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Financial Highlights
SEA TR

Leoch International Technology Limited (the “Company”) and
its subsidiaries (together, the “Group”) are pleased to
announce the following financial highlights:

B+EEENERAR (AR RAWEA
(BRI SEE) RASH TR BRES -

Six months ended 30 June

BEANA=THLAEA

2011 2010
—g-—f| -T-T%
RMB’000 RMB’000
ARB T ARBTT
(unaudited) (audited) Change
(REER) (&%) &
Revenue & 1,547,642 944,380 63.9%
Gross profit E A 361,175 244,859 47.5%
Profit before tax T Al s A 213,890 149,965 42.6%
Profit attributable to ZN/NSIE 2N Y ER D 182,484 126,982 43.7%
owners of the company
Basic earnings per share, EREREF (AREIT) 0.14 0.13 7.7%
In RMB
Interim dividend per share, TR A HARR B GBAL) 3.3 = =
In HK cents

For the six months ended 30 June 2011 (the “Period”) , the
Group’s unaudited profit attributable to owners of the
Company amounted to approximately RMB182.5 million.

Basic earnings per share was RMB 0.14.

The board of directors of the Company (the “Board”) has
resolved to declare an interim dividend of 3.3 HK cents per
share for the six months ended 30 June 2011 payable on or
around 18 October 2011 to shareholders whose names
appear on the Register of Members of the Company on
15 September 2011.
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Chairman’s Statement

£

[, on behalf of Leoch International Technology Limited, am
pleased to present the Group’s interim result report for the
six months ended 30 June 2011 to be reviewed by
shareholders.

After experiencing a challenging year in 2010, there were
still a lot of opportunities and challenges for battery industry
in first half of 2011. During the Period, the Group continued
to promote business strategies, strengthen team building,
keep unity, enhance capabilities of R&D innovation,
constantly lead trends of the industry and markets, expand
global marketing network and improve operating
management abilities. Under the efforts of relevant parties,
the Company obtained recognition from investors once again
and incorporated into China index constituents by Morgan
Stanley Capital International in the first half, which again
approved recognition of our ideal growth from investors
following the Company being included into Hang Seng
Composite SmallCap Index in March this year.

Being driven by steady growth of market demands and
gradual expansion of operating scale, the Group’s products
recorded strong sales growth, resulting in the enhancement
of overall earnings. |, on behalf of the Board, am pleased to
present the interim results for the six months ended 30 June
2011. The Group recorded revenue of RMB1,547.6 million,
representing an increase of 63.9% from RMB944.4 million
for the corresponding period of 2010. The profit attributable
to the Group’s equity holders was RMB182.5 million,
representing an increase of 43.7% from RMB127.0 million
for the corresponding period of 2010.

Market Opportunities and Challenges

In 2011, China’s economy is growing steadily as continuously
driven by a series of macroeconomic policies implemented
by the government. Under the continued promotion of “12th
Five-Year” Plan of the central government, industry will further
improve modernization and automation. As necessary
components of modernization and automation equipments,
demand for battery will continue to increase and remain high.
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Chairman’s Statement
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Continuous increase in demands from domestic and
overseas markets

China’s economy has been in a rapidly growing period. With
China’s industry heading towards modernization and
automation, consumer demands will expand constantly and
demands for battery supply of IT communications,
computers and electronic products are growing continuously.
Urbanization also makes domestic transportation vehicles
increase constantly, which will drive continued increase in
demands for lead-acid batteries. Leveraging on the
momentum, the Group will actively strengthen research and
development, explore business field and seek for potential
development opportunities.

Development and application popularization of
renewable energies

Application of renewable energies, especially solar energy
and wind energy, has been emphasized by governments
around the world. The PRC government has also stepped
up its effort to support this industry and demands for offline
solar energy and wind energy systems have been growing.
As one of major components of such systems, there is
growing demand for lead-acid battery, which provides a good
opportunity for the Group’s growth.

Business development

During the Period, the Group operated five production bases
and 70 production lines with an area of approximately
870,000 square metres. The total installed annual production
capacity was approximately 7.5 million KVAh. As one of the
fastest-growing lead-acid battery enterprise in China, the
Group successfully completed construction of new plants
in the first half of 2011, increasing the total plant area of the
Group to 650,000 square metres from 240,000 square
metres. Meanwhile, construction time was advanced over
six months earlier than original plan. Equipment installation
in new plants has commenced during the Period and part of
the equipment have entered into testing stage. It is expected
that equipment installation in new plants will be fully
completed in March 2012. The Group will endeavour to
satisfy demands for consumer batteries and UPS batteries
and expand investments in SLI batteries and motive power
batteries and capacities in production and sales, and will
improve its capabilities in research and development and
innovation, constantly lead trends of the industry and markets
and enhance abilities of operation and management.
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During the Period, technical development and technical
innovation enhanced the Group’s robustness. Leveraging on
extensive industry experience and advanced R&D
technologies, the Group will grasp opportunities from
industrial upgrade in China and overseas industrial transfer
to strengthen its leading position and expand its local and
overseas market share.

Leveraging on the advantage in its large-scale sales network
and strong market demands, the Group continues to be a
supplier of some high-end users such as BMW and Mattel.
In addition, the Group successfully obtained certification from
Haojue Holdings Ltd., the largest motorcycle manufacturer
in China, in July this year and formally became one of its
qualified suppliers to supply SLI batteries for motorcycles of
the two brands under Haojue Holdings Ltd.: SUZUKI and
Haojue. The Group also became a qualified supplier of lead-
acid batteries for PEP BOYS in the United States to supply
lead-acid batteries sold by chain stores and service points
under PEP BOYS. Recognitions from above-mentioned new
clients prove that clients are satisfied with good and reliable
quality of the Group’s products and further improve the
influence and awareness of the Group’s products in vehicle
battery markets and retail markets which will has a positive
effect on the Group’s further expansion of future market share
in battery markets all over the world including China.

Looking forward

Looking forward, with the demands for battery industry being
strongly promoted in various fields in China and countries
all over the world, the management is full of confidence in
the prospects of lead-acid battery market. The Group will
continue to be committed to enhancing production capacity
and technical level, strengthening operating efficiency,
providing satisfactory product quality for clients to maintain
competitive advantages, seek to build itself as a leading
enterprise of lead-acid battery industry in the world within
three to five years, create value for investors and shareholders
who support and recognize the Group, and create value for
the society. The Group will grasp market opportunities
through following strategies:
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1. Strengthen technology and research and development
capabilities of the Group: The Group will continue to
expand investments in research and development,
enrich our scientific research and development team
and expand cooperation with the world’s top research
and development institutions and industry experts so
as to build a scientific research team which has high
quality and competitive strength and leads trends of
batteries. The Group will continue to introduce
internationally advanced equipment as well as upgrade
and transform its original equipments to maintain
advancement of its facilities.

2. Build itself as a top creative enterprise: The Group will
expand investments in its production capacity
construction and make full use of the production
capacity of existing production bases while exploiting
domestic and overseas new production bases. The
Group has entered into a new joint venture agreement
with the cooperation partner from Malaysia in August
to strengthen its manufacturing capability.

Acknowledgement:

The rapid growth of the Group is attributable to its loyal and
hardworking management and employees. Taking this
opportunity, I, hereby, on behalf of the Board of Directors,
express my deepest gratitude to the contributions of all the
Group’s employees during the Period and to the long-term
support and trust by shareholders and business partners.
The Company is full of confidence to continuously make
outstanding performance in the future.

Dong Li
Chairman

Hong Kong, 23 August 2011
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Business Review

2011 is the first year after the Company’s successful listing
(the “Listing”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). After obtaining support from capital
markets, the Group’s lead-acid battery business has grown
rapidly. The Group has become a leading manufacturer and
developer of lead-acid batteries in China. The Group
manufactured more than 1,600 models of lead-acid battery
products with capacity ranging from 0.251 Ah to 4,050 Ah,
including all segments of lead-acid batteries, namely reserve
power batteries, SLI batteries and motive power batteries.
With the speedy urbanization and industrial automation in
China, the demand for all segments of lead-acid batteries
grew rapidly. Leveraging a leading market position, the Group
increased production capabilities and sale of all types of lead-
acid batteries. Meanwhile, environmental authorities in China
re-examined production facilities of lead-acid battery plants
during the period and strengthened regulation on the lead-
acid battery manufacturing industry which resulted in further
industry consolidation and intensified the shortage in supply
of lead-acid batteries. By virtue of the Group’s leading
position in the market, the Group increased sales of lead-
acid batteries and enabled rapid growth during the Period.
The operating situation of the Group in the three lead-acid
battery segments, reserve power batteries, SLI batteries and
motive power batteries, are as follows:

Reserve power batteries:

Reserve power batteries products are mainly applied in four
areas, namely uninterrupted power supply system (UPS),
telecommunications, other consumer products, and
renewable energy. Sales of reserve power batteries of the
Group recorded a significant growth during the six months
ended 30 June 2011. Sales amounted to RMB1,292.1
million, representing an increase of 57.4%. The Group’s
steady increase in sales of UPS batteries was mainly
attributable to the fact that the Group had secured new
contracts from additional major global UPS manufacturers
and provided lead-acid batteries to them, which enabled
the Group to capture increased market share from foreign
lead-acid battery manufacturers. Although
telecommunications operators have not increased their
capital expenditure significantly, the Group’s sales to
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telecommunications industry still increased significantly. This
was due to a continued increase of the Group’s market share
through purchases of the major telecommunication
operators. The sales in renewable energy batteries increased
significantly due to substantial growth in the use of batteries
in solar and wind energy power generation. Sales of other
consumer products increased significantly during the period,
which was mainly due to the increase in sales of electronic
consumer products driving the substantial increase in
purchase of related batteries. The Group predicts this trend
will continue.

SL/ batteries:

SLI batteries are used mainly in starting automobiles and
motorcycles. The Group recorded a substantial growth in
sales of SLI batteries during the six months ended 30 June
2011. The sales amounted to RMB177.5 million, representing
an increase of 132.8%. This was a benefit of increased
recognition of quality and value of the Group’s products by
domestic and foreign manufacturers and distributors of
automobiles and motorcycles. Moreover, the Group
enhanced production capacity of SLI batteries during the
Period to meet market demand, resulting in an increase of
SLI battery sales. The Group predicts this trend will continue.

Motive power batteries:

Motive power batteries are mainly used in providing power
for electric vehicles such as electric bicycles, forklifts and
golf cars. The Group recorded a significant growth in sales
of motive power batteries during the six months ended
30 June 2011, which amounted to RMB63.5 million,
representing an increase of 796.1%. This was due to
increased governmental investment in the PRC and abroad
for the promotion of environment-friendly vehicles, resulting
in a substantial increase in demand of this type of motive
power batteries. Additionally, the Group strengthened the
production of batteries for electronic bicycles, forklifts and
golf cars during the Period to meet market demands,
therefore, the Group’s sales of motive power batteries
increased significantly. The Group predicts this trend will
continue.
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Sales network

The Group’s PRC sales headquarter was located in Beijing
and the Group has 32 sales representative offices and
professional sales teams in major provinces and
municipalities nationwide. The Group’s international sales
headquarter was located in Shenzhen and Hong Kong. The
Group also has professional sales teams and warehouses
in the United States, Europe and Singapore, and its sales
network covered more than 100 countries and regions
worldwide to provide services to customers all over the world.
Currently, the Group has over 400 sales personnel and after-
sales personnel and has distributors in 16 countries. The
Group has opened 11 battery specialty stores in the PRC to
further strengthen its sales capabilities and enable it to face
consumers directly to increase profit margins. The Group
will continue expanding its sales teams and sales network
to strengthen sales capabilities and control over sales
channels.

Production base

As of 30 June 2011, the Group operated five wholly owned
production bases in the PRC and one joint venture
production base in Malaysia, equalling a combined total area
of approximately 870,000 sg.m., of which 580,000 sqg.m.
were constructed after the Listing in November 2010.
Currently, the infrastructure of these newly built production
bases has been completed and production equipment is
being installed according to schedule. A portion of the
installation has been completed and has started trial
production. The Group’s annual production capacity has
increased to 7.5 million KVAh from 5.1 million KVAh at the
time of Listing. The Group had 53 production lines at the
end of 2010 and increased by 17 during the Period to a
total of 70 production lines. The Group will actively seek to
build new production bases in order to further strengthen
its production and manufacturing capacity.
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Research and development

To further enhance the leading position of the Group in lead-
acid battery technology, the Group invested heavily in
research and development. The Group has two state of the
art research and development centers and over 400
researchers and technicians in Zhaoqging and Jiangsu.
Currently, the Group has registered 56 patents in the PRC
and one patent in Hong Kong and another 270 proprietary
technologies are under application for patent registration.

