~#CRE

PEALER
China Renewable Energy Investment Limited
FEBLRRREGRDT

(Incorporated in the Cayman Islands with limited liability)

(RASHBIMRIZARAHE)

Stock Code B35 : 987

INTERIM REPORT 2011
e —EER SRR




CONTENTS
H &%

Corporate Information

NEER

Condensed Consolidated Statement of Comprehensive Income
AR S 2 EmWARE

Condensed Consolidated Balance Sheet
HRGREEERER

Condensed Consolidated Statement of Changes in Equity
BEE N P

Condensed Consolidated Statement of Cash Flows
RS ERERER

Notes to the Condensed Consolidated Financial Information

BIEASRE M TS &R

Report on Review of Interim Financial Information

THM AN EN RS

Management Discussion and Analysis
EIRE S RO

Other Information

H it & #Y}

Pages B

10

32

34

42



CORPORATE INFORMATION
RAJE

DIRECTORS

Executive Directors

Mr. OEl Kang, Eric (Chairman and Chief Executive Officer)
Mr. CHANG Li Hsien, Leslie (Vice Chairman)

Dr. YUNG Pak Keung, Bruce (Managing Director)

Mr. LEUNG Wing Sum, Samuel

Non-executive Directors

Mr. WANG Sing (appointed on 8 June 2011)

Mr. TSANG Chi Kin (alternate director to Mr. WANG Sing)
Mr. Tanguy Vincent SERRA (resigned on 8 June 2011)

Independent Non-executive Directors
Mr. ZHANG Songyi

Mr. TANG Siu Kui, Ernest

Mr. YU Hon To, David

AUDITOR

PricewaterhouseCoopers

PRINCIPAL BANKERS

China Construction Bank

The Bank of East Asia, Limited

The Hongkong and Shanghai Banking Corporation Limited

COMPANY SECRETARY
Mr. HUNG Ka Wai (resigned on 1 July 2011)
Ms. NG Sum Yu, Phyllis (appointed on 1 July 2011)

REGISTERED OFFICE
Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

PRINCIPAL SHARE REGISTRAR AND
TRANSFER AGENT

Butterfield Fulcrum Group (Cayman) Limited
Butterfield House

68 Fort Street, P.O. Box 609

Grand Cayman KY1-1107

Cayman Islands

2 | China Renewable Energy Investment Limited BB ARG EBR AR

2

HITES

BT (FERTBARE)
SRBELE(ETE)
MeRE L (EFHEHE)

FHITES

IHaE (RZF——FANA/NHEZE)

SRR (FHMALEZEREE)

Tanguy Vincent SERRAZAE (R —F——4F
SNANHEF)

BYFHTES
SRBELLE
MIkE LA
ARESTE

M
R E G R =TS P

FRAREBLT

o B AR AR T
REBRITERAA

BB LEELRITARAR

DEWE
HEREE(R-F——F£A—AFHE)
KORLL(R-F——F+f—ARE(E)

A ERE

Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

RiBF SRR

Butterfield Fulcrum Group (Cayman) Limited
Butterfield House

68 Fort Street, P.O. Box 609

Grand Cayman KY1-1107

Cayman Islands



HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

9/F., Tower 1, South Seas Centre, 75 Mody Road
Tsimshatsui East, Kowloon, Hong Kong

Telephone: (852) 2731 1000

Fax: (852) 2722 1323

BRANCH SHARE REGISTRAR AND
TRANSFER AGENT IN HONG KONG
Computershare Hong Kong Investor Services Limited
46th Floor, Hopewell Centre

183 Queen’s Road East

Hong Kong

E-MAIL ADDRESS

info@cre987.com

WEBSITE

www.cre987.com

STOCK CODE
987

[
A
|
|
@
)Tfﬂ'
B
&

ERAMEERTEE XM

EENBERPHERE

[EH B 7555 FE L — B R
E % (852) 2731 1000
fEH : (852) 2722 1323

BEERODBFETTE

BERPRBLEELERADR
BB

SEREBEHR183%

AR L4061

info@cre987.com

bl

www.cre987.com

AR K5
987

HAZE4E 4R INTERIM REPORT 2011 | 3



The board of directors (the “Board”) of China Renewable Energy
Investment Limited (the “Company” or “CRE”) wishes to present
the unaudited condensed consolidated interim financial information ABIREWBAR (KB AEE ) HBE-F
of the Company and its subsidiaries (collectively, the “Group”) for ——&FEXA=+HIEAEAZ REEZEH
the six months ended 30 June 2011 together with the comparative 4:& P HEIBIEER - BRLLKRSFENT -
figures as follows:

TEBLERREARAR (AR K[ F
HBELERDEFE([EF2DELAMKRA

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
BRAAR & 2 EHA K

For the six months ended 30 June 2011
BE-_ZT—FA=1+HIEAREA

Unaudited
RISEX

Six months ended 30 June

BEANA=THILAEA

2011 2010
—E——F —E-TF
Note HK$’000 HK$’000
Bt ek FHET FHIT
Revenue g 4 50,998 1,374
Cost of sales HE A 5 (38,095) (1,926)
Gross profit/(loss) EF,(8) 12,903 (552)
Other income Habg A 382 -
Selling and distribution costs SHE R SR AR 5 = (1)
Administrative expenses THER 5 (30,779) (24,064)
Impairment loss on intangible assets EmEERESE = (4,337)
Operating loss R EE (17,494) (28,954)
Finance income IR ON 6 1,094 200
Finance costs b E A 6 (28,855) (1,140)
Finance costs — net BRE R AR — 558 6 (22,761) (940)
Gain on deregistration BUH T U = - 145
Fair value gain on derivative liabilities PTHETABREZATERS 976 -
Share of profits less losses of associated — JE{5EE4 A 5% FIEUE B
companies 42,998 290

China Renewable Energy Investment Limited - B B4R EGRAR]




Unaudited
RCEZX

Six months ended 30 June
BEZA~A=1THIEAER

2011 2010
—EF——F —ET-TF
Note HK$’000 HK$'000
BsE FE&T FETT
Profit/(loss) before income tax Fri8BanER, (EiE) 3,719 (29,459)
Income tax (expense)/credit FIER () R 7 (620) 1,069
Profit/(loss) for the period FEREF (BE) 3,099 (28,390)
Other comprehensive income: HihZ2EUWA :
Currency translation differences JERTE =5 27,038 5,008
Other comprehensive income for AHBHEZEBA
the period, net of tax HIRBiE 27,038 5008
Total comprehensive income/(loss) for ZAEIB2EWB A (EE)
the period HE 30,137 (23,382)
Profit/(loss) attributable to: T EEER(B8) -
— Equity holders of the Company — A REIRRERFEA 4,611 (28,390)
- Non-controlling interests — IR (1,512) -
3,099 (28,390)
Total comprehensive income/(loss) LTEMAZEKRA(EE)
attributable to: HEE
- Equity holders of the Company —AREIRRERFEA 31,539 (23,382)
- Non-controlling interests — IR (1,402) -
30,137 (23,382)
Dividends &2 8 - -
Earnings/(loss) per share for profit/(loss) & AFRREZFIFEA
attributable to the equity holders of EER (BER) 2
the Company, expressed in HK cents BRERN,(FE)
per share (AERAEWR) 9
Basic HAR 0.52 (3.38)
Diluted #E 0.18 (3.38)

— T —FEhHEERS INTERIM REPORT 2011 | 5
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CONDENSED CONSOLIDATED

BALANCE SHEET
MG SEERER

As at 30 June 2011
RZE——FHA=+8

ASSETS

Non-current assets
Property, plant and equipment
Construction in progress
Prepaid land lease payments
Intangible assets
Interests in associated companies

Total non-current assets

Current assets
Inventory
Trade and other receivables
Restricted cash
Cash and cash equivalents

Total current assets

Total assets

EQUITY

Capital and reserves attributable to
equity holders of the Company
Share capital
Reserves

Equity attributable to equity holders of

the Company
Non-controlling interests

Total equity

aE

FRBEE
ERR =
FERIRE

A LA E TR
BVEE
NN Fid

FRBEERE

RBEE

FE

JRE W B AR e L A R WK
XRHRE
ReMReEED

hBEEAE

EERE

R
RATRRERIFEAEG
BRA R

LN

G
FATRRERITHE AL
B

RS

REEAHE

China Renewable Energy Investment Limited - B B4R EGRAR]

Note
P&

10
10
10
10

11

12

Unaudited Audited
RICEZ EEZ
30 June 31 December

2011 2010
R=ZZ——F RZZT—ZF

ANA=+H +=—A=+—H

HK$’000 HK$’000

FET FET
1,001,900 509,067
3,604 501,515
17,410 17,032
189,492 191,895
1,047,802 1,011,962
2,260,208 2,231,471
6,206 6,091
123,775 160,599
975 957
454,891 362,555
585,847 530,202
2,846,055 2,761,673
26,564 25,422
1,713,331 1,631,945
1,739,895 1,657,367
22,278 23,680
1,762,173 1,681,047



Unaudited Audited

AT BT IZ
30 June 31 December
2011 2010

R==2——% R-ZT—FF
AA=tH +=ZA=+—H

Note HK$’000 HK$’000
B 5 FHET FHET
LIABILITIES =R
Non-current liabilities FnBERE
Bank borrowings IRITIE 13 671,720 660,560
Convertible note AR EE 14 79,462 78,287
Deferred income tax liabilities BEEFTEFRAE 77,607 76,894
Total non-current liabilities ERBEEREEE 828,789 815,741
Current liabilities pEI=RE
Trade and other payables JE A BR 3R M E b B A 3R 15 103,454 104,151
Amount due to JEN—ERE
a fellow subsidiary I EENEIE/SL:| 18(e) 9,630 20,125
Derivative liabilities PTETHARE 16 75,800 75,500
Current portion of bank borrowings IRITIEFRBNER SR 13 66,209 65,109
Total current liabilities hmEaEAsE 255,093 264,885
Total liabilities EERE 1,083,882 1,080,626
Total equity and liabilities EEkEEERE 2,846,055 2,761,673
Net current assets RBEEZE 330,754 265,317
Total assets less current liabilities EEHBERTABERS 2,590,962 2,496,788

— T —FEhHEERS INTERIM REPORT 2011 | 7



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY 1
MIRR S ER B )R

For the six months ended 30 June 2011
HE—T——F NA=THLA~MEA

Unaudited
AEEH
Attributable to equity holders of the Company
ARARRBERE AL
Employee
share-based Non-
Share Share Exchange compensation Other Retained controlling Total
capital premium reserve reserve reserve eamings Total interests equity
EaRf
e RHEE EXGE RERE Bt REEH 8% FERER ERAE

HKS'000 HKS$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HKS'000 HK$'000
TER TR TER TER TR TER TR TR FER

Balance at 1 January 2010 RZE-5F
-f-R

e 7,726 2,801 1,117 - 5,885 289,485 307,014 - 307,014
Loss for the period rHEEE - - - - - 28,390) 28,390) - 28,390)
Other comprehensive income ~ E#2ERA
Currency translation differences ~ E R B £ - - 5,008 - - - 5,008 - 5,008

Total comprehensive loss for ~ KHH2EEE

the period g - - 5,008 - . B0 33 - 123.382)
Transactions with owners REEAZR S
Employee share option benefits ~ E2 Bk IERT - - - 657 - - 657 - 667

Reversal of deferred tax iabiliies & ERTRHRZE
related o equity component of  EHTHEEL

convertible note ELHERE - - - - 188 - 188 - 188
Issue of honus shares BOIR 7 () - - - - - - -
Exercise of bonus warrants AR 54 1,530 - - - - 1,584 - 1,584

Balance at 30 June 2010 R-E-%f
ABZTRES 8,057 3,554 6,125 657 6,073 261,095 286,061 - 286,061

Balance at 1 January 2011 R=2--%

-A-R&H 25,422 944,491 58,766 1,631 6,261 625,796 1,657,367 23,680 1,681,047
Profit for the period KEHEA - - - - - 4,611 4511 (1,512) 3,009
Other comprehensive income ~ E#2ERA
Currency translation differences ~ E R B £ - - 26,928 - - - 26,928 10 27,038

Total comprehensive income for ZHH2ARA

the period okl - - 26,928 - - 4611 31,539 (1,402) 30,137
Transactions with owners BEEAZRE
Employee share option benefits  [E & BB - - - 833 - - 833 - 833
Exercise of bonus warrants EArRRES 1,142 49,014 - - - - 50,156 - 50,156

Balance at 30 June 2011 R-E--E
~AZTRER 26,564 993,505 80,694 2,464 6,261 630,407 1,739,895 22,278 1,762,173

8 | China Renewable Energy Investment Limited BB AERIEEBR AR



CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

Pavas = /\ /\\\ =
%ﬁﬁ%mé?ﬂ%jbﬁ£§§§
For the six months ended 30 June 2011
HE—T——F NA=ZTHLA-MEA

Net cash generated from/(used in)
operating activities

Net cash generated from investing activities

Net cash generated from financing activities

Net increase/(decrease) in cash and
cash equivalents
Cash and cash equivalents at 1 January

Exchange gains on cash and cash equivalents

Cash and cash equivalents at 30 June

reXEBmE/ (FFR)RE
FEB
REGBAEREFR
BMEDDMFHRESFR

RekBLFBWEM ORd)
JHER

R—A—BZRELRLEED
ReMReFEMIENRE

RANA=Z+TBEZHERRSEFEY

Unaudited

RBER

Six months ended 30 June
BEZA~A=1tHIEAER

2011 2010
—g——% -T-FTF
HK$’000 HK$°000
Fi T
60,751 (22,052)
10,498 176
15,806 1,584
87,055 (20,292)
362,555 172,226
5,281 282
454,891 152,216

—E——FEHhEEERS INTERIM REPORT 2011
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
MRAAR & B AR L

GENERAL INFORMATION

China Renewable Energy Investment Limited (the “Company”
or “CRE”), formerly known as Hong Kong Energy (Holdings)
Limited, is an exempted company incorporated in the Cayman
Islands with limited liability. Its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands.

