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The Board of Directors (the “Board”) of Chow Sang Sang Holdings
International Limited (the “Company”) is pleased to announce the
unaudited interim results of the Company and its subsidiaries (the
"Group”) for the six months ended 30 June 2011. The interim financial
report has been reviewed by the Audit Committee of the Board.

BEEEEBERERARTARR]E
EEMASHARRLEMBAR([RE
ENEE_T——FX XA=1HILA<HEA
IAREZTHEE - PR BERECH
EXQCERLZEEEN -

FINANCIAL HIGHLIGHTS
MBRE

Unaudited
REEX
Six months ended 30 June
BEAA=THLEAEA

" Audited as at 31 December 2010

"RIZ-ZFEF A=+ -RAZEERET

2011 2010
HK$'000 HK$ 000 Change
FTET FET &
Turnover -
Jewellery retail KETE 5,749,014 3,705,399 +55%
Other businesses Bt 5% 2,531,224 1,538,241 +65%
8,280,238 5,243,640 +58%
Profit attributable to equity holders RAFERZEBA
of the Company FE 15 A 496,242 297,674 +67%
Basic earnings per share BREXAF 73.3 cents {l 47.6 cents Il +54%
Interim dividend per share B EIRE 11.0 cents 1l 8.0 cents i +38%
Dividend payout ratio KB E 15% 18%
Equity attributable to equity holders RAFIERZFBA
of the Company e e 5,935,541 5,680,827" +4%
Equity per share Fhigsm $8.87C $8.47T" +4%
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s Results

In the first half of 2011 Hong Kong continued to be a favourite tourist
destination for Mainland visitors, some of whom might have rerouted
their travel to Hong Kong from Japan in the aftermath of the tragic
tsunami and nuclear incidents. Arrivals from the Mainland increased by
21% over 2010.

The price of gold rose by more than US$120/0z during the period.
However, sentiments being pervasively bullish on the metal, sales of
gold ornaments, in both Hong Kong and the Mainland, actually shot up
37% by weight.

The stock market in Hong Kong had a roller-coaster ride during the
first half, ending with a slight drop in the Hang Seng Index from
the beginning of the year. Investors tended to be cautious and their
enthusiasm for initial public offering (“IPO") was depressed.

In the first half of 2011, turnover for the Group reached HK$8,280
million, increasing 58% year-on-year; profit attributable to equity
holders rose 67% to HK$496 million.

Jewellery Retail

Of the total turnover, HK$5,749 million or 69% was attributable to
jewellery retail, increasing 55% from that of the first half of 2010.
Operating profit rose by 66% to HK$626 million.

Hong Kong & Macau
Hong Kong and Macau accounted for 61% of total jewellery retail
turnover. Out of this percentage 47% came from Mainlanders.

Although the price of gold climbed to over HK$15,000 per tael, year-
on-year growth of sales of gold rose 38% by weight and 75% in dollar
terms. Turnover of diamond jewellery rose by 22%.

Visitor spending also benefited the Emphasis Jewellery shops in Macau,
as well as Midtown Jewellery in Disneyland Hong Kong, bringing 46%
growth in turnover in the former and 31% in the latter.

A new Chow Sang Sang shop opened in January at iSQUARE in
Tsimshatsui. The shop in Maritime Square, Tsing Yi was relocated to
a larger space. Capital expenditure during the first half amounted to
HK$17 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

Jewellery Retail (continued)

Mainland China

Turnover on the Mainland registered 69% growth from last year,
contributing 38% to overall jewellery retail. There was an increase of
54% in the number of items sold that were priced at RMB50,000 and
above.

Fourteen new shops began operation in the first half, bringing the total
number of shops at the end of June to 193. (In June 2010 the number
was 164.) Cities newly covered by the network included Jilin in the
province of Jilin, Panjin in Liaoning, and Zhangjiagang in Jiangsu. Shops
were added in the cities Tianjin, Shanghai, Shijiazhuang, Zhengzhou and
Hefei, among others. A Rolex/Tudor boutique was opened in Shenzhen
in February.

Capital expenditure during the period was HK$34 million, most of
which could be attributed to the fitting out of the new stores plus the
renovation of 9 existing ones.

Taiwan

With the economy going upbeat in anticipation of more open cross-
Strait tourism, our focus on diamond jewellery brought on a growth in
turnover of 17%.

Wholesale of Precious Metals

A surge in demand for gold at wholesale level drove turnover up by
65% while affording an improvement in profit margin. Operating profits
reached HK$15 million.

Securities and Futures Broking

The brokerage business recorded operating profits of HK$12 million for
the first half of 2011.

Commission income dropped 18% from last year as volatility in the
market kept retail investors in the sideline. As IPOs attracted little
interest from investors, income therefrom dropped 24% as compared to
the first half of 2010, a period already low in IPO activity.

Offices at Shatin and Kornhill were given a refit in order to
accommodate areas for prime customers.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AELESEEHRBAERRAA

EEEAWRDM

KREZE(HE)

F B

A EXBREFHG69%ER - HEE
KETEZERA38% c ERERBTA

16 O
Bnon

RESIA LM ERFEFEILN54% ©

FHFERBETORAERE  RAARE
AMAERX—ANLT=R(R_T—ZF
NAB—AERTER) - PEBEHBEEN
BHEREMREEMN  EERBIUIEHR
KB BMHENRTRERRE . L8
AR BNRAE - —KEN LR
RELEN - AERYIFE -

MAEAERI/A=_FOEESET £
ARFERERNFTRAEDENERTR -

PANy
H/=

BHSRMEREEE —PRAMBERE
ERERR SEEPHEEEASHR
TREHLE1T%IEER -

#He
o

EEEHBER

ARHERSOBIREE  FHEXEL
7165% @ FIE G ARE - KL HRME
—fFhEEET -

TE-—FLYEFEIRREBRRE
—EEBRTZEEEN -

HRTMSERRRE  BFREERBER
B AeEBAREFTEI8% - REE Y
BERAAABRESR ALK SEHXAH
BRES CMARERBAFZ T —ZF
F¥ETE24% -

URPBEREUNREREER
EPREEZER -

B

INTERIM REPORT 2011
2011 H H S



MANAGEMENT DISCUSSION AND ANALYSIS

Investments

Properties

Properties held by the Group are for its use as offices, shops and factory
premises. Rental income from investment properties amounted to HK$4
million.

Shares in Hong Kong Exchanges and Clearing Limited (“HKEC")

As at 30 June 2011, the Group held 4,953,500 shares of HKEC and the
unrealized gain on the shares amounted to HK$807 million (30 June
2010: HK$607 million). The HKEC shares, received as a distribution in
2000, are being held as available-for-sale investments.

Finance

Financial Position and Liquidity

As at 30 June 2011, the Group had cash and cash equivalents of
HK$250 million, and total undrawn bank loans and other credit facilities
of approximately HK$1,397 million.

Total borrowing amounted to HK$1,159 million as at 30 June 2011,
most of which was unsecured in line with Group policy. The gearing
ratio was 19.5%, based on total borrowing of HK$1,159 million as a
percentage of total equity holder’s equity of HK$5,936 million. The
current ratio as at 30 June 2011 was 3.4.

Cash is mostly held in Hong Kong dollar or Renminbi and deposited
with leading banks.

The Group manages risk of credit cost and availability by several means:
cultivating relationship with a large number of lending banks; putting
some loans on a term basis; and fixing interest costs by executing rate
swaps on loans as appropriate.

Foreign Exchange Risk Management

The Group's foreign exchange exposure relates to the currencies in
which it carries on its business: Renminbi, New Taiwan dollar, US dollar,
Euro and Japanese Yen. Therefore, the risk is easily manageable and
slight. As at 30 June 2011, total foreign currency borrowing excluding
Renminbi amounted to HK$17 million (31 December 2010: HK$11
million). For the operation in Mainland China Renminbi borrowing at
period end stood at RMB362 million (31 December 2010: RMB337
million).

The Group's assets and liabilities, revenues and expenses are mostly
denominated in Hong Kong dollar, Renminbi and US dollar.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance (continued)

Charge on Assets and Contingent Liabilities

As at 30 June 2011, certain items of properties of the Group with a net
carrying value of HK$147 million (31 December 2010: HK$149 million),
and listed equity investments of HK$320 million (31 December 2010:
HK$257 million) were pledged to secure banking facilities granted to
certain subsidiaries of the Company.

As at 30 June 2011, the Group had no material contingent liabilities.

Human Resources

The Group's total workforce at the end of the first half of 2011 stood at
5,336, 69% of which were in Mainland China.

Competition for experienced personnel is intense on the Mainland and
in Hong Kong.

The Group has long established performance-based remuneration
policies, training infrastructure and other human resources policies that
are being reviewed from time to time.

To date no option has been granted under the Company’s share
option scheme. Details of the scheme can be perused in note 15 to the
financial statements.

Recognition & Awards, Community Support

A list of the numerous awards received by Chow Sang Sang and
Emphasis Jewellery may be found at http://www.chowsangsang.com/
group/eng/index.htm.

The Group gave support to a number of organizations including the
Hong Kong Academy for Performing Arts, the Hong Kong Repertory
Theatre, the Hong Kong Sinfonietta, WWF and Make-A-Wish Hong
Kong.

