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REVIEW REPORT TO THE BOARD OF DIRECTORS
OF AMBER ENERGY LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 7 to 29 which comprises the consolidated
statement of financial position of Amber Energy Limited
(the “Company”) and its subsidiaries (the “Group”) as of
30 June 2011 and the related consolidated statement
of comprehensive income, the consolidated statement
of changes in equity and condensed consolidated
statement of cash flows for the six-month period then
ended and explanatory notes. The Rules Governing the
Listing of Securities on the Stock Exchange of Hong
Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant
provisions thereof and International Accounting Standard
34 “Interim financial reporting” issued by the International
Accounting Standards Board. The directors are
responsible for the preparation and presentation of the
interim financial report in accordance with International
Accounting Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

BRAERERAAESEZENES
(REEHSEMALLERL A])
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REVIEW REPORT TO THE BOARD OF DIRECTORS
HESESZERRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of interim financial information performed by
the independent auditor of the entity” issued by the
Hong Kong Institute of Certified Public Accountants. A
review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become
aware of all significant matters that might be identified
in an audit. Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report
as at 30 June 2011 is not prepared, in all material
respects, in accordance with International Accounting
Standard 34 “Interim financial reporting”.

KPMG

Certified Public Accountants
8™ Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

19 August 2011
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For the six months ended 30 June 2011 (unaudited)
BE=ZFT——FNA=1FHI A KEFE)

Six months ended 30 June
BZEAA=1THIAEA

2011 2010

Sl T =7

Note RMB’000 RMB’000

B 5 AR% T HEN R

Turnover = 4 402,863 239,271
Operating expenses KEMX
Fuel consumption PR AL E (306,852) (167,425)
Depreciation and amortisation & K 5 (26,526) (20,409)
Repairs and maintenance HIERRE (543) (660)
Personnel costs A B AR (10,216) (7,599)
Administrative expenses TERRAX (8,726) 7,377)
Sales related taxes HERBERIE (3,034) (391)
Other operating expenses EmgERx (1,151)
Operating profit _~ __~~ ®&&@% CRRGEN 34,247
Finance income B A 2,199
Finance expenses MR (23,848)
Net finance costs _ _ _ __ _ ____ _  BBERAFESE________50)_ CRMZL)  (18,397)
Othernetincome _ _ _________J (A el 1,029
Profit before income tax R B 48 B Al i R 5 24,693
Income tax Fr 5 &t 6 (1,312)
Profit for the period HA R F 23,381
Other comprehensive income for HREMHZEK A

the period (after tax and (BRBREFIE

reclassification adjustment): FERE)
Foreign currency translation differences /& 9h % 7%

for foreign operations INEBREZER (1,747)
Total comprehensive income ARARERZEEA

attributable to equity B FE L

shareholders of the Company ZHEKA

for the period X
Basic and diluted earnings EREARBERT

per share (RMB) (AE¥T) 7
The notes on pages 13 to 29 form part of these FI3E29E FIE M A EREEZ T B
unaudited interim financial statements. Details of BHRE D - ENARNBTREFEEEANK
dividends payable to equity shareholders of the B EEH N E13 -

Company are set out in note 13.

INTERIM REPORT 2011 —B—— £ sh iR %
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
fr B MR AR

At 30 June 2011 (unaudited)

RZB——F A=+ H(KEFE)

O - At 31 December
2011 2010
—E-——F —E—FF
VR -l - — A=+—H
Note RMB’000 RMB’000
B 5 AR T T ARBT T
Non-current assets RBEE
Property, plant and equipment  #1 % - = K& E ) 784,032 803,645
Lease prepayments SRRk 28,076 28,483
_____ 812,108 . §3_211_2§ i
Current assets REBEE
Inventories FE 7,234 8,978
Trade and other receivables e E 5 & H i 518 9 115,605 73,073
Tax recoverable AJ Ug B 7 18 5,031 3,375
Pledged deposits EEBER 10 152,009 132,513
Cash and cash equivalents RekBReEEY 158,696 174,881
_____________________________________ 438,575 . 5_39_218_29 i
Current liabilities REBEE
Interest-bearing borrowings FFEEE 19 215,000 239,000
Trade and other payables ENE S REAMKRIE 12 257,949 221,598
_____ 472,949 o ilQOL5_9§ i
Netcurrent liabilitles ____ABAERE®E __________ (34,374) R AL
Total assets less current
_ liabilities 1 REERRBRE LAl 764,350
Non-current liabilities kRBERE
Interest-bearing borrowings SFEEE 11 250,500 247,700
Long-term payables RHEEN IR 20,410 22,298
Deferred tax liabilities RIEMIBA G 3,453 2,141
_____ 274,363 . 27_211_39 i
Net assets EEFE 503,371 492 211
The notes on pages 13 to 29 form part of these FIBE20EFTH M Az FREE X H

unaudited interim financial statements.

AMBER ENERGY LIMITED RIAGERBIRA A
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
SEBBHRE ()

At 30 June 2011 (unaudited)
REZFB——FNA=1+H(KEEHE)

e{OSITEE At 31 December

2011 2010
—E-——-F —ET-FF
AAZ=TH e
Note RMB’000 RMB’000
B 5 AR T AR T T
Capital and reserves EXRf#EE
Share capital N 36,582 36,582
Reserves & 466,789 455,629

Total equity attributable to KNTER

equity shareholders of EEAEMN
_ _the CompanyigijigiiNaliRipigi wE@m _____________ 503,371 NI
Total equity 4R 2 503,371 492,211
The notes on pages 13 to 29 form part of these FIBE20E FTH M cE Bk F R EEZT
unaudited interim financial statements. BHRER—ZH D -
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

n‘/-ﬁ

BEDEER

For the six months ended 30 June 2011 (unaudited)
BE2—F——FNA=1HI A (KEFE)

Attributable to equity shareholders of the Company

RAREREEAEL
Statutory
Share Share Capital Merger  surplus Translation  Retained Total
capital  premium reserve reserve reserve reserve  earmnings equity
EERSH
kx  RHEE EXfE  AHREE ffE EXRE REEW  £R&
Notes ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
i ARETn ARETR AR%Tn ARETT ARMETR ARETR ARBTR ARETR

At 1 January 2010

Total comprehensive income

for the period

Dividends to equity shareholders

“E-85-A-H

Anzm
LONL

BaiAARE

36,582

At 30 June 2010 and “E-ZERAZTAR
o _CR-REGACH
Total comprehensive income for the period B2 E WA 8%
Appropriation to reserves BEEE
At 31 December 2010 and “%-3f%
1 January 2011 tZA=t-8ER
“5--£-H-R

36,582

The notes on pages 13 to 29 form part of these

unaudited interim financial statements.

AMBER ENERGY LIMITED RIAGERBIRA A

(1,876)

(1,876)

306,883

306,883

BHRER—H D

19,724 (963)

(2,469)

(3,432)

FIBEEFIH M T AZSE

o

R

16,640

24,966

(5,166)

36,440

.

469,714

2491

492,211

EEZ P R



For the six months ended 30 June 2011 (unaudited)
B2 —F——FNA=1THIENEA(KEFEZ)

Attributable to equity shareholders of the Company
FREREEE AL

Share

Statutory
Share Capital Merger  surplus Translation  Retained Total

capital  premium reserve reserve reserve reserve  earmnings equity

EERH

BA  KfEE RRBE  AHER BF ERGE RERN 488
Noes ~ RMB'OO0  RMB'000  RMB'0O0  RMB'000  RMB'0OO0  RMB'000  RMB'0OO0  RMB'000

i ARETR AR

At 1 January 2011 “E--F-5-A 36,582
Total comprehensive income #h2E
for the period WABE
Dividends to equity shareholders EaREARE
At 30 June 2011 Z8--£xAZ1H 36,582

The notes on pages 13 to 29 form part of these
unaudited interim financial statements.

