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CORPORATE INFORMATION
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BOARD OF DIRECTORS

EXECUTIVE DIRECTORS:

CHENG Yoong Choong (Managing Director)
CHEW Fook Seng (Chief Executive Officer)

NON-EXECUTIVE DIRECTOR:
Tan Sri CHENG Heng Jem (Chairman)
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YAU Ming Kim, Robert
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c/o M & C Corporate Services Limited
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Beijing 100028

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
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1 Queen's Road East
Hong Kong

COMPANY SECRETARY

SENG SZE Ka Mee, Natalia FCIS, FCS (PE), FHKIoD, EMBA

QUALIFIED ACCOUNTANT

WONG Kang Yean, Clarence FCCA, CA (MIA)

AUTHORISED REPRESENTATIVES

CHENG Yoong Choong
CHEW Fook Seng
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CORPORATE INFORMATION
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Butterfield Fund Services (Cayman) Limited
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Grand Cayman, Cayman Islands

British West Indies

HONG KONG BRANCH SHARE REGISTRAR AND TRANSFER
OFFICE

Tricor Investor Services Limited
26th Floor Tesbury Centre

28 Queen's Road East
Wanchai, Hong Kong

PRINCIPAL BANKERS IN THE PRC

Bank of China

Agricultural Bank of China

Industrial and Commercial Bank of China
JPMorgan Chase Bank N.V., Shanghai Branch
China Merchants Bank

DBS Bank (China) Limited

PRINCIPAL BANKERS IN HONG KONG

BNP Paribas Hong Kong Branch

Standard Chartered Bank (Hong Kong) Limited

The Hong Kong and Shanghai Banking Corporation Limited
AUDITORS

Ernst & Young
Certified Public Accountants

WEBSITE

www.parkson.com.cn
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FINANCIAL HIGHLGHTS
5 E

HIGHLIGHTS

Total gross sales proceeds (“GSP") increased by 18.5% to RMB8,158.6
million.

Same store sales ("SSS") (1) growth continued to recover to 13.3%.

Net profit attributable to the Group increased by 15.8% to RMB584.8
million.

Earnings per share was RMBO0.21.

Interim dividends of approximately RMB196 million or RMB0.07 per
share.

(1) Year on year change in total gross sales proceeds for stores in operation
throughout the entire comparative period.
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INTERIM CONDENSED
CONSOLDATED INCOME STATEMENT
F1 BARGBRAR & am &

For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA

For the six-month
period ended 30 June
BEAA=tHLKER

2011 2010
—E2——F —ET-TF
(Unaudited) (Unaudited)
(REERZ) (REEFEZ)
Notes RMB'000 RMB'000
= ARET ARET T
Revenues I 3 2,176,790 1,885,129
Other operating revenues Hin@a s 3 277,913 266,116
Total operating revenues REWREHE 2,454,703 2,151,245
Operating expenses REHX
Purchases of goods and changes in inventories HEESY R GEEEH (624,665) (548,698)
Staff costs B IR (186,955) (196,236)
Depreciation and amortisation e R (111,451) (85,331)
Rental expenses HeFt (309,655) (265,821)
Other operating expenses Hi &Mz (413,937) (320,802)
Total operating expenses REHXAHE (1,646,663) (1,416,888)
Profit from operations RS 4 808,040 734,357
Finance income BEWA 5 147,841 108,838
Finance costs A& R AR 5 (154,364) (157,999)
Share of profit of an associate JEAE— KB E A R F)E 148 173
Profit from operations before income tax RS H AT AIE 801,665 685,369
Income tax expense FTiS#iAx 6 (200,536) (163,556)
Profit for the period B AR 601,129 521,813
Attributable to: FEETIE
Owners of the parent [SYNCIIV=UN 584,760 504,897
Non-controlling interests JEFE AR RE S 16,369 16,916
601,129 521,813
EARNINGS PER SHARE ATTRIBUTABLE TO BAREREEA
ORDINARY EQUITY HOLDERS OF THE PARENT EhEERER 8
Basic AR RMBO0.210 RMB0.180
AR¥o0.210t AR o0.1807T
Diluted #E RMB0.210 RMBO0.180
AR¥0.210t AR#0.1807C
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INTERIM CONDENSED
CONSOLDATED STATEMENT OF COMPREHENSIVE INCOME
FEIfRRAR S 2 E R E R

For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA

For the six-month
period ended 30 June
BE<A=+HLARER
20M 2010
—B-—-F —ZT-ZF
(Unaudited) (Unaudited)
(REER) (REER)
RMB'000 RMB'000
AR®BFTRT ARETT

Profit for the period AR A58 601,129 521,813
Other comprehensive income Hir 2wk
Net gain on cash flow hedges RenEireas#5E 44,452 1,191
Share options granted BB E - 40,000
Available-for-sale investments: AHHERE

Changes in fair value NABEEEZE 195 -
Exchange differences on translation BREBIEBREE EREZR

of foreign operations (14,657) (2,121)
Other comprehensive income for the period, HABEEMBEEBA

net of tax 29,990 39,070
Total comprehensive income for the period, HaRE2HRAEH

net of tax 631,119 560,883
Attributable to: EIEEEBALLRE

Owners of the parent SARMAEA 614,750 543,967

Non-controlling interests JEIERSRERS 16,369 16,916

631,119 560,883
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CONSOLDATED STATEMENT OF FINANCIAL POSITION

1 EIRSRRAR & BTSN R

Asat30June 2011 RZ—ZT——F~A=+H

30 June 31 December
2011 2010
—E——-F5 =—Z=-F
~A +=A
=tH =t+—H
(Unaudited) (Audited)
(RBER) (&%)
Notes RMB'000 RMB'000
i ARBTRT ARBTT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - E MRE 9 2,544,050 2,493,773
Investment properties REYE 50,754 51,357
Lease prepayments BREE 494,337 500,996
Intangible assets BREE 10 2,172,242 2,172,242
Investment in an associate R—KEE AR E 2,006 2,110
Other assets HAh & & 1 32,469 39,685
Derivative financial instruments designated BERYHIAM
as hedging instruments TEEBMIA 29 - 8,819
Available-for-sale investments A ERE 13 30,643 -
Deferred tax assets RIETIBEE 54,958 53,591
Total non-current assets FERBEERTE 5,381,459 5322,573
CURRENT ASSETS REBEE
Inventories FE 15 226,452 233,814
Trade receivables W E 5B 16 14,056 19,986
Prepayments, deposits and other receivables BRFE - ek
Hth e TRIR 17 452,694 452,270
Held-to-maturity investments, unlisted BEEHEE kL™ 12 1,294,320 1,324,540
Investments in principal guaranteed deposits RATFFIRE 14 3,292,205 2,810,238
Time deposits TFHFR 18 182,422 104,629
Cash and cash equivalents B RIS EEY 18 1,244,882 2,323,259
Total current assets MENVEERE 6,707,031 7,268,736
CURRENT LIABILITIES REBEE
Interest-bearing bank loans FEIBTER 19 (1,239,000) (1,302,000
Trade payables R 8 5 3IE 20 (1,347,842) (1,721,277)
Customers' deposits, other payables and accruals EP&Ee - HthENFIE
NIEtIER 21 (1,193,595) (1,513,363)
Tax payable e TIIR (93,432) (106,246)
Senior guaranteed notes due November 2011 nZZ——%+—A8
HEMELERER 22 (1,291,821) (1,318,381)
Derivative financial instruments designated EEREPITEMN
as hedging instruments THEemIE 29 (9.672) (25,902)
Total current liabilities mENBELRRE (5,175,362) (5.987,169)
NET CURRENT ASSETS REBEERE 1,531,669 1,281,567
TOTAL ASSETS LESS CURRENT LIABILITIES BEERRBEE 6,913,128 6,604,140
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INTERIM CONDENSED
CONSOLDATED STATEMENT OF FINANCIAL POSITION
1 EIRGRRAR & BTSN R

Asat30June 2011 RZ—ZZT——F~A=+H

30 June 31 December

2011 2010

—E——fF —T-%F

~R +=A

=tH =t+—H

(Unaudited) (Audited)
(REEXK) (EFEZ)

Notes RMB'000 RMB'000

P EE AR®TRE ARETL

NON-CURRENT LIABILITIES FRBEE
Long-term payables REERHRIE (119,458) (117,492)
Deferred tax liabilities EXEHIBEEE (231,951) (238,730)
Term loan facilities THESRRE 23 (1,582,503) (1,615,130)
Derivative financial instruments designated EEAEHMIAR

as hedging instruments MEemI A 29 (47.614) (43,637)
Total non-current liabilities EREAEERE (1,981,526) (2,014,989)
NET ASSETS EEFE 4,931,602 4,589,151
EQUITY s
Equity attributable to owners of the parent BARMBEARGES
Issued capital BEITEAR 24 58,354 58,352
Reserves 1 4,788,744 4,172,850
Proposed final dividend FOR AR HARR B - 281,038

4,847,098 4,512,240

Non-controlling interests FEERER 84,504 76,911

TOTAL EQUITY MER 4,931,602 4,589,151
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INTERIM CONDENSED
CONSOLDATED STATEMENT OF CHANGES IN EQUITY
R A RS R BR

For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA

Attributable to owners of the parent

BAURERE RS
Available-
for-sale
Issued PRC investment Share Asset Proposed Non-
share Share Contributed  reserve  Exchange  Hedging revaluation  option revaluation ~ Retained final controlling Total
capital  premium  surplus funds  reserve  reseve  reseve  reserve  reseve  earnings  dividend Total interests  equity
e
BEf HE REEfE BRE  EE Bk FER

Bx RfER MARE ORE EXGHE MWAGE 0 BR B EMBE REBW RMRR & B ERLE
RMBOOO RMBOOO RMBO0O RMB000 RMB000 RMBO0O RMB00O RMB0OD RMBOOD RMBOOO RMBOOO RMBOOO RMBO0D RMB000
ARRTR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR ARBTR ARBTR ARMTZ ARMTR ARMTR ARMTR ARMTR

At 1 January 2011 RZE--§
-A-H 58,352 - 22560 236590  (44,313) (57.220) - 44035 251,412 3719786 281,038 4512240 76911 4,589,151

Total comprehensie ~ 2EMALE

income - - - - (14657) 4445 195 - - 584,760 - 614750 16369 631,119
Transfer to the PRC Ea

reserve funds NS = = - N3 - - - - - [ - B : .
Share options exercised  BAT(FERIE

(noe 25 (Hiztas) 210 - - - - - s - - M - L
00 finel dvidends B -F-FE

(eclared RERE - - - - - - - - - - (281,038) (281,038) - (281,038)
Dividends of subsidiaries  MBAR]Z

RE - - - - - o . = S - - - (8776) (8.776)

At 30 June 2011 RZE--§
(Unaudited) ~AZtH
(REEH) 58354 1420 22560 267964  (58970) (12768) 195 43759 251412 4273172 - 4847098 84504 4931,602
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INTERIM CONDENSED

CONSOLDATED STATEMENT OF CHANGES IN EQUITY
PR A R DR

For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA

Attributable to owners of the parent

SRAERTA AR

Issued PRC Share Asset Proposed Non-

share Share  Contributed reserve  Exchange  Hedging option  revaluation  Retained final controlling Total
capital  premium  surplus funds  reseve  reseve  reseve  reserve  eamings  dividend Total  interests equity
BEf ket BhE  EE Rk ko B

BE BOEE #ARR DME: ENRE HRBR  RE ERER RERNM RERE & BE  #B
RVBOOD  RMBODD  RMBOOO  RMBOOO  RMBOOD  RMBOO  AMBOGO  RMBOOO  RWBODD  RMBOO  RMBOO  RMBODO  RWBOO
ARETTL ARMTT ARBTL ARBTL ARMTT ARETT ARETL ARETR ARMTT ARMTT ARETL ARETR ARETR

At 1 January 2010 R-E-%F
-A-H 58297 (156898) 154442 192451 (48875)  (41.214) 4865 251412 3224876 280722 3920078 72067 3,992,145

Total comprehensive SENNEE

income - - - - (2121) 1191 40,000 - 504897 - 543967 16916 560883
Transfer to the PRC ghed

reserve funds N £ - - B - - - - 3441 - - - -
Share options exercised B {TERRE

[note 25) (Pi3¥2s) 0 5 - - - - (567) - - - B3 - B3
2009 final dividends declared 2 -EENE

RERE - - - - - - - - - (070 (80720 - (28072)

Dividends of subsidiaries ~ HBLFEZRE - - - - - - - - - - B 1)/ I 33}
At 30 June 2010 R-Z-%%

(Unaudited) ~AZTH

(REEH) 58307 (150966) 154442 227892 (50996)  [40023) 44298 251412 3694332 - 4168698 84446 4273144




PARKSON RETAIL GROUP LIMITED F Z iS5 B AR/ T Interim Report 2011 R ERFR & n

INTERIM CONDENSED
CONSOLDATED STATEMENT OF CASH FLOWS

FHIMRGR AR S INE

For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA

For the six-month
period ended 30 June
BEAA=TRHLEAER

201 2010
—B-—-F —ZT-ZF
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes RMB'000 RMB'000
Lops: AR®BFTRT ARETT
CASH FLOWS FROM OPERATING ACTIVITIES REZHELNREARE
Profit from operations before income tax B PT1S A A 801,665 685,369
Adjustments for: AT IBEHFE
Share of profit of an associate FEIE—RE & A RIFE (148) (173)
Interest income FEHA 5 (147,841) (108,838)
Interest expenses MERL 5 154,364 157,999
Depreciation and amortisation e R 4 111,451 85,331
Foreign exchange gains B 5 W 4 - (4,809)
Share option expense R 4 - 40,000
Loss on disposal of items of property, HEWE  BE R
plant and equipment HEEENER 4 1,097 131
920,588 855,010
Decrease in other assets HitnEER D 7,216 -
Decrease/(increase) in inventories FERD /() 7,362 (11,691)
Decrease in trade receivables EWE 5 RIBR D 5,930 143
Decrease in prepayments, deposits BRFTIE - 'RERk
and other receivables HoAth e R IE R 25,518 40,664
Decrease in trade payables R E S FIBR D (373,435) (328,027)
Decrease in customers' deposits, BEFPiEe -  HtERARIEA
other payables and accruals RIEH B AR (334,760) (173,811)
Increase in long-term payables AP FRIEE AN 1,966 5,034
Cash generated from operating activities KETPHELNHES 260,385 387,322
Income tax paid BERAER (221,496) (174,797)
Net cash inflow from operating activities LETHIH S RN T 38,889 212,525
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INTERIM CONDENSED
CONSOLDATED STATEMENT OF CASH FLOWS

Pavas ,—\—|/\ \ =
FHIRRRGSR A IR MER
For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA

For the six-month
period ended 30 June

BEXA=+tHLAREAR
20M 2010
—B-—-F —IZT-ZF
(Unaudited) (Unaudited)
(REER) (REER)
Notes RMB'000 RMB'000
Lops: AR®BFTR ARETT

CASH FLOWS FROM INVESTING ACTIVITIES RETHNEERE
Proceeds from disposal of items of property, HENE  BEMREEE

plant and equipment FTiS508 996 1,121
Purchases of items of property, BEWE  BEKREER

plant and equipment (149,660) (268,781)
Increase in pledged deposits BREFE M - (208,000)
Increase in investments in principal guaranteed RATFZIRE LN

deposits (481,967) (406,174)
Decrease in designated loans TRETRD 100 648
Dividend received B E 222 -
Interest income received B IF B U A 112,223 110,138
Purchases of available-for-sale investments BEAHOERE (30,448) -
(Increase)/decrease in non-pledged time BARERBEEHAHBE

deposits with original maturity of —AANEERTEBER

more than three months when acquired (), m (77,793) 67,005

Net cash outflow from investing activities BEEHNIR SR F5E (626,327) (704,043)
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INTERIM CONDENSED

CONSOLIDATED STATEMENT OF CASH FLOWS
FHIfSRRGZ S e R E

For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA
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For the six-month
period ended 30 June
BEAA=TRHLEAEAR

201 2010
—E——fF —T-FF
(Unaudited) (Unaudited)
(REERK) (REEEZ)
Notes RMB'000 RMB'000
i ARBTR AREFT
CASH FLOWS FROM FINANCING ACTIVITIES RETHNEERE
New bank loans HIERITER - 197,337
Repayment of bank loans EEBITER (63,000) (1,000)
Interest paid BASFI & (136,167) (151,934)
Settlement of a cross currency interest swap RTX BT R it E - (103,103)
Proceeds from issue of shares BT TR RIE 24 1,146 5,375
Dividends paid ERRE (279,502) (141,562)
Distribution to non-controlling interests pa & =UNGI
of subsidiaries FEIE IR iR (8,776) (4,537)
Net cash outflow from financing activities BE RSB SR R 8 (486,299) (199,424)
NET DECREASE IN CASH AND CASH EQUIVALENTS ReRBREZEYRDERE (1,073,737) (690,942)
Cash and cash equivalents at beginning of period HURe EeEEY 2,323,259 2,724,884
Effect of foreign exchange rate changes, net B F2  FHE (4,640) (2121)
CASH AND CASH EQUIVALENTS AT END OF PERIOD BRNAESRREEEY 18 1,244,882 2,031,821
ANALYSIS OF BALANCES OF CASH AND RERAESEEY
CASH EQUIVALENTS BRI
Cash and bank balances Re MRTES 1,110,366 1,710,658
Non-pledged time deposits with original maturity BARREIHATRE
of less than three months when acquired = EARAKMEERTE BTN 134,516 321,163
1,244,882 2,031,821
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Interim Report 2011 AR ERFRE

NOTES TO THE INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION

FHAR PSR & I B E R T

For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA

1. CORPORATE INFORMATION 1. REER

The Company was incorporated in the Cayman Islands with
limited liability on 3 August 2005. The Company has established
a principal place of business in Hong Kong at Level 28, Three
Pacific Place, Queen's Road East, Hong Kong. In the opinion of
the directors, the Company's ultimate holding company is Parkson
Holdings Berhad ("PHB"), a company incorporated in Malaysia and
listed on Bursa Malaysia Securities Berhad.