The Company and its subsidiaries (collectively, the “Group”) are
principally engaged in alternative energy business and software
development business. The Group has operations mainly in
Mainland China.

The unaudited condensed consolidated interim financial
information is presented in thousands of units of Hong Kong
dollars (HK$ thousand or HK$’000), unless otherwise stated.
The unaudited condensed consolidated interim financial
information was approved by the Board of Directors for issue
on 30 August 2011.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2011 has been
prepared in accordance with HKAS 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). The unaudited condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year
ended 31 December 2010, which were prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRS”)
issued by the HKICPA.

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2010, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

China Renewable Energy Investment Limited B B4 LRIEEBR A A

—REHR
PEBERRIREGRAR(IARA ]
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BIBRAR)ARRFASHFSTMAA S
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R-BE-——FN\A=THEE=SE
T3 o
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HE_Z——FXA=ZtTRHLEAEAZ
REEZERGZEE P R BER DIRE
EREHMAG([BEGHAE )
M2 B A G AERIE 3455 [ P BB %
HIHER o REEZGRGEEPRYBKE
HERBZE_ZT—TF+_HA=+—H
IR FEVBHRE —HHE M
FEMBHRETDREDE MM
B2 BT BRELERN( BB B®R
FAREA DRER -

BETEE

BT XFratsh - FrER e BRRERE
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BB HRERFIFAZ @t BR(BAZF
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AP HHENEHERBRERFER
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ACCOUNTING POLICIES (CONTINUED)

Revised and amended standards and interpretations
adopted by the Group

For the financial year beginning on 1 January 2011, the Group
has adopted the following revised standards, amendments to
standards and interpretation of HKFRS which are relevant to its
operations.

HKAS 24 (Revised) Related Party Disclosures

HKAS 32 (Amendment) Classification of Rights Issues

HKAS 34 (Amendment) Interim Financial Reporting

Annual improvements project Improvements to HKFRSs 2010

The Group has assessed the impact for the adoption of these
revised standards, amendments to standards and interpretation
and considered that there was no significant effect on the
Group’s interim financial information.

Other new standards, amendments to standards and
interpretations, which are mandatory for the first time for the
financial year beginning 1 January 2011,
relevant for the Group or do not have a material impact on the
Group in the period ended 30 June 2011.

are not currently

The Group has not early adopted the new standards,
amendments to standards and interpretations, which have been
issued but are not effective for the financial year beginning 1
January 2011. The Group has commenced an assessment of
the related impact but is not yet in a position to state whether
any substantial changes to the Group’s accounting policies and
presentation of the financial information will result.

— =

SR @)
AEBERM 2 LIETRIEHER R
2E
HEE—ZT——F— A —BHHEBZTK
FE  AEBRG N EEKLEERKE
Bz BB EREERLS TR - &
El” FITZJK& i%%

BB ERE245 Bl FEE
(&485T)
BEESEERE2R HikotE
CCHEN)
BB EREI4S RV GRS
CCHEN)
FEMHEIER —E-ZEEH
Mg mE AR 2
Bigi:s

REED T ARAU S EETER
ﬁlH ETZX&Ei%ﬁZ JE‘ ! I 7% ﬁ
REBTHRTHERENERTE -

HiBERN —ZT——F—A—BHB2Y
BFREERBEIEAZHTER - 2R
BRI haBEEMEASEEERL TS Y
AEERBE-_T——F R A=1THL
HIRERERTE -
AEBAYERFRACEBER -F
——F-A-BFRRZVBFERRE
M FER  HANER] MR E - NEH
E%?EW&?FEFE%@ HEZR B B = R B
EHetEAKRESTBRRLYBER
2HNEREMERES -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

L

[iw & 5 E P RE

SEGMENT INFORMATION

The chief operating decision maker has been identified as the
directors of the Company (the “Directors”). The Directors review
the Group’s internal reporting in order to assess performance,
allocate resources and make strategic decisions by business
segment. The Directors determine that the operating segments
are the same as the business segments. In this regard, the
reportable operating segments are alternative energy and
software development segments.

The Group’s revenue comprise turnover derived from the
generation of electricity and the sales of software.

The Directors assess the performance of operating segments
based on a measure of segment results and share of profits
less losses of associated companies. This measurement
basis excludes the effects of non-recurring expenditure from
the operating segments, such as gain on deregistration and
provision for impairment losses. Fair value gain on derivative
liabilities and other corporate expenses are also not included in
the segment results as they mainly represent the income and
expenses arising from the holding companies. Other information
provided to the Directors is measured in a manner consistent
with that in the condensed consolidated financial information.

Total segment assets exclude corporate assets which are
centrally managed. This is part of the reconciliation to total
consolidated balance sheet asset. Corporate assets mainly
include cash and cash equivalents, other receivables and
prepayments held by the head office.

China Renewable Energy Investment Limited B B4 LRIEEBR A A
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SEGMENT INFORMATION (CONTINUED)

The segment information provided to the Directors for the
reportable segments for the six months ended 30 June 2011
and 2010 are as follows:

Revenue

Segment results

Impairment loss on intangible assets

Gain on deregistration

Share of profits less losses of
associated companies

Finance income

Finance costs

Profit/(loss) before income tax
Income tax (expense)/credit

Profit/(loss) for the period

Depreciation

Amortisation

Provision for impairment losses on
customer relationship and software
technology know-how

ARER
EfAERERR

R mbE
EEREDALRMAEE

FHRA
BEARK

KEEER/ (B8

il |

B3
EFBERRARITAZL
AEBERR

4 DIEER @
a2

DEERMT

Six months ended 30 June
BEAA=TRIEABA

BoMAERRERE
FR-ZZ-ZFRA=THILEREAZ

=
=

2011 2010

§--% 3%
Total Total
Alternative Software reportable Alternative Software reportable
energy  development segments energy  development segments
BB nHEE TRRsAEs BRAR grRE nERs Y
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tén Tén TR T T Tk
50,215 783 50,998 - 1,374 1,374
3,556 (3,426) 130 (699) (3,185) (3,884)
- - = - (4,337) (4,337)
- - - - 145 145
42,998 - 42,998 290 - 290
73 82 155 2 76 78
(22,681) - (22,681) - - -
23,946 (3,344) 20,602 (407) (7,301) (7,708)
(620) - (620) 66 1,003 1,069
23,326 (3,344) 19,982 (341) (6,298) (6,639)
28,704 - 28,704 - 14 14
6,054 - 6,054 - 885 885
- - - - 4337 4337

—E——FEHhEEERS INTERIM REPORT 2011



NOTES TO THE CONDENSED CONSOLIDATED

FINANGCIAL INFORMATION
MRRER & B 5 E R At

4 SEGMENT INFORMATION (CONTINUED)
The segment assets as at 30 June 2011 and 31 December

2010 are as follows:

Total segment assets HHEELE
Total segment assets include: HHEEBERE:

- Interests in assoclated companies -REERAER
- Additions to non-current assets ; ;

A reconciliation of profit/(loss) for the period of reportable
segments to profit/(loss) for the period of the Group is provided

as follows:

Profit/(loss) for the period of reportable
segments

Unallocated amounts
— Fair value gain on derivative liabilities

— Other corporate expenses, net

Profit/(loss) for the period

14 |

4 HHER @
RZE——FNA=ZF+HRZZE—TF
TZRA=+—RZAHWEENT :

30 June 2011 31 December 2010

“E--EAAZtA “T-FF-A=t1-H
Total Total
Alternative Software reportable Alternative Software reportable
energy  development segments energy  development segments
BER uHEE TREadEs BRAR REFE WRRANEH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
Tén TR TR Fhr T Fhr
2,521,836 11,879 2,533,715 2,437,067 14,814 2,451,811
1,047,802 - 1,047,802 1,011,962 - 1,011,962
8,897 - 8,897 16,329 - 16,329

AHRE AT 235 #E A,
(B8)

AL E
- TETARRBEZATE
Li6a
—Hib R SOFE

AEREEF,(E1E)

China Renewable Energy Investment Limited - B B4R EGRAR]

AEAF A 280 B, (E1E) BALE
EAHEERN, (SR HEROT

Six months ended 30 June
BEA~A=1THIEAER

2011 2010
—g——-% -T-F%
HK$’000 HK$’000
T8 FHT
19,982 (6,639)
976 -
(17,859) (21,751)
3,099 (28,390)




4 SEGMENT INFORMATION (CONTINUED)

Reportable segment assets are reconciled to total assets as
follows:

30 June 31 December

2011 2010

R=ZZB——F RZ-ZF

~A=+H +=—A=+—8H

HK$’000 HK$’000

FET FAET

Total segment assets DEEELE 2,533,715 2,451,871
Corporate assets rEEE

— cash and cash equivalents —BeENREEEYD 311,939 309,341

— others —Hip 401 461

Total assets BEME 2,846,055 2,761,673

The total non-current assets by geographical location are
detailed below:

Hong Kong aBH
The PRC =8
Total non-current assets IEMBEERE

For the six months ended 30 June 2011, the Group’s
revenue for reportable segments from external customers of
HK$50,215,000 and HK$783,000 are attributable to the China
and Japan markets respectively.

For the six months ended 30 June 2010, the Group’s revenue
for reportable segments was solely from external customers
and is attributable to the Japan market.

wIRE D 2 IEREEEBEFIIT

30 June 31 December
2011 2010
RZE——F RZZT—ZFF
AA=+H +=ZA=+—8
HK$’000 HK$’000
FET FHIT

104 129
2,260,104 2,231,342
2,260,208 2,231,471

HE-_Z——FA=+HLEXEAR "
REBEBRBINARE ZA 2HH BR
A50,215,0007% 7T &% 783,0007% 7T 7 Bl
FERBEEBAMS -

BHE-_ZT-—ZFXA=THILXER
AEEAZ2HD M2 RBERBINAE
FXJRE AR o
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

L

[iw & 5 E P RE

SEGMENT INFORMATION (CONTINUED)

For the six months ended 30 June 2011, the Group has
two customers with revenue exceeding 10% of the Group’s
total revenue. Revenue from the two customers amounted
to HK$28,603,000 and HK$21,612,000 respectively and is
attributable to alternative energy business.

For the six months ended 30 June 2010, the Group has
one customer with revenue exceeding 10% of the Group’s
total revenue. Revenue from the customer amounted to
HK$1,281,000 and is attributable to software development
business.

EXPENSES BY NATURE

Auditor’s remuneration % BRI N
Amortisation of prepaid land lease payments &1 + b 18 & 5 18 £
Amortisation of intangible assets B EESE
Depreciation of property, plant and equipment #7% - #28 KR EITE
Cost of other operations E A& R AR

Net exchange losses M X B85 58

BERMFEX

Employee benefit expenses (including

directors’ emoluments) (BIEEEHS)
Employee share option benefits & B IR R
Operating lease rental KERERS
Corporate expenses ML
Legal and professional fees ERRBEEER

— for the acquisition of alternative energy — BB REERER

businesses

— others —HAt
Management service fee EERBE
Repair and maintenance expenses HIEMRERX
Other expenses HEmfx

Cost of sales, selling and distribution costs

ARATHE R

and administrative expenses

China Renewable Energy Investment Limited - B B4R EGRAR]

/-\ﬁBﬁﬂ

%ﬁ_gffif—\ﬂ:wtabﬂlﬂ '
REBEMEEF TG EBEARE
Bz 210% - RERERR 2
7 7l %28,603,000% 7T & 21,612,000%

7T TIRBEREERER

@:l: jljfF/\)ﬂ +E|_|J:/\f.ﬂ

M%lﬁf%%)f CFTE M ER R e AN S
ERKzE210% - RELKEF ZW&EA
1,281,000/ 7T + JThIR B ¥4 B 2T -

BUEE D 2HxX

Six months ended 30 June

BEANA=THILAEA

HERA - HERDHRA

2011 2010
—E2——-F —T-FF
HK$’000 HK$’000
FET TAET
412 328

504 -
5,575 909
28,704 141
1,996 -
4,176 2,027
15,631 6,947
833 657
1,885 300
1,460 1,033
49 7,180
1,654 809
1,095 4,421
1,476 18
3,424 1,221
68,874 25,991




6 FINANCE INCOME AND COSTS

Finance costs: BE KA

— notional interest on convertible note
wholly repayable within 5 years

— interest expenses on bank borrowings

not wholly repayable within 5 years

Finance costs & R A
Finance income: FRUA
— interest income on bank deposits —RITFHFEUA

Finance costs — net

INCOME TAX (EXPENSE)/CREDIT

No provision for Hong Kong profits tax has been made as
the Group has no assessable profits for the period (2010:
Nil). Taxation on overseas profits has been calculated on
the estimated assessable profit for the period at the rates of
taxation prevailing in the countries in which the Group operates.

Withholding tax is provided at 5% on dividend income received
from companies in Mainland China.