BIn ARETR ARMTR ARBTR ARBTR ARWTR ARMTR

92,124 (1,876) 306,883 24,890 (3,432) 36440 492211

(1,747) 23,381 21,634

(10474 (10474)

92,124 (1,876) 306,883 24,890 (5,179) 49,347 503,311

FIBE9BFHMERZ T AEEZT MY
BwmE—8n -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGSHERE

=

For the six months ended 30 June 2011 (unaudited)
BE2—F——FNA=1HI A (KEFE)

Six months ended 30 June
BZA~A=1tHI~@EA

2011 2010
-l T TF
RMB’000 RMB’000
AR% T NG R
Cash generated from operations REXEBRMBRS 67,167 14,339
Income tax paid [EREREE (1,656) =S
Net cash generated from operating KREEETEB
activities ReFER 65,511 14,339
Net cash used in investing activities REEZEFFARESFHE (30,526) (1,525)
Net cash used in financing activities @& EZEBFFARESFH (51,170) (20,006)
Net decrease in cash and HeRESEEY
cash equivalents WAL REE (16,185) (7,192)
Cash and cash equivalents R—B—BHWEER
at 1 January REEEY 174,881 185,318
Cash and cash equivalents RAABA=+HEHEER
at 30 June REeEEY 158,696 178,126

The notes on pages 13 to 29 form part of these
unaudited interim financial statements.

F13E20B FTE Mt AR S REEZ P HH
BHRER—ED o

12 AMBER ENERGY LIMITED MRH&ERBMRA A



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

| RAEER R S R MY ET

e,

GENERAL INFORMATION

Amber Energy Limited (“the Company”) was
incorporated in the Cayman Islands as an
exempted company with limited liability on 8
September 2008 under the Companies Law, Cap
22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. The interim financial report
of the Company for the six months ended 30 June
2011 comprises the Company and its subsidiaries
(collectively referred to as the “Group”).

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited, including compliance with International
Accounting Standard (“IAS”) 34 “Interim financial
reporting” adopted by the International Accounting
Standards Board (“IASB”).

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2010 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2011 annual
financial statements. Details of these changes in
accounting policies are set out in note 3.

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.

1 —RER
RHERERAR([AATNR-_ZEE
NEALANBEHSHERENSHS
EPER2ERTE(—NAA—FFE=5
ER REAREBI) MK AER
SBERAR - ARARABE_E——F
A=t+BIEANBAMTHMIBEEE I
ARFREMBAR (SBIALE]) -

2 MmEEE

AP BRERBTEMARIZMAR
RAEFETRANZEREERER
2 BRFEEEREHENEZEE([H
BRaftflEEe ) RACBERSE
A (TEFR g s RI]) F 3457 [ HI 1 %5
WEIZHE -

TP BRERRE T -EFFEEY
BHRERMFEM AR ST RERMBER -
HEHEARRAR - ——FFEHBR
ROBABREERI - ZF S BR
BEHHBHNMES-

HER g ERIFE34RERE T BT BR
R BEEBEAFLEERREARRN
FRESBUENBEERAE - WAEX
ERSENHE A RBER ME
BRERABERZFMHEFT AR -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

KEZTH

BASIS OF PREPARATION (Continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant
to an understanding of the changes in financial
position and performance of the Group since the
2010 annual financial statements. The condensed
consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared
in accordance with International Financial Reporting
Standards (“IFRSs”).

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of interim financial information performed
by the independent auditor of the entity” issued
by the Hong Kong Institute of Certified Public
Accountants. KPMG'’s independent review report to
the Board of Directors is included on page 5 to 6.

The financial information relating to the financial
year ended 31 December 2010 that is included
in the interim financial report as being previously
reported information does not constitute the
Company’s statutory financial statements for that
financial year but is derived from those financial
statements. Statutory financial statements for the
year ended 31 December 2010 are available from
the Company'’s registered office. The auditors have
expressed an unqualified opinion on those financial
statements in their report dated 25 March 2011.

AMBER ENERGY LIMITED MRH&ERBMRA A
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

CHANGES IN ACCOUNTING POLICIES

The IASB has issued a number of amendments
to IFRSs and one new Interpretation that are first
effective for the current accounting period of the
Group and the Company. Of these, the following
developments are relevant to the Group’s financial
statements:

° IAS 24 (revised 2009), Related party
disclosures

° Consequential amendment to IFRS 8,
Operating segments

° Improvements to IFRSs (2010)

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

These developments have had no material impact
on the contents of this interim financial report.

SEGMENT REPORTING

The principal activities of the Group are the
development, operation and management of power
plants.

The most senior executive management have
identified three operating segments, being the
three power plants, namely Zhejiang De-Neng
Natural Gas Power Generation Co., Ltd. (“De-Neng
Power Plant”), Zhejiang Amber Jing-Xing Natural
Gas Power Generation Co., Ltd. (“Jing-Xing Power
Plant”) and Hangzhou Amber Blue Sky Natural
Gas Power Generation Co., Ltd. (“Blue Sky Power
Plant”). The most senior executive management are
of the view that these three operating segments
contribute the entire revenue of the Group and
should be aggregated to a single reportable
segment of the Group, power segment, for financial
reporting purpose as they have similar economic
characteristics and are similar in respect of nature
of products, production processes, the type of
class of customers and the regulatory environment.

SHBERT

HERegt £ BEeEBHRAEE R
RATBAGET M & R AR B R B %
WELRNETETR—IBHIRE -
HbBEASEMBREBEANZEE N
T -

e HBEREFENF24R(ZFTTNF
RER])  BETRE
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. ERUERSEURE(ZT-—F
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7R 55 [ 3 S SR A R 2 5 HA A i R AR Rk
EEFHATERKRE

LREEH AR ERE L ABTLE
BER¥E -

D EHE
AREMTEEHERE SLEREE
T -

EaTHEEERER-BALENE
BT RARBEBR AR ([1E8E
“Jﬁﬂ) HIRIARERAREEFR
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REEARAATERER)=FKE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R A 28 2 R B 5 s B AR

4  SEGMENT REPORTING (Continued) 4

Segment assets include all tangible, intangible
assets, current assets with the exception of other
corporate assets. Segment liabilities include trade
creditors, accruals and bills payable attributable
to sales activities of the power segment and
bank borrowings managed directly by the power
segment, with the exception of corporate expense
payables.

(@) Reconciliations of reportable segment
turnover, profit, assets and liabilities

Turnover

D EBIRE (&)

DEHEEBREMBERLEE EBWEE
ERBEE  HTBIEEMEXEE -
SHBEBREELHEE  EFEHHBHOHE
:./%@JFEE’JJEJ;%?FH&JEHKFM&

NOHMEEEBNRITEE  HETE
Tﬂﬁﬁmﬁﬁaﬁﬁ

() 2|MIMERE BN BER
BEHK

Six months ended 30 June
BZX~BA=1tHI~@EA

2011 2010

S Al —T-TF

RMB’000 RMB’000

AR® Tt ARBTT

402,863 239,271

402,863 239,271

Ja
Six months ended 30 June
BEANA=THLAREA
2011 2010
—E——fF —ET—FF
RMB’000 RMB’000
AR® T AR F T

Reportable segment turnover EWmoHEERE
Consolidated turnover e
Profit

Reportable segment profit 2|5 & A

Unallocated corporate expenses THOMEERX

27,527 19,431
(2,834) (2,552)

Consolidated profit before B BT 13 B4 A1
income tax R A Al

16,879

16 AMBER ENERGY LIMITED RIAGERBIRA A




SEGMENT REPORTING (Continued)

(a)

Reconciliations of reportable segment
turnover, profit, assets and liabilities

(Continued)
Assets

7 EBERE ()

() 2/MIOIEXE BN EBEER

BEHKRE)

