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MANAGEMENT DISCUSSION & ANALYSIS
BEEENWR DT

The Board of Directors (the “Board”) of CNNC International Limited
(the “Company”) is pleased to report the unaudited condensed
consolidated results of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30th June,
2011 (the “Period”).

MARKET REVIEW

During the Period under review, the Group was principally engaged
in (i) the manufacture and distribution of die casting parts; and (ii)
the exploration and trading of mineral properties. On 7th May,
2011, the Company entered into an agreement with, amongst
others, a purchaser, pursuant to which the Company agreed to sell
and the purchaser agreed to purchase the entire interest in United
(Overseas) Limited (the
“Disposal”) held by the Company. United Non-Ferrous and its
subsidiaries (collectively the “Disposal Group”) hold the die-casting
assets and business of the Group. The Disposal was completed on
29th July, 2011. The business outlook of the Disposal Group was

Non-Ferrous (“United Non-Ferrous”)

overshadowed by the raw material prices hikes, domestic labour
shortages and wages surges. The management considers that the
Disposal represents a good opportunity for the Group to realize the
Disposal Group, which has been incurring operating losses for the
past years. The Disposal will enable the Group to better utilize and
redeploy the Group's resources to improve its balance sheet and
liquidity position. Following completion of the Disposal, the Group
will continue to engage in the exploration and trading of mineral
properties.

BUSINESS REVIEW

Due to the Disposal, the comprehensive income statement for the
Period was presented under the headings of continuing operations
(the operations of the Group other than the Disposal Group, which
consist of the exploration and trading of mineral properties
business) and discontinued operations (the operations of the
Disposal Group which consist of the die-casting business).
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MANAGEMENT DISCUSSION & ANALYSIS (CONTINUED)

CONTINUING OPERATIONS

Other income of the continuing operations increased by seven-fold
to approximately HK$4,497,000 (six months ended 30th June, 2010:
approximately HK$620,000) mainly due to the exchange gains from
the appreciation of Renminbi deposits during the Period under
review. There was a decrease of approximately of 31.7% to
approximately HK$10,162,000 (six months ended 30th June, 2010:
approximately HK$14,885,000) of administrative and other expenses
of the continuing operations, due to the absence of the service
fees of intermediaries and professionals in respect of the acquisition
of uranium resources investment for the Period under review when
compared to the corresponding period last year. Share of loss of an
associate of approximately HK$4,322,000 was related to the equity
("SOMINA")
through the acquisition of Ideal Mining Limited (“Ideal Mining”) in
March 2010 for the Period under review. The effective interest
expenses on convertible notes for the Period under review increased
by approximately 66.2% to approximately HK$21,185,000 (for the
six months ended 30th June, 2010: approximately HK$12,749,000)
as a result of the issuance of the HK$414 million convertible notes
on 25th March, 2010.

share of loss of Société des Mines d'Azelik S.A.

DISCONTINUED OPERATIONS

The operating results of the Group for the Period were primarily
derived from the die casting business which was subsequently
disposal on 29th July, 2011. The revenue of the Period under
review decreased by approximately 2.1% to approximately
HK$78,763,000 (for the six months ended 30th June, 2010:
approximately HK$80,458,000) due to the slowdown of the
economy of the United States of America and the expiration of one
of the die casting projects for supplying automotive parts. The rise
in material costs and the minimum labour wages in the PRC had
pushed up the cost of sales which increased by approximately 4.4%
to approximately HK$73,954,000 (for the six months ended 30th
June, 2010: approximately HK$70,837,000). Selling and distribution
costs decreased by approximately 48.5% to approximately
HK$1,527,000 (for the six months ended 30th June, 2010:
approximately HK$2,963,000) due to the savings in distribution
costs resulted by the slowdown of export sales. The administrative
and other expenses of the discontinued operations for the Period
under review decreased by approximately 1.3% to approximately
HK$8,816,000 (six months ended 30th June, 2010: approximately
8,930,000) which remained in line with the corresponding period
last year.
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MANAGEMENT DISCUSSION & ANALYSIS (CONTINUED)
EEENWED (8

COMPREHENSIVE EXPENSE FOR THE PERIOD

Summing up the combined effects of the foregoing, loss after
taxation for the Period amounted to approximately HK$34,898,000
(six months ended 30th June, 2010:
HK$28,305,000). After taken into account of the exchange
differences arising on translation of foreign currencies, the total
comprehensive expenses for the Period amounted to approximately
HK$33,626,000 (for the six months ended 30th June, 2010:
approximately HK$27,831,000).

loss of approximately

FUTURE STRATEGY AND OUTLOOK

Following completion of the Disposal, the Group will continue to
engage in the exploration and trading of mineral properties. The
two existing uranium projects, one in Mongolia and the other one
with 37.2% ownership in Niger, held by the Group are in their
initial stages, through which the continuing operations are destined
to endow shareholders with substantial returns upon maturity. The
Group will also continue to engage in its uranium product trading
business which was commenced in 2010. The Group will look for
opportunities and invest in overseas uranium resources business to
serve the needs of the PRC's nuclear power development by
identifying more suitable uranium projects of premier quality and in
developing towards the directions of uranium product processing
and nuclear energy compliant industries.

HUMAN RESOURCES MANAGEMENT

As at 30th June, 2011, the Group employed approximately 1,380

fulltime employees. The Group’'s remuneration package is
determined with reference to the experience and qualifications of
the individual’'s performance. The Group also ensures that all
employees are provided with adequate training and continued

professional opportunities according to their needs.
LIQUIDITY AND FINANCIAL RESOURCES

The Group recorded a net cash inflow of approximately
HK$31,951,000 during the Period, which was mainly due to the
deposits received for disposal repayment from
shareholders, resulting in cash-on-hand and bank balances of
approximately HK$339,202,000 as at 30th June, 2011.

of assets and

During the Period, the Group still held the uranium products
purchased in 2010 for the continued operations. Debtors’ turnover
days for the discontinued operations increased from 80 days as at
31st December, 2010 to 89 days as at 30th June, 2011.
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MANAGEMENT DISCUSSION & ANALYSIS (CONTINUED)

LIQUIDITY AND FINANCIAL RESOURCES
(continued)

The Group’s financial position remained healthy. The gearing ratio,
which is represented by the ratio of total debts to total assets,
amounted to 0.38 as at 30th June, 2011 (as at 31st December,
2010: 0.35).

The working capital of the Group was generally financed by
internally generated cash flows from its operation and existing
banking facilities. As at 30th June, 2011, the Group’s cash-on-hand
and bank balances for the continuing operations amounted to
approximately HK$283,415,000 (as at 31st December, 2010:
approximately HK$306,797,000 for both continuing and
discontinued operations) and unsecured bank loans which was
associated with the discontinued operations and due within one
year amounted to approximately HK$16,000,000 (as at 31st
December, 2010: approximately HK$16,000,000). The Group’s net
current assets and current liabilities amounted to approximately
HK$616,283,000 (as at 31st December, 2010: approximately
HK$574,625,000) and approximately HK$178,459,000 (as at 31st
December, 2010: approximately HK$149,188,000) respectively as at
30th June, 2011.

Total shareholders’ funds decreased from approximately
HK$950,839,000 as at 31st December,
HK$917,213,000 as at 30th June, 2011,
recognised loss incurred for the Period.

2010 to approximately

as a result of the

ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

Apart from the disposal of the 100% equity interest in United
Non-Ferrous of the Company which was completed on 29th July,
2011, acquisitions and disposals of
subsidiaries and associated companies for the Period.

there were no material

EXPOSURE TO FOREIGN EXCHANGE RISK

The Group's income, expenditure of raw materials, manufacturing,
investment and borrowings are mainly denominated in USD, HKD,
Mongolian Tugrik and RMB. Fluctuations of the exchange rates of
Mongolian Tugrik and RMB against foreign currencies could affect
the operating costs of the Group. Currencies other than Mongolian
Tugrik and RMB were relatively stable during the Period, the Group
did not expose to significant foreign exchange risk. The Group
currently does not have a foreign currency hedging policy. However,
management will continue to monitor foreign exchange exposure
and will take prudence measure to minimize the currency translation
risk. The Group will consider hedging significant foreign currency
exposure should the need arise.
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MANAGEMENT DISCUSSION & ANALYSIS (CONTINUED)
EEENWED (8

CAPITAL STRUCTURE

There has been no significant change in the capital structure of the
Group since 31st December, 2010.