The principal activities of the Company and its subsidiaries (the
"Group") are the operation and management of a network of
department stores in the People's Republic of China (the "PRC").

RARARIRZ_ZZEZTRAFN\NA=ZBEREHSE
MK ABRAR c RARIEREEERE
FERBRIFANGES = BBERLESE
DEEMB - EEZRR - AAFANRKRE
f% X B A Parkson Holdings Berhad ([ PHBJ) -
—KXRBERATFMALHAR]  IRFH
REGBEHFRX ST LT °

ARRNEMBLAR ((REE]) HEBE
BREFEARKME ([HE)) KERE
EREESE -

2. BASIS OF PREPARATION AND IMPACT OF NEW AND 2. RBEHER HEMH R KIETEBR B & 3R
REVISED INTERNATIONAL FINANCIAL REPORTING EEANTE
STANDARDS
Basis of preparation mBIE%E

The unaudited interim condensed financial information for the six
months ended 30 June 2011 (the “Interim Financial Information”)
has been prepared in accordance with International Accounting
Standard ("IAS") 34 "Interim Financial Reporting" issued by the
International Accounting Standards Board (the "IASB").

The Interim Financial Information does not include all the
information and disclosures required in the financial statements,
and should be read in conjunction with the Company's
consolidated financial statements for the year ended 31 December
2010.

BE-_T——FXA=+BRILAEANE
SE R A AR ([ R &
B DRERREHENES g (ER
wEERIEE® ) M2 BB R A
(B R Eh 2R |) 25343k [F HIRI T3R5 |
MR -

RHIM B ERY T ERM B RRARED
FIBERLEEER  REERARRBE=
E-ZFF+_A=+—HLFEZHEEH
BmE — I -
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NOTES TO THE INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION
T HIRS R AR & IS BRI et

For the six-month period ended 30 June 2011 HlZ2 —T——F XA =+ HIL/~ @A

2. BASIS OF PREPARATION AND IMPACT OF NEW AND

REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of new and revised International Financial Reporting
Standards

The accounting policies adopted in the preparation of the Interim
Financial Information are consistent with those followed in the
preparation of the Group's consolidated financial statements for
the year ended 31 December 2010, except for the adoption of
the new and revised International Financial Reporting Standards
("IFRSs") and International Financial Reporting Interpretations
Committee (“IFRIC") interpretations as of 1 January 2011 as noted
below.
IFRS 1 Amendment Amendment to IFRS 1 First-time Adoption of
International Financial Reporting Standards
- Limited Exemption from Comparative
IFRS 7 Disclosures for First-time Adopters

IAS 24 Revised Related Party Disclosures

Amendment to IAS 32 Financial Instruments:
Presentation - Classification of Rights Issues

IAS 32 Amendment

IFRIC 14 Amendments ~ Amendments to IFRIC 14 Prepayments of
a Minimum Funding Requirement

IFRIC 19 Extinguishing Financial Liabilities with Equity
Instruments

Apart from the above, the IASB has issued Improvements to IFRSs
2010 which sets out amendments to a number of IFRSs primarily
with a view to removing inconsistencies and clarifying wording.
There are separate transitional provisions for each standard.

IFRS 3 Business Combinations

IFRS 7 Financial Instruments - Disclosures

IAS 1 Presentation of Financial Statements

IAS 27 Consolidated and Separate Financial Statements
IAS 34 Interim Financial Reporting

IFRIC 13 Customer Loyalty Programmes

The adoption of these new amendments has had no significant
financial effect on the Interim Financial Information and there
have been no significant changes to the accounting policies
applied in the Interim Financial Information.

2. Hm BLE R 3R M AR E R B PR B B 3R

HEANTE (B)
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fi 5T B R B 7% e o Y ) ([ BB B 75 ¥R o5 2
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BRERBRES)) 2RBRI - FAT
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ARHBREER EATERN B RS ENE 5/ EA
13 (BTE) FREG G B REER - BIF
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FIHRBLRAFHERAL)
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Fif (81537
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-2BEE (BITR) BRI EEROEREX/
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- ZEFE R
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REMERGBHZE  FHPBEERER
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For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA

3. REVENUES, OTHER OPERATING REVENUES AND 3.
SEGMENT INFORMATION

Revenues

Revenues, which are also the Group's turnover, represent the net
amount received and receivable for the goods sold by the Group
to outside customers, less returns and allowances, commissions
from concessionaire sales, consultancy and management
service fees, and gross rental income. An analysis of revenues is
presented below:

s - HtpEEWRmER o BER

W 8

Wat (TREDANSREEE R RR) a4 S BE 5
BEFHEEYMmC W MK FEE - 8
RERIE HAEBEHEEMAD  #FHAR
EERKENEESKA - BEN DT
YU

For the six-month
period ended 30 June
BE<A=+tHLARER
2011 2010
—®-——% "T-TF
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB'000 RMB'000
AR®BTR ARETT

Sales of goods - direct sales ERhE — HEHE 758,825 660,250
Commissions from concessionaire sales (Note) SHEBHEEMS () 1,310,454 1,128,667
Consultancy and management service fees AN EEREE 7,570 10,595
Gross rental income He @A 99,941 85,617
2,176,790 1,885,129

Note: BaE

The commissions from concessionaire sales are analysed as follows:

Rt EEEE RSN IR

For the six-month
period ended 30 June
BESA=THLEAEA

20M 2010
—g--5 -I-Tf
(Unaudited) (Unaudited)
(REER) (RIEERZ)

RMB'000 RMB'000

ARBTR ARETT

Gross revenue from concessionaire sales i ERESaNE 7,014,394 5,860,473

Commissions from concessionaire sales FrEEEERS

1,310,454 1,128,667
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For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA

3. REVENUES, OTHER OPERATING REVENUES AND 3. l# - HtREWERoEER (&)
SEGMENT INFORMATION (continued)

Other operating revenues Hih & s

For the six-month
period ended 30 June

BEZ<A=+HLARER
2011 2010
—g--% “—T-T%F
(Unaudited) (Unaudited)
(REERK) (REEER)
Notes RMB'000 RMB'000
B aE AR®BTR ARETT

Promotion income =N 44,989 36,372
Credit card handling fees ERFFES 108,443 92,546
Equipment leasing income REHEERA 13,296 11,329
Display space leasing fees RiEEHmE S 7,941 7,246
Service fees R%ER 15,777 12,679
Administration fees THER 27,673 23,500
Government grants BT #8 Bh (i) 4,863 7,460
Compensation income HEWA (i) 3,472 1,800
Other income Hiplg A 51,459 73,184

277,913 266,116

Notes: PiEE

(i) Various local government grants have been granted to reward the () AEEEMFBARTZIEME) - LEEE
Group for its contributions to the local economy. There were no HEMSHENER - ZF BB &M
unfulfilled conditions or contingencies attaching to these government REBRGHERIAEIE -
grants.

(i) Pursuant to the relevant contracts and a decision of the China (i) BEBEBEGHNTERBLCEEZMEZE
International Economic and Trade Arbitration Commission (the g (ZE8g]) RZZEZNFHEANBELHE
“Commission”) dated 8 May 2009, the Group is entitled to receive ok AEEAENAHARFBENIEM
compensation from a landlord in Hangzhou, Zhejiang Province, the M T B — (7 2 % 32 B B & 0 s K A
PRC, in an amount of RMB3.5 million for the current period (for HIH £ 58 A A R 3,500,0007T 7 &5 8 (&
the six-month period ended 30 June 2010: RMB1.8 million) for the BT -EFAA=THIEAEAR AR
landlord's breach of the terms of the underlying lease agreement. On 1,800,0007T) e R —_ZE——FHA/=+—8H -
31 May 2011, the two parties arrived at an agreement and terminated RTRVE T ER e AR IETRE ALY -

the lease contract.

Segment information DEER

For management purposes, the Group has a single operating HEBEFZER AEEHFE KL RA2
and reportable segment - the operation and management WO -—RAPBRKERERAEE - A%
of department stores in the PRC. All revenues from external EFERBINSEPOKRRTRE FE
customers are generated in the PRC and all significant operating AEEMEXELEEEMOUNPH -

assets of the Group are located in the PRC.
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For the six-month period ended 30 June 2011 &

4. PROFIT FROM OPERATIONS

The Group's profit from operations is arrived at after charging/

E-E——FRA=THIERER

4. EERE

AEEOKEENBIEMNE (GEIA) T3

(crediting): TERRER
For the six-month
period ended 30 June
BZAA=1HLAER
201 2010
—B-—-F —Z-ZF
(Unaudited) (Unaudited)
(REER)  (REEZ)
Note RMB'000 RMB'000
B s AR¥TR ARETT
Cost of inventories recognised as expenses HRERATNFEERA 624,665 548,698
Staff costs excluding directors' remuneration: BINA (TBEEESEHE) :
Wages, salaries and bonuses IE e e 125,941 105,044
Pension scheme contributions RIRE TSI 17,083 15,503
Social welfare and other costs e @R N E Ak A 42,209 34,190
Share option expense BIRER 25 - 33,419
185,233 188,156
Directors' remuneration (including share EEMe (BRERERY)
option expense) 1,722 8,080
186,955 196,236
Depreciation and amortisation e R 111,451 85,331
Operating lease rentals in respect of ERHEMER
leased properties: RERNES -
Minimum lease payments* =REE 205,463 164,476
Contingent lease payments* SR & 104,192 101,345
309,655 265,821
Loss on disposal of items of property, HEME - BEX
plant and equipment BB 1,097 131
Auditors' remuneration ZERD BN & 726 827
Gross rental income in respect of BREMENHSWARE
investment properties (11,748) (8,162)
Sub-letting of leased properties: DEME -
Minimum lease payments Sliviika (40,095) (33,205)
Contingent lease payments* FRMEe (48,098) (44,250)
(88,193) (77,455)
Total gross rental income At BIA (99.941) (85,617)
Foreign exchange gains BEE 5 Iz - (4,809)
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For the six-month period ended 30 June 2011 BZE =T ——F XA=F+HIE/NEA

4. PROFIT FROM OPERATIONS (continued) 4. REFH (B)

AEEREHSEEEERRERMOEDN
EMEMMRBEREBHOERIAESHE
MRERSE °

*  The minimum lease payments of the Group include rental payments *
for the lease agreements with pre-determined rental payments and
minimum guaranteed rental payments for lease agreements with
contingent rental payments.

*  The contingent lease payments are calculated based on a percentage * RAHESIRERER RN TIRBEEL
of relevant performance of the tenants pursuant to the rental EREHERKAES -

agreements.

5. FINANCE INCOME/COSTS 5. BEWA A
For the six-month
period ended 30 June

BEAA=THLEAREAR

2011 2010
25 —ZT-FF
(Unaudited) (Unaudited)
(REEXK) (REEZHEZ)
RMB'000 RMB'000
ARBTRT ARBTT
Finance income: BMEMA :
Interest income from held-to-maturity investments BHEIHRENMBWA 63,988 66,846
Bank interest income WITHEHA 71,025 28,952
Interest income from a cross currency interest rate TXNEEF R AT 2
swap arrangement FLEUA - 13,040
Interest income from cross currency swap (Note) INEER 2 R B KA
(BIE) 12,828 -
147,841 108,838
Finance costs: BEKA
Senior quaranteed notes due November 2011 RZE——F+— A 3H1
BEERER (54,728) (57,023)
Senior guaranteed notes due May 2012 R-E——FAA5IHH
BEERRER - (31,992)
Interest expenses on bank loans and other loans, RITERREMETRNFEFX
wholly repayable within five years (ERRFAZHER) (65,352) (68,984)
Term loan facilities THERRE (34,284) -
(154,364) (157,999)
Note: BEE -

RS ER N T2 E— PR E AEER =
T —FF 3 F I E N EE250,000,000F TR T
—RIIRX XN EEFRIEE -

As further disclosed in note 23 to the Interim Financial Information, in
2010, the Group has entered into a series of cross currency interest rate
swaps in respect of the term loan facilities of US$250,000,000.
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For the six-month period ended 30 June 2011 BZE=T——F XA=F+HIE/XEA

6. INCOME TAX EXPENSE 6. BB

The Group is subject to income tax on an entity basis on the
profit arising in or derived from the tax jurisdictions in which
members of the Group are domiciled and operate.

Under the relevant PRC income tax regulations, except for certain
preferential treatment available to certain PRC subsidiaries and
jointly-controlled entities of the Group, the PRC companies of the
Group are subject to corporate income tax at a rate of 25% (2010:
25%) on their respective taxable income. During the current
period, four PRC entities of the Group (2010: eleven PRC entities)
obtained approval from the relevant PRC tax authorities and were
entitled to preferential corporate income tax rates.

An analysis of income tax expense is as follows:

AEEAREREERKBLRAAEH
RERRIMREMEEMENRBEEER
R A BB -

KBEEENPEMEHRER  RAEESE
FTHREMNBAR REREHEEZAENSE
FHREEEN AEBBETHPBEQAZE
REESENERBERAZLN (ZE—F
F o 2500) BRI EMSH o 1A
N AEB4RFREAR (ZZE—FF 1 11
R) BEEATPEMGSHAEREINE
FriS M R @ -

FISBiRAIMA AT :
For the six-month

period ended 30 June
BEAA=THLEAER

2011 2010

- —E-ZF

(Unaudited) (Unaudited)

(REERZ) (REEEZ)

RMB'000 RMB'000

ARETT ARETTT

Current income tax KREAFTISHE 208,682 174,359
Deferred income tax EIEFTISRL (8,146) (10,803)
200,536 163,556
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For the six-month period ended 30 June 2011 BZE=T——F XA=F+HIE/XEA

7. DIVIDEND 7. BRE
For the six-month
period ended 30 June
BEANA=1THLEKEA
2011 2010
—E2——F —T-ZF
(Unaudited) (Unaudited)
(REERZ) (REER)
RMB'000 RMB'000
AR¥TR ARETT
Proposed (not recognised as a liability #® (WRSA=TA
as at 30 June) HAERBAE)
Interim 2011: RMBO0.07 (2010: RMBO0.06) ZE—FPHRE  BREER
per ordinary share AR®0.077T (Z2—FF :
FREBERARK0.067T) 196,000 170,000

8. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 8. BRARIEEREZEEAELERER
EQUITY HOLDERS OF THE PARENT

Basic earnings per share is calculated by dividing the profit for BREARBR DR RARI L BRESTES
the period attributable to ordinary equity holders of the parent ANEEEBAFERARBRE BT EERK
by the weighted average number of ordinary shares outstanding A& 15 8 Nt R Bt B

during the period.

