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ASSETS

Non-current assets
Land use rights
Property, plant and equipment
Investment in an associate
Deferred income tax assets

Total non-current assets

Current assets
Inventories
Trade and bills receivables
Prepayments, deposits and
other receivables
Pledged bank deposits
Cash and cash equivalents

Total current assets

Total assets

EQUITY

Equity attributable to owners of

the Company
Share capital
Other reserves
Retained earnings

Non-controlling interests

Total equity

Note
k=3
8E
FRBEE
T AR 7

ER N E S 8
YNNG a

BEEMBREE
FRBEEMAE

RBEE
East
EUWE 5 R RIERIR 9
BNRE  Rek
H it AR 10
EHERRITIER
RekREEEY

RBEERE

EEAE

R

AAFEEA
PEfERER
[N 15
HifEEE
B A

JERE T

mEmER

Unaudited
RICERZ
30 June

RMB’000
AREFT

187,755
1,954,768
44,311
40,790

2,227,624

1,726,616
841,530

161,354
36,614
662,442

3,428,556

5,656,180

94,064
606,677
1,638,197

2,338,938
246

2,339,184

Audited
KEZ

31 December
2010
—E-TF
+=-A=t+—H
RMB’000
AREFT

151,075
1,798,930
43,560
24,430

2,017,995

1,386,851
404,319

495,378
35,231
569,466

2,891,245

4,909,240

94,064
608,517
1,506,518

2,209,099
76

2,209,175
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LIABILITIES
Non-current liabilities

Borrowings
Deferred income tax liabilities

Total non-current liabilities

Current liabilities
Trade and bills payables
Accruals and other payables

Current income tax liabilities
Borrowings
Derivative financial instruments

Total current liabilities

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current
liabilities

The notes on pages 10 to 45 form an integral part of
these interim consolidated financial statements.

Note
k=3

a8
e

e 13
EEFEHARE

FRBEERE

REEE

BB S REERIA 11
TERERAK

HAi RN 12
BEHFEHAR

HE 13
TESRMIA 14

REBREAE

BafE

BERAEAE

REEEFE

BEERRBEE

Unaudited

RICERZ
30 June
2011

g%
AA=+H

RMB’000

AREFT

1,473,866
56,206

1,530,072

1,019,933

325,022
17,553
403,213
21,203

1,786,924

3,316,996

5,656,180

1,641,632

3,869,256

Audited
REZ

31 December

2010

—T-ZF

+-A=1+—-H

RMB’000

ARET T

629,806
49,275

679,081

859,402

476,533
41,668
609,912
33,469

2,020,984

2,700,065

4,909,240

870,261

2,888,256
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Revenue
Cost of sales

Gross profit

Selling and distribution costs

General and administrative
expenses

Other income

Other losses — net

Operating profit

Finance income
Finance costs
Share of profit of an associate

Profit before income tax

Income tax expense
Profit for the period
Other comprehensive income

Total comprehensive income
for the period

Total comprehensive income
attributable to:
— Owners of the Company
— Non-controlling interests

Earnings per share attributable
to owners of the Company
(expressed in RMB per share)

Basic earnings per share
Diluted earnings per share

Dividends

The notes on pages 10 to 45 form an integral part of
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these interim consolidated financial statements.

Note
g2

6

17
17

19

20

21

22

Unaudited
AREX
Six months ended 30 June
BZEAA=THLAEAR

2011 2010
—2——-F —T-TF
RMB’000 RMB’000
ARMFTT AT
2,973,956 2,473,443
(2,416,024) (1,999,426)
557,932 474,017
(61,675) (66,811)
(100,722) (76,126)
2,727 42,272
(51,455) (2,598)
346,807 370,754
2,704 1,540
(44,795) (23,998)
751 280
305,467 348,576
(49,215) (44,008)
256,252 304,570
256,252 304,570
256,082 304,570
170 =
256,252 304,570
0.289 0.344
0.289 0.344
72,606 84,938
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Balance at 1 January 2010

Profit for the period

Other comprehensive income
- Transfer from revaluation
reserve to retained earnings

- gross
- deferred income tax

Total comprehensive income

for the period ended
30 June 2010

Transactions with owners in
their capacity as owners
Dividends relating to 2009

paid in May 2010

Balance at 30 June 2010

Balance at 1 January 2011

Profit for the period

Other comprehensive income
- Transfer from revaluation
reserve to retained earnings

- gross
- deferred income tax

Total comprehensive income

for the period ended
30 June 2011

Transactions with owners in
their capacity as owners
Dividends relating to 2010

paid in April 2011

Balance at 30 June 2011

The notes on pages 10 to 45 form an integral part of
these interim consolidated financial statements.
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NAZTRNER

Unaudited

REER
Attributable to owners of the Company
RAREEAEE
Non-
Share Other  Retained controlling
capital  reserves  earnings Total interests
o Ee
Ba  Efff REET &zt i
RMB00  RMB000 ~ RMB000  RMB000  RMB000
AREFT AREBTT AREFT AREFT AREFIL
94,064 529,714 862,887 1,486,665 -
- - 304,570 304,570 -
- (1,330) 1,330 - -
- 393 (393) - -
- (937) 305,507 304,570 -
- - (58,369) (58,369) -
94,064 528,777 1,110,025 1,732,866 -
94,064 608,517 1,506,518 2,209,099 76
- - 256,082 256,082 170
- (2,498) 2,498 - -
- 658 (658) - -
- (1,840) 257,922 256,082 170
- - (126243)  (126,243) -
94,064 606,677 1,638,197 2,338,938 246
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Cash flows from operating activities
Cash generated from operations
Interest received

Income tax paid

Cash flows from operating activities
- net

Cash flows from investing activities

Purchases of property, plant and
equipment and land use rights

Proceeds on disposal of property,
plant and equipment

Increase in pledged bank deposits

Cash flows from investing activities
- net

Cash flows from financing activities
Proceeds from borrowings
Repayments of borrowings

Interest paid

Dividend paid

Cash flows from financing activities
- net

Net increase in cash and
cash equivalents

Cash and cash equivalents at
the beginning of the period

Cash and cash equivalents
at end of the period

The notes on pages 10 to 45 form an integral part of
these interim consolidated financial statements.

RELEEHNRERE
REMELECRS
B S

ERFAER
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REREFDNRERE
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REBMEZHNRER
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EARE

REMEEHNRERE
- BE

RERBRESEEYEM
FE

M2 RE FREHEY

MRZRERAEEEYD

Unaudited
RRER
Six months ended 30 June
BEAA=THLEAAEAR

2011
%
RMB’000
ARMF 7

63,863
2,704
(82,759)

(16,192)

(392,609)

311
(1,383)

(393,681)

1,401,047
(732,316)
(39,639)
(126,243)

502,849

92,976

569,466

662,442

2010
—ZT-ZF

RMB’000
ARETFT

287,621
1,540
(23,946)

265,215

(138,268)

1,482
(16,707)

(153,493)

555,972
(520,776)
(21,777)
(58,369)

(44,950)

66,772

392,003

458,775
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Texhong Textile Group Limited (the
“Company”) and its subsidiaries (together,
the “Group”) are principally engaged in the
manufacturing and sale of yarn, grey fabrics
and garment fabrics.

The Company was incorporated in the
Cayman lIslands on 12 July 2004 as an
exempted company with limited liability under
the Companies Law of Cayman Islands. The
address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 9 December 2004.

This condensed consolidated interim financial
information is presented in Chinese Renminbi
(“RMB”), unless otherwise stated. This
condensed consolidated interim financial
information was approved for issue on 19
August 2011.

This condensed consolidated interim financial
information has not been audited.

This condensed consolidated interim financial
information for the six months ended 30 June
2011 has been prepared in accordance with
HKAS 34, ‘Interim financial reporting’. The
condensed consolidated interim financial
information should be read in conjunction with
the annual financial statements for the year
ended 31 December 2010, which have been
prepared in accordance with HKFRSs.
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Except as described below, the accounting
policies applied are consistent with those of
the annual financial statements for the year
ended 31 December 2010, as described in
those annual financial statements.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

(a)

New and amended standards
adopted by the Group

The following new standard and
amendment to standard are mandatory
for the first time for the financial year
beginning 1 January 2011:

HKAS 24 (Revised), “Related
Party Disclosures” is effective
for annual period beginning
on or after January 2011. It
introduces an exemption from all
of the disclosure requirements of
HKAS 24 for transactions among
government related entities
and the government. Those
disclosures are replaced with a
requirement to disclose:

. The name of the
government and the
nature of their relationship;

. The nature and amount of
any individually significant
transactions; and

U The extent of any
collectively-significant
transactions qualitatively
or quantitatively.

It also clarifies and simplifies
the definition of a related
party. The amendment has no
significant impact on the Group’s
condensed consolidated interim
financial information, as there
are no transactions among
government related entities
and the government during the
period.
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New and amended standards

adopted by the Group (Continued)

. Amendment to HKAS 34 ‘Interim
financial reporting’ is effective
for annual periods beginning
on or after 1 January 2011.
It emphasises the existing
disclosure principles in HKAS34
and adds further guidance to
illustrate how to apply these
principles. Greater emphasis has
been placed on the disclosure
principles for significant events
and transactions. Additional
requirements cover disclosure
of changes to fair value
measurement (if significant),
and the need to update relevant
information from the most recent
annual report. The change in
accounting policy only results in
additional disclosures.

Amendments and interpretations to

existing standards effective in 2011

but not relevant to the Group

. Amendment to HKAS 32
‘Classification of rights issues’
is effective for annual periods
beginning on or after 1 February
2010. This is not currently
applicable to the Group, as it
has not made any rights issue.
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“TiEEU(f‘)
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(b)

Amendments and interpretations
to existing standards effective in
2011 but not relevant to the Group
(Continued)

Amendment to HK(IFRIC)
— Int-14 ‘Prepayments of a
minimum funding requirement’
is effective for annual periods
beginning on or after 1 January
2011. This is not currently
relevant to the Group, as it does
not have a minimum funding
requirement.

HK(IFRIC) — Int-19 ‘Extinguishing
financial liabilities with equity
instruments’ is effective for
annual periods beginning on
or after 1 July 2010. This is not
currently applicable to the Group,
as it has no extinguishment of
financial liabilities replaced with
equity instruments currently.

Third improvements to Hong
Kong Financial Reporting
Standards (2010) were issued
in May 2010 by both IASB
and the HKICPA, except for
amendment to HKAS 34 ‘Interim
financial reporting’ as disclosed
in note 3(a) and the clarification
to allow the presentation of an
analysis of the components of
other comprehensive income by
item within the notes, all are not
currently relevant to the Group.
All improvements are effective in
the financial year of 2011.
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New and amended standards which
are not yet effective

The following new standards and
amendments to standards have been
issued but are not effective for the
financial year beginning 1 January
2011 and have not been early adopted:

. HKFRS 9 ‘Financial instruments’
addresses the classification,
measurement and derecognition
of financial assets and financial
liabilities. The standard is not
applicable until 1 January
2013 but is available for early
adoption. When adopted, the
standard will affect in particular
the Group’s accounting for
its available-for-sale financial
assets, as HKFRS 9 only
permits the recognition of fair
value gains and losses in other
comprehensive income if they
relate to equity investments
that are not held for trading.
Fair value gains and losses
on available-for-sale debt
investments, for example, will
therefore have to be recognised
directly in profit or loss.

