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BUSINESS REVIEW

The board (the “Board”) of directors (the “Directors”) is pleased to
present the unaudited interim report of Dragon Crown Group Holdings
Limited (the “Company”) and its subsidiaries (collectively, the “Group”)
for the six months ended 30 June 2011 (the “Period”). This is the first
interim report of the Group after the listing of the Company’s shares on
10 June 2011 on the Main Board (the “Listing”) of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”).

The Listing has provided the Group with a solid fund-raising platform
for our growth and future expansion. In the meantime, this has offered
us an opportunity to enhance our corporate governance standard and
transparency for the long-term and healthy growth of the Group.

Having commenced our terminal and storage business in early
nineties, we are a leading integrated terminal service provider in
the People’s Republic of China (the “PRC” or “China”) specialised
in the storage and handling of liquid chemical products. We have
three jetties and tank farms (the “Terminals”) with a total designed
throughput capacity of over 3 million metric tonnes in Nanjing, Tianjin
and Ningbo. Through these Terminals, we offer a comprehensive
range of terminal and storage of liquid chemical services ranging
from loading and discharging of liquid chemical products and
storage of liquid chemical products at our tank farm, as well as
delivery of such products by utilising our dedicated pipelines
and other basic terminal infrastructure. The products handled by
our Terminals are mainly the feedstock necessary for producing
chemical products and daily consumables.

During the Period, our Terminal in the Nanjing Chemical Industry
Park is the key source to our revenue and profit and Celanese
(NYSE:CE), who is a leading global acetic acid producer, is our key
customer.

Profit contributed from our Nanjing Terminal accounted for
approximately 92% of the Group’s total profit for the Period,
making it the key source to the revenue and profit of the Group.
The throughput volume of liquid chemical products handled by the
Nanjing Terminal was 726,700 metric tonnes during the Period,
compared with 911,900 metric tonnes in the same period last
year. The decrease was primarily due to the temporary production
disruption of our key customer’s acetic acid plant and the upgrade
of our ethylene storage and handling facilities during the Period.
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For the six months ended 30 June 2011, Celanese Contracts
contributed a revenue of approximately HK$114.1 million to the
Group, which approximated to the figure in the same period last year
and accounted for 98% of our total revenue during the Period.

For the six months ended 30 June 2011, the Group generated a
revenue of approximately HK$116.2 million (six months ended 30
June 2010: approximately HK$117.7 million). The Group recorded
gross profit of approximately HK$66.0 million during the Period
(six months ended 30 June 2010: approximately HK$76.3 million).
Correspondingly, the gross profit margin of the Group maintained
at a high level of 57% during the Period (six months ended 30
June 2010: 65%). Profit attributable to ordinary shareholders of the
Company amounted to approximately HK$39.7 million for the Period
(six months ended 30 June 2010: approximately HK$56.0 million).
The basic earnings per share was HK$4.63 cents during the Period
(six months ended 30 June 2010: HK$6.79 cents).

We consider that the temporary production disruption of our
key customer is a non-recurrent incident. The upgrade of our
ethylene storage and handling facilities is to improve the ethylene
handling efficiency. It is beneficial to our long term growth albeit
it was unfavourable to our business during the Period. Our key
customer has resumed normal operation during the Period and the
throughput volume handled by the Nanjing Terminal has rebounded
materially afterwards. With the rebound in throughput volume and
the completion of our facility upgrade, the Group is optimistic about
the growth of our business in the second half of 2011. In fact,
the throughput volume of ethylene was in excess of the minimum
throughput volume stipulated under the long-term terminal service
contract for the first time during the contract term between 1 July 2010
and 30 June 2011. As the Group and our key customers have signed
the fifteen-year long-term terminal service contracts which stated an
annual fixed contract sum to be payable to us with reference to the
stipulated minimum throughput volume, we are confident of our on-
going long-term cooperative relationships with our key customers.
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BUSINESS OUTLOOK

As one of the key consumers of industrial products in the world,
China’s petroleum and chemical industry is growing at a rapid
pace. In addition, China has a competitive cost advantage over its
competitors, which attracts lots of multinational chemical enterprises
to relocate their production bases to China. It will lead to the increase
in demand for independent third party logistic services by those
petroleum and chemical enterprises. This will provides a solid base
for the business expansion of the Group.

Leveraging on our competitive strengths, we become our key
customers’ trusted business partner in China. Our key customers
and the Group signed the fifteen-year terminal service contracts,
which provide the Group a sustainable and predictable operating
cash inflow for our business expansion over the next ten years.
Currently, Celanese has signed a letter of intent to produce industrial
ethanol at Nanjing Chemical Industry Park within the next thirty
months. The Group will cooperate with Celanese as usual and strive
to serve their latest project and expansion plan in Asia.

The Group has reserved 80,000 m? of land in our Nanjing Terminal
for the development of phase Il facilities to cater for the increasing
demands of our customers.

Following the successful Listing, the Group entered into a
memorandum of understanding with another global company
— Dow Chemical China Holdings Pte. Ltd. (“Dow”) to establish
chemical terminal facilities in Tianjin Nangang Industrial Park on
8 July 2011. Upon completion, the chemical terminal facilities will
become a strategic distribution hub of Dow in China. With an initial
investment plan of approximately US$200 million, it is projected
that the chemical terminal facilities will have a total land area of 50
hectares and the annual handling capacity of six to nine million metric
tonnes of throughput volume. The cooperation is another significant
milestone in the development of the Group after the Listing. It will
help speed up our pace to tap into the Pan-Bohai Economic Rim,
which offers tremendous potential business opportunities. This
also demonstrates our determination to replicate our successful
experience in Nanjing in other coastal regions.
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Looking forward, leveraging our extensive experience in the industry,
the Group will continue to focus on our development in the Yangtze
River Delta, Pearl River Delta and Bohai Bay regions, strive to grow
our market share and optimize our service mix so as to strengthen
our position in the market and to ultimately generate significant
returns to our shareholders.

FINANCIAL PERFORMANCE REVIEW
Revenue

In the first half of 2011, the revenue of the Group decreased slightly
by 1% to HK$116.2 million from HK$117.7 million in the first half
of 2010. As our key customer’s acetic acid plant in Nanjing had a
temporary production disruption and we performed upgrade on
the ethylene storage and handling facilities during the Period, total
throughput volume handled by our Nanjing Terminal decreased
to 726,700 metric tonnes during the Period from 911,900 metric
tonnes in the same period of 2010. As such, our excess throughput
fee from our major customer dropped by HK$8.3 million in the
Period as compared with the figure in the corresponding period of
2010. However, the decrease was in part offset by the generation
of a currency translation gain of HK$5.0 million as a result of the
appreciation in Renminbi (“RMB”) during the Period.

Gross profit

Our gross profit decreased to HK$66.0 million in the Period,
compared with HK$76.3 million in the first half of 2010 and HK$67.1
million in the second half of 2010. Correspondingly, our gross profit
margin decreased to 57% in the Period, compared with 65% in the
first half of 2010 and 58% in the second half of 2010. The decrease
was primarily due to the combination effect of the decrease in excess
throughput fee and the exchange gain as abovementioned and the
general increase in our operation costs such as diesel fuel and repair
and maintenance costs during the Period.
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As we were able to charge our key customers a monthly fixed fee
and operational fee with reference to the minimum throughput
volume stipulated under the long-term terminal service contracts, our
gross profit margin can maintain at a high level of 57% during the
Period albeit there was a decrease in throughput volume handled by
our Nanjing Terminal.