Outlook

As the central government continues to wield credit control as a
weapon against inflation and speculative activities, business operations
are bound to be affected to varying degrees. The Group itself has
taken measures to ensure the availability of funding for its operation
and expansion. It is difficult, however, to gauge whether the damping
measures will eventually hurt enough businesses as to cause reduction
of spending at the consumer level. So far into the second half there has
been no evidence of this happening.
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MANAGEMENT DISCUSSION AND ANALYSIS

Outlook (continued)

In order to increase market share in the tourist area of Sheung Shui, a
new Chow Sang Sang shop will be opened in the second half. Another
is planned for Christmas in a new complex with hotel, office, residential
and retail spaces in Tseung Kwan O. In Macau a new shop in the centre
of town has just been opened, and another will open within the year.

On the Mainland, nearly thirty new shops are in the pipeline, scheduled
to open in the second half. Most of them will be in familiar cities such
as Guangzhou, Tianjin and Fuzhou, being part of the programme to
increase market share and efficiency in key cities. However, Bengbu in
Anhui and Ganzhou in Jiangxi will be new cities joining the network.

Over in Taiwan, a flagship store will open in ATT Mall, to be followed by
a shop in Taichung and one in Hsinchu.
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CORPORATE GOVERNANCE

Corporate Governance Practices

The Group as a whole strives to adhere to the highest standards of
transparency, accountability and corporate governance. The corporate
governance practices adopted by the Company during the six months
ended 30 June 2011 are in line with those set out in the Corporate
Governance Report of the Company’s Annual Report 2010 (the “2010
CG Report”). The Company has complied with the code provisions of
the Code on Corporate Governance Practices contained in Appendix 14
of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) throughout the period under
review.

The Board and the Board Committees

As at 30 June 2011 and up to the date of this report, the composition
of the Board remains the same as set out in the 2010 CG Report and
consists of the following members:
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Executive Directors

BITES

Non-executive Directors

FHUTES

Independent Non-executive Directors

BYFHITES

Dr. CHOW Kwen Lim
Chairman
BAZERET
Ey

Mr. Vincent CHOW Wing Shing
Group General Manager
JAXBR S
B TE

Dr. Gerald CHOW King Sing
JERR B

Mr. Winston CHOW Wun Sing

Group Deputy General Manager

ARk EE
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Mr. CHOW Kwen Ling
Honorary Chairman

BELEE
EEEER

Mr. Stephen TING Leung Huel

TRERE

Mr. CHUNG Pui Lam
EERIL e

Mr. LEE Ka Lun

FRBRE

Dr. CHAN Bing Fun

RImE) B

Mr. LO King Man
ERXEE

The Board assumes responsibility for leadership and control of the Group
and monitors management performance. The implementation of the
Group’s business strategies and daily business operations are delegated
to management.
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CORPORATE GOVERNANCE

The Board and the Board Committees (continued)

All Directors are requested to give sufficient time and attention to the
affairs of the Company and they are obliged to disclose to the Company
the number and nature of offices held in other public listed companies
or organizations.

The Board has established the Audit Committee, the Remuneration
Committee and the Nomination Committee, whose respective
defined terms of reference are available at the Company’s website at
http://www.chowsangsang.com/group/eng/index.htm. All the
committees are chaired by an Independent Non-executive Director
("INED") with the majority of members being INEDs. The composition
of the three committees remains the same as specified in the 2010 CG
Report.

Up to the date of this report, the Audit Committee held two meetings
in which they reviewed the audit findings, internal control system,
financial reporting and compliance matters of the Group, as well as the
drafts of the Company’s Annual Report 2010 and Interim Report 2011.
The Remuneration Committee met once to review the salaries of senior
management, staff bonus scheme, as well as Directors’ fees for the
period from October 2011 to September 2012. No meeting was held by
the Nomination Committee during the period.

Securities Transactions

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code") as set out in Appendix
10 of the Listing Rules as the Company’s code of conduct regarding
Directors’ securities transactions. All Directors have written to confirm
that they have complied with the required standards set out in the
Model Code during the six months ended 30 June 2011.

Employees who have access to unpublished price-sensitive information
of the Group are also subject to compliance with written internal
guidelines that follow the Model Code.

Internal Control

The Board has the overall responsibility to ensure that adequate and
effective internal controls are maintained. Details of the major internal
controls in place within the Group can be referred to those set out in
the 2010 CG Report.
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CORPORATE GOVERNANCE

Internal Control (continued)

The Board, having conducted a review of the Group's internal control
system for the six months ended 30 June 2011 with reference to the
internal audit reports and the representations made by management,
has not identified any control weakness worthy of concern.

The Audit Committee and the Board are satisfied with the adequacy and
effectiveness of the Group’s internal control system.

Investor Relations and Communication

The Board recognizes the importance of good communication with
stakeholders. Different communication channels are established to
provide financial and non-financial information to the stakeholders in a
timely manner. These include publication of corporate documents such
as annual and interim reports and announcement; press releases and
newsletters, holding of annual general meeting, products and services
as well as the Group's latest development, on its website and regular
meetings with financial analysts and fund managers.

Corporate and Social Responsibilities

The Group is committed to delivering quality products and services
to customers, offering a healthy and safe working environment to
employees, maintaining a strong and sustainable financial performance
to investors, and creating a positive impact in the communities where it
conducts business.

Guidelines on enhancing safety consciousness and code of conduct
defining the ethical standards expected of all employees, the Group's
non-discriminatory employment practices and practical measures for
preserving the environment are posted in the Company’s Intranet, for
compliance and reference by employees. Employees are encouraged
to reduce use of paper and electricity, and recycle paper and toner
cartridges. Wherever feasible packaging are made of biodegradable
material and designed to provide residual use to consumers.
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CONSOLIDATED INCOME STATEMENT

TURNOVER
Jewellery retail
Other businesses

Cost of sales

Gross profit

Other income

Selling and distribution costs
Administrative expenses

Other gains/(losses), net

Finance costs

Share of losses of associates, net

PROFIT BEFORE TAX
Income tax

PROFIT FOR THE PERIOD
Profit attributable to:

Equity holders of the Company
Non-controlling interests
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EARNINGS PER SHARE ATTRIBUTABLE TO ZAFEHRZFEA

EQUITY HOLDERS OF THE COMPANY
Basic

Details of dividends payable to equity holders of the Company are set

out in note 7.

BiEERER
E2YIN

Unaudited
REEX
Six months ended 30 June
BEANB=THLAEA

2011 2010

Note HK$'000 HK$’'000

By sk TERT TET
4

5,749,014 3,705,399

2,531,224 1,538,241

8,280,238 5,243,640

(6,754,895) (4,154,303)

1,525,343 1,089,337

38,412 29,623

(734,769) (557,049)

(152,872) (122,975)

11,443 (17,284)

(17,425) (11,083)

(55) (101)

5 670,077 410,468

6 (162,831) (107,928)

507,246 302,540

496,242 297,674

11,004 4,866

507,246 302,540
8

73.3 cents 1l

47.6 cents Il
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

n

e RERER

PROFIT FOR THE PERIOD
OTHER COMPREHENSIVE LOSSES

Change in fair value of available-for-sale
investments

Release upon disposal of a property

Leasehold land and buildings revaluation
reserve transferred to retained profits
upon disposal of a property

Exchange differences on translation

Other comprehensive losses for the period,
net of tax

TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD

Total comprehensive income
attributable to:
Equity holders of the Company
Non-controlling interests

#3035
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g

Unaudited
RSERZ

Six months ended 30 June
BEAA=THLEAEA

HE-BNEREREREEN 2

METREFEAFHER
(X =8

MERBERNARNE 2 mER

BREEBEEE
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ARRIESEFAEA
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2011 2010
HK$'000 HK$'000
TEx TAT
507,246 302,540
(65,386) (82,723)
(5,077) -
6,080 =
61,172 16,149
(3.211) (66,574)
504,035 235,966
491,636 230,558
12,399 5,408
504,035 235,966
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

meMBRRR

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties

Prepaid land lease payments
Intangible assets

Other assets

Investments in associates
Available-for-sale investments
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Accounts receivable

Receivables arising from securities and
futures broking

Prepayments, deposits and
other receivables

Investments at fair value through
profit or loss

Derivative financial instruments

Tax recoverable

Cash held on behalf of clients

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Accounts payable

Payables arising from securities and
futures broking

Other payables and accruals

Derivative financial instruments

Interest-bearing bank borrowings

Interest-bearing bank borrowings arising

from securities and futures broking
Tax payable

Total current liabilities

NET CURRENT ASSETS

FRBEE
ERE PSS
REME

BN L EF0R
BEE
HEE

R ERE 2 RE
A ERE
ELTRAEE

BIFRBEE

RBEE

=&

FEURR K

BRI ERLEE
FEURR K

BNRE B2

H it AR R
BRAVEEREEEC
KE

TEERMTA
QEEEE
REPHAHS
RekZERAE

BRBEE

RBEE

FEfFER X
BHERPECREEY
e BR 3K

Hit R R EHER
MTESMTE
HBIRITER
EHEMERLEEY
SHESBRITER

FER I8

RBEEFE

TOTAL ASSETS LESS CURRENT LIABILITIES AEERREAE

Unaudited Audited

RISERZ 57

30 June 31 December

AA=tH +=-A=+—H

2011 2010

Note HK$’000 HK$’'000
BisE FER T
450,637 442,719

161,000 175,458

13,816 13,506

271 271

114,712 95,302

13,893 14,083

9 823,295 889,206
10,023 14,153

1,587,647 1,644,698

5,152,480 4,426,974

10 475,831 403,438
10 245,366 256,434
285,421 221,052

11 12,600 12,015
12 923 -
- 763

13 286,512 306,863
13 250,198 272,919
6,709,331 5,900,458

14 187,990 176,781
14 346,010 370,719
303,957 307,823

12 679 9,508
918,903 695,544

80,000 30,000

143,949 88,982

1,981,488 1,679,357

4,727,843 4,221,101

6,315,490 5,865,799
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

meMBRRR

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings
Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to equity holders
of the Company