B A R BLE A A

Six months ended 30 June

BEANA=tTHIEAEAR

—ARAFAREEREZ
AHERERRENSMAX

—HARTFAZEEEZ
RITERM B

2011 2010
—E——F —T-Tf
HK$’000 HK$’000
F#&T FAET
(1,174) (1,140)
(22,681) _
(23,855) (1,140)
1,094 200
(22,761) (940)
FEH (X)) E&

Pl 3 75 6 [ B 1 3 4 SR R -
50 B AU BUE B (— B — B
) o GRS BLIVIR B PO fE A SR
WA RAEEEER AR K
RBEEY -

BHIMRRWER B P E A AR Z RS
WA ZB% L B -

Six months ended 30 June

BEANA=tHILAEAR

Current income tax expense
Deferred income tax credit, net

BIEIF S BRI X
ARSI % —F 58

2011 2010
—g——F —T-TF
HK$’000 HK$’000
FET FET
(1,241) -

621 1,069

(620) 1,069

Notes:

As at 31 December 2010 and 30 June 2011, deferred tax liabilities were
recognised mainly in respect of fair value adjustments arising from business
combinations and withholding tax arising from acquisitions.

The share of income tax expense of associated companies of HK$4,716,000 (Six
months ended 30 June 2010: HK$343,000) is included in the Group’s share of
profits less losses of associated companies.

GEX

RZE—ZEF+-A=+—HE=ZZE——F XA
=+A FEREBEAHELEZATEAZERKE
EXZEINHERECHEBEEE -

FE(L B & A2 FT{S R H /4,716,000 T (B =
—ZZ—ZTFXA=FTHLNMEA : 343,000 T)
DRIFT AR EE 2 EEE & R EDEFIREE -

—ET——FERHEERSE INTERIM REPORT 2011
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
MARAR S I &R M5

8 DIVIDENDS 8
No interim dividend was proposed and paid for the six months
ended 30 June 2011 (Six months ended 30 June 2010: Nil).

9 EARNINGS/(LOSS) PER SHARE 9
(a) Basic
Basic earnings/(loss) per share is calculated by dividing
the unaudited profit/(loss) attributable to equity holders of
the Company by the weighted average number of ordinary
shares in issue during the period.

B’ E
Eﬁﬁ:g**i/_\ﬂiﬁLEEf\fﬂiﬁ
§¢/\E:+EIJJ:/\1IH ﬁ)

SRERN (FHE)

(a) EX
BRERAF,(EE) HIEARAR
BEEREE ABLREEZ T
(1B ) B IAARHIR B 21T & Bk
INEFEHEETE -

Six months ended 30 June
BEASA=1THIEAEAR

2011 2010
82— -—T-TF

Profit/(loss) attributable to equity holders of 7N EIIR #2515 8 AJE(L
the Company (HK$ thousand) smAL(E58) (T8 T) 4,611 (28,390)
Weighted average number of ordinary shares B 877 i j% it 15 &

in issue (thousand) (FK) 881,213 839,356
Basis earnings/(loss) per share BREXEF,(EE)
(HK cents per share) (FRBNL) 0.52 (3.38)
(b) Diluted (b) #8

Diluted earnings/(loss) per share is calculated by
adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all dilutive
potential ordinary shares including the bonus warrants and
convertible preference shares. The convertible preference
shares are assumed to have been converted into ordinary
shares. For the bonus warrants, a calculation is made in
order to determine the number of shares that could have
been acquired at fair value (determined as the average
market share price of the Company’s shares during the
period) based on the monetary value of the subscription
rights attached to outstanding bonus warrants. The
number of shares calculated as above is compared
with the number of shares that would have been issued
assuming the exercise of the bonus warrants.

China Renewable Energy Investment Limited B B4 LRIEEBR A A

BRESRT (BB VEBRE
BEEBRNEFSE - XIRMA
BEEEE R (BRI AN R R

&—IW‘HXTE%HXWJ?%R LA EE

- EH‘*‘HME?EHXETE““R%‘% g

o BLALMIRAERE M S - bbat
?W”Eﬁ VATE & 20 8 R AT

AMRERREMHNRBECEEE

B BAEAFEEERARAY

ARG FEHE)WEZRDEE -

EEAEFESE ZBMOEE 2R

RALM R R EITEM B ET

ZBEA BB BARLLE -



9 EARNINGS/(LOSS) PER SHARE (CONTINUED)
(b) Diluted (continued)

BREF,(FHE)mw
(b) BHm

Six months ended 30 June

BEANA=THILAEA

2011 2010
—E——F —E-FF
Profit/(loss) attributable to equity holders of  ZN A &R R zs 355 AFE(L
the Company (HK$ thousand) swm AL (BB (F8ot) 4,611 (28,390)
Weighted average number of ordinary shares B %77 &8 A% e T2
in issue (thousand) (F8) 881,213 839,356
Adjustment for: AT EIEFAE :
- Assumed conversion of convertible — R R AT AR B ST R
preference shares (thousand) H(Fh) 1,685,170 -
- Assumed exercise of bonus warrants — (R AL F) RS A v e
(thousand) TE(FAR) 29,886 -
Weighted average number of ordinary shares gtE &= R T~
for diluted earnings/(loss) per share (E18) 2 & @A s
(thousand) FHE (TR 2,596,269 839,356
Diluted earnings/(loss) per share BREERT(EEB)
(HK cents per share) (FREN) 0.18 (3.38)

Diluted earnings per share for the six months ended 30
June 2011 did not assume the exercise of the share
options, convertible note and the subscription rights for
convertible preference shares outstanding during the
period since the exercise would have an anti-dilutive effect.

Diluted loss per share for the six months ended 30 June
2010 did not assume the exercise of bonus warrants,
convertible note and share options outstanding during the
period since the exercise would have an anti-dilutive effect.

— =

BE-2——45~A=+ALABAZ
1516 59 R 3 9080 280 PO SR AT 42
BRI IS T AR B
RBMETE  REARBTEBES
REEHE -

BE_T-ZFA=THLERNEAZ
BREEERYBERIPARRITEZ
ANBEEE - IREEEREREE
1 REARBRITEREARBELE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANGCIAL INFORMATION ?
MRRER & B 5 E R At

10 CAPITAL EXPENDITURE 10 EAXRBX
Movements in property, plant and equipment, construction in HAY - W% - MBS RE ERETIR -
progress, prepaid land lease payments and intangible assets ENTHHEHERBEUANBEEEEZEH 2
during the period are analysed as follows: DT -
Property, Prepaid land
plantand  Construction lease Intangible
equipment  in progress payments assets
LERE: BERLEE
SET EEIR A BREE
HK$’000 HK$’000 HK$’000 HK$’000
TEx TER TET TET
Six months ended 30 June 2011 BE-Z-—-ExXA=1+H
EREA
Opening net book amount as at RZE——%—-A—-HZ
1 January 2011 HIARE SE 509,067 501,515 17,032 191,895
Currency translation differences ERAEZES 15,265 59 287 3,172
Additions NE 8,206 96 595 -
Transfer [ 498,066 (498,066) - -
Depreciation neE (28,704) - - -
Amortisation B - - (504) (5,575)
Closing net book amount as at WZE——F A=tHZ
30 June 2011 HRERBR R (E 1,001,900 3,604 17,410 189,492
Six months ended 30 June 2010 BE-_T-ZF A=1H
1A A
Opening net book amount as at RZE-TF-A—-HZ
1 January 2010 HRmEE 442 3,311 - 5,539
Depreciation nE (141) - - -
Amortisation B - - - (909)
Impairment losses (Note) REBRE ) - - - (4,337)
Currency translation differences ERAEEE 5 49 - 2
Closing net book amount as at RZE-ZF A=THZ
30 June 2010 W REHE 306 3,360 - 295
Note: B3

As at 30 June 2010, the Group performed an impairment test which resulted in
impairment losses of HK$4,337,000 over the carrying amount of intangible assets

being recorded.

20 |
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11 TRADE AND OTHER RECEIVABLES 11 PEUER SRR H b PE UK

As at
30 June 31 December
2011 2010
—E——F —E-TF
AA=tH +-A=+—H
HK$’000 HK$'000
FERT FET
Trade receivables TEURER 48,922 50,611
Other receivables Hoth E IR 73,168 109,988
Bills receivables RN EE 1,685 -
123,775 160,599
At 30 June 2011 and 31 December 2010, the ageing analysis R_E——FRNA=Z1THEA-_Z—ZF
of trade receivables is as follows: +ZA=+—8  ERERZEES T
U
As at
»
30 June 31 December
2011 2010
—E——F —ET-ZF
AA=tH +-A=+—H
HK$’000 HK$’000
FHET FHET
Less than 30 days LH30H 13,942 35,810
More than 30 days and within 60 days HBi@m30H1EN60R A 5,025 1,176
More than 60 days and within 90 days HiB60HERI0R A 5,829 856
More than 90 days B0 H 24,126 12,769
48,922 50,611
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

L

11

12

[iw & 5 E P RE

TRADE AND OTHER RECEIVABLES (CONTINUED)

Notes:

The Group’s policy on software business is to allow credit periods ranging from
30 days to 90 days to its trade customers. There were no trade receivables on
software business being past due as of 30 June 2011 and 31 December 2010.

The Group’s policy on alternative energy business is to allow a credit period of
30 days to its trade customers. Trade receivables that are less than 30 days
past due are not considered impaired. As at 30 June 2011, trade receivables of
HK$35.0 million (31 December 2010:14.8 million) were past due but not impaired.
These relate to the electricity tariff of government subsidies. There were trade
receivables of HK$0.15 million (31 December 2010: Nil) on alternative energy
business being past due over 12 months.

Carrying amounts of trade and other receivables mainly denominated in Renminbi
approximate their fair values.
All trade and other receivables do not contain impaired assets. The maximum

exposure to credit risk at the reporting date is the carrying value of each class of
receivables mentioned above.

SHARE CAPITAL

Ordinary shares of

11

FE W B R B2

BEE

H b FE U FR ()

AEERBHEB 2 BRBAEEZRPREN T
B0HEQHZEEM R-_ZE——FXA=+HK
“E-ZEF+-A=+—H #HESEBI|MEE

AEEBREREREBZERANEESEPIR
HIOAZEEH - mE L N308 2 KRR T
BIERE R-ZZE——FXA=1+H  EBWREX
35,000,000 L (ZE—ZTF+=-_A=+—0:
14,800,000/ 7t ) B 6 EAA R A E o SR IETHE
RERFEERHE - AEEEHBR12EA 28Rk
TR IR A150,0008 T (—ZE—2 4+ A
=t—H:8E)-

REE T B UAA R GHE 2 USRI H s 8 4R
ZEREERRGE 2 ATERE ©

A MR BR 3 &/H\ﬁﬂgﬂﬁlmiﬂﬁﬁﬁiﬁéé
BEAHRSEERR A LT EER BT ZEEE
&

12 |RA

Non-redeemable convertible
preference shares of
HK$0.01 each (Note (a))

HK$0.01 each SREME0.O1ETZ R EE T Total
SREE.OIBTZEER R B R (s (a)) @t
Number of Number of
Note shares HK$’000 shares HK$’000 HK$’000
firsx RH#E TET RHEE TERT TET
Authorised: EE
At 1 January 2010, 30 June 2010 R-—Z—-ZEF—-A—H -
—“2-TF A=1+H 2,000,000,000 20,000 600,000,000 6,000 26,000
At 1 January 2011, 30 June 2011 R=-ZE——F—H—H
—T——%XA=+H 9,000,000,000 90,000 6,000,000,000 60,000 150,000
Issued and fully paid: BETRARE :
At 1 January 2010 RZF-ZF—-A—H 772,592,209 7,726 - - 7,726
Exercise of Bonus Warrants 748 h{iiﬁ‘ AR EET48 (b) 5,314,240 53 - - 53
Exercise of Bonus Warrants 795 7{# AL 7| AL EET795 () 14,784 1 - - 1
Issue of bonus shares BT @) 77,733,834 777 - - 777
At 30 June 2010 —ZEXA=1H 855,655,067 8,557 - - 8,557
At 1 January 2011 R-B——&—A—A (). () 857,059,969 8,570 1,685,170,068 16,852 25,422
Exercise of Bonus Warrants 748 {T{#ALFI R EE 748 (b) 54,879,940 549 - = 549
Exercise of Bonus Warrants 795 T{# 41 32 B iEE795 (©) 59,261,866 593 = = 593
At 30 June 2011 —&XA=+H 971,201,775 9,712 1,685,170,068 16,852 26,564
China Renewable Energy Investment Limited - B B4R EGRAR]



12 SHARE CAPITAL (CONTINUED)

Notes:

(@)

The preference shares are not redeemable and the holders are not entitled
to vote. At any time after allotment, each holder of preference shares is
entitled to convert all or a portion of his/her preference shares into fully paid
ordinary shares at the initial conversion rate of 1 ordinary share for every
1.08 preference shares, provided that for the purposes of ensuring the
continued listing of the Company’s ordinary shares on the Stock Exchange
after the conversion of the preference shares, no holder of preference
shares should be entitled to exercise the conversion rights if the Company’s
ordinary shares issued upon conversion together with any ordinary shares
of the Company then in issue would result in the minimum prescribed
percentage of the Company’s ordinary shares in public hands (as defined
in the Rules Governing the Listing of Securities on the Stock Exchange
from time to time) not being satisfied. On any payment of dividend or
distributions (other than a distribution on winding up), the preference shares
rank pari passu with the ordinary shares. The Company issued convertible
preference shares to HKC and to STAR Butterfly Energy Ltd. (“STAR”), a
subsidiary of TPG on 31 August 2010 and 23 November 2010 respectively.

