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GIORDANO INTERNATIONAL LIMITED

BREE FINANCIAL HIGHLIGHTS
BZ6A30AL~EA
Six months ended June 30
2011 2010
(REER) (REEZ)
(Unaudited) (Unaudited)
RexE OPERATING RESULTS
HER(BEET) Sales (HK$ millions) 2,649 2,187
LR (FEET) Operating profit (HK$ millions) 452 271
ERBRE Profit attributable to shareholders
&R (78 ET) of the Company (HK$ millions) 346 202
REEB RS RNFE Net cash inflow from operating activities 416 260
BERESR PER SHARE DATA
FREBF X EW) Earnings per share — Basic (HK cents) 23.0 13.5
B ERE EL) Interim dividend per share (HK cents) 15.0 45
SRR RS (B) Special interim dividend per share (HK cents) - 4.0
2 Interim Report 2011



GIORDANO INTERNATIONAL LIMITED

HERE (F) FINANCIAL HIGHLIGHTS (continued)
BZ6A30AL~EA
Six months ended June 30
2011 2010
(REBER) (REEZ)
(Unaudited) (Unaudited)
B = FINANCIAL RATIOS
FEHEE ZRBLE (HZ) Inventory turnover on sales (days) 28 25
HEBRE (Hita) Return on sales (note a) 14.0% 10.0%
MENLLE (fiitb) Current ratio (note b) 3.1 2.7
RENLE (fiitc) Quick ratio (note ¢) 2.6 2.3
Vo Notes:

a.  BREFBAHEE

b. RPEERNEBAER

c. RBEEFHEFERURHAR

a. Profit for the period divided by sales

b. Current assets divided by current liabilities

c. Current assets excluding inventory divided by current liabilities
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UNAUDITED INTERIM RESULTS

GIORDANO INTERNATIONAL LIMITED

The board of directors (the “Board”) of Giordano International Limited (the
“Company”) is pleased to announce that the unaudited interim results of the
Company and its subsidiaries (collectively, the “Group”) for the six months
ended June 30, 2011 along with comparative figures for the corresponding
period and selected explanatory notes are as follows:

GRS ES CONDENSED CONSOLIDATED INCOME STATEMENT
HZE6HA30HLAEA
Six months ended June 30
2011 2010
(B ERE FIS - (In HK$ millions, ok (REER) (REEZ)
W EEETREN) except earnings per share) Note (Unaudited) (Unaudited)
HER Sales 4 2,649 2,137
HE XA Cost of sales (1,068) (900)
EF Gross profit 1,581 1,237
HAWA B E i i Other income and other gains 72 41
D TBR Distribution, administrative and
Hih & &M other operating expenses (1,201) (1,007)
Kl Operating profit 4,5 452 271
HE—MBARIEE Loss on disposal of a subsidiary - (10)
BEER Finance expense 6 (1) )
FE (G R 2 & A A Share of profit of jointly
il controlled companies 30 22
JEIG — M & AR R F Share of profit of an associate 9 2
B B0 A A Profit before taxation 490 284
HIE Taxation 7 (119) (70)
B R A Profit for the period 371 214
JEIEE A : Profit attributable to:
EARIRE Shareholders of the Company 346 202
I ks Non-controlling interests 25 12
371 214
ARRREEG R Earnings per share for profit attributable
FREFR to shareholders of the Company 8
EAR(GEW) Basic (HK cents) 23.0 13.5
w5 (FW) Diluted (HK cents) 22.8 13.5
&2 Dividends 9 (a) 227 127
4 Interim Report 2011
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GIORDANO INTERNATIONAL LIMITED

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

&k INCOME
B Z6A30AL~EA
Six months ended June 30
2011 2010
(RBER) (REEZ)
(U BEETHEN) (In HK$ millions) (Unaudited) (Unaudited)
il il Profit for the period 37 214
HitiRa s Other comprehensive income:
BHONHIB AR BERA Exchange adjustment on translation of overseas
Gk NGNS &N subsidiaries, associate, jointly controlled entities
MEZERAR and branches 32 7
A —HEEG AR 2 R Share of reserve of a jointly controlled entity 1 -
HE—MBEARZ Realization of exchange reserve upon disposal of
B R a subsidiary - 10
BIERIERR & Exchange movement on deferred tax - 1
HRBmewls Total comprehensive income for the period 404 232
EEAEaNE: Total comprehensive income attributable to:
ERERE Shareholders of the Company 376 216
FEE R Non-controlling interests 28 16
404 232

F o0 8 B &



GIORDANO INTERNATIONAL LIMITED

EHEERER CONSOLIDATED BALANCE SHEET
6H30H 12A31H
June 30 December 31
2011 2010
iz (REER) (&%)
(UBEETTHREN) (In HK$ millions) Note (Unaudited) (Audited)
BE ASSETS
kRBEE Non-current assets
LR YR Property, plant and equipment 10 209 202
"EWE Investment property 11 75 77
HETH R HEESTENKRE Leasehold land and rental prepayments 12 278 282
kS Goodwil 5 5
HEZEH A E) S Interest in jointly controlled companies 407 373
—HBtE N A s Interest in an associate 39 43
AHEZERMEE Available-for-sale financial assets 13 13 13
RERREAFEEREY Financial assets at fair value through
CREE profit or loss 14 28 28
HEE® Rental deposits 126 164
EIERIBEE Deferred tax assets 34 29
1,214 1,216
REBEE Current assets
EE Inventories 411 404
AET M EHESIENRE Leasehold land and rental prepayments 12 43 41
JE LS BR 50 % E A MR Trade and other receivables 15 656 597
Be MIRTET Cash and bank balances 1,207 1,062
2,317 2,104
EESE Total assets 3,531 3,320
6 Interim Report 2011
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GIORDANO INTERNATIONAL LIMITED

CONSOLIDATED BALANCE SHEET (continued)

6H30H 12H31H
June 30 December 31
2011 2010
iz (REER) (BEZ)
(U BEETHEEN) (In HK$ millions) Note (Unaudited) (Audited)
EnkB8E EQUITY AND LIABILITIES
R R Capital and reserves
fi% 7 Share capital 17 76 75
] Reserves 2,277 2,056
R A% B Proposed dividends 9 227 277
NN i 5] Equity attributable to shareholders
el R of the Company 2,580 2,408
FE 2 I 1 FE 2 Non-controlling interests 92 85
REEH Total equity 2,672 2,493
FREBEME Non-current liabilities
EERIE B E Deferred tax liabilities 123 108
123 108
REBAE Current liabilities
JE T AR SR % H A JE T 5K Trade and other payables 18 546 548
RITER Bank loans 19 75 84
A Taxation 115 87
736 719
EEHAE Total liabilities 859 827
EaREEEH Total equity and liabilities 3,531 3,320
FRABEE Net current assets 1,581 1,385
EEHBERABAEE Total assets less current liabilities 2,795 2,601
2 0 11 & & 8 ® & 7



/3 n B A R 2 7 GIORDANO INTERNATIONAL LIMITED
HREHEREE X CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AARRELES
Attributable to shareholders of the Company
gz e
HEERRE
-0 BhRE Available- P22l
REGE R for-sale | 3]
BA  HARE Capital RH%E Share  EXffE  EHE  financial  REEA Non-  EHHE
(F4%7) (HEEETEESN) Share Contributed ~ redemption Share options  Exchange Other asset  Retained At controlling Total
(Unaudlteq) (In HKS millons) capital surplus reserve premium reserve reserve reserves reserve profits Total interests equity
201141718
At January 1, 2011 75 383 3 623 19 111 135 7 1,052 2,408 8 2,493
Etlabagl
Profit for the period - - - - - - - - 346 346 25 n
Efplralis:
Qther comprehensive income:
- HEARBHAR R
- Share of reserve of a jointly controlled entity - - - - - - 1 - - 1 - 1
- BAHBAR BEAR KREHAARAD
ARG ERRE
- Exchange adjustment on translation of
overseas subsidiaries, associate, jointly
controlled entities and branches - - - - - 29 - - - 29 3 32
EalE
Total comprehensive income - - - - - 29 1 - 346 376 28 404
AREERS:
Transactions with owners:
LI
Transfer between reserves - - - - (6) - - - 6 - - -
BRETE
Share option scheme
- R B REmE T2 Bl
- Shares issued upon exercise of share options 1 - - Il - - - - - 72 - 7
-EhEER
- Share option expense - - - - 3 - - - - 3 - 3
FiltRERS
Dividends to non-controling interests - - - - - - - - - - (21) (21)
10FRBREARE (Ho )
2010 final and special dividends (ote 9 (b)) - - - - - - - - (279) (279) - (279)
1 - - il @) - - - (213) (204) (1) (225)
R2011%65308
At June 30, 2011 76 383 3 694 16 140 136 7 1,125 2,580 92 2,612
8 Interim Report 2011
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2010F Z LR F AN T ¢

(#4EF)
(Unauditea)

(HEEETAEL)
(In HKS millons)

GIORDANO INTERNATIONAL LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(continued)

The comparative figures for 2010 are set out as follows:

AN ARREGER
Attributable to shareholders of the Company

k&
Share
capital

&%
ROGE
Capital
redemption
reserve

EON:L ]
Contributed
surplus

BitieE

premium

ERE
e
Share
options
reserve

EifR
Exchange
reserve

AR
Other
reserves

Share

ThEzs
HEERR
Available-
for-sale
financial
asset
reserve

pitedvl]
Retained
profits

FEHE

[ $:3

Non-

&3t controlling
Total interests

BREE
Total
equity

201061718

At January 1, 2010

HRER
Profit for the period
Esaka
Other comprehensive income:
-EAMERARAAMAEZERBE
- Exchange adjustment on translation of
overseas subsidiaries and branches
-HE-MBRAZEREARR
- Realization of exchange reserve upon disposal
of a subsidiary
- BRHEEL 228
- Exchange movement on deferred tax

75

383 3

608 19 32 183

860

202

2,118 68

202 12

2,186

BhaE

Total comprehensive income

BHEERS

Transactions with owners:

e

Transfer between reserves

BRE:E

Share option scheme
-REBREMET 2 RD
- Shares issued upon exercise of share options
-BREER
- Share option expense

0095 R BRFRIRE (Ha9t))

2009 final and special dividends (rote 96))

202

010)

10) -

282

210)

.

e TP

o

2010567308
At June 30, 2010

75

383 3

609 17 46 133

855
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3 R A R & § GIORDANO INTERNATIONAL LIMITED

EHHAHESRER CONDENSED CONSOLIDATED CASH FLOW STATEMENT
B Z6A30AL~EA
Six months ended June 30
2011 2010
W&t (REER) (REEZ)
(UBEETHBEN) (In HK$ millions) Note (Unaudited) (Unaudited)
REEBZRERNFE Net cash inflow from operating activities 416 260
REEBZReRAN/ (RE) Net cash inflow/(outflow) from
b 2] investing activities 32 (86)
BMEXB ReNLFER Net cash outflow from financing activities (239) (95)
BeRkBEEEZEM Increase in cash and cash equivalents 209 79
MAIBZRe hReSELER Cash and cash equivalents at January 1 688 590
INEEREE B Effect of foreign exchange rate changes 11 21
MK6A30BAZRE RReZEET Cash and cash equivalents at June 30 16 908 690

10 Interim Report 2011
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mEEXE

WAREEZZERAE G P BRE
DIRERBGHAMAGRMTZEES
FHERI (THKAS 1)34 [ EI8F 5 4 |
NEBEBMEXZMBRRAES
EARAIMES TN ZEREL MRS

BRAFRIGERASN - b R AE | AZ 2 B RE A fF
PEBHRERINBEB T AEN - bR
KEZZEAAHPBYBEREERN
2011F8ABOHEEEES BB -

IR EZ 2 ERE P BB RE
AE010F FE MMz — &
OI0F FEHBHERNIZBRE B
AR ([HKFRS | ) 47 84 -

BRTUT2% 2B R2011F1A1H 8
N BEMR WEAREEEK BB 2
HERA B RRE GRLREERZ
ZEREHPBYBREMER cE
TR RETE 5 A BLR BLE =20104F
12A31AIEFE 2 BB HmEMAMER :

HKAS 24
(#&1E5T)

[BEEE AL+ 2 #5E
(20111 A1B 82 1%
16 B F S 8RR A 7))

HKAS 34
CTES

[ ER B TSR )
(20111 A1Bsk 2 &
5 16 B9 F S B R AR 70
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GIORDANO INTERNATIONAL LIMITED

NOTES TO THE CONDENSED FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants, and the applicable requirements of
Appendix 16 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

These unaudited condensed consolidated interim financial
statements are presented in million of units of Hong Kong
dollars, unless otherwise stated. These unaudited condensed
consolidated interim financial statements were approved for
issue by the Board of Directors on August 30, 2011.