CHARGE ON ASSETS

Apart from the 37.2% of the share capital in SOMINA held by Ideal
Mining pledged to a bank for banking facilities granted to SOMINA,
there was no charge on the Group’s assets during the Period (six
months ended 30th June, 2010: apart from the shares in SOMINA,
Nil).

DIRECTORS" AND CHIEF EXECUTIVES'
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30th June, 2011, none of the directors and chief executives
of the Company, or any of their associates, had any interests and
short positions in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO")), as
recorded in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
“Stock
Exchange”) pursuant to the Model Code for Securities Transactions

and The Stock Exchange of Hong Kong Limited (the

by Directors of Listed Companies.

DIRECTORS" AND CHIEF EXECUTIVES' RIGHTS
TO ACQUIRE SHARES OR DEBENTURES

At no time during the Period was the Company or any of its
subsidiaries a party to any arrangements to enable the directors
and chief executives of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate, and neither the directors nor the chief
executives had any right to subscribe for the securities of the
Company, or had exercised any such right.

SHARE OPTIONS

The Company’s share option scheme (the “Scheme”) was adopted
for a period of ten years commencing from 11th December, 2002
pursuant to a written resolution of all shareholders passed on 11th
December, 2002. Particulars of the Scheme have been summarized
in the 2010 Annual Report of the Company. Up to the date of
approval of this interim report, no options have been granted under
the Scheme.
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MANAGEMENT DISCUSSION & ANALYSIS (CONTINUED)

SUBSTANTIAL SHAREHOLDERS

At 30th June, 2011, the register of substantial shareholders
maintained by the Company pursuant to section 336 of the SFO
shows that, the following persons had notified the Company and
the Stock Exchange of relevant interests and short positions in the
issued share capital of the Company under the SFO.

Long positions

Ordinary shares of HK$0.01 each of the Company

EEEN W R D (@)
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Percentage of
Number of the issued share

issued ordinary capital of
shares held the Company
Name of shareholder Capacity e 8T EExaTE
B SR 56 WEARME BIRIESH
CNNC Overseas Uranium Holding Limited Corporate interest 266,372,273 62.07%
A% S 3 2K E IR R R A N A HE
China Uranium Corporation Limited Corporate interest 266,372,273 62.07%
PEIERZ G SN B R A A NGk £
China National Nuclear Corporation Corporate interest 266,372,273 62.07%
FREZITEEEQF UNCIE: B
Edmond de Rothschild Asset Management Corporate interest 22,177,000 5.17%
Edmond de Rothschild Asset Management NGIE: B
Edmond de Rothschild Asset Management Hong Corporate interest 22,177,000 5.17%
Kong Limited
Edmond de Rothschild Asset Management Hong /2 &) # &=
Kong Limited
Other than as disclosed above, the Company has not been notified Bk EXEEEN RZT——F < :%

of any other relevant interests or short positions in the issued share
capital of the Company as at 30th June, 2011.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the Period (six months ended 30th June, 2010: Nil).
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MANAGEMENT DISCUSSION & ANALYSIS (CONTINUED)
EEENWED (8

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company has complied with the code provisions laid down in
the Code on Corporate Governance Practices (the “CG Code”) as
set out in Appendix 14 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) throughout
the Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the
required standard set out in Appendix 10 Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) of
the Listing Rules. The Company has received confirmation from all
directors that they have complied with the required standard set
out in the Model Code and the code of conduct regarding
securities transactions by directors adopted by the Company
throughout the Period.

AUDIT COMMITTEE

An Audit Committee has been established by the Company for the
purpose of reviewing and providing supervision on the financial
reporting process and internal control of the Group. The Audit
Committee comprises three independent non-executive directors
namely, Mr. Cheong Ying Chew Henry, Mr. Cui Liguo and Mr.
Zhang Lei, and one non-executive director namely Mr. Chen
Xinyang. Mr. Cheong Ying Chew Henry is the Chairman of the
Audit Committee. The Group's interim report for the Period as well
as the accounting principles and practices have been reviewed by
the Audit Committee and the independent auditor, Deloitte Touche
Tohmatsu.
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MANAGEMENT DISCUSSION & ANALYSIS (CONTINUED)

REMUNERATION COMMITTEE

In accordance with the requirements of the CG Code, a
Remuneration Committee has been established by the Company to
consider the remuneration of directors of the Company and senior
management of the Group. The Remuneration Committee comprises
three independent non-executive directors namely Mr. Cheong Ying
Chew Henry, Mr. Cui Liguo and Mr. Zhang Lei, one executive
director namely Mr. Han Ruiping and one non-executive director
namely Mr. Chen Xinyang. Mr. Han Ruiping is the Chairman of the
Remuneration Committee.

APPRECIATION

The Board would like to take this opportunity to thank our
shareholders, the management and our staff members for their
dedication and support.

On behalf of the Board
CNNC International Limited
Chairman

Qiu Jiangang

Hong Kong, 30th August, 2011
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

h 8B R R 8

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF CNNC INTERNATIONAL LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 14 to 40, which comprises the condensed consolidated
statement of financial position of CNNC International Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) as of 30th June, 2011 and the related condensed
consolidated statement of comprehensive income, statement of
changes in equity and statement of cash flows for the six-month
period then ended, and certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this interim financial
information based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CNNC International Limited - FZEIMRER 2 7
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION (CONTINUED)

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
30th August, 2011
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
S ES =g

For the six months ended 30th June, 2011
BE—_F——FNA=1HIENEA

Six months ended 30th June,

B#EAA=tTHIL<EAR

2011 2010
—g——F —T T4
NOTES HK$'000 HK$'000
Pt 5 BETR BT
(unaudited) (unaudited)
(REER) (REEE %)
(restated)
(& E75)
Continuing operations HEEEER
Revenue WA 3 — —
Other income, gains and losses ~ H g A » Yz & E5 48 4,497 620
Administrative and other T R H AR X
expenses (10,162) (14,885)
Share of loss of an associate EEEE AT 2B (4,322) =
Effective interest expenses on AMBRERERRS
convertible notes 3 (21,185) (12,749)
Loss before taxation R A% Al g5 18 4 (31,172) (27,014)
Taxation credit Frig i & 5 2,069 602
Loss for the period from REKEEBHR
continuing operations & 18 (29,103) (26,412)
Discontinued operations BRILEEER
Loss for the period from ERIEEEEBHA
discontinued operations Ri=| 6 (5,795) (1,893)
Loss for the period A& E (34,898) (28,305)
Other comprehensive income H b ZEIg A
Exchange differences arising on #ESHEKEL ~
translation to presentation MEH =58
currency 1,272 474
Total comprehensive expense HANeEMRAZ B
for the period (33,626) (27,831)
Loss per share EREE
From continuing and BEEEEEBR
discontinued operations AR IE A E T
— Basic and diluted — EARREE 8 (HK8.1 cents# flll) (HK6.6 cents& il)
From continuing operations MEFECEER
— Basic and diluted — EAREHE 8 (HK6.8 cents# ) (HK6.2 centsi# L))
CNNC International Limited - R #&% B ER AT  Interim Report 2011 F H | &