Diluted earnings per share is calculated by dividing the profit for EREERANDESRAR LT BARERTES
the period attributable to ordinary equity holders of the parent ABEHATERARBAD ZHTERR
by the weighted average number of ordinary shares outstanding Hﬁfﬁﬁ’]bﬂ%$ﬂﬁﬁ§ﬁbﬂtﬁﬁﬁ%% MERE
during the period plus the weighted average number of ordinary BREGEFERAEBRIEATRESE
shares that would be issued at no consideration on the deemed Eﬁ%@ﬂxﬂ’]ﬂﬂ%$ﬁ§ﬁ(

conversion of all the dilutive potential ordinary shares into
ordinary shares.
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For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA

8. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 8. BRAREEREZFEAELERER

EQUITY HOLDERS OF THE PARENT (continued) (%)
The following reflects the income and share data used in the THRBETETRERREER T MK
basic and diluted earnings per share computations: AR5 8% -

For the six-month
period ended 30 June
BEAA=tHLKER

2011 2010

—E-—-f —IZT-ZF

(Unaudited) (Unaudited)

(REER) (REEZ)

RMB'000 RMB'000

ARBTRT ARBTT

Earnings B

Profit attributable to ordinary equity holders BARETEERERR
of the parent, used in the basic and diluted BERANNT AR

earnings per share calculations TRk a A ABIETE 584,760 504,897

Number of shares
for the six-month
period ended 30 June
BERA=THLKREA

HRDEA
201 2010
g5 —ZT-ZF
(Unaudited) (Unaudited)
(REER) (REEZ)
Shares )
Weighted average number of ordinary shares Rt EERERETF
outstanding during the period used in the basic REAE BT EBR

earnings per share calculation

Effect of dilution: Share options

rguopil: Sale

BEYE  BUE

2,810,472,706

2,807,781,311

830,275

Weighted average number of ordinary shares
adjusted for the effect of dilution

REEYEMAEN
TR

2,810,472,706

2,808,611,586
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For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA

9. PROPERTY, PLANT AND EQUIPMENT 9. 1% - BERRE
During the six-month period ended 30 June 2011, the Group REBEE_T——FRXA=1H1E/EAH
acquired items of property, plant and equipment at a total cost of A A& B DA A X A K 157,000,000
approximately RMB157 million (30 June 2010: RMB134 million). T(ZE-—ZFXXA=Z1TH: AR®

134,000,0007T) WEEM % - BB K&k

Property, plant and equipment with a net book value of REERBE_ZT——FA=THILR
approximately RMB2.1 million (30 June 2010: RMB1.3 million) & B HRfE) & AR T FE X A R 62,100,000
were disposed of by the Group during the six-month period ended —E-FEFXA=1+H: AKR%1300,000
30 June 2011, resulting in a net loss on disposal of approximately ) M BMERRERE  SKEHARE
RMB1.10 million (30 June 2010: RMBO0.13 million). 1,100,0007C (ZE—FFRA=FTH: AR

#130,0007T) B H EEIEFEE -

10. INTANGIBLE ASSETS 0. B &EE
The movements in intangible assets are as follows: BEEEMNESEHNT
Computer
Goodwill software Total
BE BlMEH @t
RMB'000 RMB'000 RMB'000

AREFIT ARETF T ARETT
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (RE&EZ) (REEEZ)

At 1 January 2011, RZE——F—HF—H"

net of accumulated amortisation bR R AT 2,172,242 - 2,172,242
Amortisation 5 - - _
At 30 June 2011, net of accumulated —E——FRA=+H"

amortisation %&Tuﬁéﬁ%ﬂiﬁﬁé 2,172,242 - 2,172,242
At 31 December 2010 RZZE—EF+-A=+—8:

Cost B AR 2,172,242 3,277 2,175,519

Accumulated amortisation RETEH - (3,277) (3,277)

Net carrying amount REFE 2,172,242 - 2,172,242
At 30 June 2011: RZE——FX A=+H:

Cost (D% 2,172,242 3,277 2,175,519

Accumulated amortisation ZEH - (3,277) (3,277)

Net carrying amount FmEFE 2,172,242 - 2,172,242
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For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA

11.0THER ASSETS N HEMEE
30 June 31 December
201 2010
—E-—-F5 —Z-ZF
~A +—H
=tH =t—H
(Unaudited) (Audited)
(REER) (EEZ)
RMB'000 RMB'000
AR®BTRT ARETT
Lease prepayments EfHEe 32,469 39,685
12. HELD-TO-MATURITY INVESTMENTS, UNLISTED NEZFHKRE FLH
30 June 31 December
2011 2010
—E-—-F5 —ZT-ZF
~A +=A
=+8 =+—H
(Unaudited) (Audited)
(REER) (&%)
RMB'000 RMB'000
AR®BTRT ARETT
Current BP A

Credit linked notes, at amortised cost EERERE  HEEKA 1,294,320 1,324,540
The credit linked notes (the “CLN") were issued by JP Morgan MEBEERRBRITAASTETZEE
Chase Bank, N.A., London Branch, and have a tenure from 14 MBEZE ([CIN]) » EHHR T RF+
November 2006 to 13 November 2011. The CLN have a principal —AtTmORRERE_TE——F+—H+=H
value of US$200 million and bear interest at a rate of 9.8% per 1F ° CLNZR £ %A200,000,0003 jT B % & | &
annum. Interest is payable semi-annually on 13 May and 13 98%FtE - M EBA-TTLHFRA+T=AH
November of each year, commencing on 13 May 2007. The CLN # B¥FREA+=AK+—A+=H
serves as collateral against the senior guaranteed notes due AT o CINTMERR ZE——F+— AZIH

November 2011 (note 22). MEEERER (M522) HEFR -
Management considers that the CLN were purchased as part ERERBBECNDEEEFEASEFR
of a financing arrangement enabling the Group to obtain RMB NEBRUARBHENHMERITERAR
denominated interest-bearing bank loans of RMB1,500,000,000 #£1,500,000,0007c B EF HEKIRHRESH
for funding its operations in the PRC. The counterparty's payment BB L2 ARKED © X 5T BRCLNFT S 1+t
of interest and repayment of principal on the CLN are subject to ZHEREEZASBAXRTERRAAR
the Group's payment of interest and repayment of principal on BEHERM BRITER (19 X2

the RMB denominated interest-bearing bank loans (note 19). FEREEZARSBERTRR -
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25

13. AVAILABLE-FOR-SALE INVESTMENTS B.AHEERE
30 June 31 December
201 2010
—EB-—-Ff C"T-IF
~A +—H
=tH =t—H
(Unaudited) (Audited)
(REEER) (EEZ)
RMB'000 RMB'000
AR¥TRT ARETR
Listed equity investments, at fair value FHRERE - BAREBE 30,643 -
During the six-month period ended 30 June 2011, the gross REBEEZZT——FA=THLAEARE
gain in respect of the Group's available-for-sale investments M AEBGFAREMEZEKANAIHES
recognised in other comprehensive income amounted to & Bl e 7 AR #195,0007T ©
RMB195,000.
The above investments consist of investments in equity securities Tl EREEERIUHEES E ﬁ%ﬂ'\]
which were designated as available-for-sale financial assets and fRiERE  WERETHHANESE -

have no fixed maturity date or coupon rate.

14.INVESTMENTS IN PRINCIPAL GUARANTEED DEPOSITS 1M REEFEREBE

30 June 31 December

2011 2010
—g—-% —I-T&
~A +=A
=tH =t—H
(Unaudited) (Audited)
(RBER) (EEZ)
RMB'000 RMB'000

AR®TR ARETT

Current BN &R
Investments in principal guaranteed deposits, A Bl IR R 1T R A TE 5K
in licensed banks in the PRC, at amortised cost (Note) 19F& B R (BET) 3,292,205 2,810,238
Note: PAEE -
These investments in principal guaranteed deposits have terms of less than ZERTFFEENHARIN—F - HHFEHZ
one year and have an expected average annual rate of return of 4.0%. FEIHER4.00% o RIBEREHSEA - RATF
Pursuant to the underlying contracts or notices, the investments in principal FIRE 2 AR A B ERE

guaranteed deposits are capital guaranteed upon the maturity date.

An aggregate amount of RMB1,302,000,000 was pledged as security for RZE——FNA=+H #BeEARARKE
the bank loan facilities (note 19) of the Group at 30 June 2011. 1,302,000,0007C 2 RIEE HMHF FIR1T - EALAE

BPTERITER (E19) ZHRF -



26 PARKSON RETAIL GROUP LIMITED F Z i SE5E B A R/ T  Interim Report 2011 AR &

NOTES TO THE INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION
1 EIRSRRAR & BT IS B R R

For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA

15. INVENTORIES 1578
30 June 31 December
2011 2010
—2——-F —IZ-ZF
~A +=A
=tAH =t+-A
(Unaudited) (Audited)
(REEER) (&)
RMB'000 RMB'000
AR¥TRT ARETR
Merchandise, at cost BEoh o ARG 216,266 222,756
Consumables, at cost SEREM  BARRET 10,186 11,058
226,452 233,814
16. TRADE RECEIVABLES 16. B E 5 7R

Trade receivables are mainly consultancy and management service ERESHETERRERAEEMRE R
fees receivable from "Parkson" branded department stores which WIER BEENBAREERGE - Z
are managed by the Group and have an established trading EEEEHAEBEAERA - NEE—
history with the Group. The Group normally allows a credit period MMEERERTEMBFELERETHE
of not more than 180 days from the end of each financial year BISOAMERERH] - WA REEBREREE
of its managed stores. A provision for doubtful debts is made EREEE SRBERERE ~5E
when there is objective evidence that an impairment loss has ZEWBESRIBEEHEE TTRAZTF - At
been incurred. The Group's trade receivables relate to a number of AEERERITESESETHNEERR - &

diversified customers and there is no significant concentration of FRWKIERR DR

credit risk. The trade receivables are interest-free.
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For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA

16. TRADE RECEIVABLES (continued) 16. FEUWE Z ROR (48)

An aged analysis of the trade receivables as at 30 June 2011 and
31 December 2010, based on the payment due date, is as follows:

RZTE——F R NA=+BER-_ZT—TF+
“A=Z+—H8 UENZBHAEEEYHE
WE SHRIEBRERE DT ¢

30 June 31 December

2011 2010
—E——fF —T-%F
AR +=A
=tH =t—H
(Unaudited) (Audited)
(RBER) (BEZ)
RMB'000 RMB'000

AR®TR ARETT

Within 3 months =EAR 7,609 7,422
3 to 12 months =&=+—f@AR 3,009 7,685
QOver 1 year —&F A E 3,438 4,879

14,056 19,986

Included in the balance as at 30 June 2011 are trade receivables
from jointly-controlled entities of RMB417,000 (31 December
2010: RMB253,000) and fellow subsidiaries of RMB6,034,000 (31
December 2010: RMB4,063,000) which are attributable to the
consultancy fee income of the Group as disclosed in note 28(a)(ii)
to the Interim Financial Information.

R-ZE——F R A=Z1+H  &88E (Rh
BT RS B R 528 (a) (i) B FE ) R B HRIZEH|
FEREMAENBARNEREZHREAR
#417,000L (ZE—ZTF+_A=+—H:
AR #253,0007T) & A R #6,034,0007T (=
T-ZFTF+-A=+—H : AR¥4063,000
JL) °
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For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA
17. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES 17.FARIE - e R EMEWRRKIE

30 June 31 December
2011 2010
—g--F -—T-%F
~NH +=A
=tAH =t+-A
(Unaudited) (Audited)
(REERK) (EEZ)
RMB'000 RMB'000

AR®TR ARETT

Deposits i 93,443 76,214
Lease prepayments ERNEE 135,161 88,066
Other prepayments HAth T3R8 24,184 24,229
Advances to suppliers BN 29,697 60,103
Receivables from former non-controlling interests JE W FEdoE A 25 T TE 8 1,288
Designated loans (Note) EEER () 300 400
Credit card sales receivable FEME R REE IR 35,121 93,357
Interest receivables FEW A B ZIE 65,122 31,700
Tax refund receivables e YR SR IE 8,911 6,819
Loan receivable FEWE TR FRIA = 400
Guarantee deposits ERize 4,000 4,000
Other receivables HAth FEURIE 57,209 66,277

453,156 452,853
Less: Allowance for doubtful debts B RIREE (462) (583)

452,694 452,270

Note: MiaE -

The designated loans as at 30 June 2011 bear interest at a rate of 5.67%
(31 December 2010: 5.58% to 5.67%) per annum and will mature within
one year. The Group has the right to offset the outstanding designated
loan balances against future rental payments to the borrowers.

RZZT——F R NAZ+H %EHETERIEs67
ENFNER(ZE—ZFTF+-_H=+—H : 558
EZse7E) st 8 WK —FANEH - AEE
BRUKEBETEREHRIBHEBENBERER
AZWHEE -

oo
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For the six-month period ended 30 June 2011 BZE=T——F A=+ HIE/NEA

18.CASH AND CASH EQUIVALENTS AND TIME DEPOSITS

BRERAESEEBYREHER

30 June 31 December

201 2010

—E——fF —T-%F

~A +=A

=tH =t—H

(Unaudited) (Audited)

(RBER) (EEZ)

RMB'000 RMB'000

AR®TR ARKETTT

Cash and bank balances B4 NIRITAHS 1,110,366 1,556,110
Short-term deposits ySEIYET Y 316,938 871,778
1,427,304 2,427,888

The cash and bank balances and short-term deposits of the
Group amounting to RMB1,346,466,595 as at 30 June 2011
(31 December 2010: RMB2,084,305,000) were denominated in
Renminbi, which are not freely convertible in the international
market. The remittance of funds out of the PRC is subject to the
exchange restrictions imposed by the PRC government.

Cash at banks earns interest at floating rates based on prevailing
bank deposit rates. Short-term deposits are made for varying
periods of between one day and twelve months, depending on
the immediate cash requirements of the Group, and earn interest
at the respective short-term deposit rates. The bank balances
are deposited with creditworthy banks with no recent history of
default.

R-E——FXA=+H AEBH
ReEMBITERUNERFRARE
1346466595 L (ZE—ZEF+ = =+
— B : A K #20843050007T) U A R #
HE MARBTERBEMS EEER
o BESERTFRAEZFHBUTE D
HINE B B AT IR ©

FRI|ITHRERVITVITERNXETE
MFBEEMEBAE - AREZRAFRE
FEFL-—BAE+T_EANEHRER X
7 BRSBTS R BREUH B - AEEH
RITFERFAEESHRTEONY ERE
RAgsk o
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For the six-month period ended 30 June 2011 BZE=T——F XA=F+HIE/XEA

18.CASH AND CASH EQUIVALENTS AND TIME DEPOSITS 18. & RBELZEBYREHER (8)
(continued)

For the purpose of the consolidated statement of cash flows, cash MEEeHReRERME  RZE——FR

and cash equivalents comprise the following as at 30 June 2011 —E-ZTHFRA=1TH BekBALEE
and 2010: MBEEATIEE

30 June 30 June

2011 2010

—EB-—-F CZT-IF

~A A

=t+H =tH

(Unaudited) (Unaudited)
(RBER) (REEZ)

RMB'000 RMB'000
AR®TR ARETTT

Cash and bank balances R MIBITHES 1,110,366 1,710,658
Short-term deposits RHFER 316,938 784,203
1,427,304 2,494,861
Less: Non-pledged time deposits with original B SR RRIER
maturity of more than three months sk c e P oF i iiei
when acquired EBER (182,422) (255,040)
Pledged for bank loans FIRTTEREL 2 HIRTFH - (197,337)
Pledged for overdraft facilitate not utilised HRABACEXREE
1B 2 IR - (10,663)
Cash and cash equivalents RBeRREEED 1,244,882 2,031,821
19. INTEREST-BEARING BANK LOANS 19. 5 BRITER
30 June 31 December
2011 2010
—E——F —T-FF
~A +=A
=+H =t+—H
(Unaudited) (Audited)
(REERK) (KEZ)
RMB'000 RMB'000

AR®TR ARETT

Bank loans: RITER -
Current, mature in November 2011 (Note) RE RN ZE——4F
+—AEE () 1,239,000 1,302,000
1,239,000 1,302,000
Bank loans repayable: BEBITER
Within one year R—&ER 1,239,000 1,302,000

1,239,000 1,302,000
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For the six-month period ended 30 June 2011 BZE=T——F XA=F+HIE/XEA

19. INTEREST-BEARING BANK LOANS (continued)

Note:

The bank loans from JP Morgan Chase Bank, N.A., Shanghai Branch (the
"Bank") were issued on 14 November 2006 and mature on 13 November
2011. Interest payable on the bank loans is at a rate equal to the five-
year bank loan rate as pronounced by the People's Bank of China plus
a spread of 2.359% per annum. To manage the Group's interest rate
exposure attributable to the bank loans, the Group entered into interest
rate swap contracts with the Bank and JP Morgan Chase Bank, N.A. Hong
Kong with an aggregate nominal amount of RMB1,500,000,000 on 15
November 2006.