The Group is constructing a new scientific research base of
80,000 sg.m. in Zhaoging to further support research and
development in battery technology and maintain its leading
position in the industry. The scientific research base is
expected to be in use by the end of this year.

Trend of lead price

Lead is the main raw materials of lead-acid batteries and is
the major sales cost of the Group’s battery production.
According to Shanghai Metals Market, an information service
provider of non-ferrous metal market, changes in lead price
were stable during the year. Domestic average lead price
slightly increased to RMB16,917 per ton in 2011 from
RMB16,108 per ton in 2010, representing an increase of
approximately 5%. In order to cope with potential risks of
fluctuation in lead price, the Group uses a price linkage
mechanism, shifting fluctuation of raw materials prices on
to customers including large customers such as China
Mobile, China Unicom, China Telecom, BMW, Jaguar and
Mattel to offset relevant risks. The Group also centralises
purchase of raw materials which enables it to conduct
favorable negotiation on bulk purchase contracts and reduce
costs of raw materials.

Production suspension of some plants

Shenzhen Leoch Battery Technology Co., Ltd. and
Dongguan Leoch Battery Technology Co., Ltd., the Group’s
subsidiaries engaged in assembly and production of lead-
acid batteries, suspended production for self-examination.
The two companies only accounted for approximately 3.5%
of overall production capacity of the Group. Therefore, during
the production suspension of the two companies, other
subsidiaries of the Company completely compensated lost
capacity of the two assembly factories and there was no
impact on the Group’s basic operation.
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Future Prospects

The Group believes China will accelerate modernization and
electricity consumption will increase accordingly, therefore
the demand for batteries, which are necessary parts of
various electric equipment, will also increase substantially.
Lead acid batteries are considered irreplaceable in the
foreseeable future, due to high cycling rate, low production
cost and safety reliability. The Group therefore anticipates
that due to industry upgrade in China, foreign industries will
shift purchases to Chinese lead-acid manufacturers
expanding the Chinese export market. Domestically, rapid
modernization and urbanization of the Chinese economy,
industry consolidation of battery enterprises in China and
more extensive application of renewable energy will fuel
growth in the consumption of lead-acid batteries in China.
The Group predicts that lead-acid batteries will continue to
grow significantly in all three segments, namely reserve power
batteries, SLI batteries and motive power batteries. The
Group will grasp this opportunity to become one of major
battery providers in the world. The Group has the following
strategic plans for the three segments of lead-acid batteries:

Reserve power batteries:

As technologies keep improving and industries keep
upgrading in China, and as a result of the migration from
reliance on low-end techniques in the past to current high-
end technology, international battery buyers will speed up
the transfer of their orders to China. The Group predicts the
reserve power battery market will grow consistently. The
Group anticipates that all the four major application areas of
reserve power batteries, namely telecommunication, UPS,
other consumer products, and renewable energy industry,
will grow. The Group has obtained certification from many
large UPS manufacturers this year which proved the value
and quality of the Group’s products. As a result of the Group’s
efforts, telecommunications operators have received quality
products and services of the Group driving various
telecommunications operators to continue to increase
purchases from the Group and enabling the Group’s market
share in the telecommunication battery market to expand
continuously. The Group predicts that it will obtain more
orders in this regard in the future. Electronic consumer
batteries sales will also increase due to the increase in sales
of electronic consumer products. The Group predicts that it
will obtain more orders in this regard in the future. Sales of
renewable energy batteries will also increase significantly due
to further promotion and application of solar and wind energy
power generation. The Group predicts that it will obtain more
orders in this regard in the future. The Group will strive to
meet these product demands, and Reserve power batteries
will contribute to continued growth of the Group’s results.
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SL/ batteries:

The PRC economy is in a fast growing period and enjoys
growing consumption demands. The urbanization rate in
China is increasing marking a large shift from rural to urban
areas adding to the demand in vehicles. Vehicle sales in
China have increased substantially. China has become the
largest vehicle manufacturer in the world and will further drive
the demand for SLI batteries. The Company predicts that
this trend will continue. The Group will actively expand
production based on market demand. Automobile and
motorcycle manufacturers and battery dealers including
BMW, Jaguar, Haojue and Pep Boys have increased battery
purchases from the Group. In addition, the Group will make
use of its 11 battery specialty stores to strengthen sales of
SLI batteries. The Group will expand investment in production
and sales of SLI batteries which will contribute to the
continuous growth of the Group’s results.

Motive power batteries:

Governments of various countries have placed more
emphasis on green energy in recent years. Customers’
demands for motive power batteries have increased
substantially. The Group predicts that this trend will continue.
The Group will strengthen production and sales capabilities
of motive power batteries. The Group has opened 11 battery
specialty stores to sell motive power batteries in order to
strengthen sales capabilities and increase sales channels.
Motive power batteries will contribute to the continuous
growth of the Group’s results.

Financial Review

For the six months ended 30 June 2011, the Group’s revenue
amounted to RMB1,547.6 million, representing an increase
of 63.9% compared to that for the six months ended 30
June 2010. The profit attributable to shareholders of the
Company amounted to RMB182.5 million, representing an
increase of 43.7% compared to that for six months ended
30 June 2010. Earning per share for the six months ended
30 June 2011 was RMBO0.14.
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Revenue

The Group’s revenue increased by 63.9% from RMB944.4
million for the six months ended 30 June 2010 to
RMB1,547.6 million for the six months ended 30 June 2011.

The revenue of reserve power batteries increased by 57.4%
from RMB821.0 million for the six months ended 30 June
2010 to RMB1,292.1 million for the six months ended 30
June 2011. The revenue of SLI batteries during the Period
increased by 132.8% from RMB76.3 million for the six
months ended 30 June 2010 to RMB177.5 million for the
six months ended 30 June 2011. The revenue of motive
power batteries increased by 796.1% from RMB7.1 million
for the six months ended 30 June 2010 to RMB63.5 million
for the six months ended 30 June 2011. The increase in
revenue was mainly due to a significant increase in our sales.
Details of the Group’s revenue for the six months ended
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Geographically, the Group’s customers are principally located
in China, United States, Europe and other Asian countries.
For the six months ended 30 June 2011, the Group’s sales
revenue in China increased significantly by 98.9% from
RMB361.8 million for the six months ended 30 June 2010
to RMB719.5 million, representing 46.5% of the Group'’s total
revenue (for the same period ended 30 June 2010: 38.3%).
The substantial increase in the Group’s sales in China was
mainly due to the significant increase in domestic demand
in China resulting in greater increase in domestic sales
compared to increase in export.

The following table sets forth details of the Group’s revenue
during the six months ended 30 June 2010 and 2011 based
on the geographic locations:
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Six months ended 30 June
AAB=1+HIEAEA

2011 2010
—E——F —E—FF

RMB’000 Share RMB’000 Share

AR T BaoLkt AR¥T T AD

China s 719,505 46.5% 361,831 38.3%

United States = 214,801 13.9% 167,210 17.7%

Europe B M 292,827 18.9% 192,885 20.4%

Other Asian H b g5 )M

countries/areas E g 258,987 16.7% 182,676 19.4%

Other countries H B =} 61,522 4.0% 39,778 4.2%

Total =) 1,547,642 100% 944,380 100%
Cost of Sales PR AR

The Group’s cost of sales increased by 69.6% from
RMB699.5 million for the six months ended 30 June 2010
to RMB1,186.5 million for the six months ended 30 June
2011, mainly due to the increase in the sales volume for
sales of the Group resulting in corresponding increase in
cost of sales.
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Gross Profit

The Group’s gross profit increased by 47.5% from RMB244.9
million for the six months ended 30 June 2010 to RMB361.2
million for the six months ended 30 June 2011. The overall
gross profit margin maintained from 25.9% for the six months
ended 30 June 2010 to 23.3% for the six months ended
30 June 2011. The Group’s increased costs during the Period,
resulting in the decrease of gross profit margin, was mainly
due to the significant increase in the number of employees.

Other Income and Gains

Other income and gains increased by 395.8% from RMB5.5
million for the six months ended 30 June 2010 to RMB27.1
million for the six months ended 30 June 2011, which was
primarily due to the increase in government grants during
the Period.

Selling and Distribution Costs

The Group’s selling and distribution costs increased by
56.0% from RMB27.3 million for the six months ended
30 June 2010 to RMB42.6 million for the six months ended
30 June 2011, primarily due to the corresponding increase
in cost of sales after significant increase in sales.

Administrative Expenses

The Group’s administrative expenses increased by 45.2%
from RMB54.6 million for the six months ended
30 June 2010 to RMB79.3 million for the six months ended
30 June 2011, mainly due to increased expenses due to
increased administrative staff in order to strengthen
management for requirements of continuous expansion
during the Period.

Other Operating Expenses

The Group’s other operating expenses increased by 270.8%
from RMB8.9 million for the six months ended
30 June 2010 to RMB33.0 million for the six months ended
30 June 2011, mainly due to the increase in research and
development expenses arising from the strengthening of the
Group'’s research and development during the Period.
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Finance Expenses

The Group’s finance expenses increased by 103.1% from
RMB9.6 million for the six months ended 30 June 2010 to
RMB19.5 million for the six months ended 30 June 2011,
mainly due to the corresponding increase in the Group’s bank
loans to cope with liquidity requirements, as well as the
corresponding increase of interest rate throughout the
Period.

Profit before Income Tax

As a result of the foregoing factors, the Group recorded profit
before income tax of RMB213.9 million for the six months
ended 30 June 2011 compared to RMB150.0 million for the
six months ended 30 June 2010, representing an increase
of 42.6%.

Income Tax Expense

Income tax expense increased by 36.6% from RMB23.0
million for the six months ended 30 June 2010 to RMB31.4
million for the six months ended 30 June 2011, mainly due
to the increase in taxable profit of the Group.

Profit for the Period

As a result of the foregoing factors, the Group’s profit for the
Period increased by 43.7% from RMB127.0 million for the
six months ended 30 June 2010 to RMB182.5 million for
the six months ended 30 June 2011.

Liquidity and Financial Resources

As of 30 June 2011, the Group’s net current assets
amounted to RMB1,423.8 million (31 December 2010:
RMB1,442.0 million), among which cash and bank deposit
amounted to RMB821.3 million (831 December 2010:
RMB967.0 million).

As of 30 June 2011, the Group had bank borrowings of
RMB1,068.6 million (31 December 2010: RMB416.6 million),
all of which are interest-bearing and repayable within two
years. The Group’s borrowings are denominated in RMB,
U.S. dollars and H.K. dollars, and the effective interest rates
of which as of 30 June 2011 were 1.31% to 7.76%
(31 December 2010: 3.46% to 5.89%).

S5 2

AEBMWUMBERREBEZE T —SF A=+
HIEAEAARKES.6EET « #HAN103.1%E &,
EE——F R XA=THLEAREAAR®KE195
BEL TERASEEMNRITEFAEIL MR
= A HA th AR FE S AN FT 3K -

RGO

MR EEER  AEBRBE-_T—F A
=T HENBEARSHRASEHRATFEARE
213 9B & HERBEZE_ZT—TF A=
BIEANEASBARKISOEET  ARAE
42.6% °

P #5154 B 3¢

MMt E—T—SFA=Z+HLN
AR ARE23.088TT - #HIN36.6NEHE_T
——FXRA=ZTHLERBERARARKI1I4BE
TL e FERHARANEB BN FEE AT -

31 A M

HRAERZ  AEBHNBEAFMEREE=Z
—ZEFSA=THLEANEAARB127.08E
JCc B4 TR EHE—_T——FNA=Z1H
WEAREAARE1825BE T ©

B E & S B R

R_FBE——FXA=+H ' AEENRBHEE
FEAARMK1,4238F8BT (ZE—EF+=
B=+—H: AR¥1,44208&87T) ' E+H8
ERBITFEREBARESIZEETL(ZE—F
F+-_A=+—H: AR¥67.065ET) °

R-EBE——FXA=1TH AEEERTEE
ARK1,0686BBL(ZE—FF+HA=+
—H : AR%4166B8T) - 2 ERER
MEREE - AEENEBEUAARE - EXLK
BILEHE RZZE——F A=+ HOEERF
RE1B1%ETT6% (—E—FF+_-_A=+—
H : 8.46%%5.89%) °

Bl iy —— &=
e T A

Iff 2

=]



I 1L0g Hodey wiie| |

A3LINIT ADOTONHOFL TVYNOILYNYILINI HOOF1

Management Discussion and Analysis

TR i 2 A

Most of the Group’s bank borrowings are secured by pledges
of certain assets of the Group including prepaid land lease
payments, property, plant and equipment, trade receivables
and bank deposits.