Administrative expenses

Administrative expenses amounted to HK$18.7 million during the
Period, compared with HK$6.5 million in the first half of 2010 and
HK$22.6 million in the second half of 2010. The increase of HK$12.2
million in the Period as compared with the figure a year earlier was
mainly attributed to the payment of one-off listing expenses, the
increase of staff salaries and allowance and the increase of rental
expense during the Period.

Finance costs

Finance costs for the Period dropped to HK$4.0 million from HK$4.4
million for the same period of 2010. The slight decrease was due to
the repayment of bank loans during the Period.

Share of profits of associates

Share of profits of associates for the Period decreased to HK$2.5
million from HK$3.0 million for the first half of 2010 because Ningbo
Ningxiang Liquid Chemicals Terminal Co., Ltd (“Ningbo Ningxiang”)
became our jointly-controlled entity after we acquired the 40%
interest in Dragon Bussan International Limited (“Dragon Bussan”) on
29 November 2010 (the “Acquisition”). After the Acquisition, Dragon
Bussan ceased to be an associate and became our wholly-owned
subsidiary.
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Share of profits of jointly-controlled entities

Share of profits of jointly-controlled entities increased to HK$1.6
million in the Period from HK$0.9 million in the same period of 2010
because Ningbo Ningxiang became our jointly-controlled entity after
the Acquisition.

Tax expense

Tax expense for the Period amounted to HK$2.0 million, compared
with HK$3.1 million in the first half of 2010. The effective tax rate
of the Group was 4.2% in the Period, compared with 4.4% in the
corresponding period of 2010.

CAPITAL STRUCTURE, LIQUIDITY AND GEARING

As at 30 June 2011, the Group’s total bank loans amounted to
HK$179.1 million (as at 31 December 2010: HK$218.7 million),
which included the Group’s RMB bank loans of RMB106.7 million
(as at 31 December 2010: RMB106.7 million). The Group’s gearing
ratio (total bank loans to total assets) was 17.2% at the six months
ended 30 June 2011 (as at 31 December 2010: 29.4%). The gearing
structure was as follows:-

Total bank loans RITERRE
Total assets BERRE
Gearing ratio BEAGE

The Company received HK$270.8 million net proceeds after the
Listing. As a result, our cash and bank balances increased to
HK$348.2 million as at 30 June 2011 (as at 31 December 2010:
HK$46.6 million). The cash will be primarily used for the development
of Phase Il of our Nanjing Terminal as stated in our prospectus dated
30 May 2011 (the “Prospectus”).
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As at 30 June 2011, the current assets and liabilities of the Group
amounted to HK$404.0 million (as at 31 December 2010: HK$104.2
million) and HK$64.7 million (as at 31 December 2010: HK$92.9
million), respectively. As at 30 June 2011, the current ratio of the
Group increased to 6.2 (as at 31 December 2010: 1.1).

We strive to efficiently use our financial resources and adopt a
prudent financial policy in order to maintain a healthy capital ratio to
support our business expansion requirements.

DEBT MATURITY PROFILE

The maturity profile of our bank loans as of 30 June 2011 is set
out below, together with the figures as of 31 December 2010 for
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comparison:- 31 B Z BUBIELLE -
30 June 31 December
2011 2010
—E2——F —T-FF
NA=+H +=ZA=+—H
HK$’000 HK$’000
FHERT FHT

Repayable

Within one year —FNEE 43,333 56,472
In the second year E_FER 135,766 150,808
In the third to fifth years, inclusive E-ZZNF (BREERFE) - 11,380
179,099 218,660

Note: All bank loans are denominated in RMB currency except for a HKD
denominated bank loans of HK$50,698,000 which will mature in
November 2012.

PLEDGED ASSETS

Details of pledged assets as at 30 June 2011 are set out in note 12
to the interim condensed consolidated financial statements.
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FOREIGN CURRENCY AND INTEREST RATE RISKS

Our cash and bank balances were denominated in RMB, US$
and HK$. Our Group’s operating cash inflows and outflows were
primarily denominated in RMB. As our exposure to foreign currency
risk is minimal, the Group had not used any hedging instruments to
foreign currency risk.

As most of our bank borrowings were denominated in RMB, the
majority of our bank borrowings bear interests at rates with reference
to the People’s Bank of China (“PBOC”). It is expected that the
PBOC will raise the interest rates during the year in order to tackle
the liquidity-driven inflation. We will closely monitor the interest
rates movements and regularly review our banking facilities so as to
mitigate the expected interest rate risk.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

Details of capital commitments as at 30 June 2011 are set out in note
14 to the interim condensed consolidated financial statements.

As at 30 June 2011, the Group had no material contingent liabilities.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, the Group made no material acquisitions or
disposals of subsidiaries and associated companies.

EVENT AFTER THE REPORTING PERIOD

On 4 July 2011, the Company announced that the over-allotment
option was partially exercised by the sole global coordinator as
the stabilising manager on behalf of the underwriters on 2 July
2011 in respect of 9,662,000 shares (the “Over-allotment Shares”),
representing an approximately 3.5% of the offer shares available
under the Global Offering before any exercise of the over-allotment
option, to cover over-allocations in the conditional placing of
international placing shares at the offer price to professional,
institutional and private investors. The Over-allotment Shares were
issued and allotted by the Company on 2 July 2011 at HK$1.10 per
share, resulting in proceeds of approximately HK$10,628,000 before
expenses.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2011, the interests and short positions of the Directors
and the chief executives of the Company and their associates in
the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFO”)) which have been
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO, or which were recorded in
the register required to be kept pursuant to Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) set out in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:—

(i) Interests and short positions in the shares of the Company

EEREETHRARREMG - HRKH
RRGHERRKR

R2011F6A30H  EERFETHRAER
RArREEBEE(ERR(EHFRAE
BBIEXVESD ([FBHFREEEMN])) - 18
BCEHRBEBRODEXNVIBOETRESH
HAEME AR R KB ZEMERD - &
R REHFFEZIAE (BEREGE
FREIEBRIDERGE R R B EE
RBEZESZIABBR)  HRB(FEHK
R IERI)E 352 1&7A T 7 B 2 T M ATH
SR TS LR A ([ EMR A ) Mgk
THHEMN LT RARESHTESIINZ
H<PRI([REESFA]) ZTMAR B REEAZ
FAaeniRni s  HEROEE 2R
SORBINT ¢

y

) RARTFRMDZEE IR

Approximate
percentage of

Number of shares
or underlying shares

Name of Director Capacity held in the Company
EEnE 514 RAR B FRFEBERS
NG Wai Man Interest of controlled 776,050,000 (L)
(“Mr. NG”) corporation (Note 2) 41,250,000 (S)
(Note 1)

RERFEE(TREE] R AR R (T 2) (fF3E1)
TING Yian Ann Interest of controlled 33,000,000 (L)
(“Mr. TING”) corporation (Note 3) (Note 1)
FRE A ([BREED R AR R (HEE3) (fF3E1)
CHONG Yat Chin Interest of controlled 15,950,000 (L)
(“Mr. CHONG”) corporation (Note 4) (Note 1)
HRSEE(HEED R EE R (M5 4) (FMf3E1)
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existing issued
share capital
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ERITRAMUB DL

70.55%
3.75%

3.00%
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Corporate Governance and Other Information

TEEARAMBESR

Notes:

(i)

The letter “L” stands for long position and the letter “S” stands
for short position (both within the meaning stated in the form for
notification specified pursuant to the SFO).