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
GLCECRE O

At 30th June, 2011

R=ZFE——FNA=1+H

30th June, 31st December,
2011 2010
NR-F——%F R-_ZE—Z=F
~BA=+H +t-—A=+—H
NOTES HK$'000 HK$'000
B 5 BETT BT T
(unaudited) (audited)
(REER) (BEZ)
Non-current assets EREEE
Property, plant and equipment M - HWEREE 9 40,798 107,855
Exploration and evaluation assets BRETHEE 10 186,463 184,598
Interest in an associate LR AN P 11 450,820 455,142
Deposits paid on acquisition of WHEMZE  BE R
property, plant and equipment BREENE® — 875
678,081 748,470
Current assets mENE E
Inventories & 278,684 309,232
Trade and other receivables and EKRE SRR R EAM
prepayments JE W 5% T8 DA K% T8 £+
HIE 12 5,219 44,778
Amounts due from shareholders & Uk B% 3R Fh A 13 — 30,748
Investments held for trading RIEEEKRE — 367
Bank balances and cash RITEHRER S 283,415 306,797
567,318 691,922
Assets classified as held for sale #H{EHEEE 6 227,424 31,891
794,742 723,813
Current liabilities mEBERE
Trade and other payables and FERT B 5 R & B A '
accruals IRIE A K FEFT R 3R 14 2,261 33,669
Taxation payable JE £~ %5 18 — 181
Convertible notes Al R E 15 103,371 99,338
Unsecured bank loan EEMBITER — 16,000
105,632 149,188
Liabilities associated with assets BIEHEEEZAE
classified as held for sale 6 72,827 —
178,459 149,188
Net current assets RBEEFE 616,283 574,625
Total assets less current liabilities & ERBRHE R 1,294,364 1,323,095
Non-current liabilities EREBERE
Convertible notes Al ]R R B 15 372,783 365,819
Deferred tax liabilities BEEREEE 4,368 6,437
377,151 372,256
Net assets BEFHE 917,213 950,839
Capital and reserves BAEAREE
Share capital fi& 4 4,292 4,292
Reserves 1 912,921 946,547
Equity attributable to owners of AAE]HEH A EIEHEE
the Company 917,213 950,839
Interim Report 2011 # #I# %  CNNC International Limited - R & BB ER 2 7
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
THGESELREEH K

For the six months ended 30th June, 2011
AR E——FANHA=FHIEANEA

Non- General Convertible
Share Share Capital distributable ~ Merger  reserve notes equity Translation Accumulated
capital  premium reserve reserve reserve fund reserve reserve profits (loss) Total
Bk
) - REH Ratid
BE RGEE BXEE NikGEE AHEE HEEE  REIREE ERREE (1) £
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BET BETT #E%Tr E¥Trn  BETr B%Tn BETr  BETL
(note i) (note if)  (note i)
(Ha#)  (BaEi) (B i)
At 1st January, 2010 (audited) R=Z—-FF—-f-AH
(BE%) 429 742,835 — 16,584 127 7,206 20,370 7,229 58,952 857,595
Loss for the period BRER - = = = = = = = (28,305) (28,305)
Exchange difference arising on A Z2HEMK
translation to presentation EfZ
currency EXZR - - - — — — - 474 — 474
Total comprehensive income  SiAZ AR A (B %)
(expense) for the period Fak — — — — - — — 474 (28,305) (27,831)
Deemed contribution from RREREARMELSH
equity participants arising REFEEAREARLZ
on acquisition of a BEN(Hit16)
subsidiary (note 16) — 50,723 — — — — — — 50,723
Recognition of equity BRTARRERAE
component of a convertible B
note — — — — — 72,619 — — 72,619
Deferred tax liability on BRTARRERE
recognition of equity BAMELHN
component of a convertible  EIER B
note — — — — — — (11,983) — — (11,983)
At 30th June, 2010 RZE-FFEXA=1H
(unaudited) (REER) 4290 742835 50723 16,584 127 7,206 81,006 7,703 30,647 941,123
Loss for the period BABRE - - - — = = = (26,774) (26,774)
Exchange difference arising on £ EZ2HE%
translation to presentation EEZ
currency EXEH = = = = = = = 5,742 = 5742
Total comprehensive income ~ HiAZ2 AR A (%)
(expense) for the period BnE — — — — — — 5,742 (26,774) (21,032)
Deemed contribution from BRZFRRZRE
equity participants in BEFENZE
respect of the shortfall of FELRERGA
the guaranteed net assets BRRNEE
value of certain (K #13)
subsidiaries (note 13) — — 30,748 — — — — — — 30,748
At 31st December, 2010 WZZ-ZF
(audited) +-ZA=+-H
(BER) 4,292 742,835 81,471 16,584 127 7,206 81,006 13,445 3,873 950,839
Loss for the period BAER — - - - — — — (34,898) (34,898)
Exchange difference arising on AEZREEELZ
translation to presentation EREE
currency — — — — — — 1,272 — 1272
Total comprehensive income  BiA2EKA (%)
(expense) for the period fak:s) — — — — — — — 1,272 (34,898) (33,626)
At 30th June, 2011 R-B-—-%xA=+H
(unaudited) (REER) 4,292 742,835 81,471 16,584 127 7,206 81,006 14,717 (31,025 917,213
CNNC International Limited - R #&% B ER AT  Interim Report 2011 F H | &



Notes:

(ii)

(iii)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

The non-distributable reserve represents the aggregate amount of the
share premium of the subsidiaries as at the time of a group reorganisation
effected on 13th December, 2002 (the “Group Reorganisation”).

The merger reserve represents the difference between the aggregate
nominal amount of the share capital of the subsidiaries and the nominal
amount of the Company’s shares issued in exchange thereof pursuant to
the Group Reorganisation.

As stipulated by the relevant laws and regulations in the People’s Republic
of China (the “PRC"), subsidiaries established in the PRC (the “PRC
subsidiaries”) are required to maintain a general reserve fund which is
non-distributable. Appropriations to this reserve fund are made out of
profit for the year of the PRC subsidiaries’ PRC statutory financial
statements which are prepared in accordance with the accounting
principles generally accepted in the PRC. The amount and allocation basis
are decided by the board of directors of the PRC subsidiaries annually and
is not less than 10% of the profit for the year of the PRC subsidiaries for
that year. The general reserve fund can be used for expanding the capital
base of the PRC subsidiaries by means of capitalisation issue.

Interim Report 2011 & H# R &
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHGRERERER

For the six months ended 30th June, 2011
BE—_F——FNA=1HIENEA

Six months ended 30th June,
BESHA=+BIL~EA

2011 2010
—F——% —E-ZF
HK$'000 HK$'000
EETR ST T
(unaudited) (unaudited)
(REER) (REEZ)
Net cash used in operating REREXB 2 F8
activities (30,825) (10,487)
Net cash from (used in) investing RBE (B{E) X EEH <
activities: & F R
Deposits received for disposal BIELHEMHEBE W2
of assets classified as held
for sale 39,731 —
Purchase of property, plant and BEME BERZE
equipment (1,259) (3,338)
Other investing cash flows BEMRERERE 3,798 (3,491)
42,270 (6,829)
Net cash from (used in) financing KRB (BE)@MEESH 2
activities: & FE:
Interest paid FEZH (10,242) (748)
Repayment from shareholders Y (8] f 3R K18 30,748 —
20,506 (748)
Net increase/(decrease) in cash BeRRSEEWLM
and cash equivalents CRt ) 28 31,951 (18,064)
Cash and cash equivalents —A—AzReRBELEFEY
at 1st January 306,797 607,626
Effect of foreign exchange rate INEEEREE 2 B
changes 454 )
Cash and cash equivalents at NAZtTRZBEE R
30th June ReZEED 339,202 589,560
Represented by: K&
Bank balances and cash MITHEBRRE 283,415 589,560
Bank balances and cash RHELEWE ZRTT
classified as assets HERRE S
held for sale 55,787 —
339,202 589,560

CNNC International Limited - FZEBRER AT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values.

The accounting policies and methods of computations used in
these condensed consolidated financial statements are the
same as those followed in the preparation of the Group's
annual financial statements for the year ended 31st
December, 2010.