BE
At
30 June
2011
—E2——F
~A
=+H
RMB’000
AR¥ Tt

Reportable segment assets
Other corporate assets

EWMNMEE
HEpEXEE

1,147,557
103,126

Consolidated total assets

1,250,683

Liabilities

EE

At

30 June
2011
—E——f
N A
=+H
RMB’000

ARBT

Reportable segment liabilities
Corporate expense payables

EHOHAE

ENEERX

740,816
6,496

Consolidated total liabilities

e BEARE

747,312

INTERIM REPORT 2011 =& — —FHhHiH{E

At

31 December
2010
—FT-FF
+=A
=+—H
RMB’000
ARBFT

1,120,702
104,246

1,224,948

At

31 December
2010
—E-ZF
+= A
=+—H
RMB’000
AR T T

726,204
6,533

732,737

17



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R A 28 2 R B 5 s B AR

5 PROFIT BEFORE INCOME TAX 5 BRFrE %A F
Profit before income tax is arrived at after charging/ BRETERAEME B (GEA)
(crediting):
() Net finance costs (i) BB FRE

Six months ended 30 June
BE~A=tHLAKEA
2011 2010
—E——fF —T—TF
RMB’000 RMB’000
AR T T N R

Interest expenses FEMAX 23,591 18,512
Foreign exchange loss SME BB — 90
Bank charges wITE A 257 280

Financial expenses M%E A 23,848 18,882

Foreign exchange gain HNE I & (69) -
Interest income 2 WA (2,130) (485)

Financial income B 75 U A (2,199) (485)

Net finance costs B 75 B AR RR 21,649 18,397

(i) Other items (i) HAiEH
Six months ended 30 June
BEZA<A=1THLAEAR
2011 2010
kN —T-TF
RMB’000 RMB’000
ARE TR ARETT

Depreciation e 26,119
Amortisation B 44 407
Government grants XK #78 Bh (527)

18 AMBER ENERGY LIMITED RIAGERBIRA A



6

INCOME TAX

Income tax expense in the consolidated statement
of comprehensive income represents:

R\

=l
IR

i

o>

B
EEBARANAEHRFAIE

Six months ended 30 June

BEANA=THIEAEA

2011 2010
il T TF
RMB’000 RMB’000
AR% T N R
Current tax expense B HA %4 18 B X
Provision for PRC income tax B FTIS R B 5,283 1,706
Income tax credits FIs i & (5,283) (1,706)
Deferred tax iE FE B 18
Origination of temporary differences & s = 88 &E 4 1,312 930
Total income tax expense REE2ERA
in the consolidated statement KAMFER
of comprehensive income > #8E 930

(@)

Pursuant to the rules and regulations of the
Cayman lIslands, the Group is not subject to
any income tax in the Cayman Islands.

No provision for Hong Kong Profits Tax has
been made for the subsidiaries incorporated
in Hong Kong as these subsidiaries did not
have assessable profits subject to Hong Kong
Profits Tax for the six months ended 30 June
2011.

The provision for PRC Corporate Income Tax
is based on the respective Corporate Income
Tax rates applicable to the subsidiaries
established in the PRC as determined in
accordance with the relevant income tax rules
and regulations of the PRC.

REFEFESORIER A&
EHASMNERNHREFSHEN

BE-_T——FRNA=THLANE
A BREFBEMAAHE R
A EABAB BN E T ERT
mA o WA E AR EM B AR GHE
BENESHEE -

B X AT BB AR IR 0 o B
YHMEARESBERNEEMRS
MR (REPERBAEAMBRRE
FOEREE)FE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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INCOME TAX (Continued)

According to the Corporate Income Tax Law
of the People’s Republic of China (“New
Tax Law”) which took effect on 1 January
2008, the applicable tax rates of the Group’s
subsidiaries in the PRC have been unified at
25% since 1 January 2008. Pursuant to the
transitional arrangement under the New Tax
Law, some of the Group’s subsidiaries in the
PRC will continue to enjoy tax holiday of tax-
exemption for two years followed by 50%
reduction on the applicable income tax rate
for three years that were previously granted
prior to the enactment of the New Tax Law.
Thereafter, these subsidiaries are subject to
the unified rate of 25%.

Pursuant to the New Tax Law, 5% withholding
tax is levied on the foreign investor in respect
of dividend distributions arising from a foreign
investment enterprise’s profits earned after
1 January 2008. Deferred tax liabilities have
been recognised for the retained profits of the
Group’s PRC subsidiaries as at 30 June 2011
to the extent that these earnings would be
distributed in the foreseeable future.

Pursuant to the relevant PRC tax law and
regulations, the Group was granted income
tax credits of RMB5,283,000 for the period
for purchases of domestic equipment for
production (six months ended 30 June 2010:
RMB1,706,000).

BASIC AND DILUTED EARNINGS PER
SHARE

The calculation of basic earnings per share for the
six months ended 30 June 2011 is based on the
profit attributable to equity shareholders of the
Company for the period of RMB23,381,000 (six
months ended 30 June 2010: RMB15,949,000)

and

the weighted average of 415,000,000

ordinary shares (six months ended 30 June 2010:
415,000,000) in issue during the period.

AMBER ENERGY LIMITED MRH&ERBMRA A

B 7% 3 S B AL

6

g%t &)

REE-_ZFEZENF-A-BEEX
MPEARLMBECEMEHL

(TFHBOED) - AEBEREKE R A
MERKREXE _TTN\FE—A—H
EHR—R25% - REFHZBER

B AKEETHRENBARIEE
ZEHBEABEGRACERNNER
MEAR H g = FEAMEHE R
FEE 2HRZEWBAR RIS
— T R25% M T ©

RIBEFBE  INEREEEARINE
TERZEENF—A—RBEME
w2 BB IR B AN 5%TE 0 F o
BEFEABRERAEBEPEWE
RAR_ZE——FXAZTHHR
BiaF A R RE D IRMAF B
PR IER o

d) BEPBEBBEBRERER  AEEH
Eé;zﬁzﬁFﬂﬁ%alFEE % T P
BRI 2 A R#5,283,0007T (B &
—E-TFEXRA=FTHILANEA
A R #1,706,0007T) °

BEREARBERA

HE-_Z——FXXA=+HIEAEAN
EREABFZBRAEARREZFEA
JE 1635 F A R #23,381,000 L (B = —
T-—ZTEXNAZTHIEANEA : AR
15,949,0007T ) & B 217 & B &9 hi4E F
¥ £0415,000,000 (HEZE=_T —ZTF X
B=+HI1/XM@A :415,000,0005 ) 5t
g-t; °



BASIC AND DILUTED EARNINGS PER
SHARE (Continued)

There were no dilutive potential ordinary shares
throughout the period, and therefore, the basic and
diluted earnings per share are the same.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2011, the
Group acquired items of equipment with costs of
RMB6,506,000 in total (six months ended 30 June
2010: RMB1,885,000). No items of equipment
were disposed of during the period (six months
ended 30 June 2010: RMB170,000), therefore, no
loss on disposal (six months ended 30 June 2010:
RMB19,000) was incurred.

TRADE AND OTHER RECEIVABLES

BREAREBERN (@)

REMHE  TEAZEEGZENE
B WEBRERNREERFNMER -

ME - BERRKRE

HE-_ZT——FNA=1+BHI~EA -
AEENBRE ARG,506,0007T B
REER(HBE-_TE—ZTE A=+
EtﬁﬂH'AEMM%mmﬁ)%
HEYELETHNREERER(HE
—ZEAH_+H¢AMH-AEM
170,0007T) ' At W EHE BB (H=E
“E-TEXNAZFTHIANEARA AR
#19,0007T) °

FEWE 5 K H 5K E

At At

<[ONITES  31 December
2011 2010

e el = I%
~A += A
=+H =+—H
RMB’000 RMB’000
N ARKETT

Trade receivables EUE I8
Prepayments TEAT R
Non-trade receivables

EW?F%%M

84,880 61,418
24,941 5,949
5,784 5,706

115,605 73,073

All of the trade and other receivables are expected
to be recovered within one year. Credit term
granted to power grid companies is 30 days.