As at 30 June 2011, the Group’s gearing ratio was 26.9%
(31 December 2010: 13.5%), which was calculated by
dividing total bank borrowings by total assets as of the end
of each respective period, multiplied by 100%.

Risks of Exchange Rate Fluctuation

The Group adopts price linkage mechanism in its product
sales which enables the Group to pass on the risks of
exchange rate fluctuation of its sales to customers. But the
Group’s receivables in foreign currencies may be subject to
potential risks of exchange rate fluctuation during account
periods. However, appreciation of RMB will be in a slow
progress based on public information of the PRC
government, therefore the Board does not consider the
Group faces material exchange rate risks.

Contingent Liabilities

The Group did not have any significant contingent liabilities
as at 30 June 2011 (31 December 2010: nil).

Pledge of Assets

Please refer to Note 16 to interim condensed consolidated
financial statements for details.

Capital Commitments

Please refer to Note 20 to interim condensed consolidated
financial statements for details.

Employees

As at 30 June 2011, the Group had 11,861 employees.
Employee benefit expense (including directors’
remuneration), which comprise wages and salaries,
performance related bonuses, equity-settled share option
expenses and retirement benefit scheme contributions,
totalled RMB178.6 million for the six months ended
30 June 2011 (the six months ended 30 June 2010:
RMB87.5 million).

The Group did not experience any significant labour disputes
or substantial changes in the number of employees that lead
to any disruption of its normal business operations.
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DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES

As at 30 June 2011, the interests and short positions of
each Director and chief executives of the Company in the
shares of the Company which (a) were required to be notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO; or (b) were required
under Section 352 of the SFO, to be entered in the register
required to be kept by the Company referred to in that
section; or (c) were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in the Listing Rules were as follows:

3 B R AR SR

RZZE——FA=+H XRAEEKTE
TBRABRARARNDFHEEREZSFRAE
B EEXVERSE 7 R8I DB AE AN B KB AT
MR MoK E 5 S0 IRIRFE F K B E 155155352
BB ZIRFTIM AR RIZAGE 2 E e
SRR K(O)RIE ETRBIFTS - EhE
TAESTHTBESF R HHEETA ([BESF
Al]) - SEFEMNGARAE REZFMHER X
KREUWT -

Number and class
of securities subject

Number and class
of securities subject

to options granted to options granted Approximate
Number and class under the Pre-IPO under the Share percentage of
Name of Director Nature of Interest of securities*  Share Option Scheme Option Scheme shareholding®
SREERAHBE
ABREERLN SREBREGHRA
BRERRNES MERERRNES
£33 BEME EHHERER BARER BERER BRBREIHY
Mr. Dong Li Interest in a controlled 1,000,000,000% (L) - - 75%
EXNEE corporation
REEENER
Ms. Zhao Huan Beneficial Owner - 1,500,000% (L) - 0.1%
BEXT ERAAA
Mr. Philip Armstrong Noznesky  Beneficial Owner - 1,500,0009 (L) - 0.1%
Phiip Armstrong Nozneskyk = E#EE A
* The letter “L” denotes long position of the shareholder in the * [LIREZBRERDFHRE °
Shares.
Notes: B 5T

(1)  Mr. Dong Li is deemed to be interested in 1,000,000,000 Shares
which are beneficially owned by Master Alliance Investment
Limited, a company which is wholly owned by Mr. Dong Li.

(2)  Ms. Zhao Huan has been granted an option for 1,500,000 Shares
under the Pre-IPO Share Option Scheme. Please see “Share
Option” below for further details of the Pre-IPO Share Option
Scheme.

(3) Mr. Philip Armstrong Noznesky has been granted an option for
1,500,000 Shares under the Pre-IPO Share Option Scheme.
Please see “Share Option” below for further details of the Pre-
IPO Share Option Scheme.

(4)  This is based on 1,333,334,000 Shares, being the number of
Shares in issue as at 30 June 2011.

(1)  EBEFELEWHE AN Master AllianceB = A K
1,000,000,0008% Bt F#E B #s * ZARIHES
REZEHE

2 WEERAFRBEAERETS BRI EE
X 11,500,0008% B D HU IR - BR AR S A
FERR MR EIMFFIB R Tl [BE AR 4] —&f o

@ REBEERARZEESNERESE - Philip
Armstrong Noznesky 7t 4 B ## i 1,500,0000%
DB EREE - A ARESATERET S
BER T FEARE] —& -

(4) AP TIA1,333,334,00008 80 (Bl =& ——
FARA=ZTHMBEITHRNEE) RERSE -

Bl iy —— &=
e T A

Iff 2
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Save as disclosed above, as at 30 June 2011, none of the
directors or chief executives of the Company had any
interests or short positions in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the
Model Code, nor had there been any grant or exercise of
rights of such interests during the six months ended 30 June
2011.

SHARE OPTION
A. Pre-IPO Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 25 May 2010, the
Company approved and adopted a share option
scheme (the “Pre-IPO Share Option Scheme”) for
the purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
enabling the Group to recruit and retain high-calibre
employees. As at 30 June 2011, the Company had
conditionally granted options to subscribe for an
aggregate of 39,180,000 Shares (representing
approximately 2.9% of the Company’s total issued
share capital assuming that the options granted under
the Pre-IPO Share Option Scheme and any options
granted and/or may be granted under the Share Option
Scheme are not exercised) to 147 participants in
consideration of an option price of RMB1.00 for each
acceptance of an offer of options under the Pre-IPO
Share Option Scheme. The subscription price in
respect of each Share under the Pre-IPO Share Option
Scheme ranges from HK$0.2 to HK$5.0. No further
options will be granted under the Pre-IPO Share Option
Scheme. None of the options granted under the Pre-
IPO Share Option Scheme has been exercised,
cancelled or lapsed during the Period.

B EXFEREES

R-E——FAA=T

B BMEARREZRTIZITRABRALREH
SEEMARROEE (E& R E 7 R AR HRAIEXV
#B) EVEMIAR LD - MR REST - HACDRC
BRANRBIRIEE S M EIRGIFEI52(KFER
BMANERERIRR @ IEACRIER
%57 R AN & AN 2 B) Ko B 22 BT 6 4 o] 4 28 30K
BCMRBE_T——F A=THREA
A TR SR ATE R A B AR o

il IR

A.

R B % 5 IS B E

BEARREZEBRERNR_ZE—ZFAAZ
THABBAN -BEERER - AQFN
BB RIRM B ((BRABREA
BRESE])  ATEMNSHEERHEE
Bk - LAREMb AR R BB R =D
BERAFER S - WiEAEE S ARIEM
BEBENEE -#HE_T——F A=
+ B ARRBIEEBEM14722EE
B EERRAE - LARREE S $£39,180,0000% i
D HERRRRIMNEEITRABELD
2.9% @ ERBEBBEEXAFEERER
RERTEIR KA BE AR - LA RARIR BB AR E ST
B H &,k AT e 5 R BRI R T
1) REASEMNEBABREERAHA
BERBRETEE TERENZNIMN
BREBARE1.00T - BEEXARHE
ERERET S TERRONARBENT
0.2 L ES.0ETT - AR AT EBRE
BIR ARSI BT S L EARE -
BEE R AREERIERESEIR L NE
IREREAABIARBITHE « EHIKRK -
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Particulars of outstanding options granted under the
Pre-IPO Share Option Scheme as at 30 June 2011 are
set out below:

Grantee

ARA

BE-F——£~A=+8  BEERA
B 5 AR B 0 7 R T 6 0 2
BAHMT

Exercise price Number of

of the options underlying

per Share (HK$) Shares
BERRONE

IREEATEE (HKS) MR HE

Mr. Philip Armstrong Noznesky  Philip Armstrong Noznesky 4t 4

(executive Director) (B77EE) 2.0 1,500,000
Ms. Zhao Huan FHER A T
(executive Director) (HATEE) 1.4 1,500,000
Mr. Liu Shuen Kong BfiIisE
(Chief financial officer (BB EF NI WE)
and company secretary) 5.0 1,500,000
142 employees as a group —H#142% R E In the range of
HK$0.2 to HK$2.0 34,680,000
NF0.2 BT
E2.0%87T
Total wE 39,180,000

Unless otherwise provided in the offer letter(s), except
for the options granted to Mr. Liu Shuen Kong, options
granted under the Pre-IPO Share Option Scheme are
to be vested in the following manner:

(1) a grantee is entitled to exercise 25% of the total
number of options granted at anytime during the
10 years after the second anniversary of the date
of offer of the options (the “Offer Date”) with the
relevant vesting period from the Offer Date up to
the date immediately before the second
anniversary of the Offer Date.

(2) agranteeis entitled to exercise an additional 25%
of the total number of Options granted at anytime
during the 9 years after the third anniversary of
the Offer Date with the relevant vesting period
from the Offer Date up to the date immediately
before the third anniversary of the Offer Date;

BRIFBNRNFEREREEN  BRIREE
RN 3% A B R AT 818 ) BB AU
(BT EMTEEMBRERIN AT

NS -

(1) AERATREREZHOEH(TELA
W) E-RF%E  ETFHRERT
FEER B E25% » ABRESR B H
ARZHNPHREZEZLN A RS
ZEFRE

(2) FARATURBHAPE=BFEL &
N EA BB 1T BB AR M AR B O RS
25% - MARRESR B SR R4 A HIE
EERZNAHRFEBFAIL
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(3)

a grantee is entitled to exercise a further additional
25% of the total number of Options granted at
anytime during the 8 years after the fourth
anniversary of the Offer Date with the relevant
vesting period from the Offer Date up to the date
immediately before the fourth anniversary of the
Offer Date; and

a grantee is entitled to exercise the remaining 25%
of the total number of Options granted at anytime
during the 7 years after the fifth anniversary of
the Offer Date, with the relevant vesting period
from the Offer Date up to the date immediately
before the fifth anniversary of the Offer Date.

In respect of the options granted to Mr. Liu Shuen Kong,
he is entitled to exercise:

(1)

one-third of the total number of options granted
at anytime during the 10 years after the first
anniversary of the Offer Date with the relevant
vesting period from the Offer Date up to the date
immediately before the first anniversary of the
Offer Date;

an additional one-third of the total number of
options granted at anytime during the 9 years after
the second anniversary of the Offer Date with the
relevant vesting period from the Offer Date up to
the date immediately before the second
anniversary of the Offer Date; and

the remaining one-third of the total number of
options granted at anytime during the 8 years after
the third anniversary of the Offer Date with the
relevant vesting period from the Offer Date up to
the date immediately before the third anniversary
of the Offer Date.

Details of the Pre-IPO Share Option Scheme were
disclosed in the 2010 annual report of the Company.

EREATREBYNBHENBFER - £
NERARBER I TEBREABN B
5N25% - TAERASREH /A m EX B H
HEEERZN A HnELBFA L
&

ERATREBHNEHERBFR &
T FHIABER T TE BB AR AR
25% - MiARASFE A SR BN AR
EERZOEHRFIBFRL

R TEMITIEENBRENS - £6#
171 -

(1)

]

REL A Him—BF R T FRBRE
HHBREARN =102 — M
HEHORBORREEZRENA
Hr—BAFREARILE

REBEREZO R HmMBFENER
BER IR BB B ERIN =12
— MiEREEH I RBHRAHES
ERZNEHMMBFAE B QL
54

REBREZORIm = BFENER
BERF IR BB AR T =17
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Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 14 October 2010,
the Company approved and adopted another share
option scheme (the “Share Option Scheme”) for the
purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
for such other purposes as the Board may approve
from time to time.