In addition, pursuant to the agreements, the Bank is entitled to request
the Group to reduce the aggregate amount of bank loans outstanding to
reflect the reduction in the RMB equivalent amount of the CLN which are
denominated in USD (note 12). As a result of the appreciation of RMB
against the USD, the Group repaid RMB63,000,000 (for the six-month
period ended 30 June 2010: RMB1,000,000) of the bank loans during the
first half year of 2011.

On 15 November 2010, the Group entered into agreements of Pledge
Over Special Account with the Bank, whereby the Bank agreed to grant
to the Group facilities up to RMB1,500,000,000, in aggregate. As of
the date of the agreements, the total outstanding principal amount of
the facilities under these agreements is RMB1,302,000,000. The Group
agrees to provide a pledge over equivalent moneys of the outstanding
principal amount placed in a special account in favor of the Bank in
accordance with the terms and conditions in the agreements to secure
the performance of the Group's obligations.

On the same day, the Group deposited an aggregate amount of
RMB1,302,000,000 (note 14) into DBS Bank (China) Ltd., Beijing Branch
("DBS") with a maturity date of 10 November 2011, on which day the
bank loans mature. According to the notice of pledge and corresponding
acknowledgment, the Group shall not have any right to withdraw any
amounts of the pledged money from the DBS account unless prior
written consent or instruction from the Bank is obtained.

As at 30 June 2011 and 31 December 2010, all the Group's interest-
bearing bank loans were denominated in RMB.

19.57T28BTER (8)

PiEE

B

EREIRABRT L8917 ([%7)) MRTE
FRZEEAF+—ATHARERR = ——
F+—A+=HEH - BRHRITERFEZRASE
RAEBEARBITA A2 AFHRRITE R XN
FRRIIEE - BEBAEBMRBRITER
ZHERRR  AEBR_ZTEAF+—A+HAH
HZIT REFERABIRITE B DT M AKRE
B AR #1,500,000,0007T K M| g HR & 47 o

gEoh - IRIERE - ZITBRERKAEER O KRE
BIRTEREENRAETAHENCING AR
BEELEED (HE12)  c ARARBRET
FHE - AAEBR - ——F L EEERTE
KA RM63,000000T (BBE=ZT—FTF A=
B 17516 A 8RS AR %1,000,0007T) ©

R-T—TFE+—A+HA - REEEZKITEIL
EREFPEM GG - BURTRER TASKEZ
&% A AR1,500,000,000THBITER » R
W LA ZEMBRBETRITERORER
R4 4258 A A R81,302,000,0007C © NEERE
RZEBENERRIGGRUZT AR AN
RERRFHAEEASENSESHIRER
| MREBEASEEITES

A—A AEEE—SELFTHARE
1,302,000,0007T #J 118 (M 5E14) 7 A 2R R1T
(FE) BRARLRSTT ([ERBIRIT]) » 7K
AT ——F+—A+H (RITERINH
H) - BEEPBE RAENERE  AEEE
ERERBTEFRIIMWNEKIFSE  KIEE
FESZITHERRENIES -

RZE——FRA=FTHARZZTE—ZF+=A=
+—8  AEBHMETERITERAARES
@o
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For the six-month period ended 30 June 2011 HZE=T——F XA=1+HIE/XEA

20. TRADE PAYABLES 20. BH B 5 FR
An aged analysis of the trade payables is as follows: JERTE SR IAMBRE AT AT -
30 June 31 December
2011 2010
—E2-—-F CZT-IF
~A +=A
=tH =t—H
(Unaudited) (Audited)
(REER) (BEZ)
RMB'000 RMB'000
AR®BTRT ARETT
Within 3 months =EAR 1,235,480 1,622,333
3 to 12 months =Z+=f@A 83,596 68,240
QOver 1 year —FP 28,766 30,704
1,347,842 1721277
The trade payables are non-interest-bearing and are normally B RNERTFAE - W—RIRNTF15
settled on terms ranging from 15 to 90 days. ZRHRAAEEH -

21.CUSTOMERS' DEPOSITS, OTHER PAYABLES AND ?21.BF#E$ - - HttENFIEREFER
ACCRUALS

30 June 31 December

2011 2010
—E——fF —T-EF
AY: +=A
=tH =t—8
(Unaudited) (Audited)
(REEXK) (EEZ)
RMB'000 RMB'000

AR®TR ARETT

Customers' deposits BEES 702,791 863,191
Provision for coupon liabilities BEHFEERE 61,391 66,553
Accrued salaries and bonus T e RIEA 21,712 20,812
Other tax payables EipEMTIA 15,534 129,449
Deposits from suppliers HEmRe 95,457 91,952
Construction fee payables JEEEE 22,234 15,335
Rental payables S 89,573 105,442
Accrued interest FEET R 2 41,158 34,004
Dividend payable FEfTAR B, 969 -
Other payables and accruals HEMEMRIBRESER 142,776 186,625

1,193,595 1,513,363
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For the six-month period ended 30 June 2011 HZE=T——F XA=1+HIE/XEA

22.SENIOR GUARANTEED NOTES DUE NOVEMBER 2011 2ARE——F+—-HAEHNELERE
B

30 June 31 December

201 2010

B —T-TF

~NA +=A

=t+H =t—A

(Unaudited) (Audited)

(REER) (f&EZ)

RMB'000 RMB'000

AR®TR ARETIT

Senior guaranteed notes due November 2011, R-ZE——F+— AEHEN

listed (Note) BAEREE 2L (M) 1,291,821 1,318,381
Note: P EE -
On 14 November 2006, the Company issued senior guaranteed notes RZZBEXRE+—ATHEA - ARFIETARE
due November 2011 (the "SGN2011") in an aggregate principal amount ¥E /200,000,000 TR =T ——F +— A H8
of US$200 million. The SGN2011 were admitted to the Official List of BARRER ([ T——FRAERER] -
the Singapore Exchange Securities Trading Limited. The SGN2011 are due ZE - —FREEREBEFINEESZSTE
on 14 November 2011 and bear interest at a rate of 7.875% per annum. MREREMES - —T——FEEERZER
Interest is payable semi-annually in arrears on 14 May and 14 November ZE——F+—ATHBEE - RFERE7875E
of each year, commencing on 14 May 2007. PR FBER_TTELFRATHARBNETE

MAATEART—AtTEASYEIN—R -

The obligations of the Company under the SGN2011 are secured by (i) ARBR ZE——FEBEAEREETHEMLIH

first priority pledges and share charges of all the ownership interests in THIEEER/ER - (VRERRRETHERE

certain subsidiaries of the Company and (i) a charge over the CLN as PEERERELIEBERRMOER  R(i)CLNM
disclosed in note 12. ER (AMIEE128%5E) -

23.TERM LOAN FACILITIES B.EHERRE

30 June 31 December

2011 2010

—E——fF —T-%F

~AH +—H

=tH =t+-A

(Unaudited) (Audited)

(RBER) (&%)

RMB'000 RMB'000

AR®TR ARETT

Term loan facilities (Note) THETRE (M) 1,582,503 1,615,130
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For the six-month period ended 30 June 2011 HZE=T——F XA=1+HIE/XEA
23.TERM LOAN FACILITIES (continued)

Note:

On 10 November 2010, the Company entered into an agreement with
a number of overseas banks to borrow a loan in order to 1) provide
funding for its business expansion and other general corporate needs
and 2) redeem the SGN2012 in full. Pursuant to the loan agreement, the
Company drew down the loan at a principal of US$250,000,000 in two
batches of US$70,000,000 and US$180,000,000 on 22 November 2010
and 23 December 2010, respectively. The loan bears interest at a floating
rate of LIBOR (6 months) plus 2.15% per annum, payable semi-annually
in arrears on 10 May and 10 November of each year, beginning on 10 May
2011. The principal of the term loan is repayable on 9 November 2013.

In order to hedge the Group's exposure to the risks arising from the
variability of interest rates and fluctuation of foreign exchange rates, the
Company entered into interest rate swap (note 29) and cross currency
swap (note 29) contracts on the respective draw-down dates. The purpose
of the swap arrangement is to provide the Group with a RMB equivalent
fixed rate debt of RMB1,665,268,000 and a fixed interest rate of 1.66%
per annum.

The obligation of the Company under the loan will be secured by pledges
or equitable mortgages and charges over the entire issued share capital
of certain subsidiaries of the Company upon release of the existing
charges under the senior guaranteed notes due November 2011 (the
"SGN2011", as defined in note 22 above). The existing charges under the
SGN2011 will be released upon the maturity or full redemption of the
SGN2011.

B.EHERBE (8)

B

ﬁﬂr

MN-ZE—TF+—F+H0  ARalEETEINE
TRl LA SRITEEEFR A1) A
NAEBREREM—ROETRREHRES R2)
2HER T —FELEEREE - REEXH
% AR R E R HREUAR 4 %8250,000,000% 7T
(PR =T —ZFTFF+—AF+=ZBRZZT—
THF+ = F =+ =H 5 EE70,000,000% 7T &
180,000,000 7T) » EFUAGBERTTRIZERE (08
@A) inEFIE215BEZEFIKEE - FIBA
H-_Z——FAA+AEREFNRAA+ERT
—A+BEESEFIN—R - EHERNEAESKZ
T—=F+—AhBEH -

AR AREB R AR R ERFESHORE AR
A ZIRIE S B BT AR5 5 (FsE29) &
TN EEE (5H29) A4 - ZSHEHLHN
B® T AAREBEREEEFFEA166ERTE L
AR Z(EEF01,665,268,0007T °

ARFEREET R =F ——F +— A5
EERRER (—2——FEERRER]
m S EE22f e 3 ) TR T B AR A A A
ARETHBRAAHZHE HITRALIFEHR
R © —F ——F (5 FREEE T RA R
BEIH0 o 2 HAB E 4 R -

24.SHARE CAPITAL 24, R
Number of
ordinary
shares Nominal value
ZEBREE E{E

‘000 HK$'000 RMB'000

TR FAT  ARETR

(Unaudited) (Unaudited) (Unaudited)

(REEZ) (REER)  (REER)

Authorised: SETE
Ordinary shares of HK$0.02 each BREEA T E B 7,500,000 150,000 156,000
Issued and fully paid: BERITRER
At 1 January 201 nZZ—%—H[—H 2,810,382 56,206 58,352
Share options exercised during HIN BT R AR
the period (Note) (M 7E) 109 2 2
At 30 June 2011 RZZE——FXHA=1H 2,810,491 56,208 58,354
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For the six-month period ended 30 June 2011 HZE=T——F XA=1+HIE/XEA

24.SHARE CAPITAL (continued) 24. R (48)
Note: Bt

25.

During the six-month period ended 30 June 2011, 109,000 share options
were exercised for the same number of ordinary shares at an exercise
price of HK$12.44 per share. This gives rise to the net proceeds from
the issuance of new ordinary shares amounting to approximately
HK$1,356,000 (equivalent to approximately RMB1,146,000).

SHARE OPTION SCHEME

On 10 January 2007, a total of 40,944,750 share options (as adjusted
for the effect of subdivision of shares) were granted to 482 eligible
employees of the Company at nil consideration and with an exercise
price of HK$7.35 per share pursuant to an employee share option
scheme (the "Scheme").

The 29,778,000 share options granted under Lot 1 were exercisable
from 24 January 2007 to 23 January 2010 and have no other vesting
conditions. The 11,166,750 share options granted under Lot 2 are
exercisable from 2 January 2008 to 1 January 2011 and required an
employee service period until 2 January 2008.

On 1 March 2010 (the "Grant Date"), a total of 15,821,000 share
options under Lot 3 were granted to 544 eligible employees of
the Company at nil consideration and with an exercise price of
HK$12.44 per share under the Scheme. All of the share options
vested on the Grant Date. The expiration date for the share options
is three years from 1 April 2010.

The fair value of the options granted is estimated at the Grant Date
using the Binomial Option Pricing Model, taking into account the
terms and conditions upon which the options were granted.

The 109,000 share options under Lot 3 exercised during the current
period resulted in the issue of 109,000 ordinary shares of the
Company and new share capital of RMB2,000 and share premium
of RMB1,420,000 (before issue expenses).

25.

B2 Z——%XA=+H1XMEA K-
109,00017 B A& #E 12 & 12448 TR 1T E (B
TEURBAERS BN LT BR - BITHBRDA
BRIBFEH 513560008 0 (MERARE
1,146,0007T) °

BT S

BiEEESBRESSE ([518))  RZZEZ
+tEFE—A+H  KQALEET K [[482
HE BI%E B IR H A ££40,944,75017 BB AR 8
(EROIFETZEELRARE)  1THEAR
BRI 1D7.3578 7T ©

% —#L 4% H 5929,778,00010 B AL kE A] A —
EE+F A -+ WBEE_ZE—ZF—H
“+ =B I-HMETFE - AU EEMEBIE
% o 5~ #E4R 1 8911,166,750170 B8 A% # AT 1
—EENF—HA-_HE-_E——F—H—
AIFERIITE WREEERBHEE
ZENF—H=H -

R_Z—ZTFE=ZA—RA((RERH])  £Q
AR AT B AEE S X RITEESR12.44
BILAMEAEREEREE=#HIETH
BE A 4 ££15,821,00017 © FT A BN IR
THREB ZSEREZERBHAESR -
T-THENA—BHRF=F -

ERLBEENAABEDRRLAER
—EAMREERA G (BEEEBMRLE
P B fiR R B MR A ) PRAS

= B AN HA (N 77 (5 #9109,00017 i iR 1 1B
AR A B EE1T109,0000% @RS - i ¥ AR A
KD & 7 Bl A AR 2,000 R AR
1,420,0007C (RINFRFEITHA) ©
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25.SHARE OPTION SCHEME (continued) 25. R ERTE (8)
The following share options were outstanding under the Scheme THIFERR R AN BN ) AR AR R ET BI7 T -

during the period:

For the six-month period ended 30 June

BEAA=THLEAER

201 2010
2 —T-FF
(Unaudited) (Unaudited)
(RBER) (RE&EZ)
Weighted Weighted
average Number average Number
exercise price of options  exercise price of options
it B ERE T FEARE
@ L= 178 2H
HK$ HK$
per share per share
BRET BRET
At 1 January W—A—H 1240 15,338,000 7.35 2,779,500
Granted during the period RAREBRER - - 12.44 15,821,000
Exercised during the period RAHATTE 12.44 (109,000) 7.88 (775,750)
Expired during the period KA A & 12.24 (140,000) 7.35 (47,250)
Cancelled during the period KA R 7.35 (106,500) - -
At 30 June WARA=+H 14,982,500 17,777,500
At 30 June 2011, the Company had 14,982,500 share options R-_E——FHA=+H' KRAH
at an exercise price of HK$12.44 per share outstanding under 14,982,50017 = AR AR R & BT £ Y BB AR A -
the Scheme. The exercise in full of the remaining share options TEERAETRI12448 T - BRIBEARFR
would, under the present capital structure of the Company, BEARERE BYTEHRTHERETER
result in the issue of 14,982,500 additional ordinary shares AN B EEINEE1T14,982,5000% T @A - AR
of the Company and additional share capital of HK$299,650 7R 38 11299,6507% 7T (495 1A A KR #5249,189
(equivalent to approximately RMB249,189) and share premium of 7C) NS 19 3% 8 4186,083,00075 7T (X5 R
HK$186,083,000 (equivalent to approximately RMB154,750,000) AE¥154,750,0007T) CRIIBREITHRIX) °
(before issue expenses).
At the date of approval of the Interim Financial Information, Rt EPHBBERER AAarHEAE
the Company had 14,771,250 share options outstanding under 14,771,250170 14 R AR IE T 21T E AV BB AR 42 -
the Scheme, which represented approximately 0.53% of the HERZBARRRIEEITRNA10.53% °
Company's shares in issue as at that date.
26.CONTINGENT LIABILITIES 26. AARAE
The Group did not have any significant contingent liabilities as at AEBR-_ZTE——FA=THHEEM

30 June 2011, EASAREE -
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27.0PERATING LEASE ARRANGEMENTS AND 27.REHNTHRAE
COMMITMENTS

(i) Operating lease arrangements

As lessee

The Group leases certain of its properties under operating
lease arrangements. Majority of these leases have non-
cancellable lease terms ranging from 15 to 20 years and there
are no restrictions placed upon the Group by entering into
these lease agreements.