Issued capital
Reserves

Non-controlling interests

Total equity

FRBAME
S BETER
BEBAR &

B

ARAESEFEA

FEfh S

BE{TRA

&t

IR R

BER

Unaudited Audited
RISERZ RN
30 June 31 December

AA=+H +=-A=1+—H

2011 2010
HK$’000 HK$’'000
FER T
160,000 =
147,975 125,397
307,975 125,397

6,007,515 5,740,402
169,230 169,230

5,766,311 5,511,597

5,935,541 5,680,827

71,974 59,575

6,007,515 5,740,402
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

At 1 January 2011 (audited)

Profit for the period

Other comprehensive income/(losses)

for the period:
Change in fair value of available-for-sale
investments

Release upon disposal of a property
Exchange differences on translation

Total comprehensive income/(losses)
for the period

Dividend paid during the period

At 30 June 2011 (unaudited)

At 1 January 2010 (audited)
Profit for the period
Other comprehensive income/(losses)
for the period:
Change in fair value of available-for-sale
investments
Exchange differences on translation

Total comprehensive income/(losses)
for the period

Issue of shares
Share issues expenses
Dividend paid during the period

At 30 June 2010 (unaudited)

EﬁW/MJ
BrEm2EkE/ (BB) -

T ERE ATEER

HE—ENERED
ERER

BrzEks/ (BiR) 68

HAMZRE
——%7A=tH (REER)

R-Z-T5-F—H (£F%)

B Al
BrEtzERE/ (BR) -

AHHEREC ATEES
EXER
2k (BR) 28
#11kin
BN BT
BN RS
RZZ-ZEA=TH (REER)

Attributable to equity holders of the Company

Leasehold
land and
buildings

Issued Share revaluation
capital premium reserve

_ . HELHE
ERITRA ROEE - BRERRE
HK$'000 HK$'000 HK$'000
TR TR TR
169,230 1,051,502 343,837

- - (5,077)

- - (5,077)

169,230 1,051,502 338,760

Attributable to equity holders of the Company

Leasehold
land and
buildings

Issued Share revaluation
capital premium reserve

. 5 ﬁﬁim&
BEETRA RiaE — EFERFEE
HK$'000 HK$'000 HK$'000
TET TET TET
150,480 99,724 343,708
18,750 978,750 -

- (27,025) -

169,230 1,051,449 343,708
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I ~ é *E é @ EJ ‘13«%
ARARBEREARR
Difference
arising from
acquisition
Investment of non- Exchange Non-
revaluation controlling fluctuation Reserve Retained controlling Total
reserve interests reserve funds profits Total interests equity
BE  WHEREEE SE N ) 2R b
Efffife REELZER 2BGEE CLE REEHN ait EL 5 aRs
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER FTER TER TER FTER
885,551 4,897 140,336 82,135 3,003,339 5,680,827 59,575 5,740,402
- - - - 496,242 496,242 11,004 507,246
(65,386) - - - - (65,386) - (65,386)
- - - - 6,080 1,003 - 1,003
- - 59,777 - - 59,777 1395 61,172
(65,386) - 59,777 - 502,322 491,636 12,399 504,035
- - - - (236,922) (236,922) - (236,922)
820,165 4,897 200,113 82,135 3,268,739 5,935,541 71,974 6,007,515
ARAEGERAARE
Difference
arising from
acquisition
Investment of non- Exchange Non-
revaluation controlling fluctuation Reserve Retained controlling Total
reserve interests reserve funds profits Total interests equity
B2 WEESRER 9E | | R
Bfff#s BRELZER 28 HEd RGN GH R e i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TATL TATL TATL TATL TATL TAL TAL
701,076 4,897 70,476 59,212 2,499,217 3,928,790 47,922 3,976,712
- - - - 297,674 297,674 4,866 302,540
(82,723) - - - - (82,723) - (82,723)
= = 15,607 = = 15,607 542 16,149
(82,723) = 15,607 = 297,674 230,558 5,408 235,966
- - - - - 997,500 - 997,500
= = = = = (27,025) = (27,025)
- - - - (175,999) (175,999) - (175,999)
618,353 4,897 86,083 59,212 2,620,892 4,953,824 53,330 5,007,154
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHRGERERER

Net cash used in operating activities
Net cash used in investing activities
Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period
Effects of foreign exchange rate changes, net

Cash and cash equivalents at end of period

Analysis of balances of cash and cash
equivalents

Cash and bank balances

Non-pledged time deposits with original maturity
of less than three months when acquired

Bank overdrafts, unsecured

EEEBHARREFE
RAEDARRGFE
RAEDFERLFE
ReREAAL ZENFE
RENZREREARS
INEEEEDTE - FE
RS ZREREARS
REREARELEA N
R RBAHH
FHISEEE SR EAZ

EIE K
RITHEX  EER

Unaudited
RSERZ

Six months ended 30 June
BEAA=THLEAEA

2011 2010
HK$'000 HK$'000
TEx TAT
(162,811) (248,142)
(47,857) (37,020)
300,474 825,391
89,806 540,229
129,302 253,429
5,029 886
224,137 794,544
222,385 369,760
27,813 450,464
(26,061) (25,680)
224,137 794,544

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED @ INTERIM REPORT 2011

AEESEBRBERAERRA

2011 R OHI SR &



NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.1

Basis of preparation

This unaudited condensed consolidated interim financial report has been
prepared in accordance with Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and Appendix 16 of the Listing
Rules.

This interim financial report should be read in conjunction with the Annual
Report 2010.

The accounting policies and basis of computation used in the preparation
of this interim financial report are the same as those used in the Group's
audited financial statements for the year ended 31 December 2010, except
for the adoption of new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong Financial Reporting
Standards, HKASs and Interpretations) which have become effective for
accounting periods beginning on or after 1 January 2011 as disclosed in
note 2 below.

Changes in accounting policies and disclosures

The Group has adopted the following new and revised HKFRSs for the first
time for the current period’s consolidated interim financial report.

HKFRS 1 Amendment Amendment to HKFRS 1 First-time Adoption
of Hong Kong Financial Reporting
Standards - Limited Exemption from
Comparative HKFRS 7 Disclosures for First-
time Adopters

HKAS 24 (Revised) Related Party Disclosures

Amendment to HKAS 32 Financial
Instruments: Presentation — Classification of
Rights Issues

HKAS 32 Amendment

HK(IFRIC)-Int 14
Amendments

Amendments to HK(IFRIC)-Int 14 Prepayments
of a Minimum Funding Requirement

HK(IFRIC)-Int 19 Extinguishing Financial Liabilities with Equity

Instruments

HKFRSs (Amendments) Improvements to HKFRSs issued in 2010

The adoption of these new and revised HKFRSs has had no material impact
on the Group'’s results of operations and financial position.

2.1

RREE

AREEZBMALE PR HRE DK
REBGAMAG RS 2 BB G LR
B34 P HHE | R ETRAIK S
TRMARE -

NP BB R4S FEEE 2010 F 3R — G BIRE o

BRI XHIEE 2 TR - RN =T ——4
—A— B RS Z @ R AL
AREEREMBEREEA(BERA
BEEBBREEN  BEGHENRR
BN BAATHUBRERRAZE
ABRMGHEERRASERE_T—F
T A=+ RUIEFEZEERHBRSE
Ptk RE MR

BN BERKEZE2D

AEBERAHG S D BB BRSE &K
T SIFTR] R ERT B M TSRS LR -

BEUHRE R  BAUBHREENE 1%
ERRHEHN CHER L a0
HEEL - BARGEE
GBHEEAE 572
REL BYZ 2RSS
BB EA BEALTRE
F 245 (LEFT)
BEsTEA BEGHENEK 2B
F2RBIA LRI 28 - #E2
74
BE(ERNERE EA(ERBEREREZE
REZE9)- €)-REF145 L
REF 145 BAIREELEXZ
BT B3
BE(BRMBRE  HESTRAHIKERE
REZED)-
2EF195
BRUBREEE PN oE-TERAZERY
CHEY KRG 2B

ML E ] RGBT B AR IS R
HAREZ KERERMBARRLEER

=247
E
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

2.2

Issued but not yet effective Hong Kong Financial Reporting Standards

The Group has not applied the following new and revised HKFRSs that

have been issued but are not yet effective, in this interim financial report.

HKFRS 1 Amendments

HKFRS 7 Amendments

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 1 (Revised)

HKAS 12 Amendments

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

The Group is in the process of making an assessment of the impact of
these new and revised HKFRSs upon initial application but is not yet in
a position to state whether these new and revised HKFRSs would have a

Amendments to HKFRS 1 First-time Adoption
of Hong Kong Financial Reporting
Standards — Severe Hyperinflation and
Removal of Fixed Dates for First-time
Adopters'

Amendments to HKFRS 7 Financial
Instruments: Disclosures — Transfers of
Financial Assets'

Financial Instruments®

Consolidated Financial Statements®

Joint Arrangements

Disclosure of Interests in Other Entities’

Fair Value Measurement®

Presentation of Financial Statements
- Presentation of Items of Other
Comprehensive Income’

Amendments to HKAS 12 Income Taxes
— Deferred Tax: Recovery of Underlying
Assets”

Employee Benefits’
Separate Financial Statements’

Investments in Associates and Joint Ventures®

Effective for annual periods beginning on or after 1 July 2011
Effective for annual periods beginning on or after 1 January 2013
Effective for annual periods beginning on or after 1 July 2012

Effective for annual periods beginning on or after 1 January 2012

significant impact on its results of operations and financial position.