The Company had not granted any option under the
Share Option Scheme during the Period. In August
2011, the Company conditionally granted options to
subscribe for an aggregate of 15,800,000 Shares
(representing approximately 1.2% of the Company’s
total issued share capital assuming that the options
granted under the Pre-IPO Share Option Scheme and
any options granted and/or may be granted under the
Share Option Scheme are not exercised) under the
Share Option Scheme. On 12 September 2011, the
Company withdrew the grant of the said share options.
For further details, please refer to the Company’s
announcements dated 23 August 2011 and 12
September 2011.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN SHARES

As at 30 June 2011, the following persons (other than the
directors and chief executives of the Company) had interests
and short positions of 5% or more in the Shares as recorded
in the register required to be kept under Section 336 of the
SFO:

Name of Shareholder

BREHE

Master Alliance Investment Limited™

*

Nature of Interest

EEME

Beneficial Owner

EnfEAA

The Letter “L” denotes long position of the shareholder in the
Shares.

Number and class
of securities*

EHHAERER

Sl P T a1

BERARRZERENR_ZF—FTF+H+
@E%@%-E%E&%%'$ Gl Si1
HERERWE S —EREE ([BRES
g2 - UEBSMHATNEEELHER KX
LA EEAEBN N TENS
BE - URARESSTEIEREMA
% o

RARIRERBEER R BT 81
R - RZZ——FNA - ARaIB KA
P H B A - LARREE & ££15,800,0008%
G5 (FHERARTNEBITRALELY
1.2% * EPBREBRET X AHARESAER
RERTEIR N MBARAE - A RBIEIEARAE ST
IR & SRATRESR I B (R AT R AR A T
1) - RZZTE—FNA+=ZH ' &R
AIREIR H AR IR o FIBENAR
AR E——FNAF+=Z=B R T ——
FAA+T-_BHRE -

F BB Y A R i IR

RZE—FHA=1TH " BEZREHFLHE
BB EI6IRAMFEN S LMt - THAL
(TEEARAESERTE
5%k LA ERiERS ROAE ¢

TTBAB) HE KM

Approximate percentage
of shareholding®

BRERED L

1,000,000,000 (L) 75%

[LIRRBERREDFNER -

Bl iy —— &=
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Notes:

(1) Master Alliance Investment Limited is a company wholly owned
by Mr. Dong Li.

(2)  This is based on 1,333,334,000 Shares, being the number of
Shares in issue as at 30 June 2011.

Save as disclosed above, as at 30 June 2011, no person,
other than the Director whose interests and short positions
are set out in the section headed “Directors’ Interests and
Short Positions in Shares” above, had an interest or a short
position in the shares or underlying shares of the Company
as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

INTERIM DIVIDENDS

The Board has declared an interim dividend of 3.3 HK cents
per share for the six months ended 30 June 2011 to
shareholders whose names appear on the Register of
Members on Thursday, 15 September 2011. It is expected
that the interim dividend will be paid around 18 October
2011,

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
Monday, 12 September 2011 to Thursday, 15 September 2011,
both days inclusive, during which period no transfer of shares
in the Company can be registered. In order to qualify for the
interim dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s Hong Kong
Share Registrar, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong, for registration
no later than 4:30 p.m. on Friday, 9 September 2011.

(1) Master Alliance Investment Limited 2 — & B &= 2
EEEZEBRBMAR -

(2) #% A »EbJiA1,333,334,0008 /%5 (Bl =& ——
FERNA=ZTHMBTHRNEE) BEME -

BREXPBEEEIN RZTE——F R A=1
B BECAHAL (EESRAREN EXE
ERBOOESELRR] BN ARRESR
SN KA R B RAR (D SARRARR (D B E ik
R RIRIEE 7 M B 1G5 F 336 1R F EMNE R
i AR ERERSOXR

4 BB

EEgEMKEBE_T——FA=THL
N8 A B B ARB.3E L - BRBFIRR TR
—E-——FNAATHERA (EHPM) BIIARQFK
REMZER - RRPHAREEAR T ——
FTHATNABIRSR °

15 1k i

RAARIER—_E——FNATZHBEH)=E
—T——FAAT+ER(EHN) (BEEEM
R EEHEROBFPERLFE - BFEKEH
HIRE 2B FTBEZ ZRHIBFPRIGER
BERE  REAN_ZT——FNANLB(EH
F) TFEEFR  REARARZBRAOBEES
BEEERARIZILFELAERAA @ i AEEE
FERRKERI18IFEMEHRL17IE1712-1716

= o

R



Other Information

Ll %5 B

USE OF NET PROCEEDS FROM THE
COMPANY’S INITIAL PUBLIC
OFFERING

The Company was successfully listed on the Main Board of
The Stock Exchange of Hong Kong Limited on 16 November
2010, raising gross proceeds of HK$1,783.3 million. As at
30 June 2011, HK$1,503.4 million have been used to for
expansion of production capacity, expansion of sales
channels, and working capital and other general corporate
purposes. The remaining net proceeds will be applied in the
manner as stated in the prospectus of the Company dated
3 November 2010.

COMPLIANCE WITH THE MODEL
CODE OF THE LISTING RULES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules as its
own code of conduct for dealings in securities of the
Company by directors. All directors of the Company have
confirmed, following specific enquiry by the Company that
they have complied with the required standard set out in the
Model Code during the six months ended 30 June 2011.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining a high standard
of corporate governance with a view to safeguarding the
interests of shareholders and enhancing corporate value.
The Board is of the view that the Company has met the
code provisions set out in the Code on Corporate
Governance Practices contained in Appendix 14 to the
Listing Rules since the date of its listing on the Stock
Exchange, except for the following deviations:

AR08 A IR B R B BT A K
B i A A

RRRRZE—ZF+—ATBRNRES
BERZMBMRARERLET - RESXFIER
1,783.3B&HB L - R-_E——FHA=+H
1,503.4B8 BB TE ARNERERR - IEAHEER
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ARFRRMTEBHARSMERDAE
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Code Provision A.2.1

This code provision stipulates that the roles of chairman
(responsible for the management of the board of directors)
and chief executive officer (responsible for the day-to-day
management of the listed issuer’s business) should be
separate and should not be performed by the same
individual. Currently, Mr. Dong Li is both the chairman and
the chief executive officer of the Company. As Mr. Dong Li is
the founder of the Group and has extensive experience in
battery industry, the Board believes that it is in the best
interest of the Group to have Mr. Dong Li taking up both
roles for continuous effective management of the Board and
business development of the Group.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2011.

REVIEW OF INTERIM RESULTS

The audit committee of the Company, which comprises three
independent non-executive directors of the Company,
namely, Mr. Cao Yixiong Alan (chairman of the audit
committee), Mr. An Wenbin and Mr. Liu Yangsheng, has
reviewed the condensed consolidated interim financial
information of the Group for the six months ended 30 June
2011 and discussed with the management of the Company
on the accounting principles and practices adopted by the
Group and internal controls and financial reporting matters.
The interim financial information for the six months ended
30 June 2011 has not been audited but has been reviewed
by the Company’s external auditor.

SRRSO AL 2,115
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Report on Review of Interim Condensed Consolidated Financial Statements
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Ell ERNST & YOUNG
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To the shareholders of
Leoch International Technology Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the accompanying interim condensed
consolidated financial statements of Leoch International
Technology Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2011 set out on pages
31 to 64, which comprises the interim condensed
consolidated statement of financial position as at 30 June
2011, and the related interim condensed consolidated
statements of comprehensive income, changes in equity and
cash flows for the six months then ended, and the
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the International
Accounting Standards Board. The directors are responsible
for the preparation and presentation of these interim
condensed consolidated financial statements in accordance
with IAS 34. Our responsibility is to express a conclusion on
these interim condensed consolidated financial statements
based on our review.

Ernst & Young

18th Floor

Two International Finance Centre
8 Finance Street, Central

Hong Kong

RABEEEA
BETRE AT
BB Bl 21812

% 5E: +852 2846 9888
fEH: +852 2868 4432

Tel: +852 2846 9888
Fax: +852 2868 4432
WWW.€y.com
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(KBS BB 1B A7)
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B2 EBIBEM E N E31 B 264 H#932 + BIFT
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Report on Review of Interim Condensed Consolidated Financial Statements

*@ﬁ%&A%ﬁﬁﬁﬁwﬁ*

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the accompanying interim
condensed consolidated financial statements are not
prepared, in all material respects, in accordance with
IAS 34.

Ernst & Young
Certified Public Accountants

18th Floor
Two International Finance Centre
8 Finance Street, Central, Hong Kong

23 August 2011
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[nterim Condensed Consolidated Statement Of Comprehensive Income
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Six months ended 30 June 2011
HE-_ZT—FA=+tHLEA~EA

Six months ended 30 June

BEANA=1TRIEAREA

2011 2010
—E——F —E-TF
(Unaudited) (Audited)
(REER) (K FE %)
Notes RMB’000 RI\/IlB’OOO
B 5 AR®T R AREFT
REVENUE Ui %5 \ 4 1,547,642 944,380
Cost of sales S5 6 P A (1,186,467) (699,521)
Gross profit E A 361,175 244,859
Other income and gains Hh WA N e 4 27,071 5,460
Selling and distribution costs SHE Ko A A (42,578) (27,269)
Administrative expenses THAX (79,312) (54,591)
Other expenses H 5 2 (33,002) (8,896)
Finance costs B B B AN 5 (19,523) (9,598)
Share of profit of an associate FEAG B = 2 B F)E 59 —
PROFIT BEFORE TAX B A0 7 E 6 213,890 149,965
Income tax expense Frig B 7 (31,406) (22,983)
PROFIT FOR THE PERIOD 75 53 F1 578 182,484 126,982
OTHER COMPREHENSIVE INCOME  Hft &2 mEUk %
Exchange differences on translation of #1535 9 ¥ %5 #)
foreign operations E =58 (1,914) (193)
TOTAL COMPREHENSIVE INCOME AEZE U EEEE
FOR THE PERIOD 180,570 126,789
Profit attributable to: AT ALREETIE -
Owners of the Company ZIN/NETE7Z =N 182,484 126,982
182,484 126,982
Total comprehensive income IWTATEERZE
attributable to: Wa R
Owners of the Company ZN/NSIEZ PN 180,570 126,789
180,570 126,789
EARNINGS PER SHARE BRaEEER
ATTRIBUTABLE TO ORDINARY BHEAEBESRER
EQUITY HOLDERS OF THE PARENT
Basic R 9 RMB AR#0.14% | RMB AR%0.137
Diluted i3 9 RMB AR¥0.13% | RMB AR¥0.137
Details of the dividends proposed for the period are disclosed REBOR AR EFF B T X84 5& -

in Note 8 below.
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Interim Condensed Consolidated Statement of Financial Position

o W A B IR T ¥k R

30 June 2011
—E——FA=+H

30 June | 31 December
2011 2010
—E——F —E-TF
~A +=A
=+H =+—H
(Unaudited) (Audited)
(REER) (f& &%)
Notes RMB’000 RMB’000
B 5 AR®T R ARETT
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Y - BB REHE 10 807,779 520,929
Prepaid land lease payments AR LA EFKIB 79,635 57,907
Intangible assets mEE 3,707 3,401
Long term portion of trade receivables ‘& 5 & U X IE K K HA 2819 13 27,837 11,335
Deposits paid for purchase of items of FtUWEEYI ¥ - BE &
property, plant and equipment BEZNHET 307,202 42 584
Deferred tax assets EERIBEE 3,850 1,801
Interest in an associate RNz ok 3 11 1,480 -
Long term portion of pledged deposits & 17 5 & HA 3 5 14 90,000 —
Total non-current assets ERBEERE 1,321,490 637,957
CURRENT ASSETS RBEE
Inventories FE 12 663,028 687,654
Trade and bills receivables 2 5 e WA R E W R B 13 915,551 585,140
Prepayments, deposits and ERRIE - FTek
other receivables Hyrlsig 219,618 175,008
Tax recoverable JER B 118 8,330 24,997
Amounts due from related companies & U B Bt A 71 308 21 15,764 4,806
Equity investments at fair value RERE AR
through profit or loss BE ABR 1,527 1,480
Time deposits with terms over 3 months 8@ =1 A 2 & Bt & 14 14,970 721,075
Pledged deposits [REEwEcr e 14 566,954 67,311
Cash and cash equivalents ReERRESEFEED 14 239,351 178,647
Total current assets MBEERE 2,645,093 2,446,118
CURRENT LIABILITIES REaE
Trade and bills payables 5 RN HIBERENEE 15 364,991 345,450
Other payables and accruals HiEMN REFER 204,014 161,320
Interest-bearing bank borrowings FFRIRITIEE 16 590,093 416,629
Amounts due to related companies FE A BB A B 5B 21 13,350 48,135
Income tax payable FERTFTISHL 48,846 32,556
Total current liabilities mEaERE 1,221,294 1,004,090