Mr. NG is the beneficial owner of all the issued share capital of
Lirun Limited (“Lirun”) and Sure Port Investments Limited (“Sure
Port”) and therefore is deemed to be interested in a total of
776,050,000 shares (long position) held by Lirun and Sure Port
and 41,250,000 shares (short position) held by Lirun.

Mr. TING is the beneficial owner of all the issued share capital of
Ansen International Limited (“Ansen”) and therefore he is deemed
to be interested in 33,000,000 shares held by Ansen.

Mr. CHONG is the beneficial owner of all issued share capital of
Silver Coin International Limited (“Silver Coin”) and therefore is
deemed to be interested in 15,950,000 shares held by Silver Coin.

Long positions in the shares of associated corporations of the
Company

BT -

FRILIAREONEE  MFERF[S]K
KK E (MENEERRREZSFR
HIE IR DIHEE B AR ©

REETIHBEERRT ([ ]) REIER
BERAR([FEIE]) 2BEHITRAZE
mHEAA - AR AR N BRBIESE
24 $£776,050,000 %% (KBRS
25 R 1B A 2 41,250,000 A% A% 19
CRB) R B R -

FR % 4 JyAnsen International Limited
(TAnsen)) 2 BEBITH A ESHE
B A It 4R B P Ansents B 2
33,000,000 IR 19 #E B o

#E %4 T5 Silver Coin International Limited
([Silver Coinl) ZHEBEITRA 2 B
B A - B R &R Silver Coinis B 2
15,950,000 A& ik {9 R 7 A #E 2 o

RARBIBELBRD 2R

Percentage of
existing issued

Name of

associated
Name of Director corporation Capacity
EENSE BRELZEER g%
Mr. NG Lirun Beneficial owner
RouEHE Wb ExnEAA
Mr. NG Sure Port Beneficial owner
RuEHE B IE ExREAA
Mr. TING Ansen Beneficial owner
FR ST EnEAA
Mr. CHONG Silver Coin Beneficial owner
oA ExnEAA

Number of shares
held in associated

corporation

share capital

of the associated

corporations

Save as disclosed above, as at 30 June 2011, none of the Directors,

chief executives of the Company nor their associates had any

interests or short positions in any shares, underlying shares and

debentures of the Company or any of its associated corporations.

REAEEERE
REEEEMERG ERITREATIL
40 100%
10 100%
20 100%
30 100%
B iR EE - R2011E6 A30H @ &

NAEFE  TBTHRABREBEALTY
ERAR RS EARBEE 2 ER D - 8
RO S ESTRBEAERIOAR
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

FERRZHGRNE

R2011EF6A30H » RARABESHFE
TBABRMA - THALTREE(WIEAR
RIESENFETHRAR) RAREZKRG K&
interests and short positions in the shares or underlying shares of BRI ERE BA5 L EE (&5 5 336
the Company as recorded in the register required to be kept under BAZHERECMMEMNE ARG 2 #n
Section 336 of the SFO or as otherwise notified to the Company BoRAmT ¢

were as follows:

As at 30 June 2011, so far as is known to Directors or chief
executives of the Company, the following persons or corporations
(other than Directors or chief executives of the Company) who had

Approximate
percentage of

Number of shares
or underlying shares

existing issued
share capital

Name of shareholder Capacity held in the Company of the Company
LAERARRE
IRER A 4 RARA T FrFEER G ERITREABHAED
Lirun Beneficial owner 759,550,000 (L) 69.05%
(Note 2) 41,250,000 (S) 3.75%
(Note 1)
7178 EnEE A (H5E2) (Mf7E1)
Notes: PisE
1. The letter “L” stands for long position and the letter “S” stands 1. FEILIRKKREOOEE  mFESIK

REMHAR (MENTEAREBEESR
HIBIRPIIEE R BARIE)

for short position (both within the meaning stated in the form for
notification specified pursuant to the SFO).

REETINBE2HEBBITRAZER
AN BHEBEEAERIEZEEZ
759,550,000 J&f% 15 (K& R 1 EIFE
241,250,000 f&fifn (X&) P A s -

2. Mr. NG is the beneficial owner of all the issued share capital 2.
of Lirun and therefore is deemed to be interested in a total of
759,550,000 shares (long position) and 41,250,000 shares (short
position) held by Lirun.

Br FutigFEESN - R2011F 6 A30H A
DR EEHAMBAEMEAM AL (BT EHR
L [BEERESITHMABRRG - HEEEM
DRESNESEAR ] —5 0 ARBIES
2N RAR B SRAAREIR DTS
BREAEHF R HEENE IR EARTE
BRMAZERIAE °

Save as disclosed above, as at 30 June 2011, the Directors of
the Company are not aware of any other persons (other than the
Directors of the Company whose interests are set out in the section
“Directors’ and chief executives’ interests and short positions in
shares, underlying shares and debentures” above) who held any
interests or short positions in the shares, or underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO.
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SHARE OPTION SCHEME

A share option scheme was adopted on 23 May 2011 (the “Share
Option Scheme”) to provide incentives to eligible participants
(including employees, executives or officers, Directors including
non-executive Directors and independent non-executive Directors,
advisers, consultants, suppliers, customers and agents of our
Company or any of its subsidiaries) for their contribution to the long-
term growth of our Group and to enable the Company to attract and
retain high calibre employees.

During the Period, no share options were granted, exercised or
cancelled by the Company under the Share Option Scheme. There
were no outstanding share options under the Share Option Scheme
as at 30 June 2011.

EMPLOYEES AND REMUNERATION

As at 30 June 2011, the Group had a total of 266 full time employees
(as at 31 December 2010: 252). The Group provides competitive
remuneration package to retain its employees including salaries,
discretionary bonus, medical insurance, other allowance and
benefits in kind as well as mandatory provident fund schemes for
employees in Hong Kong and state-managed retirement benefit
schemes for employees in the PRC.

MREREEE

RNEE R 201145 523 H £ 49 08 AR £ 51
E([HERERTE D) - EERBEERE2M
HBEREE - TBAEBLSARE =S
(BIEENTESREBEILIERITES) - K&
RERAFMB AR ZEM - &hE - #
R BPRARE)  BRIHHANEERRE
BRELZER  REAEEEZRRRA
BAHRZIES -

A ARBRER L - TEREHRE
FBRER BIRVBAHE - M201156 A30H -
BT 3R A RETTE 2 RBRE -

& 5 & el

201156 A30H - KNEEERAA 266
ZIEE (FA2010F12 A31H : 2524) o A~
SEREEBHRFHOMSAESUREH
BT BEFHES - MBI BERRK
Heb 2R RER - URBHEEEE IHR
HIMAEETEREBAFTREINRERE
RRBFRIETE -
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USE OF NET PROCEEDS FROM LISTING

We have received approximately HK$270.8 million net proceeds
(without taking into consideration of the partial exercise of over-
allotment option) from the Listing, after deducting underwriting
fee and other related expenses. The net proceeds will be used to
develop phase lll facilities in our Nanjing Terminal. As at 30 June
2011, we held the net proceeds in short-term deposits with banks.
We intend to use the proceeds for the following purposes:-

FrieRIARE

RRARR LW (W EREDTTE 2 B
Bt TS RIBF R B E M2 HE A
MAEst B4 B2.708 BB T © ATSF58
ERAEERASERERMNE = HRME -
R2011F6 A30H - AEEZ FIEFEHET
REIBRITIER BATF K - NEBER G RIBF R
ELAT A%

HK$ (million)

BEBT

Construction of ten spherical storage tanks R 10 B R T 128.9
Construction of our third jetty R E = EEEE 451
Construction of our dedicated railway system JERCE 38.7

Construction of nine general

purpose storage tanks B IE—RAnFERE 32.2
General working capital —REEED 25.9
270.8

For details of the use of proceeds, please refer to the section headed
“Future Plans and Use of Proceeds” in our Prospectus.