2.2

EEBERERZEBUKHEEER
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

Operating segment information

For management purposes, the Group is organized into business units
based on their products and services and has four reportable operating
segments as follows:

(@)  the manufacture and retail of jewellery segment produces jewellery
products for the Group's retail business and operates retail stores
mainly in Hong Kong, Macau and Mainland China;

(b)  the wholesale of precious metals segment trades precious metals to
wholesale customers;

(c)  the securities and futures broking segment provides brokering and
dealing services for securities and futures; and

(d)  the other businesses segment comprises, principally, the investment
in properties for their rental income and capital appreciation
potential, and other jewellery related businesses.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based on
reportable segment profit, which is a measure of adjusted profit before
tax. The adjusted profit before tax is measured consistently with the
Group's profit before tax except that certain dividend income and share of
losses of associates, net are excluded from such measurement.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing
market prices.

REDEHER

AEBERIRER R REE D RBE -
B AT AR 2 RS E D8

m}i

(@) %E’E%iﬁ&f’%’“ﬁ/’%zﬁﬁlzm
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DS RAREREEES AR
HREREER -
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RIB IR ] 2R D 2P FEITRHE - EIW<
ARG AN Z A E - KRAERTAG
ﬂZE%ﬁ?TﬁE@L"Elﬁﬁ%ﬁﬁ)ﬁé?ﬁﬁrﬁﬁ
REM—  EETREWARER Sﬁ*é
NAEE  FETBREEHENEE

NEHEREZRBHETE=
BERBRA™E -

EZE

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AEESEBRBERAERRA

INTERIM REPORT 2011
2011 H H S



NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

&

Operating segment information (continued)

Six months ended 30 June 2011

Segment revenue
Sales to external customers
Intersegment sales

Reconciliation:
Elimination of intersegment sales

Segment results

Reconciliation:

Dividend income

Share of losses of associates, net

Profit before tax

Six months ended 30 June 2010

Segment revenue
Sales to external customers
Intersegment sales

Reconciliation:
Elimination of intersegment sales

Segment results

Reconciliation:

Dividend income

Share of losses of associates, net

Profit before tax

3. REIBERE)

Manufacture Wholesale Securities
and retail of  of precious and futures Other
jewellery metals broking  businesses Total
HERE BEE B
REE ESE#t® HELR Hitt %% @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TERT TERT TET TERT
BZ-Z2—-&
AAZTHILEAER
AP
HETINREP 5,749,014 2,446,187 25,963 59,074 8,280,238
WEHE 290 204,278 - 1,533 206,101
5,749,304 2,650,465 25,963 60,607 8,486,339
A
HENHHEE (206,101)
8,280,238
ABEE 625,889 15,258 11,751 3,822 656,720
985 -
BEHA - 13,412
EiEBeAREE  FE (55)
BR 250 315 7 670,077
Manufacture Wholesale Securities
and retail of of precious  and futures Other
jewellery metals broking businesses Total
RERE BHEK
REE BEeBHE HEgy Hi %% o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT THT FET THT FTHr
BE-2-%%
AA=THLEARER
pan: i
EETIRER 3,705,399 1,485,215 31,769 21,257 5,243,640
NEPHE - 185,191 - 2,568 187,759
3,705,399 1,670,406 31,769 23,825 5,431,399
g
HIENIHE (187,759)
5,243,640
DEEE 377,191 7,870 14,847 308 400,216
FHE -
BEMA - 10,353
RS N ABE - FE (101)
BRAEAL & 410,468
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

Turnover

Turnover represents the net invoiced value of goods sold, after allowances
for returns, trade discounts and value-added tax; commission on securities,
futures and commodities broking and gross rental income earned during

the period.

Revenue from the following activities has been included in turnover:

Sales of goods

Commission on securities, futures and
commodities broking

Gross rental income

Profit before tax

miHE
- HERERE LT

A
HE KA

Fo Iy

%ﬁ%ﬁ‘mu

The Group's profit before tax is arrived at after charging/(crediting):

Write-down of inventories to net realizable value

Depreciation

Operating lease payments in respect of leasehold

land and buildings:
Minimum lease payments
Contingent rents
Sublease payments

Net loss on disposal of derivative financial

instruments®
Net interest paid on interest rate swaps*

Net fair value (gain)/loss on derivative financial

instruments

— transactions not qualifying as hedges
Net fair value (gain)/loss on investments at fair value

through profit or loss
Interest income
Dividend income

Reversal of impairment of receivables arising from

securities and futures broking
Foreign exchange differences, net

WEEEER 25 FE
e
HETHREFZ
REMEN
RIEMEER K
FAHE
ZLENEN
HETESMTAZER"

MR E 2 R 8 SR8

ﬁiéﬁlﬁZﬁiEﬁ%
Wzs) /1R
—T? BEHER LR

EQ¥FEJE %Z&ﬁm
NTEER (W) BR
FBHA
hE%A
BHEMMEREEL L
FE Y R FORLE R T
X ER  RE

The net loss on disposal of derivative financial instruments included a net loss on

bullion contracts of HK$9,853,000 (2010: HK$28,812,000), which is included in “Cost
of sales” on the face of the consolidated income statement. The purpose of the bullion
contracts entered into by the Group is to manage the Group’s bullion price. Such
contracts did not meet the criteria for hedge accounting.

* The balance is included in “Finance costs” on the face of the consolidated income

statement.

BXE

EEFEHMNAENIRER - XL
EREERER ERFE &5 HE
LEmERBERARBES A -

EXRBRATER W

Six months ended 30 June
BZXNA=THLAEAR

2011 2010
HK$'000 HK$'000
TR TET
8,250,464 5,206,278
25,867 32,397
3,907 4,965
8,280,238 5,243,640

BRBLATR R

AEEZBRHEAENENR(GIA)

Six months ended 30 June

BEAA=TRHLEAEAR

2011 2010
HK$'000 HK$'000

FET FET

1,644 55

51,042 53,137

187,300 149,506

13,625 9,148

= 1,080

9,853 28,637

542 650

(9,751) 16,512

(585) 772

(7,769) (5,620)

(13,623) (10,536)

- @)

(4,638) (2,077)

S RENACRTEEEREERESEAN

29,853,000 ;L ¥ B E(ZE — T F:

28,812,000/ 7T) ' kBB EHELE

8 5 iR

LIHERAK ] - KRBT VESBANEHE

EEALEZECBERRER
At REZ 5N -

HEAHAT

* hERESESABRREREIMBER T -
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

Income tax

Hong Kong profits tax has been provided at the rate of 16.5% (2010:
16.5%) on the estimated assessable profits arising in Hong Kong during
the period. Taxes on profits assessable elsewhere have been calculated at
the rates of tax prevailing in the jurisdictions in which the Group operates.

Current — Hong Kong
Charge for the period
Overprovision in prior periods
Current - Elsewhere
Deferred

Total tax charge for the period

Dividends

Dividends declared and paid during the period:
Final dividend for 2010: HK35.0 cents

AH-FE
HABIE

BIEREBERE

A - Higitg
BT

AN BRE

M

EREXTZKRE :
“T-TERHES

(2009: HK26.0 cents) per ordinary share FEmAZ 35010

Dividends declared after the period:
.0 cents
(2010: HK8.0 cents) per ordinary share

Interim dividend for 2011: HK11

(77 TAE : 26.0581)

BEBRZBE

FEBIF11.0

The interim dividends were declared after the interim reporting dates
and have not been recognized as liabilities at the end of the respective

reporting periods.

Earnings per share attributable to equity holders of the Company

The calculation of the basic earnings per share amount is based on the
profit for the period attributable to equity holders of the Company of
HK$496,242,000 (2010: HK$297,674,000), and the weighted average
number of ordinary shares of 676,920,000 (2010: 625,538,785) in issue

during the period.

The Group had no potentially
periods ended 30 June 2011

dilutive ordinary shares in issue for the

and 2010.

—T——FHHKRE
il
(ZZ—ZF : 3.081l)

P&t

BERAMNGRIEBANEREL 2 5t
JERBURFILATIZ 16.5% (Z2—FF :

16.5% ) B o H i@ FE aR 500 1l 2 Bt
BHEAEERSEER AR BAN
zu Er °
Six months ended 30 June
BZ~A=THILAEA
2011 2010
HK$'000 HK$'000
TERT FET
60,055 31,390
- (100)
74,967 61,099
27,809 15,539
162,831 107,928
KRE
Six months ended 30 June
BZ~A=THILAEA
2011 2010
HK$'000 HK$'000
TERT FET
236,922 175,999
74,461 54,154
HERERPHREREEIR - RIKRR
%ﬁ%%X REBE-
RAFERFEAERESRER

BREABFDEHRARRAEERE
AFE1E 4§ 496,242,000 T(ZE—F
F - 297,674ooo,am)&ﬁﬁmaé’f‘fﬁﬂu
¥R 5 676920000Hx( %
% 1 625,538,785 %) L@ ETE

AEERNEE—_E——FR_FT—TF A
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NOTES TO INTERIM FINANCIAL REPORT

o B RS R M A

10.