There will be no impact on
the Group’s accounting for
financial liabilities, as the new
requirements only affect the
accounting for financial liabilities
that are designated at fair value
through profit or loss, and the
Group does not have any such
liabilities. The derecognition
rules have been transferred from
HKAS 39 ‘Financial instruments:
Recognition and measurement’
and have not been changed.
The Group has not yet decided
when to adopt HKFRS 9.
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3% ACCOUNTING POLICIES (Continued)
(c) New and amended standards which
are not yet effective (Continued)

HKAS 12 (Amendment)
‘Deferred tax: Recovery of
underlying assets’ introduces
an exception to the principle for
the measurement of deferred
tax assets or liabilities arising
on an investment property
measured at fair value. HKAS
12 requires an entity to measure
the deferred tax relating to an
asset depending on whether
the entity expects to recover
the carrying amount of the
asset through use or sale.
The amendment introduces a
rebuttable presumption that an
investment property measured
at fair value is recovered entirely
by sale. The amendment is
applicable retrospectively to
annual periods beginning on or
after 1 January 2012 with early
adoption permitted.
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(c) New and amended standards which () MRERZHTREET
are not yet effective (Continued) Rl (#&)
. HKFRS 7 (Amendment) . BB ®REER
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‘Disclosures — Transfers of
financial assets’ introduces
new disclosure requirement on
transfers of financial assets.
Disclosure is required by class
of asset of the nature, carrying
amount and a description
of the risks and rewards of
financial assets that have been
transferred to another party yet
remain on the entity’s balance
sheet. The gain or loss on the
transferred assets and any
retained interest in those assets
must be given. In addition, other
disclosures must enable users
to understand the amount of
any associated liabilities, and
the relationship between the
financial assets and associated
liabilities. The disclosures must
be presented by type of ongoing
involvement. For example, the
retained exposure could be
presented by type of financial
instrument (such as guarantees,
call or put options), or by type
of transfer (such as factoring
of receivables, securitisations
or securities lending). The
amendment is applicable to
annual periods beginning on
or after 1 July 2011 with early
adoption permitted.
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The preparation of interim financial
statements requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies
and the reported amounts of assets and
liabilities, income and expense. Actual results
may differ from these estimates.

In preparing these condensed consolidated
interim financial statements, the significant
judgements made by management in
applying the Group’s accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year
ended 31 December 2010, with the exception
of changes in estimates that are required in
determining the provision for income taxes
(Note 20).

5.1 Financial risk factors
The Group's activities expose it to a
variety of financial risks: market risk
(including currency risk, fair value
interest rate risk, cash flow interest
rate risk and price risk), credit risk and
liquidity risk.

The interim condensed consolidated
financial statements do not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be
read in conjunction with the Group’s
annual financial statements as at 31
December 2010.

There have been no changes in the
risk management department since
year end or in any risk management
policies.
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5. FINANCIAL RISK MANAGEMENT 5. MERERER (£)
(Continued)
5.2 Liquidity risk 52 RBESRARK
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Compared to year end, there was no
material change in the contractual
undiscounted cash out flows for
financial liabilities, except for issued
US$200 million senior notes, maturing
in 2016.

Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

. Quoted prices (unadjusted)
in active markets for identical
assets or liabilities (level 1).

S RAALL - BT A ER
RFBAOB IR L S
EARE  BTREET
200 BETR =T —A%F
5| BTN -

53 AFEMHE

TRIAGEEDTIEAF
BRI A &%
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o HREEREEZ
BT IS HECK
EREE) (E—AR) -

. Inputs other than quoted prices . BrATRE R (GT A
included within level 1 that are E—RII BE
observable for the asset or DRl -E-3Q
liability, either directly (that is, B1%) kM@ (IR
as prices) or indirectly (that is, BERKE)JER

derived from prices) (level 2).

BABRHE=R)

. Inputs for the asset or . W IR F AT B R T
liability that are not based on LBBETEZEAE
observable market data (that is, A FERAER A
unobservable inputs) (level 3). A BRI AER)

(B=8) -



5.  FINANCIAL RISK MANAGEMENT 5. HBERAKREEE)
(Continued)
5.3  Fair value estimation (Continued) 53 AFEME (&)
The following table presents the TRHEINAEEBR=-Z
Group's assets and liabilities that are ——F&XAZ=Zt+BRER=F
measured at fair value at 30 June 2011 —ZEF+_-_A=+—H&%
and 31 December 2010. ATEFECEERSA
f& o
Level1 Level2 Level3 Total

F-&% H-H F=R /st
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At 30 June 2011 R=B——F
~A=t+H
Liabilities =0
Derivative financial TESBIA
instruments - 21,203 - 21,203
Level 1 Level2  Level 3 Total
E—H BEZR  B=R e
At 31 December 2010 RZZE—ZF
+-A=+—-18
Liabilities BfE
Derivative financial TESRIA
instruments 33,228 241 - 33,469
In 2011, there were no significant RIT——F - ERFE
changes in the business or economic BELESBEEANED 2
circumstances that affect the fair value NHEAEENEEE
of the Group’s financial liabilities. B ATE -
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The Group is principally engaged in the
manufacturing and sales of yarns, grey
fabrics and garment fabrics. Revenues
recognised for the period ended represented
sales of goods, net of value-added tax.

The chief operating decision-maker has been
identified as the Committee of Executive
Directors of the Company. Operating
segments are reported in a manner
consistent with the internal reporting provided
to the chief operating decision-maker. The
Committee of Executive Directors reviews
the Group’s internal reporting in order to
assess performance and allocate resources.
Management has determined the operating
segments based on these reports.

The Committee of Executive Directors
considers the business from both a product
and geographical perspectives. From a
product perspective, management assesses
the performance from sales of yarn, grey
fabrics and garment fabrics. The operations
are further evaluated on a geographic basis
including Mainland China, Vietnam, Macao
and Hong Kong.

The Committee of Executive Directors
assesses the performance of the operating
segments based on revenue and operating
profit.
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REVENUE AND SEGMENTAL 6. WHERIBER(E)
INFORMATION (Continued)
The segment information for the six months BE-_T——FA=+AH1
ended 30 June 2011 is as follows: NEAZEERMT
Unaudited
Six months ended 30 June 2011
FEEY

BE-F--FAAZTHLEAEA

Grey  Garment

Yarn fabrics fabrics

EE i B

Mainland Hong  Mainland  Mainland
China  Vietnam Macao Kong China China Total

PEAR Hm A £ TEAE GEAE ]
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETE ARETR ARETR ARETT ARETT ARBFT ARETR
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Total revenue ELON 2,186,787 1,122,027 2,203,873 36,068 444,601 47,113 6,040,469
Inter-segment revenue YN (176,065)  (993,815) (1,860,565)  (36,068) - ~ (3,066513)
Revenue (from WA (RE
external customers) HIEF) 2,010,722 128,212 343,308 - 444,601 47113 2,973,956
Segment results PEER 155,583 36,274 190,415 (2,563) 1,908 5383 387,000
Unallocated expenses KARER (40,193)
Operating results Fd- 346,807
Finance income BBMA 2,704
Finance costs BBER (44,795)
Share of profit of MEBERT
an associate pavil 751
Income tax expense FEHREL (49,215)
Profit for the period BRER 256,252
Depreciation and FEREH —
amortsation @71421)  (32,555) ) (58)  (11,366) (943 (82,09) rﬁn
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= REVENUE AND SEGMENTAL 6. WHERIBFERHE)
?g INFORMATION (Continued)
= The segment information for the six months BE-ZT-THFA=+AHL
£ ended 30 June 2010 is as follows: NEAZHEARAT
g Unaudited
= Six months ended 30 June 2010
=] FEER
m HE-Z-ZFAA=THIEAER
3 Grey  Garment
= Yam fabrics fabrics
= 95 5 B
= Mainland Hong  Mainland  Mainland
= China  Vietnam Macao Kong China China Total
= N il -] BF  HEAE REAE bk
E RMB'000  RMB'000  RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000
= ARETT AREFT ARETT AREFT ARETT AREFT AREFT
=
‘é Total revenue ELON 1,919,350 728,293 651,613 150,454 451,420 70,077 3,971,207
o Inter-segment revenue AEERA (270271)  (441611)  (651,611) (134,271) - - (1,497,764)
=
= Revenue (from WA (RE
E external customers) MPEF) 1,649,079 286,682 2 16183 451420 70077 2473443
=
Q
= Segment results PEEE 201021 154,366 (12,364) 7,805 16,421 7768 375,017
= Unallocated expenses AAEER (4,263)
§
§ Operating results F-E 370,754
= bl
o
= Finance income B 1,540
Finance costs H%ER (23,998)
Share of profit of AEBERT
an associate bl 280
Income tax expense SRR (44,006)
Profit for the period HREF 304,570
Depreciation and REREH
amortisation (29.906)  (25,926) ) (50)  (10685)  (1272)  (67,845)
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REVENUE AND SEGMENTAL 6. WERIEERHE)
INFORMATION (Continued)
The segment assets and liabilities as at 30 RZE——FRNA=+HZH
June 2011 are as follows: HEERBEWAT :
Unaudited
As at 30 June 2011
FEEH
R=B--§XB=1H
Grey  Garment
Yamn fabrics fabrics
bE % il
Mainland Hong Mainland  Mainland

China  Vietnam Macao Kong  Sub-total China China Total
hERE il A1 &% Mt BEAE  PEAE  #F
RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB'000 RMB'000

ABBTR ARETR ARKTR ARETR ARETR ARKETL ARKTT ARKTR

Total segment assets AELEE 3,003,567 1,601,145 251,008 12541 4868261 691,840 90,292 5,650,393
Unallocated assets FAREE 5787
Total assets of the Group A EHEEE 5,656,180
Totelsegment labiities ~ HEAER (1637205 (144474 (8108) (1789,07)
Unallocated liabiltes *HEEE (1,527,189)
Total liabilities of the Group ~ A5 BAEE (3,316,996)
Capital expenditure 583 5216 2110 865 "o mNs 2 6 275673
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REVENUE AND SEGMENTAL
INFORMATION (Continued)

6. WHEKIF|EHE)

]
g
o
a
=
M
% The segment assets and liabilities as at 31 RZE—ZTF+=-_A=+—H
£ December 2010 are as follows: ZABEERBENT ¢
Lg Audited

As at 31 December 2010
3 e
o Ho3-BE2AZ1-A
3 Grey  Garment
rt Yam fabrics fabrics
= Y i aft
8 Mainland Hong Mainland  Mainland
% China ~ Vietnam Macao Kong  Sub-fotal China China Total
= HEIRR iz R B Nt RERE  REARE %
=z RMB000  RMB000  RMB000  RMBUO0  RMB000 ~ RMB000  RMB000  RMB000
g NEETL ARETI ARETL ARETL ARETR ARETT ARETZ ARETR
o
= Total segment assets AEAEE 2919504 1197406 114,040 4348 4235388 538,049 99,705 4,873,142
(=] Unallocated assets AARERE 36,098
=
>
g Total assets of the Group ~ AEBHEE 4,909,240
=
= Total segment liabiiies /B 8%E (2011,165)  (143589)  (14212) (2169.026)
S Unallocated libiltes KAEEHE (531,039)
> RO
=
g Total liabilities of the Group A£EESE (2,700,065)
S
lg>| Capital expenditure EREY 243253 238485 19 69 481826 3332 100 485,258
o
=
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LAND USE RIGHTS

Six months ended 30 June 2010

Opening net book amount
as at 1 January 2010
Amortisation

Closing net book amount
as at 30 June 2010

Six months ended 30 June 2011

Opening net book amount
as at 1 January 2011

Additions

Amortisation

Closing net book amount
as at 30 June 2011

As at 30 June 2011, land use rights with a

7. tiERE

BE-Z2-Z2FXA=1H
EXMEA

R-ZT—FTF—HF—HZ
B EFHE
i

R-Z-TFA=1tHZ
FAR AR EFE

BE-_Z——%XA=+H
IEXMEA

R=F—F—H—HZ
HRRmEmFE

N

B

R=ZB——FXA=tHZ
R ARERE

Unaudited

REER
RMB’000
ARBETIT

154,483

(1,664)

152,819

151,075
38,812
(2,132)

187,755

RZB——FXA=+A" K

net book amount of RMB51,505,000 (31 HFE AR 51,505,000 7T (=

December 2010: RMB52,134,000) was
pledged as collateral of the Group’s bank

borrowings (Note 13).