Interim Condensed Consolidated Statement of Financial Position

¥ N
o1 300 10 0 5 A SR DL e
30 June 2011
—E——FXA=1+H
30 June | 31 December
2011 2010
—E2——F —E—EF
~A +=A
=tH =+—A
(Unaudited) (Audited)
(R EZ) (FE %)
Notes RMB’000 RMB’000
B 5 ARET T AR¥F T
NET CURRENT ASSETS RBEESRE 1,423,799 1,442,028
TOTAL ASSETS LESS CURRENT EEABBRRBES
LIABILITIES 2,745,289 2,079,985
NON-CURRENT LIABILITIES kRBEE
Deferred tax liabilities EEBIEBE 156 211
Interest-bearing bank borrowings FTRIRTTIEE 16 478,544 —
Net assets BEEFE 2,266,589 2,079,774
EQUITY R
Issued capital B BTN 17 114,267 114,267
Reserves Gl 2,152,322 1,965,507
Total equity M AREE 2,266,589 2,079,774
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Interir/r}kConc‘lensegl* Consolidated Statement of Changes in Equity
AU I 5 5 B B R

For the six months ended 30 June 2011
HE-_ZT—FXA=+HLEANEA

3

B

Equity attributable to owners of the Company

5
85 EOCE LN U ¢
:BUCI) Share Share Statutory Exchange
%’é Issued premium Merger option reserve fluctuation Retained Total
g% capital account* reserve* reserve* fund* reserve* earnings* equity
:5' B#1T L3} BRE EE
£ BRA  RER AHEE mE  LAEE ERREE REER a5t
=z
= (Unaudited) RMB’000 RMB’'000 RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB’000
2 (RgER) ARBETT ARETT ARBTT ARETT ARBTT ARETE ARBTT ARETE
z
@)
0
o} At 1 January 2011 RZE——F
% —A—H 114,267 1,342,297 275,105 6,830 49,631 5,606 286,038 2,079,774
3
m
o

Total comprehensive AEREEHE
income for the period W - - - - - (1,914) 182,484 180,570
Equity-settled share gL ER

option arrangements RRIEZ B - - - 6,245 - - - 6,245
Transfer from BEAREEN
retained earnings — - - - 14,125 - (14,125) -
At 30 June 2011 R-Z——%F
~NA=TtH 114,267 1,342,297 275,105 13,075 63,756 3,692 454,397 2,266,589

* These reserve accounts comprise the consolidated reserves of * It R R R ARG R AR & BT IS AR LR R 2 4R
RMB 2,152,322,000 (31 December 2010: RMB1,965,507,000) AREBARK2,152,322,000 0 (ZE—ZF+ =
in the interim condensed consolidated statement of financial A=+—8 : AR®1,965,507,0007T) °
position.




Interim Condensed Consolidated Statement of Changes in Equity
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For the six months ended 30 June 2010
HE-_Z—ZFA=+tHLEA EA

Equity attributable to owners of the Company

ARARREAEGESR
Statutory Share  Exchange
reserve Merger option  fluctuation Retained Total
fund reserve reserve reserve earnings equity
EEAERE AOtRE BRERG B A REBF At
(Audited) RMB’000 RMB'000 RMB’000 RMB’000 RMB’000 RMB’000
(k&%) ARBTT ARBTT ARETR ARETR ARETR ARETR
At 1 January 2010 RZZT-2F
—H—H 22,251 264,717 - 6,633 208,563 497,164
Total comprehensive AHEzANRGAE
income for the period - — — (193) 126,982 126,789
Issue of Pre-IPO BITE N RRARRA
share options BRiE - - 970 — - 970
Contribution by the then ERNMBLRER
equity holders of HAALE
the subsidiaries - 12,959 - — - 12,959
Acquisition of subsidiaries ~ RIEEEER
pursuant to the WeBE KT A7)
reorganization - (2,571) - - - (2,571)
Dividend paid/declared B/ ERES - - - - (147,656) (147,656)
Transfer from BREAREAT
retained earnings 9,341 — - — (9,341) —
At 30 June 2010 RZZE-ZF
~NA=ZTH 31,592 275,105 970 6,440 173,548 487,655
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Interi/rg Condensed Consolidated Statement of Cash Flows
o B B A5 B

For the six months ended 30 June 2011
HE-_ZT—FXA=+HLEANEA

o2 L
UL B

Six months ended 30 June

BERNA=THLAEA

2011 2010
—E——F —ZT-ZTF
(Unaudited) (Audited)
(REEER) (fe&%)
RMB’000 RMB’000
ARE TR AREFT
Net cash flows (used in)/from RESER) (FTA) /EAE
operating activities WIREMEFHE (114,421) 96,767
Net cash flows from/(used in) KEERBES, (FTA)
investing activities MIREmEFE 134,197 (102,583)
Net cash flows from financing activities BIE/EBELEMIRS REFE 42,842 42,390
NET INCREASE IN CASH RekRBESEEYEMEEHE
AND CASH EQUIVALENTS 62,618 36,574
Effect of foreign exchange EXEHHNTE  FH
rate changes, net (1,914) (793)
Cash and cash equivalents REVRNE S RREEEY
at beginning of period 178,647 43,189
CASH AND CASH EQUIVALENTS RERANBEERESEEY
AT END OF PERIOD 239,351 78,970
ANALYSIS OF BALANCES OF HeRASCEBYHERINT
CASH AND CASH EQUIVALENTS
Cash and bank balances R RIRTTHEER 211,035 73,916
Non-pledged time deposits AREXRKEERTEINHA
with original maturity of DR =EANEERTEHER
less than three months
when acquired 28,316 5,054
Cash and cash equivalents as stated 4R A B AR A 5]
in the consolidated statement of MIRERIREEEY
financial position 239,351 78,970




Notes to the Interim Condensed Consolidated Financial Statements
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30 June 2011
—ZET——%XHA=+H

The interim condensed consolidated financial
statements for the six months ended 30 June 2011
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) and International
Accounting Standards (“IAS”) 34 “Interim Financial
Reporting” issued by the International Accounting
Standards Board (the “IASB”).

The interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s
annual financial statements as at 31 December 2010.

BE-_Z——FXA=+tHLEREAZH
HIE AR S M BRRCRIBEBRAES L
mRAN ([ EMRAD 162 @R ER
ELERe R 8 ([BERgR £
ZEg|) Rz BR g E] (B g5
R E34R [ MM B RE IR -

RIS M B RR L N BREFRM
BB ZMBERREKE - WRERSE
ER—_ZE-TF+-_A=1t—HZ2FH
BwER— G225 -

y 37
Corporate Information 1. A ER e
The Company was incorporated in the Cayman Islands RABTIRZZE—EFOAZ+HHBE Nﬁ
on 27 April 2010 as an exempted company with limited FEHEFE22ERSHEREA(1961F #ﬁ
liability under the Companies Law, Chapter 22 (Law 3 FBITER - LERE RIERD) EHERST BE
of 1961, as consolidated and revised) of the Cayman ik AEREERAT - MARERN ﬁ%
Islands and the Company’s shares have been listed on EEZE—ZSF+—A+ "BEEEHAE DRZ'
The Stock Exchange of Hong Kong Limited (the “Stock REMBRAR ([BRA]) Em ([ E
Exchange”) since 16 November 2010 (the “Listing”). ml) o AR A KM 8 = B i 52 Cricket
The registered office of the Company is located at Square, Hutchins Drive, PO Box 2681,
Cricket Square, Hutchins Drive, PO Box 2681, Grand Grand Cayman, KY1-1111, Cayman
Cayman, KY1-1111, Cayman Islands. The Group is Islands o ANEEEF ENERE - FERH
principally engaged in the manufacture, development EWHBEBEM o
and sale of lead-acid batteries.
In the opinion of the directors of the Company (the ARREER([EX)RE - ARRIMNIER
“Directors”), the holding company and the ultimate RARBEERARI AN RBRELHET
holding company is Master Alliance Investment Limited, fift 5% 32 By Master Alliance Investment
a company incorporated in the British Virgin Islands, Limited (REFEEL2EHEE) ©
which is wholly owned by Mr. Dong Li.
Before the formation of the Group, the Company’s FEARSEEMBKAT - AREERTH B A4
business was carried out by most of the subsidiaries MAEEETSMBARAELRE  FTE
now comprising the Group, all of which were collectively ZERAIREF LA A THEAZERR
controlled by Mr. Dong Li (hereinafter referred to as R EH - RIBEEE EMHRET SR
the “Controlling Shareholder”). Pursuant to the group B4 ([EH]) ARARRZE—FF <A
reorganisation (the “Reorganisation”) in preparation for NBKEEREXNAEEETNSHE AR
the Listing, the Company became the holding company KRR A A o
of most of the subsidiaries now comprising the Group
on 8 June 2010.

2.1 Basis of Preparation 2.1 H ] 2 g
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2.1 Hmiil FEHE ()

2.1 Basis of Preparation (Continued)
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Basis of consolidation

The acquisitions of the subsidiaries pursuant to the
Reorganisation were regarded as a business
combination under common control. Accordingly, the
interim condensed consolidated financial statements
have been prepared in accordance with the principles
of merger accounting. On this basis, the Company has
been treated as the holding company of its subsidiaries
since the beginning of the financial periods presented
rather than from their respective dates of acquisition.
Accordingly, the interim consolidated results for the six
months ended 30 June 2010 include the results of the
Company and its subsidiaries with effect from 1 January
2010 or since their respective dates of incorporation
or establishment, whichever is shorter.

In the opinion of the Directors, the interim condensed
consolidated financial statements prepared on the
above basis present fairly the results and state of affairs
of the Group as a whole.

All material intra-group balances, transactions,
unrealized gains and losses resulting from intra-group
transactions and dividends are eliminated on
consolidation in full.

These interim condensed consolidated financial
statements are unaudited, but have been reviewed by
the Audit Committee of the Company and the
Company’s external auditors, Ernst & Young.

2.2 Accounting Policies

The accounting policies used in the preparation of the
interim condensed consolidated financial statements
are consistent with those used in the annual financial
statements for the financial year ended 31 December
2010, except for the adoption of the standards,
amendments and interpretations issued by the IASB
mandatory for annual periods beginning 1 January
2011. The effect of the adoption of these standards,
amendments and interpretations was not material to
the Group’s results of operations or financial position.

AL

RIBEEUEHE D R BARERRZES T
ZEBA - it - FHIMRARE H R
KIREAFERARE - LI EE - K
NEIEEE 2z HEEMIFE KE
& B ZWE AR S E M E R R 2 ER
RE - FH - BE_ZT-ZFA=TH
EAREAZ PG EEBRARFRE
MEBARE —T—FF—F—HxEXA
AEM A 2 B HY (CARRAE & %) A 2K
ZEE -

EERA BRELOEERE 2P HBHA
RAEMBRRAF2INAEEBERER
B e

IBEBEASEzHNERR X5 KER
Wa KB ZRARFEENEBRIEED
RERA R 2B -

SRR A AR R AREER - I
ERARREZZEGREINEZHMR
KERTENF ISR o

2w RETFEUOR

IRE BARSRAAR A T IR R < @ ETEUR B
REHEE—_ZT—ZTF+_A=+—HLY
BEEz2FUBHRE 3 ERESE
HHREEEHIN _T——F—F—H
Fte 2 F 2 AR SR I 2 ZER) - 85T R
ZRERRIN o ML LR - (BRI RBREY
AEBLEXEXV BRI FELTE
* o
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3. Segment Information 3,

The Group is engaged in the manufacture, development
and sale of lead-acid batteries. For management
purposes, the Group operates in one business unit
based on its products, and has one reportable segment
which is the manufacture, development and sale of
lead-acid batteries.

No operating segments have been aggregated to form
the above reportable operating segment.

Geographical information

(a) Revenue from external customers

ReE oy R E R

AEBERERE RELEENREE)
X% - REEAN  AEERBHEERL
E—EXBEL - WA —EREDE - B
S48 B NMHENRESM -

WA FHEE 3 BAERK D e iR
o

(@ KEIEEF K

Six months ended 30 June

BEANA=tTRIEAREA

2011 2010
—2——-% | ZFFF
(Unaudited) (Audited)
(REEZ) (E=%)
RMB’000 RMB’000

AR TR ARETTT

PRC Fh 719,505 361,831
European Union BL R 292,827 192,885
United States of America EH 214,801 167,210
Other Asian countries/areas Hib s MBER, & 258,987 182,676
Other countries EMBExR 61,522 39,778

1,547,642 944,380

The revenue information above is based on the
location of the customers.

