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Chairman’s Statement
FEWmE
FINANCIAL REVIEW

Dear Shareholders,

I am glad to present the unaudited interim results of Computer And
Technologies Holdings Limited and its subsidiaries (collectively the
“Group”) for the six-month period ended 30 June 2011.

The Group's consolidated net profit attributable to shareholders for the
reporting period increased 10.1% to HK$23.7 million (2010: HK$21.5
million). The overall revenue increased by 53.7% to HK$201.7 million (2010:
HK$131.3 million) when compared with the same period last year. The
increment was mainly attributed to the increased revenue generated from
the Integration Services [' business in China. However, the increased sales
of third party products in the Integration Services business had dragged
down the gross profit margin. At the same time, it had caused a short-
term increase in reported trade receivables which has been gradually
reduced subsequently.

The Group repurchased approximately four million shares at an averaged
price of HK$1.85 per share during the reporting period. The basic earnings
per share, after taken into account of the share repurchased, was 9.66 HK
cents (2010: 8.73 HK cents) or an increase of 10.7% compared with the
same period last year. As of end of June 2011, the Group's net cash on
hand was around HK$222.9 million (31 December 2010: HK$287.5 million).
In view of the continuous growth in earnings and the healthy financial
position, the Board declared an interim dividend of 6 HK cents per share
(2010: 6 HK cents).

OUR BUSINESS OPERATIONS AND DEVELOPMENT

The revenue generated from the Group’s Integration Services [ business
had improved substantially compared to the same period last year. The
Group continued to benefit from its strong customer base in Mainland
China and managed to capture a number of new multinational customers
with significant investment in China. While the Management is optimistic
in the long-term prospect, the revenue contributions from such business
are expected to fluctuate due to its project oriented business nature.

The Group'’s Solution Services 2 business was stable in the first half of the
year. Business generated from the Standing Offer Agreement for Quality
Professional Services 2 (“SOA-QPS2") Bl and other long-term IT services
contracts with government and commercial organizations remained
healthy. The Group also managed to win contracts with several new
customers and strengthened its order backlog. Moreover, there has been
positive progress in the delayed project reported previously and it is
expected that such project will be completed within this year.
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Chairman’s Statement (continued)
FREREE)

OUR BUSINESS OPERATIONS AND DEVELOPMENT
(CONTINUED)

During the reporting period, the newly launched human resource
management (“HRM") # product suite was well received by the market
and won new contracts from a number of large local and multinational
enterprises. Besides, the Group continued to generate increasing
product related recurring maintenance and services income from its
existing customer base. As a result of the recent changes in labor related
ordinance in Hong Kong, the demand for the Group’s HRM solutions and
services are expected to remain strong in the rest of the year.

The Group managed to, despite the termination of the service outlets with
Hong Kong Post Office since November 2010, extend its service counters
and promotion network for the Government Electronic Trading Services
(“GETS") B related business through business collaborations with various
retail chain-stores and trade associations. The Group also managed to
increase market share through a higher penetration into the small and
medium size enterprises (“SME”) segment and the increment in business
volume from various large enterprises. To further expand the e-Services
revenue stream and to leverage the enlarged SME customer base,
additional online applications and services are being built progressively.

Last but not least, the Group’s business process outsourcing (“BPQ”")
business also has contributed stable revenue to the Group.

Looking forward, the Group is committed to continue investing to expand
its e-Services and Application Products offerings for which the Group will
benefit from the long-term ownership of the related intellectual property
and Service platform. Besides, leveraging the strong customer base
across Mainland China and Hong Kong, the Management will endeavor to
explore cross-sale opportunity to further our growth momentum.

Footnotes:

[11  The Group’s Integration Services business covers the provision of IT
systems and network infrastructure with related design, implementation
and on-going support services.

[2] The Group's Solution Services business includes (i) Development Services
for the provision of IT solutions implementation and application software
development; and (ii) Managed Services for the provision of IT and related
operation / infrastructure outsourcing services.
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Chairman’s Statement (continued)

TEWE (&)

OUR BUSINESS OPERATIONS AND DEVELOPMENT
(CONTINUED)

[3]

[4]

[5]

[6]

The Standing Offer Agreement for Quality Professional Services 2 (SOA-
QPS2) is part of the Government’s IT outsourcing strategy aiming to
enlarge the delivery capacity for IT services; accelerate the delivery of IT
solutions; and create a market of sufficient size to encourage the further
development of the IT industry locally. The Group was awarded as one of
the selected services providers for four SOA-QPS2 contracts from the HKSAR
Government in July 2009. These contracts will cover four different types of
IT professional services, namely (Service Category 1) pre-implementation &
independent program / project management services; (Service Category 2)
on-going services; (Service Category 3) implementation & combined system
development services; and (Service Category 4) information security services
on an as and when required basis. All the related IT professional services of
various government departments under these 4 categories will be awarded
to the selected services providers under the relevant category and such
arrangement will last for 4 years till July 2013. The HKSAR Government
estimated that it would draw assignment-based services from these
contracts costing about HK$858 million.

The Group’s HRM business comprises the provision of human resource
management as well as related application software and payroll outsourcing
services.

Since 2004, the Group has been granted a license (the “GETS License”)
from the HKSAR Government for the provision of front-end Government
Electronic Trading Services (“GETS”) for processing certain official trade-
related documents. The Group’s GETS license was renewed in 2009 for
operation of additional 7 years until the end of 2016.

The Group’s BPO business comprises the provision of services for the
operations and support of specific business functions or processes of
customers. On top of e-Services related BPO services, the Group also entered
into a multi-year BPO contract with a leading trade promotion organization
in Hong Kong in 2009.

PLEDGE OF ASSETS AND CONTINGENT LIABILITIES

As at 30 June 2011, the Group had pledged certain of its investment
properties with a carrying value of HK$26.8 million (31 December 2010:
HK$24.0 million) and bank balances of HK$58.5 million (31 December
2010: HK$37.6 million) to secure certain general bank facilities including
interest-bearing bank borrowings, guarantee/performance bonds facilities
granted to the Group in aggregate of HK$213.2 million (31 December
2010: HK$174.2 million) of which HK$51.6 million (31 December 2010:
HK$29.2 million) had been utilised as of 30 June 2011.
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Chairman’s Statement (continued)

TERE (&)

FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2011, the Group’s cash and bank balances (excluded
pledged bank deposit of HK$58.5 million) was HK$222.9 million (31
December 2010: HK$ 287.5 million).

All of the Group's on hand fundings are in Hong Kong dollars, Renminbi
and United States dollars. The Group entered into certain forward
currency contracts and interest rate swaps to manage its exchange rate
and interest rate exposures. Save as disclosed, the Group has not adopted
any hedging policies, as these currencies carry low exchange fluctuation
risks.

As at 30 June 2011, the Group had bank borrowings of approximately
HK$49.0 million (31 December 2010: HK$26.5 million). The Group's current
ratio representing current assets divided by current liability was 2.9 (31
December 2010: 3.1) and the gearing ratio, representing total liabilities
divided by total assets, was 31.2% (31 December 2010: 28.3%).

REMUNERATION POLICY AND NUMBER OF EMPLOYEES

The remuneration policies adopted for the six months ended 30 June
2011 were consistent with those disclosed in the annual report of the
Company for the year ended 31 December 2010 (“Annual Report”).
As at 30 June 2011, the Group employed approximately 375 full time
employees and 15 contract-based employees (31 December 2010: 368 full
time employees and 33 contract-based employees).

APPRECIATIONS

On behalf of the Group and the Board, | would like to extend my sincere
thanks and appreciations to our shareholders, customers, suppliers,
business partners and all the employees for their continuous supports to
the Group during the period.

By order of the Board

Computer And Technologies Holdings Limited
Ng Cheung Shing

Chairman

Hong Kong, 16 August 2011
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Condensed Consolidated Income Statement

EARAR e Wk

The Board of Directors (the “Board”) of Computer And Technologies
Holdings Limited (the “Company”) presents the unaudited condensed
consolidated interim financial results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June 2011,
together with the comparative amounts. These condensed consolidated
interim financial results have been reviewed by the Company’s audit

committee.

