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IMPORTANT NOTICE

The board of directors (the “Board”) and supervisory committee of the Company and its
directors (the “Directors”), supervisors and senior management warrant that there is no
false representation and misleading statement in or material omission from this report and
jointly and severally accept responsibilities for the truthfulness, accuracy and completeness
of the content contained herein.

All Directors of the Company attended the Board meetings.

The interim financial statements of the Company are unaudited, but have been reviewed
and approved for issuance by the Independent Audit Committee of the Board.

Mr. Song Jianming, the Chairman of the Company, Ms. Song Fei, the Chief Financial
Controller, and Ms. Chen Jing, the Head of Finance Department, warrant the authenticity
and completeness of the financial statements set out in the 2011 interim report.
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(II) Major financial data and indicators (unaudited)

Major accounting data and financial indicators (prepared in accordance with the

PRC Accounting Standards and Regulations):

Total assets

Equity attributable to shareholders
of the Company

Net assets per share attributable
to shareholders of the listed
company (RMB/share)

Operating profit

Total profit
Net profit attributable to shareholders of
the listed company
Net profit attributable to shareholders of
the listed company after non-recurring items
Basic earnings per share (RMB)
Basic earnings per share after
non-recurring items (RMB)
Diluted earnings per share (RMB)
Weighted average return on net assets (%)

Net cash flow from operating activities
Net cash flow from operating
activities per share (RMB)

AR A

As at
30 June 2011

1,438,947,694.36
188,971,959.32

0.3779

WM (1-6H)

Reporting period
(January-June)
—4,965,745.54

67,787,042.17
73,416,307.96

1,052,254.28

0.1468
0.0021

0.1468
48.22

-63,107,475.34
-0.1262

in the share capital of the Company.

By B ARE

(Unit: RMB)
A E WA
FAEEHA P 45 0 S0
(%)
Increase/(decrease)
as at 30 June 2011
As at from the beginning
31 December 2010 of the year
(%)
1,439,514,723.66 -0.04
115,555,651.36 63.53
0.2311 63.52
A5 e
LAEHW LA W W
(%)
Increase/(decrease)
for this reporting
period from the
Corresponding corresponding
period last year period last year
(%)
12,705,791.08 M
N/A
13,045,809.14 419.61
3,543,259.99 1972.00
3,335,904.33 -68.46
0.0071 1967.61
0.0067 -68.60
0.0071 1967.61
371 HEIN44.51E B
Increased by 44.51
percentage points
-20,396,146.16 209.41
-0.0408 209.31

Note 1 From the end of the Reporting Period to the publication date of this report, there was no change
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T 485 48 1 T H A 2. Non-recurring items and their amounts
BT W ARE
(Unit: RMB)
Et |
AR
Amount
RMB
FEN MR H H Non-recurring item
FnBEEEERR > AfCFHEEE Profit/(loss) on disposal of non-current assets, including 69,741,733.59
ol 1L T 11 b 9 8 43 write-off of provision for asset impairment
FEACE AR 4 0 U A B (B A SE 7 Government subsidies (except for the grants which are 3,005,362.23
WUIRIR > IR 5K A — e S AR closely related to the Company’s business and have
S B 57 B A B BR A1) the standard amount and quantities in accordance
with the national standard) attributable to gains
and losses for the period
fEH EALE & Profit/(loss) from debt restructuring 864,044.78
W bt 4% TE 2 A A& SE SN AR St Other non-operating income and —-858,352.89
expenses other than the aforesaid items
DB RERS S B Effect of minority interests 96,451.58
Bl B Effect of income tax —485,185.61

At Total 72,364,053.68
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Differences between the PRC Accounting Standards and International Financial
Reporting Standards (IFRS)

By B ARE

R I /AR o]
BB DB R R &
EE ) 20 48 1 30 4 o (HAR BB
CHNE S o N e I
NIRRT RR
B v < g A o O
SRR R A B
) BHE 1T 4E 0H R  o
B 4R Y R B ) 2 L
Y 1 TR R
$#.-21,521,930.157C °

(Unit: RMB)
B i £ 5t i ) BEAh (B st o 1
PRC Accounting Standards IFRSs
Net profit attributable to shareholders 73,416,307.96 99,310,062.61
of the Company
Equity attributable to shareholders 188,971,959.32 162,707,542.08
of the Company
FEERERE Explanations
of the difference ~ The reason for the major difference:
H 7 b B St v R R L. The land use right disclosed under the PRC Accounting
A oh 51| 5T Y 1 o Al Standards is measured at fair value, with revaluation surplus
A A5 RN B A0S B B of the land use right (allocated by the holding company at
i 8 A 1 R4y 5 B nil consideration) through assessment. But under IFRS, cost
rh B 3 v I B S 4 L model is adopted, which represents the cost of such land
N RAE B T A B R as nil and causes differences in both cost and amortization.
@ =t e Bl RS 4R 25 oh Under the PRC Accounting Standards, the revaluation
WA BT R B surplus was reflected directly as shareholders’ equity through
B 24 36 ) B S )4 5 R fair value, but IFRS adopts cost mode, which does not
Ay AR BB R confirm revaluation surplus, therefore it does not recognise
X HEERASEER the revaluation surplus as shareholders’ equity or other items.
ERGERMAZR R
B RS B 22 L o it
o I it e ) B S
A R A S AE (R
I BT R £ o R D
Al > TR R Rl
B o T 0 4 U BRI A A
SR il 8 AT Al 3 (B BIR
7 i SRR 4 sl H At JH F e
AR AT AL S fH -
B 7 4 B N T R B A R As the Company disposed the land use right of the land at
e o PO BE |- i T4 No. 9 Tang Gong Zhong Lu, the difference between the net
MEBEERARTEELR assets attributable to the Company prepared under the PRC
RGN o Accounting Standards and under the IFRSs respectively was
narrowed.
i o B Er A M R 3 SR 2. The PRC Accounting Standards require retrospective

adjustment be made to the portion of subsidiaries’ excess
losses borne by minority shareholders in proportion to
their contributions. However, under the IFRSs, adjustment
to the portion of excess losses to be borne by minority
shareholders in proportion to their contributions would
be prospectively applied, and no adjustment would be
made to opening balances. Such difference of accounting
treatments in respect of the excess losses led to a difference
of RMB-21,521,930.15 between net assets attributable to the
Company under the PRC Accounting Standards and under
the IFRSs respectively.
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JBe 7N % B B = I S B L 1L
45 300 g A 2 ) By Je S5 ) o 1))

B IE20114E6 A 30 H Ok » A 2 ) JBe 3 4 3 Ik 55t am
27,257 » JU W HIBE B S35 AJBE I 327,204

B o
i+ 4 B3~ i+ 45 R R B JBE 3K i e B A 0 (I11)
A JBE B B G B
i 1044 JBE 3+ B 15 UL
JBe 3k 4 JBe 3 HE B

Nature of
Name of shareholder shareholder
Filsh s (REN) ARRAT SNETR R
HKSCC Nominees Limited Foreign shareholder
R B B B A TR A T GIEERrIN

China Luoyang Float Glass Group Co., Ltd.  State-owned legal person

CHANGES IN SHARE CAPITAL AND PARTICULARS OF
SUBSTANTIAL SHAREHOLDERS

There was no change in the shares of the Company during the reporting
period.

As at 30 June 2011, there were 27,257 shareholders of the Company in total,
including 53 holders of H shares and 27,204 holders of A shares.
Particulars of the top 10 shareholders, top 10 holders of circulating shares or

shares not subject to trading moratorium

Shareholdings of the top 10 shareholders

F ENMEHIN
LiRu Domestic individuals
T¥E BRARA
Fang Caixia Domestic individuals
B R EANEEIN
Chen Hong Domestic individuals
Bk BRABA
Liu Yongsheng Domestic individuals
2R EALNIEFIN
Liang Li Domestic individuals
BIKHE UAIEFAYN
Liu Xiaoping Domestic individuals
A EAAERIN
Zhao Yumei Domestic individuals
B AL EANIERIN

Chen Lihang

Domestic individuals

AR e bR e

FB L FEBCA Y b B i e B 4
Number of shares Number of

Shareholding Total number of  subject to trading shares pledged
percentage shares held moratorium held or frozen
49.60% 248,012,998 0 L
Nil

31.80% 159,018,242 0 B#1159,018,242
159,018,242 (pledged)

0.130% 648,000 0 il
Unknown

0.120% 598,805 0 ENl
Unknown

0.117% 582,614 0 KA
Unknown

0.101% 503,037 0 Sl
Unknown

0.092% 460,000 0 AH
Unknown

0.091% 453,500 0 KA
Unknown

0.085% 424,672 0 A
Unknown

0.077% 383,000 0 ZSl
Unknown
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Name of shareholder

FEhRAE (REAN) ARAH
HKSCC Nominees Limited

R G T R B SR I PR AL A R
China Luoyang Float Glass Group Co., Ltd.

2R3
Li Ru

EA

Fang Caixia

&S
Chen Hong

Bk s
Liu Yongsheng

RE
Liang Li

Liu Xiaoping

(RS

Zhao Yumei

B A
Chen Lihang

Al i R B

Bl 4R B — 3%
TTE) R B W)

A i S
I R B A R
) B Al i 78 T B R
ASAETE B B ) AR R
R EEEg (LT AR
JBHC e S B A5 S R
i) hOHLE B — BT
/NN ST R ]
B e A 5 — B AT B
A AR M A 8 % T
W B A TE BB B R -

INTERIM REPORT

Shareholdings of the top 10 holders of shares not subject to trading

moratorium

F5 47 0 5 B P B By Wik

B 3 A 281

Number of shares not subject to

trading moratorium held

Explanation on
connected
relationship or action
acting in concert
among the aforesaid
shareholders:

Type of shares

248,012,998 B LTiTANE R
Overseas listed foreign shares

159,018,242 A R i
Ordinary shares denominated in RMB

648,000 A R i
Ordinary shares denominated in RMB

598,805 A R i
Ordinary shares denominated in RMB

582,614 A R i
Ordinary shares denominated in RMB

503,037 A R i
Ordinary shares denominated in RMB

460,000 A R i
Ordinary shares denominated in RMB

453,500 A R i
Ordinary shares denominated in RMB

424,672 N B %
Ordinary shares denominated in RMB

383,000 A R i

Ordinary shares denominated in RMB

There are no connected parties or persons
acting in concert as defined by Regulations
for Disclosure of Changes in Shareholding
of Listed Companies (€ L T 2 7] i 3 £¢
J 5 B {5 B 4% 5% B B %) ) issued by
CSRC among the top ten shareholders of
the Company, including CLFG and other
shareholders of circulating shares. The
Company is not aware of any parties acting in
concert or any connected relationship among
other shareholders of circulating shares.
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2. B F ol % 7% 2 b > 1A2011456 H30H »
R W 2 GE 5 K0 15 15 1) 55336
Ve B B 2 DR R T e s
7 418 AT 4 LAt A 7E 2 7B 47 B A
A A T L1 R R I 9 e A i SR
IR AT AT 8%

0 A 2 w1 I ORI T B ) A SR A -

HEE B K AT BN ELRE DL

WA B R SR B BB

AR T R201 14E4 7 18 H 12 0 B4 25 0 32 0 5 2k
MRS - R A B BRE AR )
H20114F4 H 18 H #AERL -

W W A A A B S AT BRI
T A AN ELHEA W A 2 B A i 2

B E20114F6H30H 1L > ANFIFHEE  EH
B AT B A AR B A v A BN BT AR R B
HATATAR BV B (G 2 0GB o BB 01D (F
WL BIEESTIEE) BXVER ) R ~ AR AE
T A A AR R TG 07 AR A o AR R AT (] AR 9 (3
% BB R B 5535200 M 8 HAE B 2 R
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Notes: 1. HKSCC Nominees Limited held shares on behalf of its clients and the
Company has not been notified by HKSCC Nominees Limited that there were
any single shareholders of H shares who held 10% or above of the Company’s
total share capital;

2. Save as disclosed above, as at 30 June 2011, there were no persons who have

any interests or short position in any shares or underlying shares in the equity
derivatives of the Company that is recorded in the register of interest kept
under Section 336 of the Securities and Futures Ordinance of Hong Kong.

There was no change in the Company’s controlling shareholder and de facto
controller during the reporting period.

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

Changes in Directors, supervisors and senior management

Mr. Lu Junfeng, supervisor of the Company, submitted a resignation letter on 18
April 2011, stating that he would like to resign from his position as a supervisor of
the Company, with effect from 18 April 2011.

Equity interests of the Company held by Directors, chief executives,
supervisors and other senior management members of the Company during
the reporting period

As at 30 June 2011, none of the Directors, supervisors, chief executives or other
senior management members of the Company had any interest or short position in
the shares, underlying shares of equity derivatives, or debentures of the Company
or its associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Hong Kong Ordinance)) which was required
to be entered into the register of interest maintained by the Company pursuant to
Section 352 of the Securities and Futures Ordinance; or which was required to be
notified to the Company and The Stock Exchange of Hong Kong Limited pursuant
to the “Model Code for Securities Transactions by Directors of Listed Issuers”.
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REPORT OF THE BOARD

Business Review for the First Half Year

In the first half of the year, with the support and assistance of CNBMG, CBM
Glass and CLFG, the Company managed to overcome various adverse factors
such as the recession in float glass market, rising raw material and fuel prices, and
staff agitation as a result of integration of human resources. In order to fulfill its
annual targets, the Company implemented refined management to explore internal
potentials; kept close eyes on the raw material and end products markets to seize
business opportunities, and strengthened production technology management to
maintain production efficiency. Meanwhile, the Company accelerated the relocation
of head office and disposal of idle assets, enhanced internal control and risk
monitoring and reinforced the foundation for development; and integrated human
resources to resolve historical issues and get rid of the fetters on development.
Accordingly, the Company was able to maintain stable operation and recorded
profit during the period.

1. Changes in operating income, operating profit and net profit of the
Company during the reporting period as compared to the reporting
period last year and reasons thereof

(1)  Revenue for the reporting period amounted to RMB516,776,700,
representing an increase of 3.23% over the corresponding period last
year.

(2)  Operating loss was RMB4,965,700, leading to a profit decrease of
RMB17,671,500 compared to the corresponding period last year.
Although the Company’s three principal expenses for the reporting
period decreased by 24.70% from the corresponding period last year,
product cost saw a considerable increase due to the rising prices of
raw materials and fuel, which led to a decrease in product profit and
an increase in operating loss.

(3)  Net profit for the reporting period increased by 1,923.69% over the
corresponding period last year, which was mainly attributable to
the gains from disposal of land to the government and disposal of
certain fixed assets during the period.
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EEREHBITE - EMERE 2 Principal operations by industry and product
Bfr o BEARE
(Unit: RMB)
VETE T Va1 BRBA Il P 14 BRPA I He 3 9 B kS e 3
(%) (%) (%) (%)
Year-on-year Year-on-year Year-on-year
By industry or product Operating income increase/decrease Operating cost increase/decrease  Gross profit margin increase/decrease
(%) (%) (%) (%)
TR 469,603,479.36 20.80 427,409,122.78 40.00 8.99 [F] e K 12.47
7 7 B
Decreased by
Float glass 12.47 percentage points
T 13,393,134.23 -10.69 6,692,371.37 940 50.03 Il H 120,71
7 7 B
Decreased by
Silica sand 0.71 percentage point
ER & 078 ] Lk 3 Principal operations by region

By :or W AR
(Unit: RMB)

BREA e LN AR

(%)
Increase/(decrease)
as compared with
the corresponding
Operating income period last year

(%)

]2 Regions

N Domestic 474,896,421.20 20.04
o Export 8,100,192.39 -0.27
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Jo) o W T B AR #6,0000T (i
20104F12A31H -t E & A AR
6,0007C) ° B120104F12H31H & % A
R %20,208,0007C 1% > 0 T AR
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Ui QER ST CRAVE R | N oA 4
A REBEFEHISES w5 ESTE
FESEEA - BIRBITHRLFE -

During the reporting period, there was no material change in the
Company’s principal operation, its structure or profitability, yet with
major changes in profit constituents as follows:

(1)  Financial costs decreased by 65.85% as compared with the
corresponding period last year, which was mainly due to the interest-
free treatments granted to the Company by six banks.

(2)  Non-operating income increased by RMB73,098,300 or 10,850.61%
as compared with the corresponding period last year, which
was mainly attributable to the gains from disposal of land to the
government and disposal of certain fixed assets during the reporting
period.

There were no other operating activities which have significant impact
on profit during the reporting period.

During the reporting period, none of the Company’s investee companies
contributed investment income of 10% or more to the Company’s net
profit.

Liquidity and capital resources (prepared under IFRS)

As at 30 June 2011, the Group had cash and cash equivalents of
RMB31,524,000, including US dollar deposits of RMB121,000 (as at 31
December 2010: RMB123,000), HK dollar deposits of RMB6,000 (as at 31
December 2010: RMB6,000). The total cash and cash equivalents increased
by RMB11,316,000 as compared with RMB20,208,000 as at 31 December
2010. Cash inflows of the Group mainly came from sales revenue, disposal
of land as well as proceeds from financing activities during the reporting
period, which were mainly used as working capital and for repayment of
bank loan and interests.
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8. Loans (prepared under IFRS)
As at 30 June 2011, the total amount of loans of the Group was
RMB682,067,000, which includes a foreign currency loan of RMB4,367,000
(original currency: Euro). All loans bear interest at the China statutory loan
rates with certain upward adjustments.

9. Capital commitment (prepared under IFRS)

The Group’s capital commitment as at 30 June 2011 totalled
RMB20,387,000.

10.  Gearing ratio (prepared under IFRS)

The gearing ratio (total assets divided by total liabilities) was 876% for the

period; the gearing ratio for last year was 2,098%.

11.  Pledge of assets of the Group (prepared under IFRS)

Nil

12.  Contingent liability (prepared under IFRS)
Nil

13.  Cash and cash equivalents (prepared under IFRS)
As at 30 June 2011, the Group had cash and cash equivalents of
RMB?31,524,000.

Investment during the reporting period

(1)  The Company has not raised any fund during the reporting period, nor raised
any fund in the previous period with a usage that subsisted in the reporting

period.

(2)  The Company has no major investment projects financed by non-raised fund
during the reporting period.
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(II1)

Business Outlook for the second half of 2011

1.

Analysis for the second half of the year

M

@

©)

C)

©)

The basic positioning of the macro economic policy for 2011 can be
described as “proactive, stable, prudent and flexible”. The credit scale
of banks will be contained, and enterprises will encounter greater
financing difficulties while financing costs will rise further.

The construction or plans for the construction of float glass
production lines has not been contained in the PRC. Another 18
production lines are expected to commence operation this year.
Imbalance between supply and demand is expected.

Due to the combined effect of such factors as polices on energy
saving and emission reduction, anticipated revaluation of Renminbi,
political turmoil in oil-exporting countries, and imported inflation,
the prices of major raw materials and fuels (such as heavy oil, coal,
and stone materials) are expected to remain at high levels, or reach
new height. The cost of glass production is expected to rise.

With the phase-out of the incentive policy for auto consumption, the
growth rate of car sales for 2011 will slow down. However, as the
base number of car owned per capita in the PRC is quite low (less
than 4%), the growth rate of China’s auto market in 2011 is expected
to stay around 14%, and the demand for auto glass will keep rising.

Though the government’s effort to rein in the real estate industry
hasn’t loosened, with frequent release of measures to constrain
rocketing housing prices in large- and mid-sized cities, the
determination and vigour of the Ministry of Housing and Urban-Rural
Development in increasing subsidized housing are unprecedented; it
is planned to build 10 million suites of subsidized apartments in 2011.
All this, together with the steady and faster urbanization process, will
somehow prop up the demands for glass products.
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2. Countermeasures

M

@

Innovate mechanism, enhance management, and increase operation

efficiency.

@

(ii)

(iif)

(@iv)

W)

Learn from the practices of CNBMG and other well-
performing domestic enterprises, implement reconstruction
and innovation of organizational structure, compensation
system and the performance assessment system so as to
make our organizational structure better adapted to corporate
development and maximally utilize the potential of all types
of talents through improved compensation and performance
assessment systems.

Innovate the administration and control mode, establish new
operation mechanism, reinforce performance assessment, and
motivate internal initiatives.

Enhance internal control, ensure compliant operations, and
prevent operational risks.

Implement comprehensive budget management and strictly
control various costs.

Organize and implement centralized management of accounts
and capital to enhance financial accounting management and
capital operation efficiency.

Accelerate disposal of idle assets so as to reduce losses and enhance

benefits.
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C)

Achieve quality enhancement and consumption reduction through
technological innovation and boost core competitiveness.

(1) Step up promotion and application of technological
achievements in production lines to develop, perfect and
promote new innovations through practice and turn the
productivity of technologies into profit.

(i)  Strengthen production management for high quality,
high output and low consumption to boost products
competitiveness.

(iii)  Carry out safety education and implement safe production to
ensure zero accidents.

(iv)  Vigorously promote energy saving and emission reduction,
realize low-carbon economy, and fulfil corporate social
responsibility.

Strengthen marketing and sales, exploit the market for ultra-white
and ultra-thin glass, lower procurement costs and boost sustainable
profitability.

(1) For common float glass products, the Company will continue
the products differentiation strategy to avoid homogeneous
competition.

(ii)  For ultra thin glass products, the Company will further
consolidate and expand market shares, narrow the gap
between homemade products and imported products in order
to provide a strong support for its profit growth.

(iii)  For ultra-white and ultra-thin glass products, the Company
will attach great importance to publicity, marketing planning
and promotion to enter the market as quickly as possible,
foster a favourable image for the ultra-white and ultra-thin
glass, and continually improve its production-sales ratio.
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(@iv)

Lower procurement costs by leveraging the bulk raw material
centralized procurement platform of CBM Glass, and achieve
optimal cost-effectiveness to provide strong support to
production.

Advance projects development on a scientific basis, and optimize

capital structure of the Company for sustained growth.

Use the corporate culture of CNBMG as guidelines, take a people-

oriented approach for corporate solidarity and build a first-rate team.

@

(@ii)

(iif)

(@iv)

By means of planned training and going out for learning,
continuously enhance managerial staff’s abilities in learning,
innovation, leadership and market responding so as to
better meet the Company’s demands for talents in corporate
development and technological progress.