These unaudited condensed consolidated interim financial
statements should be read in conjunction with the 2010
annual financial statements, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRS").

The accounting policies and methods of computation used in
the preparation of these unaudited condensed consolidated
interim financial statements are consistent with those
used in the annual financial statements for the year ended
December 31, 2010 except for the following new standards,
amendments and interpretations that are relevant to the
Group’s business and are effective on or after January 1,
2011:

HKAS 24
(Revised)

Related Party Disclosures
(effective for annual periods beginning on
or after January 1, 2011)

Amendment to
HKAS 34

Interim financial reporting
(effective for annual periods beginning on
or after January 1, 2011)

11
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GIORDANO INTERNATIONAL LIMITED

2. FINANCIAL RISK MANAGEMENT

2.1

2.2

2.3

Financial risk factors

The Group’s activities expose it to variety of financial
risks: market risk (including currency risk, cash flow
interest rate risk and price risk), credit risk and
liquidity risk.

The condensed consolidated interim financial statements
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements as at
December 31, 2010.

Risk management is carried out by senior management
of the Group. During the period, there were no transfer
of assets between the levels in the fair value hierachy
and there were no significant changes in the business or
economic circumstances that affect the fair value of the
Group’s financial assets and financial liabilities. In 2011,
there were no reclassification of financial assets.

Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash out flows for financial
liabilities. All contractual financial liabilities are due within
one year.

Fair value estimation

The financial assets that are measured at fair value at
June 30, 2011 are the available-for-sale financial assets
(Note 13) and financial assets at fair value through profit
or loss (Note 14). Their fair values are determined using
inputs that are not based on observable market data
(unobservable inputs), which is categorized as level 3
under the fair value hierarchy pursuant to HKFRS 7. There
were no reclassification of financial assets during
the period.

Interim Report 2011
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GIORDANO INTERNATIONAL LIMITED

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these condensed consolidated interim
financial statements requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may
differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group’s accounting policies and the key source
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended
December 31, 2010.

OPERATING SEGMENTS

The Group determines its operating segments based on the
reports reviewed by the chief operating decision-makers who
make strategic decisions.

The chief operating decision-makers assess the business of
the Retail and Distribution segment from both a geographic
and a brand perspective. From a geographic perspective,
the Retail and Distribution segment is further divided into
six reportable operating sub-segments, namely Mainland
China, Hong Kong and Macau, Taiwan, Singapore, Australia
and Other Markets. From a brand perspective, the Retail
and Distribution segment is sub-divided into Giordano &
Gilordano Junior, Giordano Ladies, Concepts One (renamed
from Giordano Concepts), BSX and Others. Wholesale sales
to overseas customers and the Group’s licensing activities are
grouped under the Export and Licensing business segment.

Segment profit represents the profit earned by each segment
before finance cost, tax and share of profit of jointly controlled
companies and associate. This is the measurement basis
reported to the chief operating decision-makers for the
purpose of resource allocation and assessment of segment
performance.

13
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GIORDANO INTERNATIONAL LIMITED

OPERATING SEGMENTS (continued)

RIREE Y An analysis of the Group’s reportable segment sales and
LRSER (BB RE 2 oW T : operating profit/(loss) by geographical location is as follows:
HZ6H30HLE~EA
Six months ended June 30
2011 2010
R wAl (EE)
HER Operating HEH Operating
(U BEZETREN) (In HK$ millions) Sales profit Sales profit/(loss)
FTEME: By principal markets:
GICIPN'3 Mainland China 953 157 790 124
B RRM Hong Kong and Macau 472 97 392 54
=3 | Taiwan 360 67 279 31
DB Singapore 208 45 172 23
M Australia 88 3 73 (14)
Hi s Other Markets 335 89 254 52
TERDEEF Total Retail and Distribution 2,416 458 1,960 270
HORFETEE Export and licensing business 254 44 195 27
HORRBHEEZ Inter-segment sales on
DEEHE export and licensing business (21) - (18) -
At Total 2,649 502 2,137 297
Interim Report 2011
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GIORDANO INTERNATIONAL LIMITED

OPERATING SEGMENTS (continued)

Further analysis of Retail and Distribution by brands are
as follows:

HZE6H30A L~<EA
Six months ended June 30
2011 2010
B/ (EE) wAl (EE)
HEH Operating HEH Operating
(UEEETAEN) (In HK$ millions) Sales profit/(loss) Sales profit/(10ss)
fn e - By brands:
Giordano J Giordano Junior Giordano & Giordano Junior 2,102 407 1,702 242
Giordano Ladies Gioraano Ladies 159 31 129 21
Concepts One Concepts One
(814 BGiordano Concepts) (renamed from Giordano Concepts) 26 (3) 36 (6)
BSX BSX 111 20 81 Ihl
HAth Others 18 3 12 2
ZERDHA Total Retail and Distribution 2,416 458 1,960 270

BEDH 2 LE R EBRBIA R F
10

A reconciliation of operating profit for reportable segments to

T~ profit before income tax is provided as follows:
HZE6A30HL~EA
Six months ended June 30
(U BETREL) (In HK$ millions) 2011 2010
EEII2 Operating profit for
KR T reportable segments 502 297
BUE T Manufacturing business 4 5
HEigE s R Other operating expenses (54) (31)
HE—MWBAREE Loss on disposal of a subsidiary - (10)
BMEEA Finance expense 1) )
JE Al R 2 i A &) Share of profit of jointly
gl controlled companies 30 22
i iR /N b | Share of profit of an associate 9 2
RR B A % R Profit before taxation 490 284
11 & 4 # & & 15
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GIORDANO INTERNATIONAL LIMITED

The operating profit is stated after charging:

HZE6A30HL~EA
Six months ended June 30
(KBEETHEN) (In HK$ millions) 2011 2010
THE L FEN Amortization of leasehold
FRIEEE 8 land prepayments 5 5
IERE T 305 Depreciation of property,
BT E plant and equipment 42 44
wEYE Depreciation of
neE investment property 2 1
HEMHE HER Net loss on disposal of
HE 2 FEE property, plant and
equipment - 1
REFEEHR Provision for obsolete
T E M inventory and inventory
write-off 3 7
MmEEA FINANCE EXPENSE
B Z6H30B L A<EA
Six months ended June 30
(UG EETAEN) (In HK$ millions) 2011 2010
RITERFE Interest on bank loans 1 1

Interim Report 2011
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BBNEHEREEZ2011F6A30H
WENE A 2 (A ET FE R 1) #216.5%
(2010%F : 16.5% ) Z T EET & - BINH
E IR E R R AR R A 2 TR HE -

GIORDANO INTERNATIONAL LIMITED

TAXATION

Hong Kong profits tax is calculated at the rate of 16.5% (2010:
16.5%) on the estimated assessable profits for the six months
ended June 30, 2011. Overseas taxation is calculated at the
rates applicable in the respective jurisdictions.

B Z6H30B L <EA
Six months ended June 30
(UG EETAEN) (In HK$ millions) 2011 2010
FEBiE Income tax
FHBFAEHRE Current income tax
—BBNEN - Hong Kong profits tax 20 11
— BB - Outside Hong Kong 65 50
—MEBAA - — Withholding tax on
HFEZEH A A distribution from
/NG subsidiaries, a jointly
Z APk controlled company
METHIE and an associate 13 8
BAEHRE Under provision in
EHETRE prior periods
—BENEH - Hong Kong profits tax - 2
— BB - Outside Hong Kong 15 1
113 72
EEHE Deferred tax
B Relating to the origination
ST ERY and reversal of
DT R 1 temporary differences 6 2)
BEXH Taxation charge 119 70

HES HEE20115E6 8308 1
NEATBEEILEE R R & EL K
B ¥E & & &) 2 8 SN TE1,0008 78 7T
(20104F : OO TL) ° UL IE(FEFE AR &
JEAR R A B2 B T8 S ) B A B
BN R R EMR RS AR Z R
BN Gk =

11 5 & B # 4%

This charge excludes the share of associate and jointly
controlled companies’ taxation for the six months ended
June 30, 2011 of HK$10 million (2010: HK$6 million). The
share of the income tax expenses of associate and jointly
controlled companies is netted off with the share of profits of
associate and jointly controlled companies in the condensed
consolidated income statement.

17
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GIORDANO INTERNATIONAL LIMITED

EARNINGS PER SHARE

The calculations of basic and diluted earnings per share are
based on the consolidated profit attributable to shareholders
of the Company for the period of HK$346 million (2010:
HK$202 million).

The basic earnings per share is based on the weighted
average of 1,500,171,568 shares (2010: 1,491,667,104 shares)
in issue during the six months ended June 30, 2011.

The diluted earnings per share is based on 1,500,171,568 shares
(2010: 1,491,667,104 shares) which is the weighted average
number of shares in issue during the six months ended June
30, 2011 plus the weighted average of 17,299,935 shares
(2010: 93,466 shares) deemed to be issued if all outstanding
share options granted under the share option scheme of the
Company had been exercised.

Interim Report 2011



9.

GIORDANO INTERNATIONAL LIMITED

BE DIVIDENDS
(a) AEARNFEIRE - (a) Interim dividends attributable to the period:
EZ6A3081E<EA
Six months ended June 30
(U BEFTAEN) (In HK$ millions) 2011 2010
REEARERZ Interim dividend declared
RHR B after balance sheet date of
FH15.081L 15.0 HK cents (2010:
(2010% : BfR4.5%11) 4.5 HK cents) per share 227 67
REEHRER Special interim dividend declared
TR B4 B R BRAR B, after balance sheet date of nil
(2010% : G fz4.0% L) (2010: 4.0 HK cents) per share - 60
227 127

1

P2011E8A30HEIT v EF S
HLE EETHREPEHRESR
15.08 1l - L THERI B EAEE
HIrEmRARE-

BRE—FE IRANAARBB N
KBRS

At the board meeting held on August 30, 2011, the
directors declared interim dividend of 15.0 HK cents
per share. These proposed dividends have not been
recognized as a liability at the balance sheet date.

Dividends attributable to the previous year, approved and
paid during the period:

HZ6H30R1EAMA
Six months ended June 30
(U BEETAEN) (In HK$ millions) 2011 2010
BEHERIKEZ 2010 final dividend
2010F R Al 2 approved and paid of
7.0l 7.0 HK cents (2009:
(20094 : F 7.0/ 1l) 7.0 HK cents) per share 106 105
BEERIKE 2 2010 special final dividend
20105 45 Il R B g 2. approved and paid of
BR11.581 11.5 HK cents (2009:
(2009% : BR7.081L) 7.0 HK cents) per share 173 105
279 210

F o0 8 B &
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10. ¥ -HEBERRE

GIORDANO INTERNATIONAL LIMITED

10. PROPERTY, PLANT AND EQUIPMENT

BIZ6H30H & E12H31H
IER1EA IEFE
Six months Year ended
ended June 30 December 31
(X B EETAENN) (In HK$ millions) 2011 2010
B9 2 AR FE Opening net book value 202 188
HmeE =R Translation difference 5 9
FHRWHEARRE Acquisition of a subsidiary - 4
NE Additions 44 91
e Depreciation (42) (88)
L& Disposals - ©2)
IR 2 IR FE Closing net book value 209 202
1. REYE 11. INVESTMENT PROPERTY
BIZ6H30H & XE12H31H
IEREA IEFE
Six months Year ended
ended June 30 December 31
(X B EETAENN) (In HK$ millions) 2011 2010
¥ 2 BREFE Opening net book value 77 79
we Depreciation 2) 2)
HIR 2 BREFE Closing net book value 75 77
12, HETHRESEMNRIE 12. LEASEHOLD LAND AND RENTAL PREPAYMENTS
&t
HELH Total
AARE ¢ HZE6A30H #HZE12A31H
Leasehold AAME EXREA LFE
land Rental  Six months Year ended
prepayments prepayments ended June 30 December 31
(KB EETREN) (In HK$ millions) 2011 2011 2011 2010
¥ 2 BREFE Opening net book value 215 108 323 345
MmEZER Translation difference 1 2 3 6
NE Additions - 20 20 22
5 Amortization (5) (20) (25) (50)
IR 2 BRESE Closing net book value 211 110 321 323
EHE D Current portion (9) (34) (43) (41)
REIE S Long-term portion 202 76 278 282
20 Interim Report 2011



13. THEZEMEE

AHEZ e E ER K RHigrowth
Ventures Limited (AEEBE —F B
HIER) 29.9% R BINBLEE -

13.