CONDENSED CONSOLIDATED INCOME STATEMENT

M EREBRBRAR(ARRDEFTS(TE
= BDE- T IR NS S NS RN
EBDBEE_T——F R A=+THIERERZ
AREZERGS TR BREERLRH
F o WEMRGRA RN B EECKHART
BEREZBEEH -

AR S R

For the six months ended 30 June

BEASA=THIEAEAR

2011 2010
—E——F —E-TF
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes HKS’000 HKS$'000
HiaE FET FET
REVENUE WA 5 201,730 131,256
Cost of sales HER A (146,723) (76,923)
Gross profit EF 55,007 54,333
Other income and gains, net E A Rk e F 7R
Fair value gains/(losses), net: ANEEWE(EB)FE - 5 5,733 4,190
Financial assets at fair value EATELESARY
through profit or loss WIEEE (798) (722)
Investment properties WA 8,614 2,869
Selling and distribution costs THE Ky sHA A (16,979) (13,667)
General and administrative expenses — M RATHR X (26,543) (25,334)
Other expenses, net Hh s 58 2,041 1,821
Finance costs &R (237) -
PROFIT BEFORE TAX RRBE A2 F 6 26,838 23,490
Income tax expense it 7 (3,150) (1,969)
PROFIT FOR THE PERIOD A EAR R 23,688 21,521
Attributable to: THIATFEN -
Owners of the parent EARBEAA 23,688 21,521
Non-controlling interests FEIE RS _ _
23,688 21,521
DIVIDENDS = 8 14,643 14,808
EARNINGS PER SHARE ATTRIBUTABLE BRAREBERBKRR
TO ORDINARY EQUITY HOLDERS EEERER
OF THE PARENT 9 HK cents &1/ HK cents &1/
Basic BN 9.66 8.73
Diluted o 9.58 8.67
8 Computer And Technologies Holdings Limited
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Condensed Consolidated Statement of Comprehensive |
BRRsR e 2 AR

For the six months ended 30 June

BEAA=THIEAEA

2011 2010
—g——%  —FT-FF
(Unaudited) (Unaudited)
(REER) (RieEZ)
HK$’000 HK$'000
FET FET
PROFIT FOR THE PERIOD ARHA R 23,688 21,521
Other comprehensive income for the period AHREM 2 ERA
Exchange differences on translation HMEGINETGRSE A 2 [E N T8
of foreign operations 812 373
Other comprehensive income for the period,  ANEIRHMEEUA - MERFIE
net of tax 812 373
TOTAL COMPREHENSIVE INCOME FPE2ERALE
FOR THE PERIOD 24,500 21,894
Attributable to: THIALER :
Owners of the parent [EVNSIEZZ=PN 24,500 21,894
Non-controlling interests FEF RS _ _
24,500 21,894

Mg R E AR AR 9
—T——Frh RS



Condensed Consolidated Statement of Financial Position

IERAR & B IS s

30 June 31 December
2011 2010
—E——F —E-TF
~A=t+HA +=-—A=+—H
(Unaudited) (Audited)
(REER) (geE%)
Notes HK$’000 HKS’000
Bzt FET FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - R NMERE 6,570 7,649
Investment properties wEME 30,518 32,278
Goodwill EES 25,813 25,813
Available-for-sale investments AHHERE 1,850 1,850
Financial assets at fair value through BAFELBR AR Z B
profit or loss BE 3,330 847
Total non-current assets FE S EAAE 68,081 68,437
CURRENT ASSETS REBEE
Properties held for sale HIEHEME 10,753 -
Inventories 78 17,085 18,482
Trade and bills receivables FEWE 5 BR A BN R IR 10 128,169 74,441
Prepayments, deposits and TENFUE -~ e RHEAMER
other receivables I8 8,715 9,076
Due from contract customers A NBRFERIE 3,505 7,530
Financial assets at fair value through BATFESEEARZ
profit or loss B ERE 20,193 10,648
Tax recoverable ARETIR 4,162 1,907
Pledged bank deposits BERIRITIFH 58,456 37,560
Cash and cash equivalents RekEFRRSEE 222,906 287,501
Total current assets B EEAAE 473,944 447,145
CURRENT LIABILITIES REEE
Trade payables, other payables JERTE SRR - EAbRER FIE
and accruals M IESTHIAR 11 (80,677) (95,140)
Derivative financial instrument f/TEEEU%Iﬂ (202) (202)
Interest-bearing bank borrowings MERITEE 12 (49,046) (26,520)
Due to contract customers EREHNEFERIAE (3,535) (2,658)
Deferred revenue BRI A (17,267) (6,186)
Tax payable JESIARIA (13,657) (11,739)
Total current liabilities BB EAEE (164,384) (142,445)
NET CURRENT ASSETS REEEFE 309,560 304,700
TOTAL ASSETS LESS CURRENT LIABILITIES #EERARDAER 377,641 373,137
NON-CURRENT LIABILITIES FRBEE
Deferred tax liabilities EEFIBEE (4,851) (3,429)
Net assets BEFE 372,790 369,708
EQUITY &
Equity attributable to owners BRAREE AEEER
of the parent
Issued capital BT 24,876 25,273
Reserves & 347,914 329,627
Proposed final dividend HOIR AR HARS 8 - 14,808
Total equity AarEm 372,790 369,708

1 0 Computer And Technologies Holdings Limited
Interim Report 2011



Condensed Consolidated Statement of Changes in Equity

Z’Aﬂ/\T '_/\/\’%:'"@]%
Eﬂ JEA Ry = EE
Attributable to owners of the parent
BRTEE AR
Shares held Available-
under the Share- for-sale Proposed
Share restricted based Asset  investment Exchange final and
Issued  premium Contributed shareaward  payment  Goodwill revaluation revaluation  Reserve fluctuation  Retained special Total
capital  account  surplus  scheme  reserve  reseve  reserve  reserve funds  reserve profits ~ dividends equity
BERRE
RA%E S
BEfT &in HERE  ROBAR BEEf HERE EXR® RRRER
BE o REE  BARR ZBH FE  HEER RE  EfbE HRRe RE RBEN SRS EmEE
HKS000  HKS000  HKSO00  HKSOO0  HKSO00  HKSOOO  HKSOO0  HKS000  HKSO00  HKSO00  HKSO00  HKS000  HKS000
7Tt TR TEr TR TET  TEr  TEr TEr TEr TEr TEn TEn TEn
At 1 January 2010 R-%-%5-f-A 25273 38,493 176,488 (3946) 2208 (7.221) 233 490 73 114 102,247 14886 351,012
Total comprehensive income for the period 22 M\ 2% - - - - - - - - - n 21,521 - 21,8%
Purchase of shares held under the BEARARGE
restricted share award scheme HEPET R - - - B - - - - - - - - (3049)
Share award arrangements Titn Bk - - - - 590 - - - - - - - 59
Vesting of shares held under the restricted 7[5 i (7 BT 2IE T
share award scheme 5 - - - 589 (589) - - - - - - - -
Final and special 2009 dividends declared ~ EJF —ZTAERH RS - - 114 - - - - - - - - (14886 (14772
At30June 2010 RZE-ZFR A= 1A 25273 38493 176,602* (6405)* 29 (7227 83 490* 733 1487 123,768* - 355676
Attributable to owners of the parent
BAIREAEL
Shares held Available-
under the Share- for-sale
Share restricted hased Asset  investment Exchange Proposed
Issued ~ premium Contributed shareaward payment  Goodwill revaluation revaluation ~ Reserve fluctuation ~ Retained final Total
capital  account  surplus  scheme  reserve  reserve  reserve  reserve funds  reserve profits  dividend equity
REERH
ROZR aft
Rt AHEE  ROAR BEEf HERE ENRD RIEAH
SEARE  RER  MARR  ZRB B BERE fE EffRE REES B REEH ke EEAE
HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000
Fér TET  FEr TEn  TET  FEr  TEn  TEr  FEr  TET  TEr  TEr  TET
At 1 January 2011 RZZ—5-F-H 25273 38493 146986 (6,405) 2,876 (7,227) - 690 733 1,866 151,615 14808 369,708
Total comprehensive income for the period 4 24\ B - - - - - - - - - 812 23,688 - 24500
Repurchase of shares BERR (397) - (6,963) - - - - - - - - - (7,360)
Share award arrangements ROBBZHE - - - - 557 - - - - - - - 557
Vesting of shares held under the restricted R 53 2B EIET
share award scheme RA%R - - - 1,192 (1,192) - - - - - - - -
Final 2010 dividend declared BR-E-REAHRS - - 193 - - - - - - - - (14808)  (14615)
At30June 2011 R=F—&~A=1A 24,876 38,493 140,216 (5213 2.241* (7,221) - 690* 733 2,678 175303* - 372,79

*  These reserve accounts comprise the consolidated reserves of HK$347,914,000 (2010: *

HKS$330,403,000) in the condensed consolidated statement of financial position.