Fﬁﬁﬁ%%%&ﬁfﬂ%\lﬁﬁﬁﬂ—fﬁf‘ F
Al E - EFRFERIOKREEH -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R A 28 2 R B 5 s B AR

9 TRADE AND OTHER RECEIVABLES 9 EWEZRKRHEMIKIESE)
(Continued)
An ageing analysis of trade receivables of the AEBEEKE ZHRBRRETAT ¢

Group is as follows:

At At

ORI 31 December
2011 2010
Sl —-* =7
N B +=A
=+8 =+—A
RMB’000 RMB’000
AR T BN R

Within 1 month — @ AR 84,880 61,418
10 PLEDGED DEPOSITS 10 EEFER
Pledged deposits can be analysed as follows: EERBERI>TEOT :

At At

<[ONT e 31 December
2011 2010
=l T
~A +=A
=+AH =+—H
RMB’000 RMB’000
NGB ARKETT

Guarantee deposits for issuance of ~ T ¥ ZH K
commercial bills and RITEED
banking facilities REFR 152,009 132,513

== AMBER ENERGY LIMITED MRH&ERBMRA A



11 INTEREST-BEARING BORROWINGS

SEEE

At

30 June
2011
—E——f
~A

= =
RMB’000
AR T

Current

Secured bank loans
Unsecured bank loans
Current portion of non-current
secured bank loans
Current portion of non-current

B 4

BEMIRITER
EHEWRITER

FENHMAEMBITERD

BIEEE >

AN EEMIBITE RN

9,000
161,000

25,060

19,940

unsecured bank loans Bl HA &6 >
Non-current JEENHA
Secured bank loans BB ITERK
Unsecured bank loans EIRARITER

215,000

163,000
87,500

250,500

465,500

At

31 December
2010
—ET-FF
+= A
=+-H
RMB’000
ARBEFT

14,000
180,000

25,060
19,940
239,000

212,200
35,500

247,700

486,700

INTERIM REPORT 2011 =& — —FHhHiH{E
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R A 28 2 R B 5 s B AR

11 INTEREST-BEARING BORROWINGS 11 sTERBE (&)
(Continued)
)  The secured bank borrowings as at 30 June () RZE——FAZ=THMNBEER
2011 bore interest at rates ranging from RITIE B R F A E540%£6.80%
5.40% to 6.80% (31 December 2010: 5.10% (ZE2—2F+ZZH=+—8:
to 5.94%) per annum and were secured by 510%%E5.94%) 5 & + WA T 5 &
the following assets: EER

At At

<IN 31 December
2011 2010
el = =%
~A +=A
=+AH =+—H
RMB’000 RMB’000
AR T AREF T

Carrying amounts of assets: BEREE
Property, plant and equipment Y - BEREHE 567,721 671,647
Lease prepayments ERNEE 20,072 28,483
Pledged deposits EEBER 10,000 15,000
(i)  Unsecured bank borrowings as at 30 June (i) M= —FRA=ZTHANEER
2011 bore interest at rates ranging from BT f.iat E 12 F M E5.27%E6.80%
5.27% to 6.80% (31 December 2010: 4.86% —E—ZTF+-_A=+—8":
to 6.39%) per annum. 4.86%:@6.39%)%’* B e
(i) The Group’s non-current bank borrowings (i) ANEEFEENEIIRITEERE RN
were repayable as follows: ™
At
KON 31 December
2011 2010
=t LR T T F
NA +=A
=+H =+—H
RMB’000 RMB’000
INL B ARKETT
Wit Lyear A LY 45000
Over 1 year but less than 2 years BB —FEHMER 69,000 172,700
Over 2 years but less than 5 years HBBMEBAFRA 181,500 75,000

250,500 247,700

295,500 292,700
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12 TRADE AND OTHER PAYABLES

12 BNEZKEMARE

At

30 June
2011
—E——f
~A

= =
RMB’000
AR T

Trade and bills payables
Non-trade payables and
accrued expenses

BN E S HARENRIE
I IEE B RIA K
TR X

238,180

19,769

257,949

An ageing analysis of trade and bills payables of the

Group is as follows:

DT -

At

30 June
2011
—_E——F
~ A
=+H
RMB’000

AR®T

Within 3 months
Over 3 months but less than
6 months

=EAR
HiE=1EHA
EYNERES

101,694

136,486

238,180

At

31 December
2010
—ET-FF
+= A
=t-H
RMB’000
ARBEFT

202,247
19,351

221,598

AEERMNEZRAMENREZ KRR

At

31 December
2010
—E-TF
+=A
=+-8
RMB’000
AR T

64,296
137,951

202,247
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R A 28 2 R B 5 s B AR

13 DIVIDENDS 13 BE
() Dividends payable to equity (i) ENEZSEEANFHREE
shareholders attributable to the interim
period

Six months ended 30 June
BEAA=THLAREA
2011 2010
il T TF
RMB’000 RMB’000
AR%¥ T N R

Interim dividend declared FHIBETRTEHRE

after the interim period of FM0.03% T

HKD3 cents per share (Bz=-Z2—ZfF

(six months ended ANAZ=Z+H1E

30 June 2010: Nil) NEA ) —
The interim dividend has not been recognised PEHRENREAPTAERAEE
as a liability at the reporting date. £ o

(ii) Dividends payable to equity (i) EAEZEEAL—BBREER

shareholders attributable to the B AP EEERMERIKAS

previous financial year, approved and
paid during the interim period

Six months ended 30 June
BEAA=THLAXEA
2011 2010
il T TF
RMB’000 RMB’000
ARE T N R

Dividends declared AT IR

during the period A% 2 10,474 6,206
Pursuant to a resolution passed at the board RBE-_Z—F=ZA-_+HHBE
of directors’ meeting on 25 March 2011, EeeXBRANAZE  TIRE
dividends of HKD12,450,000 (equivalent to £12,450,000 8 L (FHHE R AR K
RMB10,474,000) were declared and fully paid 10,474,0007L) R — T ——F X
on 24 June 2011. A-+MHEBERN -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

=A% T HA B RS R S B AR

13 DIVIDENDS (Continued)

(ii) Dividends payable to equity
shareholders attributable to the
previous financial year, approved
and paid during the interim period
(Continued)

Pursuant to a resolution passed at the board
of directors’ meeting on 26 March 2010,
dividends of HKD7,055,000 (equivalent to
RMB6,206,000) were declared and fully paid
on 22 June 2010.

14 RELATED PARTY TRANSACTIONS

During the six months ended 30 June 2011,
transactions with the following parties are
considered as related party transactions. The
following is a summary of the material related party
transactions carried out by the Group with the
below related parties for the period.

Name of party
BES &8

13 RE (&)

(i) ENEEEEAL—BHREE
BRE - R HBHE At ERIRAS
(#&)

BE—_Z—ZTF=ZA=-+HEF
%ﬁ@%ﬁﬂmﬁmx’ ﬁh
87,055,000 T(HHE RN AR
6,206,0007C) WH — & — fi/\ﬁ
“t+-HBEKN o

14 BEIRS

BE_T——FRA=1THILREA -
BETINALTETZRSBRBAETR
e LN TRAKEETIIEESTRNHAR
MEXBETRZME -

Relationship

B

Amber International Investment Co., Ltd.

RINBBRBREBRAT

Wanxiang Finance Co., Ltd. (“Wanxiang Finance”)

BRMBAERRR([&EREE])

(a) Significant related party transactions
and balances with related parties

There were no significant transactions
between the Group and the above related
parties during the period (six months ended
30 June 2010: Nil). There was no balance as
at 30 June 2011 (31 December 2010: Nil).