Available-for-sale investments

Listed equity investments in Hong Kong,
at market value

Unlisted equity investment, at fair value
Unlisted equity investments, at cost

The above equity investments were issued by corporate entities.

Accounts receivable/Receivables arising from securities and
futures broking
Jewellery retail

The Group's sales are normally made on a cash basis. Credit card
receivables from financial institutions in respect of retail sales are aged
within one month. There are wholesale customers who have been given
credit periods within 45 days.

Wholesale of diamonds

The Group normally grants credit periods of up to 60 days to its trade
customers.

Wholesale of precious metals

The Group’s wholesale of precious metals is normally conducted on a cash
basis.

Securities and commodities broking

Securities deals are settled two days after the trade date, and commodities
deals are normally settled on a cash basis.

FEMBHERE  BRFEE
FEMBROEE - KA

Accounts receivable JEUTBR 5K
Receivables arising from securities and futures broking £ B & ¥5&Hh &5k

conducted in the ordinary course of business:

Cash clients ReRp
Clearing houses BET
Loans to margin clients HFREFER

BB

Impairment
Receivables arising from securities and futures broking

Total accounts receivable and receivables arising from
securities and futures broking

FE AR AR

o RS R E L 2 FRIORTR
FURRFR R EAR R EREEL

9. AHHERE

BB LEMBRMITE - BHE

30 June 31 December
A~A=+H +=ZA=+—H
2011 2010
HK$'000 HK$'000
FEx FHT
807,916 873,302
14,640 15,165
739 739
15,379 15,904
823,295 889,206

TRBRNREADRERET -

10. BURER RBERAEKLELZ
FE AR
KHEZTE

AEBEHE—RURER 5 - REEME
B MBS 2 RUE A RIR 2 BRIk D1
—fEA - RERBRFPEREHNTAAA
IR

BRH
AEE—RABSEPRIZRRARS
RNTH o

BEemHtH
AEBEZEeBUE-—RURAERS -

EEREmEL

BREBENRGREMAEE
E-—RAREHEE -

B R ES 7 R

30 June 31 December
ANA=+HE +tZA=t—H
2011 2010
HK$'000 HK$'000
TERT FET
475,831 403,438
56,802 81,754
44,268 19,890
144,392 154,886
245,462 256,530
(96) (96)
245,366 256,434
721,197 659,872
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10.

11.

Accounts receivable/Receivables arising from securities and

futures broking (continued)

Apart from the receivable balances arising from securities and futures

broking, the balances are non-interest-bearing.

An ageing analysis of the accounts receivable and receivables arising from
securities and futures broking not impaired, based on the due date, is as

follows:

Not yet due

Within 30 days past due
31 to 60 days past due
61 to 90 days past due
Over 90 days past due

Loans to margin clients*

* The loans to margin clients are secured by the underlying pledged securities, repayable
on demand and bear interest at commercial rates. No ageing analysis is disclosed as,
in the opinion of the Directors, an ageing analysis is not relevant in view of the nature
of the business of securities margin financing. As at 30 June 2011, the total market
value of securities pledged as collateral in respect of the loans to margin clients was

K H
BH30ARA
WHI31260H
#E61 290 H
HEARIBI0 A

FREFER*

HK$410,564,000 (31 December 2010: HK$521,480,000).

Investments at fair value through profit or loss

Listed equity investments in Hong Kong,

at market value

The above equity investments were held for trading and issued by

corporate entities.

ERLTROHRE

10. EWERER BHRESERELEZ
AT )
B o 77 I B S AT A0 B A 7 PR MR SRS o
O Bf GBI ARE o
BEREEIRERRES MELLE
EZRWEEFBERIE B 2 Rk DT
T
30 June 31 December
AA=+H +=-A=+—H
2011 2010
HK$'000 HK$'000
FTART FET
475,946 446,446
74,374 50,551
17,383 6,134
6,746 455
2,356 1,400
576,805 504,986
144,392 154,886
721,197 659,872
* FREFEFABBDIKRESERE - AR
EXEEERRBEGRGE - ENELHRE
BEEBUE  EFRARKRINERTK -
WEBRBERERRON - R-T—4FXA=1H"
ERFREFERUBHEMERTRZA
T{EA410,564,0008 (=T —ZF+=A
=+—8 :521,480,00087T) °
1. RAVEEITEREBEZRE
30 June 31 December
AA=+H +=-A=+—H
2011 2010
HK$'000 HK$'000
TR THET
BmE
12,600 12,015

LRBHRETIFEEEMR

== g

BREET

WhbE
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12.

18k

Derivative financial instruments

Assets BE
Bullion contracts E2BEYN
Liabilities afE
Bullion contracts ELBEN
Interest rate swaps 2 4= AR

The bullion contracts and interest rate swaps are stated at their fair values.

As at 30 June 2011, the aggregate contractual amount of the bullion
contracts was HK$187,615,000 (31 December 2010: HK$277,074,000)
and the aggregate notional amount of the interest rate swaps was
HK$98,000,000 (31 December 2010: HK$128,000,000).

The purpose of the above contracts and swaps entered into by the Group
is to manage the Group’s bullion price and interest rate exposures. Such
contracts and swaps did not meet the criteria for hedge accounting.

Cash and cash equivalents/Cash held on behalf of clients

Cash and bank balances fﬁ@&?ﬁﬁﬁm
Non-pledged time deposits with original maturity of ~ fFHEEHE

less than three months when acquired %Tﬁ%‘?mﬁﬁﬁm
Cash and cash equivalents RekERELS

The Group maintains segregated trust accounts with licensed banks to
hold securities and futures clients’ monies arising from its normal course
of business. The Group has classified the clients’ monies as “Cash held
on behalf of clients” under the current assets section of the consolidated
statement of financial position and recognized the corresponding accounts
payable to the respective clients on the grounds that is the Group liable
for any loss or misappropriation of the clients’ monies. The Group is not
allowed to use the clients’ monies to settle its own obligations.

12"

13.

=EAZ

TEESRMT A
30 June 31 December
AA=tH +=ZA=+—H
2011 2010
HK$'000 HK$'000
FEx FHT
923 =
= 8,613
679 895
679 9,508
ECBANKFIRERIZEAFEET
QE °
R-_E——FXA=1+H B4 E
Bz ENEER Ei%187,615,0005’§7t:
(Z2—ZF+=-A=Z+-—
277,074,000/87T) A Kz Y Z%%
HAB4A1H 498,000,000/ (=TT 4
+=—F=+—A : 128,000,000 57T) «

AEERIY FRANMIEREEEERE
B EeBERLIEEAR - ZZFAOK
IR AR YN R BRI 2 IR -

ReRSERE REFEFRE

30 June 31 December
AA=+H +=-A=+—H
2011 2010
HK$'000 HK$'000
TERT TET
222,385 247,727
27,813 25,192
250,198 272,919

REENFIERITHRBILETERE U
FRESFRSAE E?FE%%%F&ZM
o AEBEBHSEREFPFESEAGE
%ﬁ#%%@ﬁ@ﬁ%ﬁTZWﬂﬁﬁ
ERe | TREASEELEFAEY
TELBREZE Eﬁﬁuﬁﬁﬁ$m
BEPER - AEBEMNEFREF AR
BHEAGZEH -
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14.

Accounts payable/Payables arising from securities and 14.

futures broking

Accounts payable

Payables arising from securities and futures broking
conducted in the ordinary course of business:
Cash clients
Margin clients
Clearing houses

Payables arising from securities and futures broking

Total accounts payable and payables arising from
securities and futures broking

An ageing analysis of the accounts payable and payables arising from
securities and futures broking, based on the due date, is as follows:

BRERR BERNEELEES
FEfSRRFR

30 June 31 December
AA=Z+E +-A=+—H
2011 2010
HK$'000 HK$'000
FEx FHEL
FETBR X 187,990 176,781

EREERPESRR

HEKREE 7 ENEER
BeRP 293,775 351,382
HFREP 52,235 19,167
HEEE - 170
BHERPELLEE ZEHER 346,010 370,719
EANRFRESFR

HELLEE 2 ENERE 534,000 547,500

FEI iR i 75 BRSO 2 2 2 B 19AR
FREIEE 2R DTAT -

30 June 31 December

AA=+H +=ZA=+—H

2011 2010

HK$’'000 HK$'000

FTER THT

Within 30 days (including amounts not yet due) 30 AR (BIEREEEE) 186,969 176,343
31 to 60 days 31260H 275 25
Over 60 days 60 H 746 583
187,990 176,951

Cash clients accounts payable® ERBREEPERR" 293,775 351,382
Margin clients accounts payable” ENFREFER 52,235 19,167
534,000 547,500

® Included in the cash clients accounts payable arising from dealing in securities d AR ERRETELEEEA Y ENDE

conducted in the ordinary course of business is an amount of approximately

EEPERRNK242,414000BT(ZF—FF

HK$242,414,000 (31 December 2010: HK$281,074,000) representing those clients’
undrawn monies/excess deposits placed with the Group. As at 30 June 2011, the cash
clients accounts payable included an amount of HK$5,780,000 (31 December 2010:
HK$6,808,000) in respect of securities transactions undertaken for the accounts of
certain Directors. The cash clients accounts payable are repayable on demand and bear
interest at commercial rates. No ageing analysis is disclosed as, in the opinion of the
Directors, an ageing analysis is not meaningful in view of the nature of the business of
dealing in securities.