ZARA 15 347,914,000 7T (=
33a4azooa%§r)
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Condensed Consolidated Cash Flow Statement

RS e R RER

For the six months ended 30 June
(Unaudited)
BZAA=+tHIAEA

(REER)
2011 2010
—=E——fF —E-TE
HK$’000 HKS’000
FET FET
NET CASH FLOWS USED IN OPERATING RETBFMAZEERETE
ACTIVITIES (34,573) (15,745)
NET CASH FLOWS USED IN INVESTING REZBFMAZEERETE
ACTIVITIES (31,484) (5,852)
NET CASH FLOWS FROM / (USED IN) FINANCING R&SEEFE (iR 2RBEHKe
ACTIVITIES BE 506 (17,820)
NET DECREASE IN CASH AND CASH ReRERREEEZRDFHE
EQUIVALENTS (65,551) (39,417)
Cash and cash equivalents at beginning of period Hi¥] 2R & M ERIREG EE 281,590 278,796
Effect of foreign exchange rate changes, net PEREE) 2 f 8 FRE 940 435
CASH AND CASH EQUIVALENTS AT END OF HRZBERERABEEEE
PERIOD 216,979 239,814
ANALYSIS OF BALANCES OF CASHAND CASH BE&RERBESEELEBDIN
EQUIVALENTS
Cash and cash equivalents as stated in the STABRGE IR RER RS RE
condensed consolidated statement of financial FEe&E
position 222,906 248,119
Less: Non-pledged time deposits with original JR - WIBRREHABB=EA
maturity of more than three months EIEIRTE TR
when acquired (5,927) (8,305)
Cash and cash equivalents for the purpose of the T ARRG AR S RER RS RER
condensed consolidated statement of cash REEE
flows 216,979 239,814
1 2 Computer And Technologies Holdings Limited
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Notes to Condensed Consolidated Interim Financial Information

EAER e P I B B R M Rt

For the six months ended 30 June 2011 & —Z——F X A=+ H I /NME A

1.

CORPORATE INFORMATION

Computer And Technologies Holdings Limited is a limited liability
company incorporated in Bermuda. The registered office of the
Company is located at Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda. The principal place of business of the Company is
located at 30th Floor, Prosperity Millennia Plaza, 663 King's Road,
North Point, Hong Kong.

During the period, the Group was involved in the following
principal activities:

. sales of computer networks and system platforms, and the
provision of system and network integration, information
technology (“IT") solutions development and implementation,
and related maintenance services;

. provision of enterprise software applications and related
operation outsourcing, business processes outsourcing and
e-business, and related maintenance services; and

. property and treasury investments.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This unaudited condensed consolidated interim financial
information for the six months ended 30 June 2011 has been
prepared in accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited and Hong Kong Accounting Standards
("HKAS”") 34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA").

The unaudited condensed consolidated interim financial
information does not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for the
year ended 31 December 2010.
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Notes to Condensed Consolidated Interim Financial Information (continued)

381

For the

3.

14

ARE P IR E M ()

six months ended 30 June 2011 & & — T ——

FRA=ZTHLEREAR

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
unaudited interim condensed consolidated financial information
are consistent with those followed in the preparation of the Group's
annual financial statements for the year ended 31 December 2010,
except for the adoption of the following new and revised Hong
Kong Financial Reporting Standards (“HKFRSs") (which also included
HKASs and Interpretations) that affect the Group and are adopted
for the first time for the current period’s financial statements.

HKAS 24 (Revised) Related Party Disclosures

HKAS 32 Amendments Amendments to HKAS 32 Financial
Instruments: Presentation —
Classification of Rights Issues

Amendments to Prepayments of a Minimum Funding

HK(IFRIC)-Int 14 Requirement

HK(IFRIC)-Int 19 Extinguishing Financial Liabilities with

Equity Instruments

Apart from the above, the HKICPA has issued Improvements to
HKFRSs 2010 which sets out amendments to a number of HKFRSs
primarily with a view to removing inconsistencies and clarifying
wording. Amendments to HKFRS 1, HKFRS 3, HKFRS 7, HKAS 1, HKAS
27, HKAS 34 and HK(IFRIC)-Int 13 are effective for the reporting
period.

The adoption of these new or revised HKFRSs has had no material
effect on the results and financial position of the Group.

Computer And Technologies Holdings Limited
Interim Report 2011
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Notes to Condensed Consolidated Interim Financial Information (continued)
HRGE

For the six months ended 30 June 2011 & — & ——

(=]

R AR 75 &R RE ()

FRA=ZTBLEREA

4. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has three reportable
operating segments as follows:

(a)

the integration and solutions services segment engages in
the sales of computer networks and system platforms, and
the provision of system and network integration, IT solutions
development and implementation, and related maintenance
services;

the application services segment engages in the provision
of enterprise software applications and related operation
outsourcing, business process outsourcing and e-business,
and related maintenance services; and

the investments segment primarily engages in various
types of investing activities including, inter alia, property
investment for rental income and treasury investment in
listed and unlisted securities and held-to-maturity securities
for dividend income and interest income.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit before tax. The adjusted
profit before tax is measured consistently with the Group’s profit
before tax except that unallocated interest income, unallocated
other income and gains, net, corporate and other unallocated
depreciation, corporate and other unallocated expenses, and
finance costs are excluded from such measurement.

Segment assets exclude tax recoverable, pledged bank deposits,
cash and cash equivalents, and other unallocated head office and
corporate assets as these assets are managed on a group basis.

Segment liabilities exclude derivative financial instruments, tax
payable, deferred tax liabilities and other unallocated head office
and corporate liabilities as these liabilities are managed on a group

basis.

There were no material intersegment sales and transfers during the
current and prior periods.

4.

e EER

RHEERE - ANEEREEEM MRS
D EBEL - WFHU T =Er HE

HAE 2D &P -

(@) ERNMBARDTERESEBIIESE
HEEMEBERSRTE - =/EH
ARG B EKIRT - BB
R RBER R E A KAARRR
EIRT

(b) ERARBOHBIHERHLER
frrEm R EEINH - B
RINHARETE SRS - AR
HEARERS - &

© BENHBDHEIBRETRAERZ
KREERY  HBeRRIESK
AZOMERE - REMRIFLT
2 BRI E A R BRI B K
ABFBIAZ FHER|HE -

EEEBUERASEREENBE
B UL EIRD B R RIBFFAE IR
E o DEPRITIRIE A S 0 B A,
(B 1R )EFTRIE - Mk T TR T AT
wAMETE A o KRR AT A
SERBANGN At EEE B B
W RARDBEMBA - R EM
WA R ezt 88~ DR EA R D BT
E ENEMKRDEMS - REBE
A -

DHEENBREAIRERE DERR
TER RekFRBLEE  ARE
fARDEBHBREXEE  REARLSE
BETRARIEE -

DEABENEREITEN B TE - BN
B EERBAAEREMARDACEE R
TERE  REAR/UFABENRARE
e

BRI M B ERR Y ESE XD BREHE &

Mg R E AR AR

I gamms 19




—FRA=

THRIEANEAR

Notes to Condensed Consolidated Interim Financial Information (continued)
e HA R E R 5 (E)

For the six months ended 30 June 2011 &%= —Z—

OPERATING SEGMENT INFORMATION (CONTINUED)

e MWEN(R)

Operating segments
Group
Integration and
Solutions Services Application Services Total
SRRBRERRH RS BE
2011 2010 2011 20Mm 2010
- —T-%F ZEB--§ - C-T-%F
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
TET TET TEx TEx FET
Segment revenue: AW -
Sales to external customers  EEFINAEP 162,025 90,925 38,813 201,730% 131,256*
Otherincome and gains, net it A a8 1,940 725 (31) 2,509A 2,654/
Total B 163,965 91,650 38,782 204,239 133910
Segment results PR 12,776 13,239 11,217 32422 30,382
Reconciliation: -
Unallocated interestincome ~ RATF|ZMA 2,3007 13574
Unallocated otherincomeand A A ELE A T
gains, net WsFE 924A 1791
Corporate and other PEREMAAENE
unallocated depreciation (138) (154)
Corporate and other PEREMRARLFR
unallocated expenses (8,433) (8,274)
Finance costs H%EA (237) -
Profit before tax BRBLALER 26,838 23,490

Computer And Technologies Holdings Limited
Interim Report 2011



Notes to Condensed Consolidated Interim Financial Information (continued)
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For the six months ended 30 June 2011 &&= — & —

4.