Boost the professionalism of staff towards their jobs through
the launch of the “Do a good job” activities, encourage them
to have better understanding of their own function and the
group as a whole and inspire sense of responsibility so as to
increase enterprise cohesion.

Launch education programs under the theme of “responsibility,
speed and quality”, and implement the work methods of
“refinement, devotion, accuracy and innovation” among all
the staff.

Pay close attention to staff’s livelihood, and establish a
support mechanism for economically-strapped staff and a
scientific and sound salary increase mechanism, aiming to the
establish a harmonious enterprise.
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V.

@

SIGNIFICANT EVENTS

Corporate Governance

During the reporting period, by vigorously implementing overseas and domestic
laws and regulations and the Listing Rules, the Company further improved its
corporate governance structure and continuously promoted its corporate governance
standard. The state of corporate governance complied with the requirements
of “Management Standards for Listed Companies” issued by China Securities
Regulatory Commission.

In making significant decisions on major issues and managing the day-to-day
operation of the Company, the Company’s governing bodies, decision-making
bodies, supervisory body and the corporate management duly discharged their
respective duties and responsibilities, supported, checked and balanced against
each other, made continued efforts in promoting the interests of the Company
and shareholders’ values, all in accordance with the prescribed responsibilities
and functions of the shareholders’ general meeting, the Board, the supervisory
committee and the corporate management.

During the reporting period, the Company convened three general meetings, ten
Board meetings and two supervisory committee meetings.

In strict compliance with the “Rules Governing the Listing of Securities” on
the Stock Exchange of Hong Kong Limited, “the Rules Governing the Listing
of Securities” on the Shanghai Stock Exchange, “the Information Disclosure
Management System” of the Company and the Company’s relevant internal
systems, and by upholding the principle of “being stringent rather than lenient,
being abundant rather than scarce”, the Company prepared regular reports,
provisional reports and disclosures in a true, accurate, complete and timely manner

during the reporting period.
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(VD)

Profit Distribution at the end of 2010

During the reporting period, the Company did not have any plans on profit
appropriation and transfers to reserves for increase in share capital which were
proposed in previous periods and to be implemented in the period.

Interim Profit Distribution Proposal for 2011

The Company did not appropriate profits in the first half of 2011, nor did it transfer
any of surplus reserve to share capital.

Share Incentive Scheme

As at 30 June 2011, the Company had no share incentive scheme introduced.

Material litigation and arbitration

During the reporting period, the Company was not involved in any material
litigation or arbitration.

Acquisition and Disposal of Assets

1. As requested by the government of Luoyang City for the purpose of planning
and development, Luoyang Land Reserve Consolidation and Rehabilitation
Center (hereinafter referred to as Luoyang Land Centre) entered into the
agreement with the Company for acquisition of the remaining 264.41 mu
land use rights and the assets and facilities on the ground, which are situated
at the core protection area for the cultural relics of Luoyang city of the Sui
and Tang Dynasties (No. 9 Tang Gong Zhong Lu). On 31 January 2011,
the Company and the Luoyang Land Centre entered into the “Acquisition
Agreement of State-owned Land Use Right in Luoyang”, pursuant to which
the Company would sell the use right of a 264.41 mu land (including assets
and facilities on the ground) to the municipal government of Luoyang at
a consideration of RMB177.90 million. On 18 March 2011, the Company
received the first instalment of RMB110 million of the land payment. Total
gain on the land disposal deal was RMB61.5343 million.

2. On 13 May 2011, the Company, by way of auction and tender, sold the
original float No.2 production line assets (furnaces, equipments for the
primary system, raw material system, nitrogen and hydrogen system) to the
Blast Branch of Luoyang Construction Engineering Group Co., Ltd.* (1%
f TAE M A BRA R #7372 7)) and Henan Shenhe Industrial Group Co.,
Led.* ([ pg# A B 2E4E M A BR/A 7] ) respectively for considerations of
RMB4 million and RMB9 million.
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Subsequent events
On 4 July 2011, the Company sold the original float No.3 production line assets to
Xingtai Tianfeng Zhihe Renewable Resources Recycling Co., Ltd.* (& Ki&iR
A A G IR R BR 2 7 ) at a bid price of RMB6.76 million.
(VII) Major Connected Transactions
1. Connected transactions relating to day-to-day operations
For details, please refer to note headed “Related party relationship and

transactions” set out in the financial report prepared under PRC Accounting
Rules and Regulations.

2. Connected transactions in respect of acquisition and sale of assets.
Nil

3. There was no non-operating debt between the Company and connected
parties.

(VIII) Material Contract and Guarantee

L. During the reporting period, the Company did not entrust, contract, lease any
assets of other companies or vice versa.
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2. ER¥EHR 2. Material guarantees

By T BREARE

A A BT (R & BB 2w iR

External guarantees provided by the Company (excluding guarantees to controlled subsidiaries)

B4 H
BRHELAH (W R BEH) BRER 5k 500 R AR IBAT T
Date (Signing Performance Whether
Guarantees date of Amount of Type of term of completed
provided to agreement) guarantee guarantee guarantee or not
Nil

e AR R B A A R
Total amount of guarantee provided during the reporting period
Wl IR R A FHA)

Total balance of guarantee at the end of the reporting period (A)

O A PO 4 F O I AR A

Guarantee provided by the Company to its controlled subsidiaries

Wl R T AR REEE A
Total amount of guarantee provided to its controlled subsidiaries during the reporting period
W A T RIS RER A5 (B)

Balance of guarantee provided to its controlled subsidiaries at the end of the reporting period (B)

A ERAE (BT A WEAR)

Total guarantees provided by the Company (including guarantees to controlled subsidiaries)

PERAH (A+B)
Total amount of guarantee (A+B)
Y PRALAEAL T 1 LU A3

Total amount of guaranties as a percentage to the Company’s net assets

Fop

Including:

FBOR R SRRy SR S R 2 O

Amount of guarantee provided to shareholders, the de facto controller and its related parties (C)
BT A R A BRI T0% M s (R SR A BRI S REL(D)

Debt guarantee directly or indirectly provided to parties with gearing ratio over 70% (D)

IS PR ABRE R T3 B PE 50% #8431 2 % (B)

Total amount of guarantee over 50% of the net assets (E)

bl = TEYE R S AR (CHD4E)

Total amount of the above 3 guarantees (C+D+E)

Unit: RMB

A Ty BB 05
R (Eg®)
Whether
related party
guarantee

15,150,000.00

15,150,000.00

8.02%
A TR IR DL
Irregular guarantees

15,150, 000.00

15,150,000.00
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(IX)

X

(XD

(XII)

Designated financial management

During the reporting period, there was no custody of fund, nor were there any
previous custody of fund which was extended to this reporting period.

Performance of undertaking made by the Company and its shareholders
holding 5% or more of the share capital of the Company during the reporting
period (or in the previous reporting period that was extended to this reporting
period)

When CBM Glass indirectly acquired 31.8% shares in the Company by transfer of
the State-owned equity interests at nil consideration, CBM Glass undertook that:
CBM Glass and its controlled enterprises will not directly or indirectly involve
in any businesses or activities in competition with the principal operations of the
Company, by any means (including but not limited to the independent business,
joint venture or having shares or interest in another company or enterprise). In
the event that the business opportunities obtained will compete with the principal
operations of the Company, it will notify the Company of those matters as soon as
possible and pass such business opportunities to the Company to ensure that there is
no prejudice to the interests of the shareholders of the Company as a whole.

As at the end of the reporting period, CBM Glass honoured its undertaking.

Administrative, judicial or supervisory investigation or sanction imposed on
the Company, its Directors, supervisors, senior management, the shareholders
and the de facto controller during the reporting period

There was no administrative, judicial or supervisory investigation or sanction on the
Company, its Directors, supervisors, senior management, the shareholders or the de
facto controller during the reporting period.

Risk of exchange rate fluctuations
The Group’s assets, liabilities and transactions are denominated in Renminbi.

Meanwhile, given the Group’s small export volume, fluctuations in foreign
exchange rate do not have material impacts on the Group.
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(XIII) Independent Audit Committee

The Company’s independent audit committee, management and external auditor
have reviewed the accounting principles and practices and discussed matters
relating to financial statements including reviewing the Interim Financial Report for
the six months ended 30 June 2011 prepared under the IAS.

(XIV) Code on Corporate Governance Practice

(XV)

The Directors of the Company are of view that the Group has complied with “the
Code on Corporate Governance Practice” set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong Limited
during the six months ended 30 June 2011.

Repurchase, sale and redemption of securities

During the reporting period, the Company and its subsidiaries did not repurchase,
sell and redeem any securities of the Company.

(XVI) Compliance with the Model Code

Having made specific enquires to all Directors, the Company confirmed all
Directors have complied with the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) set out in Appendix 10 to the Rules
Governing the Listing of Securities on Hong Kong Stock Exchange (“Listing
Rules”) throughout the six months ended 30 June 2011. In respect of the securities
transactions by the Directors, the code of conduct adopted by the Company is no
less exacting than the abovementioned code.

(XVII) Employees

As at 30 June 2011, the Company had 1,888 employees. We offer a comprehensive
remuneration policy, which is reviewed by the management and the remuneration
committee on a regular basis.
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() Hfb oA B 5 (XVIII) Other significant events
1. AdEEHFEEHHRL 1. Investments in securities
R A A R HEAT TR H R o During the reporting period, the Company did not have any investments in
securities.
2. AASBELVEBAEEHRER 2. Equity interests in unlisted financial institutions
By con R ARE
Unit: RMB
ERCE-EER B B AR Rl Al v IR b i) 300 A e i {2 4K
(%)
Initial Number of Shareholding At the end
Name of Company investment cost shares held percentage of the period
(%)
= P 7 S SRAT I A PR A 7,000,000.00 4.99 7,000,000.00
Sanmenxia Commercial Bank
Company Limited
BB A 15 A MR AL 410,000.00 0.67 410,000.00
Yanshi Rural Credit and Cooperatives
Vi 7,410,000.00 7,410,000.00
Sub-total
3. WEMARREAFERS B LRI A 3. During the reporting period, none of the shareholders of the Company
R A 00 S A R A B AR v O holding more than 5% of its share capital had made any undertakings
A BB 1 A 56 R £ B B 7RG I I DL on voluntary extension of trading moratorium, setting or increasing the

minimum selling price of shares.
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ANNOUNCEMENT OF RESOLUTIONS PASSED AT
THE FIRST EXTRAORDINARY GENERAL
MEETING 2011

China Securities Journal and

Shanghai Securities News

) f5 B BRI (XIX) Information disclosure
L 2] LS TIROH PSRN RRR R
Matters Newspapers for information disclosure ~ Date of publication =~ Websites for information disclosure
B A RE B A R B 1 ChERBA®R) ~ (HERAR) 20110107 hutp://www.sse.com.cn
AR KRR A http://www.hkexnews.hk
ANNOUNCEMENT IN RELATION TO China Securities Journal and
THE COMMENCEMENT OF OPERATION OF THE Shanghai Securities News
ULTRA-THIN AND ULTRA-WHITE GLASS PRODUCTION
LINE OF CLFG LONGMEN GLASS COMPANY LIMITED
EUEAUNG CPEERRD ~ (HgERmR 2011-0120  http://www.sse.com.cn
http://www.hkexnews.hk
ANNOUNCEMENT ON IMPORTANT MATTERS China Securities Journal and
Shanghai Securities News
ES itiUNG (hERESHR) ~ (HERAR 2011-01-28  htp://www.sse.com.cn
http://www.hkexnews.hk
ANNOUNCEMENT ON THE ESTIMATED EARNINGS China Securities Journal and
Shanghai Securities News
B B L R A CPEERRD ~ (HEERRD 2011-0201  hitp:/www.sse.com.cn
http://www.hkexnews.hk
ANNOUNCEMENT ON DISPOSAL OF THE China Securities Journal and
COMPANY ' S LAND USE RIGHTS Shanghai Securities News
B B0 AFF— KRR € A CRBBAH) ~ (LiFERm) 2011-02-01  http:/www.sse.com.cn
http://www.hkexnews.hk
NOTICE OF FIRST EXTRAORDINARY China Securities Journal and
GENERAL MEETING 2011 Shanghai Securities News
BRtEA (ChERESHR) ~ (HERAR 2011-02-16  htp://www.sse.com.cn
http://www.hkexnews.hk
REMINDER ANNOUNCEMENT China Securities Journal and
Shanghai Securities News
AEZ A REFFRIGEL CHERERD ~ (HEERRD 2011-03-14  hitp://www.sse.com.cn
http://www.hkexnews.hk
ANNOUNCEMENT OF RESOLUTIONS PASSED China Securities Journal and
AT THE 20th MEETING OF THE SIX BOARD OF Shanghai Securities News
DIRECTORS
01— IR RRR G kA% ChBBAH) ~ (LB 2011-03-22  http:/www.sse.com.cn

http://www.hkexnews.hk
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ANNOUNCEMENT OF RESOLUTIONS PASSED
AT THE 21st MEETING OF THE SIX BOARD OF
DIRECTORS

ANNOUNCEMENT OF RESOLUTIONS PASSES AT
THE MEETING OF THE SUPERVISORY
COMMITTEE

BRI F 32 5 HAb Rl 3
SRR A

ANNOUNCEMENT IN RELATION TO
THE CANCELLATION OF “OTHER SPECIAL
TREATMENT” ON TRADING OF A SHARES OF
THE COMPANY AND THE CHANGE OF THE
STOCK NAME OF A SHARES

BB A

ANNOUNCEMENT ON RESIGNATION
OF SUPERVISOR

B BR20104F FE FB R R AF K i

NOTICE OF ANNUAL GENERAL MEETING 2010

AR AW R,

ANNOUNCEMENT ON UNUSUAL FLUCTUATION
OF A SHARE DEALING

FA MBI A A R E
PERE L B A A 1

ANNOUNCEMENT IN RELATION TO THE STABLE
PRODUCTION OF THE 1.1mm ULTRA-THIN
GLASS BY CLFG LONGMEN GLASS COMPANY
LIMITED

ATy S € e i UG
ANNOUNCEMENT OF RESOLUTIONS PASSED

AT THE 22nd MEETING OF THE SIX BOARD OF
DIRECTORS

AR R
INTERIM REPORT

(GET o VRERET o V)

China Securities Journal and

Shanghai Securities News

(G oo VRS o V)

China Securities Journal and

Shanghai Securities News

(G T oo VIR o V)

China Securities Journal and

Shanghai Securities News

(G T o VIRERET o V)

China Securities Journal and

Shanghai Securities News

(G T ook VIR o V)

China Securities Journal and

Shanghai Securities News

(hEEAE) - (LSRR

China Securities Journal and

Shanghai Securities News

(G T oo VIR o V)

China Securities Journal and

Shanghai Securities News

(GET o VIRERET o V)

China Securities Journal and

Shanghai Securities News

2011-03-29

2011-03-29

2011-04-18

2011-04-19

2011-04-19

2011-04-22

2011-04-27

2011-04-28

http://www.sse.com.cn
http://www.hkexnews.hk

http://www.sse.com.cn
http://www.hkexnews.hk

http://www.sse.com.cn
http://www.hkexnews.hk

http://www.sse.com.cn

http://www.hkexnews.hk

http://www.sse.com.cn
http://www.hkexnews.hk

http://www.sse.com.cn
http://www.hkexnews.hk

http://www.sse.com.cn
http://www.hkexnews.hk

http://www.sse.com.cn
http://www.hkexnews.hk



B A I RER SRR
FECREESBRAE

ANNOUNCEMENT ON OPERATION SUSPENSION
FOR COLD REPAIR OF THE SECOND FLOAT
GLASS PRODUCTION LINE OF CLFG LUOYANG
LONGHAO GLASS COMPANY LIMITED

RIS A

ANNOUNCEMENT ON CONTINUING
CONNECTED TRANSACTION

BRI v A 10 o

ANNOUNCEMENT ON REAPPOINTMENT
OF AUDITORS

201 4R IR BRI IRAUR g

NOTICE OF THE SECOND EXTRAORDINARY
GENERAL MEETING 2011

20104F BRI & ek A

ANNOUNCEMENT OF RESOLUTIONS PASSED
AT THE ANNUAL GENERAL MEETING 2010

AEEFEH T IRER IR S

ANNOUNCEMENT OF RESOLUTIONS PASSED
AT THE 25th MEETING OF THE SIX BOARD
OF DIRECTORS

Wl AT 2 P RE MR A 7
TR EREEL BN A Y

ANNOUNCEMENT ON OPERATION SUSPENSION
FOR COLD REPAIR OF THE FLOAT GLASS
PRODUCTION LINE OF CLFG LUOYANG
LONGXIANG GLASS COMPANY LIMITED

RRETHEE A LRGN A
ANNOUNCEMENT IN RELATION TO

THE INVESTORS ONLINE CONFERENCE OF
THE COMPANY

e B BB RN B R A B
LUOYANG GLASS COMPANY LIMITED

(GET o VRRERET o V)

China Securities Journal and

Shanghai Securities News

(hEEAE) - (hlEEER

China Securities Journal and

Shanghai Securities News

(hEEAER) - (hlEEHRR

China Securities Journal and

Shanghai Securities News

(hEEAE) - (hlEEHRR

China Securities Journal and

Shanghai Securities News

(hEEAE) - (hlEEHRR

China Securities Journal and

Shanghai Securities News

(hEEAE) - (ElEERR

China Securities Journal and

Shanghai Securities News

(G T o VRS o V)

China Securities Journal and

Shanghai Securities News

(hEEAE) - (hlEEHRR

China Securities Journal and

Shanghai Securities News

2011-04-29

2011-05-15

2011-05-27

2011-06-03

2011-06-08

2011-06-09

2011-06-19

2011-06-20

http://www.sse.com.cn
http://www.hkexnews.hk

http://www.sse.com.cn
http://www.hkexnews.hk

http://www.sse.com.cn
http://www.hkexnews.hk

http://www.sse.com.cn
http://www.hkexnews.hk

http://www.sse.com.cn
http://www.hkexnews.hk

http://www.sse.com.cn
http://www.hkexnews.hk

http://www.sse.com.cn
http://www.hkexnews.hk

http://www.sse.com.cn
http://www.hkexnews.hk
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TR AR H E A H AR E A R AR R (i I e A BRI v B o] A )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules dnd Regulations)

AN, B CREEED) VI.  FINANCIAL REPORT (UNAUDITED)
Hevl B €l i ) 4 ARG M s IR Financial statements prepared under the PRC Accounting Standards for Business
Enterprises
g R ALk Consolidated Balance Sheet
o B - U BT B A PR 201146 A30H By AR BT
Prepared by: Luoyang Glass Company Limited 30 June 2011 Monetary unit: RMB YUAN
Wit K B ) B
WHH Item Note 30 June 2011 31 December 2010
TE R Current assets:
KW as Bank balance and cash V.1 131,524,047.29 133,207,882.32
SRR AT Balances with clearing companies
FHES Placements with banks and
other financial institutions
3 oy VA T Held-for-trading financial liabilities
R i 22 4 Notes receivable V.2 54,400,435.52 53,530,753.33
JRE it B X Accounts receivable V.3 51,792,924.01 41,296,294.64
TEAT K IE Prepayments V4 25,836,544.71 31,556,070.66
JRE Wi £ Premiums receivable
JRE Wi 43 1R B 2K Reinsurance accounts receivable
JRE W 43 R A TR ME Al 4 Reinsurance contract reserves receivable
JRE R R Interest receivable
JHE Wi Dividends receivable
A T ik Other receivables V.5 142,450,081.82 52,316,188.40
BARE S RE Financial assets purchased under
agreements to resell
Pty Inventory V.6 238,837,741.94 202,066,328.31
— 4 R E Y JE ) Non-current assets due within one year
oAb 3t B 4 Other current assets

W% A Total current assets 644,841,775.29 513,973,517.66



e R A B IR A A
LUOYANG GLASS COMPANY LIMITED

BEZF——EAAZ A A FERE G TR (5 b R0 B a1 A1 B e )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

ek (A7) Consolidated Balance Sheet (Continued)
B RN B B IR A R A R 20114F6H30H By AR
Prepared by: Luoyang Glass Company Limited 30 June 2011 Monetary unit: RMB YUAN
i 1K ok EBI BRI

JWHH Item Note 30 June 2011 31 December 2010
e Non-current assets:

BN RE R B Entrusted loans and advances granted

AL R Available-for-sale financial assets

FA ZRIHHRE Held-to-maturity investments

RINELCK Long-term receivables

R Long-term equity investments V.8 7,410,000.00 7,410,000.00

WG RE Investment properties V.9 14,822,570.57 15,231,066.17

IE] € e Fixed assets V.10 674,107,871.41 685,824,554.04

fEdTRE Construction in progress V.11 43,573,784.05 136,851,711.48

THEYE Construction materials V.12 1,703,857.83 861,265.93

I8 5 7 T PR Disposal of fixed assets

A EMAEY R Biological assets for production

TR Fuel assets

I Intangible assets V.13 51,359,825.21 78,234,598.38

BHES Sh Development expenses

ik Goodwill

RINTFEEZ A Long-term deferred expenses

R A T A5 Deferred income tax assets

Hofth JE B Other non-current assets V.15 1,128,010.00 1,128,010.00
FeR g E A Total non-current assets 794,105,919.07 925,541,206.00
A Total assets 1,438,947,694.36 1439,514,723.66
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TR AR H E A H AR E A R AR R (i I e A BRI v B o] A )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

e R BEER (4 Consolidated Balance Sheet (Continued)
GO 0K B B0 A RS 201146130H Bz ARHT
Prepared by: Luoyang Glass Company Limited 30 June 2011 Monetary unit: RMB YUAN
Wit 31K A0 B B
JWHH Item Note 30 June 2011 31 December 2010
WE B - Current liabilities:
ERUIE Short-term loans V.17 40,100,000.00 23,862,776.00
Jia] F S ERAT A K Loans from central bank
WSCAE TR B[R] SE AR Deposit taking and deposit
in inter-bank market
FAESE Placements from banks and
other financial institutions
oM a A E Held-for-trading financial liabilities
MEAT S Notes payable V.18 140,000,000.00 148,000,000.00
JEEAT AR Accounts payable V.19 292,797,505.84 301,945,298.97
FRUSCHIE Payments received in advance V.20 76,388,374.76 78,936,991.80
B [ e R 3K Disposal of repurchased financial assets
JREASS -t J A 45 Handling charges and
commissions payable
AT T35 Staff remuneration payables V.21 20,513,185.52 33,558,352.67
JEAC Tl 2 Taxes payable V.22 -19,750,923.74 1,812,433.42
JREASHFILE, Interest payable
JREAS ] Dividends payable
HoAbE AT K Other payables V.23 86,889,056.84 66,667,555.51
JEEAH MR AR Reinsurance accounts payable
TR A ] e 4 Reserve for insurance contracts
oI B Customer deposits for trading
in securities
FRHLIR SRS 3K Customer deposits for underwriting
— AR R EIA R IE R E) A Non-current liabilities due V.24 1,700,207.47 456,456.39
within one year
HoAth 8y £ 5 Other current liabilities
WHaEAT Total current liabilities 638,637,406.69 655,239,864.76




e R A B IR A A
LUOYANG GLASS COMPANY LIMITED

BEZF——EAAZ A A FERE G TR (5 b R0 B a1 A1 B e )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

ek (A7) Consolidated Balance Sheet (Continued)
AR BB UK B B IR A PR 20114F6 30 H By AR ¥
Prepared by: Luoyang Glass Company Limited 30 June 2011 Monetary unit: RMB YUAN
i 1A B A0 B B