The margin clients accounts payable are repayable on demand and bear interest at
commercial rates. No ageing analysis is disclosed as, in the opinion of the Directors, an
ageing analysis is not relevant in view of the nature of the business of securities margin
financing.

+ZB=+—H 281,074,000 ) A%
BEPERASEZ RIREGRE " EINA T E
& MZE——EXA=1H " ENEEEF
EROEAETESTRPENTEFARIZRE
5,780,000 L(=ZE—TF+=-A=+—Q:
6,808,000 7T) « BT &K PERFENERK
KEEREHEGTGE ENEFEEEK
HE  EZRARRIMBEETA  WERS
FRER AT ©

ERFREP RRARBREHEE RIZEE &
HaEte - ERESTREBEXHEE  EXR
F}%f DITERAR » ERBRR ST
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15.

Share option scheme

The Company operates a share option scheme (the “Scheme”) for the
purpose of providing incentives or rewards to eligible participants for their
contribution to the Group and enabling the Group to recruit and retain
valuable employees.

Pursuant to the Scheme, the Board of Directors of the Company may, at
its discretion, invite any employees, Executive or Non-executive Directors
(including Independent Non-executive Directors), advisers, consultants,
shareholders of any member of the Group or such other persons from
time to time to be an eligible person to whom share options will be
granted as an incentive to attract and retain them for their contributions
to the business development of the Group. The Scheme was approved and
adopted by the shareholders of the Company on 7 December 2010 and,
unless otherwise cancelled or amended, will remain in force for 10 years
from that date.

At the date of approval of this interim financial report, the maximum
number of shares available for issue was 67,692,000, representing 10%
of the issued share capital of the Company.

The maximum number of shares issued and to be issued upon exercise of
options granted under the Scheme and any other share option scheme of
the Company to each participant in any 12-month period up to the date
of grant shall not exceed 1% of the issued share capital of the Company.

An option may be exercised in accordance with the terms of the Scheme
at any time during a period commencing on such date on or after the
date on which the option is granted as the directors may determine in
granting the option and expiring at the close of business on such date as
the directors may determine in granting the option but in any event shall
not exceed 10 years from the date of grant (which is the date of offer of
grant if the offer for the grant of the option is accepted).

An offer for the grant of options must be accepted within 30 days
inclusive of the day on which such offer was made. The amount payable
on acceptance of the offer for the grant of an option is HK$1.00.

The exercise price of share options is determinable by the directors
provided always that it shall be at least the higher of (i) the closing price
of the Company's shares as stated in the daily quotations sheet of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on the date
of offer; (ii) the average closing price of the Company’s shares as stated
in the Stock Exchange’s daily quotations sheets for the 5 trading days
immediately preceding the date of offer; and (iii) the nominal value of a
share of the Company.

Since adoption of the Scheme, no share options have been offered and/or
granted.

15.

R

ARBRA—EBRE (58] B
TRAERSEEHAKEIFL 2 ARG
TREREE  URSAEERRELE
BUAEBEAREECESR -

RIBZA B ZRE - ARARERES AN
HEBFTAES  HTERAFNTE
Z(BRBUFNTES)  BH - #&F
A AEBERKE R E 2 BERAZFHE
MALTREERAL AERAERER
& FRRANSHAREXBERELR
BN IR 5] 30 % B8 0 55 2 52 » %At &I
" -TRE+ - AL HERRRREAE
BEM - BRIFZEEIWATIORHERT
BRI EZBBEF TFRABXK -

AR EB ISR Bz E B - AT
2B 8B LR 567,692,0000% © 185
RADRIEEITRAZ10% °

BE2EANEEA+_EARNEERE
BREZ A L)  REZAARARAE
T B At BB PRt SV R 2 R ARURE T AT
B - BTSRRI ZROEE LRAE
BBARRDEITRALZ1% -

BRETRALHAER AT NES
91 R IREES - R IR L Y BRI Aok
HiEATRAE  BSEEEERE
BERT B L EBEARBER &
REFERT - hBEEREE B (R
HEEEREEOE D - MBI
BEE)EH AT BATE -

BREERAZIBRLBRECEN ¥
ARREZENZ BR=TBERN(BHERE
EHNER)RXAEAZEN - REXRH
Bz 2008 - BRI 1.00587T °

BREZTRENHESETE - EBRE
AUTIRREEENARARNRE
HNEMEREBHAXFRARQA (MH
R ERBERMINZWTE (i) A
NERPDREEZL AR5 EX S HE
BXMEERERMAIZFHRTE R
(i) AR B R BD 2 F{E o

BERMZEEIR  ARRALERE2R &
RLBBRE
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16.

Maturity profile of assets and liabilities 16. EEREBZIHER
A maturity profile of certain assets and liabilities of the Group analyzed by RELTHRIREREREASEETEE
the remaining period at the end of the reporting period to the contractual FAEERNREHREZEEOFEA 2 HE
maturity date, as disclosed pursuant to the Listing Rules, is as follows: AR 2 BIERIE R AT ¢
No fixed
terms of 1 year 5 years
repayment/ or less or less
Repayable 3 months but over but over
on demand or less 3 months 1 year Undated Total
BEE
"iES/
BREX = kE =AU —FHE
&E HF E-F ZLf BHR &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TARL
As at 30 June 2011 RZB--F
~AA=1H
Assets EE
Accounts receivable FER 74,632 401,199 - - - 475,831
Receivables arising from EHERNEERES
securities and futures ZIEWERE
broking 167,007 78,359 - - - 245,366
Cash held on behalf of clients REFEERE 16,512 270,000 - - - 286,512
Cash and cash equivalents RBeRERARE 222,385 27,813 - - - 250,198
480,536 777,311 - - - 1,257,907
Liabilities* &
Accounts payable e R 8,529 179,461 - - - 187,990
Payables arising from securities  E# R EELLES
and futures broking LIER IR 294,649 51,361 - - = 346,010
Financial liabilities included in A&7 E L& B3k
other payables and accruals RIEGER 2
BBak 43,627 110,470 - - - 154,097
Derivative financial instruments T4 £ 8 T2 - - - - 679 679
Bank overdrafts RTEX 26,061 - - - - 26,061
Term loans subject to a WBREREEET
repayment on demand ZEHER
clause 932,842 - - - - 932,842
Other bank loans HtbRITER - 800 42,320 162,880 - 206,000
1,305,708 342,092 42,320 162,880 679 1,853,679

* Based on contractual undiscounted payments

* REATRERTRFRE
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16. Maturity profile of assets and liabilities (continued) 16. EEREEBEZIHER(E)
No fixed
terms of 1 year 5 years
repayment/ or less or less
Repayable 3 months but over but over
on demand or less 3 months 1 year Undated Total
BEE
(Bgs/
BREX =EA ZEARE —ENE
& U FE ERE mER aat
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL T THL THAL T THL
As at 31 December 2010 R=B-%F
t-A=1-H
Assets BE
Accounts receivable JEURBR 20 30,381 373,057 - = = 403,438
Receivables arising from ERRBERLEE
securities and futures bl 1 E
broking 184,307 12,127 - - - 256,434
Cash held on behalf of clients KEFHEERE 46,863 260,000 - - - 306,363
Cash and cash equivalents ReRERRE 247,727 25,192 - - - 272,919
509,278 730,376 - - - 1,239,654
Liabilities* S
Accounts payable FERTERR 14,105 162,676 - - = 176,781
Payables arising from securities  E# R FEEILEL
and futures broking ZIEES 300,241 70,478 - - = 370,719
Financial liabilities included in @27 & e[ 5%
other payables and accruals  R[E:FEE Z
HaE 50,365 75,907 - - - 126,272
Derivative financial instruments #7445 T A - - - - 9,508 9,508
Bank overdrafts BITEX 143,617 = = = = 143,617
Term loans subject to a WEREKERER
repayment on demand ZEBER
clause 581,927 - - - - 581,927
1,090,255 309,061 = = 9,508 1,408,824

* Based on contractual undiscounted payments * REFTHEKRTRKETE
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17.

Operating lease arrangements

(a)

(b)

As lessor

The Group leases its investment properties under operating lease
arrangements, with leases negotiated for terms ranging from
one to three years. The terms of the leases generally also require
the tenants to pay security deposits and provide for periodic rent
adjustments according to the then prevailing market conditions.

As at 30 June 2011, the Group had total future minimum lease
receivables under non-cancellable operating leases with its tenants
falling due as follows:

—%R

Within one year
In the second to fifth years, inclusive

As lessee

The Group leases certain of its office properties and retail shops
under operating lease arrangements. Leases for these properties
and shops are negotiated for terms ranging from one to ten years.

As at 30 June 2011, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

Within one year —FR
In the second to fifth years, inclusive
After five years

ik

In addition to the minimum future rental payments disclosed above,
the Group has commitments to pay contingent rents based on a
proportion of turnover for certain leased retail shops. Contingent
rents are not included in the above commitments as it is not
possible to estimate the amounts which may be payable.

17.