AN
ARA

A ES E R R ()

—FRA=THELEREA

OPERATING SEGMENT INFORMATION (CONTINUED)

(a)

4. REDWERE)

Operating segments (continued) (a) REDI(E)
Group REH
Integration and
Solutions Services Application Services Investments Total
ERRBRRRES BRI RE A
30June 31 December 30June 31 December 30June 31 December 30June 31 December
2011 2010 2011 2010 2011 2010 2011 2010
- -T-%F -B--§ -T-TF —%--§f —5-Tf ZB--f _—T-%%
~A -4 ~A 24 ~A 24 ~A TZA
=18 =t+-H =18 =t+-H =18 =t+-A =18 =t+-H
HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HKS$'000 HK$'000 HK$'000
FEr TET TEx TET TEx TET TEx TET
Segment assets PHEE 149,324 102,257 33,966 34,073 72,612 52,145 255,902 188475
Reconciliation: HE
Corporate and other ERAEM
unallocated assets FOREE 286,123 327,107
Total assets AEBE 542,025 515,582
Segment liabilities AHEE 67,042 71,840 31,590 29727 2,458 533 101,090 102,100
Reconciliation: # -
Corporate and other TERE
unallocated liabilties KHREE 68,145 B774
Total liabilities AERE 169,235 145,874

*  This represented the consolidated revenue of HK$201,730,000 (2010:
HKS131,256,000) in the condensed consolidated income statement.

A These comprise the consolidated other income and gains, net, of
HKS$5,733,000 (2010: HKS4,190,000) in the condensed consolidated

income statement.

ERBH A & W X2 A E WA
201,730,000 0 ( = & — T F
131,256,000/&7T) °

EIETERTBAAR & W s 26 4.2 B UL
AR YWz F 5B 5733000870 (= F
—Z4F 4,190,000/ ) °

HEZGEEERAT 17
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For the six months ended 30 June 2011 &HZE —ZE——& X A=+H |-/ E A

4.

18

OPERATING SEGMENT INFORMATION (CONTINUED) 4. f&& 45 &R (&)
(a) Operating segments (continued) (a) REFI(E)
Group rE
Integration and
Solutions Services Application Services Investments Total
SRRBRERRH EFR RE BE
2011 2010 2011 2010 20Mm 2010 20Mm 2010
“B--% _“Z-T% ZB--§ _T-T% CB--f _T-Tf IZB--f C_T-%F
HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$ 000 HK$'000 HKS$'000
FEx THL TEx FET FEx FET TEx FET
Other segmentinformation: {4 3&H :
Net fair value gains on REME A TERE
investment properties et - - - - 8,614 2,869 8,614 2,869
Net fair value losses on BATELERARL
financial assets at fair BHEEATEER
value through profitorloss /¥4 - - - - (798) (722) (798) (722)
Depreciation & 457 676 248 il 66 m m 1,008
Corporate and other PERAMRAENE
unallocated depreciation 138 154
909 1,162
Other material non-cashitems, EfEA3FE4ER
net* T 1,117 2,159 324 (338) - - 2,041 1821
Capital expenditure®* BRI 119 105 168 74 - - 287 379
Corporate and other PEREMAARER
unallocated capital B%
expenditure 6 99
293 478

* Including impairment losses recognised in the condensed
consolidated income statement attributable to the application
services segment of HKS 117,000 (2010: HKS346,000) and impairment
losses reversed in the condensed consolidated income statement
attributable to the integration and solutions services segment and the
application services segment of HKS1,717,000 (2010: HKS2,159,000)
and HK$441,000 (2010: HK$8,000), respectively.

** Capital expenditure consists of additions to property, plant and
equipment.

Computer And Technologies Holdings Limited
Interim Report 2011
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Notes to Condensed Consolidated Interim Financial Information (continued)

RSB 2 o0 EABA 5 L ()

For the six months ended 30 June 2011 & —Z——F X A=+ H IL/NME A

4. OPERATING SEGMENT INFORMATION (CONTINUED) 4. &Z&o5IEH (&)
(b) Geographical information (b) HEER
Group rEE
Hong Kong Mainland China Consolidated
BE HE Rt =24
2010 2011 2010 2011 2010
-2 -2 CZE-—-f 2T CZE--§ —T-TF
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
FET FET FET FET FET FET
(i) Revenuefromexternal X EIPEEFZ
customers KA
Segmentrevenue: WA
Sales to external HETINREP
customers 66,325 72,750 135,405 58,506 201,730 131,256
The revenue information is based on the location of the WABE T AR PR EH &
customers. EOE
Hong Kong Mainland China Consolidated
BE TE Rt e
30June 31 December 30June 31 December 30June 31 December
2010 2011 2010 2011 2010
“Z—-% -Z-TFf ZE--§ —T-TF C-B—-§ C—IZT-ITF
+=A ~A +-A ~A +-A
=+H =ft-H =+H =ft-H =+H =ft-H
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HKS$'000
FET FET FET FET FET FET
(i) Non-current assets FRHEE 54,241 56,885 8,660 8,855 62,901 65,740

The non-current asset information is based on the
location of assets and excludes financial instruments.

FZIERBEEER IR
BEMEWRY - BRI kK
SIREIETA -

Mg R E AR AR
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For the six months ended 30 June 2011 &&= — T ——

4.
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FRA=ZTHLEREAR

OPERATING SEGMENT INFORMATION (CONTINUED)

(b)

Geographical information (continued)

(iii)

Information about major customers

Revenues from external customers individually
amounting to 10% or more of the Group’s total
revenue:

For the period ended 30 June 2011, revenues from
two customers of HK$42,033,000 and HK$30,642,000,
individually amounting to 10% or more of the Group's
total revenue, were derived from the integration and
solutions services segment.

For the period ended 30 June 2010, revenues from a
customer of HK$24,201,000 amounting 10% or more
of the Group’s total revenue, was derived from the
integration and solutions services segment.

REVENUE, OTHER INCOME AND GAINS, NET

Revenue, which is also the Group’s turnover, represents the
aggregate of the invoiced value of goods sold, net of trade
discounts, returns and business tax, where applicable; fees earned
from the provision of system and network integration, IT solutions,
enterprise software applications, business process outsourcing,
e-business and related services; fees earned from the provision of
maintenance services; gross rental income earned from investment
properties; and interest income earned from treasury investments
during the period.