CODE ON CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining and ensuring high standards
of corporate governance practices. The Board emphasizes on
maintaining a Board with balance of skill sets of directors, better
transparency and effective accountability system in order to enhance
shareholders’ value. For the period after the Listing up to 30 June
2011, the Company has complied with the code provisions of the
Code on Corporate Governance Practices (the “Code”) as set out in
Appendix 14 to the Listing Rules.

AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) on 23 May 2011 with written terms of reference as
suggested under the Code to set out its authority and duties. The Audit
Committee consists of three members, namely Mr. LAU Sik Yuen as
the chairman and the other two members are Mr. LUO Shijie and Mr.
ZHU Wuijun all of whom are independent non-executive Directors.

m Dragon Crown Group Holdings Limited sEf&EEZERERA A
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TERELSFRTA

EESRIRNERRBEREKENLEE
BB EEREENERZTESTERDT
EonEt  ERdRAERERHEER
WEEEEEE  URARREE - A2
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At the meeting convened on 26 August 2011, the Audit Committee
reviewed the interim report for the Period, the accounting principles
and practices adopted by the Group and discussed the internal
control and financial report matters in relation to the interim
condensed consolidated financial statements for the Period.

AUDITORS

The Group’s interim condensed consolidated financial statements
for the Period have been reviewed by Ernst & Young, Certified Public
Accountants.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules.

Following a specific enquiry, all the Directors confirmed that they
have complied with the required standard set out in the Model Code
since the date of Listing up to 30 June 2011.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities since the
date of Listing up to 30 June 2011.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the Period.

By order of the Board
DRAGON CROWN GROUP HOLDINGS LIMITED
Ng Wai Man
Chairman

Hong Kong, 26 August 2011

R2011F8A26 H Bz & BXEER
SEENHAZTH®RE  NEBEMRR

SRR ESTR] - LT Az IR
RiFEMBRERE B EZE LU BHRE
e T

53 L]
AEBHAZHHEAFREM BRI A
X ERTENZOK B RTENF AT EE]

BTFESFXHRETA

N RS T ST N
T B TR SRS TR ([T
al)) -

SRR EETNE 2EEERARES
+FTHEZE 201146 A30 BB BFIZ%E
SFRIAATFIMESC -

BE  BOKHEXATN LEHES
EFTHEZE201146 A30H » NAAIEK
ETMHBARMERE  BOosHET
AIARQEN ETES -

FREER 2

EFEeUTEHRNPAZPHRE -

AEEEm
EAKEEZERERAA
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Report on Review of Interim Financial Information

PR ERERRE

Ell ERNST & YOUNG
=z ik

TO THE BOARD OF DIRECTORS OF DRAGON CROWN
GROUP HOLDINGS LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of Dragon Crown
Group Holdings Limited (the “Company”) and its subsidiaries (together,
the “Group”) set out on pages 20 to 40, which comprises the
condensed consolidated statement of financial position as at 30 June
2011 and the related condensed statement of comprehensive income,
statement of changes in equity and statements of cash flows for the six-
month period then ended, and explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.

The directors are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

m Dragon Crown Group Holdings Limited sEf&EEZERERA A
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Report on Review of Interim Financial Information

PR ERENRE

CONCLUSION b1 ]

Based on our review, nothing has come to our attention that causes EREMOEN KMLEEREMNE
us to believe that the interim financial information is not prepared, in H o SHRMEEFHVBERESERS

all material respects, in accordance with HKAS 34. HERBIEE S ERZE 345 R -
Ernst & Young RGNS AT

Certified Public Accountants HESTE

18/F, Two International Finance Centre a5

8 Finance Street, Central FIR

Hong Kong R85

B e O —Hi 1818

26 August 2011 201148 H26H
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Condensed Consolidated Statement of Comprehensive Income

fHRGEZHERER
Six months ended 30 June
HZ6H30R1~EA

2011 2010
2011 & 20104F
Notes HK$’000 HK$’'000
B wE FTHET T
(Unaudited) (Audited)
(REEZX) (5 FEZ)
REVENUE WA 4 116,150 117,719
Cost of services provided TR AR TSR AR (50,194) (41,433
Gross profit EAH 65,956 76,286
Other income HAaA 4 873 720
Administrative expenses THAX (18,695) (6,533)
Finance costs BhE KA 5 (4,049) (4,351)

Share of profits and losses of: FE(G & A R B 1A
Associates i1/ 2,469 3,030
Jointly-controlled entities HEEHE e 1,563 870
PROFIT BEFORE TAX BREE AR A 6 48,117 70,022
Tax HE 7 (2,043) (3,089)
PROFIT FOR THE PERIOD BRI 46,074 66,933
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Condensed Consolidated Statement of Comprehensive Income
AR E 2 E W AR

Six months ended 30 June

HZ6H30RH1E~EA
2011 2010
2011 20104F
Notes HK$’000 HK$’000
HiaE FERx FHIT
(Unaudited) (Audited)

(REEER) (R&Z)

PROFIT FOR THE PERIOD BRI 46,074 66,933
Exchange differences on translation RMEBINETS
of foreign operations RN X =8 12,717 5,952
TOTAL COMPREHENSIVE INCOME HAZM@E
FOR THE PERIOD U A 458 58,791 72,885
Profit for the period attributable to: LA AT A EAPRE T
The owners of the Company RARER A 39,651 56,002
Non-controlling interests IR 6,423 10,931
46,074 66,933
Total comprehensive income LA AT B
attributable to: FHEUWABEE :
The owners of the Company VIN/NEIE7 2N 51,229 61,004
Non-controlling interests IR 7,562 11,881
58,791 72,885
EARNINGS PER SHARE AAREBRBRR
ATTRIBUTABLE TO ORDINARY EEERAER
SHAREHOLDERS OF
THE COMPANY
— Basic (HK cents) — B (L) 8 4,63 6.79
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Condensed Consolidated Statement of Financial Position