E-—BE+-_A=+—H: A
R # 52,134,000 7T ) 2 + i { F

ROBREAKBRITEREZ
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REEEX
RMB’000
AREFIT
Six months ended 30 June 2010 BE-Z-ZFXA=1+H
1IEXNE B
Opening net book amount RZE—ZTF—H—HZ
as at 1 January 2010 HH%HBE@/?TE 1,435,545
Additions NE 154,325
Disposals & (2,053)
Depreciation e (66,181)
Closing net book amount R-ZE-BFEXA=T+HZ
as at 30 June 2010 HARERERE 1,521,636
Six months ended 30 June 2011 BE-ZE——FXA=*+H
17518 A
Opening net book amount RZT——F—A—HZ
as at 1 January 2011 ERYARE S E 1,798,930
Additions NE 236,861
Disposals HE (1,097)
Depreciation e (79,926)
Closing net book amount R-ZB——FXA=1+AZ
as at 30 June 2011 HRERERE 1,954,768
During the six months ended 30 June 2011, REBEE_ZT——F A=+

Unaudited

ETHEEEPETFEY aAILINT dNOYD IT1LXIL ONOHXIL
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interest expenses of RMB353,000 (2010:
RMB126,000) were capitalised as part of
property, plant and equipment at a rate of
2.3% (2010: 6.0%) per annum.

BIEAREA  FERZARE
353,000 T(ZZE—TF : AR
126,000 7T) 2 & KL B
% BEAREBZED  BEE
BAER23% (ZF—FF

6.0%) °
As at 30 June 2011, property, plant and R—_ZE——FXA=+H
equipment of approximately RMB470,060,000 HME - MELESBEROHAR
(31 December 2010: RMB487,934,000) were #470,060,000C( — T — =

pledged as collateral of the Group’s bank
borrowings (Note 13).

FT+ZA=+—HB: AR®
487,934,0007T) EHE A B A%
BRITE R E M A (FHRE13) -



Trade receivables IR E 55 IE
Less: provision for impairment g : Ji{E & fH

Bills receivables FE UK SR PR TR TR

As at 30 June 2011, included in the trade
receivable was an amount due from an
associate of RMB42,000 (31 December 2010:
Nil) (Note 24).

The Group generally grants credit terms
of less than 90 days to its customers.
The ageing analysis of the trade and bills
receivables was as follows:

Within 30 days 308

31 to 90 days 31HZ90H

91 to 180 days 91H=180H
181 days to 1 year 181HE1F

Over 1 year 150 E

Less: provision for impairment J& : Jsl{E % &

Trade and bills receivables JEUE 5 K ZHEFRIA

—net — 55

Unaudited Audited

RIBERZ KEZ
30 June 31 December
2011 2010
=F——F i
ANA=+H +=-A=+—H
RMB’000 RMB’000
AR%Fr AREFIT
171,103 124,381
(1,264) (1,264)
169,839 123,117
671,691 281,202
841,530 404,319
mii__ﬂz/\ﬂ +8 - 81
RIEUE 5 5RIB A A FE U —E
‘;ﬁ*é@ A ZUAIE/\E%MZ 000
T ZE—ZEF+A=+—
B : 3)(%&24)

AEERTERFPHEES—
MRBOOAR - BIEH REE
RIBORE AT

30 June 31 December

2011 2010
—Z2——F T —TF
ANA=+H +=HA=+—H

RMB’000 RMB’000
ARMTFT ARBETFIT
165,910 301,569
112,180 77,305
563,672 25,800
143 =

889 909
842,794 405,583
(1,264) (1,264)
841,530 404,319
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Prepayments for purchase of &% B R Y TE (S

raw materials KIE
Value-added tax recoverable &R IZ{ET
Deposits Ze
Prepaid expenses AR
Other receivables o Ath pE WK IR

As at 30 June 2011, included in prepayments
for purchase of raw materials, was an amount
due from an associate of nil (31 December
2010: RMB103,000) (Note 24).

As at 30 June 2011, deposits included mainly
the deposits amounting RMB21,060,000 (31
December 2010: RMB197,320,000) for the
futures contracts for trading of cotton in the
active futures market.

Trade payables P8 538
Bills payables JE R IR KIE

As at 30 June 2011, included in the trade
payables was an amount due to an associate
of RMB566,000 (31 December 2010:
RMB50,000) (Note 24).

Unaudited Audited

RIBERZ KEZ
30 June 31 December
2011 2010
—E——fF —E—FF
AA=+HB +=-A=+—H
RMB’000 RMB’000
AR%Fr AREFIT
77,607 241,270
49,936 52,532
23,559 199,323
7,571 1,200
2,681 1,053
161,354 495,378

ﬁé:%ffi/‘—\ﬂerE =
RRBEERMEMENREAER
BEKR—EBE A8 ZHEBEA
REZET(ZE—FTE+_- A
=+—H: AKR¥103,000T)
(HsE24) -

ReTZ2BREHES!
AR %21,060, 0
ZEF+-A=+—
197,320,000 7T ) © A A& BB HA
EMISNRERS °

Unaudited Audited
RBERZ KEZ
30 June 31 December
2011 2010
—E——fF —T-TF
AA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥TT ARBFIT
389,072 155,443
630,861 703,959
1,019,933 859,402

S — ﬂz/\ﬁ] +8 - 8%
ECJ@“HE% K IR A 5 FE S —
Hﬁ%%”&u K18 A R & 566,000 7T
(= T¢+ A=+—8:
AEMso,ooo;ﬁ)(MﬁIm) o



TRADE AND BILLS PAYABLES (Continued) 11. ENEZEZREEE(E)
The ageing analysis of the trade and bills BNESREBERENREK D
payables was as follows: L/ CANE

30 June 31 December

i
B
=
8
%
"
#
2011 2010 g
—E——fF —TTF =
AA=+EB +-A=+-H S
RMB’000 RMB’000 S
ARETFT ARMTFT §
==
Within 90 days 90BN 761,323 634,853 :'“3
91 to 180 days 91HZ=180H 235,043 218,025 =
181 days to 1 year 181BE 14 20,817 4,646 =
Over 1 year 16 2,750 1,878 ]
a
1,019,933 859,402 %
S
ACCRUALS AND OTHER PAYABLES 12. FERBARHMENERENX g
m
Unaudited Audited E
RIBER EEZ =
30 June 31 December ;;:
2011 2010 —
—E——fF —E—TF =
AA=tA +t=A=t+—8H s
RMB’000 RMB’000 :§
ARMTFITT ARBTFIT =}
Accrued wages and salaries  fE5T T & N Zr Bl 46,409 76,436
Interest payable FETFI B 44,596 7,717
Accrual of operating FEFHE &R
expenses 22,872 36,700
Deposits from customers BFEES 40,157 46,384
Payables for purchase of BEME  BER
property, plant RAEE T BR IR
and equipment 123,402 240,691 =
Other payables H fth R BR IR 21,587 60,991 r;;.'
Tax payables other than FEA BT (Fp B R B =
Mainland China enterprise B RIRIN &
income tax 25,999 7,614 3
&
N
325,022 476,533 2
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= BORROWINGS 13. B8
M
% Unaudited Audited
1 REEEX KEZ
P 30 June 31 December
3 2011 2010
= —E——fF —TTF
S AA=+EB +-A=+-H
a3 RMB’000 RMB’000
§ ARMTFT  ARMTT
X
= Current BP &R
e Secured bank borrowings BRBRITEE
= (Note (a)) (W13t (a)) 43,336 126,801
a Other bank borrowings HibiR1TEE
= (Note (b)) (Ktat (b)) 359,877 409,686
=] Unsecured bank borrowings & RE{T{E &
3 (Note (c)) (K& (c) - 73,425
=4
= 403,213 609,912
o
E Non-current JERNHA
g Secured bank borrowings B ITEE
- (Note (a)) (K1t (a) 126,275 150,681
= Other bank borrowings HAb 4R T
§ (Note (b)) (K12 (b)) 67,831 85,956
> Unsecured bank borrowings iR 175 &
S (Note (c)) (K15% (c)) - 227,601
= Notes payable (Note (d)) &R &5 50 E
(Bt (d)) 1,279,760 165,568
1,473,866 629,806
Total borrowings EEHE 1,877,079 1,239,718
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Notes:

(c)

Bank borrowings of RMB169,611,000 (31
December 2010: RMB277,482,000) were
secured by the pledge of the Group’s
land use rights with a net book amount of
RMB51,505,000 as at 30 June 2011 (31
December 2010: RMB52,134,000) (Note
7); and property, plant and equipment
with a net book amount of approximately
RMB470,060,000 as at 30 June 2011 (31
December 2010: RMB487,934,000) (Note 8).

Other bank borrowings were secured
by cross corporate guarantees provided
by certain subsidiaries of the Group
in the amount of RMB427,708,000 as
at 30 June 2011 (31 December 2010:
RMB495,642,000).

Mr. Hong Tianzhu, chairman and an
executive director, has undertaken to
maintain at least 30% equity interest in the
Company unless otherwise agreed by the
relevant banks in respect of the provision of
unsecured non-current bank borrowings.

The notes payable as at 30 June 2011
represent US$200 million senior notes which
will mature in 2016 (31 December 2010:
Nil). The notes were issued in January 2011,
bear interest at a fixed rate of 7.625% per
annum and are listed on the Singapore
Exchange Securities Trading Limited.

The notes payable as at 31 December 2010
represented US$25 million guaranteed notes
which would mature in 2012. The notes bore
interest at a fixed rate of 6.8% per annum
since July 2009 and were guaranteed by
certain subsidiaries of the Group. In January
2011, the Group fully repaid the notes before
they were due.