¥HH Item Note 30 June 2011 31 December 2010
e E fah Non-current liabilities:

R Long-term loans V.26 641,481,654.09 690,079,874.01

HEAT 55 Debentures payable

RHIEAT K Long-term payables

BUIRREAT K Specific payables

et Accrued liabilities

WAL TR B A Deferred income tax liabilities

oAt I ) £ 1 Other non-current liabilities V.26 8,100,000.00

FFHE A A Total non-current liabilities 649,581,654.09 690,079,874.01
A Total liabilities 1,288,219,060.78 1,345,319,738.77
ik HhERE Owners’ equity:

HIEA (SA) Paid-up capital (or share capital) V.27 500,018,242.00 500,018,242.00

EANTR Capital reserve V.28 858,478,043.16 858,478,043.16

W A Less: Treasury stock

SRR Special reserve V.30 36,552.97 36,552.97

B ANE Surplus reserve V.29 51,365,509.04 51,365,509.04

— Jig L g A General risk provision

KA B A Retained earnings V.3l -1,220,926,387.85 —1,294,342,695.81

SN RITE Currency translation differences
BBR AV AR A Total equity attributable to 188,971,959.32 115,555,651.36

the equity holders of the Company
YR A AR Minority interests -38,243,325.74 -21,360,666.47
Pt EHER At Total owners’ equity 150,728,633.58 94,194,984.89
AP E R AT Total liabilities and shareholders’ equities 1,438,947,694.36 1,439,514,723.66
EELEN - TEGFITFARA - Gt A TN -
Corporate representative: Chief accountant: Person in charge of accounting department:
v 3] KR Bt
Song Jianming Song Fei Chen Jing
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules dnd Regulations)

BATHREANR

Aot BB - 9 B BT LA PR

Balance Sheet

Prepared by: Luoyang Glass Company Limited

¥H

B
BlEs
MBSO
TESHR K
FERTEOAE
JECF S
JEU A
HAbRE R
IEacy
—AERE I R B
HARB &

YA A

Fi W
AL
e BRI HRE
RYIENGK
RYIBRHES &
BB
Il 7
TR
TRmE
I 1 W PR
AEHAEMEE
IMAEE
Y
PR3
g
RIFFEEL A
IRAE PSRl G
FoMt R sy e s

T B ¥ it

YA

Item

Current assets:
Bank balance and cash

Held-for-trading financial assets

Notes receivable
Accounts receivable
Prepayments

Interest receivable
Dividends receivable
Other receivables
Inventory

Non-current assets due within one year

Other current assets

Total current assets

Non-current assets:

Available-for-sale financial assets

Hold-to-maturity investment

Long-term receivables

Long-term investment in equity

Investment properties
Fixed assets
Construction in progress
Construction materials
Disposal of fixed assets

Biological assets for production

Fuel assets

Intangible assets
Development expenses
Goodwill

Long-term deferred expenses

Deferred income tax assets
Other non-current assets

Total non-current assets

Total assets

201146 H30H

M it
Note

X1

X1I1.2

X3

RIS

B AR
Monetary unit: RMB YUAN

301 K B ERI BRI

30 June 2011 31 December 2010
102,614,716.53 113,753,492.71
4,027,100.00 25,495,242.62
448,012,597.32 339,192,086.41
4,590,813.90 24,329,627.91
225,799,808.55 99,924,435.64
21,701,726.34 21,761,218.08
806,746,762.64 624,456,103.37
312,336,580.82 320,561,665.00
164,801,782.21 164,801,782.21
14,822,570.57 15,231,066.17
43,155,786.69 150,940,081.78
12,700,147.76 10,754,132.11
321,718.79 15,564.95
7,640,968.06 33,405,353.87
555,779,554.90 695,709,646.09
1,362,526,317.54 1,320,165,749.46




e R A B IR A A
LUOYANG GLASS COMPANY LIMITED

BEZF——EAAZ A A FERE G TR (5 b R0 B a1 A1 B e )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

RO A e B TR () Balance Sheet (Continued)
AR BB UK B B IR A PR 20114F6 30 H By AR ¥
Prepared by: Luoyang Glass Company Limited 30 June 2011 Monetary unit: RMB YUAN
M it WA P M
WHH Item Note 30 June 2011 31 December 2010
WE BB - Current liabilities:
S B Short-term loans 24,950,000.00
385 M4 Rl 1 Held-for-trading financial liabilities
JREAS 2Lk Notes payable 160,000,000.00 163,000,000.00
TEATRR K Accounts payable 147,193,994.33 197,299,908.52
TE R IE Payments received in advance 62,346,790.99 79,961,823.43
JREASTHRR T35 Staff remuneration payable 7,344,839.37 14,202,445.13
e 2 Taxes payable 1,318,039.65 10,548,088.24
JREASHFILE, Interest payable
JREASH A Dividends payable
HoAh A Other payables 163,359,409.12 80.429,825.58
— AR AR FE ) A Non-current liabilities due 485,207.47 456,456.39
within one year
FoAt 78 £ i Other current liabilities
B AEAE Total current liabilities 566,998,280.93 545,898,547.29
I E faf - Non-current liabilities:
s Long-term loans 601,481,654.09 650,079,874.01
AT RS Debentures payable
RHIEAT Long-term payable
HIFARETEK Specific payables
AR Accrued liabilities
IR TSR B AR Deferred income tax liabilities
HoAth I ) £ Other non-current liabilities
FERB A A Total non-current liabilities 601,481,654.09 650,079,874.01
g=liiaigin Total liabilities 1,168,479,935.02 1,195,978,421.30
Bt FhE Owners’ equity:
HICEAR (BBA) Paid-up capital (or share capital) 500,018,242.00 500,018,242.00
BANTE Capital reserve 894,103,784.06 894,103,784.06
T AR Less: Treasury stock
AR Special reserve
BEBATE Surplus reserve 51,365,509.04 51,365,509.04
— AR YA General risk provision
HAr BT Retained earnings -1,251,441,152.58 -1,321,300,206.94
PiAi B R ot Total owners’ equity 194,046,382.52 124,187,328.16
BAERNIE H R AT Total liabilities and owners’ equities 1,362,526,317.54 1,320,165,749.46
HEREN LTEHETLIEATN - G A FAN
Corporate representative: Chief accountant: Person in charge of accounting department:
34 ] KR Bt i
Song Jianming Song Fei Chen Jing




201 1 |NTEI:%II\/IH iE;‘;F{T

TR AR H E A H AR E A R AR R (i I e A BRI v B o] A )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

AaEFER Consolidated Income Statement

B RN B B IR A IR A R
Prepared by: Luoyang Glass Company Limited

20114F1-6 4 #Hy: AR

January-June 2011 Monetary unit: RMB YUAN

g 7 3 4 i EMem
JH Item Note January-June 2011 January-June 2010
—. BEMBEA I. Total operating revenue 516,776,706.82 500,614,540.56
Hep B2 Including: Operating revenue V.32 516,776,706.82 500,614,540.56
FEWA Interest income
C i iR Premiums earned
R £ VKA UN Handling charges and
commission income
. BEHEWA IL. Total operating costs 521,742,452.36 487,908,749.48
Hr: BERA Including: Operating costs V.32 466,067,694.22 409,011,081.23
FLE Interest expenses
T8 s Handling charges and
commission expenses
BORE Surrender payment
TR AT 3 1 B Net expenditure for
compensation payments
FRILR B G A Net provision for insurance
A SR R contracts
PRELALA S Policyholder dividend
expenses
REH Reinsurance costs
BB R Business taxes and V.33 3,548,798.39 3,366,089.83
surcharges
HEEN Selling expenses V.34 13,828,355.02 16,940,672.03
B Administration expenses V.35 40,068,721.03 49,872,062.46
s Finance expenses V.36 2,977,075.59 8,718,843.93
B AR R Impairment loss on assets V.37 -4,748,191.89
e AREEZE Add: Gains from changes in fair
value
& Wi Investment income (losses

(R UUT — 1 55351)

Hoop o ST A 26 A

are represented by “-")
Including: Gains from

aEAEN investment in
B UL R associates and
joint ventures
TR Gains from currency

(R UUT — 1 55351)

exchange (losses are
represented by “~")




A ORI ()

B RN B B IR A R A R
Prepared by: Luoyang Glass Company Limited

e R A B IR A A

LUOYANG GLASS COMPANY LIMITED

BEZF——EAAZ A A FERE G TR (5 b R0 B a1 A1 B e )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

Consolidated Income Statement (Continued)

201141-6 /1
January-June 2011

it
JWHH Item Note
=, B OBEPAT — 19%55]) 1L Operating profit (loss is represented
by “-)
e EESMRA Add: Non-operating income V.38
o BEINLH Less: Non-operating expenses V.39
Hep s kms g Including: Loss from
FEAREE SV disposal of
non-current
assets
W, A O EAa s IV. Total profit (total loss is
PAT — 15%%%)) represented by “="’)
W TR Less: Income taxes expenses V.40
. TR (BT — 19855]) V.  Net profit (net loss is
represented by ““-)
Hrp o BB AR A Including: Net profit attributable to
14 1 the owners of the
Company
DHBORE R Minority interests
. Bk VI. Earnings per share:
(—) EAmRE o %) (1) Basic earnings per share V.4l
(RMB/share)
(Z) FeRrpm s oo %) (2) Diluted earnings per share V.4l
(RMB/share)

L. JefbsR il

. BB B
Her o BN A F A &
I f A Wi AR

5 7 D WOk

fr el A

HEAEN
Corporate representative:
3]

Song Jianming

VII. Other comprehensive income

VIIL Total comprehensive income
Including: Total comprehensive

income attributable to
owners of the Company
Total comprehensive
income attributable to
minority interests

FEEGT LIFAFKA :
Chief accountant:
3
Song Fei

#Hr: ARBT

Monetary unit: RMB YUAN

3K ] EW&H
January-June 2011 January-June 2010
—4,965,745.54 12,705,791.08
73,772,005.15 673,679.27
1,019,217.44 333,661.21
78,388.16
67,787,042.17 13,045,809.14
11,253,393.48 10,252,218.91
56,533,648.69 2,793,590.23
73,416,307.96 3,543,259.99
-16,882,659.27 —749,669.76
0.1468 0.0071
0.1468 0.0071
56,533,648.69 2,793,590.23
73,416,307.96 3,543,259.9900
-16,882,659.27 —749,669.7600
Bl AN
Person in charge of accounting department:
B iR
Chen Jing
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)
BEA IR Income Statement
B RN B B IR A IR A R 20114F1-6 7
Prepared by: Luoyang Glass Company Limited January-June 2011
wir
JWHH Item Note
—. BEUA I.  Operating revenue X114
W BN Less: Operating costs XIIL4
BB K HEHm Business taxes and surcharges
HEE Selling expenses
EHE Administration expenses
g Finance expenses
R EIRK Impairment loss on assets
e A REEEEGE Add: Gains from changes in fair value
Evd-{le Investment income XIIL5
Hrp o BB~ Including: Gains from
BiEER investment in
Bt associates and
joint ventures
. BN II. Operating Profit
e EEIMEA Add: Non-operating income
W BEITH Less: Non-operating expenses
Hep s Fms g Including: Net loss from
FACRESEEN disposal of
non-current assets
=. s III. Total profit

W PreBiEm

Less: Income tax expenses

M. A IV. Net profit
. R V. Earnings per share
(—) FEARFRSE O ) (1)  Basic earnings per share
(RMB/share)
(Z) FfgfEmlss o %) (2)  Diluted earnings per share
(RMB/share)

A s

VI. Other comprehensive income

L. SR A

VIL.Total comprehensive income

BENFN - LEEFTFEFA -
Corporate representative: Chief accountant:
.34 ] KR
Song Jianming Song Fei

Hr: AR#T

Monetary unit: RMB YUAN

A9 & EW&H
January-June 2011 January-June 2010
530,194,321.64 535,043,580.78
518,504,100.48 530,994,396.36
1,348,888.19 1,200,830.86
1,850,422.67 4,075,671.07
21,750,612.94 31,844,694.02
-1,440,747.93 —2,778,283.59
3,076,892.29 4,167,475.31
14,812,373.10 103,545.00
-83,473.90 -34,357,658.25
70,041,051.47 4,596.26
98,523.21 200,000.00

36,622.32
69,859,054.36 -34,553,061.99
69,859,054.36 -34,553,061.99
69,859,054.36 -34,553,061.99

Bl HEHA TN -
Person in charge of accounting department:
Bie i
Chen Jing
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Prepared by: Luoyang Glass Company Limited

¥H

Item

BB AN B AR L
SR - RTTEIN B

B A R S A R R R A
1] PP RAT S R

T A 5 B R AV
WSCE IR B A ] R B A B

W PR B BL R R
R ok B B R

i B A R A
WAL - FHE RN BE

PRAB & TS IAR
Il T S

OB Bt i
WO HAD AR R B A B Y B
RS BBLERA N

TR 0B B 2
LSk e W& T RER I

T SR AT R[] SE I T 38 A
SR AR B A R B ORI B 2
SRS - FRERMEmEe
SRR BATRIR B 2

SR ANV Y A YL R

ST TR
ST ECA B B A B B

BEWHIER AT

SRS B 1 BB B

e R A B IR A A

LUOYANG GLASS COMPANY LIMITED

BEZF——EAAZ A A FERE G TR (5 b R0 B a1 A1 B e )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

Consolidated Cash Flow Statement

201141-6 /1
January-June 2011

Vi
Note

Cash flows from operating activities:

Cash received from sale of goods or
rendering of services

Net increase in customer and interbank deposits

Net increase in loans from central bank

Net increase in loans from other financial
institutions

Cash received from premiums under original
insurance contract

Net cash received from reinsurance business

Net increase in deposits of policy holders and
investment

Net increase in disposal of held-for-trading
financial assets

Cash received from interest, handling charges
and commissions

Net increase in loans

Net increase in income from
repurchase business

Tax rebates

Other cash received from activities related
to operation

V.42

Sub-total of cash inflow from operating
activities

Cash paid for goods purchased and
services rendered

Net increase in loans and advances from
customers

Net increase in deposits with central bank and
interbank deposits

Cash paid for compensation payments under
original insurance contracts

Cash paid for interest, handling charges and
commissions

Cash paid for insurance policy dividend

Cash paid to and on behalf of employees

Tax payments

Other cash paid for activities related to operation V.42

Sub-total of cash outflow from operating
activities

Net cash flow from operating activities

By AR ¥
Monetary unit: RMB YUAN

AW &8 LW&H
January-June 2011 January-June 2010
548,247,303.66 235,464,109.36
43,685,437.03
591,932,740.69 248,773,076.67
485,163,489.17 152,408,838.65
81,714,592.30 41,145,207.45
42,455,788.67 44,855,789.23
45,706,345.89 30,759,387.50
655,040,216.03 269,169,222.83
-63,107,475.34 -20,396,146.16

13,308,967.31
37
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

OB AR K (4) Consolidated Cash Flow Statement (Continued)
A BT 0K B B IR A PR 20114F1-6 1 By AR
Prepared by: Luoyang Glass Company Limited January-June 2011 Monetary unit: RMB YUAN
Vi AR &H IR Exi
¥H Item Note January-June 2011 January-June 2010
= BERHEENE AR IL.  Cash flow from investment activities:
I 4 B Y B Cash received from disposal of investment
BB I N Y B Cash received from return of investments
JEEE R - EEER Net cash received from disposal of
AR A e A B A R fixed assets, intangible assets and other
long term assets 112,050,000.00 806,558.00
JEE AT B E A Net cash received from disposal of
WS ) B 4 T A subsidiaries and other operating entities
S b B 0 0 A R B Other cash received from activities related
to investment
REFEEHHEWANG Sub-total of cash inflow from investment
activities 112,050,000.00 806,558.00
MR T R - WY EER Cash paid for purchase and construction
HoAb R I E R AT B4 of fixed assets, intangible assets and other
long term assets 491,511.73 7,488,761.49
BEL B S Cash paid for investment
el e et Il Net increase in pledged loans
o m] B A Net cash paid for acquisition of subsidiaries
AT B A and other operating entities
ST A S BT B A B Y B Other cash paid for activities related to
investment V.42 156,139.20
BB HBLAR M Sub-total of cash outflow from investment
activities 647,650.93 7,488,761.49

B3 B ek B4 R R Net cash flow from investment activities 111,402,349.07 -6,682,203.49
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LUOYANG GLASS COMPANY LIMITED
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

HORBl&HE (4) Consolidated Cash Flow Statement (Continued)

B RN B B IR A R A R
Prepared by: Luoyang Glass Company Limited

201141-6 /1
January-June 2011

By AR ¥
Monetary unit: RMB YUAN

Wit AW IR E4
¥H Item Note January-June 2011 January-June 2010
=, EEWEEANSARR III. Cash flow from financing activities:
WA B B Bl 4 Cash received from investments 1,020,000.00
Hepo FARCD BB Including: Proceeds received by
BEWEI B4 subsidiaries from minority
shareholders’ investment 1,020,000.00
B ks B & Proceeds from loans 39,950,000.00 185,000,000.00
BRI B & Cash received from issuing bonds
W AL R B R B SR Other cash received from financing-related
activities
FEEPH WA Sub-total of cash inflow from financing
activities 39,950,000.00 186,020,000.00
RS R EA Repayment of loans 75,162,732.36 163,751,062.28
SYRCCR] ~ RIS Cash paid for dividends, profit,
AT 4 or interest payments 1,763,026.38 7,343 403.73
Hepo FAR A DBIER Including: Dividend and profit paid by
AR ~ A subsidiaries to minority
shareholders
S Hoth R VR ) A B Y B Other cash paid for financing-related
activities
HHEBRHB AR b/ Sub-total of cash outflow from
financing activities 76,925,758.74 171,094,466.01
BRGNS TR Net cash flow from financing activities -36,975,758.74 14,925,533.99
M. BEXEHHESR IV. Effects of changes in exchange rate on
BASEnEE cash and cash equivalents -2,950.02 -78,409.03
Ti. BERAESED IR V. Netincrease in cash and cash equivalents 11,316,164.97 ~12,231,224.69
e EMBE LB EY R Add: Opening balance of cash and
cash equivalents 20,207,382.32 33,188,517.81
N MABE BB &SRS VI. Closing balance of cash and
cash equivalents 31,524,047.29 20,957,293.12
HEEEN - FEEGLFARA - TAtEEA RN
Corporate representative: Chief accountant: Person in charge of accounting department:
34| KR
Song Jianming Song Fei Chen Jing
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

BRAF B e R Cash Flow Statement of the Company
G LA BRI A IR R 20114E1-6 By AR
Prepared by: Luoyang Glass Company Limited January-June 2011 Monetary unit: RMB YUAN
it 7 3 4 i EMem
JH Item Note January-June 2011 January-June 2010
—. BBWBEANB SRR I.  Cash flow from operating activities:
SHER N - RS EIEBI4 Cashreceived from sale of goods and
provision of services 95,797,689.51 145,815,938.14
W B e Tax rebates
W B KA LA R B A B34 Other cash received from activities related
to operation 170,261,528.07 21,091,165.56
RERHBEWAG Sub-total of cash inflow from
operating activities 266,059,217.58 166,907,103.70
WEER N XS HLAB4 Cash paid for goods purchased and
service rendered 296,222,880.31 142,857,694.62
SCAVARI T DA K 2 ek T S At Cash paid to and on behalf of employees
B 44,344,359.44 17,748,900.82
ARG 25 TR 2 Taxes payments 10,763,827.61 12,451,247.39
FATHAN A S B A BREI4 Other cash paid for activities related
to operation 15,379,021.08 13,164,315.19
RBWHB LW DG Sub-total of cash outflow from
operating activities 366,710,088.44 186,222,158.02
WG AN SR RTH Net cash flow from operating activities -100,650,870.86 -19,315,054.32
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BEZF——EAAZ A A FERE G TR (5 b R0 B a1 A1 B e )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

BA BT R (4) Cash Flow Statement of the Company (Continued)

B RN B B IR A R A R
Prepared by: Luoyang Glass Company Limited

201141-6 /1
January-June 2011

By AR ¥
Monetary unit: RMB YUAN

Mzt 3K ] EW&H
¥ H Item Note January-June 2011 January-June 2010

= B A B A

II. Cash flow from investment activities:

W B 5 R Y B

Cash received from disposal of investments

BUS g el i B Cash received from return of investments 17,548,669.03 103,545.00
B B - IS Net cash received from disposal of fixed
HoAt = 0 il B AR assets, intangible assets and other long
term assets 110,000,000.00 70,000.00
BB T w) S A SE AT Net cash received from disposal of
OB Y B 4 AR subsidiaries and other operating entities
Wes HA L G TR B A B BI4: Other cash received from activities related
to investment
BHEHHBLERA DG Sub-total of cash inflow from
investment activities 127,548,669.03 173,545.00
W 2 EE - LR Cash paid for purchase and construction
Hoft = 0 i S AT Bl of fixed assets, intangible assets and
other long term assets 20,000.00 227,000.00
BE LT B4 Cash paid for investment 509,700,000.00
AR w) e HoAth o S B A Net cash paid for acquisition of
SR B R AR subsidiaries and other operating entities
FATHAM B EIE B A BREI4 Other cash paid for activities related
to investment 156,139.20
R EHBL AT G Sub-total of cash outflow from
investment activities 176,139.20 509,927,000.00
BEEHEAENB SRR Net cash flow from investment activities 127,372,529.83 -509,753,455.00
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules dnd Regulations)