IGEZES=pS PrE

30 June 31 December
2011 2010
2011 F 720104
6 A30H 12 A31H
Notes HK$’000 HK$'000
B EE FTHET T
(Unaudited) (Audited)
(REE®) (&%)
NON-CURRENT ASSETS FEREEE
Property, plant and equipment S ERN S 10 544,460 541,742
Prepaid land lease payments Bt tihiEE 42,397 41,906
Goodwill [EES 1,210 1,210
Interests in associates i /N [= 0l 21,687 23,148
Interests in jointly-controlled entities LRI I E B A M s 23,299 25,780
Prepayments, deposits BfR - Zek
and other receivables H b YA 1,950 7,132
Total non-current assets EREBEERE 635,003 640,918
CURRENT ASSETS RBEE
Inventories =& 2,453 2,416
Accounts receivable e R X 11 33,310 45,152
Prepayments, deposits and BRR - Zek
other receivables H U RIE 20,077 10,008
Cash and cash equivalents R MIRTTHE R 348,154 46,611
Total current assets MEEERAE 403,994 104,187
CURRENT LIABILITIES nEaE
Other payables and accruals Hi A FE R ERE R 20,886 35,511
Interest-bearing bank loans STERITER 12 43,333 56,472
Due to the former ultimate A AT S AP RR A R FUE
holding company - 249
Tax payable FERIEIE 463 629
Total current liabilities mE) B ELEEE 64,682 92,861
NET CURRENT ASSETS nBEEFE 339,312 11,326
TOTAL ASSETS LESS BREERRBEME
CURRENT LIABILITIES 974,315 652,244
NON-CURRENT LIABILITIES FrRBEE
Interest-bearing bank loans STERITER 12 135,766 162,188
Deferred tax liabilities RIEFIBAE 9,156 6,730
Total non-current liabilities R A FERE 144,922 168,918
NET ASSETS EEFE 829,393 483,326
EQUITY R
Equity attributable to AARHEE AEEER
the owners of the Company
Issued capital BT 13 110,000 83
Reserves &t 666,427 437,839
776,427 437,922
Non-controlling interests FEFERR RS 52,966 45,404
TOTAL EQUITY EmEE 829,393 483,326
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Condensed Consolidated Statement of Changes In Equity
ERGEREEE R

Share Exchange Non-
Issued premium Reserve  Capital translation Retained controling  Total
capital account  funds reserve reserve  profits  Total interests  equity
kit FER

Bafha  EEE BEEC AREE EXBG REEN &% BE BRAE

HK$000 HKS000 HK$000 HKSO0D HKS00 HKS000 HK§'000 HKS'000 HK$000

Tér Thr TEr Thr Thr TEr  TEr  TEr  ThR

At 1 January 2010 (Audited) W201051 318 (88%) 21,34 - 505 - 38009 152166 222572  G4915 287487

Proft for the period i = = = = - 56002 56002 10931 66933
Other comprehensive income for the period ~ EIRE M 2EMA

Exchange difierences on translation RERNEBOEL 8

of foreign operations - - - - 5002 - 5002 %0 5952

Total comprehensive income 2ENALE - - - - 5000 56002 61,004 11881 72885

Dividend paic to non-controling interests i FAEERER RS - - - - = = = (47) (4)

Divicend declared EERRE = = - - - 232 233 - (233

At 30 June 2010 (Audlted) R2010%6 A4 30 B (B%#) 27,342 - 50% - 4303177 20683 281244 76749 357,993

At1 January 2011 (Audited) RONE1 18 (8%%) 83 244767 643 2292 55834 107850 437,922 45404 483,326

Profit for the period iyl - - - - - 39650 30851 6423 46074
Other comprehensive income for the period ~ EIRE M 2EMA

Exchange difierences on translation RERNEBOEL 5

of foreign operations - - - - 11,578 - 11578 1189 12717

Total comprehensive income 2ENALE - - - - 11578 39651 51229 7562 58791

Appropriation to statutory reserve ey - - 127 - - (2 - - -

Capitalisation issue BRLE M7 (82417) = = = = - = =

lssue of shares &R0y 27500 275,000 - - - - 302500 - 302500

Share Issue expenses FhEERS - (15,204 - - - - (15,204 - (15,204

At 30 June 2011 (Unaudited) 2011 £6 A 30R (£E%#) 10000 422126 6563 22060° 674120 147374* 776427 52966 829393

* These reserve accounts comprise the consolidated reserves @ 72011 F6 A30H ZfGRR4 & B Ak

of HK$666,427,000 (30 June 2010: HK$253,902,000) in the
condensed consolidated statement of financial position as at 30
June 2011.

*HF BB E R 8 15666,427,000 7% 7T
(201046 A 30 H : 253,902,000 7T ) 2
& DA ©
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Condensed Consolidated Statements of Cash Flows

FRGERERER

NET CASH FLOWS FROM
OPERATING ACTIVITIES

NET CASH FLOWS USED
IN INVESTING ACTIVITIES

NET CASH FLOWS FROM/
(USED IN) FINANCING
ACTIVITIES

NET INCREASE IN CASH
AND CASH EQUIVALENTS
Cash and cash equivalents
at beginning of period
Effect of foreign exchange
rate changes, net

CASH AND CASH EQUIVALENTS

AT END OF PERIOD

ANALYSIS OF BALANCES
OF CASH AND CASH
EQUIVALENTS

Cash and cash equivalents
at end of period

REFHRERSREFE

REFBFTAZREREFRE

RMEEBAE,(FA)
ZEEREFHE

RERREEEY
12 0

Rz /&
KRG EEY

PE R B FE

RERZRE
REEEEY

RERREEEY
RO AT

KRRz RS
KRG EEY
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Six months ended 30 June

HZ6H30HILAEA
2011 2010
2011 & 20104F
HK$’000 HK$'000
FHET FAT
(Unaudited) (Audited)

(REEEK) (R&Z)

65,284 75,403
(2,535) (177)
237,965 (18,478)
300,714 56,748
46,611 23,249
829 754
348,154 80,751
348,154 80,751




Notes to the Condensed Consolidated Financial Statements

RS B R R R

GENERAL INFORMATION OF THE GROUP AND
GROUP REORGANISATION

The Company was incorporated on 16 July 2010 as an
exempted company in the Cayman Islands with limited liability
under Companies Law of the Cayman Islands. The registered
office of the Company is located at Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The Company and its subsidiaries (collectively, the
“Group”) have established a principal place of business which
is located at Unit No. 3, 18th Floor, Convention Plaza, Office
Tower, No. 1 Harbour Road, Hong Kong. The Group is
principally engaged in terminal storage and handling of liquid
chemicals.

In the opinion of the directors of the Company, the ultimate
holding company of the Company is Lirun Limited, which is
incorporated in the British Virgin Islands.

Pursuant to a reorganisation (the “Reorganisation”) described
in the section headed “Reorganisation” and in Appendix
V “Statutory and General Information” to the Company’s
Prospectus, the Company became the holding company of all
the companies now comprising the Group on 29 November
2010.

FRE—REARKEER

RABIRERSAES R RER20104F
7 A16 BRASHSTMK L REH
RAERAE o RABFMPFERZLR
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Box 2681, Grand Cayman, KY1-1111,
Cayman Islands ° &AR R R EKHBA

(AR [AEE]) EREEELE
1R ERESHANE18IBIZRIE
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B iR AT MR IR T o
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Notes to the Condensed Consolidated Financial Statements

R AR S M T R EE

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

Since the Company and the companies now comprising the
Group were under common control both before and after the
completion of the Reorganisation, the Reorganisation was
accounted for using merger accounting.

The unaudited condensed consolidated interim financial
information has been prepared on the basis as if the Company
had always been the holding company of the companies now
comprising the Group, and as if the group structure had been
in existence at all dates and during the periods presented.

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2011 has been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
and with the applicable disclosure requirements of Appendix
16 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”). The accounting policies and
basis of preparation adopted in the preparation of the interim
financial information are consistent with those followed in the
preparation of the annual financial statements of the Group for
the year ended 31 December 2010, except for the adoption
of certain new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”), which also include Hong Kong
Accounting Standards and interpretations in current period for
the first time as disclosed in note 2.1 below.
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Notes to the Condensed Consolidated Financial Statements

RS B R R R

2.1

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following new and revised
HKFRSs for the first time for the current period’s unaudited
condensed consolidated interim financial information.