M

(a)

(b)

(c)

(d)

AR #169,611,0007T (=
—ZTF+=—A=+—H: A
R 277,482,000 7T ) K 4R 1T
BEARERR =T ——F
NAZ= +E|E§E/?@7%/\E
¥ 51,505,000 T( = T —
F+=ZA=+—8: AEM
52,134,000 7T ) # £ 3h 55 FA #E
(K 3ET7) B0 3K 38 T AN £ R
—E——FXA=Z+HE®@
SFE L A AR 470,060,000
T(ZE—TF+=RA=+—
H: AR487,934,0007T)
BIYE - BB Rk (faE8)
RO IRVEIE I o

EMﬁﬁﬁﬁuﬁﬁl%$
NGRS - T——
FARA= +Hmmﬁ%AE
# 427,708,000 (=T — =
F+ZA=+—8: AR%
495,642,0007T ) ) 22 X A &
BARIEEA -

ERRATEFTHRRTNAE
E%%%#@ﬂﬁ%ﬁﬁﬂ
* 7 RIS b AR 4 4R R BD
%ﬂﬁﬁgmkhﬁ/%%
FREARBRAHEZ30%

—_E——FXA=ZtHZE
NEBREBR =T —RFE
W20 EET(ZE—F
F+-A=+—08 E)BL
ZR-REBERN =T ——F
— ABTNETMEESFR
SEHAERRAR LM REFE
7.625% 2 EIREFIEETS ©

—E-TF+-A=+—H
ZENEBER T ——F
FH 225008 % TERE
B ZRZBEB_EENFL
AR5 F6.8% 2 EE
Rt S AEEE TR
RAFER - RZT——F—
B AEBERRIHSZA
EEREEE -
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= BORROWINGS (Continued) 13. fBE(

g Movements in borrowings are analysed as follows: BEZEESHITOT -

- Unaudited
# RISEH
Pt RMB’000
& ARMTFTT
=

% Six months ended 30 June 2010 BE-—Z-ZTFXA=1+H

‘_’: 1EXEAR

o Opening amount 1 January 2010 R=ZZE—ZTF—A—H2Z

= e E 984,454
g Proceeds from borrowings BEATSHRIE 555,972
g Repayments of borrowings EEEE (520,776)
S Exchange gains on borrowings &8 28 5 et (3,817)
2

o Closing amount as at R=—Z2—ZFXA=1+H

S 30 June 2010 ZHREHE 1,015,833
=

= Six months ended 30 June 2011 Bz-—Z2——%xHA=1H

2 )

g Opening amount 1 January 2011 R=Z——F—A—Hz

b | HyemE 1,239,718
= Proceeds from borrowings BEEFTSA 1,401,047
= Repayments of borrowings BEEE (732,316)
= Exchange gains on borrowings B8 ZE X ke (31,370)
=

S Closing amount as at R=—Z——FXA=+AH

§ 30 June 2011 ZHREHE 1,877,079
|

g The carrying amounts of the borrowings are EERNETMERA TS E

denominated in the following currencies:

w
N

Unaudited Audited
= BB WED
>=<: 30 June 31 December
e] 2011 2010
o —B——fF = -ZF
=] NA=+H +=A=+—8
5l RMB’000 RMB000
mn ARMFT AREFT
@
§ RMB AR 377,500 487,644
° United States dollars e 1,492,752 744,076
5 Hong Kong dollars BT 6,827 7,998
=
S

1,877,079 1,239,718
A
=]
3
3
i
H
af
Eo
1>
|



13.

14.

BORROWINGS (Continued)

The weighted average effective interest rate per
annum at period ended 30 June 2011 was 6.8% (31
December 2010: 5.1%).

Interest expense on borrowings for the six months
ended 30 June 2011 is RMB76,518,000 (2010:
RMB27,941,000).

The Group has the following undrawn borrowing
facilities:

Floating rate: FEEEK
— expiring within one year —R—FREE

DERIVATIVE FINANCIAL INSTRUMENTS

13.
——FXA=+HILHHE
ZINAEF BRI R6.8% (=
T-THE+-A=+—H:51%)°

HE-T——F X A=1THLNEA
ZEEMSRZ A ART76,518,000
T(ZE—TF : AR 27,941,000
JT) °

AEBZABRAEERENT

Unaudited Audited
RISEZL BEZ
30 June 31 December
2011 2010
—E——F —T-TF
AA=+A  +-A=+—AH
RMB’000 RMB’000
ARMFT AREFT
390,932 254,809

14. fTEEMTIA

Unaudited Audited
KRSEX KBz
30 June 31 December
2011 2010
—E——F —ET—TF
AA=+RA +=ZA=+—H
RMB’000 RMB’000
ARB¥FT ARETFIT
Liabilities: BfE:
Interest rate swap contracts ~ F| &z Ef A 4)
(Note (a)) (K1t (a)) 21,203 241
Futures contracts (Note (b))  ER& & 49 (K1iE (b)) - 33,228
21,203 33,469

Non-hedging derivatives are classified as a
current asset or liability.

AT EDBRRRDE
EXRBEME -
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The interest rate swap contracts
were composed of the following two
contracts:

The notional principal amount of
the outstanding interest rate swap
contract at 30 June 2011 was
RMB1,294,320,000 (31 December
2010: Nil). At 30 June 2011, the
floating rate was with reference to
Deutsche Bank Racer Index (subject
to a maximum interest rate of 8.975%)
and the fixed interest rate was 7.625%
(31 December 2010: Nil).

The notional principal amount of the
outstanding interest rate swap contract
at 30 June 2011 was RMB11,649,000
(31 December 2010: RMB17,881,000).
At 30 June 2011, the fixed interest
rate was 1.86% (31 December 2010:
1.86%) and the floating rate was with
reference to London InterBank Offered
Rate (“LIBOR”).

At 31 December 2010, the futures
contracts represented the futures
trading for cotton in the active futures
market.

MEIFHE L BIEATH
MEH :

RZE——FXA=+
B RAEEFREHE
HZ2BERASEABAR
#1,294,320,000T( —
E—FTFF+_A=+—
A: &) - R=_FT——F
NA=1HB FEHX
2 % 7T Deutsche Bank
Racer Index (& F| & A&
8.975%) - ﬁﬁliﬂ‘ﬂ%
7.625%(—ZF—ZF+ =
A=+— B ﬁ)

RZE——F A=+
H R&EEMNEXEHE
HZzRERASEABAR
#11,649,000T( — = —
TEF+-_A=+—H: A
R #17,881,0007C ) » %
—E——&%XA=+H"
B EHMEKE1.86%(—F
—Z=F+-A=+—Q8:
1.86%) ' MFEFEERT)
2EHABTRERE
(TMBBERITRI%ERE D&

R—E-—ZF+-A
=+—H HEA0ERN
/ﬂéﬁﬂéi SEERIEH

\
L



15. SHARE CAPITAL

Authorised:

Ordinary shares of
HKDO0.1 each

At 31 December 2010 and
30 June 2011

Issued and fully paid:

Ordinary shares of
HKDO0.1 each

At 31 December 2010 and
30 June 2011

15.

JETE ¢

SREE1EBTZ
LB

R-Z-—ZF
+=A=+—8
R-—Z2——F
~NA=1H

BEITRER

EREEABITZ
TER

R-ZE—ZF
+=A=+—~H
kR=—T——f#f
AA=+H

[
Number of Ordinary
shares shares
RHEE EZRR
(thousands) HK$’000
(FAR) F#ET
4,000,000 400,000
Number of Ordinary
shares shares
RHEE ZRER
(thousands) RMB’000
(FAR) AREFIT
884,681 94,064
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Pursuant to a shareholders’ resolution
passed on 21 November 2004, the Company
adopted a share option scheme (“the Share
Option Scheme”), which will remain in force
for a period of 10 years up to November
2014. Under the Share Option Scheme,
the Company’s directors may, at their sole
discretion, grant to any employee, director,
supplier of goods or services, customer,
person or entity that provides research,
development or other technological support
to the Group, shareholder and adviser or
consultant of the Group to subscribe for
shares in the Company at a price of not less
than the higher of (i) the closing price of
shares as stated in the daily quotation sheet
of the Stock Exchange on the date of the
offer of grant; or (ii) the average closing price
of shares as stated in the daily quotation
sheets of the Stock Exchange for the five
trading days immediately preceding the date
of the offer of grant; and (iii) the nominal
value of the share. A nominal consideration of
HK$1 is payable on acceptance of the grant
of an option. The maximum number of shares
which may be issued upon the exercise of
all outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other share option scheme adopted
by the Group from time to time must not in
aggregate exceed 30% of the share capital
of the Company in issued from time to time.
At 30 June 2011, no options had been
granted under this Share Option Scheme (31
December 2010: Nil).

REARARZZTME+—
A t+—BBBZBRRER
ENNINRY - i3 Rl 4l
RT3 ([BRERE)) - RE=E
—E-mE+— AL+ FHE
DB AR - BIEEAES S
ARABEZA2EBBREME
8§ B SnfRGHER -
TP - RAKERHEAE ¥R
HEMBEMIENEALERE -
fi 3R K 7S 2 L R ) s v AKX
HEBARHE - AR A DB -
HEEBMERTIRSE ()R
RHEORPAEBRXAER &
BRASIHA BB TE: %
(HMNEEFHEL A AR
R 5 A B PTE B WERM
5 B B F T E ¢ K (i)
R EVEE - 1B TR RBRE
REAR LB R R A -
TE R T B T 7R SR [ T B R
AR AT B B AR AT B AT
ARG EFITEBRERET
ERRSA TETHRNEE
BT EEBARATEHE
TIRAHI30% « R —F——F
NA=TH  RERREREE
BREFERE (T —2F+=
A=+—H8:\)-



17. OTHER INCOME AND OTHER LOSSES, 17.
NET

VLN
THREA (Ff32)

Other income
Subsidy income (Note)

Other losses — net

HAbE1E — 55

Derivative financial liability at 3% A F{E+ A8
fair value through profit or ZITESHABRE
loss:

— Unrealised loss —REBEIE

— Realised loss —BHEE
Net foreign exchange losses & 1, [&518% %8
Others EHAth

Total other losses — net HihEsiEasE — 35

Note:

The subsidy income represent grants provided by
municipal governments based on the amounts of
value added tax and income tax paid.

Htt WA R EfEE - FHE

Unaudited
RICEX
Six months ended 30 June

BEAA=tHIEAEA

2011 2010
—g-—%  -T-TF
RMB’000 RMB’000
AR®FT AREFT
2,727 42,272
(20,962) (214)
(22,343) -
(9,909) (3,210)
1,759 826
(51,455) (2,598)
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Unaudited
RBEZ
Six months ended 30 June
BEXA=1+HLAEA

2011 2010

—E——fF —T-TF

RMB’000 RMB’000

AR%Fr ARBFIT

Cost of inventories FERKA 1,932,316 1,653,244

Employment costs BB 207,615 176,136

Utilities ) ) R AR 131,983 128,198

Depreciation and amortisation 7% K # £ 82,058 67,845
Provision for inventory GFERERE

write-downs 79,490 —

Transportation e 37,619 45,129

Unaudited
RICEX

Six months ended 30 June
BZEAA=THILLAMEA

2011 2010
—E——f —T-TF
RMB’000 RMB’000
ARMFr ARBFIT
Interest expense — bank MBS —BERAF
borrowings wholly repayable ~ AZEEE & &)
within five years IRITIEE 76,518 27,941
Less: amount capitalised in & : ¥ - E &
property, plant and B-i=wN(d
equipment (Note 8) ©F(K1:£8) (353) (126)
76,165 27,815
Exchange gain on BEEB G
financing activities B 5 W 2 (31,370) (3,817)
Finance costs — net B & H—F5E 44,795 23,998
Finance income — interest BRI — SR1T1F 3K
income on bank deposits M EMA (2,704) (1,540)
Net finance costs WIS B R F5E 42,091 22,458



Unaudited
RBEZ
Six months ended 30 June
BEXA=1+HLAEA

2011 2010
—E2——F —E T
RMB’000 RMB’000
ARMTFT AR TFT
Current income tax BUEAFT1S
— Mainland China and Vietnam — 1 B AFE & #5
enterprise income tax MG 58,644 41,340
Deferred income tax BEFTEH (9,429) 2,666
49,215 44,006
(i)  Hong Kong profits tax (i) BERNEH

(if)

No provision for Hong Kong profits tax
has been made as the Group had no
assessable profit arising in or derived
from Hong Kong during the period
(2010: Nil).

Mainland China enterprise income
tax

Subsidiaries established in Mainland
China are subject to enterprise income
tax (“EIT”) at rates ranging from 24% to
25% during the period (2010: 22% to
25%).

Except for Texhong (China) Investment
Co., Ltd., all other subsidiaries of the
Company established in Mainland
China, being wholly foreign owned
enterprises, have obtained approvals
from the relevant Mainland China
Tax Bureau for their entitlement of
exemption from EIT for the first two
years and 50% reduction in EIT for the
next three years, commencing from
the earlier of the first profitable year
after offsetting all unexpired tax losses
carried forward from the previous years
or 1 January 2008, in accordance with
the relevant tax rules and regulations
applicable to foreign investment
enterprises in Mainland China.