On 14 May 2009, the Company issued 76,353,475 warrants (Warrant
Code: 748) on the basis of one warrant for every ten existing shares of the
Company held by the shareholders (“Bonus Warrants 748”). The holders
of Bonus Warrants 748 are entitled to subscribe at any time during 14
May 2009 to 13 May 2011 for fully paid shares at a subscription price of
HK$0.30 per share.

On 1 June 2010, the subscription price of Bonus Warrants 748 was
adjusted to HK$0.266 per share as a result of a new issue of bonus
warrants (Warrant Code: 795) and bonus shares in June 2010. Such
adjustment took retroactive effect from 30 April 2010.

For the six months ended 30 June 2011, 54,879,940 (six months ended
30 June 2010: 5,314,240) new ordinary shares of HK$0.01 each were
issued upon the exercise of 54,879,940 (six months ended 30 June 2010:
5,314,240) units of Bonus Warrants 748. As at 30 June 2011, 0 (30 June
2010: 61,981,781) units of Bonus Warrants 748 remained outstanding.

On 9 June 2010, the Company issued 77,733,834 warrants (Warrant
Code: 795) on the basis of one warrant for every ten existing shares of the
Company held by the shareholders (“Bonus Warrants 795”). The holders
of Bonus Warrants 795 are entitled to subscribe at any time during 9
June 2010 to 8 June 2011 for fully paid shares at a subscription price of
HK$0.60 per share. For the six months ended 30 June 2011, 59,261,866
(six months ended 30 June 2010: 14,784) new ordinary shares of HK$0.01
each were issued upon the exercise of 59,261,866 (six months ended 30
June 2010: 14,784) units of Bonus Warrants 795. As at 30 June 2011,
0 (30 June 2010: 77,719,050) units of Bonus Warrants 795 remained
outstanding.

12 BRA )

==
=
=

B3 -

(a)

BERTAEE - ERFAAEERR - E%
BEHFEAREE R 2EMRRE  AERE
1.03MR B L IR 3R A1 IR IRAR 2 91 2P AR th
RBERHTRTSEBERALAHETLR
B EARRELRELRE  ARAIZY
BREBENH AR BT - AR R R
BT RRERAQ R RO BT MY
B& - BECREZEDDARFEARR AL BT
EZREBA(EEEMIMES ETRE
TEZHRE)  BIEERIFEEATEIERR
o AR EKDIROEREEDIRBRIN) M
o EEREEBRHOZERSEZ - ARF
DRI = TFNA=Z+—BR=ZZT—ZF
+—AZ+=BETURRELRTEER
% M TPGH B A FISTAR Butterfly Energy Ltd.
(TSTARI) °

RZZZNFRATEA - ARBRBREH
BTRARRIREMNEE —HRIEE 2 E
% 351776,353,475 10 BN RE (R E K
5% 2 748) ([ALFIZRAAERET48]) » ALF|RAE
FETBHBEABRR _ZTNFRAATMASE
“E-—FRAT=BHMEA - BERIRREE
FA%0.30/8 TTRBHR KA ©

RZZ—TFA—8  AHRBREZT48R
BEEAR-ZS—ZTFEXABTHANRBRE
F(RBIEER : 795) RABRMAREZTR
02668 - ZERHEE _ZE—ZTFWA=T
HHRIB A o

HE-ZT——FX"A=+HLEAEAAR -
54,879,940 (HE=-T—ZTFA=+H
1ENE A ¢ 5,314,2400% ) BIREE0.018 7T
ZH LR ES4,879,9400 (BE-_Z—F
FERA=ZFTHIEANMEA : 5314,24017 ) 47
RREBTABEITEMET - R ——F
NE=Z1TH #E(ZE-FTFEXA=1H:
61,981,78110 ) AL FI| R AR 1 & 7481 AR 1T ©

RZZ—ZENANE  ARAEBESHE
TRAANFREROERE —HRREEZE
4+ 3%1777,733,83410 RIGHEF (R BN
5% 795) ([ALFIBRRRERE 795 )  ALFIBAR M
BIBSEEAAER-_Z—ZFNANLEE=
T——FXAN\BHEA - BRIZABESR
0.B0BTREHBERAKG - BE=ZZ——
FXRA=Z+THIEANEAR - 59,261,866 (HZE
ZE-ZFEXA=TAHIEANEA  14,7845)
FAE(E0.01/8 T 2 37 & i IR 59,261,866
B(BEZZT—ZFA=ZFTHLAEA :
14,7841 ) AL M BRI AEFE TS ETT(E T 81T ©
RZZE——FRA=1+H BE(ZZ2—=F
NAZ=Z1B :77,719,05019 ) 41 F 2R 7
7951ARITIE ©
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

L

[iw & 5 E P RE

12 SHARE CAPITAL (CONTINUED)

Notes: (continued)

(d)

China Renewable Energy Investment Limited A BIFH 4 4E

At the annual general meeting held on 1 June 2010, the resolution to
approve the issue of 77,733,834 bonus shares on the basis of 1 bonus
share for every 10 ordinary shares held was passed by the shareholders.
The bonus shares were issued on 9 June 2010. The bonus shares are
issued, allotted and distributed, credited as fully paid up, upon issue and
rank pari passu in all respects with the existing shares with effect from the
date of issue, except that they will not be entitled to the Bonus Warrants
795 as mentioned in note (c).

On 31 August 2010, the Company issued and allotted 1,385,170,068
convertible preference shares to HKC. The convertible preference shares
carry rights to convert into ordinary shares at the initial conversion rate of
1 convertible preference share to 1 ordinary share, such conversion rate
being subject to customary adjustments.

On 23 November 2010, the Company issued and allotted 300,000,000
convertible preference shares to STAR at HK$0.65 per share amounting to
HK$195 million. STAR may at any time during the ensuring 4 years require
the Company to issue to them a maximum of 260,000,000 additional
preference shares at a price of HK$0.75 per additional preference share.

Share options are granted to employees, senior executives or officers,
managers, directors or consultants of any members of the Group or any
Invested Entity.

The exercise price must be at least the higher of:

(i) the closing price of the shares as stated in the Stock Exchange’s
daily quotations sheet on the date of grant;

(i) the average closing price of the shares as stated in the Stock
Exchange’s daily quotation sheets for the five business days
immediately preceding the date of grant; and

(i) the nominal value of a share.

An option must be exercised within 10 years from the date on which it is
granted or such shorter period as the Board may specify at the time of
grant. An offer of the grant of an option shall remain open for acceptance
for a period of 10 business days from the date of offer and a consideration
of HK$1 must be paid upon acceptance.

R EBR AT

12 BRA )

B3 -

(d)

(&)

RZZE—ZF A —AET Z%%ﬂﬁﬁA
b BRRIERESRHE TREBREE (4
& 2 L3 4777,733,834 AL IR 2 R AR ©
AN —E—FFRNA BT - AARET

FRas R kg NBRFIMESR - REITHREMA
HEEFETANRERNFERSEE - R

LS 8 U (o) Bl 2 AL R AR
795 ©

RZZ—ZFNA=1+—0  ARFAAEHD
2R 1T M AL % 1,385,170,068% AT 2 IR B 5
& o PTHRARE 55 AR AT 3% 1 AR AT #R AR 4B SR AR 3
AR BAR 2 9120 HARLL R H AR T ARG + 1k
LRBEERZEOFAERR -

RZF-FF+—AZ+=F ARFANUE
f1%0.65 7% 7T 7 STAR % 17 ) it 3 300,000,000
% {818 195,000,000/ T 2 A 2 AR 18 A% ©
STARB] FA RE R Y 4F [ 4F {a] B 2 22 Sk AR A B A
FREEIMERARO. 75 T2 B A RS T
260,000,0000% 28 JME & 1% ©

ARBAAEREETERKERRRREER

ZREE SRITBAEXTEAS KB F
FYEAR LB
TRERARLRATERRE

() PR A SERR S HRERM

FIME T E

(i) B EENEE A HAREE XA ER
L RBERMITEHRTE - K&

(i) REHEE -

BREARE L ARETI0FRESTE AR
PERHRREIER 2 8 SMMAITE - R2KH
Z BB E B2 2 B B A HEE % B AR
MBBEBNAES  BRRAZMIBTRE -



12 SHARE CAPITAL (CONTINUED) 12 BRA )

Notes: (continued) MisE - (48)
Movements in the number of share options outstanding and their related WARITHE 2 BIRES A KA EINEFEEITEE
weighted average exercise prices are as follows: EEMT

Average

exercise price in
HK dollars Number of
per share options

BRF¥H
TEECET) EBEZA
At 1 January 2010 RZE—ZTF—A—H - -
Granted B 0.732 12,500,000
Issue of bonus shares BITALRR (0.076) 750,000

At 31 December 2010 and 30 June 2011 RZE—ZTF+_A=+—HK

—E——®%XA=1H 0.686 13,250,000
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NOTES TO THE CONDENSED CONSOLIDATED

FINANGCIAL INFORMATION
MRRER & B 5 E R AL

12 SHARE CAPITAL (CONTINUED)

Notes: (continued)

12

Outstanding share options at 30 June 2011 and 31 December 2010 are as

follows:

Date of grant

RHAH
1 September 2010

“F-FFAA-H

1 September 2010

—T-TFNA—H

1 September 2010

“E-FFAA-H

20 January 2010

—E-%F-A-tA

20 January 2010

—E-ZF-A-tH

20 January 2010

—E-%F-A-tA

China Renewable Energy Investment Limited B4 4E

Exercise period

e

1 September 2011
to 31 August 2013
—T-—§NA-HEZE
—T-=F\A=t—H
1 September 2012
to 31 August 2014
—T——FhA—HZ
—E-MENA=F+—H

1 September 2013
to 31 August 2015
—E-=FNA-HEZE
—EFN\A=+—H

20 January 2011
to 19 January 2013
—F—F-A-tHE
—Z-=F—-A+hHE

20 January 2012
to 19 January 2014
—Z——F—-f=1+RE
—mE-A+NE

20 January 2013
to 19 January 2015
—T—=f—-A=1+A%
—Z-HF—-A+hE

Exercise price per
share (HK$)

BRITEEGER)

0.5670

0.570

0.5670

0.764

0.764

0.764

Total
a5t

R EBRATE]

&N )

MEE

(&)

N-_E——

N—=

FRAZTHR=E—
=t RAZARITEBBRENT

TE+ZA

Outstanding at Outstanding at

30 June 2011 31 December 2010
R-B——F R-E-2F§
AA=tH +=A=+-8
18 RATBE 8 RATHE
1,000,000 1,000,000
1,500,000 1,500,000
2,500,000 2,500,000
1,650,000 1,650,000
2,475,000 2,475,000
4,125,000 4,125,000
13,250,000 13,250,000




13 BANK BORROWINGS

Non-current
Current

Notes:

k)]
mE

(a) As at 30 June 2011, an amount of HK$407 million bank borrowings is
secured and guaranteed by the ultimate holding company and an amount
of HK$331 million borrowings is secured and guaranteed by a fellow

subsidiary.

(b)  Movements in borrowings for the six months ended 30 June 2011 are

analysed as follows:

Six months ended 30 June 2011

Opening amount as at 1 January 2011
Currency translation differences

Closing amount as at 30 June 2011

13 |RITERK

As at
30 June 31 December
2011 2010
—EB——F —TTF
AA=+H +-—HA=+—H
HK$’000 HK$’000
THT FAT
671,720 660,560
66,209 65,109
737,929 725,669

BEE -

(a8 R-Z——FA=+H " A%E407,000,000
BICZRITERE TR - WHRKIZERAF]
&R - i A H331,000,00078 T 2 fEFHE F K
B W — R RMERRER -

() BE—ZT——FRA=THLENERZERE

AT

HE-Z——FRA=THIRRER

N_F——F—A—-RAZHBNEE

ERBREEE

RZE——FRA=+tHZHKeHE

HK$’'000
TET

725,669
12,260

737,929

—T——FERHZEERSE INTERIM REPORT 2011
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
MRRER & B 5 E R AL

14 CONVERTIBLE NOTE 14 ATRBRERE

The Company issued a non-interest bearing convertible note at ARaRZZEZENF+ZRAR=TH %f‘f
a par value of RMB73.5 million (equivalent to HK$83.1 million) THEE A AR T73,500,0007T (HHE

on 30 December 2009. The note matures three years from the 83,100,000}%TE)Z$M¢E‘ﬁﬁ§%ﬁ§%ﬁ§ o
issue date at its nominal value of RMB73.5 million (equivalent EHEBEA TR R =FE8
to HK$83.1 million) or can be converted into shares at the HEEAARK73,500,0007T (HHER
holder’s option on any business day during the conversion 83,100,000/ 7T ) @ siFH A RIER IR
period at HK$1.0113 per share. BREAA R & 3 RIRER1.0113B T2

EBRABRRD -

The convertible note recognised in the balance sheet is REEBEERZUBRBREBRTENT
calculated as follows:

As at
IS
30 June 31 December
2011 2010
—E——F —T-%F
ANA=+H +=—A=+—H
HK$’000 HK$’000
FERT FHT
Face value of convertible note AR EEREE 86,510 85,335
Equity component of convertible note AR IR RE R B (7,048) (7,048)
Liability component of convertible note R EEEER D 79,462 78,287
The effective interest rate at the balance sheet date was 3%. ReEEH 7 BEHMNEAIE o
15 TRADE AND OTHER PAYABLES 15 FEAEBRF R HAa AR
As at

IS

30 June 31 December

2011 2010

—s——% —z-T%

AA=+H +=ZA=+—H

HK$’000 HK$’000

FERT FHT

Trade payables FETBREX 5 117
Other payables and accruals HEMEMSRRESER 103,449 104,034
103,454 104,151

China Renewable Energy Investment Limited - B B4R EGRAR]



15 TRADE AND OTHER PAYABLES (CONTINUED)
At 30 June 2011 and 31 December 2010, the ageing analysis

of trade payables is as follows:

6 to less than 12 months
12 months and more

Carrying amounts of trade and other payables mainly
denominated in Renminbi approximate their fair values.