As at 30 June 2011 and 31 December 2010, the Group had
the following future minimum rentals payable under non-
cancellable operating leases:

() BEHEOZH

1EAETANA

AEBRBEKZHOLCHERETY
% o REMD ez F AR A A BEHHE BT
F15Z220F 2 M BEASEHER
% EMA g T B EAT RS -

AEBR -_Z——FRA=1TERZ-ZE
—EFE+ A=+ HARBETAIREL
EHEAONBNRARRERSOAT

30 June 31 December

2011 2010
—g——% —T-%F
~A +=A
=tH o
(Unaudited) (Audited)
(RBER) (EEZ)
RMB'000 RMB'000

AR®TR ARETT

Within one year —FER 579,574 490,992
In the second to fifth years, inclusive EZERTF (PREEMF) 2,649,320 2,201,574
After five years AFE 7,184,477 4,417,627

10,413,371 7,110,193

A lease that is cancellable only upon the occurrence of
some remote contingency is a non-cancellable operating
lease as defined under IFRSs. Pursuant to the relevant lease
agreements, the Group is entitled to terminate the underlying
lease agreement if the attributable department store business
has incurred losses in excess of a prescribed amount or such
department store will not be in a position to continue its
business because of the losses.

In addition to the above, the annual contingent rental amount
is chargeable on a percentage of the respective department
stores' turnover.

EREZRESE TERMIAFTEFHHED
THE S BER B 7% 5 & 7 B SUE 09 S A
HEEMY - REBMHEERZ - Wa
BEEBELBTRTERENBELZ
BEERABERMELSELEER - Al
AEBEARR LARBEERZ -

BLutEs  FEXAESREBEE
MEXBNE—ADHLfT -
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27.0PERATING LEASE ARRANGEMENTS AND 27.BEMOTHERAE (&)
COMMITMENTS (continued)

(i) Operating lease arrangements (continued) (i) KEHOZH (B)
As lessor tERML A
The Group leases out certain of its properties under operating REBRBECEHOLEETYE - %
leases. These leases have non-cancellable lease terms ranging ZHON T RHEERNT 12105 T
from 1 to 10 years. %o
As at 30 June 2011 and 31 December 2010, the Group had AREEBR -_E—FA=+BHE=-F
the following future minimum rentals receivable under non- —ZEFF+ A=+ —HRBETAIREEL
cancellable operating leases: EHAOMEBARREERSOT -
30 June 31 December
2011 2010
—E-—-F C"T-IF
~A +=A
=tH =t+—H
(Unaudited) (Audited)
(RESER) (BEZ)
RMB'000 RMB'000

AR®TR ARETT

Within one year —FR 82,560 48,780
In the second to fifth years, inclusive FECEERF (BIEEEME) 74,330 67,719
After five years hFR 8,308 9,796
165,198 126,295
In addition to the above, the annual contingent rental amount br Bt EIN - FREIAESZSHED
is calculated on a percentage of the respective tenants' EERENE—AOLFE -
turnover.

(i) In addition to the operating lease arrangements above, the (i) fr bt 2 A LZHN - ARBER =T
Group had the following capital commitments as at 30 June ——HFRNA=tTHER=ZT-FTF+-A
2011 and 31 December 2010: = +t—BBUTEARIE :

30 June 31 December
2011 2010
—E——F —E-TF
~H +—H
=tH =t+—H
(Unaudited) (Audited)
(REEER) (&%)
RMB'000 RMB'000

AR®TR ARETT

Contracted, but not provided for: EHENEE ST K
Leasehold improvements HEMERE 25,056 8,078
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For the six-month period ended 30 June 2011 HZE=T——F XA=1+HIE/XEA

28.RELATED PARTY TRANSACTIONS

.HBBERS

The Group had the following significant transactions with related HA - AEBHEBBTETHERR SN
parties during the period: N
(a) Continuing transactions () FERXS
For the six-month
period ended 30 June
BEZAA=+HLARER
201 2010
—E-—-F5 —ZT-ZF
(Unaudited) (Unaudited)
(REERK) (REER)
Notes RMB*000 RMB'000
Lop: AR®BTR ARETTT
Royalty fee expenses BHREERBRY (i) 600 568
Consultancy fee income HREBA (ii) 4,689 4312
Property management fee expense MEEBEBFRY (iii) 4,647 4,647
Notes: P EE -

() The royalty fee expenses are payable to Parkson Corporation
Sdn. Bhd., a fellow subsidiary of the Company, for the Group's
entitlement to use the "Parkson" trademark in the PRC. The
royalty fee was charged based on RMB30,000 per annum for
each department store owned or managed by the Group.

(i) The consultancy fee income is received or receivable from the
jointly-controlled entities of the Group of RMB602,000 (For the
six-month period ended 30 June 2010: RMB604,000) and fellow
subsidiaries of the Group of RMB4,088,000 (For the six-month
period ended 30 June 2010: RMB3,708,000). The consultancy fee
income was determined according to the underlying contracts.

(iii) The property management fee expense is payable to Shanghai
Nine Sea Lion Properties Management Co., Ltd., an associate of
the Company. The property management fee is charged according
to the underlying contract.

Details of the Group's outstanding balances with related parties
are disclosed in note 16 to the Interim Financial Information. The
balances with related parties are unsecured, interest-free and
have no fixed terms of repayment.

(ii)

e RER S RN EE NP EE A
(X AEMERNERE —KE RN
J& /X &)Parkson Corporation Sdn. Bhd.Z X
1B - KR E R B E S AR30,0007T
MASEREGHEENETRE EEHE -

MASEXREEHEERFAZNE QA
WA E B ABRA D BB AR
602,000 (BAEZE T —ZTE,~A=1+H
WEAEA - AR¥6040007T) B AR
4,088,000 (BE-ZE—ZTF~A=1H
IEREA + AR3,708,0007T) © 8
WATHIREAER A HWET -

(i) 3B 52 2 50 S 46 B 9 TR 2 ) 2

AELEBNEBEMYEEEERARN
IR - MEEEBRAEE MR -

AEEEEB TN REESERFABRER
HERBT TS KB R 16 o ERRAEE T MO AEER B
EEA - 28 MEETENRS -
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For the six-month period ended 30 June 2011 HZE=T——F XA=1+HIE/XEA
28.RELATED PARTY TRANSACTIONS (continued) 28.BBAERS (B)

(b) Compensation of key management personnel (as defined
under IAS 24 "Related Party Disclosures") of the Company:

b) AR ETBERABHM (Ex REER
SRHERIF 2455 [RARE TR EE D) -

For the six-month
period ended 30 June
BEZ<A=+HLAREAR
20M 2010
—B-—-F —ZT-ZF
(Unaudited) (Unaudited)
(REERK) (REER)
RMB'000 RMB'000
AR®BTR ARETT

Fees E=irl 396 475
Other emoluments: EiHe -
Salaries, allowances, bonuses and e R AR
other benefits HipgH 1,247 945
Share option benefits AR = 6,581
Pension scheme contributions RIREEHEIER 79 79
1,722 8,080
29. FINANCIAL INSTRUMENTS 20. BT E
Hedging activities: RS
Cash flow hedges B e

Cash flow hedges are used to mitigate the Group's exposure to
changes in cash flows attributable to interest rate fluctuations
and currency fluctuations associated with interest and principal
payments on the Group's variable rate interest-bearing bank loans
(note 19) and term loan facilities (note 23). Effective changes
in the fair value of these cash flow hedging instruments are
recognised in the hedging reserve in the consolidated statement
of financial position. The effective changes are then recognised in
finance costs in the period that the forecasted cash flows of the
hedged item impact profit.

fﬁw//|L§¥Tf¢ﬁﬁﬁf?5)ﬁ1&$$@?¥(§*'J
EREER R BN AEEF BIRIT
B (MaE19) REHER (HiE23) A #
*'JE&mi/&@ﬁﬁﬂjiﬁmiﬁiumg&ﬁﬂ
% o Jﬁt%iﬁ%uwiéﬁ‘qﬂl/ﬁ:m@fﬁﬁﬁﬁ
RE NS P IBAORREK RS L
- ERZEHANBEIEHAEERE R
EXEHNN AEERBMBERA -
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For the six-month period ended 30 June 2011 HZE=T——F XA=1+HIE/XEA

29. FINANCIAL INSTRUMENTS (continued) 29.&®ITH (8)

30.

31.

Hedging activities: (continued)
Cash flow hedges (continued)

The Group has entered into interest rate swap contracts with
an aggregate notional amount of RMB1,500,000,000 with the
Bank and JP Morgan Chase Bank, N.A. Hong Kong to convert the
Group's variable rate bank loans (note 19) to bank loans with
a fixed rate of 10.3% per annum. On each settlement date, the
bank loan interest and interest rate swap contracts are settled
simultaneously.

In addition, the Group entered into a series of cross currency
and interest rate swap contracts with the contracting parties to
convert the Group's US$250,000,000 loan to an RMB equivalent
fixed rate debt of RMB1,665,268,000 with a fixed interest rate of
1.66% per annum.

As at 30 June 2011, these hedges were in a liability position
and had a total fair value of RMB57,286,000 (31 December
2010: RMB60,720,000), which was recorded in derivative
financial instruments designated as hedging instruments in the
consolidated statement of financial position.

All derivative financial instruments are recorded at fair value
measurement of level 2 on the consolidated statement of
financial position. Changes in fair value of derivatives that are
not designated as cash flow hedging instruments are recognised
in the income statement.

The Group is exposed to counterparty credit risk on its derivative
financial instruments and only enters into derivative transactions
with well-established financial institutions. Therefore, the
counterparty credit risk with respect to derivative financial
instruments is minimal.

SUBSEQUENT EVENTS

The Group did not have any significant events taking place
subsequent to 30 June 2011.

APPROVAL OF THE INTERIM FINANCIAL INFORMATION

The Interim Financial Information was approved and authorised
for issue by the board of directors on 19 August 2011.

30.

31.

RS - (48)

Bemads (8)
AEFEZITMERERNBRITIEED
17513 4 %8 5 A R #1,500,000,0007T B F| B,
BHIAY)  UBAEERNZBIERITER (K
F119) B A ETE F A K103E - REER
B BTEXABEEFEEEAEOREE
fF o

o REBEFTLHFETL —RINZX
EERFBEHEH UWBEEAEEREEE
/250,000,000 T EHRE AEHEARK
1,665,268,0007C M) JE B & « HF M X &
1.66[2 ©

MNRZZE——FXA=1TH HEUDER
BF HAREERRE A ARKS7,286000
T(ZE—EF+_-_A=+—0: AR
60,720,0007T) * TEARA MG R FREK AR
BIEEAHRTIANITESRTA -

FrETEER TARKREMBARRERERS
BOM AR EBEFEEAR  UEREER/E
EREHHMTANTEERIARAAER
B R BN R R P RERR -

AEERETESRTIARIHFING
2R HEEFELEANSRBEEETT
TESRTARS - Atk BRETEESR
TANHFHEERRMTRE °

HEB®RSBERE
AEER-_ZE-——FRA=THREBRLESE
EEAEREM -

EF R B ER

FEGEN-F——FN\ATNAARER
TIPS AR o
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLDATED FINANCIAL INFORMATION

ISR A M E R R S

Ell ERNST & YOUNG

18th Floor

Two International Finance Centre
8 Finance Street, Central

Hong Kong

TEL: (852) 2846 9888

FAX: (852) 2868 4432

To the board of directors of
Parkson Retail Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 5 to 41, which comprises the interim condensed consolidated
statement of financial position of Parkson Retail Group Limited and
its subsidiaries as at 30 June 2011 and the related interim condensed
consolidated income statement, statements of comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and International
Accounting Standard 34 "“Interim Financial Reporting” ("IAS 34")
issued by the International Accounting Standards Board.

The directors of the Company are responsible for the preparation
and presentation of interim financial information in accordance
with TAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Ell ERNST & YOUNG

LK ET RIS FT
A

FIRE RS

B &R L 2HA 1818
FEEE 1 (852) 2846 9888
{5H : (852) 2868 4432

HARAXEEARARESE
(RASBEEEMRINERAR)

515

AZHBENE M BN BB EF41 AR+ H
MBEH  THMBENERARBESER
RARIMEMBARR -_T——FRA=1H
H R AR A MR R A RBEZ B LR
EARENERPHEREARER  KFEeE
iR EREHRIASRERANFH
it - REBEEEMEXZMERAAES LT
MAD PHMBERRENRERELOANTE LT
MAIRMAREMRE MBI g ERIZ B EMBMH
MBIFR &R RIS 3457 [ B 5 | ([ BIER
SRHERIZE345R ) -

BERREFAABREEER S ERE4R R
R ZIARPEMBER - AZBEIARER
BESNENYATHVBENERER - B
FNHENRBEHBENREBESK - ER BT
ER—EERIEL  MULBEEMAR - AEH
BN & 3h AR 3 B0 A 1 34 () B s A A
HE LEAEE-

EHEE

TAZERM B ERE ST ASEMGN(ES
EH TIEER]) F241058 [ B8 2 B L AZ A
HP PP BER 2B BITEMIE 75
PHENNERBEEETENAENBREHSE
EMABEREN  WEASIT REMELRRE
FFe- AR EBHNEEREBRETSEZEL#E
THEZ A/ - FILTRERE AN EAD 2 MNE
EEZPIJRESERANMBEEASEHE - At -
AT EREZER -
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CONSOLUDATED FINANCIAL INFORMATION

ISR A M E R R S

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with IAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

19 August 2011

)

RIBAZEED OB THF - A BRAD I 23R
EREE  EARZEERES BB ERERR
BERTELEREBER S ENE4EHA
EMRE

TGN BISFT
DA

B
—ET——FNAT+NIHAH



44 PARKSON RETAIL GROUP LIMITED [ %% S£4E [# 4 FR /A 7

Interim Report 2011 AR ERFRE

MANAGEMENT DISCUSSION AND ANALYSIS

R RS

MARKET AND BUSINESS REVIEW

Global economy experienced return of uncertainties in the first half
of 2011 ("1H2011"). Despite continuous loose and accommodative
monetary policy, the developed economies continued to face
downward pressure amid deteriorating economic conditions. On
another hand, majority of the developing economies led by the BRICs
(Brazil, Russia, India and China) which are becoming increasingly
important and influential to the global economy are facing
completely different set of pressure, an overheated economy, high
inflation and asset price bubble which can be equally damaging.
These contrasting pressures have created a perfect recipe for the
volatility that the global economy is currently facing.

The proactive and speedy responses taken by the PRC government at
the height of the financial crisis in 2008 have been instrumental in
limiting the damages. However, the crisis responses have also created
undesirable consequences to the economy where equally daunting
efforts are needed to rectify the situation. PRC government decisively
started to unwind many of its crisis responses with austerity
measures since the beginning of last year. Despite such measures, the
inflationary pressures remain severe with no definite sign of slowing
down. The key positive is that the economic growth seems to hold up
well so far and achieved an above consensus growth rate of 9.6% in
1H2011, which should provide room for more measures should the
policy makers deemed necessary.

Domestic consumption continued to play an increasingly important
role to the PRC economy by achieving respectable growth rate of
16.8% for the first six months of the year driven primarily by the
continuous policies and incentives from government to encourage
consumption and strong real income growth of 7.6% and 13.7%
respectively for the urban and rural households.

The Group had a good start in the first half of the year with stronger
financial performance and good progress made in various parts of
the business to build further sustainable growth in the future. The
Group recorded total GSP growth of 18.5% with our reported SSS
growth recovering further to 13.3%. In view of the intensifying
competition and weaker margin performance from new stores, the
merchandise gross margin in TH2011 contracted by 44bps year on
year which is marginally more than the expected contraction of 20-
30bps. However, amid a weak margin performance in first quarter of
2011 ("1Q2011"), the merchandise gross margin rebounded strongly
in second quarter of the year ("2Q2011") after the relevant improved
marketing and selling strategies were introduced. Sequentially
merchandise gross margin for 202011 increased by 145bps compared
to 102011 and improved by 10bps year on year.