(if)

2hi N SE TN i e
EREEEMERY A
A - A L BB M S
EHRE(ZT—F4F:

7).
thEI KRR B R BB

B H B A B K 37 A BT 8
AN A B E A R24% =
25% (=ZF—FF :22%
£25%) 2 RN DBE
FriSB ([REMEH) -

BARIM(PFE)REBR
RAESN - RRB AR A
BERC LRI PR A B A
A RINEBELE
R IBE AR B ARBESNE
TEMABRIERA MR
E 0 BUS A B B KRR
BRZitE  ARERNEHE
rABEFERAENME
REEAT B R 1% & (E
MNEER—TENF—HA
—HARAREERE) -
RBEEMEHME - &
& = F B B B
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Vietnam income tax

Subsidiaries established in Vietnam
are subject to income tax rate of 25%
(2010: 25%).

As approved by the relevant Tax
Bureau in Vietnam, one subsidiary of
the Company established in Vietnam
in 2011 is entitled to four years’
exemption from income taxes followed
by nine years of a 50% tax reduction
and is entitled to a preferential
income tax rate of 10% for 15 years,
commencing from the first profitable
year after offsetting the losses carried
forward from the previous years.

As approved by the relevant Tax
Bureau in Vietnam, the other subsidiary
of the Company established in Vietham
in 2006 should separately calculate
income tax on its supplementary
investments. The initial investment of
the subsidiary is entitled to three years’
exemption from income taxes followed
by seven years of a 50% tax reduction
and is entitled to a preferential income
tax rate of 15% for 12 years. The
first supplementary investment of the
subsidiary is entitled to three years’
exemption from income taxes followed
by five years of a 50% tax reduction
based on the income tax rate of 25%.

The applicable tax rates for the
subsidiaries established in Vietham
range from nil to 25% during the period
(2010: Nil).

MR REH

T B R AR SZ O Y B X A
BIR25% (Z T —TF :
25%) Z HE ISP HE -

U BT B
e —ER_E——Ff
MERLE AR R BB A
A BRNEHBEFE
mENEIRR B EERNF
B REMEHRMEE
HENFRIEREFFLE
B YEREREBME
MR E10% ETHF o

U E RSB
o BI—RKR BTN
e ) VA RN )
BRE - AImEMERE
BIY A ESH o M8
RANNFIREBELH
B =5F  HERLFA
ERER-LEE XHE
EFXEEMBHRRE15%
ET—F o ZMBARM
BEMAREF R
BHR=F HERIFRE
25% HIFTIS I KA -
AERERLES -

HPY - BRI S 0K
DA A TS BB -
NFEE5%(—F—F
%)



(iv)

(a)

(b)

Other income tax

The Company, incorporated in the
Cayman Islands, and the Company’s
subsidiaries established in the
British Virgin Islands are exempted
from payment of income tax in their
respective place of Incorporation.

The subsidiary established in Macao
is subject to income tax at rate of 9%
(2010: 9%). No provision for Macao
profits tax has been made as the
Group had no assessable profit arising
in or derived from Macao during the
period (2010: Nil).

Basic

Basic earnings per share is calculated
by dividing the profit attributable to
equity holders of the Company by the
weighted average number of ordinary
shares in issue during the period.

(iv)

(a)

H b Frig i
iNGELEIE Rl DAV RN
DA RRNEBRIES
Gl AVAIR NI
A BEEES B EMAK
SR B SHR o

PORPIRK AL 2 BB RIZR
B9% (ZF—FF : 9%)
ZIERENASH o AR
REBNAHRBAEE
R P Sl 1B P MR ER FE SR T
A - B ELRFIH G
BER BB (— 2 —24F :

7).

E- 28
BREARERMARR AR
REFT A ATEAE IR A RA
ANE ETE AR IR
BHETHE

Unaudited
RBEZ

Six months ended 30 June

BEAA=+HLAEAR

2011 2010
—E——F —ZEEF
Profit attributable to equity ~ ZAA BIAZHEIF A A
holders of the Company FEA & F)
(RMB'000) (AR#EFE) 256,082 304,570
Weighted average number 2 %77 &E@A%
of ordinary shares in issue  JNEFH &
(thousands) (LAF&H) 884,681 884,681
Basic earnings per share SR EARZF|
(RMB per share) (BRRARTT) 0.289 0.344
Diluted (b) #F

Diluted earnings per share is the same
as the basic earnings per share since
the Company does not have diluted
shares.

3 A5 23 7 3 45 8 R
% MEREERFIRE
REARBFIHER -
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A dividend that relates the period up to
31 December 2010 and that amounts to
RMB126,243,000 was paid in April 2011
(2010: RMB58,369,000).

In addition, an interim dividend of HKDO.1
per ordinary share (2010: HKDO0.11) was
proposed by the board of directors on 19
August 2011. It will be payable on or about
28 September 2011 to shareholders whose
names are on the register of members of the
company at 15 September 2011. This interim
dividend, amounting to RMB72,606,000
(2010: RMB84,938,000), has not been
recognised as a liability in this condensed
consolidated balance sheet. It will be
recognised in shareholders’ equity in the year
ending 31 December 2011.

(a) Capital commitments
Capital expenditure at the balance
sheet date but not yet incurred is as

follows:
Property, plant and e S ]
equipment
Authorized but not BEEEERETL
contracted for
Contracted but not EHEEES IR

provided for

Land use rights T A
Contracted but not BRI 4B RS

provided for

Total capital commitments & AN #PEE 5E

BE-_ZT—ZF+-_A=1+—
B IFEIR - A K% 126,243,000
THREER - —— 4
AXM(ZE—ZF: AR
58,369,000 7T) °

o BEEER—_T——F)/\A
+h BER RN SR Y EA0.1
BL(ZE—ZTF:011870)
ZHHIRE TR —T——F
AAZ+N\BHABERN TR
E——FNA+RHBRBVAEARR
R A M 2R o R HRR B2
S A ARET72606,0007T(—
T—ZT & A R%84,938,000
JL) B KRR USRS EEE
BERTHEREEGE  YER
HE-_FT—F+=-A=+—
BIEFE R RERS PR -

(a) EAREE

REERNE AR (B

REE)WT :
Unaudited Audited
RBERZ BEZ
30 June 31 December
2011 2010
—¥-—% ~—T-%F
AA=+HB +=ZA=+—H
RMB’000 RMB’000

AREFT ARETFT

622,371 =
173,963 191,663
796,334 191,663

53,562 -
849,896 191,663



23. COMMITMENTS (Continued) 23. (%)
(b) Operating leases commitments REHERE
The Group leases various land, offices AEBRBET O AEHLE
and warehouses under non-cancellable HEHZEMESE TR L
operating lease agreements. The future e MAEREE - RIE
aggregate minimum lease payments PAHEHLEHEEZ RK
under non-cancellable operating leases SEREFEEENT ¢

are as follows:

&

;)

i

a

B

%

"

¥

P

S

=

=

S

Unaudited Audited 3

RICERZ KEZ 3

30 June 31 December :-",

2011 2010 e

—2--% -—z-TF [

NA=tH +=—A=1+—H =

RMB’000 RMB000 | =

ARMFTT ARBFT %

o

No later than 1 year —&ER 9,158 3,417 =

Later than 1 year and —FREAFA E

no later than 5 years 3,282 7,582 o

Later than 5 years AFE 23,294 64,851 %

]

35,734 75,850 b=

=

. 3

Representing: 5 - =

Land use right T Hb (R A 26,140 73,346 =

Property, plant and M - BE & (=)
equipment L] 9,594 2,504
35,734 75,850
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Parties are considered to be related if one
party has the ability, directly or indirectly,
control the other party or exercise significant
influence over the other party in making
financial and operating decisions. Parties
are also considered to be related if they are
subject to common control.

The related party that had transactions with
the Group is as follows:

Name of related party

i e o — 7 BE B R S B
A HREHBFREERES
EHR—DTREATEN -
AIRAR SRR T ﬁ{)?i}ri‘/ﬁ&
RIFRH] - IRAR A R EE T

BN 55 B HE 1T 32 5 # BB 05 40
™

Relationship with the Group

B 8 BEASENBRE
Nantong Textile Group Co., Ltd. Associate company

FURA AT BB AR A A

The Group had the following significant
transactions and balances with the related
party:

(@) Transactions with the related party

Sales of goods HEEm
Purchases of goods BEEM

In the opinion of the Company’s
directors and the Group’s management,
the above related party transactions
were carried out in the ordinary course
of business, and in accordance with
the terms of the underlying agreements
and/or the invoices issued by the
respective parties.

AEBEEEFHITETHER
*% / :

(a) ERBIHNXS

Unaudited
RBEZ
Six months ended 30 June
BEANA=THLEAMEA

2011 2010
—E——fF —T-TF
RMB’000 RMB’000
ARMTFT ARBEFIT
42 =

11,759 19,664
AAREERAEENE

I8 3R % bt BAREHE 75 1
5N B EEBBEYL
BAR 15 46 8 10 2 A0 16 K
R,/ BB EEE L
BT



24. RELATED-PARTY TRANSACTIONS 24, BHEBAINRS (&)
(Continued)

(b) Balances with the related party (b) EEEREES MVAEER
Unaudited Audited
RISEX KEZ
30 June 31 December
2011 2010
—E——fF —E—FF
AA=+HB +=-A=+—H
RMB’000 RMB’000
AR%Fr AREFIT

Trade receivable from FE UK B T /O

a related party g S8 42 =

Prepayments for purchase #t8 B Rk
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of raw materials to mEET X

a related party TEfFRIA - 103
Trade payable to FEAST A& TS 8

a related party B 55 566 50
The balances with related parties are B REE AR A E IR
unsecured, non-interest bearing and R ERER—FR
are repayable within one year. B -

(c) Key management compensation (c) EEEEEHMH
Unaudited
RICEX

Six months ended 30 June
BEAA=1+HLAEA

2011 2010
—E——F —T-TF
RMB’000 RMB’000 s
ARMTFT ARKFT =
2
Salaries and bonuses Fre RIEAL 1,620 1,196 §
Pension cost (defined RRESEAN(RE g
contribution plan) HERETED 51 29 S
Other benefits Efbiaa 468 382 N
11
2,139 1,607 "
|
|
.m
+
&
#
o

»
(3]



ETHEEEPETFEY aAILINT dNOYD IT1LXIL ONOHXIL

'S
o

We are pleased to present to the shareholders with
the results of the Group for the six months ended
30 June 2011. During the period under review, the
turnover of the Group increased by 20.2% from the
corresponding period last year to RMB2,974 million
mainly due to the increase in product selling prices.
Profit attributable to equity holders decreased by
15.9% from the corresponding period last year to
RMB256 million, and profit attributable to equity
holders after excluding other income and other
losses increased by 15.1% to RMB305 million.
Earnings per share for the half year decreased by
16.0% from RMBO0.344 for the corresponding period
last year to RMBO0.289. The decrease in profit
attributable to equity holders was mainly attributable
to a one-off provision for inventories write-downs
in view of the recent drop in product selling prices.
In addition, there were other losses in financial
derivatives totalling about RMB43 million in relation
to the interest rate swap contracts and squaring of
cotton short futures contracts.

According to the information provided by China
National Textile And Apparel Council, the
accumulated industrial output value of textile
enterprises in China from January to May 2011
was RMB1,990.8 billion in total, representing an
increase of 30.15% over the corresponding period
last year. According to the statistics from General
Administration of Customs, the accumulated
amount of export of textile and garment products
from January to June 2011 amounted to US$111.7
billion, representing an increase of 25.73% over
the corresponding period in 2010. An additional
investment of RMB295.6 billion was made in the
textile industry in China from January to June
2011, representing an increase of 37.56% over the
corresponding period last year.