16 DERIVATIVE LIABILITIES

The balance represents the subscription right granted to STAR,
and was fair valued at 30 June 2011 and 31 December 2010

15 ENERERREMEASR @
R-ZE——FRA=FTHER-ZE—ZF

TZA=1t—8B EBNERRXZEEDT

wmr
As at
IS

30 June 31 December
2011 2010
—2——F C—T-TF
ANA=+H +=—A=+—H
HK$’000 HK$’000
THET FET
6= L1218 A 1 103
128 A KA 4 14
5 117

16 fTETHERE

FERARBFEZRNER R EME
MRz EREEREAFERS -

HEMERSTARR L 2 BB - WR_F
——HRNAZTHRZFT-THTZA

(Note 12(). =+ —BERATEFEE12()) °
17 COMMITMENTS 17 &I
(a) Capital commitments (a) BEXEE
Capital expenditure at the balance sheet date but not yet REEBERERHAEELEZENR
incurred was as follows: AT :
As at
S
30 June 31 December
2011 2010
—E——F T —EF
AA=+H +=ZA=+—H
HK$’000 HK$’000
FHET FHIT
Capital expenditure in respect of BREREREEZ
alternative energy projects: BRI
Contracted but not provided for EETHE R 69,249 72,974
Authorised but not contracted for BEREERFTH 327,734 322,289
396,983 395,263

—E——FERHEERSE INTERIM REPORT 2011
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
MRRER & B 5 E R AL

17 COMMITMENTS (CONTINUED)
(b) Commitments under operating leases
The aggregate future minimum lease payments under
non-cancellable operating leases in respect of land and
buildings were as follows:

No later than 1 year —FR
Later than 1 year and no later than 5 years —HFZHF

18 RELATED PARTY TRANSACTIONS
Other than the transactions and balances disclosed elsewhere
in these financial information, the Group entered into
transactions with the following related parties for the six months
ended 30 June 2011 and 2010.

(@) Management services fee of HK$1,095,000 (six months
ended 30 June 2010: HK$3,620,000) was paid to the
ultimate holding company. The fee was charged based on
the terms agreed by both parties.

(b) Office rental of HK$450,000 (six months ended 30 June
2010: HK$801,000 was paid to the ultimate holding
company, and HK$205,000 (six months ended 30 June
2010: HK$214,000) was paid to a fellow subsidiary. The
office rental was charged at terms pursuant to agreements
which were agreed by both parties.

(c) Property management fee of HK$91,000 (six months
ended 30 June 2010: HK$137,000) was paid to a fellow
subsidiary. The property management fee was charged at
terms pursuant to agreements which were agreed by both
parties.

China Renewable Energy Investment Limited /B B4 ERIEE AR A A

17 EEw@
(b) BELERE AL

RiIFBE L0 REF 2 T A BUEHE
LSHEZARSKEHESHEBNOT

As at
N

30 June 31 December

2011 2010
—g——F -T-TF
ANA=+H +—A=+—H

HK$’000 HK$’000
FTET FH&TT

1,495 2,456

1,745 3,583

3,240 6,039

18 BEARS
BRANEHBEEREMESEREYIXS

K&

BN RBE_T——FR_FT—

TEAA=HALAEA  AEEZE
BT BB T TR S -

(a)

(b)

()

ERSEERAR S NEERGEE
1,095,000 L (B2 =—F—ZTF X
A=+H81/<18A : 3,620,000/%
TL) c BEABRAREBITNETHES
1&FRA0BR o

ERREZERAGYHHRAEES
450,000 T (HE T —ZF <A
=+HIENEA : 801,000 T) -
TrR—EREMBRARZNHAR
H$205008L(HE_ZE—ZF
NAZTHIESREAR - 214,000%
To) e WAEHERBFTNE BT
2 R G ENRR -

BEr—MRARMNBARXNDES
BEQ000BT(HE-_TE—ZF
NAZTHIESREAR - 137,000%
To) c MEBEBREFNE BT
2 R IEENRR -



18 RELATED PARTY TRANSACTIONS (CONTINUED)
(d) Key management compensation

18 BEEARZ @)
d FEEEEREZHE

Six months ended 30 June

BEANA=tTHIEAEAR

2011 2010

—E——F —E-EF

HK$’000 HK$'000

FET AT

Salaries and other benefits e hEfEF 3,195 2,520
Directors’ fees E-=Fioken 182 113
Share-based compensation LARR 153 1E 2 B 833 656
Pension cost — defined contribution scheme EKRE A — TR RETE] 24 18
4,234 3,307

(e) Amount due to a fellow subsidiary
The amount due to a fellow subsidiary is unsecured,
interest free and repayable on demand. The balance is

denominated in Renminbi.

() BEN—ERAAKEBLQARE
BN —HRRMBARRESER
2B RARENRERE - BRI
ARBEEHE -

—T——FERHZEERSE INTERIM REPORT 2011
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

R BRI 15 B R R BER S

_
pwc

TO THE BOARD OF DIRECTORS OF CHINA RENEWABLE
ENERGY INVESTMENT LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 4 to 31, which comprises the condensed consolidated
balance sheet of China Renewable Energy Investment Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30
June 2011 and the related condensed consolidated statements
of comprehensive income, changes in equity and cash flows for
the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

oy

MR Kk A

BHEBLRERREARAAESS

(RASBEBEMRINAERLDR)

5=

RZEED (A T REE B ]) 2 =B ENE
AZITENFHMBER - P HAMBER
BRERTEBLERERREGRAR(IERF])
MEMBAR(AEIEER )N -_T——F
NAZTHENERGEaEERERBEEZZ
HIENEA BEMEAGRE S 2ERAR
X RREHRNBERER UEKEZZEg
d‘ﬂ(ﬁﬁgﬂﬁMWEﬁﬁi BEABMERSD

PIERARER EMHRBRE s BB
ﬁﬂﬁﬁ%ﬁwﬁibmﬁé\ut%ﬁﬂﬂE’UEEW%
MARBBEGHMAGEMNEE G ER

EIAF M HRE] - BERREFER
BERBEABSTERIFEIARI PR ERE ]
RELINBRZETHUBEER - BRFINEE
EREBEERMANEHYZET MY HEREL
MEim URBEBZHERERNEREZGY
& BRI 2R EFEEME D - RAT
SRAHRE N AR EEREMALE LK
EEMEET -

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

China Renewable Energy Investment Limited B B4 LRIEEBR A A
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2011

iRk K 3
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE o

FINANCIAL REVIEW

For the six months ended 30 June 2011, the turnover for China
Renewable Energy Investment Limited (previously known as Hong
Kong Energy (Holdings) Limited) (“CRE” or “the Company”, and with
its subsidiaries, collectively, the “Group”) amounted to HK$51.00
million, an increase of 3,612% from HK$1.37 million for the same
period ended in 30 June 2010. Gross profit for the period was
HK$12.90 million as compared to a gross loss of HK$0.55 million
for the same period last year. Such increase reflected the transition
from the original combined software and alternative energy business
to the renewable energy business currently focused on wind farm
development and wind power generation.

Intangible assets, amounting to HK$4.34 million, and associated
with the software business was fully written-off last year, and no
impairment loss was recorded for the period ended 30 June 2011.
As the Group has started winding down the non-core software
business since February 2011, compensation to the staff and clients
have been incurred and provided for during the current period.

With various wind farms gradually coming into commercial operation
in late 2010 and early 2011, they started to contribute revenues to
the Group. Despite higher financing costs having been recorded
due to interest payments for bank loan on projects that are majority
owned by the Group, a profit before tax of HK$3.72 million was
recorded. Net profit after tax attributable to the equity holders of the
Group was HK$4.61 million for the six months ended 30 June 2011;
as compared to a net loss attributable to the equity holders of the
Group of HK$28.39 million for the same period in 2010.

Basic earnings per share were HKO0.52 cents as compared to last

year basic loss per share of HK3.38 cents for the same period in
2010.

China Renewable Energy Investment Limited B B4 LRIEEBR A A

B & BB
HE-_Z——FXXA=ZF+AHILEAEAR &
EHEAEERREERAG(FIBEETER
(FER)BRAT)([FRBEER]IHI AR
Al EREMNBARSBIAEE]) 2 &
¥ % 551,000,000  BEHE-_ZE—F
FRXA=THIRH 21,370,000 7T & hn
3,612% o ZNHAMIEF) 412,900,000/ 7T © &
FRIEPAI AT E550,000%8 7T - BRI NES
RERANEE A REFFE B REERERE
EHASHERREL  BAIEMFAER S
BN ARESE -

B TSR < B E E4,340,0008 T2 R
EF2HYME  HE-_Z——F<XA=TH
AT ESSEREERE BN AEER
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FINANCIAL REVIEW (conTINUED)

Liquidity and Financial Resources

As at 30 June 2011, the Group total bank borrowings were
HK$737.93 million as compared to HK$725.67 million as at 31
December 2010. The difference was mainly due to appreciation of
the Renminbi currency.

The bank borrowings were interest-bearing Renminbi bank loans for
the Group’s wind farm projects in the People’s Republic of China
(“PRC”, or “China”), with interest rates fixed at the People’s Bank
of China rates. The maturity dates for the Group’s outstanding
borrowings are spread over the next eleven years. There were
HK$66.21 million repayable within one year, HK$274.47 million
repayable within two to five years and HK$397.25 million repayable
after five years.

Convertible notes of principal amount RMB73.50 million (equivalent
to HK$83.06 million) were issued on 30 December 2009 to HKC
(Holdings) Limited (“HKC’, and with its subsidiaries, collectively, the
“HKC Group”) for the acquisition of an effectively 10% equity interest
of the Danjinghe wind farm project company. The notes have a
three-year conversion and carry zero-interest coupon with a fixed
conversion price of HK$1.0113 per share. The notional loan amount
of the convertible notes was HK$79.46 million as at 30 June 2011 as
compared to 78.29 million as at 31 December 2010.

The Group’s unrestricted cash and cash equivalents were
HK$454.89 million as at 30 June 2011 as compared to HK$362.56
million as at 31 December 2010. The increase was due to the
receipt of dividends from our joint-venture wind farm projects and
the collection of receivables. For future projects, the Group will first
rely on its internal sources and will actively seek bank financing to
fund its future capital expenditure commitments.

As the Group’s main business is in PRC. Renminbi appreciation will
continue to create foreign exchange exposure. However, since our
incomes and liabilities, including bank borrowings, are denominated
in Renminbi, such natural hedging will minimise the foreign exchange
risk. The Group did not use any financial instruments for financial
hedging purposes during the period under review.

Bt 7% 5] B (m)

RBESRMBEER
RZZT——FNA=1+H  AEBERTER
4 F 737,980,000 MR T —ZF
TZA=+T—B®ERITE KA /725,670,000
BIC - ZRETERRARBAE -

RITENBERAEERFEARLTE
(THBE]DZzEBNSEE @ RPBEARRT
FEFBZARKEBRITER - ANEBKREE
WITERZHBAEBNFRRT—F2A -
EH F66,210,000 8 T ER —FAEE
274,470,000 B T AR ME R FANEE R
397,250,000/ TT/ER A F & EIE -
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x

N & %8 A R ¥ 73,500,000 7T (8 &
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW (conTINUED)

Details of Charges in Group Assets

The Group’s subsidiaries had charged their assets including
wind power equipment, prepaid land lease payments and trade
receivables, worth approximately RMB868.16 million (equivalent
to HK$1,045.09 million) as security for the bank borrowings as at
30 June 2011; as compared to RMB838.06 million (equivalent to
HK$992.10 million) as at 31 December 2010.

Gearing Ratio

As at 30 June 2011, the Group’s gearing ratio, which was the total
borrowings less cash and cash equivalents (including restricted
cash) divided by total equity, was 21% as compared to 26% as at
31 December 2010.

Contingent Liabilities
The Group did not have any contingent liabilities as at 30 June 2011
(Nil as at 31 December 2010).

BUSINESS REVIEW

Following the successful strategy implementation in 2010 to
transform the Group into the alternative energy flagship of HKC and
to secure TPG Growth as a strategic partner, CRE has focused its
core efforts during this interim period on safe and reliable operation
of its existing assets, development and construction of its new
wind farm projects, and building up a quality pipeline of future wind
projects. In addition, CRE continues to monitor other potential
viable renewable energy opportunities that CRE might invest during
the second-horizon period. Non-core software business was in the
progress of being closed down since the announcement was made
on 16 February 2011. The Group has changed its name to “China
Renewable Energy Investment Limited” on 1 June 2011, which
more appropriately reflects the focus and current principle business
activities of the Group as well as refreshes the corporate image and
identity of the Group to investors and the public.

In early 2011, two new wind farms located in Siziwang Qi of Inner
Mongolia and Lunaobao of Hebei province respectively and with a
total gross capacity of 150 Mega-watt (“MW”) have been put into
commercial operation. Taking into account of these new operating
assets, a total gross capacity of 610.5 MW of wind power and 25
MW of waste-to-energy are currently contributing revenues to the
Group.