(b)  Non-current assets

All significant operating assets of the Group are
located in the mainland China. Accordingly, no
geographical information of segment assets is
presented.

(c) Information about major customers

During the six months ended 30 June 2011, the
Group made sales to a customer of RMB180.2
million (six months ended 30 June 2010: two
customers of RMB148.6 million and RMB128.2
million, respectively), which individually exceeded

10% of the Group’s total revenue for that period.

EXEEEHTIERE PR
A

b) FRBEE

AEBREEZM2EZEEDNMNT
BRRE o FIe I 8 2 51 ) B & EE HO 3

c) EEEFEH

BE_T——FRNA=THLANE
A AEER-BEFPIEEARY
180.2ABTHHE BE—T—F

NA=ZTHLEAEAR : MBEP 2
FBRARK148.6ABTRARY
1282A8TT) ZFHERENE
BN EENZ AR AW ERN10% °
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4.

Revenue, Other Income and Gains

Revenue, which is also the Group’s turnover, represents
the net invoiced value of goods sold. An analysis of
revenue, other income and gains is as follows:

4, Wt > HABWA Kk 5

ek TMENASBMNEXERE  BFTEEY
HFHEE - RN - A Rk
RO

Six months ended 30 June

BEANA=THLAEA

2011 2010
—E——F —ZT-ZF
(Unaudited) (Audited)
(REEER) (feE%)
RMB’000 RMB’000
ARE TR AREFIT
Revenue g
Sale of goods HEEY 1,547,642 944,380
Other income and gains Hang A R &
Rental income Hels 18 20
Bank interest income RITH) B Uz 7,340 157
Government grants* B # L 15,853 3,836
Sale of scrap materials HEER 1,338 143
Fair value gains from equity RERE QDR EERE -
investments carried at fair value BRARBEFAER
through profit or loss 81 —
Others HA 2,441 1,304
27,071 5,460

The government grants represented subsidies granted by
the local finance bureaus to certain subsidiaries of the
Company as an encouragement for their investment and
development. There are no unfulfilled conditions or
contingencies relating to such subsidies.

*

BUF MR E S M B E REARRE TH
BRABEROMEE  ASBTRE KB
[& o BLEEZ AR MM M AR ER RIS
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5. Finance Costs

5. WA AR

Six months ended 30 June
BEANA=1THILAEA

2011 2010

—E2——F —T-TF

(Unaudited) (Audited)

(REEER) (L& E|Z)

RMB’000 RMB’000

AR¥T T AREFTT

Interest on bank borrowings RITEEFE 17,575 8,687
Interest arising from discounted bills AR EBRELEMNTE 1,948 911
19,523 9,598

6. Profit Before Tax

The Group’s profit before tax is arrived at after charging/

6. i HT A

AEEOBATFIEEME, GEA) AT

(crediting): EA
Six months ended 30 June
BEXA=1+HLEAAEA
2011 2010
—®B——-F | ZFFF
(Unaudited) (Audited)
(REEX) (EZ)
RMB’000 RMB’000
AR® TR ARBTT
Cost of inventories sold FTEFERAR 1,186,467 699,521
Employee benefit expense EERFAX 178,600 87,522
Research and development costs N 36,379 8,035
Depreciation of property, ME - WER&RERE
plant and equipment (note 10) (MF5E10) 27,534 20,360
Reversal of impairment of trade EREE 5 e W RIBRE
receivables (3,727) (838)

'
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Notes to the Interim Condensed Consolidated Financial Statements
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7.

Income Tax

The Group is subject to income tax on an entity basis
on profits arising in or derived from the jurisdictions in
which members of the Group are domiciled and
operate. The major components of income tax charge/
(credit) for the periods are as follows:

Ir f Bt

REBARAEBK B R REMELLE
MRZEERIREREEELNNBHN
A - REBBEIZNEEMENX
H(EE) T

Six months ended 30 June

BEXNA=tTRHLEAREA

2011 2010

—g-—fF | —T-F%F

(Unaudited) (Audited)

(REER) (= =%)

RMB’000 RMB’000

AR TR ARBEFT

Current tax — PRC MENBIR — 31,437 21,195
Current tax — Hong Kong MENIE — BB 2,073 446
Deferred income tax RIS HL (2,104) 1,342
Total tax charge for the period BRI K 31,406 22,983

Dividends

The Board has declared an interim dividend of 3.3 HK
cents per share for the six months ended 30 June 2011
to shareholders whose names appear on the Company’s
Register of Members on Thursday, 15 September 2011.
It is expected that the interim dividend will be paid around
18 October 2011.

The dividends paid by the Company’s subsidiaries to
its then shareholders during the six months ended
30 June 2010 were approximately RMB147.7 million.

1% B

EEEHATRNE T —FAA=+
F 1E7 1 A B BR 8 S IRB 3L F 10 =
T——FAATHA (REMW) EIIARH
0 RRSR PORORRR © TEHRR HAAR 8.
—E——5+ATABRE -

REZ-ZE—ZFA=Z+HIEA -
ARBNMBAR SN FTERREMRE
BYOANREA47TTABETT °
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9. Earnings Per Share Attributable to 9. A A HE B A NS
Equity Holders of the Parent % &3 A1)
The calculation of basic earnings per share amounts is %%$§ﬂ§%ﬁiﬁﬁi%€§:%——¢/_\
based on the profit for the six months ended 30 June AR=THIEARNEASARLBERIFTEA
2011 attributable to ordinary equity holders of the FEARFE R BRI B 217 AR 10 In#E 35 &
parent, and the weighted average number of ordinary 1,333,334,0000& f& 5 (BE —ZE—FF R
shares of 1,333,334,000 (six months ended 30 June A :‘1— =] JJ:/‘—\TH: 1,000,000,0008%) A%
2010: 1,000,000,000) in issue during the period. EHE
The calculation of diluted earnings per share amounts EREERBNEENRBEE_T—F <
is based on the profit for the six months ended 30 June A=+THIERNEASAREBERFEA
2011 attributable to ordinary equity holders of the EMFIEAREEE - STEFANEER
parent. The weighted average number of ordinary EFHEIRHABBITERREE (&
shares used in the calculation is the number of ordinary FAEEREABFBAEMER)  UER
shares in issue during the period, as used in the basic BRBAZERETEEHABTENER
earnings per share calculation, and the weighted BRI R AR B E T 31T %HXE’JBD
average number of ordinary shares assumed to have RETI9E -
been issued at no consideration on the deemed
exercise of all dilutive potential ordinary shares into
ordinary shares.
The calculations of basic and diluted earnings per share AESREAREBERFMOMBELT
are based on:
Six months Six months
ended ended
30 June 2011 | 30 June 2010
BZE HZE
AAB=t+H NA=+A
IEREA LE7]E A
—E——F e
(Unaudited) (Audited)
(REEER) (&= %)
RMB’000 RMB’000
AR®T R AREFT
Earnings EF
Profit attributable to ordinary equity ARFESRERAREEZT
holders of the parent, used in the basic ~ B A B EL@iEZREAR A
and diluted earnings per share & {5 F B 182,484 126,982

'S
w»
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Notes to the Interim Condensed Consolidated Financial Statements

o 390 16 W 5 U0 e o Y ik

30 June 2011

e
—=

10.

—EXA=TH

Earnings Per Share Attributable to
Equity Holders of the Parent (continueq)

Number of shares

IR &

9. BREHE

R B A )

%A NELL A

&

Six months
ended

30 June 2011
BZE
ANA=1+H
IEREA
g%

Six months
ended

30 June 2010
BHE
NA=TH
LE7]E A

—E-FF

Weighted average number of ordinary
shares in issue during the period
used in the basic earnings per share

calculation

Effect of dilution — weighted average

number of ordinary shares:
Share options

AR ESRELREF
HAE#ETEEK
i

BErE —
AR
FE R

B

1,333,334,000

25,989,915

1,000,000,000

1,359,323,915

1,000,000,000

Property, Plant and Equipment

10. Y12

W55 K

i

30 June | 31 December

2011 2010

—E——F —E-ZF

~A +=A

=+H =+—H

(Unaudited) (Audited)

(REER) (f &%)

RMB’000 RMB’000

AR TR ARETT

Carrying amount at 1 January R—A—BZEEFE 520,929 367,587
Additions NE 314,848 197,749
Disposals & (487) (2,291)
Exchange realignment ME W, B 23 (16)
Depreciation charge for the period/year HiA, " AHRITE (27,534) (42,100)

Carrying amount at RANA=+8/

30 June/31 December T+ A=+—HZEEFE 807,779 520,929
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10. W 2E ~ W Mst )

10. Property, Plant and Equipment Continueq)

Bt
At 30 June 2011, certain of the Group’s buildings and RZE——FA=1+H ~EBEEREF }
machinery with a net carrying amount of approximately BHARKI061BET(ZE—FF+= ﬁ?ﬁ
RMB306.1 million (31 December 2010: RMB258.3 B=+—0: AR#2583HET) ZET &
million) were pledged to secure general banking WE ke EERREBER —MRKIR ﬁ'ﬁf‘j
facilities granted to the Group (note 16). TRE 2 R (HH5E16) © al

As at the date of this report, the Group has not obtained
certificates of real estate ownership from the relevant
PRC government authorities for certain buildings with
a carrying amount of RMB8.0 million at 30 June 2011
(81 December 2010: RMB1.6 million). The Group is in
the process of obtaining these certificates. Until
obtaining the certificates, the Group has no right to
assign or pledge these buildings.

11. Investment in an Associate

RARERE - REER_Z——F <A
—tEEEEARKESOAETL(ZE—F
F+-A=+—H:  ARK16EET)H
ATYETRNEE BT ERBFIFIET
EHE#EE AEBEEHBENKSTE
Z2 -EZRERSEEZN  AEEERE
EEIK PN EET -

30 June | 31 December

2011 2010

—E——F —E—FF

A +=A

=+H =+—H

(Unaudited) (Audited)

(REEER) (&%)

RMB’000 RMB’000

AR TR AREFT

Share of net assets Frih & EFE 1,480 —
Goodwill on acquisition IWEEmMEAE S - —
1,480 —
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11. Investment in an Associate (Continued)

Particulars of the associate are as follows:

Particulars of

Name issued shares held
BEEC T
£ BAERE

MSB Manufacturing Ordinary shares of

Sdn.Bhd.” RM | each
MSB Manufacturing BRI TR BB
Sdn.Bhd.*

*

member firm of the Ernst & Young global network.

11.

Place of

incorporation/
establishment

EmRL
PR 3L it B

Malaysia

it

Not audited by Ernst & Young Hong Kong or any other

The following table illustrates the summarized financial
information of the Group’s associates extracted from

their management accounts:

BN mRE )
B AT ST

Percentage of

ownership

interest

attributable Principal

to the Group activities

rEEEML

REERBDL FTEXER

30% assembling and
trading of battery

30% HENEEE)

* I 3E R & B LK G TR E 7% AT Ernst &
YoungZ BRAFAE (LA H M B B o

TR AN BB N R B IS B R
2 ik aEEERR ¢

30 June | 31 December

2011 2010

—E——F —E-FF

~A +=A

=+H =+—H

(Unaudited) (Audited)

(REER) (&%)

RMB’000 RMB’000

ARET R ARBEFT

Assets EE 18,693 22,754
Liabilities Bf&E 13,531 17,788
Revenue s 17,311 —
Profits il 196 —
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12. Inventories 12. fr & T
He
A H-
| =
30 June | 31 December | 5§
2011 2010 ﬁg
—®-—-% | —ET-TF =
<A +=A 4
=+H =+—H 2
(Unaudited) (Audited)
(REEER) (L& EZ)
RMB’000 RMB’000
AR TR ARETFT
Raw materials R 101,986 175,940
Work in progress FEM 381,580 285,789
Finished goods 2URK oh 179,462 225,925
663,028 687,654
. . B Ee E:5)
13. Trade and Bills Receivables 13. & o) ME WS R TE S i i ZE 4
30 June | 31 December
2011 2010
—E——F —TET-TF
~A +=A
=+H =+—H
(Unaudited) (Audited)
(REEER) (L& E|Z)
RMB’000 RMB’000
AR¥T T AREFTT
Trade receivables =0 1 & 925,395 572,561
Bills receivables JE W =4 23,616 33,264
Less: Impairment provision B ORERE (5,623) (9,350)
943,388 596,475
Less: Non-current portion B FEMEE D (27,837) (11,335)
915,551 585,140




Notes to the Interim Condensed Consolidated Financial Statements

o 390 16 W 5 U0 e o Y ik

30 June 2011
—E——FA=+H

4

(o]

13. & o E WOk IE K i S 4

13. Trade and Bills Receivables (continueq)

I LOg Hodey wuely|

A3LIANIT ADOTONHOAL TVYNOILYNATLNI HOOF

The Group grants different credit periods to customers.
The credit period of individual customers is considered
on a case-by-case basis. Certain customers are
required to make partial payment before or upon
delivery. The Group seeks to maintain strict control over
its outstanding receivables and closely monitors them
to minimize credit risk. Overdue balances are reviewed
regularly by senior management.