In the current interim period, the Group has applied, for the
first time, the following new or revised standards and
interpretations (“new or revised HKFRSs”) issued by the
HKICPA:

HKFRSs (Amendments) Improvements to HKFRSs issued in
2010

HKAS 24 (as revised in Related Party Disclosures
2009)

HKAS 32 Classification of Rights Issues
(Amendments)
HK(IFRIC) — Int 14 Prepayments of a Minimum Funding

(Amendments) Requirement

HK(IFRIC) — Int 19 Extinguishing Financial Liabilities with

Equity Instruments

HKAS 24 Related Party Disclosures (as revised in 2009)

The Group has applied HKAS 24 “Related Party Disclosures” (as
revised in 2009) in full for the first time in the current
period.

SR B

For the six months ended 30th June, 2011
BE—F——FNA=1HIUENEA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R AR & Bt 75 R % B o ()

For the six months ended 30th June, 2011

Bz

2.

CNNC International Limited -

—E——FXNA=FHISEAA

PRINCIPAL ACCOUNTING POLICIES
(continued)

HKAS 24 Related Party Disclosures (as revised in 2009)
(continued)

The Group is a government-related entity as defined in HKAS
24 (as revised in 2009). HKAS 24 (as revised in 2009)
provides a partial exemption from the disclosure requirements
for government-related entities whilst the previous version of
HKAS 24 did not contain specific exemption for government-
related entities. Under HKAS 24 (as revised in 2009), the
Group has been exempted from making the disclosures
required by paragraph 18 of HKAS 24 (as revised in 2009) in
relation to related party transactions and outstanding
balances (including commitments) with (a) the government
that has control, joint control or significant influence over the
Group, and (b) other entities that are controlled, jointly
controlled or significantly influenced by the same government.
Rather, in respect of these transactions and balances, HKAS
24 (as revised in 2009) requires the Group to disclose (a) the
nature and amount of each individually significant transaction,
and (b) a qualitative or quantitative indication of the extent
of transactions that are collectively, but not individually,
significant.

HKAS 24 (as revised in 2009) requires retrospective
application. The application of HKAS 24 (as revised in 2009)
has had no effect on the amounts recognised or recorded in
the condensed consolidated financial statements for the
current and prior periods. However, the related party
disclosures set out in note 20 have been modified to reflect
the application of HKAS 24 (as revised in 2009).

Except as described above, the application of these new or
revised HKFRSs has had no material effect on the condensed
consolidated financial statements of the Group for the current
or prior periods.

PREBRAERLF

TEEFBRRE

FEB Y EUREMEN LB E
(ZEFAF4EIER)(E)

AEBERBAEFHENFE24R(ZF
ENFERENAREZRTERE
B-BEGHAENBUR(CZETAN
FRENABFTHAERERER
RIOEBTHMOEHL MBELEES
% R 582455 & AT 2 R AR 0 & # 51 5
EBRHBEERB B ERL  RE
EBGHERFURCEENFLK
BF]) AEBECERLRBEL S
AENEUR(CETNFELEE
BEZATHAEHR@QHASEEE
HE - KAZEHEXEATENZ
B RO)XE—BFES - 2KE
EHREIZBRFEAFEZEMBE
BAETEREALIRIREARX
45 6 (B4 A& GR) tE 3 B - R
R RELERXZREHMNET BB
B FE24R (ST AFEEL)
EXAEEFE@QFBEINERRS
ZHEREE - b)) (MEER)
ERRHGZEMNHTEERZKF o

EREEHENBEURCERAEFLK
BRI RAEHER - ERERSTE
AIE24R (T ENFREET HRN
AHEREEREZEALEE M
BRABRACH I SBAEZE -
R - B W20 H 5 2B =
ATBREBEELESR ARRERE
BEHENFUR(CETNFLE
&)

L& BRAZSHAITALE
ARG REENE A KB KN
AEEHMzcERAGEMBRE
VTEERNZE -

Interim Report 2011 & i 3§ &



PRINCIPAL ACCOUNTING POLICIES

(continued)

The Group has not early applied new or revised standards
that have been issued but are not yet effective. The following
new or revised standards have been issued after the date the
consolidated financial statements for the year ended 31st
December, 2010 were authorised for issuance and are not yet

effective:

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 1 (Amendments)

HKAS 19 (as revised
in 2011)

HKAS 27 (as revised
in 2011)

HKAS 28 (as revised
in 2011)

Consolidated Financial Statements'

Joint Arrangements’

Disclosure of Interests in Other
Entities’

Fair Value Measurement’

Presentation of Items of Other

Comprehensive Income?

Employee Benefits'

Separate Financial Statements'

Investments in Associates and Joint
Ventures'

f Effective for annual periods beginning on or after 1st January,

2013

2 Effective for annual periods beginning on or after 1st July, 2012

Interim Report 2011 # H# R &

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the six months ended 30th June, 2011
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R AR & Bt 75 R % B o ()

For the six months ended 30th June, 2011
BE—_F——FNA=1HIENEA

2.

CNNC International Limited -

PRINCIPAL ACCOUNTING POLICIES
(continued)

Except for HKAS1 (Amendments) and HKAS 19 (as revised in
2011), the new or revised standards on consolidation, joint
arrangements and disclosures were issued by the HKICPA in
June 2011 and are effective for annual periods beginning on
or after 1 January 2013. Earlier application is permitted
provided that all of these new or revised standards are
applied early at the same time. The directors of the Company
anticipate that these new or revised standards will be applied
in the Group’s consolidated financial statements for financial
year ending 31 December 2013 and the potential impact is
described below.

HKFRS 10 replaces the parts of HKAS 27 “Consolidated and
Separate Financial Statements” that deal with consolidated
financial statements. Under HKFRS 10, there is only one basis
for consolidation, that is control. In addition, HKFRS 10
includes a new definition of control that contains three
elements: (a) power over an investee, (b) exposure, or rights,
to variable returns from its involvement with the investee,
and (c) ability to use its power over the investee to affect the
amount of the investor’s returns. Extensive guidance has been
added in HKFRS 10 to deal with complex scenarios. Overall,
the application of HKFRS 10 requires a lot of judgment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PRINCIPAL ACCOUNTING POLICIES
(continued)

HKFRS 11 replaces HKAS 31 “Interests in Joint Ventures”.
HKFRS 11 deals with how a joint arrangement of which two
or more parties have joint control should be classified. Under
HKFRS 11, there are two types of joint arrangements: joint
ventures and joint operations. The classification in HKFRS 11
is based on parties’ rights and obligations under the
arrangements. In contrast, under HKAS 31, there are three
different types of joint arrangements: jointly controlled
entities, jointly controlled assets and jointly controlled
operations.

In addition, joint ventures under HKFRS 11 are required to be
accounted for using the equity method of accounting,
whereas jointly controlled entities under HKAS 31 can be
accounted for using the equity method of accounting or
proportionate accounting. The application of HKFRS 11 might
result in changes in the classification of the Group’s joint
arrangements and their accounting treatments. Specifically,
the Group’s jointly controlled entities that are currently
accounted for using proportionate consolidation may have to
be accounted for using the equity method of accounting.

Other than disclosed above, the directors of the Company
anticipate that the application of these new or revised
standards will have no material impact on the results and the
financial position of the Group.

S 4 & B 1% R B & (@)

For the six months ended 30th June, 2011
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R AR & Bt 75 R % B o ()

For the six months ended 30th June, 2011

Bz

3.

CNN

—E——FXNA=FHISEAA

SEGMENT INFORMATION

Information reported to the Group's executive directors, being
the chief operating decision maker, for the purposes of
resources allocation and assessment of segment performance
focuses on types of goods or services delivered or provided.
Previously, the Group’s operating and reportable segments
under HKFRS 8 were as follows:

o Exploration and trading of mineral properties —
exploration and trading of uranium and coal;

o Manufacture and distribution of die casting parts —
manufacture and distribution of aluminium, zinc and
magnesium die casting parts

As described in more detail in note 6, the Group discontinued
a reportable and operating segment regarding the
manufacture and distribution of die casting parts during the
period. Accordingly, the segment information regarding its
continuing operations reported below does not include the
amounts for the manufacture and distribution of die casting
parts. The comparative figures related to discontinued
operations have been re-presented.