GIORDANO INTERNATIONAL LIMITED

AVAILABLE-FOR-SALE FINANCIAL ASSETS

Available-for-sale financial assets represent a 9.9% interest
in Higrowth Ventures Limited, one of the key suppliers of the
Group, and is denominated in Hong Kong dollars.

HZE6H30R #HZ=12H31H

WEREA LEFE

Six months Year ended

ended June 30 December 31

(X EFEETHEN) (In HK$ millions) 2011 2010

Bz FEE Opening fair value 13 11
BERAFEZHET Fair value gains transfer

EBATHEZ to available-for-sale
TREERE financial asset reserve - 2
Rz RAFE Closing fair value 13 13

ZAHEZeMEEZ A TFERRERN
HZBRENSBERTIERMS LG
RER (TAEREA)  IBRIEHKFRS 7
WAFENERABIBEE =4

14. RESREAFEREZSHEE

R2008F6A27TH A RAFVZESR
# 3% & &£ Placita Holdings Limited
([Placita])21.0%# = - IR IEZ W -
8T 26,055,440 EBBRRKRAEE
BABTI0.0%EEITZRACENS
$8 56,055,4408% Placitaz & fc i ([1&

14.

The fair value of the available-for-sale financial assets is
determined using inputs that are not based on observable
market data (unobservable inputs), which is categorised as
level 3 under the fair value hierarchy pursuant to HKFRS 7.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS

On June 27, 2008, the Company entered into a sale and
purchase agreement to dispose of its 21.0% interest in
Placita Holdings Limited (“Placita”). As part of the agreement,
the remaining 6,055,440 Ordinary Shares representing the
Group’s remaining 30.0% of the total issued share capital
of Placita held by the Company were redesignated into

SR o kAN BRI T AR BB L 6,055,440 preference shares of Placita (the “Preference
% 2 Rk B Shares”). Furthermore, the Purchaser also granted to the
Company a put option on the Preference Shares.

B Z6A30H #HZX12H31H

IEREAR IEFE

Six months Year ended

ended June 30 December 31

(X B EETAENMN) (In HK$ millions) 2011 2010

Bz ~AFEE Opening fair value 28 28
RABERZAFEEZ Increase in fair value to

30 income statement - -

MRz RAFE Closing fair value 28 28

ZARBHEERATEREZS/E
EAFERAEREZRENSTER
FAIERMS ERENER (R
) IRIEHKFRS 7892 1A & & 4%
B EARE=fH-

2 0 1 1 & Hh # B &

The fair value of the financial assets at fair value through
profit or loss is determined using inputs that are not based
on observable market data (unobservable inputs), which is
categorised as level 3 under the fair value hierarchy pursuant
to HKFRS 7.
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15. PR AR =X & H 8 K

15. TRADE AND OTHER RECEIVABLES

GIORDANO INTERNATIONAL LIMITED

6H30H 12H31H

June 30 December 31

(UBEEBTRENL) (In HK$ millions) 2011 2010

JE YL BR 3R Trade receivables 273 291

R E R Less: Provision for impairment (9) 9)

JEWRR FUF B Trade receivables — net 264 282
HAhfEW R B4 Other receivables, including

& MIER RIE deposits and prepayments 392 315

656 597

BRRSLERREEIN AEEELR
BATHTHEESEFPFH60H
=EH-

REE B RYSERK (IR RERERE) 2
RERBEZEZEIHAT

Other than cash and credit card sales, the Group normally
allows an average credit period of 60 days to its trade

customers.

As at the balance sheet date, the ageing analysis from the
invoice date of trade receivables (net of allowance for doubtful

debts) is as follows:

6H30H 12H31H

June 30 December 31

(UK EEETREN) (In HK$ millions) 2011 2010
0&30H 0 — 30 days 188 185
31E60H 31 - 60 days 60 60
61290H 61 — 90 days 8 29
#90H Over 90 days 8 8

264 282
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16. RERBRESEEEFZIM

16.

GIORDANO INTERNATIONAL LIMITED

ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS

6H30H
June 30
(X BEETRENN) (In HK$ millions) 2011 2010
Re MRTERF Cash and bank balances 1,207 984
Ve = Less: Bank deposits
=R®AMNKE with maturity over
N2 A A TEIEE 2 three months but
R17TE BT less than 12 months
from date of deposits (299) (294)
908 690
17. B 17. SHARE CAPITAL
&g - Q= 5%
(&R & A5 (In HK$ millions, Number Share
UEEE TREN) except number of shares) of shares capital
MR2011F1B1H At January 1, 2011 1,496,068,518 75
T AR AT Issue of shares pursuant to
BT 2D exercise of share options 18,560,000 1
A201156 A30H At June 30, 2011 1,514,628,518 76

ARBRBRMR—-—FBREERD
1,000,00017) il - B AR AR E Mg
REHE A (BERBRITEHEERE
Z K ) 3 1718,560,0000% & A%5.078
Wz Tmlk- R RETEZBER
EHBEHEANFECAE8HIZEA
[ ZE] Ao

MR201146 308 » —H A A 7l #

A AN A F11,800,0004% & 3@ A% (20104
12A31H : 1,800,0000% ) ©

EF o8 8 K &

The Company granted 1,000,000 share options to an
employee and the Company issued 18,560,000 new ordinary
shares of 5.0 HK cents each to option-holders who exercised
their rights attached to share options during the period.
Movements in the number of the outstanding share options
during the period are set out on pages 56 to 58 under the
heading “Movement of Share Options”.

As at June 30, 2011, 1,800,000 ordinary shares (December

31, 2010: 1,800,000 shares) were held by a jointly controlled
company.
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GIORDANO INTERNATIONAL LIMITED

18. BN REMENRK 18. TRADE AND OTHER PAYABLES
6H30H 12H31H
June 30 December 31
(A BEETHEN) (In HK$ millions) 2011 2010
JEASTBR 3K Trade payables 168 163
F A JE - 3 R B AT Other payables and accrued
=] expenses 378 385
546 548
AT BREMERR 2R DT The ageing analysis of trade payables is as follows:
6H30H 12H31H
June 30 December 31
(X B EETARENMN) (In HK$ millions) 2011 2010
0% 30H 0 - 30 days 125 153
31260H 31 - 60 days 29 9
61290H 61 — 90 days 12 1
#90H Over 90 days 2 -
168 163
19. RITERK 19. BANK LOANS
6H30H 12H31H
June 30 December 31
(UK BFEETREN) (In HK$ millions) 2011 2010
EERITER Short-term bank loans
(EE ) (unsecured) 75 84
AREBZRHARTERNERNER A The effective interest rate of Group’s short term bank loans
2.2% (201012 H31H : 2.0%) ° was 2.2% (December 31, 2010: 2.0%).
HRIRITEREBHOT Movement in bank loans during the period is analyzed
as follows:
HZ6H30B LA
Six months ended June 30
(UK EEETREN) (In HK$ millions) 2011 2010
HA¥) 2 AR S ER Opening balance 84 74
MmE = Translation difference 1 4
RITE R 2IG M New bank borrowings - 114
RITER R D Repayments (10) -
R R S5 Closing balance 75 192
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20. A¥E

(a) BEHEZEE

(i)

(if)

MR201146 308  NEBH
TEEE HRE RER Y
TAIRRKRBE L KERE
MREEMNHEEZANOT

GIORDANO INTERNATIONAL LIMITED

20. COMMITMENTS

(@) Commitments under operating leases

(i)

As at June 30, 2011, the Group had future
aggregate minimum lease charges payable under
non-cancelable operating leases in respect of retail
shops, office premises and warehouses as set
out below:

6H30H 12A31H

June 30 December 31

(UG EETREN) (In HK$ millions) 2011 2010

16 R Within 1 year 655 562
16 1% After 1 year but

B5F R within 5 years 730 581

5% A F Over 5 years 17 16

1,402 1,159

KEHEZHSEMRESRR
E AR MR A

R2011F6 A30H  KEE
TEEHME T Z A RE
KRBz EEHENRERE

Rental payments applicable to operating leases are
charged to the income statement on the straight-line
basis over the lease periods.

As at June 30, 2011, the Group had future
aggregate minimum lease income receivable under
non-cancelable operating leases in respect of retail

WHERADT : shops and factories as set out below:
6H30H 12H31H
June 30 December 31
(U EGEFThEN) (In HK$ millions) 2011 2010
16 R Within 1 year 10 13

166 1% After 1 year but
B5E R within 5 years 24 33
34 46
(b) BEARERE (b) Capital commitments

MN2011E6A30H R20104F
128318  KEERBEXEAEIE-

F o0 8 B &

As at June 30, 2011 and December 31, 2010, the Group
had no material capital commitments.
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21, EXBBALIRS

BRBA LRI EZRARERES S —
7o SEFRM B R EERREE S —
TITEEBRZENZ AL - KRZMHA
ZHHAZMBAERATENZALTR
REBEBAL

WEA - ETHBATIR—MNMATE
KBREXREHARE —BE QT
BT EEBMERRR D BHEAZERS
EES /N

21.

GIORDANO INTERNATIONAL LIMITED

MATERIAL RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial
and operating decisions. Parties are also considered to be
related if they are subject to common control or common
significant influence.

During the period, certain subsidiaries traded with jointly
controlled companies and an associate in the ordinary and
usual course of business and on normal commercial terms.
Details relating to these transactions are as follows:

B Z6H3081L<EA

Six months ended June 30

(K BFEETREN) (In HK$ millions) 2011 2010
HE4 - Sales to:

— H A S A A a jointly controlled company 97 71

—HE RN A an associate 100 79

197 150

& Ui/ e A< R B A £ 30

Amounts due from/to these related parties are:

6H30H 12H31H
June 30 December 31
(X GEBTHEN) (In HK$ millions) 2011 2010

JEUR 5RIE - Amounts due from:
—HEES A A a jointly controlled company 22 7
at /NEE] an associate 25 12
47 19

FEATFRIA - Amount due to:

—H[EES QA a jointly controlled company 2 1

bt e W B R A TR A B A 5
FIED D Bl B R UCRR R A
JFE LS R B L A JRE A Ko

SERAZEANR S BHRERFZ
ARER YT T

The above amounts due from related parties and amounts due
to related parties are reflected in trade and other receivables
and other payables respectively.

Inter-company transactions, balances and unrealized gains on
transactions between group companies are eliminated.
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GIORDANO INTERNATIONAL LIMITED

EERBzWARDN MANAGEMENT DISCUSSION AND ANALYSIS
TEBREXE RESULTS OF GROUP OPERATIONS
E¥F E¥F
First Half First Half #
(UBEEBETREN) (In HK$ millions) 2011 2010 Increase
HER Sales 2,649 2,137 24.0%
E7 Gross profit 1,581 1,237 27.8%
FEH = Gross margin 59.7% 57.9% 1.8pp/EDY
EBITDA EBITDA 550 341 61.3%
&R Operating profit 452 271 66.8%
B A = Operating margin 17.1% 12.7% 44pp/EDE
& 3R P A6 V5 Profit attributable to shareholders 346 202 71.3%
3 A 2 Net profit margin 13.1% 95% 3.6pp/EDE
BEEE 2 Net cash inflow from
BEmAFE operating activities 416 260 60.0%
e RRITETEFE Net cash and bank balances 1,132 792 42.9%
FEHEEZ Inventory days
mEE (A8 of sales (days) 28 25 3
Fim& B Number of outlets 2,442 2,206 236
2.0 11 &5 % B B & 27



& R & B 2 GIORDANO INTERNATIONAL LIMITED

HERE Sales

REBZIHEBEHEFRB 2213788  The Group’s sales for the first half of 2011 increased by 24.0% to
B MN24.0%E2011F £ ¥ F 226.4918  HK$2,649 million from HK$2,137 million in the same period last
B oMK AN EEBRE BB L2 year. Excluding the effects of translating sales made in foreign
FBI% HETILMIT.8% ° currencies into Hong Kong dollars, sales increased by 17.8%.