An aged analysis of the trade and bills receivables as
at 30 June 2011 and 31 December 2010 based on the

invoice date, net of provisions, is as follows:

Outstanding balances with ages:

(&)

AEERZFETIRNEES - @EH%F
FOEERZENEREE - 5 THXPA
R AR B D 5K » A%KE
TSR EUORIE (B8 10 JE WFUR M 15 BRAR 12
B WEERZFERR > LWREEER
o AEENESRERESE BN
N E 7

FRBSIR-F——FXA=+AR-F
—BE+- A=+ ARSERIERRE
W IRR S B (R =) RORRE 77 ¢

RN TEHENREEER

30 June | 31 December

2011 2010

—E——F —E-TF

~A +=A

=+H =+—H

(Unaudited) (Audited)

(REEZ) (&%)

RMB’000 RMB’000

AR TR ARBTT

Within 90 days 90H 763,484 444,047
91 to 180 days 912180H 105,573 88,472
181 to 365 days 181E365H 53,284 44,545
1to 2 years 1ZE 24 20,521 17,992
Over 2 years 2F LA £ 526 1,419
943,388 596,475

The carrying amounts of the trade and bills receivables
pledged as security for interest-bearing bank loans
granted to the Group amounted to RMB42.5 million
as at 30 June 2011 (31 December 2010: RMB2.5
million) (note 16).

R_ZE——FXA=+8 SEBEAK
SEMETERITERERCE SR
EREWEENREOEAARKA2EE
T(ZCE—ZFTF+-_A=+—H:@ AR¥
258 8T (M5x16) °
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©

14. Cash and Cash Equivalents and Pledged ~ 14. HaehBeFEYLI B

Deposits FEAPAF K Lﬁ
:
30 June | 31 December ﬁ;ﬁ
2011 2010 %Eﬁ
—z-—% | —z-2% I}
B +=A =
=+H =+—H
(Unaudited) (Audited)
(REER) (EZ)
RMB’000 RMB’000

ARBTRT | AR®TE

Cash and bank balances Be MIBITES 217,351 200,948
Time deposits EHFR 693,924 766,085
911,275 967,033

Less: Pledged for interest-bearing bank  J& : 2 it BIR1TIEE

borrowings-current portion R — mEEHH (511,327) (1,178)
Pledged for interest-bearing bank ERETEBRITIEE
borrowings — non-current B — ER
portion Hin (90,000) —
Pledged for bills payable BBk e IR (55,627) (59,063)
Pledged for letters of credit B BtE AR - (7,070)
Time deposits with terms B @3 ME A A
over 3 months EHFR (14,970) (721,075)
(671,924) (788,386)
Cash and cash equivalents HekBE2EZEEY 239,351 178,647
Denominated in RMB UARKGHE 711,933 909,368
Denominated in US$ AZETTEHE 83,071 30,344
Denominated in HK$ LAETTEHE 115,522 19,843
Denominated in EUR AR TETHE 5 6,496
Denominated in SG$ VAR D3 Tt E 744 982

911,275 967,033
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15. Trade and Bills Payables

15. & 5 BEAST R IE 2 A 22 9%

30 June | 31 December

2011 2010

—E——F —E-FTF

~A +=—A

=+H =+—H

(Unaudited) (Audited)

(REER) (==

RMB’000 RMB’000

AR T AR®TTT

Trade payables S EMN IR 140,811 100,378
Bills payables T EE 224,180 245,072
364,991 345,450

An aged analysis of the trade and bills payables as at
the end of the reporting period, based on the invoice
date, is as follows:

IR K - B BN SR RN R
SEEMNERSTMT

30 June | 31 December

2011 2010

—E——F —E-FF

~A +=A

=+H =+—H

(Unaudited) (Audited)

(REEER) (&%)

RMB’000 RMB’000

AR TR AR¥EF T

Within 90 days 90H N 288,360 196,091
91 to 180 days 912180H 47,847 83,092
181 to 360 days 1812 360H 20,585 58,868
11to 2 years 1224 1,357 1,734
2 to 3 years 2E3F 2,437 923
Over 3 years HBB3F 4,405 4,742
364,991 345,450

The trade payables are non-interest-bearing and are
normally settled on 90-day terms. All the bills payable
bear maturity dates within 180 days.

BHRNRBR/THE i
A - BAREHN180B REH -

H—RZAMN90H
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16. Interest-bearing Bank Borrowings

16. 7F B AT &

|1 &
A H-
| =
30 June |31 December | 5§
2011 2010 ﬁg
—g--% | —T-FF =3
XA +=A 4
=+A =+—H o
(Unaudited) (Audited)
(REEER) (L E/%)
RMB’000 RMB’000
ARE T AREFT
Current mE
Interest-bearing bank borrowings, FPERITIEE - BEA
secured 547,601 336,296
Interest-bearing bank borrowings, FFEIRITEE - EEKH
unsecured - 77,878
Collateralised bank advances, secured B EMIRITEAZ - H T 42,492 2,455
590,093 416,629
Non-current ER B
Interest-bearing bank borrowings, FPEIRITIEE - BEA
secured 478,544 —
Total Bt 1,068,637 416,629
Dominated in RMB NAR®BHE 502,224 396,146
Dominated in US$ AETTEHE 373,533 20,483
Dominated in HK$ LB TTEHE 192,880 —
Total et 1,068,637 416,629
Interest rates A= 1.31%-7.76% |3.46%-5.89%

()]
-
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—EXA=TH

16. Interest-bearing Bank Borrowings
(Continued)

The above interest-bearing bank borrowings are all
repayable within one year to two years. The Group’s
secured bank borrowings are secured by the following
pledge or guarantees:

(i)

)

(iv)

a charge over certain property, plant and equipment
of the Group with a net carrying amount of
approximately RMB306.1 million (31 December
2010: RMB258.3 million) as at the end of the
reporting period.

a charge over certain leasehold lands of the Group
with a net carrying amount of approximately
RMB13.6 million (31 December 2010: RMB6.5
million) as at the end of the reporting period.

time deposits of the Group with carrying amount
of approximately RMB601.3 million (31 December
2010: RMB 1.2 million) as at the end of the
reporting period.

trade receivables of the Group with carrying amount
of approximately RMB42.5 million (31 December
2010: RMB2.5 million) as at the end of the reporting
period.

cross guarantees executed by companies within
the Group.

16.

SFESBITES @

B BRITEERHEAN —FERFA
BIE - ARENEEMRITERUNTMIE
B EHE R ER

(i)

(iv)

AEERREPREDFENAAR
#306.1EBIL(ZE—EF+-_A=
+—HB : ARK2583FHET) WET
M - BB REE -

REBRREHREDFENAAR
¥136BB T (ZE—TF+=-A=
+—H: AR¥658ET) METH
it

AEERFEHARAFEAENABARE
601.3EE L (ZE—ZEF+ A=+
—B: ARB12BET) WEHE

o
A °

REBRREMRERBENAARE
R5AEBTL(ZE—EF+A=T
—H: AR¥25HETL) ME SRR
FKIE o
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17. Issued Capital

17. B8 AT IRA

30 June | 31 December
2011 2010
—E2——F —E-EF
~NA +=A
=+H =+—H
(Unaudited) (Audited)
(REEEZ) (&EZ)
RMB’000 RMB’000
ARE T ARETF T
Authorised: JETE
10,000,000,000 ordinary shares of 10,000,000,0000%
HK$0.1 each SR EE0.1B T LB 1,000,000 1,000,000
Issued and fully paid BEEITERER :
1,333,334,000 ordinary shares 1,333,334,000/%
of HK$0.1 each SR EE0.1B T LB 133,333 133,333
Equivalent to RMB’000 HERARKETF T 114,267 114,267
18. Share Option Scheme 18. Hig e =T 31
For the six months period from 1 January 2011 to 30 H-E——F—A—RBE-_F——%F<AH

June 2011, no share option has been granted or agreed

to be granted to any person.

[l B R AT A BB A -

=+ IEAE A - B AR

o
W

Bl —— &=
(27 30 & By ¥4 o T e

=]
==
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19. Operating Lease Arrangements

(a) As lessor

The Group leases its staff quarters and office
premises under operating lease arrangements,
with leases negotiated for terms ranging from five
to ten years. The terms of the leases generally
also require the tenants to pay security deposits
and provide for periodic rent adjustments
according to the then prevailing market
conditions.

As at 30 June 2011, the Group had total future
minimum lease receivables under non-cancellable
operating leases with its tenants falling due as

19. KB L Pk
(a) FAHALA

AEEREEEEERHHAE TR
IEERHATNE  EEHROA
BEFE « BO—RITHRPARN
R % RIRBEETIREMHAS
NEEE

R-IEBE——FA=1H "EER
BRIt eHERN T EIHEN
AREFEEERKGIBEBEINT

follows:

30 June | 31 December
2011 2010
—E——fF —E-ZF
~A +=A
=+H =+—H
(Unaudited) (Audited)
(REER) (K &%)
RMB’000 RMB’000
AR TR ARETT
Within one year —F R 48 43

In the second to fifth years, F_FEERF -
inclusive BREEMF 111 123
After five years hF% 48 80
207 246
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19. BEHELHE @)

19. Operating Lease Arrangements (Continued)

i
(b) As lessee (b) 1EZ&F A }
i
The Group leases certain of its office properties AEERBKEHELHERRSE T §§
and office equipment under operating lease NEMHERPF AR - SEEHA ﬁ'ﬁf‘j
arrangements. Leases for properties are EMEMNHERENT=2RF - ul
negotiated for terms ranging from three to five MARZBEHHERHUNF 2R
years, and those for office equipment are for terms F o

ranging between two and five years.

As at 30 June 2011, the Group and the Company
had total future minimum lease payments under
non-cancellable operating leases falling due as

RZT——FA=+H AEEIR
BRI HEEHER T2 Bk
REREAEBENFAAENT -

follows:
30 June | 31 December
2011 2010
—E——fF ZE-FTF
~A +=A
=+H =+—H
(Unaudited) (Audited)
(REER) (B E%)
RMB’000 RMB’000
ARET R AREFT
Within one year —F R 6,511 5,607
In the second to fifth years, F_FEERF -
inclusive BEEREMTE 3,282 8,365
9,793 13,972
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20. Commitments

20. 7KIE

In addition to the operating lease commitments as set bR £ SCHIEE19(0) TSk YA B R E AR O -
out in note 19(b) above, the Group had the following AEEBUTE A
capital commitments:
30 June | 31 December
2011 2010
—E——F —E-FTF
~A +=A
=+H =+—H
(Unaudited) (Audited)
(REEER) (feE%)
RMB’000 RMB’000
AR® TR ARBFT
Contracted, but not provided for: EHEER L=
Land and buildings T RETF 81,657 104,486
Plants and machinery 555 K 5% 263,216 41,507
Capital contribution payable to: EAEE T -
Acquisition of an associate Wt B B 8 A &) - 1,433
Subsidiary B A 7 20,000 20,000
364,873 167,426
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21. Related Party Transactions and Balances

21. BN 138 5 M #5485

(@) In addition to the transactions detailed elsewhere @ BRUBHEREMBSFLANRS
in these financial statements, the Group had the Gh - REEEEE A TTHABT
following material transactions with related parties EV N
during the period:

Six months ended 30 June
BHEAA=1THLXEAR
2011 2010
—E——F —E-TF
(Unaudited) (Audited)
(REEER) (&%)
RMB’000 RMB’000
AR TR ARETF T
Nature of transactions REME
Purchases of raw materials EEEE L GEERME
from related companies (Bt &)
(note i)
Dongguan Leoch Power Supply H=E T EREMER DA
Co., Ltd 2,413 53,492
Shanghai Donmin Vehicle LERREHEBRAR]
Co., Ltd 2,476 2,537
Shenzhen Marshell Green Power & IIIIEFARESHE G R A A
Co., Ltd. 17,595 23,176
Shenzhen Marshell Power Supply % 3I| 7 35 78 88 82 R £ fir
Co., Ltd BRAA] 11 3,917
Shenzhen Marxon Power Supply &3 B R} B TR £ 4ir
Co., Ltd BRAR] 3,915 1,907
26,410 85,029
Sales of products to related EIBE R Al tH & & mE (f1ati)
companies (note i)
Dongguan Leoch Power Supply HEE+ERERER AT
Co., Ltd. — 10,973
Leoch International (H.K.) Ltd Leoch International (H.K.) Ltd - 28,385
Shanghai Donmin Vehicle FERBREHERRAT
Co., Ltd 5,649 1,972
Shanghai Leoch Power Supply FEBLEERBE
Co., Ltd BERBMRAA - 9,349
Shenzhen Marshell Green Power &I ISR E B E
Co., Ltd BERAA] 12,293 4,155
Shenzhen Marshell Power Supply 7% 311 71 35 78 R 8& 8 5 fi7
Co., Ltd BERAA - 346
Shenzhen Marxon Power Supply &I B R 2% TR 1T
Co., Ltd BRAA 7,565 6,522
25,507 61,702

a1
~

Bl —— &=
(27 30 & By ¥4 o T e

=]
==
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— 21. Related Party Transactions and Balances ~ 21. [ NI G R AR )

3

g Q (Continueq)

39

3z .