Parent company of the Company
RARKERA]

Fellow subsidiary

Rl Z Fft B 12 7]

() EXEEAXRZUKRERELN

=R
A AEBEEFRRESYE
ETENERRZ(BE_FT—F

FRA=+BLEREAR:FT) =
ﬁ——ﬁf_\ﬂ_ﬂ-ﬁiﬂfiﬂﬁﬁ
HR(_T—FFE+_A=1+—8:

F) -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
7R A 28 2 R B 5 s B AR

14 RELATED PARTY TRANSACTIONS 14 BERRS (&)
(Continued)
(b) Key management personnel (b) EEEBAEFHFM

remunerations
Six months ended 30 June

BEAA=TRALANEA
2011 2010
il T TF
RMB’000 RMB’000
AR®B T NS R

Short-term employee benefits EHEERF 1,692 1,289
Post-employment benefits BB 12 13 7 61
1,763 1,350
15 CAPITAL COMMITMENTS 15 B AREE
Capital commitments in respect of purchase of HR EHEBEME  WERKEMIL
property, plant and equipment outstanding at mAPEHPBREFBENREMFER
the period end but not provided for in the interim AYEWT

financial report were as follows:

At At

<[UNITIEN 31 December
2011 2010

=L el T %F
~A += A
=+H =+—H
RMB’000 RMB’000
NGB ARETT

Authorised but not contracted for EREERETL 203,229 83,551
Contracted for A4 91,519 3,783

294,748 87,334

== AMBER ENERGY LIMITED MRH&ERBMRA A



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREFER T MRS M

16 OPERATING LEASE COMMITMENTS 16 KEHERE
Non-cancellable operating lease rentals were AT REEEHENHESOT -

payable as follows:

At At
<[ON e 31 December
2011 2010

=t Bl —T—TF
~A +=A
=+H =+—H
RMB’000 RMB’000
ARE T NGB

Less than 1 year DLR1E 494 1,124
Over 1 year but less than 5 years 1A E - B5F AR 216 164

710 1,288
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MANAGEMENT DISCUSSION AND ANALYSIS
B B B AT

BUSINESS REVIEW

Installed Capacity

As at 30 June 2011, the Group has three wholly-owned
gas-fired power plants, namely Zhejiang De-Neng Natural
Gas Power Generation Co., Ltd.* GI /T {EE R AR E
A 7)) (“De-Neng Power Plant”), Hangzhou Amber Blue
Sky Natural Gas Power Generation Co., Ltd.* (#71 /N 3% 34
EXXAREEFR R A)(“Blue Sky Power Plant”) and
Zhejiang Amber Jing-Xing Natural Gas Power Generation
Co., Ltd* CHIRBREXARBEEER D F)(Jing-
Xing Power Plant”). The aggregate installed capacity
and attributable installed capacity of the above power
plants was approximately 299MW remaining the same as
compared with the corresponding period last year.

Production Volume

The production volume for the six months ended
30 June 2011 was 608,063 Mwh, representing
an increase of 54.75% as compared with the
corresponding period of last year (first half of 2010:
392,933Mwh).

Despite the shortage of natural gas supply in the last two
months in 2009 and the first quarter of 2010 which led
to significant decrease in power generation, supply of
natural gas in the first half of 2011 was sufficient as the
supply of natural gas through West-East Gas Pipeline
has resumed since the second quarter of 2010 and due
to the additional supply from the new Sichuan pipeline.
In addition, the electricity demand in Zhejiang Province
has been strong in 2011, which led to a power shortage.
The power shortage in Zhejiang Province during the
peak season in 2011 is expected to be 4 million KW,
and we expect to benefit from this situation as a clean
energy plants for peak-loading. Accordingly, the power
generation in the first half of 2011 increased significantly
from the corresponding period of last year.

*  For identification purposes only

AMBER ENERGY LIMITED MRH&ERBMRA A

XBEOE

KHERE

R-F——FXA=1H AEE2EHA
_F'EW*ﬁ B BB R AR BEEARR
AR([BEEER])  MMBABERRARE
EERAR(TEXRER]) AT RARAEX
ARBEERABA(IREER]) BEHRSA

ENERERETENR29KE  BEFH
HMER -
i‘&ﬁs
BE —FRA=ZTHLEH¥FENEE

2 ﬁ608,063Mwh th = F R EE K54.75%
—E—FTF ¥ F 0 392,9383Mwh) ©

R -_ZFETNFHEEMEAAR_T—FTF—
*F%%ﬁf EREHHEE Eﬂ?ﬁﬁ’l"
W_ZT—ZFFE_FEUXR REAREREH
ELE’J%%':LT FER1E = IEH /K% - S IMIN
EFNREBOBEIMEE - £ ﬁ——ﬁt
FEHRARMH E*H%}‘Z—EE -

——ERTABNEREY R TEA R
BRRNTY BN _E——ENI4AE

S & HAE S B O E B400EKW - WFWE?*%/EJ
BERABRERMERPZHE A T ——
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MANAGEMENT DISCUSSION AND ANALYSIS
BERE *T 2 77 4T

BUSINESS REVIEW (Continued)

Natural Gas Supply

The total natural gas supply for the six months ended
30 June 2011 was 143.88 million m?, representing an
increase of 56.71% as compared with the corresponding
period of last year (first half of 2010: 91.81 million m?).

On-grid Tariff

On-grid tariff is determined by the Price Bureau of
Zhejiang Province after reasonably taking into account
the types of fuel, cost structure and operating profit
of similar power plants within the provincial grid. The
on-grid tariff (inclusive of VAT) has been increased by
RMBO0.06/kwh from RMBO0.74/kwh to RMB0.80/kwh
since 15 July 2010 and remained at the same level
thereafter.

Cost of Fuel

Natural gas is the only source of fuel for the Group’s
power plants. The natural gas price is determined by the
Price Bureau of Zhejiang Province. The price of natural
gas (inclusive of VAT) increased by RMB0.33/m® from
RMB2.08/m® to RMB2.41/m? since 15 July 2010, 30%
of which was borne by the natural gas-fired power plant
and the remaining 70% was covered by raising on-grid
tariff.

Since the Group was unable to pass the entire increase
in natural gas price to users, the percentage of fuel cost
to turnover has increased. For the six months ended 30
June 2011, the fuel cost accounted for 76.17% of the
turnover, representing an increase of 6.20 percentage
points as compared to the corresponding period of last
year.

EBEOIEe)

RKARMHIE
BE-_Z—FNA=1THL¥FEHKA
RILERE 5143888 K @ th 2 F R H
HES6.71% (ZFE—ZFF L¥F 19,1818 L
FAK) o

tREE

FREBEHNIEAMERLELARNERFTR
HEBROREER RSB REERF%
AEET SHERLMAEEEH_-_ZT—F
FrA+RABRHAARYKT4T, kwh iR
AE%O%ﬁ/wmiAE%a%ﬁ/wmv

R R AR AR
FARARAAEEEHOE —ME TR - XA
RERBINIEWERETE - SEHRKXA
RERER -_Z—ZFLA+HBEEBAAR
#2085t/ MK ERARKO0.33T, M
KEARM2417T /S K ER30%7%kIE
HAARREBEAE M T70%RIBEE BB
EALBEERR -

HRAEBELNBFPFEZRAARER L
TRE)EEIEE A RB R AR EEEOL
PIEFA - BEZFT——FNA=Z+THILEF*F
B - B AME & ¥ 5076.17% » tbL & F [F B
FF6.20EE o B -
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MANAGEMENT DISCUSSION AND ANALYSIS
B B B AT

FINANCIAL REVIEW

The turnover of the Group for the six months ended
30 June 2011 was approximately RMB402,863,000
(first half of 2010: RMB239,271,000), representing an
increase of 68.37% as compared with the corresponding
period of last year.