REBNRH
(@) HHAA

“ELF  BREMFREEA

(b)

“ERF EREMEEREN

AEBEULEANTHERLER
BYx  KEALERESA—E=
F o BOBR—REBERBE MR
BEELREBEEET SRS TS
HEHE -

R-ZZE——FRXA=1H  X&H
REREITENARE L LEH
£ RIHA - RRRERERK
RN -

30 June 31 December
AA=+H +=-A=+—H
2011 2010
HK$'000 HK$'000
TR THET
6,587 5,389
3,264 2,286
9,851 7,675
ABEA

AEBAR SR EAMEE T i
REMERTEEM - WEME
iﬁﬁﬁﬁﬁﬁﬁﬂi%%—§+

RZZ——F - A=1+H " A5H
SRR 2 LA - B H
B AREREREMETEREN
T~

30 June 31 December
AA=tH +ZA=+—H
2011 2010
HK$'000 HK$'000
TER FET
343,523 321,657
436,305 310,984
26,628 42
806,456 632,683

B E X 2 KR RAEE AT X
Oy AEBRETRTEEHER
BADHLINRAEE 2 AHE - i
PAF TR ATRE SO B £ 88 - ok
KBS AEH AR LA -
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18.

19.

Commitments

In addition to the operating lease commitments detailed in note 17 above,
the Group had the following capital commitments in respect of property,
plant and equipment at the end of the reporting period:

Contracted, but not provided for BE:]  BAREHE
Authorized, but not contracted for B#tZ - BRERF

Related party transactions

The Group had the following material transactions with connected and/or
related parties during the period:

(a) Transactions with connected and/or related parties

(i) On 30 December 2010, certain subsidiaries of the Company
renewed the purchase agreement with Shanghai Jinghua Diamond
& Jewellery Co., Ltd. (“Shanghai Jinghua"”) for purchasing polished
diamonds from Shanghai Jinghua for the year ending 31 December
2011. Shanghai Jinghua is a subsidiary of Qingdao Jinghua
Diamond Holdings Co., Ltd. (“Jinghua Diamond Holdings”), a 30%
shareholder of a 70%-owned subsidiary of the Company. The
purchase consideration was determined based on the category,
quantity and the prevailing market price of the polished diamonds.
The total purchases from Shanghai Jinghua for the period ended 30
June 2011 amounted to HK$20,100,000 (2010: HK$4,347,000).

(i)~ On 30 December 2010, a wholly-owned subsidiary of the Company
renewed the polishing service agreement with Qingdao Jinghua
Diamond & Jewellery Co., Ltd. (“Qingdao Jinghua”) for engaging
Qingdao Jinghua to provide rough diamonds polishing services for
the year ending 31 December 2011. Qingdao Jinghua is a subsidiary
of Jinghua Diamond Holdings. The processing fees were charged
according to an agreed price list which was determined with
reference to market rates. The processing fees charged by Qingdao
Jinghua for the period ended 30 June 2011 amounted to nil (2010:
HK$454,000).

18.

19.

iR

BR PR o 17 S 8 2 IR S A AR S
AEERBERREATHEYE - #eS
R EAALE

30 June 31 December

AA=tHB +=-A=+—H

2011 2010
HK$'000 HK$'000
TR TET
8,577 1,037
74,184 70,072
82,761 71,109

BEALRS
AEERBANEEEA T ETATEAR
2

(a)
(i)

(ii)

HREATETZRS

RZZE—ZEF+-_FA=+H8 ' &
RAETHBRARGREE-Z
——F+ZA=+—-HLEFER
MEBREMHBERDATLE
RE|RBITEERERER
FoLBRERBERERRE
BERAR(IREERER )
ZHBAR MREEREE
A B ARRA—KFHT0%A
ZHMBARZ—%HA3I0%K
BZBRE - RERENIZRITEE
A 2Rl %g&*%mﬁﬁg
F-HE_Z EMH7+H
THEmEEREREREAR
20,100,000 (= & — T F :

4347%0%%)

RZE-—ZTHF+-_A=+H"' K
RE—REEMBRARARZESS
REMMBRAREERE])
RBZE-_ZE——F+-_fA=+—H
IHFE NIR B A LT E RIS E
AITERE S EEREARE
BREBZHBAR - MIENK
BEZEBREREER - BREAKE
RB2EMGEREET -BHE-Z
__i/\ﬂ 7-|— = JJ:/HHFEJ =] %E—'\::
VEKBMIER (ZT—ZF:
454,000/ 7C) °
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19.

Related party transactions (continued)

(a)
(iii)

(iv)

Transactions with connected and/or related parties (continued)

On 31 March 2009, a wholly-owned subsidiary of the Company
renewed the tenancy agreement with the respective spouse of Mr.
CHOW Kwen Ling and Dr. CHOW Kwen Lim and the administrator
of a late director of the Company for the lease of a retail shop
for two years ended 31 March 2011 with a monthly rental of
HK$163,000. On 29 March 2011, such tenancy agreement was
further renewed for two years ending 31 March 2013 with a
monthly rental of HK$200,000. The lease rentals were determined
with reference to open market rentals. The total rental paid by
the Group for the period ended 30 June 2011 amounted to
HK$1,089,000 (2010: HK$978,000).

A wholly-owned subsidiary of the Company renewed leases with
related companies, in which certain Directors and their respective
spouse have interests, for the lease of the Company’s Directors’
quarters with an aggregate monthly rental of HK$80,000 for the
year ending 31 December 2011. The lease rentals were determined
with reference to open market rentals. The total rentals paid
by the Group for the period ended 30 June 2011 amounted to
HK$480,000 (2010: HK$480,000).

All of the above related party transactions also constitute continuing
connected transactions as defined in Chapter 14A of the Listing
Rules.

Payable to a related party:

Shanghai Jinghua LiamE

The payable to a related party is unsecured, interest-free and
payable within one month after billings.

19.

BEALRS (&)

(a)
(i)

(iv)

HBEBATETZRS ()

NZBZAE=A=+—08 ' &2
BA—REENMBAREARES LA
RAEREBIEEZRBRALDT
—REMESZEERTARR
BE-_Z——F=A=+—H1
MEANBRFAEBZTEEHER]
4 & AHEEA163,0008 T
R_E——F=A-+thB" %
HERZE—FPENABE-Z
—ZFZA=+—BItWME A
& 52000008 L. EHE2E
AHAMERSET - AEEREE
—ET——XA=+tHItHH
IS £ 8% 51,089,000 T
(ZZT—Z4 :978,000/87T) °

APR—REEMBAREETE
EREERA B AEESCHE
ERRRREE-_T——%+_A
=+—BLEFERBTFARAAE
EEEENHEYN SRHSHAE
/80,0008 L e HEER
HMEHEESET A£BEREE
—ET——XA=+tHItHH
BT £ 4 %8 5480,000% T
(ZZ—F4 : 480,000/87T) °

ERAABEALR BIER LT
AIEARIY RV R (e
25

e A IR
30 June 31 December
AA=+H +=ZA=+—H
2011 2010
HK$'000 HK$'000
TERT FET
- 1,244

A RRE A LIRSV B - B8 RAR
BEZR-EARNR -
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19.

20.

Related party transactions (continued)

(b)

Remuneration of key management personnel of the Group

The aggregate amount of remuneration paid and payable to key
management personnel during the period, including the amounts
paid and payable to the Company’s Executive Directors, is as

follows:

Fees we

Salaries and allowances e Moz
Discretionary bonuses paid and payable B R EREISIEA
Pension scheme contributions RiKkE fzﬂﬁim

Financial risk management objectives and policies
Financial risk factors

The Group's principal financial instruments comprise bank borrowings, and
cash and bank deposits. The main purpose of these financial instruments
is to raise finance for the Group's operations. The Group has various other
financial assets and liabilities such as accounts receivable and accounts
payable, which arise directly from its operations.

The Group's overall risk management policies focus on the unpredictability
of financial markets and seek to minimize potential adverse effects on
the Group's financial performance. Risk management is carried out by
management under the policies approved by the Board and it identifies,
evaluates and monitors financial risks in close co-operation with the
Group's operating units.

The main risks arising from the Group's financial instruments are interest
rate risk, foreign currency risk, credit risk, liquidity risk and equity price
risk. The Board reviews and agrees policies for managing each of these
risks and they are summarized below.

Interest rate risk

The Group is exposed to interest rate risk due to potential changes in
interest rates of interest-bearing financial assets and liabilities. Interest-
bearing financial assets are mainly loans to margin clients, whereas
interest-bearing financial liabilities are primarily bank borrowings with
primarily floating interest rates which expose the Group to cash flow
interest rate risk. The Group manages its cash flow interest-rate risk by
using floating-to-fixed interest rate swaps. Such interest rate swaps have
the economic effect of converting borrowings from floating rates to fixed
rates. Generally, the Group raises long-term borrowings at floating rates
and enters into interest rate swaps, when market conditions prevail, to
reduce the interest rate risk.

Foreign currency risk

The Group has transactional currency exposures mainly arising from sales
and purchases by operating units in currencies other than the units’
functional currency. Management conducts periodical review of exposure
and requirements of various currencies, and will consider hedging
significant foreign currency exposures should the need arise. Management
considers that the Group’s exposure to foreign currency risk is not
significant.

The Group's assets and liabilities are mainly denominated in Hong Kong
dollar, Renminbi and United States dollar. Currency risk is managed partly
by financing non-Hong Kong dollar assets with loans denominated in the
relevant currencies.

19.

20.
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20.

21.