BPAMAABREREAEBEE=-Z
——FEXNAZTRHIEANEANES -
EOBEHRN TEHREREEL
T AEEZEEESREFRB LA
202% &= N R#29.7418 T - I HEH
BABRERFEREFRETE15.9%
EARB2561EIC - MEBREMKA K
H fth B 1812 AR M35 B A FE (G5 )38 n
151% 2 ARME3 05T - L EE 2
BRANSKEFRPARE0344T T
%£16.0% = AR#0.289 T - fRiERFA
ABIERFR D T EZ AR TEER
EETY® REEEL —RMERER
HATE - AN R FIEBEHEOR
THERILHEANMIBRAENARE
4,300& 7T °

BIEFEGBTERSRENER
W_ZT——F—AZ0 A PEHLH
TEIRFTEREEBEAARE 19,908
Bor REF R HE K30.15% ° #
EBBAENMtER —_S——F
—AENAHBMKAKERZRTHEO
1LM7EETT BT —SFRBEEE
25.73% - PR BITEE_T—F
—AZENAFERE ARE209561E
T REF R EF37.56% ©



For the six months ended 30 June 2011, the
turnover of the Group was RMB2,974 million,
representing an increase of 20.2% over the
corresponding period last year. The turnover
comprises sales of yarns, grey fabrics and garment
fabrics. Yarns continued to be the major product
of the Group, the turnover of which amounted to
RMB2,482 million and accounted for 83.5% of the
Group’s total turnover. Despite the completion of the
Phase Il 190,000-spindle project in Vietnam in April
2011, sales volume of yarns decreased by 16.5%
from the corresponding period last year to 75,209
tonnes, which was mainly due to higher demand for
cotton high-count yarns in the market and a weaker
demand of cotton low-count yarns and denim yarns
under high product selling prices. The Group has
continuously focused on the core-spun cotton and
denim yarn markets in China and explored the
differentiated and high value-added yarn products
market. The turnover of our grey fabrics amounted
to RMB445 million and accounted for 14.9% of the
Group'’s total turnover. Sales volume of grey fabrics
decreased by 29.3% from the corresponding period
last year to 33 million meters. The operating data of
our products is set out below:

Gross
January to profit
June 2011 margin
—E—-f
-BZEXRA EHES
RMB’000
ARBTFT
Stretchable core-spunyams BN ELHE
- Cotton i 968,743 21.5%
- Denim —4fr 279,949 21.9%
- Synthetic fiber (e 256,448 22.3%
Other yams Hip#i
- Cotton i 203,844 0.5%
- Denim —Hof 462,253 19.4%
- Synthetic fiber —{t4 311,005 21.9%
Fabrics & RE#
- Stretchable grey fabrics —Enih 311,834 7.9%
— Other grey fabrics B 132,767 3.1%
— Garment fabrics —~@Es 47113 16.5%
Total st 2973956 18.8%

HEz—_ZT——F < XA=1+HLXAE
A AEENEEEAARE 297418
T BREFERE EFA202% - S5
BREYE  AARAMRHEE - D&
BMEAANEENENER LEBE
BARM2482F L HEBBEE
KM 83.5% + & E #iF 25 = #9190,000
WEBEEER-_Z——FMNATK -
WRHEEREFRBMP16.5%2
752090 - W EEHREREES
 RETSE IR IONEREF
RS 9 R T Y E KRS
B AEERFEETRFENBENY
BRETYETE  BRZEESHE
BEYWGRERTS AN EEBEAA
R¥445F 0 HEBEBEEED
14.9% o H 77§ 2 8 & F B 5 b 8O
129.3% £ 3,300 2K - REEERD
KEEBIRT

Turnover Margin

change change

Gross  between  between

January to proft ~ 2011and 2011 and
June 2010 margin 2010 2010
A

BEENN ERRYL

T ZB-BF ZB-%F
—AZE,RA I 288 8%
percentage

RMB000 points
AREFT ERE]
833,479 23.7% 16.2% 2.2
263,715 22.9% 6.2% 5.0
193,007 17.5% 32.9% 48
107,326 8.7% 89.9% -8.2
452,954 20.7% 2.1% -1.3
101,465 25.2% 206.5% 2.7
348,824 9.3% -10.6% 14
102,596 9.9% 29.4% -6.8
70,077 15.8% -32.8% 0.7
2,473,443 19.2% 20.2% 0.4
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BUSINESS REVIEW (Continued) ¥iKOpEE(E)
Sales Selling
Volume Price
change change
Sales Volume between Selling price between
2011 and 2011 and
#E 2010 &E 2010

Januaryto Januaryto —Z-——% Januaryto Januaryto —F-—F
June2011  June2010  SHEHE  June2011 June2010  EEHM
8- -“2-TF ZB-%F Z%--F "T-ZF -%-%f
-RERR —AERA ZB% -RERR —AESA 8%

Stretchable core-spunyams  EHELHE
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(Ton/RMB per ton) (B/AR¥EH)

- Cotton —134 24810 33,230 -25.3% 39,046 25,082 55.7%

- Denim —4HF 8,522 12,991 -34.4% 32,850 20,300 61.8%

- Synthetic fiber e 9,100 8,867 2.6% 28,181 21,767 29.5%
Other yarns Hih#ig

(Ton/RMB per ton) (/ AR¥BH)

- Cotton —18% 6,232 5,513 13.0% 32,709 19,468 68.0%

- Denim —4f 15,690 24,359 -35.6% 29,462 18,595 58.4%

- Synthetic fiber e 10,855 5,070 114.1% 28,651 20,013 43.2%
Fabrics (Million meters/ AOREH(EEX/

RMB per meter) ARBEX)

- Stretchable grey fabrics —Enkh 231 35.3 -34.6% 135 99 36.4%

- Other grey fabrics — £t 103 1.9 -13.4% 129 8.6 50.0%

- Garment fabrics -A# 19 5.0 62.0% 24.8 14.0 77.1%

The overall gross profit margin of the Group’s  ZN& B 5 2 BEE E ) K i = F [ &
products decreased from 19.2% in the #19.2% 3 £18.8% - I EEMH
corresponding period last year to 18.8%. It was WRITHEREE YK - At HFEE
mainly attributable to the one-off provision for  H — KR E B -

inventories write-downs in view of the recent drop in

product selling prices.
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Following the continuous drop in cotton price
starting from the second quarter of 2011, we
experienced significant pressure on our product
selling prices over the past few months. Based
on the recent product selling prices in July 2011,
we made a provision of about RMB79 million for
inventories write-downs as of 30 June 2011. Due to
the change of product mix and less than expected
cotton consumption in the first half of 2011, we
have requested our cotton suppliers to delay the
delivery of certain quantity of cotton from the first
half of 2011 to the second half of the year. As of
30 June 2011, we had about 25,000 tonnes of
yarns and 30,000 tonnes of different types of cotton
inventories on hand. Based on our current monthly
cotton consumption, our cotton inventories together
with the ordered cotton are already sufficient for
production in the second half of 2011. As such,
cotton price fluctuation will have significant impact
on our performance in the second half of 2011.
Management has already taken various measures
to increase the cotton consumption and product
sales volume in order to lower the inventory level.

During the development of differentiated products,
we keep on exploring the production of different
types of yarns including knitted yarns. We have
continued to maintain a close cooperation
relationship with special fibre producers. Our
research and development centre in Changzhou
has been developing and improving a wide variety
of products based on the market demand in order to
secure our leading position in the industry and meet
the demand of quality customers for different high-
end products.

BEREEBRA - E——FFE_FTH
WEETY AEBEETERZEE
NBEHA AR MERSN - RIE—
T——FL ARSI RITPEREE -
AEERN -_T——FNA=ZTAHZ
& &4 A R ¥79,000,0005C
BERE BEREREALIRES -
UE—ZE——F ¥ FZREERE
RIEHAK  AEBEE BRIBIEEE
B EERNBETHEZRE A=
T —FLEERERFF - BT
——EXNA=1+A AEEFELEF
25,0008 40 4% - LA %2 30,000 A & 28 7Y
BIEET - BIBEHRMI B A1 A E/BTE
HEE RPN BTETUREEE
MIBEE RAR T ——F T FF(F
A Eit WEEREE  BHAE
ER-ZT——FTEEEERKE
e THEECRINSIARE 1%
MBEZERERERZHESE 1§
KRR EKFE -

RAEZEZBENER R - AEET
Eramge TETRBELZYK
BEREEHBYR RMESERSR
BELER BREEAERE- R
PRREM2IERL - —ERER
BrHER RERNREAEEETS
bz Em  BRBEAEERER
2R/ - ARBE AR S mER -
DEBERPZER -
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The Chinese textile market has been the Group’s
major market, the ten largest customers of the
Group for the six months ended 30 June 2011 are
as follows:

FOSHAN SEAZON TEXTILE & GARMENT
CO., LTD.

ZHEJIANG LIMAYUNSHAN TEXTILE CO., LTD.

ZHEJIANG JIAERMEI TEXTILE CO., LTD.

TORAY INTERNATIONAL, INC.

NINGBO DAQIAN TEXTILE CO., LTD.

GUANGDONG QIANJIN JEANS CO., LTD.

YIXING LUCKY G AND L DENIM CO., LTD.

SHAOGUAN SHUNCHANG WEAVING
FACTORY CO., LTD.

XINGTAI HENGJIN TEXTILE CO., LTD.

ZHEJIANG HING FUNG WEAVING,
DYEING & PRINTING CO., LTD.

After significant fluctuation in cotton price since
2008, management expect cotton price to be more
stable assuming that the overall supply and demand
of cotton are in balance in 2012. As such, raw
material cost and product selling price are expected
to be more stable and then the visibility of the
Group’s financial performance can be improved. For
our new expansion plan on the 67 hectares land in
Vietnam, since the land developer has not yet made
vacant of the land for us, the completion of the first
300,000 spindles expansion plan is expected to be
delayed to the second half of 2012.

Looking forward, the management will continue to
strive to maintain its competitiveness and leading
position by the orderly expansion of production
capacity, the optimization of the existing product mix
and the development of new products that cater for
the market trend and demand while adhering to our
operating strategy that focuses on “professionalism,
perfectionism and globalization”.

PESEMTISAANEBNEETS o
BE-_T——FXA=THILNEA
REBNTREFOT

LB ESBIREER D

T B ELG BN ERAF]
WTEMRGRER A
TORAY INTERNATIONAL, INC
BRATHEmER AT
FERAEF T AR AT
BREFFFHHRAF
HmEmIEShEER AR

e EEmEER AR
LB SR AR A E

vayﬂiiﬁbﬁﬂﬁﬁﬁﬁﬁ

RIBEBEBHIN T ——Fg=
W¥m Aﬁﬁﬁ%ﬁ EEREEH
BiRE - it - J?Mﬂﬁ$&§uu =
EBRMHREE A ASESBR
BRI B RS RIE - RN
Mr67 RIEEH LM FTIERAT &) B
R ERBE AR RAEE L 3
1 5 300,000 18 %) $2 ¥ [ =1 8 38 H1 3

BE_T——FT¥FRTK -
BRR BEEREREESBEFN

F %ﬁ MERBEREHRAE
HWEMBERENTER TFIHE
it~ 9( mit B b ] W& ERR - 7
KEERBRRERARFIREL
HfL o



Liquidity and financial resources

As at 30 June 2011, the Group’s bank and cash
balances (including pledged bank deposits)
amounted to RMB699.1 million (As at 31 December
2010: RMB604.7 million).

The Group’s inventories and trade and bills
receivables increased by RMB339.7 million and
by RMB437.2 million to RMB1,726.6 million and
RMB841.5 million respectively (As at 31 December
2010: RMB1,386.9 million and RMB404.3 million).
The inventory turnover days and trade receivable
turnover days were 116 days and 38 days
respectively, compared to 92 days and 28 days
respectively as at 31 December 2010. During the
period compared to that of last year, the increase
in inventory turnover days as compared with last
year were due to the weaker than expected product
demand and consumption of cotton inventories.
Increase in trade and bills receivables turnover
days was mainly attributable to the increase in bills
receivable as more customers settled accounts
receivable by post-dated bank drafts.