China Renewable Energy Investment Limited B B4 LRIEEBR A A

B 7 B R ()
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BUSINESS REVIEW (conTiNUED)

Mudanjiang and Muling Wind Farms

Mudanjiang and Muling wind farms have a total of 59.5 MW of wind
power capacity. Located in Heilongjiang province, the wind farms
started commercial operation in the fourth quarter of 2007. The
Group is the majority shareholder, holding 86% and 86.68% equity
stakes, respectively. Similar to last year, the wind farms experienced
curtailment on power dispatch during the first six months of 2011.
It is expected that the curtailment will be gradually eased off over
the next several years as the transmission infrastructure improves.
The Mudanjiang and Muling wind farms dispatched 30.05 million
Kilowatt-hour (“KWh”) of power for the period up to 30 June 2011.

Siziwang Qi Phase | Wind Farm

Siziwang Qi Phase | wind farm has a total of 49.5 MW of wind
power capacity and is wholly-owned by the Group. Located at 16
kilometres (“km”) north of Wulanhua under Siziwang Qi of West Inner
Mongolia, the wind farm started commercial operation in January
2011. The wind farm is the first of a strategic base for the Group
which can be further developed into a 1000 MW wind farm complex.
The Siziwang Qi Phase | wind farm dispatched 54.12 million KWh of
power, which represented 97% of the plan for the same period up
to 30 June 2011.

Danjinghe Wind Farm

The Group has a 40% effective equity interest in the Danjinghe
wind farm project company, while the majority and controlling
shareholder, the wind division subsidiary of China Energy
Conservation and Environmental Protection Group (collectively,
“CECEP”), holds 60%. The 200 MW Danjinghe wind farm is located
in Hebei province and consists of three phases. The first phase
of wind power capacity 40.5 MW as well as the second and third
phases started commercial operation in January and September
2010 respectively. Despite an abnormal low wind period in a
traditionally good wind month of February, the power dispatched
for first six months of 2011 was around 242.38 million KWh, which
represented 97% of the plan.
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BUSINESS REVIEW (conTiNUED)

Changma Wind Farm

Changma wind farm, located in Gansu province, is a joint venture
with CECEP. The Group has a 40% effective interest in the project
company. The 201 MW wind farm started commercial operation in
November 2010. The power dispatched in the first six months of
2011 was around 199.96 million KWh, which is approximately 73%
of the plan. Due to technical problems on the newly developed
750KV transmission grid, Changma wind farm started to experience
significant power dispatch curtailment in April. This has not only
affected our Changma wind farm but all the wind farms in the
region. The grid company has placed high priority in restoring the
transmission grid and expects the grid to be stabilized within the
second half of 2011 to significantly ease off the curtailment situation.

Lunaobao Wind Farm

Lunaobao wind farm is a joint venture with CECEP which is adjacent
to the Danjinghe wind farm in Hebei province. The Group has a
30% effective equity interest. The wind farm capacity is 100.5 MW
and has started commercial operation in February 2011. Similar
to Danjinghe wind farm, the power dispatched for the first six
months of 2011, including power dispatched during trial run and
commissioning period prior to commercial operation, was around
155.36 million KWh. This was approximately 20% better than the
plan.

Linyi Waste-to-energy Plant

Linyi waste-to-energy plant of 26MW power generating capacity
is a joint venture with CECEP located in Shandong province. The
Group owns a 40% effective equity interest. The plant went into
commercial operation in September 2007. In the first six months of
2011, approximately 158,643 tonnes of garbage was being handled
and 57.03 million KWh of power was dispatched.

For new wind farms project development, construction preparation
has been made for the Siziwang Qi Phase Il project, a 49.5 MW
wind farm located in Inner Mongolia. Additional assessment on
future development of the transmission grid was conducted and
other relevant information was submitted to the local Development
and Reform Committee (“DRC”, or on national level, “NDRC”) for the
final approval of this project.
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BUSINESS REVIEW (conTiNUED)

In Kulun Qi under the Tongliao city of East Inner Mongolia, the
Group has completed two years of wind testing and a potential wind
farm with a capacity of 200 MW can be developed. The Group has
established a project company in late 2010 for developing phase |
(49.5 MW) of this wind farm. The Feasibility Study Report (“FSR”)
of this project has been completed and work is underway to obtain
various local approvals leading to the final approval from the DRC of
Inner Mongolia and NDRC.

In addition to the operating assets and projects under development,
the Group has signed a number of Memorandum of Understanding
(“MOU”) with the local government in Yunnan and Hebei province
during this interim period. These MOUs enable the Group to run a
series of wind resources tests at these locations. The Group has
also conducted preliminary discussions to explore the possibility of
acquiring several “Greenfield” or “Brownfield” projects. Depending
on the result of the wind resources tests and the outcome of these
discussions, the potential project pipeline could be expanded by a
further 570 MW.

OUTLOOK

During this interim period, China took over Japan as the second
largest economy in the world. Its huge manufacturing capacity and
the burgeoning domestic consumers market will continue to propel
China’s economy into new heights in the coming years. However,
climate and environmental issues will continue to be pressure points
to China and have to be dealt with properly. The landscape for
renewable energy business continues to be encouraging.

Year 2011 is also the first year of the Twelfth Five-Year Programme
for National Economic and Social Development (“12th FYP”) which
covers 2011 to 2015. The recently concluded Eleventh Five-Year
Programme for National Economic and Social Development set
ambitious targets such as 15% renewable energy by 2020, and 45%
reduction in energy intensity (energy per unit of Gross Domestic
Product) by 2020 vis-a-vis 2005. These targets traverse the 12th
FYP period and therefore the existing favourable policies will be
continued throughout the 12th FYP period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIERE o T

OUTLOOK (conTINUED)

We anticipate that China will continue to put in considerable efforts
and resources to improve the power transmission capacity. Major
plans have been established to channel power from high renewable
energy supply areas, such as the “3-Norths” (namely the North,
Northwest and Northeast) regions, to areas of high demand such as
those in the coastal southern regions. This will improve the existing
bottleneck and curtailment situations. The Chinese government’s
policy support and financial incentives, such as tariff subsidy and tax
relief, will continue in the foreseeable future.

The nuclear crisis in Japan caused by the massive earthquake and
devastating tsunami in March 2011 has created great concerns
on the potential hazards of having nuclear power as an alternative
energy source. This incident will no doubt delay the progress of the
nuclear program in China. This also sparked demands for a safer
and more environmental-friendly alternative energy sources, such as
wind and solar power.

From the supply side, due to manufacturing overcapacity, wind
equipment prices continue to decline. More favourable purchase
terms, including equipment financing, have also been introduced
for a couple of years and likely to continue. Wind farm developers
and owners, like our Group, can enjoy lower development costs
offsetting some of the adverse effects stemming from rising
competition and higher interest rates in China.

Going forward, the Group will continue to focus its efforts and
resources to expedite the development of the wind farms in
the 2000 MW project pipeline. Potential merger and acquisition
opportunities of both “Greenfield” and “Brownfield” wind farm
projects will be explored. For existing projects, proper controls
and measures will be implemented to ensure they can continue to
contribute steady revenue to the Group.

The Group will continue to monitor the renewable energy market
in China and if suitable opportunities arise, will enter into other
renewable energy business in a strategic and cautious manner.

Despite challenges on increasing interest rates and tightening

liquidity, the Group will continue to explore different bank financing
or other sources to fund its projects.

China Renewable Energy Investment Limited B B4 LRIEEBR A A
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EMPLOYEES

As at 30 June 2011, the Group’s operations in Hong Kong and
mainland China employed a total of 77 employees. The Group
had also appointed technical consultants on contract terms for
its alternative energy projects. All employees are remunerated
according to the nature of their jobs, their individual performances,
the Group’s overall performance, and the prevailing marketing
conditions.
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OTHER INFORMATION
A A0E

DIRECTORS’ INTERESTS IN SECURITIES

At 30 June 2011, the interests and short positions of the directors of
the Company (the “Directors”) and chief executive of the Company
in the shares, underlying shares and debentures of the Company
or any of its associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) adopted by
the Company were as follows:

(i) Long positions in the shares and underlying shares of
the Company:

Name of Directors Nature of interest

EERNEF 2R
R-Z——#XA=+8  AARNEE(E

E)RAQABDEBITRAERARRRHEMS
A AE (T E REHFRPEKRL([EFHF R
HAE RG] ) EXVED) 2B fh - BERG REFH
FERAEETENES MHAEIRAEI526HE E
GEMELMZEZIRAR + HIREARQF
TR EBHARIMERAR ([BZFAT])
FHEEMBRAN(T EWRA DM +AE L™
BITAERETESLFR G ZZETR([1ZE
AN REBARITAG ARQ B KRB AT 2 &
mRAKBIT

() REXTARGREBERDZHE

Approximate
percentage of
existing issued
share capital of
the Company

Number of

shares and
underlying shares
of the Company

MARARRE
KABRRBR ERITRA
EEnR ERME HERAHE BHAEDL
Mr. OEl Kang, Eric Corporate’ 2,1563,638,283 221.750
=M% E NI
Personal? 1,190,849 0.123
& A2
Joint® 18,001,085 1.853
H[F?
Mr. CHANG Li Hsien, Leslie Personal* 5,000,000 0.515
KRB AE & A4
Dr. YUNG Pak Keung, Bruce Personal® 5,500,000 0.566
AfAsaig 4 & A8
Joint® 440,000 0.045
H[Fe
Mr. LEUNG Wing Sum, Samuel Personal” 2,750,000 0.283
REEIRTE &A7
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DIRECTORS’ INTERESTS IN SECURITIES (conTiNuED)
(i) Long positions in the shares and underlying shares of

the Company: (continued)
Notes:

1.

Since as at 30 June 2011, HKC (Holdings) Limited (“HKC”) was held as
to approximately 39.99% by Claudio Holdings Limited (“Claudio”) (via
its wholly-owned subsidiaries, Creator Holdings Limited (“Creator”) and
Genesis Capital Group Limited (“Genesis”)), a company owned as to 50%
by Mr. OEl Kang, Eric and as to the remaining 50% by his wife, Mrs. OEIl
Valonia Lau, Mr. OEI Kang, Eric is deemed to be interested in the same
parcel of shares of the Company in which HKC is interested. The corporate
interest of Mr. OEI Kang, Eric includes (i) an interest in 507,884,766 shares
of the Company held by HKC; (i) an interest in a zero coupon convertible
note issued by the Company to HKC with a principal amount of RMB73.5
million carrying rights to convert into 82,126,965 shares of the Company
at the conversion price of HK$1.0113 per share (subject to adjustment);
(iii) an interest in the 1,385,170,068 convertible preferred shares issued
and allotted by the Company carrying rights to convert into shares of the
Company at the initial conversion rate of 1 convertible preferred share to 1
share (subject to adjustment); (iv) an interest in 64,584,000 shares of the
Company held by Creator; and (v) an interest in 113,872,484 shares of the
Company held by Genesis.

The personal interest of Mr. OEl Kang, Eric represents an interest in
1,190,849 shares of the Company.

The joint interest of Mr. OEl Kang, Eric represents an interest in 18,001,085
shares of the Company jointly held with his wife, Mrs. OEI Valonia Lau.

The personal interest of Mr. CHANG Li Hsien, Leslie represents an interest in
5,000,000 underlying shares in respect of options granted by the Company
as detailed in “Interest in share options of the Company” section below.

The personal interest of Dr. YUNG Pak Keung, Bruce represents an
interest in 5,500,000 underlying shares in respect of options granted by the
Company as detailed in “Interest in share options of the Company” section
below.

The joint interest of Dr. YUNG Pak Keung, Bruce represents an interest in
440,000 shares of the Company jointly held with his wife.

The personal interest of Mr. LEUNG Wing Sum, Samuel represents an
interest in 2,750,000 underlying shares in respect of options granted by the
Company as detailed in “Interest in share options of the Company” section
below.