Computer And Technologies Holdings Limited
Interim Report 2011
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Notes to Condensed Consolidated Interim Financial Information (continued)
AR A& R R R R (42)

For the six months ended 30 June 2011 & —Z——F X A=+ H IL/NME A

5. REVENUE, OTHER INCOME AND GAINS, NET 5. WA~ Htl A R W58 ()
(CONTINUED)
An analysis of revenue, other income and gains, net, is as follows: WA~ Bt A R s F BT T

Six months ended 30 June

BESA=THILEAER

2011 2010
—E——F —E-TF
(Unaudited) (Unaudited)
(REER) (REgzEZ)
HK$’000 HKS$'000
FET FET
Revenue ['ON
Sale of computer networks and system HEBKEGRERTE
platforms, and the provision of system BRI EG MRS =R
and network integration, IT solutions BB R T RER LB
development and implementation, and AR RERS
related maintenance services 162,025 90,925
Provision of enterprise software applications (b ZE & & & AR 28
and related operation outsourcing, business M - ERE RN R ETFE S
process outsourcing and e-business, and BT - LA KR AERRR B AR TS
related maintenance services 38,813 39,480
Gross rental income from investment WEMERI B WAKRER
properties and interest income from treasury % & 7 A B A 4218
investments 892 851
201,730 131,256
Other income and gains, net Htpl A R Wz 358
Bank interest income RITFIBUA 2,300 1,357
Dividend income from listed and unlisted i RIELETIRE ZRBMA
investments 247 216
Gain on disposal of financial assets at fair value H&EIRAFELIBIF AR
through profit or loss BITEE EREG 189 235
Foreign exchange differences, net ME X ZFE)FHE 2,977 858
Others EHih 20 1,524
5,733 4,190

HEZGEEERAT 99
—F R
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For the six months ended 30 June 2011 &&= — T ——

6.

22

P P M B E R (E)

PROFIT BEFORE TAX

FARA=TRIENEAR

The Group's profit before tax is arrived at after charging/(crediting):

BRBE AT R

AEEBRBATR PGSR (GEA) T
I

Six months ended 30 June

BEAA=THILEAREA

2011 2010
—E——fF —E-TF
(Unaudited) (Unaudited)
(REER) (CREEEZ)
HK$’000 HKS’000
FETT FET
Depreciation e 909 1,162
Impairment of trade receivables* EWE 5 R E 117 346
Reversal of impairment of trade receivables %[ fEURE 5 BRFURE N EWE 5
and trade receivables written off* BR SR s> (1,785) (2,159)
Reversal of impairment of amounts due b @K%Llﬁl &P RIERE R IEK
from contract customers and amount BRE P I
due from contract customers written off* (373) (8)
Bank interest income HRITHEUA (2,300) (1,357)

* Theseitems are included in “other expenses, net” on the face of the

condensed consolidated income statement.

INCOME TAX

Hong Kong profits tax has been provided at the applicable rate of
16.5% (six months ended 30 June 2010: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period. Taxes
on profits assessable elsewhere have been calculated at the rates
of tax prevailing in the countries/jurisdictions in which the Group

operates.

* REFHRAMABHGE KX Z[BEMH
SOFFRIA »

Frig®t

EBFESHRIVREARREEEEY
hETERTR TR E165%(BHE_ZE
—ZERA=ZFTHIEAER  16.5%)1F
R - HAb i@ R R R 2 BB )
W%ZK%l%«%%f&ﬁﬁﬁlﬁ/mﬂé
EIZEARETE

Six months ended 30 June

BEANA=THILEAREAR

2011 2010
—E——fF —E-TEF
(Unaudited) (Unaudited)
(REER) (REEER)
HK$’000 HKS'000
FET FET
Current - Hong Kong BNEl— &

Charge for the period HARRIE 1,898 1,148

Current - Elsewhere BIVER — E fth 3=
Charge for the period HARRIE S 170 230
Overprovision in prior years TFEEZREE (339) -
Deferred IR 1,421 591
Total tax charge for the period EANBIIESE P48 %8 3,150 1,969

Computer And Technologies Holdings Limited
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For the six months ended 30 June 2011 &&= — & —

8.

ARA TP IR AR ()

—FRA=THELEREA

DIVIDENDS

a.  The Board has determined that an interim dividend of 6 HK
cents (2010: 6 HK cents) in cash per share should be paid to
the shareholders of the Company whose names appear in the
Register of Members on 5 September 2011.

b.  Dividends attributable to the previous financial year,
approved and paid during the interim period.

IRE

a. EBEGREAR_-_ZE——FN1A

ABEAIBRREMZARARRE
RN HIR R BRI S6EIl( =
T—ZF : 68()

b.  EEMBFEREER AW

HAEARIRAS ©

Six months ended 30 June

BEASA=THLEAREAR

2011 2010
—E——fF —E-EF
(Unaudited) (Unaudited)
(REBER) (REeEZ)
HK$’000 HKS’000
FET FET
Final dividends in respect of the previous TERE /N A HREARS R 1 5 8
financial year, approved and paid HEPBEE 2 KRS
during the interim period of HK$0.06 B A% 0.0678 7T
(2010: HK$0.04) per ordinary share (ZZE—FF : 0.04/87T) 14,957 10,109
Less:  Dividend for shares held under the JE o IRBARRBERR IR 1EE
Company's restricted share FHEISE 2 IR FTSARE
award scheme (342) (261)
14,615 9,848
Special dividends in respect of the previous Bt /& &7t HYEAR R A B9 1A
financial year, approved and paid during MRFEZ SRRk EEREER
the interim period of HK$Nil (2010: HK$0.02) ZET(ZZF—=4F : 0.02/87T)
per ordinary share - 5,054
Less:  Dividend for shares held under the JE o RBARFHRSIRG ZE
Company’s restricted share SHEIRE 2 RO PIEARE
award scheme - (130)
- 4,924
14,615 14,772
R ZAREBRAR 23
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—FXRA=THLEXREAR

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share amounts is based
on the profit for the period attributable to ordinary equity
holders of the parent, and the weighted average number of
ordinary shares of 245,109,690 (2010: 246,497,491) in issue
during the period, as adjusted to exclude the shares held
under the restricted share award scheme of the Company.

Diluted earnings per share

The calculation of diluted earnings per share amounts is
based on the profit for the period attributable to ordinary
equity holders of the parent. The weighted average number
of ordinary shares used in the calculation is the number of
ordinary shares in issue during the period, as used in the basic
earnings per share calculation, and the weighted average
number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of
all dilutive potential ordinary shares granted under the share
option schemes of the Company and the deemed vesting of
all dilutive restricted shares of the Company awarded under
the restricted share award scheme of the Company into
ordinary shares.

Computer And Technologies Holdings Limited
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For the six months ended 30 June 2011 & —Z——F X A=+ H IL/NME A

9. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 9.
EQUITY HOLDERS OF THE PARENT (CONTINUED)

(b) Diluted earnings per share (continued)

The calculations of basic and diluted earnings per share are

based on:

Earnings

The calculations of basic and diluted earnings per share are
based on profit for the period attributable to ordinary equity

holders of the parent.

(#&)
(b) ER#HERF(E)

fEtE

27

BRAEERRREEERAR

BERERRBERN TR ATH

BREAREERFN RN F]
BRI A REENEE -

Number of shares
BRBEE
2011 2010
—E——f S
(Unaudited) (Unaudited)
(REEER) (RigEZ)
Shares Bz 45
Weighted average number of ordinary STEEREARFATAHHAD T
shares in issue during the period used T3 AR N 9 8
in the basic earnings per share calculation 245,109,690 246,497,491
Effect of dilution — weighted average BEpE — LM g
number of ordinary shares:
— Restricted shares awarded under the — IRIEAR A A R HIAR 7 528
Company'’s restricted share award TR 2 BR SR
scheme 2,035,081 1,737,276
247,144,771 248,234,767

Mt R GEEERAR
—T——Frh RS 25




Notes to Condensed Consolidated Interim Financial Information (continued)
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For the six months ended 30 June 2011 &= —ZT——F XA =+HI/NAA

10.

26

TRADE AND BILLS RECEIVABLES 10. BEREZRRREREE
An aged analysis of the trade and bills receivables as at the end of JEURE 5 BR 7% B JlE U ZE 4 pA sl 5 HAREI 4
the reporting period, based on the payment due date and net of B HIZ R R E WA B 2 BR R

provisions, is as follows: DT

30June 31 December
2011 2010
—E——fF —E-TEF
RNA=+H +TZA=+—8H
(Unaudited) (Audited)
(REER) (fez=%)
HK$’000 HKS'000
FET FET
Current BNER 109,665 57,900
1 to 3 months —2==M8A 9,069 12,213
4to 6 months mEREA 6,794 2,811
Over 6 months NEAA 2,641 1,517
128,169 74,441

For system integration projects and the provision of maintenance
services and software development services, the Group’s trading
terms with its customers vary from contract to contract or
depending on the specific arrangements with individual customers,
and may include cash on delivery, advance payment and on credit.
For those customers who trade on credit, the overall credit period
is generally within 120 days, except for certain projects with longer
implementation schedules where the period may extend beyond
120 days, or may be extended for major or specific customers. The
Group seeks to maintain strict control over its outstanding trade
receivables and overdue balances are reviewed regularly by senior
management. Trade and bills receivables are non-interest-bearing.