The following is an analysis for the Group’s revenue and
results regarding the sole reportable and operating segment,
i.e. the exploration and trading of mineral properties, for the
current and prior periods:

HRETERIER D MBRBAF M
AERLEREABIREENTES)
ERCERN ET2ERFERAEERZ
EmRIEHENORSE - AE - A& H
REFEAEVHEREENFERZLE
RERDEWT

. WREEREBENE — BR
Ko 45 8 3 T

. SLER D HEBBAG — RiE
Koy iHsm 5 N 8% B 6 AR 1

BN ez FE A A - NEBEHA
RIEEEHENDHEBERR MG 2E
BREHROH Ao HBEHEAR
FHERLEEBHRESM TR TEER
ERDHEEBBOBE AHESK
HREXB U BBFCEHZS -

R B M ER N 2R AR B B R K Al
HREWERKEBRENELED
Bzt

Six months ended 30th June,
BEANA=+HL<EAR

2011 2010
—T——F —ET-EF
HK$'000 HK$'000
BETR BT T
(unaudited) (unaudited)
(REER) (REEEZ)
Segment revenue 7 & U A — —
Segment loss o EEE (1,576) (4,716)
Share of loss of an associate BB E A 2B (4,322) —
Interest income 2 HA 1,030 51
Central administration costs AR 1T A (5.119) (9,600)
Effective interest expenses on convertible HRERERERRS
notes i (21,185) (12,749)
Loss before taxation (continuing operations) BRI ATE B (AELE
*71) (31,172) (27,014)

C International Limited - S #% B ER 2 7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

3. SEGMENT INFORMATION (continued) 3.

During the period, the Group has not yet commenced trading
of its mineral properties.

Segment loss represents the loss incurred by the segment
excluding share of loss of an associate, interest income,
central administration costs and effective interest expenses on
convertible notes.

S 4 & B 1% R B & (@)

For the six months ended 30th June, 2011
BE—F——FNA=1HIUENEA

o ERE R (E)
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BRAXZAR -

4. LOSS BEFORE TAXATION 4. BRBAIEE
Six months ended 30th June,
BEANA=+BHLAEA
2011 2010
—g——F —E-FEF
HK$'000 HK$'000
BETR ok
(unaudited) (unaudited)
(REER) (R EZ)
(restated)
(B =5)
Loss before taxation from continuing HEECEEREE
operations has been arrived at after R A% Al s 48 A8 0 R
charging (crediting): (GFA)T3FIIER :
Depreciation of property, plant and Y- BEKZE
equipment ZIE 324 61
Loss on disposal of property, plant and HEME  BERKE
equipment 2 1 37 6
Net exchange (gains) losses PN (s ) B8 3 E (3,467) 241
Interest income A E WA (1,030) (51)
5. TAXATION CREDIT 5. FigBiER
Six months ended 30th June,
BES~A=+BHL*<EAR
2011 2010
—F——F —E-FF
HK$'000 HK$'000
EETR BT T
(unaudited) (unaudited)
(REBER) (REEEZ)
(restated)
(=57
Continuing operations FHECEES
Deferred taxation credit RLEBE R 2,069 602
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R AR & Bt 75 R % B o ()

For the six months ended 30th June, 2011
BE—_F——FNA=1HIENEA

5.

CNNC International Limited - A& EMRER AT

TAXATION CREDIT (continued)

The taxation credit represents deferred taxation arising from
the temporary difference on convertible notes during both
periods.

No provision for Hong Kong Profits Tax and income tax in
other jurisdictions has been made in the condensed
consolidated financial statements as the Group has no
assessable profits for both periods.

DISCONTINUED OPERATIONS/DISPOSAL
GROUP HELD FOR SALE

On 7th May, 2011, the Company entered into a conditional
sale agreement to dispose of its 100% equity interest in
United Non-Ferrous (Overseas) Limited (“United Non-Ferrous”)
together with its subsidiaries (collectively referred to as the
“Disposal Group”) at a consideration of HK$159,000,000. The
Disposal Group carried out all of the Group’s manufacture
and distribution of die casting parts, which are classified as
discontinued operations. Details of the transaction are set out
in the Company’s circular dated 15th June, 2011.

The assets and liabilities attributable to the Disposal Group
which are expected to be sold within the next twelve months
are classified as a disposal group held for sale and are
separately presented in the condensed consolidated statement
of financial position at 30th June, 2011.

Subsequently, on 29th July, 2011, the disposal was completed.
The sale proceeds exceed the net carrying amounts of the
relevant assets and liabilities and, accordingly, no impairment
loss has been recognised. The directors of the Company
expect that a gain on disposal of the Disposal Group would
be recognised in the condensed consolidated statement of
comprehensive income at the effective date of disposal.
However, the financial effect cannot be reliably estimated up
to the date of the issuance of this report.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
G A 4R & B 7% 3R R M 5 (@)

For the six months ended 30th June, 2011
BE—F——FNA=1HIUENEA

DISCONTINUED OPERATIONS/DISPOSAL 6. CRIEKEXELE FEH

GROUP HELD FOR SALE (continued) ECHESER(E)
The results of the discontinued operations for the current and ERIEREZEBNAEEHER®
prior periods are analysed as follows: AHEZEEHTWAT :

Six months ended 30th June,
BEARA=+BIE-EA

2011 2010
—g——F —E-FF
HK$'000 HK$'000
BETR BET T
(unaudited) (unaudited)
(REER) (R EZ)
(restated)
(m&E51)
Revenue W 7 78,763 80,458
Cost of sales $H & B AR (73,954) (70,837)
Other income, gains and losses HaA - Wz kEBE 274 579
Selling and distribution costs $HE &5 #HKA (1,527) (2,963)
Administrative and other expenses 1T R H Ath B 2 (8.816) (8.930)
Interest on unsecured bank loans wholly AR —FANEH
repayable within one year 238 2 m R
RITE KA B (54) (44)
Loss before taxation B %% Al g5 18 (5,314) (1,737)
Taxation (Note) IR (B i) (481) (156)
Loss for the period HANEE (5,795) (1,893)
Note: Under the Law of the PRC on Enterprise Income Tax (the “EIT Hat: BEBEREARKIME®EMEHE
Law”) and Implementation Regulation of the EIT Law, the tax rate (EEMEBEDRECEMBBIEN
of the PRC subsidiaries is 25%. s PEMBARNRER

25% °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B 4 & B 5 3R R Y = ()

For the six months ended 30th June, 2011
BE—_F——FNA=1HIENEA

6.