The profit attributable to equity shareholders of the
Company for the six months ended 30 June 2011 was
approximately RMB23,381,000 (the first half of 2010:
RMB15,949,000), representing an increase of 46.60%
as compared with the corresponding period of last year.
An announcement on positive profit alert was issued by
the Company on 8 July 2011 to inform the shareholders
and potential investors that the sufficient supply of
natural gas in the first half of 2011 has resulted in a
significant increase of operating results for the first half
of 2011 as compared with the corresponding period
last year. Earnings per share amounted to RMBO0.06 for
the six months ended 30 June 2011 (first half of 2010:
RMBO0.04).

Turnover

Turnover of the Group for the six months ended 30 June
2011 amounted to approximately RMB402,863,000,
representing an increase of 68.37% as compared with
RMB239,271,000 for the corresponding period of last
year. The increase in turnover was primarily due to
sufficient natural gas supply in Zhejiang Province in the
first half of 2011 and substantial increase in production
volume resulted from the strong electricity demand.

AMBER ENERGY LIMITED MRH&ERBMRA A

Bt % B

AEEHE_ZT——FA=THIL¥FE
ZREEBHN B ARA02,863,0007T F (=ZF
—ZF ¥ F 0 AR¥239,271,0007T) © &
EF R K68.37% °

HE_T——F"A=ZtHL*EFE"
AAREEREABRGENHNAEARE
23,381,000 (ZE—TF L¥F : ARK
15,949,0007T) * & % F [ HA 1% & 46.60%
ARABIER_ZE—FtANBEEZEHKET
FTEAEFES SNREMEEREAAC
T FLEFRAREERAZFEE T
—— F ¥ FEEREZFRPBEHBERT -
HE - Z—— X NA=1THL¥FENER
mABARKBIT(ZE—TF LFF + A
R #0.047T) °

HE-_Z—— X NA=1THILL¥EE  Kx&
Bz &¥EmN A ARE402,863,0007T @ & £
FRIEAM S EEARE239,271,000T 18 K
68.37% - EXFHBERTIZRHAN T
——Etﬂéfﬁﬁﬁ;lﬁé\i%ﬁ{ EEERERE R
BNRERBNFEEBEEERBEILMAN -



FINANCIAL REVIEW (Continued)

Operating Costs

For the six months ended 30 June 2011, the
operating costs of the Group were RMB357,048,000,
representing an increase of 74.15% as compared with
RMB205,024,000 for the corresponding period last
year. The increase in operating costs was in line with
the increase in turnover but at an higher rate, which was
mainly because the increase of RMB0.33/m?® in natural
gas price (30% of which was born by natural gas-fired
power plants and 70% was covered by raising on-grid
tariff) since 15 July 2010 was unable to be passed to
customers fully through raising tariff, and staff costs and
administrative expenses in respect of the development
and management of the Group increased.

Income Tax

All our power plants are entitled to full exemption from
PRC income tax for the first two years commencing from
the first profitable year of operation and a 50% reduction
of the applicable PRC income tax rates for the following
three years. According to the relevant regulations by the
State Administration of Taxation, the power plants of
the Group being the foreign-owned enterprises which
purchased PRC-manufactured equipment, are entitled
to a corporate income tax credit of up to 40% of the
respective purchase amount. No provision of PRC
income tax was provided for the six months ended 30
June 2011, because all our power plants were entitled
to such corporate income tax credit granted by the
State Taxation Bureau of the respective local county.
No provision of income tax was made for the members
of the Group outside of the PRC as the Group had no
assessable profits generated outside the PRC.

Pursuant to the New Tax Law, 5% withholding tax
is levied on foreign investors in respect of dividend
distributions arising from a foreign investment
enterprise’s profits earned after 1 January 2008. The
applicable tax rate of the Group is 5%. As at 30 June
2011, deferred tax liabilities of RMB3,453,000 was
recognized.

Bt E B (&)

R AR
BHE-_ZT——FNA=1+BHIL¥EE XK
EBKEEKRAE A AR 357,048,000 7T
g FFRBHARE205024,000 T # £
7415% o BN AE A ELEBERMARE
BE EBEELEKARERESREERBIER
BE FERERAB_-_ZEZ—ZTHE+A+HA
B RAREBE LERARK0.33T,/ L H K
(E30%kIBHRXAREmMmETAE » 70%
TRIEEE FFH FREEHRR)  Ree2 BB
BEAEEEERGEHER  MEAEEERNE
BESZ AIKAMITHRERAMEER -

&
AEBTEBERA B ELERNFEETM
FEERUTBEREHR  IRER=FKT
B BT 15 %5 8 B B R H50% M B o 1R 4% B R ¢
BRBHNERMRD  AEETBEMA/INE
X BETBERENRBAELEMEN
K UHBRBEREIONRE BN AEE
TEEBRZFEMEFZRARXRERHR THHE
AEXMERER  RBEE_FT——FXA
—tHELEF¥FEAEEL EFIRTPBEMEH
B - R AKEEF BRI IS R R
BogAl M\ A KEPBEIRINKE R A
TEFTIS TR -

BEBEFRE IR EEARINERELE
RZZEENF— A —BUEMBRIUEFNESE
HIRS B IR IZ TR Ro% MM TENF - KEEHW
BRAMR A% - BN —_TE——FXA=1+H
BRELHIE S E A RS,453,0007T °

INTERIM REPORT 2011 —Z——Fh iR

33



34

MANAGEMENT DISCUSSION AND ANALYSIS
B B B AT

FINANCIAL REVIEW (Continued)

Profit Attributable to Equity Shareholders of the
Company

For the six months ended 30 June 2011, profit
attributable to equity shareholders of the Company was
RMB23,381,000 (first half of 2010: RMB15,949,000),
representing an increase of 46.60% as compared with
the corresponding period last year.

The Company made disclosure in advance in respect
of its significant improvement of operating results for
the first half of 2011. An announcement on positive
profit alert was issued by the Company on 8 July 2011
to inform the shareholders and potential investors
that the operating results for the first half of 2011 was
expected to improve significantly as compared with the
corresponding period last year.

The significant increase in profit attributable to equity
shareholders of the Company was mainly attributable
to the significant increase of power generation in the
first half of 2011 through the Group’s efforts by taking
advantage on the sufficient natural gas supply and strong
electricity demand in Zhejiang in the first half of 2011
as compared with the significant decrease in power
generation in the first quarter of 2010 due to natural gas
supply shortage.

Notwithstanding the certain adverse effects to the
operating results brought by the increase of natural
gas price that the Group was unable to pass part of
the increment cost, and the increase in costs such
as business tax, the Group strived to increase power
generation and achieved remarkable growth of net
profit in the first half of 2011 as compared with the
corresponding period in 2010.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB 5 S AT

FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources

Net cash generated from operating activities for the
first half of 2011 was RMB65,511,000, representing
a significant increase over last year (first half of 2010:
RMB14,339,000). Such increase was mainly attributable
to the growth in revenue from sales of electricity and
time lag between the collection of tariff revenue and
payment of natural gas fee. Turnover period of the
Group’s receivables is one month. In general, the tariff
revenue generated in the previous month is received
in the current month and used for the settlement of
fuel purchases of the current month. Customers are of
good credit record and there was no risk of recovery
in the past. Net cash used in investing activities was
RMB30,526,000 (first half of 2010: RMB1,525,000)
which was mainly for payment for the property, plant
and equipment. Net cash used in financing activities was
RMB51,170,000 (first half of 2010: RMB20,006,000)
which was mainly for repayment of certain bank loans
and payment of dividend to shareholders.

As at 30 June 2011, the Group had a cash
balance of RMB158,696,000 (31 December 2010:
RMB174,881,000). Of which, approximately
RMB67,380,000 raised from the Company’s listing,
representing part of the proceeds, was designated for
financing new investment project while the remaining
balance of RMB91,316,000 was intended to be used
for general working capital purpose. Cash was generally
placed with licensed banks as short-term deposit.
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MANAGEMENT DISCUSSION AND ANALYSIS
B B B AT

FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources (Continued)

As at 30 June 2011, the Group had net current
liabilities of RMB34,374,000 (31 December 2010:
RMB67,778,000). The net current liabilities slightly
decreased as compared with the end of last year and
such decrease was primarily because the power plants
of the Group secured long term loans of RMB87,500,000
during the period under review.