2011 F ¥ FHEBIBERRERM
Sales Growth and Contribution for the First Half of 2011

(A8ET)
(HK$ millions)
3,000 —
2,500
2,000 —
Mainland China
4 20.6%
1,500 —
EER A 832 (31%)
Hong Kong & Taiwan
1,000 — 671 (31%)
.......... ﬁkgmﬁﬁ
500 — o Rest of Asia Pacific 631 (24%)
499 (24%) 1 26.5%
. 177 (8%) CBORBHEE 1316% 233 (9%)

2010F E¥F 201 EFL¥EF
First Half 2010 First Half 2011
IERABGEFEHEHER AR

% to group sales in brackets

o WMEXRFIR PEAKERDHEETS o As shown in the table above, sales in Mainland China and

(BEBARAEB)CHEBERESF developed markets including Hong Kong and Taiwan grew by
[&) #3 9 5138 h120.6% £24.0% ° 20.6% and 24.0% respectively compared to the same period
last year.

e DmAMEBEMBTEEAIMH (EEA o  Sales in other developing markets in the Asia Pacific region,

g - Bk EE RFRE) 256 mainly Singapore, Malaysia, Indonesia and Thailand, grew by
BH B A F R HRHE hN26.5% © 26.5% compared to the same period last year.
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GIORDANO INTERNATIONAL LIMITED

BEANEFEAHEEERRITEBEMTHERER
Total Sales Growth and Comparable Store
Sales Growth for the Last Six Quarters

30%

25%

26.0%
A

20%

15%

1R 00,
J

0-970 15.9%

10% 8.8% A‘RO,\\‘
/‘//L\/ 11.1%
5% —14.9% o 7.5%
49 4.9% 5.7%
0% 4.4% o
20106 20104 20106 20104 20114 20116
E-ZE BoEE B=FE EMEE E-ZE BoEE
First Second Third Fourth First Second
Quarter Quarter Quarter Quarter Quarter Quarter
2010 2010 2010 2010 2011 2011
MEEEER BT HERER

Total Sales Growth

s AEERERFEER-

e 201MFE-—FEZHEEEER
26.0% RMRBEFNFMEEE R
FREELARATHLSEHERE R

e 2011FE_FTEHEREE
BYWR217% BZHREEFE
(%5 Rl Z2011F58) 2 5 & K 53
(ZH Ak EZ2010F t R1HEES 1%
FHEBERARREFRBTR)

B2 48
rEe

EF o8 8 K &

Comparable Store Sales Growth
The Group continues to deliver growth, quarter by quarter.

Sales grew by 26.0% in the first quarter of 2011 reflecting
a strong Chinese New Year and increased sales of winter
apparel driven by cold weather conditions in China.

In the second quarter of 2011 sales continued to grow
strongly by 21.7%, but were impacted by a relatively weak
second quarter in China, particular in May 2011, partly due to
a year on year reduction in tourism in Shanghai following the
World Expo 2010.
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3 R A R & § GIORDANO INTERNATIONAL LIMITED

ER

o AEFEZEMEREFRBPLEAISEEHE 201145 L FERH T
50.7% AEBEZENAHEFR 21237 F T Gross Profit Reconciliation
EIN3.4418 BT E15.81BE L for the First Half of 2011

(BB
o FHEANEIASHNEEEN ERTETS (HK$ millions)
& ESy Fuu?ﬁ?ﬂ ENEELEREESHRHE AT 1,800

j] ZF [==gulu} n © 1,600 183 84
o 1,400 104 - (@7)
. MR ERIEREREER LRZFE- 200 [ ]
Gross Profit 1,000
800
e The Group increased gross margin by 1.8
percentage points to 59.7% year on year and the 600
Group’s gross profit increased by HK$344 million 400
to HK$1,581 million from HK$1,237 million in the 200
same period last year. 0
20106  SHEMEM  EREM  RAEM REEE  201EF
| g i v . L¥EES L¥EER
[ ]
.mprove gross perI was malm y driven by FirstHalf ~ Volume  Price Cost  Exchange First Half
increased volume, improved pricing and control 2010 Gross Increase Increase Increase Difference 2011 Gross
on markdowns, increased advertising and Profit Profit

promotion activity and a more attractive product mix.

e These actions have helped to mitigate the effect
of increases in cotton raw material prices.
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GIORDANO INTERNATIONAL LIMITED

Operating Profit
01MFE¥FREBHARYLL
Total Operating Expenses Reconciliation for the First Half of 2011
(BB®ET)
(HK$ millions)
1,400 26 16
51
63 (ANDD.50/) (123.4%) (1N46.0%) 38
1,200 (M4.2%) (MN22.5%) .
1,000 I
800 1,007 201
600 #47% 1445%
o HERE
400 HERE
47% 45%
200 of sales of sales
0
20104 EHES EHET IR E A =1 Hftp 20114
EEERE 2% EEEA RiEE ERERE
ERBE ERBE
First Half Shop Shop Other Shop  Advertising & Others First Half
2010 Total Rental Staff costs Overhead Promotion 2011 Total
Operating Operating
Expenses Expenses
M NEBZKEERHBEFER o  Overall, the Group’s operating expenses increased by 19.3%

BB Z210.0718%8 7T - 1€ I119.3% E12.011E
BT MR RS R N AR AR AN 1 hn o

REBREHEBR LI BAT% T [
E£45% T ERAPMEGIES KA
EHSREHEERZILEH21% N F

F19% °

AEBZEBRERERAXREFRAY
1B N46.0%  HEMARMEL R 125
HEBMOENE -

AR Ml RE NER E¥F 28R
MBEFRBZ2.71EB T 1B IN1.81E
BILE4B2B B LK E RN ERE
FRIBEZ12.7% L4457 5 2

F17.1% ©

11 F ¢ B OB &

to HK$1,201 million from HK$1,007 million in the same
period last year, reflecting the growth in operations and some
inflationary cost increases.

Operating expenses as a proportion of sales decreased from
47% to 45%. Such decrease was mainly due to the decrease
in rent to sales from 21% to 19% as a result of better
leveraging of rental costs.

The Group has boosted advertising and promotion spending
by 46.0% over last year to enhance brand image and support
sales and margin development.

As a result of the above, the Group’s first half operating
profit increased by HK$181 million to HK$452 million from
HK$271 million in the same period last year. Operating margin
improved by 4.4 percentage points to 17.1% from 12.7% in
the same period last year.
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AEEHBEEERR 2B %G T
h1800%& 7 JT £3,0008 7 Jr (20104
F¥E 220088 T) ©

R N R Zm A B B hn7008
I ZE900E T (20104 _H-4F : 2008
BIT) °

KREF0ME LEFEZHEHBAYTA
1.19188 7T (20104 £+ 4 : 7,0008
L) RAMEE BRI E A24.3%
(2010F E¥F:24.6%) °

W BB 2 BB TR ERBEA
21.2% - BB 3 RS2 B A A 1354 Bt
EREZARREE (NEE AER
B A0E) 2 B R B B AL

AR AEESEB 2HEE A X
R 2011F ¥ FREEMNEF A
EFERE 22,028 T #MN71.3%8k
1,448 BT E3.461B Lo

EREALRESEND B NE
23.0/8 L (20105F ¥ 4F - 13.5581(l) &
22 .87l (20105 L3 F : 13.5/81l) -

GIORDANO INTERNATIONAL LIMITED

Profit Attributable to Shareholders

o Post-tax profit from the Group’s South Korea joint venture
increased by HK$8 million to HK$30 million (First Half of 2010:
HK$22 million).

e  QOur Middle East associate increased its profit contribution by
HK$7 million to HK$9 million (First Half of 2010: HK$2 million).

e The Group’s first half of 2011 income taxation expense was
HK$119 million (First Half of 2010: HK$70 million), resulting in an
effective tax rate of 24.3% (First Half of 2010: 24.6%).

o Excluding the under-provision from previous periods, the
effective tax rate is 21.2%. The lower effective tax rate was
a result of relatively more earnings arose from countries
with lower income tax rate (e.g. Hong Kong, Taiwan and
Singapore).

e As a result of sales and margin growth across the Group’s
operations, the first half of 2011 profit attributable to
shareholders increased by 71.3% or HK$144 million to
HK$346 million from HK$202 million in the same period
last year.

e Basic and diluted earnings per share increased to 23.0

HK cents (First Half of 2010: 13.5 HK cents) and 22.8
HK cents (First Half of 2010: 13.5 HK cents) respectively.
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GIORDANO INTERNATIONAL LIMITED

Free Cash Flow from Operations

01MF L¥FEBITREREX BTS2 EARSRE
EBIT and Free Cash Flow from Operations for the First Half of 2011

(BEB®BT)
(HK$ millions)
600 69
500 - (44) T ]
26,
400 L
(72)
300
200
100
0
20114 WERES EAREX L EES EEES BUCFFIE e ER
E¥EEBIT ENSHE AT/HE QT BE EENHE igcrA=]::|
2y BiADRER RERE
(€i11°3:3-V'9N)
First Half Depreciation & Capital Share of Pre-tax  Change in Net Interest Free Cash
2011 EBIT Amortization Expenditure Profit of JCE/ Working Received Flow from
of Rental Associate (net of Capital and Operations
Prepayment dividend income) Tax Paid
R REBBEEEHEARBESZ R EE Control over capital expenditure and working capital resulted in a
&4 BFEBITZ81.8%E B A HHmIRE  conversion of 81.8% of EBIT to free cash flow in the period.
ME °
BEHBESREZHED Simplified Free Cash Flow Analysis
F¥F EF¥F g/ CED)
First Half First Half Increase/
(U GEFTAEN) (In HK$ millions) 2011 2010  (Decrease)
BB R A Profit before income tax 490 284 72.5%
hn: AR RS A Add: Share of tax of JCE/
i *é NGIE Iﬁ associate 10 6 66.7%
A ERX Add: Interest expense 1 1 -
ho: e RN Add: Depreciation and
amortization 49 50 (2.0%)
EBITDA EBITDA 550 341 61.3%
HE—fHHBA ﬂ Fﬁ 8 Loss on disposal of a subsidiary - 10 (100.0%)
FEAG FERIFEHIA Share of pre-tax profit of
B *g* R R AT HI i ﬂ JCE/associate (49) (30) 63.3%
fﬂii‘ﬁﬁ XI5 8 Amortization of rental prepayments 20 21 (4.8%)
EEGE Change in working capital (26) (29) (10.3%)
E %) 8 Interest paid (1) () -
B ATE TR Income tax paid (78) (52) 50.0%
BERFZ Net cash inflow from operating
HEmA ;“ar’sf?ﬁ activities 416 260 60.0%
R EHERES A Dividend income from JCE/

i *é NEZ B 1451)\ associate 31 10 210.0%
BEARAI RN E Capital expenditure less disposals (44) (25) 76.0%
B F B Interest received 7 3 133.3%
REEEBFRBZ Free cash flow

BEHBESKRE from operations 410 248 65.3%

AR EEHEFIEN BRIREREEEFR  As a result of increased operating profits, free cash flow increased

BRI I01.6218 78 7T 118 265.3% °

g 0 B B

&

by HK$162 million, or 65.3%, over the same period last year.
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GIORDANO INTERNATIONAL LIMITED

REER2011F6 A30H 2B & MIRTT
EEFEEA11.32F L (20104F
128318 :9.78B/8T) °

REIR B8 E R 17 B 71,0008
BT O KEEBERTERBLE
7,5008 7% T (20104128318 :
8,400& L) °

ReRBITHEFE B12.07TEE T
(2010%12A31H :10.62B8 L) -
H2 09BB L2 EBERARERE
HiEemB=@EAELPI2ER K-

7 o 35 4B B SRS M A (R A PE R
BEE REVESREZER LX
SRR ERBIR A ST -

7 5 B B A AR R Financial Position of the Group
WMFL¥FRERBITEFFEED
Change in Net Cash and Bank Balances for the First Half of 2011

(BE8ET)
(HK$ millions)
1,600 75
1,400 410 e -
1,200
1,000 (300) (28)

800

600

400

200

0
2010%12A31H S E 37 BATH R D ENRRR Hit 20114 6H30H
ZHRERBIT gz FRi8RE IR ZHRERBIT
EIERE BHRRERE ZIRE BEFEE
Net Cash & Bank Free Cash Flow Proceeds from Dividend Paid to Others Net Cash & Bank
Balances on from Operations Issuance of Shareholders and Balances on
31-Dec-2010 New Shares Non-controlling 30-Jun-2011

Interests

The Group had total net cash and bank balances of
HK$1,132 million as at June 30, 2011 (December 31, 2010:
HK$978 million).

Outstanding bank loans decreased to HK$75 million
(December 31, 2010: HK$84 million) after the repayment of
HK$10 million of a short-term bank loan during the period.

Cash and bank balances were HK$1,207 million
(December 31, 2010: HK$1,062 million) of which
HK$299 million were on fixed term deposits with maturity
over three months but less than 12 months from the date
of deposit.