Computer And Technologies Holdings Limited
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Notes to Condenseq Consolidated Interim Financial Information (continued)
RIRAR & o BT 15 R (48

For the six months ended 30 June 2011 &&= — & —

—FRA=THELEREA

11. TRADE PAYABLES, OTHER PAYABLES AND

1. BENESKRR - EBEARER

ACCRUALS PEET R
30June 31 December
2011 2010
—E——f —EEF
<A +=A
=+R =ft—A
(Unaudited) (Audited)
(REER) (Fezz)
HK$’000 HKS$'000
FET FET
Trade payables FERTE S 8RR 48,111 56,370
Other payables H b pEATR0E 21,643 25,573
Accruals FERTFRIA 10,923 13,197
80,677 95,140

An aged analysis of trade payables as at the end of the reporting
period, based on the payment due date, is as follows:

RBEMREEER - BHEZERFIRE

WK E 2 iR DT T

30 June 31 December

2011 2010

—E——fF —E-FF

~A +=H

=+H =+—H

(Unaudited) (Audited)

(REER) (FeEz)

HK$’000 HKS'000

FAET FET

Current BN Eq 47,720 52,914
1to 3 months —Z={dA 221 3,065
4to 6 months Mz~ @A 30 258
Over 6 months 7NE R A 140 133
48,111 56,370

The trade payables are non-interest-bearing and are normally
settled on 30-day terms.

BB ZBERL TGS - —RIL30BZ
HARR45)5 o
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Notes to Condensed Consolidated Interim Financial Information (continued)
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For the six months ended 30 June 2011 &= —ZT——F XA =+HIL/~AA

12. INTEREST-BEARING BANK BORROWINGS

12. MERITEE

30 June 2011 31 December 2010
—E——FXA=tH —E-EF+A=+—H
Contractual Contractual
Interest Interest
rate (%) Maturity (Unaudited) rate (%) Maturity (Audited)
=y SH)

(%) FHMA  (REER) IR (%) AM|ME (BER

HK$’000 HKS’000
FET FET
Current BN &R
Bank loans — RITER—
secured [BEiwe 1.10-1.85 2011-2012 49,046 1.10-1.23 2011 26,520
Analysed into: WA
Bank loans EEEFETE
repayable: E
Within one year B
or on demand FEESR
(Note a) (Mf7Ea) 49,046 26,520
Notes: Mot -

(a) These bank loans contain a clause that gives the lender the
unconditional right to call the loans at any time and, accordingly, are
classified as current liabilities. Ignoring the repayment on demand
clause and based on the maturing terms of these loans, these loans
are repayable within one year.

(b) These bank loans are denominated in United States dollars.

Pledge of assets
The Group’s bank loans and other banking facilities are secured by:

(i) certain of the Group's time deposit amounting to HK$58,456,000
at 30 June 2011 (31 December 2010: HK$37,560,000); and

(i) aninvestment property of the Group with a carrying value
of HK$26,800,000 as at 30 June 2011 (31 December 2010:
HK$24,000,000).

28 Computer And Technologies Holdings Limited
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(b) FZFRITEFAEITIHE

HEHREE
AEBZRITERREMBITEERE
AT BIRER

i)y AEBH-_Z——F,A=1+H
2 # T F B 1F 5X58,456,000 /5 7T
—E-EF+_-_A=+—08":
37,560,000/ 7T) © &

(i) AEBR-_ZE—FA=+AH
BR T (& /26,800,000 70 ( — & —
ZHF+ = H=+4+—H : 24,000,000
BIL) 2B -




Notes to Condensed Consolidated Interim Financial Information (continued)
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For the six months ended 30 June 2011 & —Z——F X A=+ H IL/NME A

13. COMMITMENTS AND CONTINGENT LIABILITIES

The Group leases certain of its office properties under operating
lease arrangements. Leases for properties are negotiated for terms
ranging from one to three years.

At 30 June 2011, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as
follows:

13. RERSAERE

AEB RO EEER RS LS TH
DEME  RENEFHTLAEHN
F—E=%.

RZZB——FRA=+H  xEERIE
RIFIER fER 2 TR REHE EHEM
RBERENZFEHSEEDT :

30 June 31 December

2011 2010

—E——F —E—TF

<A +=HA

=+H =+—H

(Unaudited) (Audited)

(REERK) (fe2=%)

HK$’000 HKS’000

FET FET

Within one year —FRK 4,920 4,558
In the second to fifth years, inclusive FEFERF(RITEEMT) 1,679 1,680
6,599 6,238

Other than the normal course of business, the Group has no significant
contingent liability as at 30 June 2011.

14. APPROVAL OF THE INTERIM FINANCIAL STATEMENTS

The interim financial statements were approved and authorised for
issue by the board of directors on 16 August 2011.

BRAEBEERIN RZT——FXA=T
B AREYEEASAAIME -

14. PP BHR 2 HE

PHI B HREANR T ——F/\A+XAH
BEZSHENIRETE -

HEZGEEERAT g
—F R




Other Information
H b &5
INTERIM DIVIDEND

The board recommends the payment of an interim dividend of HK6 cents
(30 June 2010: HK6 cents) per share for the six months ended 30 June
2011. The interim dividend will be distributed on or about 15 September
2011 to shareholders whose names appear on the Register of Members of
the Company as at the close of business on 5 September 2011.

CLOSURE OF THE REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 1 September
2011 to 5 September 2011, both days inclusive, during which period
no transfer of shares will be registered. In order to qualify the interim
dividend, all transfers of shares accompanied by the relevant share
certificates and transfer forms must be lodged with the Company’s branch
share registrar in Hong Kong, Tricor Tengis Limited, at 26/F., Tesbury
Centre, 28 Queen’s Road East, Wanchai, Hong Kong, for registration no
later than 4:30 p.m. on 31 August 2011.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2011, the interests of the directors in the share capital
and underlying shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO")), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers, were as follows:

Long positions in ordinary shares of the Company:

hERE

ERQEIMBE_T——FRA=ZTALRX
8 AR P R S FRe B (—E—FF X
A=18 :68fl) - RSN —F——
FAATHASAEAR - E——FNARHA
LEREAERFRIANRFRRE M2 BRIK
e

EEREROBFERFE

RARRBH-_FE——FNA-RE_T—%F
NARR(BREERMX) BT ERIEARLQR
2B BPELTFE - BT EER Y
BP - RTTAEERBRPHRE - IBERNDSB
X+ ERABBBREMEFRIE - WAR-F
——FN\A=1T—B TFHEF=1TDR&XERN
RRAZBEBRNBFPELRAFEEERARRA
A (it AE BB ERABR28EEEES
D261 ) PR E R FE -

EERROREERD 2EHERXR

RZZT——FRXA=1H  FARAREZHFKR
HIE 501 ([ o7 R B RH ) FB352(F R ETF
B2 ERMAMREIRE EMRITAESE
TRFXHIRETHRITHEARR LB
Fi - SEFERARBMERBZE(ERERE
7 REIERPIEXVED) 2 AR AR A
2R

RAFEBRZER :

Number of shares held,
capacity and nature of interest

FsROBE - S RESRNE

Percentage of

Directly Through the Company’s

beneficially controlled issued share

owned corporation Total capital

(RN

Notes HiZ EBT S 21T

Name of director HEEgR k2 BERER AT By BHEBEDL
Ng Cheung Shing REB (@) 3,818,000 110,000,000 113,818,000 45.75
Leung King San, Sunny =5 1,010,000 - 1,010,000 0.41
Yan King Shun AE2E (b) 608,000 - 608,000 0.24
5,436,000 110,000,000 115,436,000 46.40
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Other Information (continued)