HKFRS 1
Amendment

Amendment to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Limited
Exemption from Comparative HKFRS
7 Disclosures for First-time Adopters

HKAS 24 (Revised) Related Party Disclosures

HKAS 32
Amendment

Amendment to HKAS 32 Financial
Instruments: Presentation —
Classification of Rights Issues

HK(IFRIC)-Int 14
Amendments

Amendments to HK(IFRIC)-Int 14
Prepayments of a Minimum Funding
Requirement

HK(IFRIC)-Int 19 Extinguishing Financial Liabilities with

Equity Instruments

Apart from the above, the HKICPA has issued Improvements
to HKFRSs 20170 which sets out amendments to a number of
HKFRSs primarily with a view to removing inconsistencies and
clarifying wording.

The adoption of these new and revised HKFRSs has had
no significant financial effect on the interim condensed
consolidated financial information.

2.1
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Notes to the Condensed Consolidated Financial Statements

R AR S M T R EE

3. OPERATING SEGMENT INFORMATION

No separate analysis of segment information is presented
as over 90% of the Group’s revenue, results and assets are
related to the terminal storage and handling of liquid chemical
business in Mainland China.

Information about major customers

Revenue from major customers, each of whom amounted to
10% or more of the Group’s revenue, is set out below:

Customer A ZE A
Customer B XFB
Customer C =FEC

m Dragon Crown Group Holdings Limited ZEEEERER AT

EEsBaEH

MR AEERB 0% A ~ EE N
BEETENMREBCEMHTHEER
TFMERIE X GHERE AL EE 5 B
BREBMLA ©
EHRIEEFNER

KEMAEERA10%HIA EHR T
REPHWRAFIIIMT

Six months ended 30 June

HZ6 H30HILAEA
2011 2010
2011 £ 20104
HK$’000 HK$’000
THET THET
(Unaudited) (Audited)

(REEER) (R&%)

53,330 56,344
50,222 47,871
10,589 10,085




Notes to the Condensed Consolidated Financial Statements
IGLEESS I F e

REVENUE AND OTHER INCOME 4., WARHEMUA

Revenue, which is also the Group’s turnover, is derived from

WA - IAREENEXE  REAH
B R B8 (L R A RS SR AT MR IR o

terminal storage and handling of liquid chemical for the period.
An analysis of other income is as follows:

HRADHTIAT

Six months ended 30 June

HZ6 A30HIAEA
2011 2010
2011 & 20104F
HK$’000 HK$’000
FHET T
(Unaudited) (Audited)
(REBEER) (#&iz)
Interest income A B U A 182 239
Gross rental income HE WAL 141 289
Others HAb 550 192
873 720
FINANCE COSTS 5. MERE
Six months ended 30 June
HZ6H30HLIEAEB
2011 2010
2011 & 20104
HK$’000 HK$’'000
FET FHIT
(Unaudited) (Audited)
(REEZR) (EEZ)
Interest on bank loans wholly repayable ARAFANBEERIEIT
within five years EREAE 4,049 4,241
Interest on an amount due to the former & AT R AE AR A R
ultimate holding company FRIEHY A - 110
4,049 4,351
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Notes to the Condensed Consolidated Financial Statements

R AR S M T R EE

6. PROFIT BEFORE TAX

This is arrived at after charging:

Depreciation nE

Amortisation of prepaid land TR T b A8 & B 85

lease payments

7. TAX

No provision for Hong Kong profits tax has been made as
the Group did not generate any assessable profits arising in
Hong Kong during the six months ended 30 June 2011 (2010:
Nil). Taxes on profits assessable in Mainland China have
been calculated at rates of tax prevailing in Mainland China
in which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

Current — Mainland China BNEA — AR B At
Deferred IRIE
Total tax charge for the period HARFRIE ST AR RE

m Dragon Crown Group Holdings Limited ZEEEERER AT

FRIRATRF

BEEtATIIRIEA :

Six months ended 30 June

HZ6 A30HIEAEA
2011 2010
2011 & 20104
HK$’000 HK$'000
FTEx FHIT
(Unaudited) (Audited)

(REEZ) (BEZ)

16,787 15,779

471 450

R\

ARASEREZE2011F6H30H
LE7S 1B A 72 B8N0 M B A (AT FE AR B
wmA I EER A NE R EE
(20104 : &) - N"EEEF B A
KEFTSH ER TR F EARBIRITA
7 ZEREM - ZHRBERMmEIRT

v

GESIE R

palll}

Six months ended 30 June

HZ6 H30HILAEA
2011 2010
2011 £ 20104
HK$’000 HK$’000
THET THT
(Unaudited) (Audited)

(REEEK) (R&%)

(658) 80
2,701 3,009
2,043 3,089
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EARNINGS PER SHARE ATTRIBUTABLE TO 8. XFNATFIEBRRIRERELSRETR
ORDINARY SHAREHOLDERS OF THE COMPANY

The calculations of basic earnings per share are based on: FRELRBAIREATTE

Six months ended 30 June

HZE6A30HLAEA
2011 2010
2011 & 20104
HK$’000 HK$'000
FER FHT
(Unaudited) (Audited)

(REER) (RE:%)

Earnings ZF|
Profit attributable to the ordinary AQR)E BRI R A -
shareholders of the Company used in RAREtE
the basic earnings per share calculation FIEAREF| 39,651 56,002
Number of shares
G EE
Weighted average number of ordinary RAREF T ARG
shares of the Company in issue used in IEEEE - ARETE
the basic earnings per share calculation* SRR EAREF] 856,906,000 825,000,000
* Arrived at on the assumption that the capitalisation issue * REE AR ETAHETH
of 824,175,000 shares (note 13) had been effective since 1 824,175,000 8% B& 15 (Bi5E13) B R
January 2010. 201051 A1 BEARMEH -
No diluted earnings per share is presented as there were no R HI 3 R B AE B AT E B AR AR
potential ordinary shares in issue for both periods. - BRI SREERT
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Notes to the Condensed Consolidated Financial Statements

R AR S M T R EE

9. DIVIDEND
The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2011 (six months

ended 30 June 2010: nil).

10. PROPERTY, PLANT AND EQUIPMENT

Balance, at beginning of period/year Y FEEH
Additions INE

Disposals e

Depreciation charge for the period/year HR,/ FRTERX
Exchange realignment TEH I EE

Balance, at end of period/year HiRK FREH

m Dragon Crown Group Holdings Limited ZEEEERER AT

9. KRR

EESUAERRNEE2011F6 A
30 H 175 E A By BjR% B (= 2010
F6H30HIENER : Z)

10. ¥ - BERRE

30June 31 December
2011 2010
R2011 5§ 20104
6 H30H 12HA31H

HK$’000 HK$’000
TERT THET
(Unaudited) (Audited)

(REEER) (RE%)

541,742 544,984
7,042 10,256

= (660)
(16,787) (31,888)
12,463 19,050
544,460 541,742




Notes to the Condensed Consolidated Financial Statements

RS B R R R

11.

ACCOUNTS RECEIVABLE

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance is normally required. The credit period is generally 30
days, extending to up to 60 days for major customers. The
Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by senior
management.

An aged analysis of the Group’s accounts receivable at the end
of the reporting period, based on the invoice date and net of
provision, is as follows:

Current to 30 days BIEAZ= 30K
31 to 60 days 31 260X

The carrying amount of accounts receivable approximates to
its fair value.