The Group is continuously looking at opportunities to grow,
both organically, through strategic partnerships or through
acquisitions and is well positioned to fund any such
growth initiatives.
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o HMREFERARAMEHZESBELI AEE
R20114F E ¥ F 2 17 § M4.048 75 T hi7008
BT EAANEBIT -

o GFEHBEZRELEA8A  NRENEMM
B HA [ A -

Inventory

e Group inventory in the first half of 2011 increased
by HK$7 million from HK$404 million to
HK$411 million due to increased inventory costs
and the provisioning for new shops.

e Inventory turnover on sales’ was 28 days,
remaining at the range within our expectation.

FE U BR =X

o JEURBRFR 41,8008 BT E2.64E BT

o BUERRBHL IR EHRAEEMBERSN
WERIKER (BR8P RMER 2 IHERE) -

Trade Receivables

e  Trade receivables decreased by HK$18 million to

HK$264 million.

° Decrease in turnover days® on trade receivables
was a result of our continuous efforts on trade
receivable collection, in particular on sales to
franchisees in China.

GIORDANO INTERNATIONAL LIMITED
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Trade receivables Turnover days

" HRZFREUHEREF LA A

Inventory held at period end divided by sales and multiplied by number of days in the period

2 B ENCRR R X 3E B B R A B A A &

Trade receivables at period end divided by sales and multiplied by number of days in the period

2 0 1 1 & Hh # B &
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o JEFTERFIEN 500 BATE 1.68 BT FE 1S BR X
Trade Payables
o BHRERAHLEEELFET (HW—EARN) .  (Fasn (8)
J B8 AP 1) L 9 B8 (AR B S A EUAS AR S (HKS millions) (Days)
ZERBE KNS o 200 — - 35
30
28 29 - 30
Trade Payables 150 1 o5
e Trade payables increased by HK$5 million to 1 20
i 100
HK$168 million. 163 11s
136 110
e The trade payable turnover days® remained stable 50 -
. . -5
at approximately one month. This reflects our
. . _ . 0 1 1 o
strategy W.Ith supply chain partner.s. for on-time 20104 20104 20114
payments in exchange for competitive purchase 6H30H 12A318 6A30A
costs. 30-Jun-10 31-Dec-10 30-Jun-11
 PE 1T R FEAH
Trade payables Turnover days
BEABEX
o AREBHEBMREMBER;S (FREFER) - NP
BARRAXBEFRAEMEM- Capital Expenditure
(A8%ET)
e HEEMBHA2010F 1278 21,052/ ME20114 (HK$ millions)
6H 21,138 - 70 —
60
Capital Expenditure 5 50 49
° The Group continued to accelerate its store 20 -
expansion plan, in particular in China, increasing %
capital expenditure in comparison to the same
period last year. o8
10
e Total number of self-operated stores increased 0 L L |
from 1,052 in December 2010 to 1,138 in June 2011. it B U
First Half Second Half First Half
2010 2010 2011
EAREX
Capital expenditure
FEREH
Depreciation and amortization
g HRAR .2 JE 1T AR AR LA 5 B 5K AN 6 LA B A ) 2¢
Trade payables at period end divided by cost of sales and multiplied by number of days in the period
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¥ EE OPERATIONS REVIEW
ZERDHEDS T Retail & Distribution Segment
L ¥
First Half First Half 32 1N
(U BEBTTREN) (In HK$ millions) 2011 2010 Increase
MIHER (K1) Total Sales (Note 1) 2,416 1,960 23.3%
EH Gross profit 1,528 1,194 28.0%
ERE Gross margin 63.2% 60.9% 23pp/ETE
SR Operating profit 458 270 69.6%
48 R R Operating margin 19.0% 13.8% 5.2pp/EZE
2HRMBHERE (Hit2) Global brand sales (Note 2) 3,624 3,101 16.9%
ALLEPImIEEE Comparable store sales
o (K1i3) increase (Note 3) 12.4% 4.5%
Fim & B Number of outlets 1,914 1,696 218
HEH SALES

RIAEANEZFEZERHEEHE

Sales by Region for the Last Six Quarters

(BEEET)
(HK$ millions)
1,600
1,400
1,200
1,040 1,010
1,000
800 25 403
600
400 364 329
200 253 278 332 320
0 T T T T 1
20105 2010F 20105 2010F 201145 201145
F-ZFE EoEE E=ZFE ENEE E-ZFE EoEFE
First Second Third Fourth First Second
Quarter Quarter Quarter Quarter Quarter Quarter
2010 2010 2010 2010 2011 2011
DmAHfMEE - EERAE R KBE
Rest of Asia Pacific Hong Kong & Taiwan Mainland China

a1 -
Note 1:

Wizt 2
Note 2:

a3 -
Note 3:

BHEFEAE L FEMER NG EHEARE (e TP EFE) -

Total Sales are total retail sales in self-operated stores and total wholesale sales to franchisees, translated at
average exchange rates.

EHaa R EREIEANE R ARG E R A/ RAE RN AFEZ B EERNEES TEREE (KEFEFFE) -
Global Brand Sales are total retail sales, at constant exchange rates, in self-operated and franchised stores,
operated by subsidiaries and associates/jointly controlled entities.

A LB PI Tt E RGBSR HEBPIH mhiE i SRR (REFEFFE) -

Comparable Store Sales are total Brand sales, at constant exchange rates, from existing stores that have been open
in the prior period.
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GIORDANO INTERNATIONAL LIMITED

Sales continues a strong trend over the last six quarters,
growing in Mainland China, more developed markets such as
Hong Kong and Taiwan and also in developing countries in the
rest of Asia Pacific such as Singapore, Malaysia, Thailand
and Indonesia.

The Group has emerged from the economic downturn in
2008/9 with strong growth across all markets.

Growth in China in 2011 slowed in second quarter, particular
in May.

Other markets continue to show significant growth in the
second quarter of 2011.

Growth is largely organic and based on well established
networks of stores, supplemented by an ambitious expansion
plan in Mainland China and selective expansion in other
markets as opportunities arise.

RE X Mainland China
HEF
E¥EF [ 5 42 hn
First Half Year-on-year
(UXBEEBTREN) (In HK$ millions) 2011 Increase
BIHERE (Kit1) Total sales (Note 1)
BEIETER Retail self-operated stores 626 20.2%
[A) A0 BR & 2 #E 3% Wholesale to franchisees 327 21.6%
HIHER Total sales 953 20.6%
mhE S E R (H i) Total brand sales (Note 2) 1,198 16.2%
Al LL B P TH 84 & 832 50 (#7723) Comparable store sales increase (Note 3) 9.0%
Sk ¢ Number of outlets 1,262 161
=i Self-operated stores 495 52
IR E Franchised stores 767 109
Hist 1 HEEFEEEC FEMERAINEE S HEHEARE (1g FIEEFE) -
Note 1: Total Sales are total retail sales in self-operated stores and total wholesale sales to franchisees, translated at
average exchange rates.
Wist2: mIEHEAEESEERNEEL S EEHLE (1REEEFTE) -
Note 2: Total Brand Sales are total retail sales, at constant exchange rates, in self-operated and franchised stores.
Bt 3  AIHERPITHEEEEBERNGER RGN e ERRE (ZETFEEFE) -
Note 3: Comparable Store Sales are total Brand sales, at constant exchange rates, from existing stores that have been open

in the prior period.
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GIORDANO INTERNATIONAL LIMITED

BEANEFETEAEAHEEERRILKMTHERER
Total Sales Growth and Comparable Store Sales Growth
in Mainland China for the Last Six Quarters
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e Mainland China sales grew by 20.6% in the first half of 2011,

or HK$163 million, to HK$953 million from HK$790 million in
the same period last year.

° Excluding effect of translating Chinese yuan into Hong Kong

dollars, sales grew by 15.4%.

o Mainland China has developed well from early 2010 with

positive comparable store sales growth over the last five
consecutive quarters, ranging from 2% to 14% as
shown above.

e  The fourth quarter of 2010 and the first quarter of 2011 were

strong quarters indicating some traction for our expansion
strategy. However, the second quarter of 2011 growth was
weaker, primarily due to a slower May following the World
Expo 2010 and with fewer promotions done in department
stores following strict implementation of anti-deception rules
by local authorities.

e  Mainland China is now increasingly seen as a collection of

vastly different markets rather than a homogeneous whole.

—  The Shanghai region has been very challenging with lower
levels of tourists following World Expo 2010.

— In Southern China, sales growth was lower in the second
quarter of 2011, partly due to unseasonably wet weather
conditions.

— By contrast, Northern and Western regions, in developing
areas of the country such as Chengdu, Wuhan and
Chongging have shown steady upward growth trends.

e We will continue to grow our Mainland China business by

providing more support to our franchisees, increasing our
advertising and promotion activities and upgrading our
e-tailing capability through our E-shop business.
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GIORDANO INTERNATIONAL LIMITED

BEERAE Hong Kong and Taiwan
HxF
¥ &) E 42 0
First Half Year-on-year
(K EBEETTAEN) (In HK$ millions) 2011 Increase
BB (Wat1) Total sales (Note 1) 832 24.0%
AIEL B P TH$H S 58I 0 (AY722) Comparable store sales increase (Note 2) 16.8%
FiT & B Number of outlets 261 11
BEANEZEEEERAEBAHERERRITLBEMTHEREER
Total Sales Growth and Comparable Store Sales Growth
in Hong Kong and Taiwan for the Last Six Quarters
30% 28%
25% /
2(V
20% N
/ /:)o/o
15% 139 11
. 10% /41'\//20//0
10% 8% A 2
9%
5% — & %
0% 8%
20104 20104 20104 20104 20114 20114
E—FE BoFE B=FE EUESS BE-FE BoFE
First Second Third Fourth First Second
Quarter Quarter Quarter Quarter Quarter Quarter
2010 2010 2010 2010 2011 2011
WEREER AR EREER

Total Sales Growth

o XEBENIREEZEDER -AIFWBEEE e
MEETEWE - BENEFRIERE
{CEREBE BERAEMS ZIHEE
B F A BRE A124.0% ©

o MREHABRE/ETIEE HE
BB R19% AEH15%KEEE ik
FRTA%K B HEIE I -

Comparable Store Sales Growth

Sales increased in Hong Kong and Taiwan markets by 24.0%
over the same period last year due to increased tourism,
successful and innovative marketing campaigns and strong
operational excellence in customer service and merchandising.

Excluding the effect of translating Taiwan dollars into Hong
Kong dollars, sales grew by 19%, out of which, 15% is
coming from increase in selling price and remaining 4% is from
volume.

constant exchange rates, from existing stores that have been open in the

WMiet 1  BEHEEETERE (ZFHEFTE) -
Note 1: Total Sales are total retail sales translated at average exchange rates.
Wist2:  RAIHEFIHEEREATRPEREZRELITCANERE (IREFEFE) -
Note 2: Comparable Store Sales are total sales, at
prior period.
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GIORDANO INTERNATIONAL LIMITED

DTAHME Rest of Asia Pacific

HHhbXE
txF = 57 4 fn
First Half Year-on-year
(K EBEETTAEN) (In HK$ millions) 2011 Increase
RIEER (1) Total sales (Note 1) 631 26.5%

AIEL B P TH$H S 58I 0 (AY722) Comparable store sales increase (Note 2) 12.9%
FiT &8 Number of outlets 391 46

BREAfZFEETAHMHEAFEEERRIELBMATHEEER
Total Sales Growth and Comparable Store Sales Growth
in Rest of Asia Pacific for the Last Six Quarters
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M EM TS (CEEF NG - FRAE

EEEHE)ZHEEEAEFTREB
Z4.991E B - #IN26.5%51.3218
BT E6.31EBIT -

MprfesNEBRE BB T2 HE
#RA15.4%

201MF L+ FA L BRAMEERER
12.9% °

RETHERERLRRY RBRALE
B AEZMRET RZ B LK HIT
BIEEMERE AREEEZFEAR
BURBEBERS 2HhREEBLEHREAX
MW (METEE SAREME) 2B
W KA E R T AEE IENRER
EHMREE LR T ERIE
FEIEH WAKEREES-

fich=

Sales in other markets in Asia, notably in Singapore, Malaysia,
Thailand and Indonesia, grew by 26.5% or HK$132 million
to HK$631 million from HK$499 million in the same period
last year.

Excluding the effect of translating foreign currencies into Hong
Kong dollars, sales grew by 15.4%.

Comparable same store sales growth for the first half of 2011
was 12.9%.