BRA B ERRE ) Cash Flow Statement of the Company (Continued)

20114 1-6 11 By ARWT
Monetary unit: RMB YUAN

Aot BB - 9 B BT LA PR

Prepared by: Luoyang Glass Company Limited January-June 2011

ligia A% 39 4 18 EMem
JH Item Note January-June 2011 January-June 2010
=, EENEANBARR III. Cash flow from financing activities:
”ﬁqﬂ’fﬁ EYC B Cash received from investments
BB 4 Proceeds from loans 24,950,000.00 166,000,000.00
?Fé Fﬂ B UEI  B Cash received from issuing bonds
W B HAh B2E EIR B B4 Other cash received from activities related
to financing 518,798,784.30
ERWHBEWA G Sub-total of cash inflow from
financing activities 24,950,000.00 684,798,784.30
RS ST R B4 Repayment of loans 48,906,456.36 143,751,062.28
Ay BCRCR] ~ R ek A A A E Cash paid for dividends, profit,
AR 4 or interest payment 901,028.77 6,956,419.57
SEARY LA B T A B A B Other cash paid for financing-related
activities
ERWHB W A Sub-total of cash outflow from
financing activities 49,807,485.13 150,707,481.85
ORI B  W BL A R A Net cash flow from financing activities —24,857,485.13 534,091,302.45
. EXSHHBER IV. Effects of changes in exchange rate on
BESERE R cash and cash equivalents —-2,950.02 —78,409.03
0. Bl& K BLE5 T s V. Netincrease in cash and cash equivalents 1,861,223.82 4,944,384.10
I AR A MBI SEYERE Add: Opening balance of cash and cash
equivalents 753,492.71 2,612,481.30
AN BXRBERBEFEPRB VL Closing balance of cash and
cash equivalents 2,614,716.53 7,556,865.40
HECEN - LEEGTLIEATA - it AR -
Corporate representative: Chief accountant: Person in charge of accounting department:
3] KAk Bi R
Song Jianming Song Fei Chen Jing
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

SRR v lEd Consolidated Statement of Changes in Equity
B ¢ VB A 20114161 WA ARWTE
Prepared by: Luoyang Glass Company Limited January-June 2011 Monetary unit: RMB YUAN
Ly
January-June 2011
R ARG iR
Shareholders equity attributable to the Company's shareholder
ik WARR W R LV BRAK  -REERE  KARAD A Mt DERKER  KfEEEN
Total
Less: stock General risk Retained sharcholder’s
i) Item Share capital ~ Capital reserve shares  Special reserve  Surplus reserve provision earnings Others Sub-tatal  Minority interest equity
=~ LR L. Balance at the end of lat year 50001824200 838.478,043.16 - 3635297 5136550904 = 120434269581 = 1ISSSESII6 2136066047 9419498489
n: HEREE Add: Effects of changes in accounting policies - -
HHERTE Effectsof cotection o prior year erors - -
.0} Others - -
SRR I Balance at the beginning of the year 5000184200 838,478,043.16 - 3635297 5136350904 — 19434069581 = 155565130 36066647 9419498489
= AMEREB AN T Tncreaseldecreased in the period
(RPIAT- J5edial) (denreae i epresented by ) - - - - - — TII6N% — TAGNTS 686N 568K
(-) BflR () Net profit 34163079 TBAGHNTY 168826927 5653364869
(2] B akE () Other comprehensive income - -
LRI Subtotal of ahove (and (1) - - - - - - DALY = TMI% -l ShS686
(Z) FRERANED KA (I11) Owners contribution and decrease in capital - - - - - - - - - - -
I FERRARE 1. Owners”capital conrbution - -
) REEHHARE 2. Share based payments credied to
ERisE owners”equity - -
3 R 3. Others - -
(1) HEAR (IV)Profit distribution - - - - - - - - - - -
| RREHLR 1. Approprition (o surpls rserve - -
) BR-REREE 2. Appropriation to general risk provision - -
3 BRI 3. Distributon to ovners - -
4 Fh 4. Others - -
(1) FhERRTLE V) Inenal cary-forward of owners equity - - - - - - - - - - -
I WAL 1. Conversion of capital reserve nto capital - -
) BRLEREEE 2. Conversion of surplus reserve into capital - -
3 BRAREHER 3. Making good of loss with surplus reserve - -
4 b 4, Others - -
(%) BERE (VI) Special reserve - - - - - - - - - - -
1. KBRR 1. Amount withdraw in the period - -
2 kAR 2. Amount utlized inthe period - -
() i (VI]) thers - -

. ARAARE IV, Balance at the end of the period 50001824200 838478.043.16 - 3635297 5136530904 12092638785 18897199932 3824330574 15072863358
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

P E s R () Consolidated Statement of Changes in Equity (Continued)
B ¢ VT A 20114161 B ARITE
Prepared by: Luoyang Glass Company Limited January-June 2011 Monetary unit: RMB YUAN
I8 i |
January-June 2010
BRRATSAT L
Shareholders equity attributable to the Company's shareholder
Tk WARR W R LY HRAK  -REERE  KARAR A N OPHRRER AR
Total
Less: stock General risk Retained sharcholder’s
RH Item Share capital  Capital reserve shares  Special reserve  Surplus reserve provision carnings Others Subtatal  Minority inferest equity
=~ LR L. Balance at the end of st year 50001824200 89747237693 - 3655297 5136550904 — -1 4142137633 - HeBIe 3867178019 38.546.69981
n: EHRREE Add: Effects of changes in accounting polcies - 39.083,263.20 3908320320 -59,083,263.20
HEERTE Efects of correction of prior year errors - -
it Others - -
ZORERRR I Balance at the beginning of the year 5000184200 89747237693 - 3635297 5136550904 = -1385,130500.12 = BT6MIS08  SS2ISA8LOI 3834669981
=AML 1. Tncreaseidecreased in the period
(HPUT- ) (deerease i epresented by ) - - - - - - 359 - 350y MBA - 3IBINB
(=) B8 () Net profit 35425999 35425999 -149,669.76 2793,590.23
(2] Es Ak (Il Other comprehensive income - -
FRIR )N Sub-total of above (1)and (1) - - - - - - 35425999 - 3542999 -149,669.76 2793,590.23
EIFfERANRD KA (I Owners” contribution and decteasé in captal - - - - - - - - - 1,020,000.00 1,020,00000
I FERRARE 1. Owners” capital contribution = L0000 102000000
2 B AREE 2. Share based payments creditd to
ERfzE owners”equity - -
3 Rk 3. Others - -
(W) HEAR (IV) Profit distrbution - - - - - - - - - - -
| RREHLE 1. Appropriation o suplus resrve - -
) A-RERER 2. Appropriation to general risk provision - -
3 HREENAR 3. Distibuton to owners - -
4 ke 4. Othrs - -
(1) e ERNASE (V) Ineml cary-forward of owners equity - - - - - - - - - - -
| WALk 1. Conversion of captal reserve into capital - -
) BEAREEEE 2. Conversion of surplus reserv into capital - -
3 BEARHEER 3. Making good of loss with surplus reserve - -
4 Kb 4. Othrs - -
(70) BERTE (V1) Special reserve - - - - - - - - - - -
1. KRR 1. Amount withdrawn in the period - -
2 KR 2. Amount utlized inthe period - -
(t) kil (VII) Others - -
W RRARE IV, Balance at the end of the period 50001824200 89747237693 - 3635297 5136550904 = -131587.24003 = USA081  SA9SIS0TT 423609004
BEFN LEGHTTFEFA - BAIBEHA AN
Corporate representative: Chief accountant: Person in charge of accounting department:
3] A Bt i

Song Jianming Song Fei Chen Jing
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

B P A F R S Statement of Changes in Equity of the Company
G BN BB IR A IR AR 20114F1-6 By AR
Prepared by: Luoyang Glass Company Limited January-June 2011 Monetary unit: RMB YUAN
ANER
January-June 2011
BeAk BARK MR WG BRAK  —BEERE  ASRNW FHTER A
Total
Less: stock General risk Retained  shareholder’s
HH Item Share capital ~ Capital reserve shares  Special reserve  Surplus reserves provision earnings equity
= LSRR 1. Balance at the end of last year 500,018,242.00  894,103,784.06 - - 51,365.509.04 — -1,321,300,206.94  124,187,328.16
e @Rt EOREE Add: Effects of changes in accounting
policies _
HiMEHEE Effects of correction of
prior year errors N
b Others -
RSN R II. Balance at the beginning of the year ~ 500,018,242.00  894,103,784.06 - - 51,365.509.04 — -1,321,300,206.94  124,187,328.16
= AMHREBAH 11 Increase/decreased in the period
(MPUT - 15655)) (decrease is represented by “-”) — - - - - —  69,859,05436  69,859,054.36
(=) A (I) Nt profit 69,859,05436  69.859,054.36
(Z) s B lss (Il) Other comprehensive income —
TR (=) R (2) e Sub-total of above (I) and (II) - - - - - - 69.859,05436  69,859,054.36
(Z) FHERARE D EA (IIT) Owners " contribution and decrease
in capital - - - - - - - -
I BHERARL 1. Owners’ capital contribution -
2 RBELAFHARES 2. Share based payments
ERmLH credited to owners” equity -
3 Kb 3. Others _
(19) R (IV) Profit distribution - - - — - — — —
1. RRABAK 1. Appropriation to surplus
feserve _
2. SRR G 2. Appropriation to general risk
provision _
3. HEHENAR 3. Distribution to owners -
4. i 4. Others -
(L) FRERE RS (V) Internal carry-forward of owners’
equity - - - - - - — —
L EALRENEA 1. Conversion of capital reserve
into capital -
2 BBAREMELK 2. Conversion of surplus reserve
into capital -
3. BRARAHER 3. Making good of loss with
surplus reserve _
4. Hfl 4. Others _
(%) BB (VI) Special reserve - - - - - - — -
1 RHER 1. Amount withdrawn in
the period _
2 AR 2. Amount utilized in the period -
(£) Kt (VII) Others -

W, A& B E IV. Balance at the end of the period 500,018,242.00  894,103,784.06 - = 51,365,509.04 — -1,251441,152.58  194,046,382.52
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Prepared by: Luoyang Glass Company Limited

HH

~ LkkRE
e gHEREE

HiMESEE

Hite
= REER R
BN E v LR
(BOUT- | 5EE51)
(=) I
(Z) Kb A
ik (=) f(2) bt
(Z) FAERARRD Bk

I BHERARE
2 BRBEAFARAE
i EnliEY
3 Hib
() R
. RRABAK

2 BR—RERER
3. HIHENIE
4. Hh

() A AEENSE
I EAAREREA
) RBAREEEA
3 RRAEREER
4. Hih

(A) BERGK
1. AR

2 kMR
(1) Hih

W, ABBA B

Item

1. Balance at the end of last year
Add: Effects of changes in accounting
policies
Effects of correction of prior
year errors
Others
II. Balance at the beginning of the year
I11. Increase/decreased in the period
(decrease is represented by “-")
(I)  Net profit
(IT)  Other comprehensive income
Sub-total of above () and (II)
(IIT) Owners " contribution and
decrease in capital

1. Owners capital contribution
2. Share based payments credited

to owners equity
3. Others
(IV) Profit distribution
1. Appropriation to surplus
reserve

2. Appropriation to general risk

provision
3. Distribution to owners
4. Others

(V) Internal carry-forward of owners’

equity

1. Conversion of capital reserve

into capital

2. Conversion of surplus reserve

into capital
3. Making good of loss with
surplus reserve
4. Others
(VI) Special reserve
1. Amount withdrawn in
the period

2. Amount utilized in the period

(VII) Others

1V. Balance at the end of the period

BN -

INTERMAREPORT

BEZF——EAA=THILSAAFEE SR (R
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

AR

e A 2

)

Statement of Changes in Equity of the Company (Continued)

Corporate representative:
A

Song Jianming

20114 1-6 11 By ARWT
January-June 2011 Monetary unit: RMB YUAN
3k
January-June 2010
Bk BARK MR W BRAK  —BEERE O ASRNW FHTER
Total
Less: stock General risk Retained  shareholder’s
Share capital ~ Capital reserve shares  Special reserve  Surplus reserves provision earnings equity
500,018,242.00  894,103,784.06 51,365,509.04 — -1,288315727.65  157,171,807.45
500,018,242.00  894,103,784.06 51,365,509.04 -1,288,315,727.65  157,171,807.45
-34,553,061.99  -34,553,061.99
-34553,061.99  -34,553,061.99
-34553,061.99  -34,553,061.99
500,018,242.00  894,103,784.06 51,365,509.04 -1,322,868,789.64  122,618,745.46
s LIFAFA Rt A EA -
Chief accountant: Person in charge of accounting department:
A '
Song Fei Chen Jing
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

Y 5 i B 20114810 1H — 20114E6 A 30H NOTES ON THE FINANCIAL STATEMENTS FROM 1 JANUARY 2010 TO

30 JUNE 2011
(BRAFRZEBIS; - it 2 2 i A R T )

(The amount is expressed in RMB unless otherwise specified)

AR % 3 1 RV

i W5 e 3 e AT PR 24w (DR A [ A~ /1))
JEAE AN RN (T ) E i A 57
WA R A F]

RAFIRBEASEPBEIEBE LB ERA
FREAEAE (LU MM s 4 m]) & 453
H—Ha HBEFEUE BREAAEEE
R JR) 45 v [ G AT B P A0 A e o B
R 19944F4 H 6 A M8 5 B L ST AR A | o AR\ ]
B S > 5 A A A R #5400,000,0007T > 43
£5400,000,000/8 B A7 35 AR > 4 B0 (BN R
1.007C = 5 Ml % A< 2 F 3% B 48 [ DA s e - 3
A S T E) B HCHT I RE R A R
AT -

R19944E6 H29H » 4% /A B ¥ 4T T7250,000,000
JEHR > A B AT E B 6 36500 - RHtHKRE
R 19944F7 H 8 H 78 & Hs Wi & 28 5 i jiit b 717 -

R B H G 8 0 o5 99 o 0 o ) v ) B B
ZEGMEM > AL A R1995F9H29H - 1
rpEE BRI B 5 R DA AN R HS.03 0 81T
40,000,000 A B T 4L & /A R #110,000,000 A
e F A< @B B T 0 40,000,000/ 4 € 2 FRA
f %10,000,0008% A1 #5 Bk T Bz AR 43 Bl #1995
F10H30H K1996F5HI10H 7 F &KL 5
B b T

2006%F6 H - IRIEPEIE A EEEMRREG (L
T2 B R HE 4y B o o A F 05 ) A L 7 38 5 A8
Gy Br b i A w) IRHE Ay B o T RAE IR 51D
BB 5 AR AR 0 ) I BROK 4 A NI A8 o A
B AL 0 1) 73 25 0 7 A A [2006]1232%5 SCHE HE
6% B 4 [ DA R AR | 432,100 8 i AR
ST S A A0 AR 40 IR I SR DA AR L BT R AR
AR Y SRR o RRE S B AR - IR
A IR A AR ) JR 0 5 5 537,900 % ©

COMPANY PROFILE

Luoyang Glass Company Limited (“the Company”) was established in the People’s
Republic of China (“the PRC”) as a joint stock limited company.

The Company was established as part of the restructuring of China Luoyang
Float Glass Group Co., Ltd. (“CLFG”), a state-owned enterprise. Pursuant to the
approvals granted by various PRC authorities including the State Restructuring
Commission and the National Administrative Bureau of State-Owned Assets,
CLFG underwent a corporate reorganization whereby the Company was established
on 6 April 1994 with CLFG as its sole promoter. At the time of its establishment,
the Company had a registered capital of RMB400,000,000 divided into 400,000,000
state-owned legal person shares of RMB1.00 each which was paid up in kind by
CLFG by way of transfer of its principal business undertakings and subsidiaries
together with the relevant assets and liabilities.

On 29 June 1994, 250,000,000 H shares were issued by the Company at HK$3.65
per share. Such H shares were listed on the Stock Exchange of Hong Kong Limited
on 8 July 1994.

According to the plan disclosed in the H shares prospectus and with the approval
from the China Securities Regulatory Commission, the Company issued 40,000,000
ordinary A shares to the public in the People’s Republic of China and 10,000,000
ordinary A shares to the employees of the Company on 29 September 1995 at
RMBS5.03 each. The 40,000,000 public A shares and 10,000,000 internal employees
A shares were subsequently listed on the Shanghai Stock Exchange on 30 October
1995 and 10 May 1996 respectively.

In June 2006, CLFG got the approval at the general meeting and an “Approval and
Reply in relation to the Transfer of Shares of Luoyang Glass Company Limited”
(Shang Zi Pi [2006] No. 1232) from the Ministry of Commerce of the People’s
Republic of China and offered 21,000,000 non-tradable A Shares as a condition to
have trading right for the shares it held in the A Shares market. This reform is made
in accordance with regulations of “Provisions on Management of Share Reform
Proposals of Listed Companies” {(_F /A B RHED B B4 B ) issued
by China Securities Regulatory Commission (“CSRC”) and “Guidelines on Share
Reform Proposals of Listed Companies” b2 5 BCHEST B BUE £ R TR
51)) issued by Shanghai Stock Exchange. Upon the completion of the reform,
CLFG reduced its shareholding in the Company to 379,000,000 shares.
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

B W IEARNG B () L COMPANY PROFILE (Continued)
2006411 H30H - T 4 3% B8 T b AR According to the Judgment (2007) [Luo Zhi Zi No. 18-32] of the Intermediate
W B (2007) 7 B 55 18-3258 # 5E I BT People’s Court of Luoyang, Henan Province on 30 November 2006, 199,981,758
Ve B 4 W DL 3% 4 AR 2N 7 19199.981.758 % A shares of the Company held by CLFG were used to offset the debts and the
A B B I RS BT R AR S B IS A R W interest thereof in the total sum of RMB629,942,543. The transfer register and other
620,942,543 70 o 1 [ 35 % B 30 45 B AT B 3 AT related documents have been processed by the Shanghai Branch of China Securities
IS E AR A T E R 20064E 128 6 H BE 38 T Depository and Clearing Company Limited on 6 December 2006. Accordingly,
B 8 48 T B 3T 5 9K B 4 ) 5 A AN A CLFG decreased its shareholding in the Company to 179,018,242 shares and the
S5 J3179.018.24201% » A/ 7 40 I A 55 2 Company’s total issued share capital was changed to 500,018,242 shares.
500,018,242/ -
R201049 A3 H » 88 4 Wi [ i B 55 On 3 September 2010, CLFG sold 20,000,000 non-restricted circulating shares of
BT K 52 58 5 2 465 W A 4 ) 4 PR R 6 o 75 the Company (representing 4% of the total share capital of the Company) via the
120,000,000 » 1 7= 2 B 48 LA 414% o AR R Block Trading System of the Shanghai Stock Exchange. After the sale of the shares,
TR 1 B R AR N T A PR A CLFG still holds 159,018,242 shares of the Company, all being non-restricted
159,018, 24208 » 1 /5 7 48 1% A5 (1931.8% - circulating shares and representing 31.80% of the total issued share capital of the
T A S T o — e R o o Company, and remains the biggest controlling shareholder of the Company.
AT T AT (LT A | ) 35 The principal activities of the Company and its subsidiaries (“the Group”) are the
T8 VR o T B B I B s manufacturing and selling of float sheet glass. The scope of business includes the
W AT A PR B VEN TR MM manufacturing of glass and relevant sophisticated processing goods, machineries,
e TR B R A S A electric appliances, accessories and component parts, and the provision of technical
TR - F SR AR s consultancy services. The major products are the various types of float sheet glass
BT o and vehicle use glass.

II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
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ERRORS OF PREVIOUS PERIOD

1. Basis of preparation of financial statements

The financial statements of the Company have been prepared on a going
concern in respect of the actual transactions and events in accordance with
the requirements of “Accounting Standards for Business Enterprises-Basic
Standard” and 38 Specific Accounting Standards issued by the Ministry of
Finance (MOF) of the People’s Republic of China (PRC) on 15 February
2006, and application guidance, bulletins and other relevant accounting
regulations issued subsequently (collectively referred to as “Accounting
Standards for Business Enterprises”), and based on the following significant

accounting policies and estimates.

2. Declaration on compliance with Enterprises Accounting Standards

The financial statements of the Company were prepared under the
requirements of the “Accounting Standards for Business Enterprises”,
reflecting the Company’s financial positions, operating results, cash flows
and other relevant information on a true and complete basis.
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MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

3. Accounting year

Accounting year of the Company is the calendar year from January 1 to
December 31.

4. Measurement currency

The Company’s reporting currency is the Renminbi (“RMB”).

5. The accounting treatment of business combination under common control
and not under common control

(1)  Business combination under common control

For this kind of business combination, assets and liabilities that
are obtained in a business combination shall be measured at their
carrying amounts of the acquiree’s. The difference between the
carrying amount of the net assets obtained and the carrying amount of
the consideration paid for the combination shall be adjusted to capital
reserve. If the capital reserve is not sufficient to absorb the difference,
any excess shall be adjusted against retained earnings.

The direct costs of the combining enterprise arising from the business
combination shall be charged to profit or loss in the period in which
they are incurred.
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5. [l —HE T IR [ — RN A 2E A O 5. The accounting treatment of business combination under common control
o 5k Tk () and not under common control (Continued)

(2)  Business combination not under common control

For this kind of business combination, the acquirement cost is the
fair value of assets paid, occurred or suffered liabilities and equity
bonds, in exchange for control of the acquiree. The cost is the total
amount of cost of every business combination if the combination is
realized through several stages. The agency fee paid by the acquirer
such as audit, legal service and evaluation consultation and other
management fees shall be recognised as the profit or loss in the
period when the costs are incurred. The trading expenses for the
equity securities or debt securities issued by the acquirer as the
combination consideration shall be included in the amount of initial
recognition of the equity securities or debt securities. In case of the
provision regarding future events that may affect the combination
cost in the combination contract, if the future events are estimated on
the acquisition date to be very likely occur, and the amount affecting
the combination cost can be reliably measured, such amount shall
also be included in the combination cost.