The Group regularly monitors current and expected
liquidity requirements and its compliance with lending
covenants, to ensure that it fulfils its short-term and long-
term liquidity requirements. In spite of the fact that part
of its borrowings is short-term borrowings expiring within
one year, as the major banks and the Group maintain
long term satisfactory cooperation relationships, the
Directors are confident that the Group will be able to
satisfy all conditions required by the bank associated
with the renewal of the short-term borrowing. The
Directors believe that the Group has sufficient working
capital for future operations.

The Group monitors its capital structure on the basis
of the gearing ratio. This ratio is calculated as net debt
divided by total capital. Net debt is calculated as total
debt (including all loans and borrowings as well as long-
term payables, as shown in the consolidated statement
of financial position) less cash and cash equivalents.
Total capital is calculated as equity attributable to
equity shareholders of the Company, as shown in the
consolidated statement of financial position, plus net
debt. As at 30 June 2011, the gearing ratio was 39.40%,
representing a decrease of 1.03 percentage points over
last year (31 December 2010: 40.43%).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBHHED

FINANCIAL REVIEW (Continued)

Foreign Exchange

The Group has placed short-term deposits with licensed
bank in Hong Kong Dollars, which will affect the Group’s
financial conditions as the exchange rate of Hong Kong
Dollars to Renminbi fluctuates. As the Group’s operating
expenses were mainly denominated in Renminbi and our
turnover was also settled in Renminbi, the Group has not
hedged the risks of exchange rate fluctuations through
any forward contracts or borrowings.

Contingent Liabilities and Capital Commitments

As at 30 June 2011, the Group had RMB91,519,000
(81 December 2010: RMBS3,783,000) of capital
commitments relating to property, plant and equipment
contracted but not provided for in the interim financial
report. The Group had authorized but not contracted for
capital commitments of RMB203,229,000 (31 December
2010: RMB83,551,000). During the period under review,
the Group had no major contingent liabilities or off-
balance-sheet commitments.

Details of the capital commitment of the Group are set
out in note 15 to the interim financial report.

Use of Proceeds from Initial Public Offering

In July 2009, the Company issued 115,000,000 shares
(including 15,000,000 shares issued upon the exercise
of over-allocation option) pursuant to its initial public
offering. The offer price was HK$1.66 per share and
the net proceeds from the initial public offering were
approximately RMB129,306,000 after deducting share
offering expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWED

FINANCIAL REVIEW (Continued)

Use of Proceeds from Initial Public Offering
(Continued)

As at the date of this report, approximately
RMB30,000,000 had been used in accordance with the
manner as set out in the prospectus of the Company
dated 29 June 2009 in respect of the initial public
offering (the “Prospectus”) for the balance consideration
for the acquisition of 47% minority interests in De-
Neng Power Plant. According to the Prospectus and
the announcement regarding the over-allocation of
shares, approximately RMB92,540,000 would be used
for the development of the first phase of a new gas-
fired cogeneration power plant in Anji county, Zhejiang
Province.

The first phase of Anji power project with an installed
capacity of 38.5 MW was approved by Zhejiang
Provincial Development and Reform Commission on
27 December 2010. The total investments amounted
to approximately RMB303,790,000. Amber (Anj) Gas
Turbine Thermal Power Co., Ltd. (“Amber (Anj)”), an
indirect wholly-owned subsidiary of the Company, was
incorporated on 25 February 2011 with a registered
capital of approximately RMB105,211,000 (equivalent to
USD16,000,000).

The Group contributed approximately RMB66,974,400
(equivalent to HKD80,000,000 or approximately
USD10,286,700) to Amber (Anji) on 17 May 2011.

Amber (Anji) entered into an agreement with Hitachi East
Asia Ltd. and Hitachi (China) Ltd. on 25 May 2011 to
purchase a Hitachi H-25 Gas Turbine — Generator Unit,
a brand new model of GTG Unit.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB R amEE AT

PROSPECTS

Since climatic changes and development of low carbon
economy will be under global spotlight, the clean
energy industry will be one of the industries with the
strongest development potential. Under the 12th Five
Year Plan, the clean energy industry of China will be
further developed to optimize the structure of the energy
generation industry. The use of coal in power generation
will be reduced while the use of natural gas and other
reusable energy sources will be increased. As one of
the clean energy providers in Zhejiang Province, our
Group will benefit from the favourable policies promoting
environmentally friendly energy of the PRC government.

The Board is of the view that the Chinese Government
will advocate energy conservation and emission
reduction and promote the development of a low-carbon
economy. As the proportion of renewable energy to total
energy consumption in China is low and natural gas
is a fossil fuel and important transition fuel which is in
compliance with the environment protection standards, it
is expected that the Chinese Government will put more
efforts in developing renewable energy and increase the
proportion of natural gas to the primary energy. Natural
gas will be one of the major clean energies used in China
in the first half of the 21st century.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWED

PROSPECTS (Continued)

Natural gas is also important to the adjustment of overall
energy structure, environmental protection and industrial
development in Zhejiang Province. Therefore, natural gas
is widely introduced in Zhejiang Province. The Group
considers that the total supply of natural gas in Zhejiang
Province will be increasing and the supply of natural gas
will improve. It is expected that the supply of gas from
Sichuan to Zhejiang will further increase to approximately
1.6-1.8 billion m® in 2011, representing an increase of
0.35-0.55 billion m® as compared to 1.25 billion m? in
2010. The supply of natural gas through West-East Gas
Pipeline (Phase 1) of PetroChina to Zhejiang will also
increase slightly. The Company believes that the Group
will benefit from the increase of supply of natural gas in
Zhejiang in 2011.

The demand of electricity in Zhejiang Province has been
increasing since 2011 and the imbalance between the
demand and supply of electricity is worsening. It is
expected that the shortage of electricity supply during
the peak period in 2011 will be 4 million KW, and it
is expected that the demand of electricity in Zhejiang
Province will increase significantly in 2012 and 2013.
Zhejiang Provincial Government provides support to the
construction of a series of natural gas-fired cogeneration
projects, which are planned to commence production
in 2012 and 2013, so as to solve the shortage supply
of electricity during the period of 12th Five Year Plan in
Zhejiang Province. This will be a great opportunity for the
Group to develop a new natural gas-fired cogeneration
project in Zhejiang Province.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmED T

PROSPECTS (Continued)

Grasping this opportunity, the Group is exploring the
opportunities to invest in natural gas-fired cogeneration
projects in Zhejiang Province. The Group will also carry
out investigation, research and development of clean
energy projects other than natural gas. The Group will
further increase its reserves in projects for current and
long term development, and will expand its market share
in the clean energy supply in the PRC.

The Group will further strengthen and develop its human
resources and the training of talents to create a better
enterprise cultural atmosphere. In addition, the Group
will continue to enhance its budget management and
risk control, and upgrade its corporate governance in
order to facilitate its steady growth and sustainable
development.

Leveraging the core business of clean energy in the
PRC, the Group believes that it will have remarkable
development in the future and will become a leading
clean energy enterprise in China in the long run.
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OTHER INFORMATION
HtwEH

INTERIM DIVIDEND

The Board declares the payment of an interim dividend
of HK$0.03 per share for the six months ended 30
June 2011 (nil for first half of 2010) to shareholders of
the Company whose names appear on the register of
members of the Company on 9 September 2011. The
interim dividend will be paid on or around 30 September
2011.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be
closed from Wednesday, 7 September 2011 to Friday,
9 September 2011 (both dates inclusive). In order to
qualify for the interim dividend, all transfers accompanied
by the relevant share certificates must be lodged
with the Company’s share registrar in Hong Kong,
Computershare Hong Kong Investor Services Limited,
Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong, no later than
4:30 p.m. on Tuesday, 6 September 2011.