Sales growth in South East Asia is particularly strong reflecting
our wide footprint in this region and the successful execution
of our growth strategy here. We have well established
operations in these countries which are very well represented
in shopping malls and department stores in major developed
metropolitan cities like Kuala Lumpur, Bangkok and Jakarta
and we are increasingly expanding into other tourist and
suburb areas such as Langkawi Island, the northern part of
Thailand, Surabaya and Bali.

Wiet 1 ABEHEFEEEHE (B THEFTE) -

Note 1: Total Sales are total retail sales translated at average exchange rates.

Wist2:  RAIHEFITHEEREATRREEHELITZANERE (IREFEFE) -

Note 2: Comparable Store Sales are total sales, at constant exchange rates, from existing stores that have been open in the
prior period.

2 01 1 & % B ® & 41



& R B E R & 7 GIORDANO INTERNATIONAL LIMITED

EF GROSS PROFIT

2011FE¥FRBEER (F)
Gross Profit (Margin) by Region for the First Half of 2011

(BB8%BT)
(HK$ millions)

543 o)
600 (57.0%) (67.8%)

442 435

500 -| s 8% 421
(65.9%) (04.8%) (66.7%)
400 - 317
(63.5%)
300 -
200 |
100 |
0-
LlEPNES EBRAE TAHAMM®E
Mainland China Hong Kong and Taiwan Rest of Asia Pacific
2010F L¥ & 2011 FL¥EF
| First Half 2010 = First Half 2011
o Bl K BE
o B KEEZEFEMN22.8%  EFME LA o Bl K BE
EE Mainland China
(A8%ET)
o MKW HNEHME AB T FE EFIEIMI7.6% - (HKS millions)
EFEMEEHHESEIN1.9%MHE 600 2
28
53 —
. X 500 ]
o FHERHBEXTE)EMNI1% - C @
400
Mainland China
300
e Gross profit in Mainland China increased by 200
22.8% and gross margin by 1.1 percentage
points. 100
0
e Excluding the effect of translating foreign 2010F  SHESM EREN  AKEN BREEE
o ' L¥EFEER
.curren0|es into Hong Konlg dollars', gross prof!t FirstHalf  Volume Price Cost  Exchange
increased by 17.6%. The increase in gross profit 2010 Gross Increase Increase Increase Difference 2011 Gross

42

is mainly driven by volume as quantities sold Profit

increased by 11.9%.

Average selling price (excluding exchange impact)
increased by 3.1%.

Interim Report



BEEREE

o FHENMAEBZEMIEMN29.7% FEAME L F3.01E
B

o MEBWINEBRE[ETZEE  EFEMN24.6% -
EFNIBRMKE A FHEBENFAFS -

o THEE (MKREXRTZE)EMNSA%  FHKE
(HBRIE RS2 )2 117.5% °

Hong Kong and Taiwan

e  Gross profit in Hong Kong and Taiwan increased
by 29.7% and gross margin by 3.0 percentage
points.

° Excluding the effect of translating foreign
currencies into Hong Kong dollars, gross profit
increased by 24.6%. Increase in our average
selling price largely drove increases in gross profit.

e Average selling price (excluding exchange impact)
increased by 15.1% and the average cost
(excluding exchange impact) increased by 7.5%.

DARHEMBE

o TAMEHEMTBERALHEEL  EFEM
32.8% EME LFA32fEE 7 &

o MKRKIEBME/BETZEE  EFILM21.1% °

e THEE (MKBEXEZE)EMN7.3% #H=
#AIN7.5% °

s AREMEAEBL FHORK (MHBREXRZE)
TFE1.5% o

Rest of Asia Pacific

e  Other Asia Pacific markets showed the highest
growth as gross profit increased by 32.8% and
gross margin by 3.2 percentage points.

e Excluding the effect of translating foreign
currencies into Hong Kong dollars, gross profit
increased by 21.1%.

e Average selling price (excluding exchange impact)
increased by 7.3% and the volume of quantities
sold increased by 7.5%.

e With a more favourable product mix, average
costs (exclude exchange impact) decreased
by 1.5%.

2 0 1 1 & H # B %

GIORDANO INTERNATIONAL LIMITED

EREREE

Hong Kong and Taiwan

(BEER)
(HK$ millions)
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167BABL K& aF X EAHOSEE Y B -

B K BE B 2 JE 8 B B A R B4 p062f o
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BTARAEN - 548 TR AREEE 5 2 b RE
1EB D2 E10% °

Mainland China

44

Operating profit in Mainland China increased by
26.6% to HK$157 million with operating margin
increasing by 0.8 percentage point compared to
the same period last year.

The number of self-operated stores in Mainland
China increased by 52 over the same period
last year.

The ratio of rent expenses to sales remained at
17% while the ratio of shop staff costs to sales
increased by 1 percentage point to 10% due to
increases in labour costs across China.

OPERATING PROFIT

(B8ET)
(HK$ millions)
180

GIORDANO INTERNATIONAL LIMITED

2011F ¥ FRERF (X)
Operating Profit (Margin)
for the First Half of 2011
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160
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& R & B 2 GIORDANO INTERNATIONAL LIMITED

BEERAE
e FEERAEIKERNRAFRAIELMN29%E 2011 F LEFLERR (R)
1.64BB T EEBEFELEATET 2o Operating Profit (Margin)

for the First Half of 2011

e HHBEBSHZEADAEEMEZ AR (FEBT)
MERKEHENEZRARHN AT ALE (HK$ millions)
P A R 5 P 180 164

(19.7%)

160

o BREMERGTRATEEN  HPDESEN AR
ERAURSLEEN E-HoMEHER LR 140
TEMEBEDHE24% EMHE ITRAEBEERL 120

EETRIETHHEI1% - 100 =
(12.7%)

e ERMERMETLZENSSEREEZH w0 %0

HEXAEEER 2L RA L FF1ER DR - 60 -

40 |

Hong Kong and Taiwan 20 |
e  Operating profit in Hong Kong and Taiwan has 0

increased by 92.9% to HK$164 million with ’ EERAm
. A ) Hong Kong and Taiwan
operating margin increasing by 7 percentage

. . 2010 L35 20114 L34
points compared to the same period last year. [ | First Half 2010 O First Half 2011

e Of this, the operating margin improved by
3 percentage points due to the increase in gross
margin and the remaining improvement results
from effectively leveraging operating costs.

° Despite increasing rents and labour costs, we
continue to leverage our fixed costs resulting in
higher operating margin. The ratio of rent to sales
has decreased by 3 percentage points to 24%
and the ratio of shop staff costs to sales has
decreased by 1 percentage point to 11%.

e This region has launched several successful
marketing campaigns during the period resulting
in an increase in the ratio of advertising and
promotion costs to sales by 1 percentage point.
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TAHMibE
e DARHMME ZL&ERMNREFREEEZEM 20114 LR FLERBF (R)
124.6%=1.37@AB L K& B F X LFH9.51E Operating Profit (Margin)
AR for the First Half of 2011
(EEBER)
o A ENRELASEEENELASEEIE s milions
160
o AN BREFHIL 2 REIMOEEFHRIRET K 1SZ
R AR K E BT o 140 21.7%)
120

. STHFRHERRY SEHETRARHER
HETHIEE A BE10% AeMyEEI LET 100
FE31E E 5 B E23% -

80 61
(12.2%)

Rest of Asia Pacific 60 -

e Operating profit in the rest of Asia Pacific 40 -
has increased significantly by 124.6% to
HK$137 million with operating margin increasing
by 9.5 percentage points compared to the same 0 -
period last year.

20 -

DAHMME

Rest of Asia Pacific

- 20105 5

- 2011 E¥EF
First Half 2010

First Half 2011

e Of this, the operating margin improved by 3.2
percentage points due to the increase in gross
margin.

° In addition, the additional 46 shops compared
to last year are performing strongly resulting in a
significant improvement in operating margin.

e Strong sales per square foot resulted in a
decrease in the ratio of shop staff costs to sales
by 1 percentage point to 10% and the ratio of rent
to sales by 3 percentage points to 23%.
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Giordano X Giordano Junior

GIORDANO INTERNATIONAL LIMITED

Retail & Distribution Review by Brand

Giordano & Giordano Junior

s 1S E¥F
First Half First Half 3 in
(K BEETRENN) (In HK$ millions) 2011 2010 Increase
wmigERE (K1) Total sales (Note1) 2,102 1,702 23.5%
ALEEPIm SR Comparable store sales
B (Hraz2) increase (Note 2) 11.8% 4.6%
K A Operating profit 407 242 68.2%
4R I 2R Operating margin 19.4% 14.2% 52pp/BS %
FiT & B Number of outlets 1,742 1,565 177

o  EHIBGiordanofh T ERE287% IR e
EAEENRBREL (BFR2EFPH
KEET) o

The main Giordano brand accounted for 87% of retail sales
and continues to be our focus for expansion, particularly in
Mainland China.

BSX BSX
E¥EF FHF
First Half First Half 18 hn
(UBEE TREN) (In HK$ millions) 2011 2010 Increase
WIgERE (Hat1) Total sales (Note 1) 111 81 37.0%
AL eI E R Comparable store sales
& (faE2) increase (Note 2) 44.5% 20.3%
78 g R Operating profit 20 11 81.8%
45 i I R Operating margin 18.0% 13.6% 4.4pp/BDH
P 21 B Number of outlets 88 62 26

o WRRIEFFRMESRRER FAEEE
B APES A R B FT G275 o

o 2011FLH¥FHBARNEZHEEER o
EFEHIE hI161% ©

s AEERKERELZHHEHEEERSE o
BSXm & R7ZmiEE (Fh 2
RPEMR)FEEBEP ZHARE -

This innovative youth brand continues to expand as we have
added 27 stores in Mainland China over the same period
last year.

Sales in Mainland China for the first half of 2011 increased by
161% over the same period last year.

Additional marketing resources will be invested to promote
the BSX brand to enhance public awareness among young
consumers, in particular in Greater China.

Comparable Store Sales are total sales, at constant exchange rates, from existing stores that have been open in the

Hiet 1 BEHEEETELE (ZTFHEFTE) -
Note 1: Total Sales are total retail sales translated at average exchange rates.
Wi 2: AREBEPITHEEEBERGERSRETHAHERE (FRETEEFE) -
Note 2:
prior period.
2011 F 4 B & &
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Giordano Ladies

GIORDANO INTERNATIONAL LIMITED

Giordano Ladies

=P X-S ¥
First Half First Half #
(X EEETREL) (In HK$ millions) 2011 2010 Increase
MIHERBm (Watt) Total sales (Note 1) 159 129 23.3%
AP E Comparable store sales
(i) increase (Note 2) 14.8% 15.3%
we s Operating profit 31 21 47.6%
4R I 2R Operating margin 19.5% 16.3% 3.2pp/ESH
FiTh & B Number of outlets 49 41 8

e Giordano Ladiesih?ke —(A&EF L E
2B o

s ZnMEBTETNIBZEBERAES
(BREFE - LB 45 adbRaEng)
PRI B -

Concepts One/Giordano Concepts

e  Giordano Ladies remains as a niche and highly profitable
brand.

e  This brand continues to grow successfully in major developed
metropolitan cities throughout Asia, including Hong Kong,

Shanghai, Beijing, Taipei, and Singapore.

Concepts One/Giordano Concepts

F¥F F¥F g/ ORD)
First Half First Half Increase/
(X B EETHEEN) (In HK$ millions) 2011 2010 (Decrease)
BIHETE (Kit1) Total sales (Note 1) 26 36 (27.8%)
AL EFI TS B 5 Comparable store sales
B (B iz2) decrease (Note 2) (21.8%) (38.3%)
K EE Operating loss (3) 6) 50.0%
i FI 2R Operating margin (11.5%) (16.7%) 5.2pp/BEDE
FITT & B Number of outlets 26 20 6

e Concepts Onel@(h AEEZTEH 5
Z1% °

s ZmMMEREFPREMAS
BIERN AR AR -

EEFR

o NAPRBEKERB22MIEH  REFREH
HEHN6ME °

e Concepts One accounted for only 1% of our total retail sales.
e  This brand targets customers of premium menswear and still is
under development.

e There are 22 shops in Mainland China, an increase of 6 shops
from same period last year.