The recognizable and identifiable assets, liabilities and contingent liabilities
of the acquiree obtained in the business combination not under the same
control shall be measured at fair value on the acquisition date. Where
the cost of a business combination exceeds the acquirer’s interest in the
fair value of the acquiree’s identifiable net assets, the difference shall be
recognized as goodwill. Where the cost of combination is less than the
acquirer’s interest in the fair value of the acquiree’s identifiable net assets,
the difference shall be recognized in profit or loss for the current period if it
is actual after reassessment.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

6.

Preparation of consolidated financial statements

The scope of consolidated financial statements includes controlled
subsidiaries and entities of special purposes.

The consolidated financial statements are prepared in accordance with
“Accounting Standards for Business Enterprises No.33- Consolidated
Financial Statement”, and all significant internal transactions included in
the consolidated scope shall be off-set. Shareholders’ equity of subsidiaries
which is not attributable to the Company should be present individually as
minority interest in shareholders’ equity in consolidated financial statements.

An adjustment of subsidiaries’ financial statements is need when preparing
for consolidated financial statements if the accounting policy and accounting
period are different between the Company and its subsidiaries.

If subsidiaries acquired not under common control, when preparing for
consolidated financial statements, subsidiaries’ financial statements should
be adjusted on the base of identified fair value of net assets on the date of
acquirement. If subsidiaries acquired under common control, the assets,
liabilities, operating results and cash flow of acquired subsidiaries should be
included in consolidated financial statements from the beginning of the year
of acquirement.

Recognition of Cash and cash equivalents

In preparation of the cash flow statement, cash represent the Company’s
treasury cash and deposit withdrawn on demand.

Cash equivalents defined in preparation of the cash flow statement by
the Company refer to short-term, highly liquid investments held by the
Company that are readily convertible to known amounts of cash and which
are subject to an insignificant risk on change in value.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

8. Foreign currency transactions and translation of financial statements

denominated in foreign currency

(1)

(2)

Translation of business denominated in foreign currency

In initial recognition of foreign currency business, it shall be
translated at the spot exchange rate of the transaction date.

At the balance sheet date, monetary items denominated in foreign
currencies are translated to RMB using the spot exchange rate at
that date. Exchange differences arising from the difference between
the spot exchange rate on the balance sheet date on which foreign
currency monetary items are translated at the spot exchange rate and
the spot exchange rate at the time of initial recognition or on the last
balance sheet date shall be recorded into the profit or loss for the
period.

Non-monetary items denominated in foreign currency measured
at historical cost shall continue to be translated into the reporting
currency at the spot exchange rate at the date of transaction with the
amount of its functional currency unchanged. The foreign currency
nonmonetary items measured at fair value shall be translated into the
amount in its bookkeeping base currency at the spot exchange rate on
the date the fair value was determined, the exchange gains and losses
arising therefrom shall be treated as the change in fair value (including
the change in exchange rate), and included in the gains and losses for
the current period or recognised as other comprehensive income and
recorded in the capital reserve.

Translation of Financial Statements Denominated in Foreign
Currency

If the functional currencies used as the bookkeeping base currency
by the subsidiaries, joint ventures and associates under the control of
the Company are different from that of the Company, their financial
statements denominated in foreign currencies shall be translated to
perform accounting and prepare the consolidated financial statements.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

8. Foreign currency transactions and translation of financial statements

denominated in foreign currency (Continued)

2)

Translation of Financial Statements Denominated in Foreign

Currency (Continued)

The assets and liabilities of foreign operations are translated into
functional currency at the spot exchange rates at the balance sheet
date. Except the item “Undistributable profit”, the owner’s equity
items are translated into functional currency at the transaction
dates. The income and expenses of foreign operations in the income
statement are translated into functional currency at the spot exchange
rates at the transaction dates. The resulting exchange differences are
recognized in a separate component of owner’s equity in the balance
sheet.

The cash flow of foreign currency which can be determined by
the systematic and reasonable system shall be translated at the
spot exchange rate at the transaction date. The effect of exchange
movement shall be included separately in the cash flow statement.

On disposed of foreign operations, exchange differences arising
from the translation of financial statements denominated in foreign
currencies related to the disposed foreign operation shall be
transferred to profit or loss in proportionate share in the period in
which the disposal took place.

9. Financial instruments

(1)

Recognition, classification and measurement

Financial instrument is classified as financial asset and financial
liability.

When initially recognized financial asset should be divided into
financial assets at fair value through profit or loss (including available
for sale financial assets and designed as at fair value through profit or
loss), held-to-maturity investments, loans and receivables, available-
for-sale financial assets. Classification of financial asset other than
the receivables is based on the purpose of the Company and its
subsidiaries for holding such financial assets and their capabilities in
respect thereof.
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o AW FEESHEOR - fak i A8 () II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND

ERRORS OF PREVIOUS PERIOD (Continued)

9. G T HE (F) 9. Financial instruments (Continued)
() 2/ TR 1R G (1) Recognition, classification and measurement (Continued)
(#F)
4 Al B ) G WE SR IRE A B R When initially recognized financial liability should be divided into
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financial liability at fair value through profit or loss (including
available for sale financial liability and designed as at fair value
through profit or loss) and other financial liability.

The Company should recognize a financial asset or a financial
liability when the contract of financial instrument is received.

Financial asset and financial liability should be recognized and
measured at its fair value. Subsequent measurement shall be dealt
with according to the classification: The financial assets measured
at fair value through profit or loss, financial assets available for sale
and financial liabilities measured at fair value through profit or loss
shall be measured at fair value. The financial guarantee contracts and
loan commitments with the interest rate lower than the market rate
are measured subsequently at the higher of the amount determined in
accordance with the “Accounting Standards for Business Enterprises
No.13-Contingent Liabilities”, and the residual value of the amount
initially recognized less accumulated amortization in accordance with
the principles of “Accounting Standards for Business Enterprises
No.14-Income”, after initial recognition. The held-to-maturity
investments, loans and receivables and other financial liabilities are
measured at amortised cost.
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9. ST (4) 9. Financial instruments (Continued)
() /LA SH - R A (1)  Recognition, classification and measurement (Continued)
(%)

The gains or losses resulting from the change in the fair value in
the subsequent measurement of the Company’s financial assets or
financial liabilities, except for those related to hedging, shall be dealt
with according to the following methods: (1) The gains or losses
resulted from the change in the fair value of the financial assets or
financial liabilities which are measured at fair values through profit
and loss for the current period shall be included in the profit or loss
of the change in fair value; the interest or the dividend gained in the
period of holding the assets shall be recognised as the investment
gains. When disposing, the differences between the amount actually
gained and the amount of the initial account shall be recognised as
the investment gains and meanwhile adjusts the profit or loss of
the movement in fair values. (2) The change in the financial assets
available for sale shall be recorded in the capital reserve. The interest
calculated by using the effective interest method in the period of
holding the assets shall be recorded in the investment gains. The
dividend income from the investment in available-for-sale equity
instruments is recognized in investment gains when the investee
declares the dividends. When disposing, the differences between the
actually gained amount and the amount that the book value deducts
the accumulative amount of changes in the fair value which has been
recognized directly in the capital reserve shall be recognized as the
investment gains.
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MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

9.

Financial instruments (Continued)

(2)

(3)

Recognition and measurement of Transfer of financial assets

Recognition of Transfer of financial assets of the Company: The
company has transferred nearly all of the risks and rewards related
to the ownership of the financial asset to the transferee, or neither
transfer of financial assets nor retained nearly all of the risks and
rewards related to the ownership of the financial asset, it shall
derecognize the financial asset.

Measurement of transfer of financial assets of the Company: when
financial asset is suitable for all conditions of termination, the transfer
of financial asset should be measured. That is the differences between
the carrying value of transferred financial asset and the total amount
of the amount received for the transfer and the changes of fair value
directly recorded into capital reserves should be recorded into the
profits and losses in the current period.

If the transfer of partial financial asset satisfies the conditions to
terminate recognition, the entire book value of the transferred
financial asset shall, between the portion whose recognition has
been terminated and the portion whose recognition has not been
terminated, be apportioned according to their respective relative fair
value, and the differences between the book value of the portion
whose recognition has been terminated and the sum of consideration
received from the portion whose recognition has been terminated
and the accumulative amount of changes in the fair value which has
been recognized directly in the capital reverse shall be included in the
profit or loss of the current period.

Derecognition of financial liabilities
Derecognition of financial liabilities of the Company: All or part of

the current obligation to the financial liabilities are terminated, and
then derecognize financial liability or part of it.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

9. Financial instruments (Continued)

4)

(5)

Determination of the fair value of financial assets and financial
liabilities

Determination of the fair value of financial assets and financial
liabilities of the Company: As for the financial instruments for which
there is an active market, the quoted prices in the active market shall
be used to determine the fair values thereof. Where there is no active
market for a financial instrument, the enterprise concerned shall
adopt value appraisal techniques to determine its fair value.

The value appraisal techniques mainly include the prices adopted by
the parties, who are familiar with the condition, in the latest market
transaction upon their own free will, the current fair value obtained
by referring to other financial instruments of the same essential
nature, the cash flow capitalization method, etc. When applying
valuation techniques, the Company and its subsidiaries use market
parameters, rather than specific parameters of the Company and its
subsidiaries, as much as possible.

Impairment of financial assets

The carrying values of all financial assets except financial assets at
fair value through profit or loss should be tested for impairment. If
impairment is demonstrated by objective evidences, the provision of
impairment should be prepared according to the impairment test.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

9. Financial instruments (Continued)

(5)

Impairment of financial assets (Continued)

The Company shall carry out independent impairment test for
financial assets of significant single amounts. With regard to the
financial assets with insignificant single amounts, an independent
impairment test shall be included in a combination of financial
assets with similar credit risk characteristics so as to carry out an
impairment test. In the event, upon independent test, the financial
asset (including those financial assets with significant single amounts
and those with insignificant amounts) has not been impaired, it
shall be included in a combination of financial assets with similar
characteristics so as to conduct another impairment test. Financial
assets that have conducted independent test as impairment loss shall
not be included in a combination of financial assets with similar risk
characteristics so as to conduct another impairment test.

When held-to-maturity investments, loans and accounts receivables
has been impaired, the book value of the financial assets shall be
written down to the current value of estimated future cash flow,
the write-down amount is recorded as impairment loss and written
into profit or loss of the current period. When there is impairment
occurred in the available-for-sale financial assets, the accumulated
losses that are originally recorded in the capital reserve due to the fall
of fair value are reversed and recorded in profit or loss of the current
period. The reversed accumulated loss is the balance of the initial
income cost of the said asset less the recovered principal, amortized
amounts, current fair value as well as impairment loss originally
recorded into profit or loss of the current period.
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AR B BOR - & a8 () II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

9. ST (4) 9. Financial instruments (Continued)
(6) BB EFE B (6)  Reclassification of financial assets

W AR E R & S A The main basis of the held-to-maturity investment reclassified as

505 T At o B R T B available-for-sale financial asset if it is not maturity:

%

1) B AR R R 1) There are no available financial funds to support constantly
L EMEE R ER until it is maturity;
I 8 SR > DA % Al
ERERERAGEIN;

2) EHHERAREFAZD 2)  The management has no intention to hold to maturity;
5

3) Z kA AT TR R Y BR 3) It is hard to hold to maturity for a restriction of law or
WHARE > #LE S administrative regulations or other reason;
AE A 28

4 HAMERWIAL A RA R 4)  Other indications present that there is no capability of the
FrE =50 o Company to hold to maturity.

R A R R 2 B AL The reclassification of significant undue held-to-maturity investment

HE SR L SRS AT as held-for-sale financial assets shall be subject to consideration and

KMERGHFMBETRT - approval by the board of directors.
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MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

10.  Accounts receivable

The receivables include accounts receivable, long-term accounts receivable
and other receivables. If there is objective evidence that they have been
impaired, bad debt loss shall be recognized and provision for bad debts shall
be made base on the differences between book values and the present value
of estimated future cash flows.

(1)  Accounts receivable which single amount is significant and is
individually charged bad debts reserves:

Basis and criteria for determining 5% or more of net assets
significant single amount

Provision for accounts receivable Conduct individual
which single amount is significant impairment test, and
and is individually charged bad in absence of impairment,
debts reserves use the same aging
analysis

2) Accounts receivable with provision for bad debts in group;

Basis for group determination
The group with provision for bad debts based on aging analysis

Accounts receivable of not significant single amount but higher risk in the group
after grouped according to the credit risk characteristics the group. Accounts
receivable with the same age have similar credit risk characteristics.

The group without provision for bad debts

(1)  Various margins and deposits related to the production and operations that
are fully recoverable upon maturity;

(2)  Accounts receivable incurred between the Company and related party which
has good financial position.

(3)  Other amounts that have positive evidence indicating they are fully
recoverable.

Provision methods for bad debts in group
Aging analysis method
The group with provision for bad debts based on aging analysis

The group without provision for bad debts
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

10.

Age

Within 1 year (or 1 year)

1-2 years
2-3 years
Over 3 years

Accounts receivable (Continued)

@

(©)

Accounts receivable with provision for bad debts in group;
(Continued)

In the group, the provision for bad debts based on aging analysis:

JHE VB JCAib M VB
w3 e il Gkl
(%) (%)

Percentage of Percentage of

accounts receivable other receivables

provided for provided for

(%) (%)
0 0
30 30
50 50
100 100

Accounts receivable of not significant single amount but individually
provided for bad debts

Reason of the individual Positive evidence indicates that
provision for bad debts there is obvious difference in

recoverability

Provision method for
bad debts

For the provision for bad debts
by using individual determination
method, the accounts receivable
from the related party shall be fully
provided for in the event that it is
estimated that it cannot be fully
recovered.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

11.  Inventory

(1)

(2)

(3)

Categories

Inventories are assets held for sale in the ordinary course of business,
in the process of production of such sale, in the form of materials or
supplies to be consumed in the production process or in the rending
of services. Inventories mainly include raw materials, work in
progress, finished goods and other materials for turnover.

Measurement for delivered inventories

Upon delivery of inventories, the actual cost of delivery will be
determined by using weighted average method.

Determination of net realizable value and provision for loss on
realization of inventories

As at the balance sheet date,if the costs measured at single inventory
item or if the costs measured at category inventory items of which are
low-value and quantitative are higher than net realizable value, the
difference between the two is accounted into provision for diminution
in value of inventories.

Net realizable value of inventories:(1)net realizable value of products
are the estimated sale price less the estimated selling expense and
relevant tax and expenses. (2)materials held for production are
accounted as cost when net realizable value higher than cost,and
accounted as net realizable value when the market price of
materials has decreased and net realizable value lower than cost.
Net realizable value is the estimated selling price less the estimated
costs to completion and the estimated expenses and the related taxes
necessary to make the sale. (3) for held-for-sale materials,etc, net
realizable values are their market prices.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

11.

12.

Inventory (Continued)

(4)  Record policy

The Company adopts perpetual inventory record policy.

(5)  Write-off method of low-value consumables and packaging materials

Low-value consumables acquired may be measured at one-off write-
off method. Packaging materials and other materials for turnover use
are measured at equal-split amortization method.

Long-term equity investment

(1)  Measurement of investment cost

1) Measurement of long-term equity investments due from
business consolidation is recognized according to the terms
of business combinations. If acquirement is under common
control the initial cost should be the shares acquired of the
acquire’s value of shareholders’ equity and if acquirement
is not under common control the initial cost should be the
consolidated cost accounted at the date of acquirement;

2) for a long-term equity investment acquired by cash, the initial
investment cost shall be the total purchase price;

3) for a long-term equity investment acquired by the issue of
equity securities, the initial investment cost shall be the fair
value of the securities issued;

4) for a long-term equity investment contributed by an investor,
the initial investment cost shall be the value stipulated in the
investment contract or agreement;

5) for a long-term equity investment acquired by abandoning
non-cash assets or debt restructuring, the initial investment
cost is recognized according to related Enterprises Accounting
Standard.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

12.  Long-term equity investment (Continued)

(2)

(3)

Method for subsequent measurement and profit or loss recognition

There is cost method and equity method for the subsequent
measurement of long-term equity investments. When using equity
method, cash dividends or profit distributions declared by the
investee shall be recognized as a deduction of carrying value of long-
term equity investments accordingly and it shall recognized its share
of net profits or losses made by the investee as investment income or
losses.

When using cost method, the carrying value remains the same unless
there is additional investment or disinvestment, and cash dividends
or profit distributions declared by the investee shall be recognized as
investment income in the current period.

When an investing enterprise can exercise joint control or significant
influence over the investee, a long-term equity investment shall
be accounted for using the equity method. And others should be
accounted for using the cost method.

Judgment of common control and significant influence over the
investee

1) Judgment of common control: It can be recognized as
common control in accordance with the contract and the
consent of other investors of invested entity who perform
important role in financial and operational decisions.
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AR B BOR & a8 () II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

12. RUIBERY 4) 12.  Long-term equity investment (Continued)
(3) EEH G ARG A A (3)  Judgment of common control and significant influence over the
)~ BB AR (4F) investee (Continued)
@ WEEHEREEMCEAE 2)  Judgment of significant influence: the acquirer helds 20% to
MWK B RRA W 50% of equity interests with voting rights in the investee; or
G B A20% LA | E50% 0 though less than 20%, but one of the following conditions is
FREEAR BAFEX satisfied:

W o BHEN E20% 0 {H
HHETIHREZ —R B

HERYE:

O,  TE B A 1. There is the representative of acquirer in the board of
5 ol L RE D directors or other similar organization of the acquire;
e IRA 3

@. SHMPEBEEAY 2. The acquirer takes part in the acquire’s decision-
BUORH & @R making process;

®. I B AR 3. There is the manager of acquirer takes part in the
EIMAR operation of acquire’s;

@. Bl A KOE % 4. The technology or technical information of acquirer is
[ /NI R R (3 significant to the acquiree’s operation;
R

®.  Hibhg g v 5. such other circumstances which are sufficient to
BREEMAAE evidence the acquirer’s significant influence on the

KB - investee
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

12.  Long-term equity investment (Continued)

(4)

Impairment test and provision of impairment

At the balance sheet date, the company has a review on long-term
equity investments to check whether there is an impairment and
an impairment test is need to recognize the recoverable amount
when there are signs that long-term equity investments impaired.
The impairment loss should be the lower of the carrying value and
recoverable amount and impairment loss can not be reversed in the
following accounting period if it has been accounted.

The recoverable amount should base on the higher value between fair
value less disposal expense and present value of estimated cash flow
in the future. The net fair value on disposal should be agreed amount
less relevant tax and expense if the agreed amount is fair; or if the
sale agreement for fair transaction does not exist but there is an active
market of asset or trading prices for similar assets in the industry,it
should be the market value less relevant tax.

13.  Investment property

(1)

Category and measurement of investment property

Investment property is held to earn rentals or for capital appreciation
or both, including leased land use rights, land use rights held for sale
after appreciation, leased buildings, etc.

Investment property is initially measured at cost. And cost method is
adopted for subsequent measurement of investment property.



e R A B IR A A
LUOYANG GLASS COMPANY LIMITED

BEZF A A A FEE G TR (5 b R0 B a1 A1 B e )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

S ) ARt BOR - Fra AR 2% g (A7)

13, WEMEHE )

&)

4. [z

(D

IR e A BB

A A B P L 2
S50 R 6 T 0 R
FL 2B LA 6 A A
-

AR TG A R £
07 P HE ~ 5 A ST Y A 0 B A%
R 08 R RE SR T B AR
8 o L8R BOR B ] ¥ AT
S A fe] o

HEAMER  ARFAERENE
[ M T A A5 2 75 A7 T 7T RE 8 4
TERY B 5 > 8 A 70 W (H F 5 85 B
AT W E 0 AL R T i ]
B 4 T L LTl ] < T A
ARG T 4R (A (R R R — K
iR > FELABR St I R A ] -

FE B T 0 OF

] G 7 4R A A T A RS
B~ A AR A SRR A
5 1) 3 i 8 — & AR LR A
TR o 7] 32 DR SR IR T
DATERR -

O BRI E EE A B R
A i AR 7T RE A AR 3

@ I E EE WA fE A AT

SR -

II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

13.  Investment property (Continued)

2)

Adoption of accounting policy at costs

The Company uses average ageing depreciation policy for leased
buildings, as the same depreciation method for fixed assets.

The Company uses straight-line depreciation policy for leased land
use rights, land use rights held for sale after appreciation, as the same
amortization method for intangible assets.

At the balance sheet date, the Company has a review on long-term
equity investments to check whether there is an impairment and
an impairment test is need to recognize the recoverable amount
when there are signs that long-term equity investments impaired.
The impairment loss should be the lower of the carrying value and
recoverable amount and impairment loss can not be reversed in the
following accounting period if it has been accounted.

14.  Fixed assets

(1)

Recognition of fixed assets

Fixed assets are tangible assets that are held by the Group for using
the production or supply of goods or services, for rental to others,
or for administrative purposes, and have useful lives more than
one accounting year. They are recognized when all the following
conditions are satisfied:

1) Economic benefits in relation to the fixed assets are very
likely to flow into the enterprise;

2) The cost of the fixed assets can be calculated in a reliable
way.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

14.

Category

Buildings and structures
Machine and equipment

Fixed assets (Continued)

(2)

Electronic equipment

Transportation tools

Other equipment

(3)

Classification and depreciation of fixed assets

Main fixed assets held by the Company are buildings and structures,
machine and equipment, electronic equipment, and transportation
tools etc. Depreciation is calculated based upon straightline method.
The Company determines the useful life and estimates net residual
value of a fixed asset according to the nature and use pattern of the
fixed asset. The company, at least at the end of each year, has a
review on the useful life, expected residual value and the depreciation
method of the fixed assets, and adjusts them when necessary. The
Company has depreciated for all fixed assets,except land accounts
individually and fixed assets in continuing use with full depreciation.