§ = (@)  (Continued) @ (&)

o2

23

-5 Six months ended 30 June
s BEAA=+HLEAEA
@ 2011 2010
< —E——F —ZT-ZF
g (Unaudited) (Audited)
© (REEER) (fE%)
% RMB’000 RMB’000
@ AR®T R ARBEF T

Lease of office premises BEEEARIRESHE
from a related company WAEYE

and a director:
Shenzhen Marshell Power Supply 7 3| 7 35 78 B8 85 )R £ 1l

Co., Ltd. (note ii) BRAR (K &) 345 345
Eastern International LLC (note iii) Eastern International LLC

(Bt i) 1,166 1,221

Mr. Dong Li (note iv) B4 (Mativ) 138 83

1,649 1,649

Lease of a manufacturing plant EEE A FHERKE (H:itv)

from a related company

(note v)
Dongguan Leoch Power Supply H=E+ERERER AT

Co., Ltd — 84
Cash receipts on behalf of BEAFGRRAEE

the Group by related WERE & (W itvi)

companies (note vi)
D&P International Research D&P International Research

and Development Corp. and Development Corp. - 17,572
Marshell International Inc Marshell International Inc - 195,205

- 212,777
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21. Related

=1H

Party Transactions and Balances

(Continued)

(@  (Continued)

Notes:

(0

(i)

(ii)

(v)

(vi)

The sales of products to and purchases of raw
materials from related companies were made at
prices mutually agreed between the parties.

The rental expenses were paid in relation to the lease
of two office premises of the Group to Shenzhen
Marshell Power Supply Co., Ltd. based on monthly
rentals of RMB55,394 and RMB2,136 respectively
from September 2010.

The rental expenses were paid in relation to the lease
of office premises of the Group to Eastern
International LLC based on a monthly rental of
US$30,000 from 1 August 2008 to 31 December
2012.

The rental expenses were paid in relation to the lease
of office premises of the Group to Mr. Dong Li at an
annual rent of RMB72,000 for the period from 1
January 2010 to 31 December 2015 and at an
annual rent of SG$39,000 for the period from 10
March 2010 to 10 March 2013.

The rental expenses were paid in relation to the lease
of a manufacturing plant from Dongguan Leoch
Power Supply Co., Ltd. at annual rental of RMB
168,000. On 30 June 2010, the Group entered into
an agreement with Dongguan Leoch Power Supply
Co., Ltd. to purchase this manufacturing plant at a
future date when the conditions in the agreement
are met. The consideration will be determined based
on a third party valuation report at the future transfer
date. The Group was granted by Dongguan Leoch
Power Supply Co., Ltd. a licence to use the
manufacturing plant at nil consideration between the
date of the agreement and the actual transfer date
in future.

The cash receipts on behalf of the Group by related
companies represented settlement of trade
receivables from customers. Since July 2010, the
related parties have not received any cash on behalf
of the Group.

(%)

EE

(0

(i)

(ii)

(v)

(vi)

21. BN 32 5 M st 8r )

IF) BA3E 2 A 65 2 o o S8 B RBHZ AT
#77 BRI E BT

H-ZZE—ZFNAR - SRR
AR REMARARHEEREEN
MEHAZMEM S FOESHES
TRl AT ARYS5,304 T R AR

#02 1367TaT &

#t A Eastern International LLCTH & 72X
%Im%“ﬁmﬁﬁﬁﬁmﬁ%ﬁ
Y HAZZEENFNA—REZ
—F+=A=+— Et%%%ﬂﬁ%
30,0003 7T °

RAEFTELEREAEENPRAE
¥MAmely =2 —ZF
—A—BE-_ZT—AF+-A=+—
H BRI FHEA ARK72,0007T
UEBR-E—2F=AtHE_F—
== A+H AR/ A39,000
T °

ZEMeRAI IREFHEARE
168,000t HE+ERERAR

ARHEmEMZ - RZE—FF
ANA=ZTH  AEESARZETER
BRBAR AR B - UG
TR RS B R 2R B AR B 1L RS R
B REBREBERREZEAHNE=
FEERETFUETE - AEBERR
BTEREMARDBGA - Bik#
HEIE AR EREEA AR ER
B AZEERE °

BMERNARRAEBEYBBASIETS
BENESEKFIE - KT —TF
T AR BE W ARRKRA LB
EARE -

a
©

) 364 54 b T i

By &=

=2
ERNA1=S
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21. Related Party Transactions and Balances

21. BA# N385 M &ER o)

(Continued)
(b) Outstanding balances with related parties: (b) HEEALTHREZELERS
Amounts due from FEURREEE A THFIE 30 June | 31 December
related parties 2011 2010
—E——F —E-FTF
~A +=A
=+H =+—H
(Unaudited) (Audited)
(REEEZ) (&%)
RMB’000 RMB’000
ARE TR ARBEFT
Shanghai Donmin Vehicle Co., Ltd. F/8RREBHEH R AT 2,376 1,364
Shanghai Leoch Power EEBTERMEER
Supply Co., Ltd. BRAT - 105
Shenzhen Marshell Power 31T 35 7 BB AL IR BT
Supply Co., Ltd. BRARA 1,278 967
Shenzhen Marxon Power RN TTE R R IR
Supply Co., Ltd. BRAT 717 2,370
Shenzhen Marshell Green FYEFREREBESR A A
Power Co., Ltd. 11,393 —
15,764 4,806
Amounts due to related parties FE{BFE A T HIFIE 30 June | 31 December
2011 2010
—E——F —E-TF
~A +=A
=t+H =+—H
(Unaudited) (Audited)
(REEER) (F& &%)
RMB’000 RMB’000
AR T ARBEFT
Dongguan Leoch Power REBRTERMGARAA
Supply Co., Ltd. 13,350 10,892
Leoch Holding Co., Ltd. Leoch Holding Co., Ltd. - 32,558
Shenzhen Marshell Green FYEFAREEEGR A A
Power Co., Ltd. - 4,685
13,350 48,135
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21. Related Party Transactions and Balances  21. B N 38 5 MG @)

|1 &
(Continued) A H-
| =
£
(c) Compensation of key management personnel of ) AEEXrZEBRAEBNMS : ﬁg
the Group: &t
#a
D
Six months ended 30 June o
BEAASHALEAEA
2011 2010
—E——F —E-TF
(Unaudited) (Audited)
(REEZX) (L& EZ)
RMB’000 RMB’000
AR T ARETF T
Basic salaries and other benefits ~ E A& &H & K& A 13 F 2,378 1,945
Performance related bonuses HAR IR BN R IEAT 319 —
Equity-settled share NS EEERERS
option expenses 1,722 266
Retirement benefit RRRE M ET B R
scheme contributions 25 15
4,444 2,226
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22. Events After the Reporting Period

(i)

(if

On 10 August, 2011, Leoch Investment
(Singapore) Pte. Limited (“Leoch Investment”, a
limited liability company established according to
the laws of the Singapore, an indirectly wholly-
owned subsidiary of the Company) and
ACCUPRO Sdn Bhd (“ACCUPRQ”, a company
incorporated in 1990 in Malaysia with limited
liability) entered into a joint venture agreement to
set up a joint venture company in Malaysia. The
total investment of the joint venture company will
be RM20 million (equivalent to RMB43 million), in
which Leoch Investment and ACCUPRO will
invest RM8 million (equivalent to RMB17 million)
and RM12 million (equivalent to RMB26 million),
respectively. Upon establishment, the equity
interest of the joint venture company will be held
as to its 40% and 60% by Leoch Investment and
ACCUPRO, respectively.

Two of the Company’s wholly-owned subsidiaries,
Shenzhen Leoch Battery Technology Co., Ltd.
(“Shenzhen Leoch”) and Dongguan Leoch Battery
Technology Co., Ltd. (“Dongguan Leoch”)
suspended their production operations in
accordance with requests of the local
environmental protection bureaus to conduct self-
examination and enhancement of their production
plants. Shenzhen Leoch and Dongguan Leoch
have already completed the relevant self-
examination and enhancement. Shenzhen Leoch
and Dongguan Leoch are required to engage a
third party professional to validate the results of
self-examination and enhancement before they
submit applications to the local environmental
protection bureaus for approval of resumption of
operations. The management believes that the
impact of the above suspension would not be
material to the Group.

22. s HifR B IH

(i)

(it

RZZE——F/\A+H " Leoch
Investment (Singapore) Pte. Limited
([Leoch Investment] + 18 #& #7 h1 4%
ERKMHBREERT - ARAER
B 2 & &2~ R #EACCUPRO
Sdn Bhd ([ACCUPRO] * R— A NZE
FHEBRADIMRIHBREER
AN EIMABREDERZE - URE
REATKILEERT] c GELEDRE
WAEREER20BEFE GBEER A
R#%438BEmL) - EdLeoch
Investment &2 ACCUPRO# % Bl i &
BEEFH (HERARKITAET)
R12BE&EE HENARKE26EE
JL) c AENEIKIIE - Ko Rl A
Leoch Investment % ACCUPROE &
40% K 60% AR AN #E 55 o

ARBMR2EMNEARRYIIE LR
BREMARAT (DRYFRL]) KR
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22. Events After the Reporting Period
(Continued)

(i)

The Company offered, on 23 August 2011 (the
“Offer Date”), to grant share options to eligible
employees and directors of the Company under
the share option scheme of the Company
adopted on 14 October 2010, to subscribe for a
total of 15,800,000 ordinary shares of HK$0.1
each of the Company. The grant of the said share
options will be subject to the Company’s receipt
of acceptance of offer from the respective offerees
which shall be no later than 28 days after the Offer
Date.

One-third of the total number of the share options
granted are exercisable at anytime on or after 1
September 2012 during the 5 years from the Offer
Date (the “Option Period”). An additional one-third
of the total number of the share options granted
are exercisable at anytime on or after 1 September
2013 during the Option Period, and the remaining
one-third of the total number of the share options
granted are exercisable at anytime on or after 1
September 2014 during the Option Period.

The subscription price is HK$3.83 per share
(being the highest of: (i) the closing price of
HK$3.64 per share of the Company as stated in
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”)’s daily quotations sheet on the
Offer Date; and (ii) the average closing price of
HK$3.83 per share of the Company as stated in
the Stock Exchange’s daily quotations sheets for
the five business days immediately preceding the
Offer Date; and (i) the nominal value of HK$0.1
per share of the Company).
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22. Events After the Reporting Period
(Continued)

(i) (Continued)
Among the above share options offered, a total
of 900,000 share options were offered to the three
independent non-executive directors of the

Company as follows:

Number of share

Name options offered
Mr. Cao Yixiong Alan 300,000
Mr. An Wenbin 300,000
Mr. Liu Yangsheng 300,000

Save as disclosed above, none of the offerees of
the share options is a director, chief executive or
substantial shareholder of the Company, or an
associate of any of them.

23. Approval of the Interim Condensed
Consolidated Financial Statements

The interim condensed consolidated financial
statements were approved and authorised for issue by
the board of directors on 23 August 2011.
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