The Group’s borrowings increased to RMB1,877
million due to the issuance of senior note of US$200
million on 19 January 2011 (As at 31 December
2010: RMB1,240 million).

As at 30 June 2011, the Group’s financial ratios
were as follows:

Current ratio nEhE &
Debt to equity ratio’ B &R R
Net debt to equity ratio? BE R R

! Based on total borrowings over total equity

2 Based on total borrowings net of cash and cash
equivalents and pledged bank deposits over total
equity

RBESRUKER
R_ZE——FR"A=1TH ~£H
ZRITRB e EH(BESETRT
T30 & A K 699,100,000 7T (74 =
Z-ZF+_A=+—HB: AR%
604,700,000 7T) °

AREEBNGEENRERE S REE
FIE o R A R # 339,700,000
7T & A B #437,200,0000T & A
R %1,726,600,000t & A R #
841,500,000 C(R=—FE—ZFF+ = A
=+ —H8: A K% 1,3386,900,0007C
% AR #404,300,0007T) » 175 F#H
HERERESKERAEBE#S R A
1M6B K38 M—_EBE—TF+_-A
=+—BAI»RIA92HF28H - HiA
FEASBERET L REIRBE
MERBRETFEEFESEIEH -
ERESREEFERER LA £
DHRBRZEF UNRITALEZS
FEUERIE - BB EIRIE EFAT
g( °

rEBZEER_Z—F—A+N
H %% 77 2 200,000,000 % 7T 18 5t Z #
mig = A R #1,877,000,000 7T (7
—E-ZTFF+A=1+—H: AR
1,240,000,000 7T ) ©

RZZE——FRA=1TH FEEZ
TSR -

30 June 31 December
2011 2010
—g——4% B
ANA=+H +=ZA=+—H
1.92 1.43

0.80 0.56

0.50 0.29

2 BEERRERREEEYREE
MIRIT R s
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Foreign exchange risk

The Group mainly operated in mainland China
and Vietnam. Most of the Group’s transactions,
assets and liabilities are denominated in RMB and
USD, among which, most of the sales revenue was
denominated in RMB. Foreign exchange risk arises
from future commercial transactions, recognized
assets and liabilities, and net investments in
foreign operations. The Group manages its foreign
exchange risks by performing regular reviews and
monitoring its foreign exchange exposures. The
Group did not engage in any foreign exchange
hedging activities during the period under review.

Capital expenditure

For the six months ended 30 June 2011, the
capital expenditure of the Group amounted to
approximately RMB275.7 million (For the six months
ended 30 June 2010: RMB154.3 million). It mainly
represents additions to plant and equipment for our
production plants in Vietnam.

Disclosure pursuant to Rule 13.18 of the Listing
Rules

As announced by the Company on 26 April 2010,
by an agreement dated 26 April 2010 (“2010 Facility
Agreement”) entered into by, among others, the
Company as borrower and a syndicate of banks
and financial institutions as lenders, the lenders
have agreed to grant a loan facility (“2010 Facility”)
of up to the principal amount of US$43,000,000 for
refinancing of the Group’s existing indebtedness.
The 2010 Facility is for a term of three years and is
unsecured. The 2010 Facility Agreement contains
the usual cross default provisions and a further
requirement that Mr. Hong Tianzhu shall remain
the chairman of the Company’s board of directors
and the Company’s single largest shareholder. A
breach of such requirement will constitute an event
of default under the 2010 Facility Agreement, and
as a result, the 2010 Facility is liable to be declared
immediately due and repayable. The occurrence
of such circumstance may trigger the cross default
provisions of other banking/credit facilities available
to the Group and, as a possible consequence,
these other facilities may also be declared to be
immediately due and repayable. The Group has
fully repaid the principal and interest on 18 February
2011.

S EE L B
AEBTEAETBERMEBREEE -
AEBABORS  BEREBENLA
RERETAE - AR RO HEEK
ARAREGE - SNERRABRER
RRBINEEFNEHELS  CHER
BERBEARKREFHE KEBE
1T Mt s R EE R ELOME B B DA & 22
FL O [ B o AN 5% (8] 7 [ B AR P 3
W R AEAFAISNE SR &

BARMEX

HEz—_ZT——F < XA=1+HLXAE
A AEBZEABRIHAARE
275,700,000 C(HZ=-ZF—ZFF X A
=+HIRNEAR : AR 154,300,000
L) BRABELEEREAERE R
B o

RELETHRAUE1SABKRELZHE

MARBR-_ZE—FFMNA=+/<H
Frafe - IRIEH (KR eE) AAF (fF
BERAN) RAIRITR S BB AR
BE(EBERAN)R=ZZ—ZFHWA
Z+RAFUZHHE((ZE—ZF(F
Epzl  ERARBERLEERE
(Z2—ZFEFE/E]) ~&8Es
#¥43,000,000% 0’ LAAREEIES
EEARE - —_ T ZTFEEERMEA
H=F AEfH —T-TEEFE
e E —MRXNENE ARS
—BHEBERGEEBEEREAATR
EEETIFERADBNZFAE—REREZ
HME BEREERTBER=-Z—Z
FEEREZENEE  YRARK=-F
—EEEEREBNEBEMAIIH K
HiE - BEFHEBER A EE R AR
EEMEMBIT/EEREBEEZRX
BOB TARZSHEMEEEE
AR S AR R EE - A%
ER—_ZT——F-_A+/\BEZHE
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Disclosure pursuant to Rule 13.18 of the Listing
Rules (Continued)

As announced by the Company on 12 January 2011,
the Company and certain of its subsidiaries entered
into a purchase agreement with Deutsche Bank
AG, Singapore Branch, in connection with the issue
of US$200 million 7.625% senior notes (“Notes”)
due 2016. The indenture (“Indenture”) governing
the Notes provides that upon the occurrence of a
change of control triggering event, the Company will
make an offer to purchase all outstanding Notes at
a purchase price equal to 101% of their principal
amount plus accrued and unpaid interest, if any,
to the offer to purchase payment date. A change
of control under the Indenture includes, among
others, any transaction that results in either (i) the
Permitted Holders (as defined below), which include
Mr. Hong Tianzhu, the controlling shareholder of
the Company and companies controlled by him,
being the beneficial owners (as such term is used
in the Indenture) of less than 50.1% of the total
voting power of the voting stock of the Company; or
(ii) any person or group (as such terms are used in
the Indenture) is or becomes the beneficial owner,
directly or indirectly, of total voting power of the
voting stock of the Company greater than such
total voting power held beneficially by the Permitted
Holders. “Permitted Holders” means any or all of
(1) Messrs. Hong Tianzhu and Zhu Yongxiang; (2)
any affiliate of the persons specified in paragraph
(1); and (3) any person both the capital stock and
the voting stock of which (or in the case of a trust,
the beneficial interests in which) are owned 80% by
persons specified in paragraphs (1) and (2) above.

BEEHHRIEISISHKEEZIRE
(&)

WMARBIR=_TE——F—A+=HFF
A AR RESETHBARHEE
EERRITHNESITAI L EE i
ANRBREZETN - —NF2H12.00
BET7.625%BAER(EE]) - &
EERMEL([R4])FTRER A
BITHIREH I EHZB/RT AR
AISEBAERACEZ 101% 2B EE
St EBENR B 2 BT RA
ME(wE) REBEMEREES
& o LHRFTIEMIT IR e 0 IE (X
FEE)SIBATERNERNRS : (i)
HFAIFAAEERER T (BEARQT
VERR IR SRR 2 A AR IE SR A R))
RAERNRDE ERZHER DB EE
DLRB01% M ERSEA A (RZEAF
RARBAHFERE) « K (i)ERAL
AR (IRZEAEARZOFRRE)
AR AEERHERERBAF
EABREANZSRRERENARR
RIARZERGTIARERENE S
BA[HFAHBAIETIEAKE
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Disclosure pursuant to Rule 13.18 of the Listing
Rules (Continued)

As announced by the Company on 14 July 2011,
by an agreement dated 13 July 2011 (“2011 Facility
Agreement”) entered into by, among others, a
wholly-owned subsidiary of the Company as
borrower and a syndicate of banks and financial
institutions as lenders, the lenders have agreed
to grant a loan facility (“2011 Facility”) of up to the
aggregate principal amount of US$60,000,000 for
our expansion of the Phase Il project in Vietnam.
The 2011 Facility shall be fully repaid in July 2018
and is secured by a mortgage of equipment and
machinery. The 2011 Facility Agreement contains
the usual cross default provisions and a further
requirement that Mr. Hong Tianzhu shall remain
the Chief Executive Officer of the Group and the
Company’s single largest shareholder and own,
directly or indirectly, more than 25% of the total
issued share capital of the Company. A breach
of such requirement will constitute an event of
default under the 2011 Facility Agreement, and as
a result, the 2011 Facility is liable to be declared
immediately due and repayable. The occurrence
of such circumstance may trigger the cross default
provisions of other banking/credit facilities available
to the Group and as a possible consequence,
these other facilities may also be declared to be
immediately due and repayable.

As at the date of this report, the Company is in
compliance with the Indenture and the 2011 Facility
Agreement.

BELETHRAEIBI8HKHMEL ZKE
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Pledge of assets

As at 30 June 2011, the Group’s bank deposits, land
use rights and buildings, machinery and equipment
with an aggregate net book value of approximately
RMB558.2 million were pledged to secure for
banking facilities for the purposes of working capital
and purchases of fixed assets for the Group (as at
31 December 2010: RMB575.3 million).

Human resources

As at 30 June 2011, the Group had a total
workforce of 13,596, representing an increase of
5% compared with that at the end of last year (As at
31 December 2010: 12,925), of whom 9,459 were
based in the regional headquarters in Shanghai and
our manufacturing plants in mainland China. The
remaining 4,137 were located in regions including
Vietnam, Hong Kong and Macau. The Group will
continuously optimize the workforce structure
and offer its staff with competitive remuneration
schemes. The Group is committed to nurturing a
learning and sharing culture in the organisation.
Heavy emphasis is placed on the training and
development of individual staff and team building, as
the Group’s success depends on the contributions
of our skilled and motivated staff in all our functional
divisions.

Dividend policy

The Board intends to maintain a long term dividend
payout ratio providing shareholders with an
equitable return. The Board has resolved to declare
an interim dividend of 10 HK cents per share in
respect of the six months ended 30 June 2011
to the shareholders whose names appear on the
register of members of the Company in Hong Kong
on 15 September 2011.

BEEEA

R-ZE——FRA=1H AEEE
BREDSE X A A R ¥ 558,200,000 7T 2
RITER - LHEREARBT  #
fEMRECEER UAXEENE
BESNEERTEEENSRITHE
(R=ZZ—ZF+=ZA=+—H8: AR
575,300,000 7T) °
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R-ZE——FRA=+H AEEE
T A H1359%% tLLEFEEMT
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Closure of register of members

The register of members of the Company will be
closed from 12 September 2011 to 15 September
2011, both days inclusive, during which period no
transfer of shares can be registered. To qualify
for the interim dividend (which will be payable on
or about 28 September 2011), shareholders must
ensure that all transfer documents accompanied
by the relevant share certificates must be lodged
with the Company’s branch share registrar in Hong
Kong, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong
Kong, no later than 4:30 p.m. on 9 September 2011.