WEHEM#E  BEHRRMER EPE R
(4F)

Estimated Expected Annual

useful lives residual value depreciation rate

(years) (%) (%)

30-50 3-5 1.90-3.23

4-28 3-5 3.39-24.25

10 3 9.70

6-12 3-5 7.92-16.17

4-28 3-5 3.39-24.25

Impairment test of fixed assets and impairment provision

At the balance sheet date, the company has a review on fixed asset
to check whether there is an impairment and an impairment test is
need to recognize the recoverable amount when there are signs that
fixed assets impaired. The impairment loss should be the lower of
the carrying value and recoverable amount and impairment loss can
not be reversed in the following accounting period if it has been
accounted.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

14.  Fixed assets (Continued)

3)

(4)

Impairment test of fixed assets and impairment provision (Continued)

The recoverable amount should base on the higher value between
the net amount of the fair value less disposal expense and present
value of estimated cash flow in the future. The net amount of the fair
value less disposal expense shall be the sales agreement price less
the amount which may be directly attributable to the asset disposal
expense if the sales agreement price in fair transaction exists; or if the
sale agreement for fair transaction does not exist but there is an active
market of asset or trading prices for similar assets in the industry,it
should be the market value less disposal expense.

Recognition and measurement of finance lease

Recognition of finance lease: the nature of this kind of lease is a
transfer of all risk and all economic related to the ownership of assets.
Recognition should be accounted when one or more conditions
satisfied as follows: (1) the lessor transfer the ownership of asset to
the lessee by the end of the lease term; (2) the lessee has the option to
purchase the asset at a price that is expected to be sufficiently lower
than the fair value at the date the option becomes exercisable for it to
be reasonably certain, at the inception of lease,that the option will be
exercised; (3) the lease term is for the major part of the economic life
of the asset even if the title is not transferred; (4) at the inception of
the lease the present value of the minimum lease payments accounts
to at least substantially all of the fair value of the leased asset, and; (5)
the leased assets are of such a specialized nature that only the lessee
can use them without major modification.
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

14.  Fixed assets (Continued)

(4)

Recognition and measurement of finance lease (Continued)

Measurement of finance lease: the initial amount of a finance lease
should be recorded as the lower of fair value of the leased asset at the
beginning date of lease term and the present value of minimum lease
payment;

Subsequent measurement of finance lease should be in accordance
with the accounting policies of depreciation method and provision of
impairment of fixed assets.

15.  Construction in progress

(1)

(2)

Categories

There are two methods of construction in progress, self-construction
and packaging construction.

Standard and date of transfer from construction in progress to fixed
asset

Construction in progress is transferred to fixed assets when the
project is substantially ready for its intended use, one of the following
conditions satisfied:

1) The entity of constructed fixed asset including installation has
completed;

2) The constructed fixed asset has been used for trial operation
and it is evidenced that the asset can operate ordinarily or
constant manufacturing products are qualified; or the result of
trial operation presents an ordinary operation;
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

15.  Construction in progress (Continued)

2)

(3)

Standard and date of transfer from construction in progress to fixed
asset (Continued)

3) The expense of constructing is remote or nearly no occurring;

4) The constructed fixed asset has achieved or almost achieved
the requirement of design or contract.

Impairment test and provision of impairment of construction in
progress

At the balance sheet date, the company has a review on construction
in progress to check whether there is an impairment and an
impairment test is need to recognize the recoverable amount
when there are signs that construction in progress impaired. The
impairment loss should be the lower of the carrying value and
recoverable amount and impairment loss can not be reversed in the
following accounting period if it has been accounted.

The recoverable amount should base on the higher value between fair
value less disposal expense and present value of estimated cash flow
in the future.

16.  Borrowing costs

(1)

Recognition of capitalized borrowing costs

The borrowing costs that are directly attributable to the acquisition or
production of a qualifying asset are eligible for capitalization. Other
borrowing cost should be recognized as expenses when incurred
through profit and loss account. Qualifying assets are assets (fixed
assets, investment property, inventories, etc.) that necessarily take a
substantial period of time for acquisition, construction or production
to get ready for their intended use or sale.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

16.  Borrowing costs (Continued)

(2)

Calculation of capitalized amount

Capitalization period is the period from the beginning of borrowing
costs capitalized to the terminal date of capitalization and the
interruption period should not be included.

Where the acquisition and construction or production of a qualified
asset is interrupted abnormally and the interruption period lasts for
more than 3 months, the capitalization of the borrowing costs shall be
suspended.

The measurement of capitalized amount: should be accounted as: (1)
To the extent that funds are borrowed specially for the purpose of
obtaining a qualifying asset,the amount of borrowing costs eligible
for capitalization on that asset shall be determined as the actual
borrowing costs incurred on that borrowing during the period less any
investment income on the temporary investment of those borrowings;
(2) To the extent that funds are borrowed generally and used for the
purpose of obtaining a qualifying asset,the amount of borrowing
costs eligible for capitalization shall be determined by applying a
capitalization rate to the expenditure on that asset. The capitalization
rate shall be the weighted average of the borrowing costs applicable
to the borrowings of the entity that are outstanding during the period.
(3) Borrowing interests of every period shall be adjusted if there is
a premium or a discount of borrowings which should be deferred at
actual rate in every accounting period.

Actual rate method is a method that interest expense or deferred
discount or premium according to the actual rate of borrowings.
And actual rate is a discounted rate by which the future cash flow
in the estimate duration discounted to the current carrying value of
borrowings.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

17.  Intangible assets

(1)

Measurement of intangible assets

Intangible assets of the Company mainly include land use right,
mining right, mineral exploration right and the right to use trademark.
Intangible assets should be initially measured of cost . The actual cost
of purchased intangible assets should include the amount and expense
paid for purchase. The actual cost of intangible assets which has been
invested should be the fair value according to the investment contract
or agreed value unless the value is not at the arm’s length. The cost
of intangible assets developed by self is the total expenses before it
achieves the predicted condition of use.

Subsequent measurement of the Company’s intangible assets: (1)
Intangible assets with finite useful lives should use straight-line
amortization method and the company shall, at least at the end of
each year, review the amortization period and the amortization
method of the intangible assets with finite useful lives and adjust
them when necessary. Specifically, the land use right is amortised
based on the average useful life of the land transfer from the starting
day of land transfer. The intangible assets with limited useful life
are averagely amortized according to the shortest of the estimated
useful life, contracted beneficial useful life and legally effective
useful life. the amortized amount shall be recorded into the cost of
relevant assets and profit or loss for the current period in accordance
with the benefited object. (2) Unforeseen economic benefits live of
intangible assets as intangible assets with infinite useful lives shall
not be amortized, but required an annual review of useful lives. If
it is evidence that there is intangible assets with finite useful lives it
should be amortized in straight-line method.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

17.  Intangible assets (Continued)

(1)

(2)

Measurement of intangible assets (Continued)

The exploration right of the Company is included in other non-
current liabilities as the net after the cost less the provision for
impairment. The charge for the use of the exploration right, the
cost of the exploration right and other costs paid by the Company
for acquiring the exploration right is included into “the exploration
and development cost” when it is actually incurred. Once it can be
reasonably confirmed that the mine can be used for commercial
production and the relevant mining right can be obtained, the
exploration and development cost incurred can be transferred to
“intangible asset-mining right” and amortised using the straight-
line method. In the event that any project has been abandoned at the
development stage or cannot proceed due to the failure to obtain the
mining right, the total expenses shall be written-off and included in
the expenses for the current period.

Estimated useful life of the intangible assets with limited useful lives

As for the intangible assets with limited useful life, the Company
generally considers the following factors when estimating its useful
life: (1) the information about the ordinary useful life of the products
made by using the assets and the useful life of the obtainable
similar assets; (2) the estimates of the current conditions and future
development trends in the technology and process, etc; (3) the
market demand for the products made by the assets and provision
of labour services; (4) the action expected to be taken by the current
and potential competitors; (5) the expected maintenance expenses
for maintaining the economic benefits brought by such asset, and
the estimated ability of the company to pay the relevant expenses;
(6) relevant legal provisions or similar restrictions for the control of
such asset, such as franchised period and leasehold period; (7) the
relevance to the useful life of other assets held by the Company, etc.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

17.  Intangible assets (Continued)

3)

(4)

Judgement of intangible assets with indefinite useful lives

An intangible asset is regarded as having an indefinite useful life
when there is no foreseeable limit to the period over which the asset
is expected to generate economic benefits for the Company.

This is for the judgement of intangible assets with definite useful life:
(1) derived from the contractual rights or other legal rights but the
contract or the law does not specify certain useful life; (2) in light of
the conditions of the competitors and the opinions of relevant experts,
the specific period that intangible asset can generate economic
benefits to the Company still can not be determined.

At the end of each year, the useful life shall be reviewed for those
intangible assets with indefinite useful life by mainly using the
bottom-up method. The relevant department that uses intangible asset
will perform the basic review and evaluate whether there are changes
in the basis for judgements of the indefinite useful life, etc.

Impairment test and provision of impairment of intangible assets

At the balance sheet date, the company has a review on intangible
assets to check whether there is an impairment and an impairment
test is need to recognize the recoverable amount when there are signs
that intangible assets impaired. The impairment loss should be the
lower of the carrying value and recoverable amount and impairment
loss can not be reversed in the following accounting period if it has
been accounted.

The recoverable amount should base on the higher value between fair
value less disposal expense and present value of estimated cash flow
in the future.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

17.  Intangible assets (Continued)

(5)

The specific standards at the research stage and development stage
of an internal research and development project, and the specific
standards of the expenditures at the development stage satisfying the
capitalization condition.

As for internal research and development, expenditure arising
from the research phase is recognized into profit or loss in the
current period in which it is incurred. Expenses incurred during
the development stage that satisfy the following conditions are
recognized as intangible assets: (1) the technical feasibility of
completing the intangible asset so that it will be available for use
or sale; (2) the intention to complete the intangible asset and use or
sell it; (3) how the intangible asset will generate economic benefits
including there is evidence that the products produced using the
intangible asset has a market or the intangible asset itself has a
market; if the intangible asset is for internal use, there is evidence
that there exists usage for the intangible asset; (4) the availability
of adequate technical, financial and other resources to complete
the development and to use or sell the intangible assets; and (5)
the ability to measure reliable the expenditure attributable to the
intangible asset during its development.

The specific standards for the classification of the research stage
and the development stage of an internal research and development
project: the research stage can be determined as the planned
investigation stage for obtaining the new technology and knowledge,
etc characterized by the plan and exploration; the development stage
can be determined as the stage where the research findings or other
knowledge can be applied to the certain plan and design to produce
new ot substantially innovate material, equipment, product,etc which
is characterized by pertinence and higher possibility to generate the
results.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

18.

19.

Long-term deferred expenses

Long-term deferred expenses of the Company are expenses which have
been paid but the economic period is over one year (not including one
year), mainly including the expense of leasing parking,domination fees of
buildings and so on. Long-term deferred expenses are amortized evenly
over the estimated benefit period of the expense item. In the case that the
long-term deferred expense cannot benefit the future accounting period, the
residue value of such projects not amortized yet shall all be transferred to the
profit or loss in the current period.

Accrued liability
(I)  Recognition

If an obligation in relation to contingency is the present obligation of
the Company and the performance of such obligation is likely to lead
to the outflow of economic benefits which amount can be reliably
calculated, such obligation shall be recognized as accrued liability.

(2)  Measurement

Initial measurement should be in accordance with the best appraisable
amount of expenses to fulfil relevant current obligation. The best
appraisable amount should be a middle value if the expense occurred
in a period in which kinds of results occurred at the same possibility.
If there are lots of projects the best appraisable amount should be
based on kinds of results and relevant possibility.

At the balance sheet date, the company has a review on carrying
value of accrued liability and an adjustment is necessary according to
the current best appraisable amount if there is obvious evidence that
carrying value can not present fairly.
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MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

Share-based payments and equity instruments

Share-based payment refers to a transaction in which an enterprise
grants equity instruments or undertakes equity-instrument- based
liabilities in return for services from employee or other parties. The
share-based payments shall consist of equity- settled share-based
payments and cash-settled share-based payments.

For equity-settled share-based payment transaction, the entity shall
measure the goods or services received, and the corresponding
increase in equity, directly, at the fair value of the goods or services
received, unless that fair value cannot be estimated reliably. If the
entity cannot estimate reliably the fair value of the goods or serviced,
the entity shall measure their value, and the corresponding increase
in equity, indirectly, by reference to the fair value of the equity
instruments granted.

The fair value of equity instruments are determined in the following

way:

(1)  to adopt the quoted prices in active markets if such active
markets exist;

(2)  If the market prices are not available, the entity shall estimate
the fair value of the equity instruments granted using a
valuation technique to estimate what the price of those
equity instruments would have been on the measurement
date in an arm’s length transaction between knowledgeable,
willing parties. The valuation technique shall be consistent
with generally accepted valuation methodologies for pricing
financial instruments, and shall incorporate all factors and
assumptions that knowledgeable, willing market participants
would consider in setting the price, such as discount cash flow
and option pricing model.

The cash-settled share-based payments are measured at the fair
value of liabilities identified on the basis of shares or other equity
instruments undertaken by the Company.

According to the latest vesting worker to make a best estimate of
vested equity instruments.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

21.  Revenue recognition

(1)

(2)

Revenue from sales of goods

Revenue from the sale of goods shall be recognized only when all the
following conditions are satisfied: 1) the enterprise has transferred to
the buyer the significant risks and rewards of ownership of the goods;
2) the enterprise retains neither continuing managerial involvement
to the degree usually associated with ownership nor effective control
over the goods sold; 3) the amount of revenue can be measured
reliably; 4) it is probable that the economic benefits associated with
the transaction will flow to the enterprise; 5) and the costs incurred or
to be incurred in respect of the transaction can be measured reliably.

It is the nature of financing if the selling income according to
the contract or agreement is deferred and the value of selling
goods should be the fair value of receivable amount of contract or
agreement.

Revenue from rendering of services

When the outcome of a transaction involving the rendering
of services can be estimated reliably, revenue associated with
the transaction shall be recognized by reference to the stage of
completion of the transaction at the balance sheet date. The Company
determines the stage of completion of the transaction involving
the rendering of services (percentage of completion) based on the
measurement of the completed part.

At the balance sheet date when the outcome of the transaction cannot
be estimated reliably, it shall be dealt with in the following way:
1) If the cost of services incurred is expected to be compensated,
the revenue from the rendering of services shall be recognized in
accordance with the amount of the cost of services incurred, and the
cost of services shall be carried forward at the same amount; 2) If the
cost of services incurred is not expected to be compensated, the cost
incurred should be included in the current profits and losses, and no
revenue from the rendering of services may be recognized.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

21.

22.

Revenue recognition (Continued)

(3)

Revenue from abalienating the right to use assets

The Company recognizes the revenues from abalienating the right to
use assets when economic benefits in relation to abalienating the right
to use assets are very likely to flow in and the amount of revenue can
be measured reliably.

Government grants

(1)

(2)

Types of government grants

Government grants consist of the government grants related to assets
and government grants related to income.

Presentation of government grants

Government grants related to an asset shall be recognized as deferred
income in profit or loss of the period on an even basis over the
useful life of the asset. Government grants measured at nominal
amount shall be recorded directly in profit and loss of the period.
Government grants related to income shall be treated in the following
way: (1) those used to compensate relevant expenses or losses to be
incurred by the enterprise in subsequent periods are recognized as
deferred income and recorded in profit and loss of the period when
such expenses are recognized; (2) those used to compensate relevant
expenses or losses that have been incurred by the enterprise are
recorded directly in profit and loss of the period.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

23.  Deferred income tax assets and deferred income tax liabilities

Recognition of the deferred income tax assets and deferred income tax

liabilities of the Company:

M

@

©)

The deferred income tax assets and income tax liabilities shall be
calculated and recognized at the applicable tax rate during which
such asset are expected to be recovered or such liabilities can be
settled, based on the difference between the carrying amount of
assets and liabilities and their tax basis (for the projects that have not
been recognized as the assets and liabilities and whose taxable basis
can be determined according to the tax law, the taxable basis can be
determined as its difference)

The deferred income tax assets are recognized to the extent that it is
probable that future taxable profits will be available against which
deductible temporary differences can be utilized. At the balance sheet
date, if there is positive evidence indicating that sufficient taxable
profits can be obtained in the future period to a lawful deductible
temporary differences, and the unrecognized deferred income tax
asset in the previous accounting period shall be recognized. The
carrying amount of a deferred tax asset is reduced to the extent that it
is no longer probable that sufficient taxable profits will be available
to allow the benefit of the deferred tax asset to be utilized.

As for taxable temporary difference related to the investments of
subsidiaries and associated enterprises, the deferred income tax
liabilities are recognized unless the company can control the time
for the reversal of temporary differences and such differences are
much likely not to be reversed in the foreseeable future. As for the
deductible temporary difference related to investments of subsidiaries
and associated enterprises, the deferred income tax assets shall be
recognized when such temporary differences are much likely to be
reversed in the foreseeable future and the taxable profit are much
likely to be obtained to the lawful deductible temporary differences.
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II. MAIN ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND
ERRORS OF PREVIOUS PERIOD (Continued)

24.

Lease

A finance lease is a lease that transfers substantially all the risks and rewards
incidental to ownership of an asset, and others should be classified as
operating lease.

There is no financing lease.

The Group recognized the lease payment under operating lease as an
expense on a straight-line over the lease term. Under the operating lease of
the incentives such as rent-free period and suffering part of rent costs etc
provided by the lessor, the total rent amount shall be amortized in the whole
lease term including the rent-free period on the straight-line basis or other
reasonable method; or the total rent amount except the suffered cost by
lessor shall be amortized in the whole lease term.

Lease income from operating leases shall be recognized in income on a
straight-line basis over the lease term, unless another systematic basis is
more representative. Under some conditions, it is possible that the Group
provide incentives such as rent-free period and suffering part of rent costs
etc. Under the condition of providing rent-free period the total rent amount
shall be amortized in the whole lease term including the rent-free period on
the straight-line basis or other reasonable method ; or the total rent amount
except the suffered cost by the Group shall be amortized in the whole lease
term.
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Assets held for sale
(1)  Recognition

Assets held for sale shall be recognized only when all of the
following conditions are satisfied: the Company has approved
resolutions in respect of the disposal of the assets; the signed transfer
contract cannot be cancelled; the transfer would be completed in one
year.

(2)  Measurement of assets held for sale
Estimate net residual value of an asset held for sale should be
adjusted to reflect the amount of fair value less disposal expense,
which is limited to the carrying value of the asset when recognized
as asset held for sale. The difference if the carrying value higher

than the adjusted estimate net residual value should be recorded as
impairment of asset to the profit and loss in the current period.

Other non-current assets held for sale, including individual asset item
and disposal asset group which is a group of assets held for sale as a
whole or disposal together, should be measured according to above
principles.

Changes of significant accounting policies and accounting estimates

(1) Changes of significant accounting policies

During the Reporting Period, the Company made no changes to its
accounting policies.

(2)  Changes of significant accounting estimates

None

Error correction of previous years

None




201 s

INTERII\/I REPORT

TR AR H E A HARAE A R AR (e IR R A RS v A B
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

TEBE R B

BLpk

Item

HeEBL

Value added tax

BB
Resource tax
BB
Business tax

9 i A A

City maintenance tax

Bt

Education surcharges

PR

Income taxes

III. TAXES

0] Main taxation and tax rate:

)

it BLAK BR B
Tax basis Rate
S A~ N R e B L A5 13%-17%
NS

The value-added part of sales revenue, 13%-17%
and revenue from processing and

repair, repair

& 350,/ W
Sales volume RMB3 /Ton
HEH 5%
Business revenue 5%
SN B 3 (B AN 2E L 5%-7%
Value added tax and business tax paid 5%-7%
5505 B 1 (LB A B 3%
Value added tax and business tax paid 3%
TR 15% ~ 25%
Tax payable 15%, 25%

RAFZEETARREBEAF > #2010
VLA B AL g 7 R B 00 8 % A% I
FRE B E B A 2 WS GRHr
HAlr - EER BT A2 = AF o 4%
R Crp A N R 3G A B £ 35 T AR B IR 5B
TR RS - (P EE R L E A
2 FT A5 B B A ) A Lt = e R (E
S0 40 R0 IR B v T A A SE T AR
0 B A B R A ) (BB K (2009)
203%%) AH B K€ - #EIE 2 A #£20104F 1
AR BT 15 %R % B A S T8 B -

AN T BHAM T AT BT RBEY R
25% °

On 8th November 2010 the Company’s subsidiary, Longhai, was examined
and identified as high-tech enterprise by Henan Scientific and Technological
Department, and awarded “High-tech Enterprise Certificate” with the
effective period of three years. In accordance with Paragraph 2 of Article 28
of the Enterprise Income Tax Law of the PRC, Article 93 of the Regulation
on the Implementation of Enterprise Income Tax Law of PRC and the
relevant provisions of the Notice of the State Administration of Taxation
concerning Relevant Issues for Implementating Tax Preferential Treatment
for High-Technology Enterprises (Guo Shui Han [2009] No. 203),
Longhai enjoys 15% enterprise income tax from 1st January 2010 for three

consecutive years.

The applicable enterprise income tax for the Company and other subsidiaries
is 25%.
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Iv.

TAXES (Continued)

(II)  Tax offers: None

(IIT)  Deferred income tax assets

Deferred income tax assets of the Group and the Company are principally
deductible loss and temporary difference. As potential tax assets are subject
to future confirmation, no deferred income tax assets are recognized during
the reporting period.

SCOPE OF CONSOLIDATED FINANCIAL STATEMENTS

The scope of the Company’s consolidated financial statements includes the
controlled subsidiaries and entities of special purposes.

The consolidated financial statements are prepared in accordance with “Accounting
Standards for Business Enterprises No.33-Consolidated Financial Statement”, and
all significant internal transactions included in the consolidated scope shall be off-
set. Shareholders’ equity of subsidiaries which is not attributable to parent company
should be present individually as minority interest in shareholders’ equity in
consolidated financial statements.

An adjustment of subsidiaries’ financial statements is need when preparing for
consolidated financial statements if the accounting policy and accounting period are
different between the Company and its subsidiaries.

