgs
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SUBSTANTIAL SHAREHOLDERS (continued)

Notes:

1. AGL holds 2,952,869,606 shares of the Company through its
wholly-owned subsidiaries.

2. Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are
the trustees of Lee and Lee Trust, being a discretionary trust. They
together own 53.32% interest in AGL (inclusive of Lee Seng Hui's
personal interest) and are therefore deemed to have an interest in
the said shares in which AGL is interested.

3. ASM Hudson River Fund (“River Fund”) and ASM Asia Recovery
(Master) Fund (“Master Fund”) which hold 40,752,000 shares and
221,748,000 shares of the Company respectively, are managed
by ASM. ASM is wholly-owned by ASMH and Mr. Chan Kin owns
44.45% interests in ASMH. Therefore, Mr. Chan Kin, ASMH and
ASM are deemed to have an interest in the shares in which the
River Fund and the Master Fund are interested.

4. The interest of Citi was attributable on account through a number
of wholly-owned subsidiaries.

Save as disclosed above, as at 30th June, 2011, the Directors
are not aware of any other persons, who have interests or short
positions in the shares, underlying shares of equity derivatives or
debentures of the Company or any associated corporations (within
the meaning of Part XV of the SFO) which would be required to
be disclosed to the Company pursuant to Part XV of the SFO.

AUDIT COMMITTEE
The Company had established an Audit Committee in accordance
with Rule 3.21 of the Listing Rules.

The Audit Committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters
including review of the interim report (including unaudited interim
condensed consolidated financial statements for the six months
ended 30th June, 2011). In carrying out this review, the Audit
Committee has obtained explanations from management. At the
request of the Board, the Group’s external auditor has carried
out a review on the unaudited interim condensed consolidated
financial statements for the six months ended 30th June, 2011
in accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants.
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COMPLIANCE WITH THE CODE ON CORPORATE

GOVERNANCE PRACTICES

The Company has applied the principles and complied with all the
applicable code provisions of the Code on Corporate Governance
Practices as set out in Appendix 14 of the Listing Rules, during
the accounting period covered by the interim report.

CHANGE IN DIRECTORS’ INFORMATION UNDER

RULE 13.51B(1) OF THE LISTING RULES

Change in Directors’ information since the date of the 2010
annual report of the Company, which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules, is set out below:

Mr. Warren Lee Wa Lun, an Executive Director of the Company
and the Chairman of the Board, is the non-executive chairman of
Rotol Singapore Limited which was delisted from the Main Board
of the Singapore Exchange Securities Trading Limited on 18th
August, 2011,

Save as disclosed above, there is no other change in the
Directors” information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules since the date of the 2010 annual
report of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding
securities transactions by the Directors. Having made specific
enquiry of all Directors, the Company confirmed that all Directors
have complied with the required standard set out in the Model
Code during the 2011 Interim Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s securities during the
2011 Interim Period.

By Order of the Board

SHK Hong Kong Industries Limited
Warren Lee Wa Lun

Chairman

Hong Kong, 23rd August, 2011
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AUDITOR’S INDEPENDENT REVIEW REPORT

To the Board of Directors of SHK Hong Kong Industries
Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the unaudited interim condensed consolidated
financial statements set out on pages 4 to 18 which comprise
the condensed consolidated statement of financial position of
SHK Hong Kong Industries Limited and its subsidiaries as of 30th
June, 2011 and the related condensed consolidated income
statement, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the
six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of the unaudited
interim condensed consolidated financial statements to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors are responsible for the preparation and presentation
of the interim financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to express a conclusion on these unaudited
interim condensed consolidated financial statements based on
our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

BDO Limited
BBUERRETTMERHRERAF

Interim Report 2011

BB 2 B EH®RE

Tel: +852 2541 5041 25t Floor Wing On Centre
Fax: +852 2815 2239 111 Connaught Road Central
www.bdo.com.hk Hong Kong

E5E 1 +8522541 5041 BB THET11158

55 © +85228152239 KZ 2512

www.bdo.com.hk
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BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,

and forms part of the international BDO network of independent member

firms.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of unaudited interim condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the unaudited interim condensed
consolidated financial statements are not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard
34.

BDO Limited
Certified Public Accountants

Lo Ngai Hang
Practising Certificate Number: P04743

Hong Kong, 23rd August, 2011
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SHK Hong Kong Industries Limited
1801, 18/F, Allied Kajima Building
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Tel : 2877 2340
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