LB FPI Tt E R IEB A E R HEBPIH &R (KB FEFFE) -
Comparable Store Sales are total sales, at constant exchange rates, from existing stores that have been open in the

Wiet 1  BEHEEETEHE (B TFHEFTE) -
Note 1: Total Sales are total retail sales translated at average exchange rates.
Wiz 2 -
Note 2:
prior period.
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HORBHREE DI Export & Licensing Segment
=P X-S ¥

First Half First Half #
(X EEETREL) (In HK$ millions) 2011 2010 Increase
BIHERE Total sales 254 195 30.3%
g A Operating profit 44 27 63.0%
K ) R Operating margin 17.3% 13.8% 3.5pp/EDE
Fim & B Number of outlets 528 510 18

s AEEHAORFHEZENMEIEAY
BEAERB LT REYEZ QA ZH
EAKHEELORFAEEHELZ
73.2% °

o HRERPRZHEEBRREFRMD B
1 /n38.5% % 25.9% * & M 7 48 B A1 &P
BERY MMEZFEREERERMTD
PR -

e Hi#tEmL (WNEEZERAE) 2
HERNTREFRHLSREMBER -

The Group’s export and licensing segment primarily consists
of sales to its Korean and Middle East joint ventures, which
accounted 73.2% of export and licensing sales.

Sales to Korea and Middle East increased by 38.5% and
25.9% respectively over the same period last year as a result
of the strong underlying organic growth and supplemented by
continuous store expansion in these countries.

Other wholesale markets such as Philippines and Myanmar
also showed a double digit sales growth over the same period
last year.

HEEZEHREE AT Jointly Controlled and Associated Companies
B South Korea
g E¥F
First Half First Half & n
(KB EETTREN) (In HK$ millions) 2011 2010 Increase
wigERE (K1) Total sales (Note 1) 724 593 22.1%
ALLEPIm ISR Comparable store sales
o (Kraz2) increase (Note 2) 9.1% 26.4%
FiTT & B Number of outlets 215 208 7

e MBREXFE HEKEREM
13.8% °

s RBREFERENEIEHERRIINZ
EMSEERERRSATE-

o 201F LHF EHERREE LKA
RERIRALSRY -

Excluding exchange impact, sales in Korea grew by 13.8%.

The increase in sales in Korea was largely driven by the
improvement in merchandising and strong marketing
campaigns.

Slim and skinny fit wrinkle free khakis and multi fit shorts
performed particularly strongly in the first half of 2011.

W1 BHEFETEMAE (RTFHEFHE

Note 1: Total Sales are total retail sales translated at average exchange rates.

Wist2:  RAIRERFIHEHEREAERPEEZREPITZANERE (IREFEFE)

Note 2: Comparable Store Sales are total sales, at constant exchange rates, from existing stores that have been open in the
prior period.

2 0 1 1 & Hh # B &
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R Middle East
t¥F ¥
First Half First Half #
(X EEETREL) (In HK$ millions) 2011 2010 Increase
RIHERE (Wat1) Total sales (Note 1) 278 207 34.3%
AP M E R Comparable store sales
g/ Cd) (#a2) increase/(decrease) (Note 2) 34.8% (8.5%)
FiT &8 Number of outlets 164 153 11

o 2011FLE¥F PHRFEFMERS e Sales growth in the Middle East was strong over the first half

LERDPENARA(HRBEETE L of 2011, particularly in Saudi Arabia which accounts for over
40% ) - I EERAF RIAIERS5%: 40% of total sales, where growth was 55% compared to the
FERDEFMAEE TR 2 BRI same period last year. This was largely driven by the economic
EiRIGER stimulus initiated by the King.

e HIN AEEPolo THEELMEM e  Strong advertising campaigns launched to promote polo,

Rz MEEERERER M2 bottoms and shirts, also boosted sales during the period.
EHERER-
et 1 BEHERETERR (KFHEFFE) -
Note 1: Total Sales are total retail sales translated at average exchange rates.
a2  AIREPIHHEFEAZRGEEZRELITZAHERE (IREEEFIE)
Note 2: Comparable Store Sales are total sales, at constant exchange rates, from existing stores that have been open in the
prior period.

50 Interim Report 2011



GIORDANO INTERNATIONAL LIMITED

HEH WHEBEMTHEHAEREMTEE  Summary of sales, comparable store sales growth and store

BN — &G development by market
HER LB mHERE
Sales Comparable store sales
L¥gF L¥F ¥ b
First Half | First Half 0 | First Half | First Half
BRHiEER Summary by market 2011 2010 Increase 2011 2010
B K P Mainland China 953 790 20.6% 9.0% (0.2%)
B Hong Kong 472 392 20.4% 18.8% 10.5%
ag Taiwan 360 279 29.0% 14.3% 4.4%
s Singapore 208 172 20.9% 5.4% 4.8%
BAREE - FE R Malaysia, Thailand
EIfE and Indonesia 324 251 29.1% 16.2% 18.4%
BN Australia 88 73 20.5% 19.3% (8.7%)
H i 135 Other Markets 11 3 266.7% 20.7% (17.9%)
ZERSHERE Retail & Distribution total 2,416 1,960 23.3% 12.4% 4.5%
B O ML 4% | Export & Licensing total 254 195 30.3%
7 B dHE R Inter-segment sales (21) (18) 16.7%
EEASE Group total 2,649 2,137 24.0%
FMmEHE Number of outlets
b¥F E¥E [ #Em/CED)
First Half First Half Increase/
BHiSHER Summary by market 2011 2010 | (decrease)
H B K B Mainland China 1,262 1,101 161
&5 Hong Kong 75 74 1
=PE Taiwan 186 176 10
EIIIE Singapore 55 48 7
HREE FTE KB Malaysia, Thailand and Indonesia 272 257 15
SEM Australia 33 40 (7)
EH 3% Other Markets 31 - 31
ZERDHAHE Retail & Distribution total 1,914 1,696 218
FE South Korea 215 208 7
R Middle East 164 153 11
H 3% Other Markets 149 149 -
HORGHREHE Export & Licensing total 528 510 18
SEASE Group total 2,442 2,206 236
2 011 & % #B B & 51
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GIORDANO INTERNATIONAL LIMITED

OUTLOOK

Management will continue to focus on the following three key
objectives for 2011:

1. Concentrate on Mainland China expansion

e Develop a strong regional management structure in
Mainland China
° Focus on key franchisee accounts

2. Increase marketing investment to drive sales, reinforce
and enhance brand power

° Increase advertising and promotion in targeted local
promotional campaigns to support expansion across the
Group

e  Build brand value through strategic pricing, better product
mix and effective marketing

3. Maintain gross and operating margins

° Maintain and enhance pricing discipline
e  Sustain and improve supply chain excellence
° Business process simplification

HUMAN RESOURCES

On June 30, 2011, the Group had approximately 7,700 employees
(June 30, 2010: approximately 7,100). The Group offers
competitive remuneration packages and generous, goal-oriented
bonuses to different levels of staff. Senior managers are also
offered generous incentive bonus schemes and share options
as a means for the Group to reward and retain a high calibre
management team. The Group also invests heavily in staff training
and development programs in areas such as sales and service,
management, planning and leadership development to address our
people’s professional and personal development needs.

Interim Report 2011
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GIORDANO INTERNATIONAL LIMITED

OTHER INFORMATION
Dividends

It is the Company’s intention to return surplus cash to its
shareholders through the payment of dividends. In line with its
dividend policy, the Company has been paying a substantial portion
of its earnings as an ordinary dividend plus a special dividend, the
amount of which may vary depending on cash on hand, future
investment requirements and working capital considerations. A
special dividend has been paid out in nine of the past ten years. To
reflect the Group’s policy of returning cash earned to shareholders
through dividends, it has been decided to substantially increase the
amount paid as an ordinary dividend and to cease the payment of a
special dividend for 2011.

After due consideration of the economic outlook, the Group’s
financial position, its future expansion plans and other factors, the
Board of the Company declared an interim dividend of
15.0 HK cents (2010: 4.5 HK cents per share and a special
interim dividend of 4.0 HK cents per share) for the year ending
December 31, 2011. The dividend is payable on or about Friday,
September 30, 2011 to shareholders whose names appear
on the register of members of the Company on Wednesday,
September 21, 2011.

Closure of Register of Members

The register of members of the Company will be closed from
Monday, September 19, 2011 to Wednesday, September 21, 2011,
both days inclusive, during which period no transfer of shares will
be registered. In order to qualify for the interim dividend, all transfer
documents accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrars in Hong Kong,
Tricor Abacus Limited, at 26th Floor, Tesbury Centre, 28 Queen’s
Road East, Wanchai, Hong Kong for registration no later than
4:30 p.m. on Friday, September 16, 2011.
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GIORDANO INTERNATIONAL LIMITED

Directors’ Interests in Securities

As at June 30, 2011, the interests and short positions of the
directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”), as recorded in the register
required to be kept under section 352 of the SFO; or as notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”),
were as follows:

kLW ZHE

Bz 5 BOBEEER wmRER

BERER (H1zt) B EHEN

(H17t) Beneficial Approximate

Beneficial interest in unlisted aggregate

EERE #ME  interest in shares underlying shares percentage

Name of director Nature of interest (Note) (Note) of interests
2B 1 {EUN

LAU Kwok Kuen, Peter Personal 24,118,000 1,800,000 1.71%
FH= & A

MAH Chuck On, Bernard Personal 3,619,086 4,200,000 0.52%
B iz Note:

BB ZR O RRALTE TAZ AR 17 #2215 73
WFEHLHZRELGTETRZIABRGTIEXR
RERANZERIEA SR TEEZBERE B
FHEHE IR FEESCH

B Ftt 3R EE AN R201146A308 &N AQ T
EERTHAEMEERAR REEEEE
(EERBHREEEOEXVED) B IRMD -
HERGO REEETES ERIEE A RE
ZAEP E 35216 B T T E LM ATE R
B EESFR BME AR R MR 2 1E
IR SOA R o IEHN - BR_EHUIEEESN - KA F]
S HAT A B A AR El=20114F6 A30H LB
NERABET T ERLEE SARTES
RHEEZRBR R MISHZ FRAEREA
RABISEMEE 2 RDEREmES -
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Interests in the shares and underlying shares of equity derivatives were
long position. Underlying unlisted shares are share options granted to the
directors pursuant to the share option scheme of the Company and details
of which are set out on page 56.

Save as disclosed above, as at June 30, 2011, none of the
directors nor the chief executive of the Company had or was
deemed to have any interests or short position in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO), as
recorded in the register required to be kept under section 352 of
the SFO; or as notified to the Company and the Stock Exchange
pursuant to the Model Code. Furthermore, save as disclosed
above, at no time during the six months ended June 30, 2011 was
the Company or any of its subsidiaries a party to any arrangements
to enable the directors of the Company or any of their spouses or
children under the age of 18 to acquire benefits by means of the
acquisition of shares in or debentures of the Company or any other
body corporate.

Interim Report 2011
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GIORDANO INTERNATIONAL LIMITED

Substantial Shareholders

As at June 30, 2011, the following persons, other than the
directors and the chief executive of the Company, having interests
or short positions of 5% or more in the Company’s shares or
underlying shares were recorded in the register kept by the
Company pursuant to section 336 of the SFO:

HERGR R
HERD A B EHN
Aggregate Approximate
long position aggregate
£ HiaF in shares and percentage
Name Note underlying shares of interests
Aberdeen Asset Management Plc and its associates 1 163,957,230 10.82%
Sino Wealth International Limited 2 288,510,000 19.05%
BAREREAGRAF
Chow Tai Fook Nominee Limited 2 288,510,000 19.05%
EEBREEL
Dato’ Dr. Cheng Yu Tung 2 288,510,000 19.05%

Wit

1. Aberdeen Asset Management Plc N H B 2
AURELETE 5 1715163,957, 230K R 17

1 Aberdeen Asset Management Plc & A %
2 EWERAINEAEEEFIEE T
SRR 17

HEBAFGERE
Name of subsidiary

Notes:

1. Aberdeen Asset Management Plc and its associates held 163,957,230
shares in the capacity of Investment Manager.

Aberdeen Asset Management Plc and its various wholly-owned
subsidiaries held the following shares on behalf of the accounts they
managed:

HEKR G E
Aggregate long position in shares

Aberdeen Asset Management Asia Limited
Aberdeen Asset Management Inc

Aberdeen Asset Management Limited
Aberdeen Asset Managers Limited

Aberdeen International Fund Managers Limited
Aberdeen Private Wealth Management Limited

2. HZERMIESino Wealth International
Limited## 288,510,000/ - Sino Wealth
International Limitedd & A 78 1CHE A & IR
RAZEHER TEAAXEREAGRAA]
Al i 2 BB 18P 15 - 15 3l o [T 1 Gt A5 55
REBEEOIME  BAXEREABRAA]
R 2 B H 18+ #1471 Sino Wealth
International Limited#¥ & -t i 17 % 16 B i
DB e