EEREELDRE

EREBE0NFLEFFFERBAT —ET
RENRE BEREERERNERRE
1B R 3 22 AR R RE 40 T 4 R A RIS B E AT 7 2K
WEREN - Z—HH > UeEmE (B -
HAES  EERTE) SENZERTPERESE
BREBEFENARIZE  ELEEBRKEH
HEARRSFREINLERRRMERE L
TRETE REVEE S o BT BB MR ta i 4a
EHEEEK B RITHERNEE -

FE2008%F & @Y fE t Ax BR UK RO B & - +P BT 2%
T R AR R S B - AT A R Hl T
TRUEHATER M BIE - B2 - BLERDE
REGRTRENTE - BEFY > TPEBA
RETE R EBARRR G LR MG - W HIE T —FRIIH
EHEK - BR - BREBINAFETRKRAR
ERBENRETR - BENR  KEERER
MARF RIFEVEEE - W HE2011F EFFEUF
THBTEHA9.600MIE R - BAREEIREF LK
HMEEEmN =M

BAHBEE RN EEENBEMREEE
AR HeHERSERBESTFLEF
EH1680M A B E  FTERTBNFEHK
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REBESF EEFRERGNFEE - €%
FENMERESTEBERTNERE  BE2AE
RRESEFMAFENEE - AEBHRES
ST FT 1S TR IA 58 18,500 1 K R - [R5 $8
ERRE—FSMEZTI133% ERTIHHFN
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FFEFERLL TR T44EES - SR BEERYE
20E30MEES - 201N FFE—FTEEMNREMA
55 AMEFABLIEMTIHBREE  HRE
MEESFE_FTERYRE  LE—FE L
F T 145(EEEE - RILLIEAN10MEEEL ©



PARKSON RETAIL GROUP LIMITED P % 245 3 A R A &

Interim Report 2011 H ER¥R 45 45

MANAGEMENT DISCUSSION AND ANALYSIS

IR wm M AT

The Group has been revamping and remodeling its existing flagship
stores as part of our continuous efforts to enhance store image and
improve productivity. Such strategy has been generally successful
with majority of flagship stores showing noticeable improvement in
its performance thereafter. However, selected flagship stores such as
the Shanghai flagship store and Beijing flagship store that operate
in highly competitive and fast changing markets will undergo further
remodeling works in the next 18 months to remain competitive.

The concessionaire sales continued to outgrow the direct sales as the
maturing stores portfolio enables the Group to increase the sales of
fashion and fashion related merchandises through the concessionaire
model. The concessionaire sales increased by 19.7% in 1H2011
and accounted for approximately 90.2% of the total merchandise
sales and the direct sales increased by 14.9% and accounted for
approximately 9.8% of the total merchandise sales.

When we reported our full year results for the year 2010, the Group
had stated that we will accelerate our expansion plan over the next
3 years to capitalize on the surging discretionary spending in PRC. In
this respect, the Group achieved considerable progresses in 1H2011
with a firm schedule to open at least 7 stores before the end of the
current financial year and 8 to 10 stores each for the year 2012 and
2013.

AEEFEHREEEEETEEMBE - A
RIIEEZR MRS RTEEN o K BHEME S
FETRENRRHENERABONE - &
& B B BUE MBS BR R AT © AT - —LE
PEAR 5 20 _E 8 AN AL SOBE AR TR R 7 8 S R A
HEBENTS  SEARKI8EARETE—
FHRE - ARFFEBEF S -

S ERHEEN N RESEBUEZHERNIE
- KAENEREESFEASENBBSTE
BEEREAIE MBS RFERAERROEE -
B EREEEE EFFIEIIBLI19.7% (5 M
HEEEEHI90.200  MEEZEEE F¥FHE
08 A14.9% @ G RiE E B EE499.8% ©

F2010F2FEERED  AFBEBBERRER
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DRTRFTIE © 20125 M2013F & FHBE 10K #
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The complexity and complication of economic problems face by
major economies compounded by the debt default pressures on
selected European countries, the accelerating budget deficit of the
United States, the high inflation in major emerging markets and the
aftermath impact of the devastating tsunami in Japan are set to
pressure the global economy for the rest of the year and possibly the
foreseeable future.

Amongst the major economies, we believe that PRC is best-equipped
to overcome the pressures and the volatility. The economic policy
makers in PRC are currently facing 2 major challenges, the needs
to contain the inflationary pressure on one hand and the needs to
maintain certain pace of economic growth on another hand. Even
though navigating such challenging policies maneuvering can be
tricky, given its more flexible economic structure, relatively low
government debts, healthier and well capitalized banking system,
productive population and most importantly strong execution record,
the Group is confident that PRC will overcome such challenging
task. In essence, the Group believes that PRC economy will see a
soft landing with the policy priority to contain inflationary pressure
follow by the needs to maintain its economic growth.

In line with the shift of its economic growth model under the 11th
economic development plan and reinforced under the 12th economic
development plan, the Group expect the household incomes for both
the urban and rural population continue to outgrow the economic
expansion in the next decade and thus the emergence of middle class
should accelerate which will support growing consumption.

Given the Group middle to middle upper market position, the
Group is strategically positioned to capitalize on the acceleration
in the emergence of middle class and their increasing disposable
incomes. Expansion plan in the coming 3 years will emphasize on
existing markets or nearby cities to better utilize the Group many
advantageous positions. Average size of the new stores will increase
gradually as the Group seeks to increase its offering of value
merchandise and quality services to better service its customers in
this increasingly competitive market environment.
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TOTAL GROSS SALES PROCEEDS AND OPERATING REVENUES

During the period under review, the Group generated total gross
sales proceeds received or receivable of RMB8,158.6 million
(comprises of direct sales, sales proceeds from concessionaire sales,
rental incomes, consultancy and management service fees and
other operating revenues). Total gross sales proceeds for the period
represent a growth of 18.5% or RMB1,275.6 million from RMB6,883.1
million reported in the same period of last year attributable to (i)
the SSS growth of approximately 13.3%, and (ii) the inclusion of
sales performance of the 5 new stores opened in the second half of
the year 2010. The growth was however partially offset by (i) lower
growth of other operating revenues due to the absence of exchange
gains and reduced government grants; and (ii) the reduction in the
consultancy and management service fees due to lesser managed
stores within the Group's portfolio.

The Group generated total merchandise sales of approximately
RMB7,773.2 million. The concessionaire sales contributed
approximately 90.2% and the direct sales contributed the balance of
9.8%. The Fashion & Apparel category made up approximately 46.9%
of the total merchandise sales, the Cosmetics & Accessories category
contributed approximately 42.2%, the Household & Electrical category
contributed approximately 4.0% and the balance of approximately
6.9% came from the Groceries and Perishables category.

Gross margin from the merchandise sales (a combination of
concessionaire commission rate and the direct sales margin) declined
marginally by 0.4% to 18.6% primarily due to the lower merchandise
gross margin from the new stores opened under the accelerated
expansion plan and the stronger sales growth for category of
merchandise that carry lower margin. The merchandise gross
margin in 102011 contracted by 0.8% to 18.09% but sequentially the
merchandise gross margin in 2Q2011 improved by 1.4% and increased
by 0.1% vyear on year to 19.4% after introduction of improved
marketing and selling strategies.

Total operating revenues of the Group for the period under review
grew by RMB303.4 million to RMB2,454.7 million or 14.19% from the
same period of last year. The growth rate for operating revenues was
lower than the growth rate of the GSP due to the negative growth
rate for management and consultancy fees and lower growth rate for
direct sales, rental incomes and other operating revenues.
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OPERATING EXPENSES

Purchase of goods and change in inventories

The purchase of goods and change in inventories refer to the cost
of sales for the direct sales. In line with the increase of direct sales,
the cost of sales rose to RMB624.7 million, an increase of RMB76.0
million or 13.8% from the same period of last year.

Staff costs

Staff costs decreased marginally by RMB9.3 million or 4.7% to
RMB187.0 million. The decrease was primarily attributable to the
higher base for the same period of last year due to the inclusion of
RMB40.0 million of employee share options expense. The decrease
was partially offset by the increase of head count for 5 new stores
opened in the second half of last year and general wage rise.

Excluding the impact of the employee share options expense accrued
in the same period of last year, the staff cost on a same store
basis increased by 9.7% against 13.3% of SSS growth indicating
continuous operating leverage.

As a percentage to GSP, the staff cost ratio decreased to 2.3% from
2.99% recorded in the same period of last year.

Depreciation and Amortisation

Depreciation and amortisation increased substantially by RMB26.1
million or 30.6% to RMB111.5 million. The increase was primarily
attributable to, (i) the inclusion of depreciation cost for Suntran
Shopping Mall; (ii) the inclusion of depreciation and amortisation
cost for the 5 new stores opened in the second half of the year 2010;
and (iii) additional depreciation cost in relation to the remodeled
stores.

On a same store basis depreciation cost increased marginally by
2.4% against 13.3% of SSS growth indicating substantial operating
leverage.

As a percentage to GSP, depreciation and amortisation cost ratio
increased marginally to 1.4% from 1.2% recorded in the same period
of last year.
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Rental Expenses

Rental expenses rose by RMB43.8 million or 16.5% to RMB309.7
million, the increase was largely due to (i) the inclusion of rental cost
for the 5 new stores opened in the second half of the year 2010; (ii)
the inclusion of turnover rent for Xian Shidai and Taiyuan stores of
approximately RMB11.9 million. Both stores have lease structure with
minimum guaranteed rent and turnover rent if the full year turnover
exceeded certain threshold. Such turnover rent was accounted for
in previous year only when the sales exceeded the threshold which
happened in second half of the year. On a prudence basis, the
Group decided to include the turnover rent on a monthly basis as
the turnover of the stores are again fully expected to exceed the
threshold this year; and (iii) the increased payment of turnover rent
for the performance related lease agreements.

On a same store basis rental cost increased by 9.4% against 13.3% of
SSS growth indicating continuous operating leverage.

As a percentage to GSP, rental cost ratio decreased marginally to
3.8% from 3.9% recorded in the same period of last year.

Other Operating Expenses

Other operating expenses which consist of the (a) utilities cost;
(b) marketing, promotional and selling expenses; (c) property
management expenses; (d) general administrative expenses; and (e)
city development and educational surcharge increased substantially
by RMB93.1 million or 29.0% to RMB413.9 million due to (i) the
inclusion of other operating expenses for the 5 new stores opened
in the second half of the year 2010; (ii) increase of utilities cost in
selected cities due to the tariff hike; and (iii) the inclusion of the
non comparable educational and city development surcharge and the
property tax for Suntran shopping mall.

On a same store basis other operating expenses increased by 15.5%
against 13.3% of SSS growth primarily due to the non comparable
city development and educational surcharge, excluding which other
operating expenses only increase by 4.7% indicating continuous
operating leverage.

As a percentage to GSP, other operating expenses ratio increased
marginally to 5.1% from 4.7% recorded in the same period of last
year.
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PROFIT FROM OPERATIONS

Profit from operations rose to RMB808.0 million, an increase of
RMB73.7 million or 10.0%. As a percentage to GSP, the profit from
operations margin declined marginally to 9.9% from 10.7% recorded
in the same period of last year.

FINANCE COSTS, NET

For 1H2011, the Group incurred total interest expenses of RMB154.4
million, a reduction of 2.3% compared to the same period of last year
despite higher debts outstanding due to lower effective borrowing
interest rate after the refinancing completed in December 2010.
Interest incomes increased substantially to RMB147.8 million or
35.8% for 1H2011 due to higher interest earned from fixed deposits
and investment deposits. In line with the aforesaid, the net finance
costs decreased substantially by 86.7% to RMB6.5 million.

SHARE OF PROFIT FROM AN ASSOCIATE

This is the share of profit from Shanghai Nine Sea Lion Properties
Management Co. Ltd, an associate of the Company, the share of
profit decreased to RMB148,000 from RMB173,000 recorded in the
same period of last year due to reduction of management income
received.

PROFIT BEFORE TAX

Due to the aforesaid reasons, profit before tax increased by 17.0% to
RMB801.7 million. As a percentage to GSP, profit before tax ratio for
1H2011 decreased marginally to 9.8% compared to 10.0% recorded in
the same period of last year.

INCOME TAX

The Group's income tax expense increased by RMB37.0 million or
22.6% to RMB200.5 million due to (i) the increase of profit before
tax; (i) the expiry of preferential tax rate for selected stores; and (iii)
the increased losses of new stores.

Due to the aforesaid reasons, the effective tax rate increased to
25.0% compared to 23.9%, recorded in the same period of last year.

NET PROFIT FOR THE PERIOD

The net profit for TH2011 surged to RMB601.1 million, an increase of
RMB79.3 million or 15.2%.

As a percentage to GSP, the net profit margin declined marginally to
7.4% from 7.6% recorded in the same period of last year.
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PROFIT ATTRIBUTABLE TO THE GROUP

Profit attributable to the Group increased to RMB584.8 million, an
increase of RMB79.8 million or 15.8%.

LIQUIDITY AND FINANCIAL RESOURCES

The cash and cash equivalents balance of the Group stood at
RMB1,244.9 million as at the end of June 2011, representing a
reduction of 46.4% from the balance of RMB2,323.3 million recorded
as at the end of December 2010. The decrease was mainly due to the
(i) increase in investment in short term principal guaranteed deposits
of RMB482.0 million; (ii) increase in time deposits of RMB77.8
million; (iii) payment of dividends of approximately RMB279.5 million
to the shareholders of the Company and payment of dividends
of approximately RMB8.8 million to the minority shareholders of
the Group's subsidiaries; (iv) an investment of RMB30.4 million in
available for sales listed securities; and (v) repayment of RMB63.0
million on interest bearing bank loans. The reduction was however
partly offset by the cash inflow of RMB38.9 million from the
operating activities.

Cash and cash equivalents and deposits with licensed banks
(combination of cash and cash equivalents, time deposits and the
investment in short term principal guaranteed deposits) balance as
at the end of the period was RMB4,719.5 million, a decline of 9.9%
compared to the end of December 2010.

After deducting the held to maturity investment against the
correspondence back to back senior guaranteed notes due in
November 2011, total debt (interest bearing bank loans and
borrowings) to total asset ratio of the Group was 26.6% as at 30
June 2011.

CURRENT ASSETS AND NET ASSETS

The Group's current assets as at 30 June 2011 were approximately
RMB6,707.0 million. Net asset of the Group as at 30 June 2011 rose
to RMB4,931.6 million, an increase of RMB342.5 million or 7.5% over
the balance as at 31 December 2010.

PLEDGE OF ASSETS

As at 30 June 2011, an onshore deposit of approximately RMB1,302.0
million is pledged with the Group's lender.
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INTERIM DIVIDENDS
AR B

The Board of Directors approved the payment of interim dividends for
the six months ended 30 June 2011 of RMBO0.07 (2010: RMBO0.06 per
share) in cash per share. The interim dividends will be paid in Hong
Kong dollars, such amount is to be calculated by reference to the
middle rate published by People's Bank of China for the conversion of
Renminbi to Hong Kong dollars as at 30 September 2011.

The interim dividends will be payable on or before 31 December 2011
to the shareholders whose name appears on the Register of Members
of the Company at the close of business on 30 September 2011.

CLOSURE OF REGISTER OF MEMBERS
HispEmpPEaL

The Company's Register of Members will be closed from 26 September
2011 to 30 September 2011 (both dates inclusive). During such period
no transfer of shares will be registered. In order to qualify for the
interim dividends, all transfer of shares accompanied by the relevant
share certificates must be lodged with the Company's branch share
registrar in Hong Kong, Tricor Investor Services Limited, at 26th
Floor, Tesbury Centre, 28 Queen's Road East, Wanchai, Hong Kong for
registration no later than 4:00pm on 23 September 2011.
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES

As at 30 June 2011, the interests and short positions of the Directors
and Chief Executives of the Company in the shares, underlying shares
and/or debentures (as the case may be) of the Company or any of
its associated corporations (within the meaning of the Securities
and Futures Ordinance (“SFQ")) which were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the
"Stock Exchange") pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which any such Director
or Chief Executive is taken or deemed to have under such provisions
of the SFQO) or which were required to be entered into the register
required to be kept by the Company under section 352 of the SFO
or which were otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code") in the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules"), were set out below:

(a) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company:

= N\ 7

S = NEETBABRBD MR &S

NN

N
<

Ria

RZZE——FXA=1+H  ARREERES
THRABRHRERRASHEEMEEER (&
REFLRBEGRD ([FEFERAEEDM])) K
7~ MBRH & SHEEZE (RERTE) &
EalRE - ARER S LB GHIEXVEEE
R8P HBHMERARIRERMERHABER R
al ([HEPT]) ViR LORE (BHRERIEE &
MHEGRI ARG ZESTIERITRAER
BRABEFRAENRRALAR)  HARRAR
NARIEZE S MR GO E352106Mm AT ED
BRMmER AR  HIRBEEBMARXZM
BRARER EMARR (T EMRA) £
BITAERETESFRSNRESTA ([1REST
A1) BB AR R F) R H A P B #E 2 BOK B AN
™

(a) A EEERNARRBAPOLER

Name of Approximate
Name of Registered Beneficial Number and Class  Percentage of
Nature of Interest Owner Owner of Securities  Shareholding
RAERA
EEME BREEEASE BEZBEAER HEHE RER Bt
Corporate interest PRG Corporation Limited PRG Corporation 1,436,800,000 51.12%
("PRG Corporation”) ordinary shares
NGIEE S 1,436,800,000%
ERk
Corporate interest East Crest International East Crest 9,970,000 0.35%
Limited (“East Crest") ordinary shares
NaER 9,970,000%
Rl
Note: fiaE -

Tan Sri Cheng Heng Jem, together with his wife, Puan Sri Chan Chau Ha
alias Chan Chow Har, through their interest and a series of companies in
which they have a substantial interest, are entitled to exercise or control
the exercise of more than one-third of the voting power at general
meetings of PHB. Since PHB is entitled to exercise or control the exercise
of 100% of the voting power at general meeting of PRG Corporation
through East Crest, pursuant to the SFO, he is deemed to be interested in
both the 1,436,800,000 Shares held by PRG Corporation and the 9,970,000
Shares held by East Crest in the Company.