Financial risk management objectives and policies (continued)
Financial risk factors (continued)

Credit risk

The accounts receivable and receivables arising from securities and futures
broking represent the Group's major exposure to the credit risk arising
from default of the counterparty, with a maximum exposure equal to the
carrying amounts of these financial assets in the consolidated statement
of financial position. The Group's retail sales on jewellery are usually
transacted on a cash basis, via popular credit cards or through reputable
and dispersed department stores. The Group's credit sales to wholesale
customers are generally on credit term within 45 days. The Group has no
significant concentrations of credit risk with respect to its jewellery retail
business as it has a large number of diversified customers. For accounts
receivable arising from the wholesale of diamonds and precious metals,
the Group trades only with recognized and creditworthy third parties
and bullion banks. The Group's receivables from margin clients arising
from the ordinary course of business of dealing in securities are secured
by the underlying pledged securities. The Group seeks to maintain strict
control over its outstanding receivables and has its credit control policy to
minimize the credit risk. In addition, all receivable balances are monitored
on an ongoing basis and overdue balances are followed up by senior
management. Accordingly, the Group’s exposure to bad debts is not
significant.

The credit risk of the Group's other financial assets, which mainly comprise
cash and cash equivalents, deposits and other receivables and derivative
financial instruments, arises from the default of the counterparties, with a
maximum exposure equal to the carrying amount of these instruments.

Liquidity risk

In the management of liquidity risk, the Group monitors and maintains
level of cash and cash equivalents deemed adequate by management to
finance the Group's operations and mitigate the effects of fluctuations
in cash flows. The responsibility of the Group’s treasury department is to
maintain a balance between continuity of funding and flexibility through
the use of banking facilities in order to meet its liquidity requirements
both in the short term and long term. The Group maintains significant
flexibility to respond to opportunities and events by ensuring that
committed credit lines are available. All debts of the Group as at 30 June
2011 would mature within three years.

Equity price risk

Equity price risk is the risk that the fair values of equity securities decrease
as a result of changes in the levels of equity indices and the value of
individual securities. The fair values of these listed equity investments
are affected by market forces and other factors. The Group is exposed
to equity price risk arising from individual equity investments classified
as available-for-sale investments (note 9) and trading equity investments
(note 11) as at 30 June 2011. The Group's listed investments are listed on
the Stock Exchange and are valued at quoted market prices at the end of
the reporting period. The majority of the listed equity investments are held
for non-trading purpose.

Approval of interim financial report

The interim financial report was approved by the Board of Directors on
18 August 2011.
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OTHER INFORMATION

Directors’ Interests in Shares

As at 30 June 2011, the interests of the Directors in the issued share
capital of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")), as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code, were as
follows:

Htn & #

ESnkozER
RZZE——FXA=1TH EHLHBE

{51 352 R AR BIATRIFZ BN
AoEk - FARBIRE T RIB AR AR ) S
R AR REFNARFHEM
B (EER(BH RPEHRDDEXV )
EBRTRAH 2 EEMT

Long positions: #E:
Number of shares held
BREA

Percentage of
the Company's
Personal Family Corporate Trustee issued share
interest interest interest interest Total capital
LLINCRE S
Name of Directors 3.2 AR FRELR Pl 5 EEARR g REBAM
Mr. CHOW Kwen Ling BESRE - - 53,909,932" - 53,909,932 7.96
Dr. CHOW Kwen Lim BEREL - - - 137501595% 137591595 2033
Dr. CHAN Bing Fun BiREE: 1,320,000 - - - 1,320,000 0.0
Mr. Vincent CHOW Wing Shing ~ Eka( b= - - - 137.591595% 137,501,595 2033
Dr. Gerald CHOW King Sing AHRELE 19,711,680 70398° 21000000 42,000,000 82,782,078 123
Mr. Winston CHOW Wun Sing ~~ BA 55t 7,681,104 52,800° - 74,616,000 82,349,904 .17

Please refer to the explanatory notes in the section headed “Substantial
Shareholders’ and Other Persons’ Interests in Shares and Underlying
Shares”.

Save as disclosed above, as at 30 June 2011, none of the Directors had
registered an interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations that
was required to be recorded pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

Directors’ Rights to Acquire Shares or Debentures

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any Director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.
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AEESEBRBERAERRA
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OTHER INFORMATION

Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares

As at

30 June 2011, the interests of those persons in the issued share

capital of the Company as recorded in the register of interests required

to be kept by the Company pursuant to Section 336 of the SFO were as

follows:

Long positions:

Name Capacity

=1 E4)

Everwin Company Limited Beneficial Owner
EERAA

Happy Inc. Beneficial Owner
EGRAA

Happy Family Limited Beneficial Owner

RERERR AT EERAA

Value Partners Limited Investment Manager
REEEA

Top Fit Investments Limited Beneficial Owner
EERAA

Notes:

53,909,932 shares in the Company were held by Happy Family Limited,
in which Mr. CHOW Kwen Ling and his spouse owned 40% of the equity
interest. Mr. CHOW Kwen Ling and his spouse were deemed to have
interests in the 53,909,932 shares in the Company.

137,591,595 shares in the Company were held by a discretionary trust
of which Dr. CHOW Kwen Lim and Mr. Vincent CHOW Wing Shing were
among the beneficiaries. The trustee of the trust was Cititrust (Cayman)
Limited, which held the interests in the Company through the following
companies:

Name of companies

RElEE

Everwin Company Limited
Golden Court Limited

Accordingly, Cititrust (Cayman) Limited was deemed to have interests in
the 137,591,595 shares. Dr. CHOW Kwen Lim, Mr. Vincent CHOW Wing
Shing and his spouse were deemed to have interests in the 137,591,595
shares in the Company.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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BT

¥R
Percentage of the
Number of Company's issued
shares held share capital
BARREE BT
KR¥AE [ NEE g
120,000,000 17.73
66,000,000 9.75
53,909,932" 7.96
46,410,000 6.86
42,000,000" 6.20
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FHREH
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OTHER INFORMATION

Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares (continued)

(3) 70,398 shares and 52,800 shares in the Company were held by the
respective spouse of Dr. Gerald CHOW King Sing and Mr. Winston CHOW
Wun Sing.

21,000,000 shares in the Company were held by Speed Star Holdings
Limited, a company beneficially owned by Dr. Gerald CHOW King Sing
and his spouse.

42,000,000 shares in the Company were held by Top Fit Investments
Limited, a company beneficially owned by a discretionary trust of which
Dr. Gerald CHOW King Sing and Mr. Winston CHOW Wun Sing were
the beneficiaries. The trustee of the trust was HSBC Trustee (Cook
Islands) Limited and, accordingly, it was deemed to have interests in the
42,000,000 shares in the Company.

32,616,000 shares in the Company were held by CWS Holdings Limited, a
company beneficially owned by a discretionary trust of which Mr. Winston
CHOW Waun Sing is the founder and one of the beneficiaries. The trustee
of the trust was UBS TC (Jersey) Ltd. and, accordingly, it was deemed to
have interests in the 32,616,000 shares in the Company.

Accordingly, Dr. Gerald CHOW King Sing and his spouse were deemed
to have interests in the 63,070,398 shares and 82,711,680 shares in the
Company, respectively. Mr. Winston CHOW Wun Sing and his spouse
were deemed to have interests in the 74,668,800 shares and 82,297,104
shares in the Company, respectively.

(4) 46,410,000 shares in the Company were held by a discretionary trust of
which Mr. CHEAH Cheng Hye is the founder. The trustee of the trust was
Hang Seng Bank Trustee International Limited (“HSB”), which held the
interests in the Company through its indirect control over Value Partners
Limited.

Value Partners Limited is 100% controlled by Value Partners Group Limited
("VPGL"), which in turn is a 28.69%-controlled company of Cheah Capital
Management Limited (“CCML"). CCML is 100% controlled by Cheah
Company Limited (“CCL"), which in turn is a 100%-controlled company
of HSB.

Accordingly, Mr. CHEAH Cheng Hye, his spouse, HSB, VPGL, CCML and
CCL were deemed to have interests in the 46,410,000 shares in the
Company.

Save as disclosed above, as at 30 June 2011, no person, other than the
Directors of the Company whose interests are set out in the section
“Directors’ Interests in Shares” above, had registered an interest or
short position in the shares or underlying shares of the Company that
was required to be recorded pursuant to Section 336 of the SFO.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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OTHER INFORMATION

Purchase, Redemption or Sale of Listed Securities of the Company

Neither the Company nor any of its subsidiaries purchased, redeemed or
sold any of the Company’s listed securities during the period.

Dividend

At the Company's annual general meeting held on 2 June 2011,
the shareholders approved the final dividend of HK35.0 cents per
ordinary share for the year ended 31 December 2010 to be distributed
to shareholders whose names appeared on the register of members
of the Company on 2 June 2011. The final dividend amounting to
HK$236,922,000 was paid on 15 June 2011.

The Board of Directors has declared an interim dividend of HK11.0 cents
(2010: HK8.0 cents) per ordinary share for the six months ended 30
June 2011 payable to shareholders whose names appear on the register
of members of the Company on 8 September 2011. Dividend warrants
will be posted to shareholders on 15 September 2011.

Closure of Register of Members

The register of members of the Company will be closed from Monday,
5 September 2011 to Thursday, 8 September 2011, both days inclusive,
during such period no transfer of shares will be registered. To ensure
the entitlement to the interim dividend, shareholders are reminded
to lodge their transfer documents accompanied by the relevant share
certificates with the Company’s branch share registrars, Tricor Tengis
Limited at 26/F Tesbury Centre, 28 Queen’s Road East, Hong Kong, not
later than 4:00 p.m. on Friday, 2 September 2011.

By order of the Board
Chow Kwen Lim
Chairman

Hong Kong, 18 August 2011
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