B
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ERBHFZER®

REARRARATBRSZHA
i

1. R-Z——FXA=1H aARBEBRR(OE
&) BB AF ([ E#EER]) B Claudio Holdings
Limited ([ Claudio ])#%55 #)39.99% (i# 8 L &
A BARBIEEEARAR([AE]) RE
BISEABRAR([ZER]])) - MClaudiod & M)

S#HT50%8|mEMNLEZ

EFRABLTHA  WERASERRABNED

EREAEEZR—RAATROPESE

w0 BRI 2 A RIS BIE() B SRR
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) i 582,126,965 M AR AR 2 E

(i) A2 A AT B 9T R B B

B 5 4 R BT 4R ) 2 4R R 1 AR AT IR AR 4B o AR

R G (A FHRB) @R ARQRRDZ

1,385,170,068% o] # f% 8 e ik = ¢ (iv) R &l

EFTH564,584,000[ 8 R QAR D 2 HEm - K

(V)R EEAIFTH5113,872,484 5 AN A B B 4D 2 1

S EREBE0%

BB R EES

BX

2. EMEAEZEAEZIEN,190,8498 KA A

ety 2 ez

3. EHIEAEZHAFRESERTERZEFINEL
T HREFE 218,001,085 AR AR 2 #

= e

4. RUBEAEZEAEZET X RAREBER
2 REgn | — B PR R BR AN Y R PR BR

5 #325,000,000/% 48 B A% 15 #E2 ©

5 AEEBLZEAESETXRAREBER
2 REgn | — B PR R BR AN 1 )P AR  BR A

5 #325,500,000/% 48 BE AR 19 #E2 ©

6. ABERELzHARERERFEEZEZTFHER

FB 2440,000l AR RIS

7. RERFEEZEAEZET X RAREBER
2 R gn | — B PR R BR AN Y R PR U B

B 7#322,750,0000% A8 BEA 19 #E 25 ©

——FERHIEETRE INTERIM REPORT 2011

43



OTHER INFORMATION
A A0E

DIRECTORS’ INTERESTS IN SECURITIES (conTINUED) BEERNBHE2EZ @

(ii) Interest in share options of the Company: (i) REDTBREERS

The existing share option scheme of the Company was adopted AATBEBREAFEN -_ZENEL

on 27 May 2008 (the “CRE Option Scheme”). Details of the AZ++HER( P E B RERRRE

share options under the CRE Option Scheme held by the sE]) - EFEFRNHE-_ZT——F XA

Directors during the six months ended 30 June 2011 are as =+ B 17N E AR R BB A s R AR

follows: REETEIE 2 BREFIBOT -

Number of share options
BREZE

Outstanding Outstanding Exercise price

Name of Nature of at 1 January Cancelled/  at 30 June Exercise period per share
Directors interest 2011 Granted  Exercised lapsed 2011 Date of grant (Note 1) (HKS)
R=%--F K=%--% Bl

-A-A BH#/ A~A=tH iyl Ciyid]

£33 REtE WA BRI B BAR  HATE RUAH (Wf3x1) (BT

Mr. CHANG Li Hsien, Leslie Personal 1,000,000 - - - 1,000,000 1 September 2010 1 September 2011 to 0.570

RUBLE faA —T-TENA-R 31 August 2013

“5——ENR-HE
Z2-=5\A=t-H
1,500,000 - - - 1,500,000 1 September 2010 1 September 2012 to 0.570
“E-ZEAA-H 31 August 2014
—Z--fnA-B%
“T-RmENA=T-H
2,500,000 - - - 2,500,000 1 September 2010 1 September 2013 to 0.570
—“5-2§0A-H 31 August 2015
“F-ZFNA-RHE
ZZ-RENA=+-A
Dr. YUNG Pak Keung, Bruce Personal 1,100,000 - - - 1,100,000 20 January 2010 20 January 2011 to 0.764
Nk fAA “E-FF-ACtH 19 January 2013
—E—4§-f=1+R%
—Z-ZF-fthAR
1,650,000 - - - 1,650,000 20 January 2010 20 January 2012 to 0.764
—T-3F-f=1R 19 January 2014
“Z-—f-fA-1B%
ZZ-mE-ATNA
2,750,000 - - - 2,750,000 20 January 2010 20 January 2013 to 0.764
“2-T5-A-+H 19 January 2015
ZZ-=F-A-tHHE
—T-RF-ATNR
Mr. LEUNG Wing Sum, Samuel Personal 550,000 - - - 550,000 20 January 2010 20 January 2011 to 0.764
RUBEL AA “Z-TF-F-+H 19 January 2013
“F%-A-tEE
—Z-ZF-fthAR
825,000 - - - 825,000 20 January 2010 20 January 2012 to 0.764
—T-3F-f=1R 19 January 2014
#—A-+HZ
ZZ-mE-ATNA
1,375,000 - - - 1,375,000 20 January 2010 20 January 2013 to 0.764
“2-T5-A-+H 19 January 2015
ZE-=F-A-tHHE
—T-RF-ATNR

Total 13,250,000 - - - 13,250,000

@it

Notes: B 5E

1. The share options will be vested and exercisable subject to the attainment 1. BReaAGEzEEg((EFg)MEECXR
of the performance target as determined by the board of Directors (the RERETERERITE -

“Board”).

2. Save as disclosed above, no share options were held by other participants 2. BEXEZEIN BEEMSEATREEZ
at the beginning and at the end of the six months ended 30 June 2011 T——FRNA=THIEANEA R RERER
under the CRE Option Scheme. BB AR RIERE ST BT A TR ARAE -

No share option was granted, exercised, cancelled nor lapsed 2 ——F A=+ HLESNER

during the six months ended 30 June 2011 under the CRE N ERERERBRIESELERER

Option Scheme. REFTEVER L ~ 1716 - KB KRK -
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DIRECTORS’ INTERESTS IN SECURITIES (conTiNuED)
(iii) Long positions in the shares and underlying shares of
associated corporation of the Company:

BEERNBHE2EZ @
(i) REDXFHEBLEROREBRSG 2

"R

Approximate

Number of percentage of
shares and existing
underlying issued share

Name of shares of the capital of

associated associated the associated

corporation Name of Directors Nature of interest corporation corporation
L EE
HECEERGO R HEC BT

HELEEE EEHS ERME HEROEE RAHHAEIL

HKC Mr. OEl Kang, Eric Corporate’ 4,332,807,294 39.994

BBER =M% E nal

Personal? 20,897,310 0.193
& A2
Joint® 117,952,078 1.089
H[AE?S
Family* 3,630,000 0.034
EQic
Mr. CHANG Li Hsien, Leslie Personal® 30,000,000 0.277
R EEA fEAS
Joint® 10,000,000 0.092
L
Mr. LEUNG Wing Sum, Samuel Personal” 6,292,000 0.058
RE/REAE & A7

Notes: Bt

1. The corporate interest of Mr. OEl Kang, Eric represents an interest in 1. EREXEzARIBEmEAEMFZ
1,487,280,532 shares of HKC held by Creator, an interest in 2,845,498,476 1,487,280,532% &S @ R 2 « FEAIFT
shares of HKC held by Genesis and an interest in 28,286 shares of HKC $522,845,498,476 % BB EZ R 0 = M E
held by Hong Kong Construction (Hong Kong) Limited. BIER(BB) TI2AR DA T2 28,2860%

EBEERO R -

2. The personal interest of Mr. OEl Kang, Eric represents an interest in 2. EMIEEZEA#EZEIE17,267,310/ & B2
17,267,310 shares of HKC and an interest in 3,630,000 underlying shares in AR M s B T ST A 2 R AR B O R o
respect of options granted by HKC as detailed in “Interest in share options ZHERS | —EOFTRE I B E B R AR AT I D B AR A
of associated corporation of the Company” section below. B 48,23,630,000% FERARL (D #E == ©

3. Thejoint interest of Mr. OEI Kang, Eric represents an interest in 117,952,078 3. EMxEzHAEREFRREZZ TR
shares of HKC jointly held with his wife, Mrs. OEI Valonia Lau. THRFERAE 117,952,078 B B & 1)

ﬁ L)

4. The family interest of Mr. OEI Kang, Eric represents an interest in 3,630,000 4. ERIELEZ RiRMERIE T X RARRREE
underlying shares in respect of options granted by HKC to Mrs. OEIl Valonia B 8 R 2 R | — B P e it BR B B R T IR
Lau as detailed in “Interest in share options of associated corporation of the FRIZ 2+ 2 IR #EH 7 2 3,630,000% 578
Company” section below. R e es -

5. The personal interest of Mr. CHANG Li Hsien, Leslie represents an interest 5. RUBSTAZEAMERIE T RA A FER
in 30,000,000 underlying shares in respect of options granted by HKC A BRI 7 KA | — B P A A B A SR AR P
as detailed in “Interest in share options of associated corporation of the % 1 B8 A% 4 75 B8 2 30,000,000 % 18 3 A% 17 #
Company” section below. = o

6.  The joint interest of Mr. CHANG Li Hsien, Leslie represents an interest in 6. RUBLEZHREREFREFEZEZTREL
10,000,000 shares of HKC jointly held with his wife, Ms. WU Tung. + HRFF A 210,000,000 & 7 12 &% R 17

7. The personal interest of Mr. LEUNG Wing Sum, Samuel represents an 7. RERGEZEANERZEE T RAARR R HE

interest in 6,292,000 underlying shares in respect of options granted by
HKC as detailed in “Interest in share options of associated corporation of
the Company” section below.

B RE  ER | — E TR AR R AT
BN R 2. 6,292,000/% 18 RE AL (D #E RS o
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OTHER INFORMATION
A A0E

DIRECTORS’ INTERESTS IN SECURITIES (conTINUED)

(iv) Interest in share options of associated corporation of

the Company:

EEREBESFZ2ER®

The existing share option scheme of HKC was adopted on 16
June 2006 (the “HKC Option Scheme”). Details of the share
options under the HKC Option Scheme held by Directors during
the six months ended 30 June 2011 are as follows:

(iv) FAZS 2 ) Bt 0% B s AR A iz 1

BAEERAEBRE IR _TTRF
NATARBRA([EBRZRBERER
2 -BEREBE_T——FXA=T
BB/ fE AR B R B R IB B R 81 AT

FHBREFSOT
Number of share options
BREHE
Outstanding Outstanding Exercise price
Nature of ~ at1 January Cancelled/  at 30 June per share
Name of Directors interest 2011 Granted  Exercised lapsed 2011 Date of grant Exercise period (HKS)
RZB--F R=g--% =153
-A-H Bi#/ AB=tA ke
EEpg BEME WA BRI B BAR  HATE RHBH e (B
Mr. OEl Kang, Eric Personal 680,625 - - - 680,625 15 December 2006 15 December 2007 to 1.174
BRlRE fAA ZETAETZATHEA 14 December 2016
“FTLET-ATEAE
ZE-R"ETZATEE
1,134,375 - - - 1,134,375 15 December 2006 15 December 2008 to 1.174
“EEAET-ATEE 14 December 2016
“EE)\ET-ATHAE
2 RETZATEE
363,000 - - - 363,000 1 February 2008 1 February 2009 to 1.368
ZZZ)\EZA-H 31 January 2018
“FENE-A-HE
—Z-\§-A=1-H
544,500 - - - 544,500 1 February 2008 1 February 2010 to 1.368
“TEN\F-f-R 31 January 2018
“Z-TF-f-B%
—Z-\§-A=1-H
907,500 - - - 907,500 1 February 2008 1 February 2011 to 1.368
ZZZ)\EZA-H 31 January 2018
“$——§-f-A%
—Z-\§-A=1-H
Family 680,625 - - - 680,625 15 December 2006 15 December 2007 to 1.174
Rk “EERE+-ATAA 14 December 2016
IR ET-ATEAZE
2 RETZATEE
1,134,375 - - - 1,134,375 15 December 2006 15 December 2008 to 1.174
“EEAET-ATEE 14 December 2016
“ZZ\§+-ATRAZE
ZE-RETZATEA
363,000 - - - 363,000 1 February 2008 1 February 2009 to 1.368
ZZZ)\EZA-H 31 January 2018
“FENE-A-AE
—Z-\§-A=1-H
544,500 - - - 544,500 1 February 2008 1 February 2010 to 1.368
ZZZ)\EZA-H 31 January 2018
“Z-TF-f-B%
—Z-\§-A=1-H
907,500 - - - 907,500 1 February 2008 1 February 2011 to 1.368
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DIRECTORS’ INTERESTS IN SECURITIES (conTINUED)

EEREBESFZ2ER®

(iv) Interest in share options of associated corporation of  (iv) A2 A T M EE BB IR E =~ 25

the Company: (continued) ()
Number of share options
BREHE
Outstanding Outstanding Exercise price
Nature of ~ at1 January Cancelled/  at 30 June per share
Name of Directors interest 2011 Granted  Exercised lapsed 2011 Date of grant Exercise period (HKS)
RZB--F R=g--% =1
-A-H ¥/ #~A=1H fE
EEpg BEME AT BRI B BAR  HATE RHBH N3 (B
Mr. CHANG Li Hsien, Leslie Personal 6,000,000 - - - 6,000,000 1 September 2010 1 September 2011 to 0.488
RUBLE A —Z-TENA-H 31 August 2013 (Note)
“Z-—§nA-HE
9,000,000 - - - 9,000,000 1 September 2010 1 September 2012 to 0.488
“5-2§0A-H 31 August 2014 (Note)
—E--fhA-RZ
ZZ-mENA=T-H
()
15,000,000 - - - 15,000,000 1 September 2010 1 September 2013 to 0.488
—Z-ZFHA-R 31 August 2015 (Note)
ZZ-Z5NA-HE
ZZ-RFN\A=1-A
(M)
Mr. LEUNG Wing Sum, Samuel Personal 1,462,000 - - - 1,452,000 15 December 2006 15 December 2007 to 1.174
RRREE fAA ZETAETZATHEA 14 December 2016
“EFEtE+-AtRAZ
ZZ-RETZATEA
2,420,000 - - - 2,420,000 15 December 2006 15 December 2008 to 1174
“ZFE+-A+HRER 14 December 2016
“2Z\§+-ATRAE
ZZ-RETZATEA
484,000 - - - 484,000 1 February 2008 1 February 2009 to 1.368
—EZ\§=R-H 31 January 2018
“S$TNE-A-AZ
—Z-\§-A=1-H
726,000 - - - 726,000 1 February 2008 1 February 2010 to 1.368
—EZ\§-f-H 31 January 2018
“Z-TF-_f-B%
“§-\§-A=t-8
1,210,000 - - - 1,210,000 1 February 2008 1 February 2011 to 1.368
—ET\§=f-H 31 January 2018
“$——%-f-A%
—Z-\§-A=1-H
Total 43,552,000 - - - 43,552,000
@it

Note: The share options will be vested and exercisable subject to the attainment
of the performance target as determined by the board of directors of HKC.

Save as disclosed above, no share option was granted to the
Directors, exercised, cancelled nor lapsed by the Directors during
the six months ended 30 June 2011 under the HKC Option Scheme.