B EEREREZ FENERNEREFRS
HERESHEEAERN—FRIAA - A
ERPHBIRE A ® 1T =9 2 — A EREREK
PR i ERERITTE o FRAAPHBIE AEast Crest
E#EPPRG CorporationiR R AE L1T7{#100001% 5
RSk Ea =R fTE - BHit - BEBEES
MEAEERBI - 1 #48 AFPRG Corporation FTHF A
2 B]1,436,800,000/% A% 1 F1 K2 #iEast CrestPrfs A
X 79,970,000 At HE AR HE 2
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND SHORT POSITIONS
IN'SHARES AND UNDERLYING SHARES

EENMESTHAR

(b) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company's associated corporations (as defined in the SFO):

NSl El el b

N

y\/

T_"_ \/ }y( :l

(b) AHBEERNAQREEER (ERERE

5 MEEIRG)) BAFRNFE -

Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
R ZEER EiME ERBAAZR BaBAAER REUERER RESOEI
PHB Beneficial interestand ~ Tan Sri Cheng Heng Tan Sri Cheng Heng 550,967,680 50.51%
corporate interest Jem together with Jem together with ordinary shares
Chan Chau Ha @ Chan Chau Ha @
Chan Chow Har directly, Chan Chow Har directly,
and through a series of and through a series of
controlled corporations controlled corporations
ERgaRAREE  AHNBEERER AR EERER 550,967 ,6808%
EHERNERE - EHERNERE - LER
REB-RIXEEE  RER-RIIRAELE
East Crest Corporate interest PHB PHB 1 ordinary share 100%
NSIL 3 REBR
Parkson Vietnam Corporate interest PHB PHB 2 ordinary shares 100%
Investment Holdings REER PRE B
Co., Ltd.
Parkson Properties Corporate interest PHB PHB 2 ordinary shares 100%
Holdings Co., Ltd. NGl IRE B
Prime Yield Holdings Limited ~ Corporate interest PHB PHB T ordinary share 100%
DEER R E AR
PRG Corporation Corporate interest East Crest East Crest 1 ordinary share 100%
NSIL 3 REBR
Smart Spectrum Limited Corporate interest East Crest East Crest 1 ordinary share 100%
NGl RE AR
Victor Crest Limited Corporate interest East Crest East Crest 1 ordinary share 100%
NeElEs REBR
Parkson Venture Pte Ltd Corporate interest East Crest East Crest 14,800,000 100%
ordinary shares
DAlER 14,800,0008%
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E=NEETEABRBMD MR, S KRR

Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
RELEER BitE BREAALH BRBEAAER EFPEREN RESQEIM
Serbadagang Holdings Corporate interest East Crest East Crest 2 ordinary shares 100%
Sdn. Bhd. L3 WRERER
Sea Coral Limited Corporate interest East Crest East Crest T ordinary share 100%
ARERAR NSIL: 3 IREBR
Park Avenue Fashion Corporate interest East Crest East Crest 250,002 100%
Sdn. Bhd. ordinary shares
NSIL: 3 250,0028%
Rk
Parkson Retail Asia Pte Ltd  Corporate interest East Crest East Crest 143,510,488 90.1%
ordinary shares
NSIL: 3 143,510,481
LRk
Parkson HCMC Holdings Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
Co, Ltd. RAlER Holdings Co., Ltd. Holdings Co. Ltd. WREBR
Parkson HaiPhong Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
Holdings Co., Ltd. NGl Holdings Co,, Ltd. Holdings Co., Ltd. WL R
Parkson TSN Holdings Corporate interest Parkson Vietnam Investment  Parkson Vietnam Investment 2 ordinary shares 100%
Co, Ltd. NG 3 Holdings Co,, Ltd. Holdings Co,, Ltd. el
Parkson Properties NDT Corporate interest Parkson Properties Parkson Properties 2 ordinary shares 100%
(Emperor) Co,, Ltd. NGl Holdings Co,, Ltd. Holdings Co,, Ltd. WREER
Parkson Properties Corporate interest Parkson Properties Parkson Properties 1 ordinary share 100%
Hanoi Co., Ltd NGl 3o Holdings Co,, Ltd. Holdings Co,, Ltd. 1RERMR
Dyna Puncak Sdn. Bhd. Corporate Interest Prime Yield Holdings Limited ~ Prime Yield Holdings Limited 2 ordinary shares 100%
NSIL 3 WREBR
Wide Crest Limited Corporate interest Victor Crest Limited Victor Crest Limited 1 ordinary share 100%

Nals

BB
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND SHORT POSITIONS

IN' SHARES AND UNDERLYING SHARES

S5 NEETTHRAEBRKRD KRB ER RS
Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
REZEER BRtE BLHEAER BREAEH BEHERER RESHEIL
Qingdao No. 1 Parkson Corporate interest Parkson Venture Pte Ltd Parkson Venture Pte Ltd 116,670,000 95.91%
Co., Ltd. ("Qingdao No. 1') registered capital (RMB) (In aggregate)
EEE-RRARAR  RAER 116,670,0007C (83)
(1E8%-)) A (ARH)
Serbadagang Holdings Serbadagang Holdings 107,126,394
Sdn. Bhd. Sdn. Bhd. registered capital (RMB)
107,126,3947C
HMEE (AEE)
Dalian Tianhe Parkson Corporate interest Serbadagang Holdings Serbadagang Holdings 60,000,000 60%
Shopping Centre Co,, Ltd. Sdn. Bhd. Sdn. Bhd. registered capital (RMB)
REXTREBOTL  AFER 60,000,0007C
ARAR] HMRA (ARH)
Dalian Parkson Retail Corporate interest Sea Coral Limited Sea Coral Limited 40,000,000 100%
Development Co,, Ltd. registered capital (RMB)
("Dalian Shishang")
AERHAEEEER  ARER 40,000,007
ARAR ([RERRH]) HMER (AR%)
Parkson Corporation Corporate interest Parkson Retail Asia Pte Ltd Parkson Retail Asia Pte Ltd 50,000,002 100%
Sdn. Bhd. ordinary shares
DR 50,000,002%
LAk
Centro Retail Pte Ltd Corporate interest Parkson Retail Asia Pte Ltd  Parkson Retail Asia Pte Ltd 2 ordinary shares 100%
DAlER WREER
PT. Tozy Sentosa Corporate interest Parkson Retail Asia Pte Ltd ~ Parkson Retail Asia Pte Ltd 13,000 100%
common shares (in aggregate)
NG 13,0008 (B3
LEk
Centro Retail Pte Ltd Centro Retail Pte Ltd 5,000
common shares
50008
EE
Idaman Erajuta Sdn. Bhd. Corporate Interest Dyna Puncak Sdn. Bhd. Dyna Puncak Sdn. Bhd. 2 ordinary shares 100%

NElER

R
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Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
RELEER BatE BREAALH BRBEAAER EFHEREN RESQEIMN
Wide Field International Corporate interest Wide Crest Limited Wide Crest Limited 2 ordinary shares 100%
Limited NElER MREBER
Parkson Cambodia Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation Sdn. Bhd. 1 ordinary share 100%
Holdings Co, Ltd. RilEm 1RE R
Kiara Innovasi Sdn. Bhd. Corporate Interest Parkson Corporation Sdn. Bhd. Parkson Corporation Sdn. Bhd. 3,000,000 60%
ordinary shares
NSIL: 3 3,0000008%
EiEfk
Parkson Haiphong Co,, Ltd.  Corporate interest Parkson Corporation Sdn. Bhd. Parkson Corporation Sdn. Bhd. 12,950,920 100%
capital (USD)
NSIL: 3 12,950,9207C
A (%)
Parkson Vietnam Co,, Ltd. Corporate interest Parkson Corporation Sdn. Bhd. Parkson Corporation Sdn. Bhd. 10,340,000 100%
capital (USD)
NSIL 3o 10,340,0007C
B (%7
Festival City Sdn. Bnd. Corporate Interest Idaman Erajuta Sdn. Bhd. Idaman Erajuta Sdn. Bhd. 500,000 ordinary shares 100%
DS 500000i% &R
Shenyang Parkson Corporate Interest Wide Field International Wide Field International 40,000,000 100%
Shopping Plaza Co,, Ltd. Limited Limited registered capital (RMB)
("Shenyang Parkson")
ELARENES NAEER 40,000,0007T
ARRAE (TEBER]) EMRE (ARH)
Parkson (Cambodia) Corporate interest Parkson Cambodia Parkson Cambodia 1,000 100%
Co., Ltd Holdings Co., Ltd. Holdings Co., Ltd. ordinary shares
DElER 1,000
Parkson Vietnam Management Corporate Interest Parkson Vietnam Co,, Ltd. Parkson Vietnam Co,, Ltd. 10,000 capital (USD) 100%
Services Co,, Ltd. NGl 3 100002 (70
Parkson Hanoi Co., Ltd Corporate Interest Parkson Vietnam Co., Ltd. Parkson Vietnam Co., Ltd. 3,360,000 capital (USD) 70%

NG5

3,360,000 A (F7T)
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(c) Short positions of Tan Sri Cheng Heng Jem in the share capital of
the Company's associated corporations (as defined in the SF0):

(0 AHBEERNALAEEER (EXRE
7 RHEIRD]) AR EAR -

Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
RELEER g BRREEALR BREAAER EFPEREN RESQEIMN
PHB Corporate interest Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 40,000,142 3.66%
together with Chan Chau Ha together with Chan Chau Ha ordinary shares
@ Chan Chow Har directly, @ Chan Chow Har directly,
and through a series of and through a series of
controlled corporations controlled corporations
NEER R EEERER R EEERER 40,000,142/
ANERNERR - ANERNERR - EAR

REB—ZHIZEEE REB-ZHIRHLE

(d) Long positions of Cheng Yoong Choong in the share capital of the  (d) $ES BN ARG RAWITE -

Company:

Approximate

Name of Number and Class Percentage of
Nature of Interest Beneficiary Subject Matter of Securities Shareholding?
EaME ZHmAERE AE HEBERERN RESYED?
Beneficial interest Cheng Yoong Choong Option to subscribe 1,125,000 0.04%
for shares! ordinary shares
o EEE RERA) BB AR 1,125,000/%
Notes: P
1. Offer was made on 1 March 2010 pursuant to the Share Option 1. RER EHhE+—ANBARAB R

—EE
BEEMR =T —TF=-A—AELENE
% o

Scheme adopted on 9 November 2005.

BEARBNR-_ZE——FXA=Z+THEETR

2. Based on the issued and paid up share capital of the Company as at 2.
30 June 2011.

(e) Long positions of Cheng Yoong Choong in the share capital of the  (e) $EZEER AR BIEEEE (T& R EH K
Company's associated corporations (as defined in the SFO): BRG] RAFETE -

Name of Number and Approximate
Associated Nature of Name of Name of Class of Percentage of
Corporation Interest Registered Owner Beneficial Owner Securities Shareholding
HEZEEE BRME BREEASE BEEBEAER BHYERERN RESSEIL
PHB Beneficial interest Cheng Yoong Choong  Cheng Yoong Choong 5,967,550 0.54%
ordinary shares
Baks ERE BRI 5,967,550% & 1%
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(f) Long positions of Chew Fook Seng in the share capital of the (f) EBERRANAFRAFITE ¢
Company:
Name of Number and Class  Approximate Percentage
Nature of Interest Beneficiary Subject Matter of Securities of Shareholding?
BEME ZHAEH & EHHE RER IREMAE D
Beneficial interest ~ Chew Fook Seng Option to subscribe 1,253,000 ordinary shares 0.04%
for shares!
B [EtE R BRI BB R 1,253,0004% & 8 %
Notes: isE -
1. Offer was made on 1 March 2010 pursuant to the Share Option 1. BEBER-ZZEZRF+— ANBEAEMARER
Scheme adopted on 9 November 2005. BAEMR_Z-—ZF=A—BELNHE
ol
2. Based on the issued and paid up share capital of the Company as at 2. BARNRR-_E—EFNA=FTHEETE
30 June 2011. BT AR S ESE o
(9) Long positions of Ko Tak Fai, Desmond in the share capital of the  (q) S/EBHN AL FRAHITE :
Company:
Name of Number and Class Approximate Percentage
Nature of Interest ~ Beneficiary Subject Matter of Securities of Shareholding?
BEME XBEAER AE EHH A RER REBNE DL
Beneficial interest Ko Tak Fai, Desmond ~ Option to subscribe 75,000 ordinary shares Less than 0.01%
for shares'
it o =iEE REBA D BB R 75,0000% & i Ak D120.01%
Notes: MizE -

1. Offer was made on 1 March 2010 pursuant to the Share Option BER-_SSHF+— B L EEAG B

—_

Scheme adopted on 9 November 2005. EiEamR_E—ZSF=-A—AEENE
ol
2. Based on the issued and paid up share capital of the Company as at 2. BMANRR-_E—EFENA=+HEETE

30 June 2011. B BEAE -
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(h) Long positions of Werner Josef Studer in the share capital of the  (h) Werner Josef Studer R AR R AFIFE -
Company:

Subject Matter/

Name of Beneficiary/ ~ Name of Beneficial Number and Class Approximate Percentage
Nature of Interest  Registered Owner Owner of Securities of Shareholding?
ERME FHABR nE /B &HBERER REBNE D2
BEAER BEAER
Beneficial interest Werner Josef Studer Option to subscribe 75,000 ordinary shares Less than 0.01%
for shares!
Bt I BB R 75,000 & B X D #20.01%
Beneficial interest Werner Josef Studer Werner Josef Studer 60,000 ordinary shares Less than 0.01%
Btk 60,000% & i A% 4 #20.01%
Notes: PeE
1. Offer was made on 1 March 2010 pursuant to the Share Option 1. BER-_ZEZTRF+—ANBATRMAER
Scheme adopted on 9 November 2005. EHEMR T —ZEF=-A—HELHE
7 e
2. Based on the issued and paid up share capital of the Company as at 2. BARARRZZE——FRAA=THEBTK
30 June 2011. BRI REAE -

(i) Long positions of Werner Josef Studer in the share capital of the (i) Werner Josef StuderfAZN A EIABESEE (F&E

Company's associated corporations (as defined in the SFO): REBEHRBAEED) RAFHTE
Name of Associated Nature of Name of Name of Number and Class Approximate Percentage
Corporation Interest Registered Owner Beneficial Owner of Securities of Shareholding
HEEEER BitE BLBEAEE  BREEBAEE E5HERER RESNBEDL
PHB Beneficial interest ~ Werner Josef Studer ~ Werner Josef Studer 103,284 ordinary shares Less than 0.01%

EnER 103,2840% LB D H0.01%
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(j) Long positions of Yau Ming Kim, Robert in the share capital of
the Company:

Name of
Nature of Interest  Beneficiary Subject Matter
EEME ZRAER kS

= N\ 7

S NEETEA BRI MR B K

NN
IR B

() ESAIRARRASFE

Number and Class
of Securities

& FHE RER

Approximate Percentage
of Shareholding?
RERAE DL

Beneficial interest  Yau Ming Kim, Robert Option to subscribe

for shares’

R R P

g

L e iyl

B

\

Notes:

1. Offer was made on 1 March 2010 pursuant to the Share Option
Scheme adopted on 9 November 2005.

2. Based on the issued and paid up share capital of the Company as at
30 June 2011.

Save as disclosed above, as at 30 June 2011, none of the Directors or
Chief Executives of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of
the SFO) which are required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or are required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

75,000 ordinary shares Less than 0.01%

75,0008 L i % D1R0.01%

BiRE

L RER-_ZFZTRF+T—ANAMRANER
BABMR -_ZE-—TF=A—HELNE
4o

2. RARAR -T——FRXA=THEETR
BRBRAREE -

BREXFBEEEN RZE——FR A=+
B ARBRESFARZRSTRAEHRERNEAR
AIREAEAE (B8 &5 MAEEMFEXV
BB M Bt ~ AAREAR ) MERERE T - BAEM
RIFES LB EPIEXVEIE7 D BAME
ARABRBZANEDEIORE (BRRIEES
K BB GG 3% F RO F B F AR
BOERIOAR)  IRBEEF LB R F
352{5R 78 RC A RX {5 P 48 B0 B a0 il 1 0 4 25 30K
B RRIERETAANEG AR R RERATH

=

AR -
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As at 30 June 2011, so far as the Directors are aware, each of the
following persons, not being a Director or Chief Executive of the
Company, had interests and short positions in the Company's shares

which falls to be disclosed to the Company and the Stock Exchange

under the provisions of Divisions 2 and 3 of Part XV of the SFO:

RZZB——FXA=1H BESMA AT
BAL (UFARREEFHRFTHRAE) B
ARBRDPHEEEE AR L BRIER 5 R

HIE IR DI EXVER 2 ) 330 B R AR 2 m) BB A2

R

Percentage of

Long/Short shareholding
Name of Shareholder Positions Nature of Interest Number of Shares (direct or indirect)
\ BREA W
REERE BE /#KE EEME BoEE (EEDEE)
PHB Long Corporate interest 1,446,770,000 51.47%
[No\t\e 1)
oeE DR (BFEET)
PRG Corporation Long Beneficial interest 1,436,800,000 51.12%
(Note 1)
e EmEn (F¥aE)
Puan Sri Chan Chau Ha alias Long Interest of spouse 1,446,770,000 51.47%
__Chan Chow Har e (Note 2)
EHT BRI E S=Y Ao B s (F7E2)
JPMorgan Chase & Co Long Beneficial interest, 314,048,281 11.17%
Investment manager (Note 3)
and Custodian
7R B (WiEE3)
HELERIRE A
Short Beneficial interest 2,359,428 0.08%
KB EmiEm
T. Rowe Price Associates, Inc. Long Investment manager 170,063,000 6.05%
and its affiliates o
T. Rowe Price Associates, Inc. =y g =g S

N EHE

Notes:

R 7]

1. PRG Corporation is a wholly-owned subsidiary of East Crest which in
turn is wholly-owned by PHB. By virtue of the SFO, PHB is deemed to be
interested in the Shares held by PRG Corporation in the Company.