11.

FE 1St R 3

BRETEP —RBFELNFIN  AEH
MEFPAZEZREEHR - FEH-—R
BB0K - EBEPHEGHIR AT
RE60K ° AGKEBARIEH ELRILER
MRUERR - AT EES T R
BHIER

REREHR  AEERKERRIERE
BEHBRBEFENRE D TN
T

30June 31 December
2011 2010
R2011 5§ 20104
6 H30H 12431 H

HK$’000 HK$’000
THET TR
(Unaudited) (Audited)

(REER) (RE%)

24,370 41,598
8,940 3,554
33,310 45,152

FEYRR < FREEEE A FERS -
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Notes to the Condensed Consolidated Financial Statements

R AR S M T R EE

12. INTEREST-BEARING BANK LOANS

Effective
interest rate (%) Maturity
EBRFZE (%) FIHAE
Current 5.814/The People’s 2011
Bank of China (“PBOC”) 2011 4

base rate, discounted
by 3%-10%

5.814,/ B ARRIT
([FRAREIT])
BERERE - HT3E3% F 10%

TREDER

D

12. RIRSBITER

Non-current 5.814/PBOC base rate 2012 to 2013
discounted by 3%-10%/ 2012 F = 2013 4F

HIBOR+1%

EREE D 5.814,/ B ARIRIT
BEFR - FE3%E10%,
EBBITRAERE +1%

The Group’s interest-bearing bank loans were secured by:
()  corporate guarantees granted by the Company;
(i)  fixed charges over certain buildings and structures with

net carrying amount of HK$236,752,000 (31 December
2010: HK$234,330,000);

(i)  fixed charges over certain leasehold land with net
carrying amount of HK$12,979,000 (31 December 2010:
HK$12,824,000); and

m Dragon Crown Group Holdings Limited ZEEEERER AT

30 June 31 December
2011 2010
#2011 F R 20104F
6H30H 12 H31H

HK$°000 HK$'000
FExT FAT
(Unaudited) (Audited)

(REEFR) (REZ)

43,333 56,472
135,766 162,188
179,099 218,660

AEE R BRI TEFE A TR -

(i)

ARRIREANDELRER

ETEFREEDEERFEES
236,752,000 7L (20104 12 A
318 : 234,330,00058 7T ) K &
TEHIF

ETHELHERFES
12,979,000/ 7t (2010 F 12 A
31 H : 12,824,000 7T) K EE
TR R



Notes to the Condensed Consolidated Financial Statements
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12. INTEREST-BEARING BANK LOANS (continued) 12. HBHMITER(E)
(iv) floating charges over certain accounts receivable with vy ETEREXREARFER
net carrying amounts of HK$17,028,000 (31 December 17,028,000/ 7T (20104 12 A
2010: HK$14,241,000). 31H : 14,241,000 7T ) 82 &)
A
13. SHARE CAPITAL 13. B=®

30June 31 December
2011 2010
20115 72010 4F
6 H30H 12H31H

HK$’000 HK$’000
FET FHIT
(Unaudited) (Audited)

(REER) (R&%)

Authorised: EERA
4,000,000,000 ordinary shares 4,000,000,000 %
of HK$0.1 each SFRREEO1 BT 2 EBMK 400,000 400,000

The Company was incorporated in the Cayman Islands on 16 RATE2011F7 A16 BRFH SRS
July 2010 with an authorised share capital of HK$380,000 Az » 0% AR AN A 380,000 78 7T ©
divided into 3,800,000 ordinary shares of HK$0.1 each. On 2 /43,800,000 f% & X018 T 2 &
30 November 2010, pursuant to written resolutions of the &A% e 201011 A30H @ R I&
shareholders of the Company, the authorised share capital of RATIRREMARER + AREVERE
the Company was increased to HK$400,000,000 divided into fi% 7K 1% 0 Z 400,000,000 7T © 2 &
4,000,000,000 ordinary shares of HK$0.1 each. 4,000,000,000 & & % B 0.1 A TTHY

EmA -
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Notes to the Condensed Consolidated Financial Statements
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13.  SHARE CAPITAL (continued)

Issued:

Upon incorporation

Allotment during the period

Arising from Reorganisation

Acquisition of non-controlling
interests

At 31 December 2010

Capitalisation issue
Issue of new shares

At 30 June 2011

13. B&&F (&)
Number of
shares in Issued
Notes issue capital
B 5 BRTROEE BETRA
HK$’000
T
4 o

PARE A SZ B (i 1 _
BRI E 2 (ii) 99 =
HEHESE (iif) 775,952 78

W e FEE A e 2
(iv) 48,948 5
2010412 A 31 H 825,000 83
BAR(EETT V) 824,175,000 82,417
BLTHAR D (vi) 275,000,000 27,500
R20114%6 A30H 1,100,000,000 110,000

Further details of the movements in the share capital of the

Company for year ended 31 December 2010 were set out in

Appendix | of the Prospectus.

U)

(i)

(i)

On 16 July 2010, one subscriber’s share of the
Company was allotted and issued at par as nil paid to
Lirun Limited (“Lirun”), a company owned by the then
controlling shareholder of the Company.

On 4 August 2010, 97 and 2 subscriber’s shares were
allotted and issued at par as nil paid to Lirun and Silver
Coin International Limited (“Silver Coin”), a company
owned by the then non-controlling shareholder,
respectively.

Pursuant to the Reorganisation, on 29 November
2010, advances of HK$232,340,000 due to the former
ultimate holding company were repaid and the Company
issued 759,452 subscriber’s shares at par as fully paid
to Lirun, and 16,500 subscriber’s shares at par as fully
paid to Sure Port Investments Limited (“Sure Port”), a
company owned by the then controlling shareholder of
the Company.
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BEAR2010F12 A31 HIEFEAR
AR AN g 2 i — DB - FAIRA
R ERZHTER— A ©

U

(i)

©2010F7 A16 8B » AN 2 &)1
RR AR 485 I& 5k B0 R BB A AR 1 Bic %
NBETTARAERERR
BEN—FARNEERAF
(T8 -

201058 A48 97 R KX 2%
R R R ARRAD 2 RIED
BRBETTNERBIFERE
H¥E A K —FE A & Silver Coin
International Limited ([Silver
Coin]) e

B E 4 R2010F11 A29
H + ZRRA R 7 E 317 759,452
A ABRTIVESS B B3 A MR(D &
AR R R R A —
BARBIERERR A
I 1)Z£17 16,500 B A BRFII/ELS 2
BREE AR - AR ATER AT
%A 71232,340,000 8 (818 -
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13.  SHARE CAPITAL (continued)

(iv)

Pursuant to the Reorganisation, the Company acquired
additional interests in the group companies from non-
controlling shareholders by (i) repaying the advances
due to Silver Coin of HK$4,211,000 and issuing 15,948
subscriber’s shares at par as fully paid to Silver Coin
on 29 November 2010; and (ii) repaying the advances
of HK$8,299,000 due to Ansen International Limited
(“Ansen”), a company owned by the then non-controlling
shareholder, and issuing 33,000 shares at par as fully
paid to Ansen on 29 November 2010.

Upon the share premium account of the Company being
credited as a result of the Hong Kong public offer and
international placing (the “Global Offering”), an amount of
HK$82,417,500 (the standing to the credit of the share
premium account of the Company) was capitalised and
applied to pay up in full at par a total of 824,175,000
shares for allotment and issue to the then shareholders
of the Company at close of business on 23 May 2011.