2 0 1 1 & H # B %

158,679,230
3,428,000
524,000
24,022,000
104,602,573
10,722,000

2. Those shares represent 288,510,000 shares held by Sino Wealth
International Limited. Sino Wealth International Limited is wholly
owned by Chow Tai Fook Nominee Limited, which is in turn controlled
by Dato’ Dr. Cheng Yu Tung. As such, Chow Tai Fook Nominee Limited
and Dato’ Dr. Cheng Yu Tung were deemed to have interests in the
said shares and underlying shares held by Sino Wealth International
Limited for the purpose of the SFO.
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GIORDANO INTERNATIONAL LIMITED

Movement of Share Options

On June 9, 2011, the Company terminated its then share option
scheme adopted on January 24, 2002 (the “2002 Scheme”) and
adopted a new share option scheme (the “2011 Scheme”) on
the same date to provide incentives and/or rewards to selected
eligible persons for their contribution or potential contribution to
the Group. During the period, the Company did not grant any share
options under the 2011 Scheme and all options granted prior to
the termination of the 2002 Scheme shall continue to be valid and
exercisable in accordance with the provisions of the 2002 Scheme.
Movements of the Company’s share options are set out below:

BREHA
Number of share options
®2011% RE R R2011E
1A1A RE R R XK 6A30A
2t B 1 Canceled/ i SROFEE
Balance Granted Exercised lapsed Balance Exercise
BRERAL as at during during during as at price REAS e
Eligible person January 1, 2011 the period the period the period  June 30, 2011 per share  Date of grant Exercisable period
BT (A/8/%E) (A/8/%E)
HKS  (MMIDD/YYYY) MM/DDIYYYY)
Bz
Director
ZIEE
LAU Kwok Kuen, Peter 600,000 - - - 600,000 3.520 07/30/2008  10/01/2008 - 09/30/2018
600,000 - - - 600,000 3.840 07/30/2008  10/01/2008 - 09/30/2018
600,000 - - - 600,000 4.160 07/30/2008  10/01/2008 - 09/30/2018
1,800,000 - - - 1,800,000
BA% 1,666,000 - 1,666,000 - - 4.650 04/08/2002  04/08/2003 - 04/07/2012
MAH Chuck On, Bernard 1,666,000 - 334,000 - 1,332,000 4.650 04/08/2002  04/08/2004 - 04/07/2012
1,668,000 - - - 1,668,000 4,650 04/08/2002  04/08/2005 - 04/07/2012
400,000 - - - 400,000 3.520 07/30/2008  10/01/2008 - 09/30/2018
400,000 - - - 400,000 3.840 07/30/2008  10/01/2008 - 09/30/2018
400,000 - - - 400,000 4.160 07/30/2008  10/01/2008 - 09/30/2018
6,200,000 - 2,000,000 - 4,200,000
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GIORDANO INTERNATIONAL LIMITED

Movement of Share Options (continued)

BREHA
Number of share options
H2011% RER R2011%
1A1A RE RER BE-IES 64308
2t B figid Canceled/ &% SROFEE
Balance Granted Exercised lapsed Balance Exercise
SERAL as at during during during as at price REAS i
Eligible person January 1, 2011 the period the period the period  June 30, 2011 per share  Date of grant Exercisable period
AT (HIRIE) (HIAIE)
HKS  (MMIDD/YYYY) (MMIDD/YYYY)
BEANEE 832,000 - 52,000 10,000 770,000 4,65 04/08/2002  04/08/2003 - 04/07/2012
Continuous Contract 954,000 - 218,000 10,000 726,000 4,65 04/08/2002  04/08/2004 - 04/07/2012
Employees 1,044,000 - 150,000 10,000 884,000 465 04/08/2002  04/08/2005 - 04/07/2012
116,000 - 36,000 2,000 78,000 2.65 06/10/2003  06/10/2004 - 06/09/2013
140,000 - 48,000 2,000 90,000 2.65 06/10/2003  06/10/2005 - 06/09/2013
250,000 - 110,000 2,000 138,000 2.65 06/10/2003  06/10/2006 - 06/09/2013
24,000 - 20,000 - 4,000 2.785 08/20/2003  08/20/2004 - 08/19/2013
4,000 - - - 4,000 2.785 08/20/2003  08/20/2005 - 08/19/2013
6,000 - - - 6,000 2.785 08/20/2003  08/20/2006 - 08/19/2013
6,000 - - - 6,000 3.30 09/19/2003  09/19/2004 - 09/18/2013
6,000 - - - 6,000 3.30 09/19/2003  09/19/2005 - 09/18/2013
28,000 - 20,000 - 8,000 3.30 09/19/2003  09/19/2006 - 09/18/2013
448,000 - - - 448,000 4.50 06/16/2004  06/16/2005 - 06/15/2014
450,000 - - - 450,000 450 06/16/2004  06/16/2006 - 06/15/2014
452,000 - - - 452,000 4.50 06/16/2004  06/16/2007 - 06/15/2014
28,000 - - - 28,000 4,285 08/17/2004  08/17/2005 - 08/16/2014
34,000 - - - 34,000 4,235 08/17/2004  08/17/2006 - 08/16/2014
1,000,000 - 1,000,000 - - 4.305 09/30/2004  09/30/2004 - 09/29/2014
110,000 - - - 110,000 4,875 12/30/2004  12/30/2004 - 12/29/2014
2,004,000 - 836,000 - 1,168,000 3.896 11/27/2007  11/27/2008 - 11/26/2017
2,150,000 - 632,000 - 1,518,000 3.896 11/27/2007  11/27/2009 - 11/26/2017
2,296,000 - 678,000 - 1,618,000 3.896 11/27/2007  11/27/2010 - 11/26/2017
64,000 - 32,000 - 32,000 3.896 01/23/2008  01/23/2009 - 01/22/2018
64,000 - 32,000 - 32,000 3.896 01/23/2008  01/23/2010 - 01/22/2018
108,000 - 72,000 - 36,000 3.896 01/23/2008  01/23/2011 - 01/22/2018
12,784,000 - 4,622,000 24,000 8,138,000 3.52 07/30/2008  10/01/2008 - 09/30/2018
5,296,000 - 2,116,000 - 3,180,000 3.84 07/30/2008  10/01/2008 - 09/30/2018
5,256,000 - 1,216,000 - 4,040,000 4.16 07/30/2008  10/01/2008 - 09/30/2018
4,950,000 - 3,450,000 - 1,500,000 3.34 07/07/2010  03/25/2011 - 06/30/2020
9,900,000 - - 600,000 9,300,000 3.34 07/07/2010 Note 1 - 06/30/2020
14,850,000 - - 900,000 13,950,000 3.34 07/07/2010 Note 2 - 06/30/2020
1,600,000 - 800,000 - 800,000 4.502 10/08/2010  08/25/2011 - 06/30/2020
3,400,000 - - 1,700,000 1,700,000 4,502 10/08/2010 Note 1 - 06/30/2020
5,000,000 - - 2,500,000 2,500,000 4,502 10/08/2010 Note 2 - 06/30/2020
- 200,000 - - 200,000 6.16 05/24/2011 Note 1 - 06/30/2020
- 300,000 - - 300,000 6.16 05/24/2011 Note 2 - 06/30/2020
- 500,000 - - 500,000 6.16 05/24/2011 Note 3 - 06/30/2020
75,654,000 1,000,000 16,140,000 5,760,000 54,754,000
£ 1,460,000 - 220,000 - 1,240,000 4.150 01/27/2004  01/27/2005 - 01/26/2014
Others 1,640,000 - 200,000 - 1,440,000 4,975 12/29/2004  12/29/2004 - 12/28/2014
3,100,000 - 420,000 - 2,680,000
it
Total 86,754,000 1,000,000 18,560,000 5,760,000 63,434,000
Note 1: the day after 2011 final results announcement (B 5 1: 2011 F 2 FEZEFZ N T EH)
Note 2: the day after 2012 final results announcement (f1it2: 2012F 2 FEE NHEH)
Note 3: the day after 2013 final results announcement ( f1i#3: 2013%F 2 FEE N EH)
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GIORDANO INTERNATIONAL LIMITED

Movement of Share Options (continued)

Notes:

1. The weighted average closing price of the shares immediately before
the date on which the options were exercised by the Continuous
Contract Employees was HK$6.3.

2. The market value per share as at June 30, 2011 was HK$6.6.

3. The closing price of the shares immediately before May 24, 2011,
being the date of grant of the 1,000,000 share options, was HK$5.92.

Valuation of Share Options

The fair value per share option granted during the financial year
2011 was HK$0.807. The fair value of each option granted was
estimated on the date of the grant using the Black-Scholes option
pricing model with the following assumptions:

Risk-free interest rate 2.4%, being the approximate yield of
ten-year Exchange Fund Note on the
grant date

Expected dividend Average historical dividends of 48.5
HK cents per share

Expected volatility 37.04% based on historical volatility

Expected life seven years

The Black-Scholes option pricing model is developed to estimate
the fair value of publicly traded options that have no vesting
restrictions and are fully transferable. In addition, such option
pricing model requires input of highly subjective assumptions,
including the expected stock price volatility. Any changes in the
subjective input assumptions may materially affect the estimation of
the fair value of an option.
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GIORDANO INTERNATIONAL LIMITED

CORPORATE GOVERNANCE
Compliance with the Code on Corporate Governance Practices

None of the directors of the Company is aware of information that
would reasonably indicate that the Company is not, or was not,
during the six months ended June 30, 2011 in compliance with the
Code on Corporate Governance Practices as set out in Appendix
14 of the Rules Governing The Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”), except that
(i) the roles of the Chairman and Chief Executive are vested in the
same person (Code Provision A.2.1); and (ii) the Chairman and
the Managing Director are not subject to retirement by rotation
(Code Provision A.4.2). Currently, Dr. LAU Kwok Kuen, Peter
(“Dr. Lau”) holds the positions of Chairman and Chief Executive.
In view of Dr. Lau’s extensive experience in the industry and deep
understanding of the Group’s businesses, the Board believes that
vesting the roles of both Chairman and Chief Executive in Dr. Lau
provides the Group with strong and consistent leadership, allows
for more effective planning and execution of long term business
strategies and enhances efficiency in decision-making. The Board
also believes that the Company already has a strong corporate
governance structure appropriate for its circumstances in place to
ensure effective oversight of Management.

Disclosure of Information on Directors

Changes in Directors’ biographical details since the date of the
Annual Report 2010 of the Company which are required to be
disclosed pursuant to Rule 13.51(2) and Rule 13.51B(1) of the
Listing Rules, are set out as follows:

Dr. LAU Kwok Kuen, Peter, the Chairman and Chief Executive of
the Company, is entitled to an annual salary of HK$2,891,815.13
with effect from January 1, 2011.

Mr. Kwong Ki Chi has been appointed as an Independent Non-
executive Director of m Capital Investment Management Limited, a
privately owned asset management company during the period.

Dr. LEE Peng Fei, Allen had resigned as an Independent Non-
executive Director of Sam Woo Holdings Limited with effect from

April 29, 2011.

Mr. Barry John BUTTIFANT had resigned as an Executive Director
of IDT International Limited with effect from June 30, 2011.
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GIORDANO INTERNATIONAL LIMITED

Review of Accounts

The Audit Committee has discussed with Management internal
controls and financial reporting matters related to the preparation
of the unaudited condensed financial statements for the six months
ended June 30, 2011. It has also reviewed the said financial
statements in conjunction with the Company’s external auditors.

Model Code for Securities Transactions by Directors

The Company has adopted a Code of Conduct for Securities
Transactions by Directors on terms no less exacting than that
required by the Listing Rules. Following a specific enquiry, each of
the Directors confirmed that he complied with the aforesaid Code
during the period.

The Company has also adopted a Code of Conduct for Securities
Transactions by Specified Employees to govern securities
transactions of those employees who may possess or have access
to price sensitive information.

Purchase, Sale or Redemption of the Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the period.

Board of Directors

As at the date of this report, the Board comprises four Independent
Non-executive Directors, namely, Mr. Barry John BUTTIFANT,
Mr. KWONG Ki Chi, Dr. LEE Peng Fei, Allen and Professor LEUNG
Kwok and two Executive Directors, namely, Dr. LAU Kwok Kuen, Peter
and Mr. MAH Chuck On, Bernard.

On behalf of the Board
LAU Kwok Kuen, Peter
Chairman

Hong Kong, August 30, 2011

Interim Report 2011
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