If subsidiaries acquired not under common control, when preparing for consolidated
financial statements, subsidiaries’ financial statements should be adjusted on the
base of identified fair value of net assets on the date of acquirement. If subsidiaries
acquired under common control, the assets, liabilities, operating results and
cash flow of acquired subsidiaries should be included in consolidated financial
statements from the beginning of the year of acquirement.
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n.

30 O B 4 O B W (40)
Lo FATEMNR
N ESE S S

(D

@

3)

(1

()

4

FhiER

Name of subsidiaries

WREREMEAERE AR (1)
CLFG Longmen Glass Co. Ld (‘Longmen”)

ARAMRRRRARLA(RA)
CLFG Long Fei Glass Co. Ltd "Long Fei”)

TEREREEZARAA ()
Yinan Mineral roducts Ld (“Yinan)
FREER BT RAARAA (28

CLFG Long Hai Electronic Glass Limited
(‘LongHai")

HRERRRERRAARAT (RE)
CLFG Long Heo Glass Limited (“Long Hao')

REREARARRAA (4]
CLFG Longviang Glass Co. Lid (‘Longriang)

BHRRRDERAT (D))
Dengfeng CLFG Silicon Company
Limited (Silicon Company”
BAREDARAT
Dengfeng Hongzha Silicon Co. L\d
(" Hongzha )
HAEESRRARRAA (58]
CLFG Shavan Glss Co Ld (*Shavan’)

HRRREEERAT
Luoyang Glass Industrial Co,, Ltd.

Fhiy
Type of
subsidiaries

HFAA
Other subsidiary

HFhd
Other subsidiary

Hh L
Other subsidiary
JFAA

Other subsidiary

HTAR
Other subsidiary

AFRA
Other subsidiary

JTAA
Other subsidiary

LT
Other subsidiary

JTAA
Other subsidiary

LY
Other subsidiary

it
Registered
address

SR
Yanshi China

PR
Mianchi China

RS
Vi nan China

R
Yanshi China
iR
Ruyang China

PERLE
Mianchi China

FREHT
Dengfeng China

i
Dengfeng China

FRYEE
Shawan China

R KB

Luoyang China

T fa] — BT R A OFRAGH T

N

JE T o] — HEH T 1 5 PER A

T

A 7 R [ B A 5 Y i

AT FEA K

F R

AR 3 Yo HE T 409 A & OF 88 [ 1 Y

o

AR RAFAEHEA LB E R P
TER A5 88 8 9 B 25 8 B Ao

Iv.

RN
Principal
activities

LIRS

Processing and
selling

RS i

Processing and
selling

Mining and selling

"
5

Processing and
selling

UARS 1

Processing and
selling

N i

Processing and
selling

i e

Mining and selling

i

Mining and selling

UARS 1

Processing and
selling

25

Trading

SCOPE OF CONSOLIDATED FINANCIAL STATEMENTS (Continued)

1.

A
Registered
address

20,000,000.00

T4080,000.00

28,000,000.00

60,000,000.00

50,000,000.00

50,000,000.00

3,000,000.00

2050.000.00

9,000,000.00

500000000

Basic situation of subsidiaries

(1) Subsidiaries acquired through set-up or investment

[REELEE]
B A
SURAR R
KESEE

SRR
EICELL]
Jiid

The halanceof

the amount of

shareholders’

equity atfributable

fo parent company

BURRERTY  deducing losses
RUMAE  for the year to
RABEMEH  minority nteres

TR LRA Amount of - exceed the amount
EEVTIE FRERN minority  of equiy at the
WRRBRES  WRRAARE  WREN vVoingriht EEAREE  HURIER interest o~ beginning of year
#EER Investment costat ~ Netinvestment Equity held by~ held by the ~ Consolidated Minority deducting  of subsidiaries of
Scope of operation  theend of 2010 of otheritems  the Company  Company o not interests  minority losses  minority interest
(%) (%)
HETEPRER  65B008 20500000000 10 100 2
Manufacture of float Yes
4000000000 72,000,000.00 0398 6398 BOOnManus 16901036
Manufacture of float Yes
sheet glass
REnE 14,560,000.00 i N 3 2,706.868.94 1275670
Exploration of minerals Yes
BEPEFREE 8458 1200000000 10 100 i
RETHE
Manufacture of float Yes
sheet glass and
eleruomr dass
B 4130035695 112,700,000.00 100 100 3
Manufacture of ﬂua\ Yes
xhcclg]agx
RERETRE  s0i64u0 10 100 i’
Manufactue of float Yes
sheet glass
13 1.530000.00 5l il 3 1L0M978.63 RRING
Silica sand sale Yes
HPHE 103000000 024 04 Bomon U1
Silica sand sale Yes
Lt ] 90000000 ] 100 2
Manufacture of float 9,000,000.00 100 100 Yes
sheet glass
HHRRRHHEE  so0m0m 100 0 &
Sale of glass and raw Yes
malerial

(2)  There is no subsidiary acquired through business combination under
common control.

(3)  There is no subsidiary acquired through business combination not
under common control.

Changes of consolidation scope
(1) The consolidation scope doesn’t include the subsidiary which the

Company only holds half or less of its voting rights.

(2)  There is no investee which the Company holds half or more of its
voting rights but fails to include in the consolidation scope.
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T, APFMBREEEREH R V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS
1. BiEs 1. Bank balance and cash
(1) BWESHENI RN (1)  Category:
WA ERIERE
Closing balance Opening balance
Ll Eo V% N & S BH %k AR &
Foreign Foreign
currency Exchange RMB currency RMB
HH Items balance rate (equivalent) balance Exchange rate (equivalent)
R Cash: 681,288.09 826,247.60
Hef: AR¥  Including: Renminbi 681,288.09 826,247.60
B US Dollars
BT HK Dollars
WITHER: Deposits at banks: 30,842,759.20 19,381,529.40
Hef: NR¥  Including: Renminbi 30,716,265.88 1.0000 30,716,265.88 19,252,055.22
EH US Dollars 18,625.05 6.4716 120,533.86 18,629.49 6.6227 123,377.44
T HK Dollars 7,159.33 0.8316 5,953.84 7,158.60 0.8509 6,091.46
B 7T Euro Dollars 0.60 9.3667 5.62 0.60 8.8000 5.28
&M E4 0 Other monetary funds: 100,000,000.00 113,000,105.32
Hef: NR¥  Including: Renminbi  100,000,000.00 1.0000  100,000,000.00 113,000,105.32
frt Total 131,524,047.29 133,207,882.32
2)  HMEHELHWAN R T (2)  Other monetary funds list
1K o EER A
JWH Item Closing balance Opening balance
SRR 7 42 Security for bank deposits 100,000,000.00 113,000,000.00
FHoAt Other 105.32
G 100,000,000.00 113,000,105.32
At BEWESWREGRE D HRH Note: As at 31 June 2011, monetary funds of RMB100,000,000.00 was

TERERE SN EWEE G
100,000,000.007C °

pledged as security for the notes payable.
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. AOHNW B W R EEEH AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
2. JRE i 54 2. Notes receivable
() EYCEEITR IR R (1)  Category:
391K 5 %8 R R
WH Item Closing balance Opening balance
SRAT IR 5, E 22 Bank acceptance notes 54,400,435.52 53,530,753.33
7 2 7R 5, e 22 Customer acceptance notes
&t Total 54,400,435.52 53,530,753.33
(2) B EFZMEMEARE 5 5 R AT (2)  Top five largest notes receivable which have been endorsed but not
FIRENE IR TN T to maturity
W R mE B #MA a8 fii
Issuing company Issuing date Maturity date Amount  Remark
WALEHEE T A R A 2011.05.11 2011.11.10 8,297,200.00  BEMAFEHE
Hebei Jiya Electronics Co., Ltd. Endorsed by
Longhai Company
88 TN A R 2011.04.12 2011.10.12 8,000,000.00  BEA A HE
Shenzhen Luobo Industrial Co., Ltd. Endorsed by
Longhai Company
LR R R A A R 2011.06.02 2011.12.02 8,000,000.00  BEMA A HE
Anhui Fangxing Science & Technology Endorsed by
Company Limited Longhai Company
AR T A KA 2011.03.31 2011.09.30 5,597,200.00  REMAREHE
Hebei Jiya Electronics Co., Ltd. Endorsed by
Longmen Company
TRYINT A R A R W 2011.05.12 2011.11.12 3,557,737.36  BEBAAEE
Shenzhen Lihe Film Technology Co., Ltd. Endorsed by
Longhai Company
A7 Total 33,452,137.36
I
3) W SEPEE A 3 (3)  Other illustration:
A1 WIRT A EE MR e 2 Note: As at 30 June 2011, endorsed but undue notes amounted to

RMB504,919,587.67 had been discounted with maturity date from 2
July 2011 to 31 December 2011.

504,919,587.6776 > B M H %
20114E7H2H E20114E12 31
H o
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T AEMBRETEEA SR F) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
3. BEdREREK 3. Accounts receivable
(1) JENIRA LTI R - (1)  Category:
oA
Closing balance
S i B B e
Carrying amount Bad debt
2% 4] &8 AR
it ) Category Amount Rate Amount Rate
(%) (%)
| BESBEE KL EEFH 1. Account receivables with significant
SR Al 1 JE MR single amount and individual provision
for bad debts
2. AAFHEIREMA 2. Accounts receivable provided for
JE I ek bad debts in groups
RE BT R The group with provision for bad debts 94,379,502.79 96.42 45,148,444.42 47.84
AL based on aging analysis
AR IRER 4D The group without provision for bad debts
FiERYy Group subtotal 94,379,502.79 96.42 45,148,444.42 47.84
3. MIHSHHATAME 3. Account receivables with insignificant 3,504,900.00 358 943,034.36 26.91
B RIRE single amount and individual provision
FE iR 3 for bad debts
At Total 97,884,402.79 100.00 46,091,478.78 47.09
FHRE
Opening balance
Carrying amount Bad debt
B ] BH FHE LI
it Category Amount Rate Amount Rate
(%) (%)
1. BIHAHERGBIAFE 1. Account receivables with significant
SR X 1 B M e single amount and individual provision
for bad debts
2 WAAFHESREMA 2. Accounts receivable provided for
HE I ik bad debts in groups
SR A i s R The group with provision for bad debts 87,384,173.42 100.00 46,087,878.78 52.74
EHMAL based on aging analysis
AFHEFIR A A The group without provision for bad debts
AN Group subtotal 87,384,173.42 100.00 46,087,878.78 52.74
3. BIEGHHEAELRMA 3. Account receivables with insignificant
W HER R single amount and individual provision
T Wi R for bad debts
At Total 87,384,173.42 100.00 46,087,878.78 52.74
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f. AOPMERREERH R )

3. BUURK

D

&)

(#)

TEV IR Z TSI AT - (A

i

BT 4 A ORI B IE SR IR
A5 11 R SOOI SR B A B AL
WA EES% F > 3 BA
B35 95 % W AT i Viﬁ"fﬁﬂﬂﬁ
o ST B0 A A 3 W kI 42
DUE IR MEM o Fe AL B RTHR IR
A 11 FE i U 3R 4 460 3 T
AR RAEAEWAE > 3 5 1 AR B
I3 T 1% AR SR U A 0 R 4R
WIRMEMIALE -

AL o SRR B 2 A 8 SRR

R 1 MR 5k L

W i Ages
LA Within 1 year
1524 1-2 years
2R3 2-3 years
3EAF 3-4 years

4E S5 4-5 years
S E Over 5 years
N

Total

JEYIHE I A 7l5% (755%)

LU_E K DT 0 19 IR A 1 0

G ST R 0 o B R P SR A A

Al5% (%5%)

DA B 2R P I 1 10

I AT R R

e 2

RIS

V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)v

3. Accounts receivable (Continued)

(1)  Category: (Continued)

Note:

Accounts receivable with significant single amount and individual
provision for bad debts refer to the single amount that accounts for
more than 5% of the net assets at the end of the period and there are
positive evidence indicating that impairment test can be performed
individually and provided for bad debts due to significant difference
in the recoverability. The accounts receivable provided in group refer
to the group that there is no impairment loss after the impairment test
and can be divided into the group with provision for bad debts based
on aging analysis and the group without provision for bad debts.

In the group, accounts receivable with the provision based on the

aging analysis
I B AR B

Closing balance Opening balance

S i 4 7 e B R T Hpi SR Al
Carrying Carrying

amount Rate Bad debt amount Rate Bad debt

(%) (%)

47,371,771.92 50.19 37,958,838.51 4345
58,686.68 0.06 17,606.01 1,233,497.07 1.41 370,049.12
100,742.93 0.11 50,371.47 4,948,016.36 5.66 2,474,008.18
3,652,744.52 3.87 1,857,793.10 64,980.00 0.07 64,980.00
64,980.00 0.07 64,980.00  42,592,503.75 48.74  42,592,503.75
43,130,576.74 4570 43,157,693.84 586,337.73 0.67 586,337.73
94,379,502.79 100.00  45,148,444.42  87,384,173.42 100.00  46,087,878.78

(2)  Accounts receivable due from a shareholder who holds 5% or more

of the voting shares of the Company.

As at 30 June 2011, no accounts receivable is due from a shareholder

who holds 5% or more of the voting shares of the Company.
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. AONW W R AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

3. REWCHR X (47) 3. Accounts receivable (Continued)
3)  JEWHRF =B B E EAER (3)  Top five largest accounts receivable
A B 3k
WLp: 44 4% BUR A B R a8 kB S b Bl
Relationship with
Name the Company Amount  Age Percentage
(%)
U 5 B BB A PR R W%k B MR 33,182,235.24  LSELLA 35.16
Luoyang Longxin Glass Company Limited Under common Within 1 year
control of CLFG
R BT 4 A AR A I Bl 7 3,504,900.00 234 371
Shanghai Shunsheng Glass Not related party 2-3 years
Sales Cooperation Company
K # EECAMDENLUOYANG GLASS P/L I Bl 5 2,820,625.92  SHELLE 2.9
Australia AMDENLUOYANG GLASS P/L Not related party over 5 years
BT B By 2,796,175.91  S4ELLE 2.96
Luobo Qingdao Joint Adventure Not related party over 5 years
TR &b AT I il i o7 2,548,928.08  SHELL L 2.70
Henan Building Materials Company Not related party over 5 years
At Total 44,852,865.15 47.52
_— _—
4)  JENBI T E N (4)  Accounts receivable of related parties:
A KRk
LA 45 % B 2 5 B AR £t} ALY b il
Relationship with
Name the Company Amount Percentage
(%)
B BB B A R W (5] 5% 35 B S M 4 33,182,235.24 35.16
Luoyang Longxin Glass Company Limited Under common control of CLFG
1 B A T TR DR A R A 7 (5] 5% 3% B S M 4 1,903,341.13 2.02
Luoyang New Jinrun Engineering Glass Co., Ltd. Under common control of CLFG
TR OGEE b2 BT TR A R A W (5] 5% 3% e S M 4 25,394.94 0.03
Shenzhen Guanghua Hollow Glass Co., Ltd. Under common control of CLFG

4%l Total 35,110,971.31 37.21
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f. AOPMERREERH R )

4. AT A

(D

@)

3)

T I FIRB T R 2

W i Ages
TERLA Within | year
1524 1-2 years
pERLD 2-3 years
3EME Over 3 years
At Total
T B AT 7045 AT
W44 7

Name

T B T SRR

Luoyang Huancheng Power Supply Bureau

TR AL R R

Henan Zhongyuan Hemistry Co..LTD

TR R A TR AR R 4 )

Akali Industry Branch of Tongbai Anpeng Akali
Minerals Limited Liability Company

W E LR AL

Henan Provincial Auzhuang Group Company Limited

L7 K M 2 O 3 e A A )

Shangxi Qinshui Shuntai Energy Development Co., Ltd.

A Total

Ao R S AR A TR A A RO
S F A P AL B A £
AR B R A 42 A 2

FT I 4 F5% (55%)
LA |- 2 B 1 Y e 5 A1 O

TE AT SRIE A R R R AR
5% (£r5%) LA I 3 P i 0 19
B TR A7 R K

NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

4. Prepayments

(1)  Ageing analysis:

I B LRI

Closing balance Opening balance
W eH &R F £
Amount Rate Amount Rate
(%) (%)
22,074,139.59 8543 29,469,570.93 93.39
2,056,031.30 7.96 421,813.39 1.34
407,813.39 1.58 997,938.34 3.16
1,298,560.43 5.03 666,748.00 2.11
25,836,544.71 100.00 31,556,070.66 100.00

(2)  Top five largest prepayment:

A A kB
Sk 2 v B 4 &H WEMEH BN AESRR
Relationship with
the Company Amount Rate  Age Reason
(%)
I Bl e s 6,103,616.17 2362 6HBAM REES
Not related party Within 6 months ~ Unsettled
Ea L 4,437,207.12 1717 6A LA REH
Not related party Within 6 months  Unsettled
I Ry 3,001,415.56 162 1FELLA REH
Not related party Within 1 year ~ Unsettled
T B0y 1,352,040.00 523 DR REH
Not related party Within I year ~ Unsettled
H Bl gty 645,199.67 250 124 REES
Not related party 1-2 years Unsettled
15,539,478.52 60.14

Note:  Akali Industry Branch of Tongbai Anpeng Akali Minerals Limited
Liability Company and Henan Zhongyuan Hemistry Co,. Ltd are the
main suppliers of alkali to the Group.

(3)  Prepayments due from a shareholder who holds 5% or more of the
voting shares of the Company

As at 30 June 2011, no Prepayments is due from a shareholder who
holds 5% or more of the voting shares of the Company.
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T, AOFMBRREERH R () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
5. HAtmEdcGK 5. Other receivables
(1) HAJEY K AEFER TR 2T (I)  Category
WA B
Closing balance
I i B S HE A
Carrying amount Bad debt
&H I Hil 28 it el
it Category Amount Rate Amount Rate
(%) (%)
| HEEHEKRWGEBER 1. Otherreceivables with significant
1R Rl single amount and individual
ot iR provision for bad debts 10,808,704.00 5.60 10,808,704.00 100.00
2. HAATHESIREMN 2 Other receivables provided for
A e bad debts in groups
HRH AT RS R The group with provision for bad debts
MWL based on aging analysis 173,400,874.54 89.92 35,513,505.57 20.48
RHERIR A A A The group without provision for bad debts 4,562,712.85 237
HA NG Group subtotal 177,963,587.39 9229
3 BESHBAERM 3. Other receivables with insignificant
BRI R E A single amount and individual
o ik provision for bad debts 4,071,810.65 211 4,071,810.65 100.00
&t Total 192,844,102.04 100.00 50,394,020.22 26.13
FERRE
Opening balance
Carrying amount Bad debt
B I fil 8 TR L
it Category Amount Rate Amount Rate
(%) (%)
| BHEAMEKLHIAZ 1 Other receivables with significant
AR IR A5 A single amount and individual
oAl ek provision for bad debts 10,808,704.00 10.15 10,808,704.00 100.00
2 WAATHEEIREMA 2. Other receivables provided for
HAb e bad debts in groups
SRE TS HR SR The group with provision for bad debts
EfENAS based on aging analysis 82,216,175.05 77.18 39,330,400.95 4784
REHER IR A5 The group without provision for bad debts 9,430,414.30 8.85
A NG Group subtotal 91,646,589.35 86.03 39,330,400.95 42.92
3 BEGHHAEAM 3. Other receivables with insignificant
BRI R E Y single amount and individual
oAl ek provision for bad debts 4,071,810.65 3.82 4,071,810.65 100.00
At Total 106,527,104.00 100.00 54,210,915.60 50.89
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f. AOPMERREERH R ) V.

NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

5. HALREWCK (47) 5.

(D) HE KI5 T (4

Ao BIAGHE KN HIEFHER R
ORI A e |
AR FEES%L > A
il 2 2 4 2 WA T g [ A7 AE

1 26 LTI 40 3 AT 9800 Rl I
hﬂ%%ﬁ% T A FHRSE
I T 1 G A B Wi 3 %%%m
(E W AT WAE - 2
%mﬁﬁ&%%ﬁ%%ﬁﬂK
FHRSE IR A AL A

AL o SRR B 2 A 8 SRR

Other receivables (Continued)

(1)  Category (Continued)

Note:  Other receivables with significant single amount and individual
provision for bad debts refer to the single amount that accounts for
more than 5% of the net assets at the end of the period and there are
positive evidence indicating that impairment test can be performed
individually and provided for bad debts due to significant difference
in the recoverability. The accounts receivable provided in group refer
to the group that there is no impairment loss after the impairment test
and can be divided into the group with provision for bad debts based
on aging analysis and the group without provision for bad debts.

In the group, accounts receivable with the provision based on the

£ 06 L M B 1 B aging analysis
WA BB ER IR
Closing balance Opening balance
S i 4 7 e B R T Hpi SR Al
Carrying
Ik B Ages amount Rate Bad debt  Carrying amount Rate Bad debt
(%) (%)
DL Within 1 year 133,868,353.62 77.21 41,488,107.04 50.46
1524 1-2 years 3,919,629.14 2.26 1,175,888.74 1,141,502.43 1.39 301,636.25
2834 2-3 years 149,330.19 0.09 74,665.10 1,093,466.88 1.33 546,733.44
3EAF 3-4 years 492,077.23 0.28 492,077.23 809,781.41 0.98 798,713.97
4E 5 4-5 years 806,276.41 0.46 796,711.37  13,693,989.02 16.66  13,693,989.02
S E Over 5 years 34,165,207.95 1970 32,974,163.13  23,989,328.27 29.18  23,989,328.27
At Total 173,400,874.54 100.00  35,513,505.57  82,216,175.05 100.00  39,330,400.95

FE o At R o R R ) 8 m
81.03% » £ 2 R4 4F i & Nt
JE o RoE g M K i E S
B MRS B T b ok AR e
#1.0267,900,000.007C % 3K

390 A WL 9 e U S KA L
TRITE R HE 0 0 ST i Wk

Al ME Bk P 2% Item
T 59

& Total

Henan Mianchi Fufa Glass Factory

Note: Other receivables at the end of the period increased by 81.03%
compared with the beginning of the period, mainly due to the a
balance of RMB67,900,000.00 due from Luoyang Land Reserves
Coordination Centre for disposal of the land and buildings thereon
located at No. 9 Tang Gong Zhong Lu.