MAJOR INVESTMENT, ACQUISITIONS AND
DISPOSALS

During the six months ended 30 June 2011 and up to
the date of this report, the Group did not have any major
investment, acquisitions or disposals.
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OTHER INFORMATION
H ftb & ¥

PURCHASE, SALE AND REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2011, neither the
Company nor any of its subsidiaries have purchased,
sold or redeemed any of the Company’s shares.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2011, the Group had a total of 263
employees, excluding 16 temporary employees
(81 December 2010: 257 employees, excluding
18 temporary employees). The Group determines
employees’ remuneration according to industry
practices, financial performance and employees’
performance. The Group also provides other fringe
benefits, such as insurance, medical benefits and
mandatory provident fund with an aim to retain talents on
all levels to ensure their continuing contributions to the
Group.

HEALTH AND SAFETY COMPLIANCE

The Group’s power plants have adopted various internal
policies and implemented protective measures to prevent
health and safety hazards. The policies adopted by the
Company are in line with government regulations. There
were no material accidents or suspensions during the
track record period.
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OTHER INFORMATION
HtwEH

ENVIRONMENT PROTECTION

Each of the Group’s power plants has installed a
monitoring system to monitor the emission volume
of sulphur dioxide and nitrogen oxides on a real-time
basis. The emission is inspected regularly to determine
whether the relevant standard has been satisfied before
discharge.

During the power generation process, conventional coal-
fired power plant discharges waste water and emits
air pollutants, such as sulphur dioxide, nitrogen oxides
and fine particles. The Group’s power plants are fuelled
with natural gas which is a cleaner fossil fuel. Unlike
conventional coal-fired power plants, the Group’s power
plants emit significantly less amount of nitrogen oxides
and barely any sulphur dioxide and fine particles. For the
same amount of heat generated, combusting natural gas
releases less than 50% carbon dioxide as compared to
combusting coal.

The Group believes that the environmental protection
system and facilities in our power plants are in full
compliance with the national and local regulations on
environment protection.
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UPDATED INFORMATION ON DIRECTOR

Mr. Zhang Shou Lin, an independent non-executive
Director of the Company, resigned as the Managing
Director of Barclays Capital on 31 July 2011 and
appointed as the Managing Director in Special
Investment Department of China Investment Corporation
on 1 August 2011.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS
IN SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2011, none of the Directors or chief
executives of the Company had any interests and/
or short positions in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance) (“SFO”) which were
notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they are taken or
deemed to have under such provisions of the SFO) or
which were recorded in the register required to be kept
pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code”) in the
Listing Rules.
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OTHER INFORMATION
HtwEH
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SUBSTANTIAL SHAREHOLDERS

So far as is known to any directors or Chief executive
of the Company, as at 30 June 2011, the following
persons (other than Directors or chief executives of the
Company) had interests or short positions in the shares
and underlying shares of the Company which would fall
to be disclosed to the Company under Divisions 2 and
3 of Part XV of the SFO and as recorded in the register
required to be kept by the Company pursuant to Section
336 of the SFO:

Number of
shares/
underlying
shares held Percentage of
{gctehl) issued share
s, e capital
Name of Shareholder Nature of interest KA HE BT
BRREZRB EREME Sar 5 BRAEBDEE
Amber International Investment Beneficial interest 300,000,000 (L) 72.29%
Co., Ltd (“Amber International”)
RIHBERKRERR A A ExnER A
(IBR3BEERR 1)
GDZ International Limited (“GDZ”)  Interest in controlled corporation 300,000,000 (L) 72.29%
(note 2)
GDZ International Limited ([GDZ]) 52 1% % B # &=
(FEE2)
Mr. Lu Weiding (“Mr. Lu”) (note2) Interest in controlled corporation 300,000,000 (L) 72.29%
BERBAE(BELE]) WED RiEEEREE
Ms. Li i (otes) Interest of spouse 300,000,000 (L) 72.29%
TEE i L (WED e (B #E &
Notes: Bt E -
(1) The letter “L” denotes the entity/person’s long position in the shares. ) FRILIRKRZER ATHERNTE -
(2)  These shares are held by Amber International, which is owned as to (2 EEROBFEHBEEREREE  BLE4EE2EHEAHCGDZA

FAEFRHBERO0%ER - At - GDZRBEER R
BRERMED - RABERBT10%MNERAARE
BEFRUBALEZERENMBREBRIAHES -

90% by GDZ, which in turn is wholly owned by Mr. Lu. Therefore,
GDZ and Mr. Lu are deemed to be interested in these shares. The
remaining 10% of Amber International is owned by DUOU Investment
Co. Ltd, which is wholly owned by Mr. Chai Wei, a director of the
Company.

(3) Ms. Li li is the spouse of Mr. Lu and is therefore deemed to be ) TEBLXTABEENES AR ABEE LMBLAE

interested in the said shares in which Mr. Lu is deemed to be GEEAEEESHORMDERS -
interested.

a6 AMBER ENERGY LIMITED MRH&ERBMRA A



SUBSTANTIAL SHAREHOLDERS (Continued)

Save as disclosed herein, as at 30 June 2011, the
Company has not been notified by any other persons
(other than Directors or chief executives of the Company)
who had an interest or a short position in the shares or
underlying shares of the Company which are required
to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which
are recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

CORPORATE GOVERNANCE

The Board has been adamant in upholding high
standards of corporate governance to maximize the
operational efficiency, corporate values and shareholder
returns. The Company adopted sound governance and
disclosure practices and continued to upgrade internal
control system, strengthen risk control management and
reinforce the corporate governance structure.

The Company has complied with the Code on Corporate
Governance Practices (the “CG Code”) as set out in
Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(“Listing Rules”) throughout the six months ended 30
June 2011.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix 10 of the Listing Rules. The Company has
made specific enquiry of all Directors regarding any
non-compliance with the Model Code. All the Directors
confirmed that they have fully complied with the required
standard set out in the Model Code throughout the six
months ended 30 June 2011.

OTHER INFORMATION
Hitb & ¥

FERR#E)

BEXFEEEN R-E——FAAST
A SR AL NEEREBARAR
BASMED E A A £ A A B BB R A A B
B35 B D BXVE B2R B35 HAM
ARRBBRARALR FREE SR AE
16 ) 55 33616 77 I 2 32 M 0 B £ 47 A
B A REIAR -

EER
EZRRNIHURBREZORERUARSE
BHE PEEBEEKBRROR - AQBHETT
REEARBEERER  UKERTAER
A maERESEERZRMRERR
e

BHE_Z——FRXA=+HLEXEAR xR
A-—EBTEEMAERSIMERABES L
MRA(TETRADMBA4THEERERT
RTATERERERTUDMMRE -

ESETRESERENEETR

RNAEEERM LB M 8107 8 12 % 57
Bl - ARFRIEREREREZEETRMNEEMR
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OTHER INFORMATION
HtwEH

AUDIT COMMITTEE

The Company established the audit committee (“Audit
Committee”) in June 2009 and has formulated its written
terms of reference, which may from time to time be
modified, in accordance with the provisions set out in
the CG Code. The Audit Committee comprises all the
independent non-executive Directors, namely Mr. Tse
Chi Man, Mr. Zhang Shou Lin and Mr. Yao Xian Guo, and
one non-executive Director, namely Mr. Feng Li Min, of
the Company.

The principal duties of the Audit Committee include the
review and supervision of the Group’s financial reporting
system and internal control procedures, and review of
the Group’s financial information and relationship with
the external auditor of the Company.

The Audit Committee has reviewed the Group’s interim
results for the six months ended 30 June 2011.

By order of the Board
Amber Energy Limited

Chai Wei
President

Hong Kong, 19 August 2011

AMBER ENERGY LIMITED MRH&ERBMRA A
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