Mia: BEEAGEZEEEREFEMET LR
REBRERTERBRITE -

BREXHEEN  RBE-T— %A
ZSTHEREAABMEREE SERBIRE
AEIREERE  BHEFTE  EHEIEN
Z BB IHE
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OTHER INFORMATION
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DIRECTORS’ INTERESTS IN SECURITIES (conTiNuED)
Save as disclosed above, as at 30 June 2011, none of the Directors
or chief executive of the Company held any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 June 2011, the following persons (other than a Director or
chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO:

Long positions in the shares and underlying shares of the
Company

Number of shares and
underlying shares of

EENRSFZ2ERZ@

BREXEEEN RZE——FNA=T
H BEEZEFHARFIEZTHABERAEAR
Ak AT E B (T & R EHF R HE R
EXVES) 2 & tn - HERHOKESFTF @ FEIR
BEE N EIEFE35218 B AZ KR EF
BERMzEMERIOAR  SRIELT
MEFTEEETFABNS AR RBRATZ
A ERSOKE ©

FERRNE S 2R

RZFB——FRA=1TH U TAL(EEX
ARBEBITRABBRINRARRZ BN K
RN P HEE BN ES B FPI£336
FRERFENELMBERIARE -

RAEATRGIEEARD 2F -

Approximate
percentage of

the existing issued
share capital of

Name Nature of interest the Company the Company
KATRG K EEQAERE
=1y 2 EEME HERGHE ERITRAMOB DL
HKC Beneficial owner’ 1,975,181,799 203.375
BEBER EmlEAA
Mrs. OEl Valonia Lau Family? 2,172,830,217 223.726
ANEz+ ENI
Claudio Corporate® 2,153,638,283 221.750
NS
Genesis Corporate* 113,872,484 11.725
8] AR
Creator Corporate® 64,584,000 6.650
Bl NSIN
Mr. David BONDERMAN Corporate® 560,000,000 57.661
David BONDERMAN %t & NSIE

| China Renewable Energy Investment Limited BB AERIEEBR AR



SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN ERERRIBF 2R @

SECURITIES (conTiNuED)

Long positions in the shares and underlying shares of the

Company (continued)

Number of shares and
underlying shares of

RAQRRDEABBERG Z2FE @

Approximate
percentage of

the existing issued
share capital of

Name Nature of interest the Company the Company

EATRG R HAERATRE

Z8 KA RRME HEROHE ERTREASNE S

Mr. James G. COULTER Corporate® 560,000,000 57.661
James G. COULTERt 4 UNSIE

Tarrant Capital Advisors, Inc. Corporate® 560,000,000 57.661
Nk

Tarrant Advisors, Inc. Corporate® 560,000,000 57.661
A

TPG Ventures Professionals, LP. Corporate® 560,000,000 57.661
NESIE

TPG Ventures Partners, LP. Corporate® 560,000,000 57.661
A

TPG Ventures Holdings, LLC Corporate® 560,000,000 57.661
NESIE

TPG Star Advisors, LLC Corporate® 560,000,000 57.661
A

TPG STAR GenPar, LP. Corporate® 560,000,000 57.661
NESIE

TPG STAR, LP. Corporate® 560,000,000 57.661
A

STAR Butterfly Energy, Ltd Corporate® 560,000,000 57.661
NESIE

—ET——FERHEERSE INTERIM REPORT 2011

49



50

OTHER INFORMATION
A A0E

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (conTiNuED)

Long positions in the shares and underlying shares of the
Company (continued)

Notes:

1. The beneficial interest of HKC includes (i) an interest in 507,884,766 shares of
the Company; (i) an interest in a zero coupon convertible note issued by the
Company to HKC with a principal amount of RMB73.5 million carrying rights
to convert into 82,126,965 shares of the Company at the conversion price of
HK$1.0113 per share (subject to adjustment); (iii) an interest in the 1,385,170,068
convertible preference shares issued and allotted by the Company carrying rights
to convert into shares of the Company at the initial conversion rate of 1 convertible
preference share to 1 share (subject to adjustment).

2. Mrs. OEIl Valonia Lau is deemed to be interested in the same parcel of shares of
the Company in which Mr. OEI Kang, Eric is taken to be interested (as detailed in
“Directors’ Interests in Securities” section above).

3. Claudio is beneficially interested in 39.99% of the issued share capital of HKC
(via its wholly-owned subsidiaries, Creator and Genesis) and thus, is deemed
to be interested in the same parcel of shares of the Company in which HKC is
interested. In addition, as Creator and Genesis are wholly-owned subsidiaries
of Claudio, and thus, Claudio is deemed to be interested in the same parcels of
shares of the Company in which Creator and Genesis are interested.

4. The corporate interest of Genesis includes an interest in 113,872,484 shares of
the Company.

5. The corporate interest of Creator includes an interest in 64,584,000 shares of the
Company.

6. The corporate interest includes an interest in 300,000,000 non-voting convertible
preference shares of the Company carrying rights to convert into shares of the
Company at the initial conversion rate of 1 preference share to 1 share (subject to
adjustment) (“Preference Shares”) held by STAR Butterfly Energy, Ltd (“STAR”);
and a capital commitment right to require the Company to issue to STAR or its
affiliate up to a maximum of 260,000,000 additional Preference Shares (subject to
adjustment) at a price of HK$0.75 per additional Preference Share.

Save as disclosed above, at 30 June 2011, the Company had not
been notified by any person, other than Directors and chief executive
of the Company, who had interests or short positions in the shares
and underlying shares of the Company which are required to
recorded in the register required to be kept by the Company under
section 336 of Part XV of the SFO.

INTERIM DIVIDEND
The Directors do not recommend the payment of an interim dividend
for the six months ended 30 June 2011 (2010: Nil).

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors and one non-
executive Director with written terms of reference in accordance
with the requirements of the Listing Rules, and reports to the Board.
The Audit Committee has reviewed the unaudited condensed
consolidated interim financial information of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended
30 June 2011, which has also been reviewed by the Company’s
auditor, PricewaterhouseCoopers, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

China Renewable Energy Investment Limited B B4 LRIEEBR A A

FTERRABHE 2D @
RAQBRDHAEBERG 2HF & @

Wi

1. BEERZE=EZBE()507,884,7660% 4 A &M%
D2 (NARRIRBEBREIMBETASEAA
R #73,500,0007T i 75 4 I AT 2 42 AR (B B AR 1.0113
770 (7] T %) 88160 A82,126,96508 4 2 7] B 1
TENRRER 2  Ri)ANARFTEsT R
1,385,170,068 % AT #2 % & 5t AR P 75 4 FI| o] =2 4] 25 3%,
PR AR AT IR RE R R BRI (AT T AR &
BBRNBIIRGD 2 o

2. ZFBLIBREANEMEEREFEREEES 2R —
HARBROPHEEED (AN EXEERESFZ
Ress | —ERPTRRAR) ©

3. ClaudioE= A BB ERD BEITIRA Z39.99% #
H(EBE2EWBAREIEREA)  FAHEL
REBRBEA S 2R —HARAR RO PESE
o bAN - B EIE RE A RClaudioz 2 E W E
AR Et - Claudio iR AR ElE RZEAI S i
2R AR TR PR A RS o

HR 2 AR S B IE113,872,484 A D A KD

~
Bl

5.  BIEZARIREREBE4,584,00008 AR ARG R

6. AAIEZREIEHSTAR Butterfly Energy, Ltd([STAR])
#55 2.300,000,000 8% X &) 48 15 22 4 A HR AR 1B S0 AR
B #5548 R A 42 400 25 K M SR A1 BB 28 IR H 1 IR BR 19
(AT FAE)ERARARBRM(ELR]) 2
KA BRARAHREBREIMELIR0.75E T2 B
M STARSK H B /B8 A 1% 77 & % 260,000,000 A% 58 &)
BRI (AT FRE) 2 EAREERER -

BREXHEEEN R_TE——F A=
B ARRWEETHAT(EERAQAE
ZITBABRIN G BRARE ZBRH &
FEEER O P A B RN IRIEE S LB E KD
EXVEBE336IFR T AT EME M 2 Exmsk

R R
BEETEBRNBZE-_ZE——FA=1+H
IEREAZHEHRE(ZE—2F - &) -

BEREES
ArmERZER([BREEEBRE=%
BYFRTEER —RIFNTES 2R
ERBRAIZHRESF EEBERE - WER
EXCER - ERZBEGCEHARARE
MBAR(RE AREDEE-_F——FX
AZ1THLERNERZAREEZERALES T H
MIEER - ZEERITTE KRR A BN ZE
ERKBEAMEBRMIRRBREEGHNAE
Bz BBEMEGENF 241058 ERE
STZBENAITR R S E R =R R



DISCLOSURE PURSUANT TO RULE 13.22 OF THE
LISTING RULES

The Company announced on 23 December 2010 that HKE (Da
He) Holdings Limited (“HKE (Da He)”), an indirect wholly-owned
subsidiary of the Company entered on that date into a counter
guarantee with H &7gE[E 11 8 E x5 B R A7) (CECEP Wind-Power
Corporation*) (“CECWP”), pursuant to which HKE (Da He) agreed
to counter-guarantee CECWP for 30% of all liabilities and expenses
which may be incurred by CECWP under the guarantee executed by
CECWP in favour of the China Development Bank (“CDB”) dated 25
October 2010 in respect of the loan facility in the principal amount
of RMB621,520,000 (the “Facility”) extended by CDB (the “Counter
Guarantee”) to R EngE B e R N3 E (K1) R A 7 (CECIC HKE
Wind Power Co., Ltd.*) (the “JV”). Such percentage represents
the Group’s equity interest in the JV and the financial assistance
provided indirectly by way of the Counter Guarantee constituted a
major transaction for the Company under the Listing Rules.

In accordance with the requirement under Rule 13.22 of the Listing
Rules, the pro forma combined balance sheet of the affiliated
company and the Group’s attributable interests in the affiliated
company based on its latest financial statements available are
presented below:

Assets BE
Liabilities =N
Net assets BEFE

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY' S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed shares during the six months
ended 30 June 2011.

CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “Code
Provisions”) and certain recommended best practices set out in the
Code on Corporate Governance Practices contained in Appendix 14
to the Listing Rules throughout the six months ended 30 June 2011,
except for the Code Provisions A.2.1 and A.4.1.

BiE E TR AISE13. 221 FH 2 IR T

KRR _E—FF+_A-_+=BHEMH "
AAFIBEZEMHBRAREBHEER(KM)
PR EBR AR (TFRER (AJA) |) B A ge =
NEBRHERAR([HEIERNESE )R
EHFIMRER B FER(KTREE
PP ERER N EHBERIEFEHER NEERH
BIRAERIT([ERMAEIRIT]) AP EIRE)
BERNEEB(RIE)BRAB([EERARDE
HAR& 38 A ARE621,520,0007T 2 EFHRELE
(TR&E DUBERAERITAIEANENLH
MAE-ZE-—ZEF+A-+tRHBEZEERMAIEE
EEZHBARBRASZ30%AF EFER
ZERHERER(IRER]) - ZB 2 LHEE
RAEEREGE QAR ZIRARER  MBEL
MRA - URERSAEEZIREMEE R
MARRZEBRS °

BIE ETRAIE13.22(& 2 RE - BEB AR Z
BEGHEEAGBERRRBREBEAESI MM ER
KA B2 ASEHEEZEB AR ER 2540
™

Group’s

Combined attributable
balance sheet interests
EHEEEER rEBEGES
HK$ million HK$ million
BEBT BEBT
6,794.5 2,598.0
(4,071.4) (1,550.2)
2,723.1 1,047.8

BE  HEIEEAQAF LEmES

ARFIFEEMMBRAAGEERBEE_T
——FRNA=ZTHLEREABE HELE
Bl AR BMER_ETARL

TEER
REZE-_Z——FNAZ1+HIENEAR &
RE—HBTEMHRAIK ST UmESEE
JBE S RIS AMES (T =AM )) kB T3
EREERRAER  ETABRXEA21KER
A4 EBRIBRON o
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CORPORATE GOVERNANCE (conTINUED)

Code Provision A.2.1

Under the Code Provision A.2.1, the roles of chairman and chief
executive officer (“CEQ”) should be separate and performed by
different individuals. Under the current organization structure of the
Company, the functions of CEO are performed by the Chairman,
Mr. OEl Kang, Eric, with support from Managing Director and other
Executive Directors. The Board considers that this structure will
not impair the balance of power and authority between the Board
and the management of the Company, and has been effective in
discharging its responsibilities satisfactorily and facilitating the
Company’s operation and business development. The Board will
review the structure from time to time to ensure it continues to meet
the principle and will consider segregation of the roles of chairman
and CEO if and when appropriate.

Code Provision A.4.1

Under the Code Provision A.4.1, non-executive directors should be
appointed for specific term and subject to re-election. However,
all the independent non-executive directors of the Company were
not appointed for specific term but are subject to the rotation
requirement in the Company’s articles of association.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding Directors’ securities transactions. Having made
specific enquiry, all Directors confirmed that they have complied with
the required standards set out in the Model Code throughout the six
months ended 30 June 2011.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, change in the
information of Mr. WANG Sing, Non-executive Director, since the
announcement on his appointment as Director is set out below:

Mr. WANG was appointed as the Listing Committee Member of the
Stock Exchange on 24 June 2011.

Pursuant to Rule 13.51B(1) of the Listing Rules, change in the
information of Mr. ZHANG Songyi, Independent Non-executive
Director, since the date of the 2010 Annual Report is set out below:—

Mr. ZHANG was resigned as the non-executive director of China
Lumena New Materials Corp. (formerly known as “Lumena Resources
Corp.”), which shares were listed on the main board of the Stock
Exchange, on 1 April 2011.

By order of the Board

China Renewable Energy Investment Limited
OEIl Kang, Eric

Chairman and Chief Executive Officer

Hong Kong, 30 August 2011
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