2. Puan Sri Chan Chau Ha alias Chan Chow Har is the wife of Tan Sri Cheng
Heng Jem and is deemed to be interested in 1,446,770,000 Shares which
Tan Sri Cheng Heng Jem is deemed to be interested in for the purposes of

the SFO.

3. The capacities of JPMorgan Chase & Co. in holding the 314,048,281
Shares (Long position) and 2,359,428 Shares (Short position) were as to
9,909,443 Shares (Long position) and 2,359,428 Shares (Short position)
as beneficial owner, 171,779,690 Shares (Long position) as investment
manager and 132,359,148 Shares (Long position) in the lending pool as
custodian. The interest of JPMorgan Chase & Co. was attributable on
account through a number of its wholly-owned subsidiaries.

B

1. PRG Corporations&East Crestf) 2 &M BAF] M
East CrestX HPHBER B A - ERNEFH K HEK
- PHBHZtR/EFAPRG CorporationE AR R AH
fR A R

2. BENMEMUEASHESEELRNET  EREFH
MEEED wRERBEANEEEIRER A
B RETEH1,446,770,000 A% A% 10 ROE RS ©

m

3. JPMorgan Chase & Co.FT:FHE2314,048,2818 R 15
(4 8) %2,359,428/% %10 A B) H+ 9,909,443
A% (45 &) %22,359,42808 0% 10 (UK R) —RIAB
BABMEAE 171,779,6900% I ) (11 A) &
IR H R 132,359,148 A& 10 (4F &) ThIA
REAZ B0 EH ZELER? ° JPMorgan Chase &
CoBEmNNBREZREENBARAK-
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As at 30 June 2011, as far as the Directors are aware, each of the
following persons, not being a Director or Chief Executive of the
Company, was directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meeting of a member of the Group other

than the Company:

Substantial Shareholder

Member of the Group

RZF——FRNA=1TH BEEMH UT
BAL (UFARFEFETHRRTHAER) B
ERRERAERARTUIINEREETMNKER
AEAATAR R B AR (PR A AT AR B0 T AR
RAE LHE) m{E10030 A L -

Percentage of equity interest held

FERR FEEREQT BHERERS
Xinjiang Youhao' Xinjiang Parkson 49%
BRI HroE AR

Wuxi Sunan? Wuxi Parkson 40%
B3R B35 E

Chongging Wanyou? Chongqing Parkson 30%
BEEBR EFBAK

Guizhou Shengi Enterprise* Guizhou Parkson 40%
BNt ar B e EMBEE

Shanghai Nine Sea Industry Shanghai Lion Property® 71%
FBNBEX FEeRmYES

Shanghai Nine Sea Industry Shanghai Nine Sea Parkson® 29%
FENEEX FEAERARS

Notes: MiaE -

1. Xinjiang Friendship (Group) Co., Ltd., owns 49% of the equity interest of

Xinjiang Youhao Parkson Development Co., Ltd. ("Xinjiang Parkson").

2. Wuxi Sunan Investment Guarantee Co., Ltd., owns 40% of the equity
interest of Wuxi Sanyang Parkson Plaza Co., Ltd. ("Wuxi Parkson").

3. Chongging Wanyou Economic Development Co., Ltd, owns 30% of the
equity interest of Chongging Wanyou Parkson Plaza Co., Ltd. (“Chongging

Parkson").

4. (i) Guizhou Shenqi Enterprise, owns 40% of the equity interest of

Guizhou Parkson.

(i) Zhang Pei, Zhang Zhi Jun and Zhang Ya, own 30%, 40% and 30%

of the equity interest in Guizhou Shengi Enterprise, respectively,
representing a 12%, 16% and 12% indirect equity interest in Guizhou

Parkson.

1. MERY (RE) BRAREAHMERETA
REEERARAR ([HMEAK] ) 490

#m ©

2. EYHGHARAEERERANBEEH -G ARE
HSERRRE ( [EHAK] ) 400 °

3. EEEBREEBERARETARNERAEESRE
BRESAERAR ([EEBHK] ) 3000 -

4. () BEMEHEEEREIMNE K400

(i) FM RZEBENRREHBEES MNETE 2
A9300% * 40005230008 « (5 & M BEERA1200
1600521200 B ERE2S
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EEZRRN N KRR B S MR R

5. Shanghai Nine Sea Lion Properties Management Co., Ltd. ("Shanghai Lion
Property") is a cooperative joint venture enterprise established under the
laws of the PRC between Shanghai Nine Sea Industry Co., Ltd. (“Shanghai
Nine Sea Industry”) and Exonbury Limited (“Exonbury”), a wholly-owned
subsidiary of the Company. Shanghai Nine Sea Industry is entitled to 71%
of the voting rights in the board of Shanghai Lion Property and 65% of
its distributable profits. The Group is entitled to 29% of the voting rights
in the board of Shanghai Lion Property and 35% of its distributable
profits.

6. Shanghai Nine Sea Parkson Plaza Co., Ltd. ("Shanghai Nine Sea Parkson")
is a cooperative joint venture enterprise established under the laws of
the PRC between Shanghai Nine Sea Industry and Exonbury. Shanghai
Nine Sea Industry is entitled to 29% of the voting rights in the board
of Shanghai Nine Sea Parkson and a pre-determined distribution of
income from Shanghai Nine Sea Parkson. The Group is entitled to 71% of
the voting rights in the board of Shanghai Nine Sea Parkson and 100%
of its distributed profit after deducting the aforesaid pre-determined
distribution of income attributable to Shanghai Nine Sea Industry.

Save as disclosed above and so far as the Directors are aware, as at
30 June 2011, no other person had an interest or short position in the
Company's shares or underlying shares (as the case may be), which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
was otherwise directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any member of the Group.

DIRECTORS' INTERESTS IN COMPETING BUSINESS

As at 30 June 2011, none of the Directors and Directors of the
Company's subsidiaries, or their respective associates had interests
in businesses, other than being a director of the Company and/or its
subsidiaries and their respective associates, which compete or are
likely to compete, either directly or indirectly, with the businesses
of the Company and its subsidiaries as required to be disclosed
pursuant to the Listing Rules, except for the interests held by Tan Sri
Cheng Heng Jem in (through PHB) 5 Parkson branded department
stores in the PRC which are managed by the Group. Details of those
5 Parkson branded department stores are set out in the prospectus
of the Company issued on 17 November 2005. As mentioned earlier,
the Company possessed an option/right of first refusal to acquire all
and any of the 5 Parkson branded department stores as and when it
deems fit.

5. EBNEEMMEEERERAR (LB
WE]) RALBNBEXARRAR (TLE
NEBEX]) RBERBENERAR (&
BREN] - ARE2EMBRAR) REPEDR
BRUMAIEREDRE - EBNEBEXHEAL
BTRYEEE SR FERE Neswr] K
Mo AEERELEBESHNEEEZ2NERTE
1 R HL 3500 AT (0 IO A ©

6. LBENBEREBAERAR ([LBNLEERE
B]) REALBNEBEXRKMBEEFRETE
FERKUWAERERE - EBNBEXRESR
FENEEREFE20NREEN FENEEE
WARFEEDIK © RIG L EER LB NE
BEXMBEEDIREMNER  AEBEELENEE
BEESHAOREE L E1000E DIKEF] °

B EXFBEESN  BEEFM R-F——
FXAZTA - BEEMATRAR TR R
BRI CRERTE) & - fA (1R R
%R EIEHIEVEE2 RIS BANE AL A
BERAMERSAE  REBEREERAE
FERIRA (KHERI T E R TR A EEE
kB A FRR AR LEE) EE1008 5k
R -

EENHFEBNESR

RZF——FNA=1TH BANBEERSE
£ (BiBPHB) BAEAKEMEEAFRMNFE
MARBEEREN  BEEZIRARFNE
NRAEFHWESENHEARAKATGER
GG RN SR ENGIE S72 108 =00
EBPHEANE (TREER/RARAR /HH
MBARLRNESENBEANES)  MA
REBEETRAUNERELTE - BRAZOLKE
REEENFBERNARAR -_TZEAF+—
AT EATENERER - REFMME - AR
ARAARRRIR SR ERWBEMARERNZR
XARBEENESLE -
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NO MATERIAL ADVERSE CHANGE

As at 30 June 2011, none of the Directors was aware of any material
adverse change in the financial or trading position of the Group
since 31 December 2010 (being the date to which the latest published
audited financial statements of the Group were made up).

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES OF
THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed interest in any of the Company's listed shares during the
six months ended 30 June 2011.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company's
Articles of Association although there are no restrictions against such
rights under the laws of the Cayman Islands.

EMPLOYEES

As at the end of June 2011, total number of employees for the
Group was approximately 6,936. The Group ensures that all levels of
employees are paid competitively within the standard in the market
and employees are rewarded on performance related basis within the
framework of the Group's salary, incentives and bonus scheme.

SHARE OPTIONS SCHEME

On 10 January 2007, a total of 8,188,950 share options were granted
to 482 eligible employees at nil consideration and with an exercise
price of HK$36.75 per share pursuant to the Scheme. The Company's
shareholders had on 4 July 2008 approved the subdivision of every
existing share of HK$0.10 in the Company into 5 new subdivided
shares of HK$0.02 each, which subsequently took effect on 7 July
2008 (“Share Subdivision"). In conjunction therewith, on 7 July 2008,
each outstanding share option of the Company had been adjusted to
5 share options and the exercise price had been adjusted to HK$7.35
per share.

On 1 March 2010, the Company has granted 15,821,000 share options
under the Scheme to 544 eligible Directors and employees at nil
consideration and with an exercise price of HK$12.44 per share.
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BEATHED

R #XA=+H BEFEEEA=
T-2E+-A=+-B (WREALERA
BB TR S BRI RE A S) Sk AER
BT B RN A EATHEE o

BE - HEIWEAXLQF LHERHG

BE-Z——FXA=+tHIERMER  ARQF
FEHEMMBARLERE  HEFBEERAL
AL E A D e o

BLBER

BERSHSARLELETEBEREINEMA
RE| - EARFN AR ERRARBET AR
A SHEFIR RS »

=

RZZT——F AR - N&EBEE HIERM6936
HET - XEEBRFABRAE TR FHEET
BKFEE  TEASEENT S SR RIEL
STEIER TIRETRBETHMH -

RS

R-ZZT+F—A+H ARAIREFENUT
KRB RITEE 367578 T M4828 A BI%1E
B A ££8,188,95010 B A% #E - AR RIRER
—ZEENFLANAIESS —BRARFER
EEI0B TR ERMIFEARARSRAE
0.028 TTHIFT IR MR 15 - ZIR D IFABE RN =
TENFLALAER ([BHFME]) - BER
It RZEBEENFEAEH  KQRIEERITE
NEBHERECKAREHERE  mMET
FEEHAEZEFRTISBETT -

MRZZE—TE=A—H  ARTBREFENE
RERITEEERI1244BTAMEEERE
= NEEB 115,821,000 B AR HE o
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Movement of the options granted under the Scheme for the six (RIFFHHEFENBEREANEEZE T ——F <A
months ended 30 June 2011 is as follows: =+ HIFNERHEESNT

During the six months ended 30 June 2011
(No. of Shares issuable under the Options)
BE-Z——F/ A=THLEAEA
(RIBBRE R TETORNEE)

As at As at
Lot"? 1 January 2011 Granted Exercised Lapsed Cancelled 30 June 2011
i i
“B——Ff “E——Ff
N —A—H ERE Bi7e BRM B SA=TH
Directors
£z
Cheng Yoong Choong 3 1,125,000 - - - - 1,125,000
BRIE
Chew Fook Seng 3 1,253,000 - - - - 1,253,000
FRR
Ko Tak Fai, Desmond 3 75,000 - - - - 75,000
B
Werner Josef Studer 3 75,000 - - - - 75,000
Yau Ming Kim, Robert 3 75,000 - - - - 75,000
E#8
Employees
(In aggregate) 2 106,500 - - - 106,500* -
EE (A:h) 3 12,628,500 - 109,000° 140,000 - 12,379,500
Total 15,338,000 - 109,000 140,000 106,500 14,982,500
At
A
Notes: P EE -

1. Lot 2 was granted on 10 January 2007. The Exercise Period for Lot 2is 2 1. FZHRZFTTLF—A+HEL - FZHH
January 2008 to 1 January 2011. TEHARE-ZSENF—AZHE_Z—F—
A—H-

2. Lot 3 was granted on 1 March 2010, where total share options were 2. BE=#IR=_T—TF=A—BELH - HEER
vested on the Grant Date. The expiration dates for the share options are ERREBEE  2EERENERAHARS
three years from 1 April 2010. ZE-TFNMA—HEFE=F -
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3. The weighted average closing price per share immediately before the
dates of exercise of the options is HK$13.10.

4. A total of 106,500 share options with an exercise price of HK$7.35
and was exercisable from 2 January 2008 to 1 January 2011 have been
cancelled.

The fair value of the options granted is estimated at the date of grant
using the Binomial Option Pricing Model, taking into accounts the
terms and conditions upon which the options were granted. Details
of the fair value of the options are stipulated in Note 25 of the Notes
to the Interim Financial Information.

MAJOR CUSTOMERS AND SUPPLIERS

As the Group is principally engaged in retail sales, none of its
customers and suppliers accounted for more than 5% of its turnover
during the six months ended 30 June 2011. None of the Directors or
shareholders who owned 5% or more of the issued shares capital of
the Company during the six months ended 30 June 2011 or any of
their respective associates held any interest in any of the five largest
customers and suppliers of the Company during the six months
ended 30 June 2011.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float throughout the
period from the date of listing of shares to 30 June 2011.

CODE ON CORPORATE GOVERNANCE PRACTICE

In the opinion of the Directors, the Company has complied with the
Code on Corporate Governance Practice, as set out in Appendix 14 of
the Listing Rules for the six months ended 30 June 2011.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code. The Directors have
complied with the standard set out in the Model Code for the six
months ended 30 June 2011.

AUDIT COMMITTEE

An Audit Committee (“Committee”) has been established by the
Company to review and supervise the financial reporting process
and internal control procedures of the Group. The Committee has
reviewed the Group's interim results of the six months ended 30 June
2011. The Committee comprises the three independent non-executive
directors of the Company.
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On behalf of the Board
Cheng Yoong Choong
Managing Director
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