CNNC International Limited -

DISCONTINUED OPERATIONS/DISPOSAL 6.
GROUP HELD FOR SALE (continued)

Loss before taxation from discontinued operations has been

arrived at after charging (crediting):

CRIEREER HEH
ECHEEE(E)

ERLIREXEB 2 BHABESME
(FFA) I & A

Six months ended 30th June,
BEARNA=+BHILA<EA

2011 2010
—g——F —T—TF
HK$'000 HK$'000
BETR ok
(unaudited) (unaudited)
(REBER) (REEEZ)
(restated)
(e =5)
Depreciation of property, plant and ME- -BERZEZ
equipment e 5,813 7,833
Loss on disposal of property, plant and HEMWE  BKER
equipment Rt EBE 166 —
Release of prepaid lease payments B[O TS H & IE — 66
Change in fair value of investments held for H#HEBEBERE 2
trading NEEZS 4 44
Net exchange (gains) losses PEN (W) BB F5 (131) 43
Interest income A2 WA (143) 9)

PREBRAERLF

Interim Report 2011 & i 3§ &



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

DISCONTINUED OPERATIONS/DISPOSAL 6.
GROUP HELD FOR SALE (continued)

IGEEE =4k EL N EE )

For the six months ended 30th June, 2011
BE—F——FNA=1HIUENEA

ERIEREER D
%Z&’Eﬁl(ms

The major classes of assets and liabilities of the Disposed R=E——FNA=+H HEKE
Group as at 30th June, 2011 are as follows: BERBBZEZNHNT:
HK$'000
ok i
Property, plant and equipment (Note) M - BB R R AE (A ) 84,897
Prepaid lease payment (Note) T 18 & R IE (f 2F) 5,888
Deposits paid on acquisition of property, plant WEME BMEAZEBEZEMT2
and equipment 516
Inventories & 29,347
Trade and other receivables and prepayments JE W B 5 BR 5 K E M FE W IR
(note 12) VA R FEASE sRIB (BT a2 12) 50,626
Investments held for trading FRIEEERE 363
Bank balances and cash RITHEBR IR 55,787
Total assets classified as held for sale PEABBEHECEERE 227,424
Trade and other payables and accruals (note 14) 1+ & 5 B8R 50 & H fh fE (- 5k 18
VA B & 5t R R (BT it 14) 17,073
Deposits received (Note) BWET& (K7:22) 39,731
Taxation payable JE -t 7 18 23
Unsecured bank loan ERAIBITER 16,000
Total liabilities associated with assets classified HAOBMARBELEESEMBZ
as held for sale BELEHE 72,827

Note: In October 2010, the directors of the Company planned to dispose Heag: R—FE—
of certain prepaid lease payment together with the construction
works thereon. The Group committed to this selling plan and
actively sought a buyer. In January 2011, a subsidiary of the
Disposal Group entered into a sales agreement with a third party
to dispose of certain prepaid lease payment together with the
construction works thereon at a consideration of RMB52,150,000
(equivalent to approximately HK$62,790,000). As at 30th June,
2011, the carrying amounts of certain prepaid lease payment and

TFE+A ARRIEEHE
tEFHMBENEEERZEMRE
E¥trzg@EIR -A£EBRNE
BUEHEABTREESRKER - K=
T——F—f HEKEZ—RHEB
ARRE=FAvHERS  £EEF
BMEMHEERAZENEEEE L
ZEBEIR REBARY
52,150,0007T (49 & 1 74 #62,790,000

construction in progress amounting to approximately T ElABANEERBREEZITRE

HK$5,888,000 and approximately HK$26,003,000 (same as the
carrying amounts as at 31st December, 2010), respectively, were
known to be recovered through sale which is expected to be
completed within the next twelve months by the subsidiary of the

Disposal Group.

Z BRE{E 2 5 &R %78 #5,888,0007T
& #) 7% #26,003,000C (B =T —F
FH-A=t+—HAEREEMAR) KT
FEBBEWRE - s RN R
Kt—EARBLEEEZMERR
T o

In addition, deposits of RMB 33,000,000 (equivalent to AN - AREEE R B EE R A U ER

approximately HK$39,731,000) in connection with the disposal of
such prepaid lease payment and construction in progress were
received by the Group during the period. The amounts were
included in current liabilities of the Disposal Group as at 30th

June, 2011.

Interim Report 2011 # H# R &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B 4 & B 5 3R R Y = ()

For the six months ended 30th June, 2011
BE—_F——FNA=1HIENEA

7. DIVIDENDS 7. BRE
No dividends were paid, declared or proposed during the RAEARELELMN  ERIER
current and prior period. The directors do not recommend MERE - EETHEBREFRHARK
the payment of an interim dividend. =N

8. LOSS PER SHARE 8. BRER
From continuing and discontinued REFERCERLIREER
operations
The calculation of basic and diluted loss per share attributable RARIHEEAEBESRERAREE
to the owners of the Company is based on the following BEEIRE NI SR E
data:

Six months ended 30th June,
BEAA=1+HL-<EA

2011 2010
—T——% —T-TF
HK$'000 HK$000
EETR BT T
(unaudited) (unaudited)

(REER) (REEZ)

Loss for the period attributable to owners NAEHER ANEG
of the Company HAEE (34,898) (28,305)

Six months ended 30th June,
H#ESA=+HIL<EA

2011 2010

—g2——F —E-EF

Number of ordinary shares for the purposes AETRERLEE
of basic and diluted loss per share BRzEBREE 429,168,308 429,168,308

30 CNNC International Limited - F#Z BB ER AT  Interim Report 2011 # #3#{ &



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

LOSS PER SHARE (continued)
From continuing operations
The calculation of the basic and diluted loss per share from

continuing operations attributable to the owners of the
Company is based on the following data:

S 4 & B 1% R B & (@)

For the six months ended 30th June, 2011
BE—F——FNA=1HIUENEA

BREBGE
REFECEER

ARFREREMLBESEAA
BIESREARBEERDRET
5 BB

Six months ended 30th June,
BEAA=1THL-<EA

2011 2010
—g-—F _—ZT-ZF
HK$'000 HK$'000
BETR VS ¥ F T
(unaudited) (unaudited)
(REER) (REEEZ)
Losses figures are calculated as follows: BERBFFAENT:
Loss for the period attributable to owners of AR B A A LR
the Company &5 18 (34,898) (28,305)
Less: Loss for the period from discontinued WREABERIEEEE
operations B2 ERNEE 5,795 1,893
Loss for the purpose of calculating basic and FFERBEFEKLLER
diluted loss per share from continuing ZERERRES
operations E1E 2 E 18 (29,103) (26,412)

The denominators used are the same as those detailed above
for both basic and diluted loss per share.

From discontinued operations

Basic and diluted loss per share from discontinued operations
is approximately HK1.4 cents per share (six months ended
30th June, 2010: approximately HKO0.4 cents per share), based
on the loss for the period from discontinued operations of
approximately HK$5,795,000 (six months ended 30th June,
2010: approximately HK$1,893,000) and the denominators
detailed above for both basic and diluted loss per share.

The computation of diluted loss per share for both periods
does not assume the conversion of the Company’s convertible
notes as the conversion of convertible notes would result in a
decrease in loss per share.

MERZABR ERERERR#
BEEMEAERR -

RECRILEREXR

RREERIEKEEER ZHANER
#4785 5,795000 (BLE_ZF— 2 F
NAZFTBLEARNER: BB
1,893,0007T) & it 5 J% & AN K 858
EBEMERAZSBFE RAER
IHEEBEB2EBREAREEEIE
BERMABILEEZEZZ-—ZFFX
A=+HIEANEA : FR&0.481) -

HRABRABBEEREATERERE
BRD HFAEZMERHEZEK
BEFEAERYERRILBRARAZ
AR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R AR & Bt 75 R % B o ()

For the six months ended 30th June, 2011

Bz

9.

10.

CNNC International Limited -

—E——FXNA=FHISEAA

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the period, the Group spent approximately
HK$1,618,000 (six months ended 30th 2010:
approximately HK$3,338,000) on acquisition of property,
plant and equipment. The Group also transferred property,

June,

plant and equipment with a carrying amount of approximately
HK$58,894,000 to assets classified as held for sale (note 6).

EXPLORATION AND EVALUATION ASSETS

The exploration and evaluation assets mainly comprise
uranium exploration licenses held by certain of the Company’s
subsidiaries registered in Mongolia.

On 15th August, 2009, the Mongolian’s Law on Nuclear
Energy and Mongolia’s Law on Implementing Procedures of
the Law on Nuclear Energy (collectively referred to as the
“New Laws”) came into force. Under the New Laws, the
People of Mongolia (the “Mongolia State”) has the right to
take ownership without payment of either not less than 51%
of the shares of the Group’s Mongolia subsidiaries if the
Mongolia State’s funding was used to determine resource
during exploration, or not less than 34% if the Mongolia
State’s funding was not used to determine the resource
during exploration.