Hip &R (&)

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (CONTINUED)

%%%&ﬁ&ﬁﬁ&ﬁZ%ﬁ&ﬁ%
IlE

Long positions in shares of associated corporations: —REEEEROZHRE
Number of shares
RO EE
Percentage
of the
associated
Directly Through corporation’s
Name of associated Relationship beneficially controlled issued
Name of director corporation  with the Company Class of shares owned corporation shares capital
15 HRE =
HiE Z683E4 SBTRO
EEpE HEEEEEE HALFZEE ROER ERER A Aok
Ng Cheung Shing Computer And Company’s Non-voting 1,750,000 3,250,000 N/A
REE Technologies subsidiary deferred - note TiE A
International Limited Vi /N ol I ERERIE - s
R RBER AT Ll YN]
Notes: MisE

(a) 110,000,000 shares were held by Chao Lien Technologies Limited (“Chao
Lien"), a wholly-owned subsidiary of C.S. (BVI) Limited. Mr. Ng Cheung Shing
was entitled to exercise or control the exercise of one-third or more of the
voting power at general meetings of C.S. (BVI) Limited, which in turn was
entitled to exercise or control the exercise of one-third or more of the voting
power at general meetings of Chao Lien. Accordingly, Mr. Ng Cheung Shing
was deemed, under the SFO, to be interested in all shares held by Chao Lien.

(b) 3,250,000 non-voting deferred shares were held by Chao Lien.

Save as disclosed above, as at 30 June 2011, none of the directors had
registered an interest or a short position in the shares or underlying shares
of the Company or any of its associated corporations that was required to
be recorded pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in the section “Restricted share award scheme”, at no
time during the period were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted to any
director or their respective spouse or minor children, or were any such
rights exercised by them; or was the Company, or any of its subsidiaries a
party to any arrangement to enable the directors to acquire such rights in
any other body corporate.

(@  C.S.(BVI) LimitedZ 2 EWBEARBHEHEE
fRA=R([E5 ) #5758 110,000,000 (% i 7
SRBEEBMENCS. (BVI) Limited 2 JEE K
& HITESEHTE=S 2T A2 RE
#E - MC.S. (BVI) Limited BB HEMMBEL IR A
G FITESREHTE= D2 — KA ERE
e AL IREBEBEFRBERD - KRB
R ARG E BRI R B #

ZS o
m

(b)  1BHEI%E3,250,0000% EREZREEI o

BETREESN  R-B——EXA=+E -
15 2 AN A R SR T AR A 2 PR o
AR - AR B R 155352
BATES  RREETRTAEFETES
I ERT i S NG
HERRAR o

EEREROIUES 2EF

Br N XX BRI RREIET 8 | ZE R EE S
RERIAEE  BERTIAEFIEES
B ZEBIARF T LA BEAARRR RN
Bz a2 NS BB (] X SRR
F1TE  ARAHE KB R RS L E
k- AIEESEBATMEMEARRZ
BNm=E -

P RRERESRAR 31
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Other Information (continued)

HA &R (&)

RESTRICTED SHARE AWARD SCHEME

The Company adopted a restricted share award scheme (the “Award
Scheme”) on 22 May 2008 (the “Adoption Date”). Pursuant to the Award
Scheme, shares of the Company (the “Awarded Shares”) are granted
to eligible employees (including directors) of the Group until the 10th
anniversary from the Adoption Date. The Company shall also pay cash to
the appointed trustee company for its acquisition and holding upon trust
of the Awarded Shares for the benefit of these employees and directors.
The Awarded Shares will then be transferred to these employees and
directors upon vesting. The aggregate number of shares to be awarded
under the Award Scheme throughout its duration shall not exceed 10% of
the issued share capital of the Company from time to time.

Details of the Award Scheme and the shares awarded thereunder are set
out in the Annual Report.

The following table illustrates the number of and movements of the
Awarded Shares under the Award Scheme during the period.

Number of Unvested Awarded Shares

BIRFIR 0 R B

AARIR-_ZEZENFRA-+-H(EHHE
HA ) BN E R BB 22 s T &) ([ 8@ ETE ) -
RIEHEENETEI - AR RIS ([ HEID |) B
WEBREETAFIRTASESERESR
(BIEESE) - ARARIMEHIBESTEARRE
AREBEBEEREZ ZFm AR EFE
BEIROHRES MRS - BEIROEZRENE
ENERZABEENES - HEETEIEEA
BFRE 2B ELE  NEZRARARTED
BEITIRAR10% ©

A BA SRt &) MR 2 BRI F B BN F 3R
i o

NREFIAEAR AR SRR 1R T SR B
BMEES -

AEBRBROEE
Weighted
Awarded average
Name or category At 1January during  Vested during At 30 June Vesting of fair value
of participant 2011 the period the period 2011 Award Date Awarded Shares per share
RZB-——-F R=B--F FRME
SRELRAER -A-8H FERRRD FERRE AB=tH REAH REROEEE $ﬁ@¥%
HK
BT
Directors
B
Ng Cheung Shing 780,000 - (200,000) 580,000 23 July 2008 30 June 2009 to 0.61
REM “EIN\F 30 June 2015
+A=+=H “ZTNEAAZTHE
—Z-RERA=TH
Yan King Shun 780,000 - (200,000) 580,000 23 July 2008 30 June 2009 to 0.61
ERE “EIN\F 30 June 2015
+A=+=H “ZTNEAASTHE
—Z-RERA=TH
Yan King Shun - 250,000 - 250,000 1 April 2011 30 April 2012to 1.59
TR 2% 30 April 2016
mA—H “Z-—EWA=T+HE
ZERENA=TH
1,560,000 250,000 (400,000) 1,410,000
Other employees
HitiES
In aggregate 2,370,000 - (600,000) 1,770,000 23 July 2008 30 June 2009 to 061
b ZTEN\F 30June 2015
tAZ1+=H ZETNESAZTRE
“Z-R%5/R=TH
Inaggregate 1,110,000 - (222,000) 888,000 1 March 2010 30 April 2011 to 135
&5 “Z-%F 30 April 2015
-R—8 ZZ——¥MA=+HZE
“Z-R5MA=TAH
Inaggregate - 120,000 - 120,000 23 July 2008 31 December 2011 to 1.50
b ZETNF 31 December 2015
tAZ+=A ZF_—Fft-A-t-HE
“Z-RE+ZA=1-H
Isti I 5,040,000 370,000 (1,222,000) 4,188,000
=)
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Other Information (continued)

Hip &R (&)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 June 2011, the following interests of more than 5% of the issued
share capital and share options of the Company were recorded in the
register of interests required to be kept by the Company pursuant to

FERREEMALTRERD R AR

7z s

RZZE——FRA=1TH  UTRERFZRL
BEREREEZ R GRIIFE3B6GRTFE
ZE R RE T BT R RES% A 2

Section 336 of the SFO: W
Long positions: e
Percentage of
Numberof  the Company’s

Capacity and ordinary issued Number of share

Name of shareholder of the Company Notes nature of interest shares held share capital options held

i ERARERT Higss

ARARREE BB st SORERNE EEREE RO E D fBRESE

Chao Lien Technologies Limited (a) Directly beneficially 110,000,000 4422 -
BEHRRERAR owned
ERERESR

C.S. (BVI) Limited (a) Through a controlled 110,000,000 4422 -
corporation
BBFEHIDF

Puttney Investments Limited (“PIL") (b) Directly beneficially 29,148,938 11.72 -
owned
ERERESR

Hutchison International Limited (“HIL") (b) Through a controlled 29,148,938 11.72 -
corporation
b ok VNG|

Hutchison Whampoa Limited ("HWL") (b) Through a controlled 29,148,938 11.72 -
MEERaRAR ([MER]) corporation
b okt VNG|

Cheung Kong (Holdings) Limited ("CKH") (b)&(c) Through a controlled 29,148,938 11.72 -
RIE% (58) ARAR ([RE]) corporation
i okt VNG