On 10 June 2011, the Company issued 275,000,000
new shares at HK$1.1 per share by way of the Global
Offering for a total cash consideration before expenses
of HK$302,500,000. On the same date, the Company’s
shares were listed on the Main Board of the Stock
Exchange.

14. COMMITMENTS

Contracted, but not provided for
construction in progress

AHiERE

13. & (&)

(iv)

14. #&iE

BRIA - BRmAERTE
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BIEER NAF B8 IR
U £ B fH T A A K58 I E
= BB 2010911 29 H
[ Silver Coin17 15,948 % A BR
TIER R RIRIBE ARG « B4
/X Silver Coin#J4,211,000 77T
E3E 5 (i) 2010411 A29H
A1AnsenZ1733,000% A BRFI1E
MR - A4 R B E R
RS AR R A F— A 5] Ansen
International Limited ([Ansen])
98,299,000 & TLIEE °

1SR R Al (B IR R AR (0 &
BEREES A AMEE KERE
E((2KEEDMARER - A2
A AR 0 B AR A A BR SR EE 4B 5T
82,417,500 7T & A1k + 7 A
2 EUREE ST 824,175,000 f%
B&1n - LA MR 2011 45 A 23
B RE ER 2 AR R IREE
BEREAT o

R20115F6 108 » KA AIA
EHBEFNEFRAABTH
1B & 3% 17275,000,000 A% 3 A%
7 MBRERAAETRENRE
/302,500,000 7T ° AA R
HRBERERFAER T °

30 June 31 December
2011 2010

R 20115 20104
6H30H 12 H31 H
HK$’000 HK$’000
THET THET
(Unaudited) (Audited)
(REEX) (Fez1z)
2,508 3,196
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R AR S M T R EE

15. RELATED PARTY TRANSACTIONS 15. REALES
(@)  Transactions with related parties @ HEEATHRZS
The Group had the following material transactions with NEBENE RS EEE A
related parties during the period: THEITUTEARS :
Six months ended 30 June
HZ6A30ALANER
2011 2010
20115 2010
Notes HK$'000 HK$'000
(2 THT 5T
(Unaudited) (Audited)
(REER) (8E%)
Terminal storage income: TESRREFUN ()
Dragon Crown Chemical M I (D8RR
(Shanghai Pudong New Area) R)BERAA
Co. Ltd. - 923
Dragon Crown Investments EAMIERER AR
Limited (‘DC Investments”) (A TERR ) 1,713 =
Terminal service expenses: TSR RS S ] (i)
Nanjing Chemical Industry Park ERLEIXELNA
Public Services Company Limited * EXEBEEAT 914 872
Nanjing Chemical Industry Park HRLBIER
Management Committee * EBZEY 539 =
Afforestation fee: L
Shanghai Jin Wang LB EREMAR
Afforestation Company Ltd. * BRARA (i) - 199
Rental expenses: METH:
Nanjing Chemical Industry Park HRLBIER
Company Limited"* BRAH (iv) 4,633 4,433
DC Investments A TER (v) 747 =
Interest expense: FEZH:
DC Investments B T B (vi) - 110

* For identification purpose only
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15. RELATED PARTY TRANSACTIONS (continued)

(@)

Transactions with related parties (continued)

Notes:

(i)

(i)

(i)

(iv)

(vi)

Terminal storage income was charged in accordance
with the terms mutually agreed between the Group
and these related companies in which a director of
the Company was the ultimate controlling shareholder
of these related companies during the periods.

Terminal service expenses were charged in accordance
with the terms mutually agreed between the Group
and these related companies which were the group
companies of a non-controlling shareholder of Nanjing
Dragon Crown Liquid Chemical Terminal Company
Limited (“NJDC”), a subsidiary of the Group, during the
periods.

Afforestation fee was charged in accordance with the
terms mutually agreed between the Group and its
related party which was a close family member of a
director of the Company during the periods.

Rental expense was charged in accordance with the
terms mutually agreed between the Group and a non-
controlling shareholder of NJDC for the use of pipe
racks.

Rental expense was charged in accordance with the
terms mutually agreed between the Group and the
former ultimate holding company for the use of office
premises.

Interest expenses were charged on the outstanding
balances due to the former ultimate holding company
during the period at LIBOR plus 1% per annum.

15. BEALEH (E)

(@ RAE

w

(i)

(i)

(iv)

(vi)

Interim Report 2011 =& ——Fhifiks _

AER5 (%)

BB FRATRIBEAEE
B 3% 35 BE R B A R
BHRARR  MRBA - AR
AEERAZEWERANK
ARAERROR

ISR e H TR IB A K E
B 3% 35 BE R B A E R
BRRARR - REIA - =
NCIDER:S-SIE b} PGl
REAREBIRFERES
BRAR(TEREM D) IR
RERZ EBRF] -

AL B THRIE A SR 22 EL 7
BATHEE BESRZKA
B MRHEIA - ZEEAL
REAREENER -

MES KR EA K E B
REE AR EY FEEE AR R 5B 2R
FRIEMRE 1 E B RASR

ME S TR B A R B 8L AT
REERARSRERBAE
YEMRE B E GRS AT

MBS TR R ER A Al
R R RREBERR
(GEESTIDE SRl EYIkGE
BA1%EEXAT -




Notes to the Condensed Consolidated Financial Statements

R AR S M T R EE

15. RELATED PARTY TRANSACTIONS (continued)

16.

17.

(b) Compensation of key management personnel of the
Group

Short term employee benefits 2 HE B E A

EVENT AFTER THE REPORTING PERIOD

On 4 July 2011, the Company announced that the over-
allotment option was partially exercised by the sole global
coordinator as the stabilising manager on behalf of the
underwriters on 2 July 2011 in respect of 9,662,000 shares
(the “Over-allotment Shares”), representing an approximately
3.5% of the offer shares available under the Global Offering
before any exercise of the over-allotment option, to cover over-
allocations in the conditional placing of international placing
shares at the offer price to professional, institutional and
private investors. The Over-allotment Shares were issued and
allotted by the Company on 2 July 2011 at HK$1.10 per share,
resulting in proceeds of approximately HK$10,628,000 before
expenses.

APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

The unaudited condensed consolidated interim financial
information was approved and authorised for issue by the
Board on 26 August 2011.
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15. BEALZH ()

b) AEEETZEEABFM

Six months ended 30 June

HZE6A30HILAEAR
2011 2010
2011 & 20104F
HK$’000 HK$'000
FTER FHIT
(Unaudited) (Audited)

(REEER) (RE%)

358 534

16. HMERMEREER

RAFIR2011FE7 A4BEMH  BR
2IBAAN ERBEERRIEAR
RBHEmN2011F7 A2 BITEED
B EE AL 2 - 4 129,662,000 A% B {9
([EBFRAC B AR 1) - IHE R B
EREATERIIRIE 2 B E ] (R R
ERNHIB5% + UHRINFEERE
¥ BERLAREEBGRHGRER
BRELEARGD o AR AIR201147 H2
HIAEAR 1.108 T2 1T R AR 3 B READ
B - BEHNRFEZATEFED
10,628,000 7T °

17. #ETFIRPMEER

RECEBIZE PG AP U ERES
F@ 201148 H 26 B/ R IRET]
%é o
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