Based on management’s discussions with the relevant
Mongolian authorities and the advice from its Mongolian
legal advisers, following the re-registration of the uranium
exploration licenses, the license holders will have the right to
apply for mining licenses to mine or extract the resources
identified in the relevant areas covered by the exploration
licenses once consensus is reached between the Group and
the relevant Mongolian authorities in respect of the
implementation of various provisions under the New Laws.

In 2010, the directors of the Company commenced
negotiations with the relevant Mongolian authorities in
respect of the implementation of various provisions under the
New Laws. Although the outcome cannot be reasonably
determined, the directors of the Company, after taking into
consideration of the previous negotiation with the Mongolia
authorities, recent legal advice and the discounted cash flow
analysis, are confident that the Group’s interest in the
exploration and evaluation assets will not be materially
affected.

PREBRAERLF
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10.
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12.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

IGEEE =4k EL N EE )

For the six months ended 30th June, 2011
BE—F——FNA=1HIUENEA

INTEREST IN AN ASSOCIATE "N REERAR 2R
In March 2010, the Group acquired a 37.2% equity interest RZE—ZTF=A AEEEBWE
in Société des Mines d’Azelik S.A. (“SOMINA") through the — B AR ZAEREEXERAR
acquisition of 100% equity interest in a subsidiary, Ideal (BEBEEDHNZHBEZE  NIE
Mining Limited (“Ideal Mining”). Société des Mines d'Azelik S.A.
("SOMINA")37.2% HJ 4 25 °
Details of the acquisition and particulars of the associate are WEEFBEREE QAR B RSN E
set out in note 16. 16 °
TRADE AND OTHER RECEIVABLES AND 12. ERESERKRHMER
PREPAYMENTS FRIE LR FE A R
The Group allows an average credit period ranging from 30 REE-—RETHEFHEPIRE
to 90 days to its trade customers. The following is an analysis IOHMEER - N EHRRBEE
of trade receivables by age, presented based on the invoice SRAHREERS 2 ERKE SRR
date (net of allowance for doubtful debts): BRAREREBHE CRRSTWOT :
30th June, 31st December,
2011 2010
R-ZF——%F R_ZT-ZF
~A=+H +-—A=+—H
HK$'000 HK$'000
BETRT BT T
(unaudited) (audited)
(REER) (EFEZ)
Trade receivables JE W E 5 BR K
0 to 30 days OH=30H 32,096 15,671
31 to 60 days 31HZ=60H 2,113 11,616
61 to 90 days 61H £90H 913 7,044
91 to 120 days 91H =120H 374 1,326
Over 120 days B i@120H 2,718 1,277
38,214 36,934
Deposit paid BEfTET& 2,753 2,689
Other receivables H A fE IR 7,660 3,170
Prepayments SN/ 7,218 1,985
55,845 44,778
Less: Trade and other receivables and B ERE SRR R
prepayments included in assets H b fE W FRIB A K
classified as held for sale (note 6) ENREBERERE
RIEHEEE
(Htst6) (50,626) —
5,219 44,778
Interim Report 2011 # #I# %  CNNC International Limited - &% BB ER 2 7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
R AR & Bt 75 R % B o ()

For the six months ended 30th June, 2011
BE—_F——FNA=1HIENEA

13.

CNNC International Limited -

AMOUNT DUE FROM SHAREHOLDERS

In prior year, Mr. Tsang Chiu Wai (“Mr. Tsang”) and Mr. Kong
Cheuk Luen Trevor (“Mr. Kong"),
shareholders of the Company and senior managers of United
Non-Ferrous, a then subsidiary of the Company, entered into
(i) an agreement with CNNC Overseas Uranium Holdings
Limited (“CNNC Overseas”) in the purchase and sale of the
Company’s equity interests; and (ii) an agreement incident to
the purchase and sale agreement with the Company for
guaranteeing the audited consolidated net asset value of the

former substantial

Company’s major operating subsidiaries in manufacture and
distribution of die casting parts segment, including United
Non-Ferrous and its subsidiaries, of not less than the sum of
HK$189,674,000 (the “Guaranteed Sum”) as at 3rd December,
2010. If the actual amount was less than the Guaranteed
Sum as at 3rd December, 2010, each of Mr. Tsang and Mr.
Kong agreed to pay to the Company half of such shortfall.
On that day, the amount based on the audited accounts fell
short of the Guaranteed Sum by approximately
HK$30,748,000. Therefore, Mr. Tsang and Mr. Kong were
liable to pay the shortfall to the Company. Such shortfall was
initially recorded as amounts due from shareholders, with the
corresponding amount being credited directly to the capital
reserve in the equity as deemed contribution from equity
participants.

The amounts were unsecured, interest-free and were fully
repaid during the period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
GRS B 7% 3R R M 5 (@)

For the six months ended 30th June, 2011
BE—F——FNA=1HIENEA

14. TRADE AND OTHER PAYABLES AND 14. BERHE SRR HMES
ACCRUALS FRIE B K FE St R
The following is an analysis of trade payables by age, R EHRBERZEARAEER
presented based on the invoice date: NNZRENEBESERZBREDTWT :

30th June, 31st December,
2011 2010

R-ZB——% RZZE—ZF
~A=+H +t=-A=+—H
HK$'000 HK$'000
EETR BT T
(unaudited) (audited)
(RESER) (&%)
Trade payables JETE SR
0 to 30 days OHZ=30H 9,693 4,103
31 to 60 days 31H £60H 42 2,464
61 to 90 days 61H £90H 48 542
91 to 120 days 91H £120H 68 22
Over 120 days B iE1208 197 174
10,048 7,305
Accruals J& &t R R 4,279 13,574
Deposits received BWET& 3,142 2,823
Other payables H & FRIE 1,865 9,967
19,334 33,669
Less: Trade and other payables and accruals B ERNESERR
included in liabilities associated with H h FE A 5B
assets classified as held for sale (note 6) A K EET R AR B
RBELEEE
Z BRE K ite) (17,073) —
2,261 33,669
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RS

e EE I EERE )

For the six months ended 30th June, 2011
BE—_F——FNA=1HIENEA

15.

CNNC International Limited -

CONVERTIBLE NOTES

On 5th November, 2008, the Company issued a 2%
unsecured convertible note to its immediate holding company,
CNNC Overseas, with a principal amount of US$13,702,000
("CN 2008"). The fixed note interest of US$68,512 will be
settled quarterly. CN 2008 entitles CNNC Overseas to convert
it, in whole or in part of the principal amount, into ordinary
shares of the Company at any time prior to seven business
days preceding the maturity date on 4th November, 2011, at
the conversion price of US$0.23 per share, subject to anti-
dilutive adjustments. If CN 2008 has not been converted, it
will be redeemed at par on 4th November, 2011. The
effective interest rate of the liability components of CN 2008
is 11.58%.