Li Ka-Shing Unity Trustee Company Limited (“TUT1") (b)&(c) Through a controlled 29,148,938 11.72 -
corporation
i ok VNG

Li Ka-Shing Unity Trustee Corporation Limited (“TDT1") (b)&(c) Through a controlled 29,148,938 11.72 -
corporation
b okt VNG

Li Ka-Shing Unity Trustcorp Limited (“TDT2") (b)&(c) Through a controlled 29,148,938 11.72 -

corporation
BBFEHIDF

Mg R E AR AR
—T——Frh RS
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Other Information (continued)
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ FERRRHMATRARS REER
INTERESTS IN SHARES AND UNDERLYING SHARES mziER(E)
(CONTINUED)
Long positions: (continued) e (&)
Percentage of
Numberof  the Company’s
Capacity and ordinary issued Number of share
Name of shareholder of the Company Notes nature of interest shares held share capital options held
i EAARERT igss
ARARREE LB Hizt B RERNE ZEREE BRHBEDL BREHE
Li Ka-Shing (b)&(c) Through a controlled 29,148,938 11.72 -
=t corporation
BRI EHID
Hui Yau Man Directly beneficially 26,782,000 10.77 -
FHX owned
BERERESR
Notes: Mz -

The interest was also disclosed as an interest of Mr. Ng Cheung Shing in the
section “Directors’ interests and short positions in shares and underlying
shares” of this report.

PIL is a wholly-owned subsidiary of HIL, which in turn is a wholly-owned
subsidiary of HWL. By virtue of the SFO, HWL and HIL were deemed to be
interested in the 29,148,938 shares of the Company held by PIL.

Li Ka-Shing Unity Holdings Limited (“TUHL"), of which each of Li Ka-Shing,
Li Tzar Kuoi, Victor and Li Tzar Kai, Richard, is interested in one-third of
the entire issued share capital, owns the entire issued share capital of
TUT1. TUT1 as trustee of The Li Ka-Shing Unity Trust, together with certain
companies which TUT1 as trustee of The Li Ka-Shing Unity Trust is entitled to
exercise or control the exercise of more than one-third of the voting power
at general meetings, hold more than one-third of the issued share capital of
CKH. Subsidiaries of CKH are entitled to exercise or control the exercise of
more than one-third of the voting power at the general meetings of HWL.

In addition, TUHL also owns the entire issued share capital of TDT1 as trustee
of The Li Ka-Shing Unity Discretionary Trust (“DT1”) and TDT2 as trustee of
another discretionary trust (“DT2"). Each of TDT1 and TDT2 holds units in
The Li Ka-Shing Unity Trust.

By virtue of the SFO, each of Li Ka-Shing being the settlor and may being
regarded as a founder of DT1 and DT2 for the purpose of the SFO, TDT1,
TDT2, TUT1 and CKH were deemed to be interested in the 29,148,938 shares
of the Company held by PIL.

Save as disclosed above, as at 30 June 2011, no person, other than the
directors of the Company, whose interests are set out in the Section
“Directors’ interests and short positions in shares and underlying shares”
above, had registered an interest or a short position in the shares or
underlying shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.
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(a)

(b)

(0

B EXRBEESN -

SRR EE KRR EBRY
AR | — BN BE AR R
= e

P|LBH|LZ£§MTJ§/&ET CHILRIAME 2 2
BB AR - HREHFRPEKRD - FIE K
H|L%BHEVEBAP|Lﬁﬁﬁ29,148,938ﬁ§74i’AETH%}
AR -

Li Ka-Shing Unity Holdings Limited ([TUHL]
HEBERTRABFRH FRERFE
BERA=D—Em) EATUTI 230 31T
f& 7K o TUT1YEAThe Li Ka-Shing Unity TrustZ
{Z5CA » ERETUT1#EAThe Li Ka-Shing Unity
Trust{Z 5L A A RETT 2 s i 7T 70 B AR ER

ARELBB=D—REEZETRA  FEF
tL_ —ZREEBRTERA - REZHE

Tﬁfgﬁ’\ﬂﬁaﬂxﬁﬁ‘\iﬁﬁ_ﬁ 1T 1E
fL =H—RE#-

IEtESN © TUHLJR#E B TDT1 (BAThe Li Ka-Shing
Unity Discretionary Trust([DT1 ){E5EA 2 &
5) RIDT2(MA S —2#EE(IDT2]) 255
55) 2 2B BEIT’RA - TDT1 RTDT2E
B 935 A The Li Ka Shing Unity Trust 2 Ei7

RBRESMBEEN =2 (FAMERT
A AT RER AR VEDT1 K DT2 2 Al A (L 75 55
EHEEFmME)) « TDT1 » TDT2 » TUTI R E
BEE B WG IERPILETRF A 229,148,938 % 7<
AR AR °

—F——EXA=TA -

BRERRERN EX[EFERIRO RERKDZ

BELRE | — B2 RNARERIN

B

ATRAR B AD ABRIRX D o B IR RE
KB GDIF 3361678 T rodk 2 SRR



Other Information (continued)
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

During the period, the Company repurchased 3,970,000 shares on the
Stock Exchange and these shares were subsequently cancelled by the
Company. The share repurchase has enhanced the net asset value per
share and the earnings per share, which the directors believe is in the best
interests of the Company and the shareholders. Further details of these
transactions are set out as below:

BE  HEIEEALQFAzEHREE

PAZNERfE - NS B pAHE 22 PR (013,970,000 A% A%
5 ZERDBEBREARG S  c EZHEER
HRECURASKREEFELSRET  FE&
ARRERBRz&EFE - BARSZ2E—F
FHEHEHSIAT ¢

Number of shares Highest price Lowest price Aggregate

repurchased paid per share paid per share price paid

[EERE=T:3 eNER e

Month/year %,/ A BERGEE ROBRSE R HIEE BER
HKS HKS HKS'000

BT BT 8T

March 2011 —E——F=H 2,158,000 1.89 1.81 3,954
April 2011 —E——%FNA 1,052,000 1.90 1.88 1,990
May 2011 —E——4%AA 716,000 1.89 1.84 1,336
June 2011 e AV 44,000 1.83 1.82 80

Except as disclosed above, neither the Company, nor any of its
subsidiaries purchased, redeemed or sold any of the Company’s listed
securities during the period.

CODE ON CORPORATE GOVERNANCE PRACTICE

The Board opined that the Company has complied with the code
provision set out in the Code of Corporate Governance Practice (the “CG
Code”) as stipulated in Appendix 14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) during the reporting
period except on the deviations noted below.

Code Provision A.2.1 stipulates that the roles of chairman and chief
executive should be separated and should not be performed by the same
individual. The Company does not have a separate Chairman and Chief
Executive and Mr. Ng Cheung Shing currently holds both positions. The
Board believes that vesting the roles of both chairman and chief executive
in the same individual provides the Group with strong and consistent
leadership and allows for more effective planning and execution of long-
term business strategies.

Code Provision A.4.1 stipulates that non-executive directors should be
appointed for a specific term and subject to re-election. Independent
non-executive directors of the Company do not have a specific term of
appointment but are subject to retirement by rotation in accordance with
the provisions of the bye-laws of the Company. The Company therefore
considers that sufficient measures have been taken to ensure that its
corporate governance practices are similar to those provided in the CG
Code.
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Other Information (continued)
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 of
the Listing Rules as its code of conduct for dealings in securities of the
Company by the directors. Based on specific enquiry of the Company’s
directors, the directors have complied with the required standard set out
in the Model Code throughout the accounting period covered by the
interim report.

To comply with CG Code A.5.4, the Company has also adopted the Model
Code as its code of conduct for dealings in securities of the Company
by certain employees of the Company or any of its subsidiaries who are
considered to be likely to be in possession of unpublished price sensitive
information in relation to the Company or its securities.

AUDIT COMMITTEE

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purpose of
reviewing and providing supervision over the Group's financial reporting
process and internal controls. The audit committee comprises the
three independent non-executive directors of the Company. The Audit
Committee has reviewed with Management the accounting principles
and practices adopted by the Group and discussed internal controls and
financial reporting matters related to the preparation of the unaudited
interim financial information for the six months ended 30 June 2011.
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