Purchase, sale and redemption of the listed
securities of the Company

For the six months ended 30 June 2011, neither the
Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities.
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At 30 June 2011, the interests and short positions of
each Director and chief executive of the Company
in the Shares, underlying shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the laws of
Hong Kong (the “SFQ”)), as recorded in the register
maintained by the Company under Section 352 of
the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of
Listed Companies contained in the Listing Rules,
were as follows:

w= —FXA=F+RH A2
é?&ﬁﬂl?@ﬁﬁ/\$ T&E*Hﬁw
B(EERBBAFESEZLE RN
EEAEXVE([FHRBAEEG )
B~ HERG REEERERBE
m%&ﬂﬁ 11515 35215 - RERR A

AATHEEZEEMALESRA

S EMARE EMRAFEH EWA
T§$Lﬂu% %ﬁ’#%ﬁ 72
BAAR B KRR 2 s KA R a0
T

Number of shares held

FERHBA
Name of
Group member/ Number of
associated ordinary shares
Name of directors corporation Nature of (Note 1)
of the Company AEEREDNT/ interests ZEREA Percentage
APEESHE BerEERn BEME (Hrit1) Bal
Mr. Hong Tianzhu the Company Interest of 536,959,173 (L) 60.70%
HRREAE AN controlled (Note 2)
corporation(s) (Hizt2)
PREEHE NB R
the Company Beneficial owner 4,400,000 (L) 0.50%
AR BRfEAA
Mr. Zhu Yongxiang the Company Interest of 231,500,000 (L) 26.17%
R E AR controlled (Note 3)
corporation(s) (Hf7£3)
PRZEHIEA B 2R
Mr. Tang Daoping the Company Beneficial owner 200,000 (L) 0.02%
BETEE PN EnBEBA
Mr. Gong Zhao the Company Beneficial owner 90,000 (L) 0.01%
BRLE PN BERHERA
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DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)
Notes:

1. The letter “L” denotes the person’s long position in
the Shares.

2. Among these 536,959,173 Shares, as to
373,459,173 Shares are registered in the name
of and beneficially owned by New Green Group
Limited, the entire issued share capital of which
is beneficially owned by Texhong Group Holdings
Limited, a company 100% owned by Mr. Hong
Tianzhu and as to 163,500,000 Shares are
registered in the name of and beneficially owned
by Trade Partner Investments Limited, the entire
issued share capital of which is beneficially owned
as to 51.36% by Mr. Hong Tianzhu. Under the SFO,
Mr. Hong Tianzhu is deemed to be interested in all
the Shares held by New Green Group Limited and
Trade Partner Investments Limited.

3 Among these 231,500,000 Shares, as to 68,000,000
Shares are registered in the name of and
beneficially owned by Wisdom Grace Investments
Limited, the entire issued share capital of which
is beneficially owned by Mr. Zhu Yongxiang and
as to 163,500,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 41.36% by Mr.
Zhu Yongxiang. Under the SFO, Mr. Zhu Yongxiang
is deemed to be interested in all the Shares held
by Wisdom Grace Investments Limited and Trade
Partner Investments Limited.

LI RREALTREODZEFE -

536,959,173 A% 17 $373,459,173
f&ANew Green Group Limited (E
B EITR A B Texhong Group
Holdings Limited Bz A « R
EEBBHAR00%HER) EHER
ERE @A AER © 163,500,000
f% A Trade Partner Investments
Limited CERMEEE=HER 25
BERTRANS51.36%Em) B&
RIERERBEAARR - RIBEEFH
REAGE GRS RN EEHBRAR
New Green Group Limited }2Trade
Partner Investments Limited#574
BRI EE R

231,500,000/ % {7 468,000,000
% LAWisdom Grace Investments
Limited (E2#BEEITRAH KK
HEEERES) BERIERERE
B AEE 163,500,000 fIATrade
Partner Investments Limited (k7K
HAEERBEREMBEETREDN
41.36% %) BERIEREEESR
AER - REZBHFRBEGRA - K
IKFE S E MR A Wisdom Grace
Investments Limited }2 Trade Partner
Investments Limited#%5 = Fif i {5
EERER -



So far as the Directors are aware, as at 30 June
2011, the interests or short position of the persons
other than a Director or chief executive of the
Company in the Shares or underlying shares or
debenture of the Company as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO were as follows:

Ordinary Shares of the Company: ApaElz EiE

Number of shares held

BEROEE
Number of
ordinary shares
Name of substantial (Note 1)
shareholder Nature of interests EERHA
AATEERR e (Btat1)
New Green Group Limited Beneficial owner 373,459,173 (L)
EmEA A (Note 2)
(Htet2)
Trade Partner Investments Beneficial owner 163,500,000 (L)
Limited EmEB A (Note 3)
(Btat3)
Wisdom Grace Investments Beneficial owner 68,000,000 (L)
Limited EmEB A (Note 4)
(Ktet4)
Texhong Group Holdings Interest of controlled 373,459,173 (L)
Limited corporation(s) (Note 2)
FEEHDE A BV RERS (Htet2)
Ms. Ke Luping Interest of spouse 541,359,173 (L)
T SE L+ BofBiEm (Note 5)
(Btet5)
Ms. Zhao Zhiyang Interest of spouse 231,500,000 (L)
WEHL LT [ (Note 6)
(Ktet6)
Lianjie (China) Investments Beneficial owner 45,016,000 (L)
Limited BB A (Note 7)
(Btat7)
Mr. Hui Ching Lau Interest of controlled 45,016,000 (L)
FEmAE corporation (Note 7)
P IE A B R (Btat7)

HREEMAE RZF——F<H
=+TB REES RS G336
BARBATHFEZERMAMR -
AR B B0 S8 B R D sl (B #E i
BEEEIORENAL(ERREZ—
FEEYEETHRAERINNOT

Percentage
BoL

42.21%

18.48%

7.69%

42.21%

61.19%

26.17%

5.09%

5.09%
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The letter “L” denotes the person’s long position in
the Shares.

These 373,459,173 Shares are registered in the
name of and beneficially owned by New Green
Group Limited, the entire issued share capital of
which is beneficially owned by Texhong Group
Holdings Limited, a company 100% beneficially
owned by Mr. Hong Tianzhu. Under the SFO, each
of Texhong Group Holdings Limited and Mr. Hong
Tianzhu is deemed to be interested in all the Shares
held by New Green Group Limited.

These 163,500,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 51.36% by
Mr. Hong Tianzhu, 41.36% by Mr. Zhu Yongxiang,
2.24%, 1.68%, 1.68% and 1.68%, by Mr. Sha Tao,
Mr. Tang Daoping, Mr. Gong Zhao and Mr. Hu
Zhiping. Under the SFO, each of Mr. Hong Tianzhu
and Mr. Zhu Yongxiang is deemed to be interested
in all the Shares held by Trade Partner Investments
Limited.

These 68,000,000 Shares are registered in the
name of and beneficially owned by Wisdom Grace
Investments Limited, the entire issued share
capital of which is beneficially owned by Mr. Zhu
Yongxiang. Under the SFO, Mr. Zhu Yongxiang is
deemed to be interested in all the Shares held by
Wisdom Grace Investments Limited.

Ms. Ke Luping is the spouse of Mr. Hong Tianzhu.
Under the SFO, Ms. Ke Luping is taken to be
interested in the same number of Shares in which
Mr. Hong Tianzhu are interested.

Ms. Zhao Zhiyang is the spouse of Mr. Zhu
Yongxiang. Under the SFO, Ms. Zhao Zhiyang
is taken to be interested in the same number of
Shares in which Mr. Zhu Yongxiang are interested.

These 45,016,000 Shares are registered in the
name of Lianjie (China) Investments Limited, which
is 100% controlled by Hui Ching Lau. Under the
SFO, Hui Ching Lau is deemed to be interested in
all the Shares in which Lianjie (China) Investments
Limited is interested.

LI RRZALTRROZEFE -

% 373,459,173 i {7 A New Green
Group Limited (E £ #0 B #F17R A
f Texhong Group Holdings Limited
EnlR - m%ﬁiiﬂm%ﬁ&
E100% ) BERIERERE
BAER - BREEFRKAGED -
Texhong Group Holdings Limited 2
BR AR 5 A9 118 B New Green
Group Limited 58 2 T IRH 15 H
s o

5%163,500,000/% %10 LA Trade
Partner Investments Limited (E%
BEBITRABBERTEE « Kk
LA DXL HBEFRAE -

EBREERBEFREDHNER
#H51.36% * 41.36% * 2.24% *

1.68% * 1.68% % 1.68%) && K IE
ARE=EAANER - REFHFLBE
&G - R E RAR KL LD R
1% B Trade Partner Investments
Limited#5 8 2 FTBE RN G B L o

68,000,000 0% i {7 LAWisdom
Grace Investments Limited (HZZf
EBRTRARKKEEEERES)

FERERERTEBABRL « RIEE
7 MEFE RG] - RAKFFRERE RN
Wisdom Grace Investments Limited
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45,016,000 A& A% 19 LA B 778 7%
% 4 & & & # #Lianjie (China)
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The Group was committed to maintaining high
level of corporate governance and has steered
its development and protected the interests of its
shareholders in an enlightened and open manner.

The Board comprises four executive Directors
and three independent non-executive Directors.
The Board has adopted the code provisions of the
Code on Corporate Governance Practices (“Code
Provisions”) set out in Appendix 14 to the Rules
Governing the Listing of Securities (“Listing Rules”)
on the Stock Exchange. During the reporting
period, the Company had complied with the Code
Provisions except for the following deviations:

Code A.2.1

Code A.2.1 stipulates that the roles of chairman
and chief executive officer should be separate and
should not be performed by the same individual. Mr.
Hong Tianzhu is the chairman and chief executive
officer of the Company. The Board considers that
this structure will not impair the balance of power
and authority is ensured by the operations of the
Board, which comprises experienced and high
caliber individuals and meets regularly every three
months to discuss issues affecting operations of the
Company. The Board believes that this structure
is conductive to strong and consistent leadership,
enabling the Group to make and implement
decisions promptly and efficiently. The Board has
full confidence in Mr. Hong Tianzhu and believes
that his appointment to the posts of chairman and
chief executive officer is beneficial to the business
prospects of the Company.
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The Company has adopted a code of conduct
regarding the Directors’ securities transactions
on terms no less exacting than the required
standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers set out
in Appendix 10 to the Listing Rules (“Model Code”).
After specific enquiry made by the Company, all of
the Directors confirmed that they had complied with
the required standard set out in the Model Code
and the code of conduct regarding the Directors’
securities transactions during the reporting period.

The Company has established an audit committee
which comprises three independent non-executive
Directors, namely, Mr. Ting Leung Huel, Stephen,
Ms. Zhu Lanfen and Professor Cheng Longdi. Mr.
Ting Leung Huel, Stephen is the chairman of the
audit committee. The rights and duties of the audit
committee comply with the Code Provisions. The
audit committee is responsible for reviewing and
supervising the Group’s financial reporting process
and internal control system and providing advice
and recommendations to the Board.

The audit committee has discussed with the
management and reviewed the unaudited
condensed consolidated financial statements of the
Company for the six months ended 30 June 2011.
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REMUNERATION COMMITTEE

The remuneration committee of the Board
comprises three independent non-executive
Directors, namely Mr. Ting Leung Huel, Stephen,
Ms. Zhu Lanfen and Professor Cheng Longdi and
the chairman and executive Director Mr. Hong
Tianzhu. Mr. Ting Leung Huel, Stephen is the
chairman of the remuneration committee. The
remuneration committee has rights and duties
consistent with those set out in the Code Provisions.
The remuneration committee is principally
responsible for formulating the Group’s policy and
structure for all remunerations of the Directors
and senior management and providing advice and
recommendations to the Board of Directors.

By order of the Board

Texhong Textile Group Limited
Hong Tianzhu

Chairman

Hong Kong, 19 August 2011
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