On 25th March, 2010, the Company issued another 2%
unsecured convertible note to CNNC Overseas with a
principal amount of US$53,281,853 (“CN 2010") in
connection with the acquisition of Ideal Mining as set out in
note 16. Pursuant to the subscription agreement of CN 2010,
the note interest is accrued on daily basis and will be payable
on the maturity date. During the current period, the
Company has voluntarily settled, on a discretionary basis, all
the contractual interest accrued up to 30th June, 2011, CN
2010 will cease to bear interest from the conversion date or
from the redemption date. CN 2010 entitles CNNC Overseas
to convert it, in whole or in part of the principal amount,
into ordinary shares of the Company at any time prior to
seven business days preceding the maturity date on 24th
March, 2013, at the conversion price of HK$9.50 per share,
subject to anti-dilutive adjustments. The number of shares to
be issued upon conversion is determined by dividing the
principal amount of CN 2010 to be converted (translated into
HK$ at a fixed rate of HK$7.77 to US$1.00) by the conversion
price of HK$9.50, subject to anti-dilutive adjustments. If CN
2010 has not been converted, it will be redeemed at par on
24th March, 2013. At initial recognition, the fair value of CN
2010 is estimated to be approximately HK$413,356,000,
including the liability component of approximately
HK$340,737,000 at an effective interest rate of 8.80% and
the conversion option amounting to approximately
HK$72,619,000 was credited to convertible notes equity
reserve by reference to a valuation carried out on that date
by Greater China Appraisal Limited.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

15. CONVERTIBLE NOTES (continued)

The movement of the liability component of CN 2008 and

A AR & B 5 3R 2R Y A ()

For the six months ended 30th June, 2011
BE—F——FNA=1HIENEA

15. TR RE(E)

CN 2010 is set out as below: N

Total

CN 2008 CN 2010 e

HK$'000 HK$'000 HK$'000

& T T ik e BT T

At 1st January, 2010 R-_ZE—ZFF—HF—H 90,279 — 90,279
Issued during the year REIA T — 340,737 340,737
Interest charged A B H 11,183 25,082 36,265
Interest paid BT F B (2,124) — (2,124)
At 31st December, 2010 WR-Z—ZTF+-_HA=+—H 99,338 365,819 465,157
Interest charged MEX 5,086 16,099 21,185
Interest paid [EENEAIPS) (1,053) (9,135) (10,188)
At 30th June, 2011 R-ZE——FA=+H 103,371 372,783 476,154

16. ACQUISITION OF A SUBSIDIARY

On 23rd January, 2010, a directly wholly-owned subsidiary of
the Company and CNNC Overseas entered into a sale and
purchase agreement pursuant to which CNNC Overseas
agreed to sell its entire 100% equity interest in Ideal Mining,
an investment holding company incorporated in the British
Virgin Islands, to the Group at a consideration to be satisfied
through issuance of CN 2010 to CNNC Overseas with a
principal amount of US$53,281,853. The principal asset of
Ideal Mining is a 37.2% equity interest in SOMINA, a
company incorporated in the Republic of Niger with limited
liability, which is the registered holder of the mining licence
for a uranium mine located in the Agadez region of the
Tchirozérine department of the Republic of Niger. Details of
the transaction are set out in the Company’s circular dated
4th March, 2010.

Ideal Mining is an investment holding company and SOMINA
has not commenced commercial production of the mine. The
Group acquired Ideal Mining from CNNC Overseas at a
consideration which is about 90% of the fair value of the net
assets acquired. The difference between the fair value of the
consideration paid and the fair value of net assets acquired was
deemed as capital contribution from CNNC Overseas, which was
credited directly to the capital reserve in the equity. The
transaction was completed on 25th March, 2010.

Interim Report 2011 & H#i #§ &
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& B 4 & B 5 3R R Y = ()

For the six months ended 30th June, 2011
BE—_F——FNA=1HIENEA

16. ACQUISITION OF A SUBSIDIARY (continued) 16. WEEKHI B AT (&

HK$'000
BT
Consideration transferred at fair value HERKELTHE
Issuance of CN 2010 Z£ 17 CN2010 413,356
Asset recognised at the date of acquisition HRUEBRZEEEE
Interest in an associate acquired W B R B AR 2 M 2 464,079
Deemed contribution from immediate holding B i 2 B R & M) & Bt
company (50,723)
413,356
17. MAJOR NON-CASH TRANSACTION 17. T2HFBREXRSZ
The acquisition of Ideal Mining as set out in note 16 was WM 16 E  WIEEEAEER
satisfied through the issuance of convertible notes during the REBHBEERBETIRBRER AR
prior period. BRE -
18. CAPITAL COMMITMENTS 18. BEAREIE

30th June, 31st December,
2011 2010

RIE——8F RZIZ-ZTF
~A=+H +=-—A=+—H
HK$'000 HK$'000
BETRT BT T
(unaudited) (audited)
(REER) (EZ)
Capital expenditure in respect of acquisiton FWEME  WMEXL
of property, plant and equipment: RECERRAX:
Authorised but not contracted for in the EEEBRTOR
condensed consolidated financial KRB REZEE T
statements WMRBE 268 4,980
Contracted for but not provided in the SHERER AL
condensed consolidated financial AV BmEREE
statements 16,994 17,010
17,262 21,990
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
GRS B 7% 3R R M 5 (@)

For the six months ended 30th June, 2011
BE—F——FNA=1HIENEA

19. OPERATING LEASE COMMITMENTS 19. KREHEERE
At the end of the reporting period, the Group had RMEMK  NEBEREREREY
outstanding commitments for future minimum lease payments FRI N 2 PAIHEEERE - RT3
under non-cancellable operating leases for rented premises FHIMEINzRAEEARKEH
which fall due as follows: EREALENT

30th June, 31st December,
2011 2010
RZE——%F RZT—ZTF
~A=+H +t=-—A=+—H

HK$'000 HK$'000
EETR ST IT
(unaudited) (audited)
(REER) (R&ER)
Within one year —F A 4,177 4,713
In the second to fifth year inclusive FFEERF
(BEEEME) 2,655 4,199
6,832 8,912
Operating lease payments represent rentals payable by the KEHERBEAEERELS T i
Group for certain of its office premises and factory land and REDEARKE T REFEN
buildings. The average lease term is 3 years. Rentals are fixed e  FHEEFHAIF -H2
and no arrangements have been entered into for contingent TDEE BEpRAE e N RET L
rental payments. EfR &5 -
20. RELATED PARTY TRANSACTIONS 20 BEEEALRS
(i) Remuneration of directors and other (i) EERHMFTEEEE
members of key management REZME
The remuneration of directors and other members of HRNEERAMETEEEREK
key management during the period was as follows: BMewT:
Six months ended 30th June,
BESRA=T+THL<EA
2011 2010
—T——F —E-FF
HK$'000 HK$000
BETR VST IT
(unaudited) (unaudited)
(REER) (REEEZ)
Short-term benefits 2 Hi 42 A 5,312 5,551
Post-employment benefits R IREREF 53 53

5,365 5,604
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
& B 4 & B 5 3R R Y = ()

For the six months ended 30th June, 2011
BE—_F——FNA=1HIENEA

20. RELATED PARTY TRANSACTIONS
(continued)

(i)

(i)

Remuneration of directors and other
members of key management (continued)

Included in above is the remuneration paid for Mr.
Tsang and Mr. Kong amounting to approximately
HK$3,512,000 (six months ended 30th June, 2010:
approximately HK$3,500,000) for the period.

The remuneration of directors and senior management
is determined by the remuneration committee having
regard to the performance of individuals and market
trends.

Transactions and balances with PRC
government-related entities

The Group operates in an economic environment
currently pre-dominated by entities controlled, jointly
controlled or significantly influenced by the PRC
government (“PRC government-related entities”). In
addition, the Group itself is part of a larger group of
companies under China National Nuclear Corporation
which is controlled by the PRC government. Other than
the transactions and balances as disclosed in notes 13,
15 and 16, the Group has incurred effective interest
expenses in relation to CN 2008 and CN 2010 of
approximately HK$21,185,000 (six months ended 30th
June, 2010: approximately HK$12,749,000) to CNNC
Overseas in which interest paid amounted to
approximately HK$10,188,000 (six months ended 30th
June, 2010: approximately HK$703,000) during the
period.

The Group has also entered into various transactions,
including significant deposits placements with certain
banks and financial institutions which are PRC
government-related entities in its ordinary course of

business.

The directors are of the opinion that except as
disclosed above, PRC
government-related entities are not significant to the
Group’s operation.

transactions with other

21. EVENT AFTER THE REPORTING PERIOD

Details of a significant event after the reporting period are
set out in note 6.

CNNC International Limited -
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Unit 2809, 28th Floor
China Resources Building
26 Harbour Road, Wanchai
Hong Kong

Tel: (852) 2598 1010
Fax: (852) 2598 6262
Email: info@cnncintl.com

FEET
BEE2eREBRKE
281#2809%

ZEah: (852) 2598 1010
fHE: (852) 2598 6262
EH: info@cnncintl.com
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