Other receivables of not significant single amount but
individually provided for bad debts at the end of the period

R T 4 0 k&R aiekbe  sHEEH
Carrying
amount Bad debt Rate  Reason
4,071,810.65 4,071,810.65 100.00 [ WA
Provision for bad debts
due to failure to collect
4,071,810.65 4,071,810.65 100.00
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. AONW W R AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

5. L Ath JRE Wi () 5. Other receivables (Continued)
2)  HMEWE I A AI5% (55%) (2)  Other receivables due from a shareholder who holds 5% or more of
LA 76 e RS 1911 R HE (16 0 the voting shares of the Company
A R S R R P R AL Other receivables due from China Luoyang Float Glass (Group)
F5% (85%) LA b 2% P i i 4y 14 Company Limited, being a shareholder who holds 5% or more of the
JBe TR I 985 By 2 3 3 4 1 A KR voting shares of the Company, was RMB$,072,023.34.

BATL A W) R $8,072,023.347C ©

(3)  BBEBA NG MG JE NN P (3)  Nature of content of other receivables of relatively significant amount
A7
E4 Al Bk P T R 2
Wh4 M Name Amount Nature of content of other receivables
T B i 3 Gt AR Luoyang Land Reserves Coordination Centre 67,900,000.00 JRE Wi - i 3K
Land and price receivable
WI%EH Staff resettlement expenses 18,061,892.64
Bt Total 85,961,892.64
I
(4)  HAHEN % A T 7 A (4)  Top five largest other receivables:
A0 30 A ME ek
HLp 4 SR T B &% FR B b i
Relationship with
Name the Company Amount Age Percentage
(%)
R ik S Ed L) 67,900,000.00 144 351
Luoyang Land Reserve Consolidation and Rehabilitation Center Not related party Within 1 year
BTLES Ed L) 18,061,892.64 14BN 9.37
Staff resettlement expenses Not related party Within 1 year
BTN TR AT Ed L) 10,808,704.00 5% L) 5.60
Zhengzhou Xili branch of China Construction Bank Not related party Over 5 years
W B RAT LR AT Ed L) 10,000,000.00 14F LA 5.19
Kaidong Branch of Luoyang Bank Not related party Within 1 year
B T B R A R A A [F] % 1% B4 M 2 8,072,023.34 1%34 4.19
China Luoyang Float Glass (Group) Company Limited Under common control 1-3 years
of CLFG
it Total 114,842,619.98 59.56
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. AOHNW B W R EEEH AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
5. At RE WK () 5. Other receivables (Continued)
(5)  JEACHI 7 RS ATH - (5)  Other receivables of related parties

A i JE W

L ey B A vl B AR £t B2 e Bl

Name Relationship with the Company Amount Percentage

(%)

w7 B 1 T BT AR A PR AT A W 7] 52 9% e S 8 4 ) 8,072,023.34 4.19
China Luoyang Float Glass (Group) Company Limited Under common control of CLFG

15 B 07 B S B PR [F] 2 1% Bl 4 1 4% il 1,281,048.22 0.66
Luoyang Xinxing Property Management Ltd. Under common control of CLFG

W REHIEA R AR [F] % 1% B 5 1 422 1l 859,846.60 0.45
Luoyang Longxin Glass Company Limited. Under common control of CLFG

T B 4 1 HE ) 9B G A BR S (7] 52 9% e S 8 42 460,863.40 0.24
CLFG Longmen Sugang Co., Ltd. Under common control of CLFG

BB (AL 50) B LA A R A [F] 2 1% Bl 4 I 4% 130,000.00 0.07
CLFG (Beijing) International Engineering Co., Ltd. Under common control of CLFG

HH B I 1 0 BT AR B W A PR R [F] % 1% B 5 1 422 1l 127,810.28 0.07
CLFG Mineral Products Company Limited Under common control of CLFG

WA E AT EAREEL (7] 52 9% e S 8 42 11,392.80 0.01
CLFG Xinxing Industry Development Co., Ltd. Under common control of CLFG

R A o B A R EAE A W) [F] 2 o 7 A e 3 42 ) 10,000.00 0.01

Henan Zhonglian Glass Co., Ltd. Under common control of CBM Glass

1% W o B B I A A B F [F] % 1% B 5 1 422 1l 7,479.16 0.00
Luoyang Luobo Glass Fibre Co., Ltd. Under common control of CLFG

1% B it B PR A R A (7] 52 9% e S 8 4 ) 3,000.00 0.00
Luoyang Jingxin Ceramic Co. Ltd. Under common control of CLFG

45t Total 10,963,463.80 5.70

6 Py 6 Inventories
(1) I EFEE S IES N (1) Inventories comprised:
WA Y L
Closing balance Opening balance

S T B 7 B e A e i A L W B Ik 1 ¥E A5 M B 1

Carrying Net book Carrying Net book

HEREH Items amount Provision value amount Provision value

JE R Raw materials 151,449,300.76 ~ 25,952,195.59 125,497,105.17 174,163,273.34  25,552,195.59  148,611,077.75

TE 7 i Work in progress 12,412,036.23 12,412,036.23  9,831,943.16 9,831,943.16

JoE A T Commodity inventories ~ 95,109,638.66 3,533,935.44  91,575,703.22  37,762,029.58 3,533,935.44  34,228,094.14

el Circulation materials 9,352,897.32 9,352,897.32  9,395.213.26 9,395,213.26

A3 Total 268,323,872.97  29,486,131.03  238,837,741.94 231,152,459.34  29,086,131.03  202,066,328.31
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. AONW W R AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

6. H& () 6. Inventories (Continued)
(2)  HIHFE AT 19 18 5 ) 15 (2)  Provision for diminution in value of inventories:
WA R
AW WA H
Decrease in the period
EMHBE AW LT LE ] WA R
Opening Provision Closing
HEHE Items balance in the period Reversal Write-off balance
JE R Raw materials 25,552,195.59 400,000.00 25,952,195.59
FETE T Commodity inventories 3,533,935.44 3,533,935.44
JHER R Circulation materials
a3t Total 29,086,131.03  400,000.00 29.486,131.03
3) FEEEEGIFEHYWT (3)  Note of provision
7% 391 o ol
BN EH
HEWAK
¥ H il 4R A T W Y A B 70 39 I A O A A o R 5% 780 16 )
Item Reason for provision Reason for reversal Percentage
JEURT R JAR R 7 LT 5 B (E
Raw materials Cost is higher than net realizable value
JEE A 75 il
Commodity inventories
JEI BT R

Circulation materials
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T, APFMBREEERH R () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

7. HEBREMEECERE 7. Investment to joint venture and associates
(1) L ELFE (1) There is no joint venture.
(2)  BEEEHREN (2)  Associates as follows:
AEEEHBE
BB WE AR AEERRILH  RAEXRERN  WAEAESE  WRAREE WASHANE ANSERALE AW AW
Equity held Voting right Total assets Total liabilities Total net assets
by the held by the at the end of at the end of at the end of Total revenues Net profit
Names Company Company the period the period the period for the period for the period
(%) (%)
T b B A A ) 49.00 4900 12535172793 188,068,688.15  -62,716,960.22 - -
Luoyang Jingxin Ceramic
Co. Ltd.
o B A B P B R 4029 4029 31,998,719.65 4562802705 -13,629307.60  10,502,525.11 -2,077,554.89
TR IR ]
CLFG Mineral Products

Company Limited
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. AONW W R AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

8.  REIRHERE 8. Long-term equity investment
(1) RHAREREGNH (1) Details of long-term equity investment
[ taadie
TERBHRE ERUTNA  RMERRERLN
BESEAE i i HERRE fivil WA BE RN FkEH A0 WiRE  AWHREGRE ARRLHA
Reason for the
diffrences of
Voting right voting right
il Opening Increase/ Closing Equity held held by held by the Impairment
Investees Measurement Investment balance Decrease balance by the Company the Company Company and Impairment for the period Bonus
(%) (%)
FREAUBRERNERLA D Kk 500000000 50000000 50000000 %4 EERRE 50000000
CLFG Hosting Machinery Company Limited Note cost method Nosignificant effect
IRERRA LIRS ik 400000000 400000000 400000000 359 EERRR 400000000
KRAA
CLFG Jingsvei Glass Fibre Co,, Ltd. Note cost method Nosignifcant effct
WREMEBEANGERAA @ WAk 1,500,000 130000000 1,500,000 3108 BERRE 1,500,000
CLFG Luoyang Jingj Glass costmethod Nosignifcant effct
Products Company limited Note
WREREBRLREAARAD ) Wk 19101183 2911753 2912753 2945 EERRR 291175
CLFG New Lightng Company limited Note ~ cost method Nosignifcant effct
G RA R 33 41000000 41000000 41000000 067 067
Yanshi Roral Creit Union cost method
=M RRARAARAA Ak 700000000 70000000 70000000 19 ]
Sanmenvia Commercial Bank Company Linited  cost method
it 020121753 2020121753 020121753 1279121753
Subotal
HERENERRA ik 20,553,050.00 4900 290
Luoyang fingsin Ceramic Co.Ld. equity method
TERBFEARAREARAT 8k 147531363 09 09
CLFG Mineral Products Company Limited equity method
At 33,028.363.63
Sub-total
fit SI9BLI6 2012175 W20121753 10791,217.53
Toul
i M EEARRARAFE —K Note: The above mentioned companies are subsidiaries of CLFG, the first
JB RV B T T A R o R major shareholder of the Company, and the Company’s shareholding
e SR AR N FIAG b % g percentage in such investees is above 20%, but the Directors believe
r JB A 1 LE 5] R 38 20% - 5 3 that the Company has no significant impact on them, so investment in
JHCOIG o R R O B Bl them is classified as other equity investment and accounted for using
2 A AR B A A R RE A the cost method.

& M RN RAE RS
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T, APFMBREEERH R () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

9.  HEMEHE 9. Investment property
(1) BRG] 2091 E 17 (1) Investment property measured at cost

EMERE 790 38 ABIW A WA

Opening Increase Decrease Closing
WHH Items balance in the period in the period balance
—. REAF I.  Total of original amount 18,511,618.92 246,153.16 18,265,465.76
REEY Buildings 230,114.73 230,114.73
+ 5 1 Land use rights 18,281,504.19 1603843 18,265.465.76
Z. Butyi#MAS 1L Total of accumulated
oAt depreciation or
accumulated
amortization 3,280,552.75 218,841.06 56,498.62 3,442,895.19
[FE Y Buildings 49,757.39 1,395.06 51,152.45
+ bt £ Land use rights 3,230,795.36 217,446.00 534617 3.442,895.19
=, BEWNFEMAEMM L Total of impairment
B4l Bk %A provision
[7 & g5 Buildings
B Land use rights
W, B%EPEFEHAEMK IV, Total of carrying amount
fefii 4wt 15,231,066.17 14,822,570.57
B EREY Buildings 180,357.34
-+ b 7 T RE Land use rights 15,050,708.83 14,822,570.57
AL WK R BB G R Rl Note: 1. At the end of the period, no recoverable amount of investment
I <5 (I 7 JHC R T {E LRV property had been found less than the carrying amount, so no
B R AR B (R A provision for impairment was made.
2. BEHEE L % 5 B 2. Among investment properties, the land use right certificate of the
B I Y A A b A HE R A leasing land located in the development zone of Luoyang are still
A M 0 A R o eh i in the process of application as at 30 June 2011. The property
AR B R ERoBE i AL B R right of the rental housing located at No. 9 Tang Gong Zhong Lu,
AL HEE AR R B o S A was sold to the government according to the relevant agreement

B
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

. AONW W R AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

10. MEERE 10.  Fixed assets
(1) [BEEERZ I8 EH (1) Details of fixed assets and accumulated depreciation
T i B A1
FNRE AW R AHRAH WA
Opening Increase Decrease Closing
JiH Ttems balance in the period in the period balance
= JRWREAH 1. Total of original value 1,339,559,598.19 164,994,257.34 340,347,061.31 1,164,206,794.22
FRRELY Buildings 449,130,644.83 30,582,336.98 159,038,245.69 320,674,736.12
ok Machinery and equipment 858,693,351.28 130,782,704.98 177,373,604.10 812,102,452.16
W Transportation equipment 28,153,167.08 3,614,935.38 3,935,211.52 27.832,890.94
Hit Others 3,582,435.00 14,280.00 3,596,715.00
A AWt
New increase Provision
in the period in the period
= BiHRESH 11 Total of accumulated depreciation 644,219,567.67 901,450.18 45,609,050.87 210,146,622.39 480,583,446.33
B R RS Buildings 149,715,978.67 576,756.04 8,948,395.71 67,133,938.37 92,107,192.05
el Machinery and equipment 477,516,405.91 290,922.30 35,127424.71 139.474,871.79 373,459,881.13
EHTR Transportation equipment 16,081,865.90 31,176.64 1,442,934.47 353781223 14,018,164.78
Hit Others 905,317.19 259520 90,295.98 998,208.37
2. WRRAKEFHAT L Totalnet book value of fived assets 695,340,030.52 683,623,347.89
B RS Buildings 299,414,666.16 208,567,544.07
ok Machinery and equipment 381,176,945.37 438,642,571.03
HTH Transportation equipment 12,071,301.18 13,814,726.16
Hit Others 2671,11781 2,598,506.63
M. WA IV. Impairment Total 951547648 951547648
5B REEY Buildings 1,337,703.23 1,337,703.23
ekl Machinery and equipment 8,133,107.12 8,133,107.12
HHTR Transportation equipment 44,666.13 44,666.13
i Others
h FrWERuEHAT V. Total of net carrying amount 685,824,554.04 674,107,871.41
FEREEY Buildings 298,076,962.93 207,229,840.84
wag Machinery and equipment 373,043,838.25 430,509,463.91
HHTR Transportation equipment 12,026,635.05 13,770,060.03

iy Others 2,677,11781 2,598,506.63
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

)

NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

10.

AR A 2SS Production lines, machines and equipment

of the Company

Fixed assets (Continued)

(1)

(2)

Details of fixed assets and accumulated depreciation: (Continued)

As at 30 June 2011, the Company did not obtain the building
ownership certificate for the building with net book value of
RMB104,646,533.25.

As requested by the government of Luoyang City for the
purpose of planning and development, Luoyang Land Reserve
Consolidation and Rehabilitation Center (hereinafter referred
to as Luoyang Land Centre) intended to acquire the remaining
264.41 mu land use rights and the assets and facilities on the
ground, which are situated at the core protection area for the
cultural relics of Luoyang City of the Sui and Tang Dynasties (No.
9 Tang Gong Zhong Lu). On 31 January 2011, the Company
signed the National Land Use Right Acquisition Agreement of
Luoyang City with Luoyang Land Center, pursuant to which the
Company agreed to sell the 264.41 mu land use right (including
the assets and facilities on the ground) to the government at the
consideration of RMB177.9 million. On 18 March 2011, the
Company received the first instalment of RMB110 million as the
land payment.

At the end of the period, total amount of fixed assets transferring
from construction-in-progress was RMB156,555,347.24, and
total amount of depreciation was RMB46,510,501.05.

At the end of the period, the original amount of fixed
assets that were made full depreciation but still in use was
RMB169,261,861.46.

The Group carried out an inspection to the ending fixed assets
and entrusted an assets evaluation agency with the evaluation of
the relevant assets in January 2011. The Group considered it did
not have new impairment according to the valuation reports of
Ya Ping Bao (2011) No. 5, No.11, No.19 and No. 20 prepared by
Henan Yatailianhua Assets Evaluation Co., Ltd.

As at 30 June 2011, the Company has no pledge of fixed assets.

Fixed assets held for sale

Note: 1.

2.

3.

4.

5.

6.

W i 0 {0

Net book value
2,175,479.98

AR B & T o L B
Estimated Estimated

Fair value  disposal expenses disposal time
9,220,000.00 2011.12.312 7

By 31 December 2011
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BEZF A A A FEE G TR (5 b R0 B a1 A1 B e )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

. AONWBWE R AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

1. FEHEIR 11.  Construction in progress
() ELEERGH (1)  Basic details
MAY ERH
As at 30 June 2011 As at 31 December 2010
I i B 0 WAL e i 4 fem B4 A BRI B {E
Carrying Provision for Carrying Provision for
JiH Project amount impairment Book value amount impairment Book value
ety — — 5 The Company - Relocation of
EE No.I production line 11,893,187.14 11,893,187.14 10.256,182.27 10.256,182.27
ey — =% The Company - Relocation of
RBIHA No.3 production line 806,960.62 806,960.62 497,949.84 497,949.84

HE-H%ETH  Longhai - Workshop
installation project
BERD — Bl Silica - Mine road project
EIRIEH 321,600.00 321,600.00 321,600.00 321,600.00
Longfei - Smelting furnace

and second cold repair

B EN B construction of 300t/d float
AR glass production line 4,624,005.38 2,793,722.16 1,830,283.22 2,815,500.30 2,793,722.16 21,778.14
WR—ZETE  Longfei - Sporadic works 483,720.00 483,720.00 48372000 483,720.00
Ak — BOEb Longfei - Glass mildew-proof
WEB % powder sprayer 152,000.00 152,000.00
R — has Longfei - New substation
[ 672,335.05 672,335.05 839,576.00 839,576.00
- HERR Longxiang - Dust removal
TR EEB B R 5 and desulfurization system
of furnace flue gas 790,000.00 790,000.00 790,000.00 790,000.00

HEH — 440 A Longxiang - Finished
products warehouse 4#

A — il Longxiang - Petroleum coke
M —2500d Longmen - 250t/d ultra-thin
b pedck R ultra-white glass
R production line
PeaRi technological renovation
project 461371491 467371491 126228,398.32 A6TATIAN 12155468341
R —LER Longhao - Flue gas treatment
TR R and residual heat
BREH generation project 220,457.17 220,457.17 156,237.20 156,237.20
R — BisEA Longhao - Desulfurization
project 273,753.85 273,753.85 1,777,984.62 1,777,984.62
HE— R Longhao - Cold repair
LR renovation project of
No.2 production line 26,281,487.00 26,281,487.00

At Total 51,041,221.12 7,467437.07 43,573,784.05 144,319,148.55 7,467,437.07 136,851,711.48
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1.
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1. HE#EITRGE)

&)

FEATEE LHIEHFEBEI

LUEL]

Project name

The Company - Relocation of
No.! production line

il — =R REER

The Company - Relocation of
No.3 production line

B -ARLEIR

Longhai - Workshop
installation project

i — RUERER

Silica - Mine road project

EA -2 o EER
#

Longfei - Smelting furnace and

secondary cold repair construction
of 3001/ float glass production line

ER-ZELE

Longfei - Sporadic works

R - AR R

Longfei - Glass mildew-proof
powder sprayer

ER-weaRaE

Longfei - New substation

B - GEERRERNAS

Longsiang - Dust removal and
desulfurization system of
funace flue gas

- 4R

Longxiang - Finished products
warehouse 4%

Bk

Longxiang - Petroleum coke

- S0 B
FEAHARELR

Longmen - 250t ulrathin Ultra-white
glass production line technological

renovation project

R - HRBERRER
fhgEad

Longhao-Flue gas treatment and
residual heat generation project

R - BRER

Longhao - Desulfurization project

R - OsEIER

Longhao - 0% Oxygen lance pmiecl

R - Ry

Longhao - Cold repir renovation
project of No.2 production line

At Toul

V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

TREAR
Sk

Project
investment as
apercentage
of budget
(%)

THEE

Construction
progress
(%)

HAKARR JobABA ABALYA

N ARARLH ¥
including:

Accumulated Amount Rate of

amount  of interest interest

of interest  capitalized in ~ capitalization

capitalized ~ the period  in the period

%)

11.  Construction in progress (Continued)
(2)  Changes in major construction in progress
jiti s Eny AR WA E Jdy WkY
Increase Transferred to
Budget Opening balance in the period fixed assets Decrease n others Closing balance
10256,18227 128943282 052427195 11893,187.14
49794984 30901078 §06,960.62
500,000.00 32160000 32160000
281550030 454131926 11887418 4602400538
48372000 48372000
152,000.00 152,000.00
§39.576.00 671,135.08 838.376.00 672.335.05
790,000.00 790,000.00
126.228.398.32 307573389 14946751262 1016290468 467371491
40,000,000.00 156.237.20 6421997 0045717
171798462 7079701 221500784 17375385
L1865 411865
2081487.00 2081487.00
144319,148.55 TI40344 156,555,347.24 10,162,904.68 SLMLNLI

iz 8

Source of
funds

]

Selffinancing

g

Self-financing

18

Self-financing
EE]
elf-financing

s
i

Self-financing

EE]
Self-financing
EE]
Self-financing
EE]
Self-financing
EE]

Self-financing

i
Self-financing

-
e

inancing

m
ET

Selffinancing

m
e

Selffinancing

i

Self-financing
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

. AONW B W E EEEH AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

1. TFE#LIR () 11.  Construction in progress (Continued)
3) LM EER (3)  Impairment provision for construction in progress

ERRE O AMMWE  ANRSE WA 80 Eig 2

Opening Increase Decrease Closing
WH Project balance in the period in the period balance Reason

R —IhE Furnace of Longfei 2,793,722.16 2,793,722.16

M — s Equipment modification of 4,673,714.91 4,673,714.91

Longmen
Gt Total 7,467,437.07 7,467,437.07
12. TIHRYE 12. Construction materials
SR B AT 3 i AR W B WA A
Opening Increase Decrease Closing
BH Items balance in the period in the period balance
ey — i Equipment of the Company 15,564.95 306,153.84 321,718.79
BER — M Ak Refractory materials of Longfei 155,928.71 101,487.69 54.441.02
A — bRt Materials of Longfei 229,707.91 1,394.69 228,313.22
BT — iR Equipment spare parts of Longfei 397,656.57 755,559.76 116,239.32 1,036,977.01
HE—#Ed Mechanical and electrical equipment 62,407.79 62,407.79
of Longhao

At Total 861,265.93 1,061,713.60 219,121.7 1,703,857.83
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f. AOMERREEEH R )
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)

NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

13.  Intangible assets

() FEHEEEFHT (1)  Basic details
ERRH LBy ARRAH WA B8
Opening Increase Decrease Closing
HH Items balance in the period in the period balance
- RwE A 1. Total original book value 105,146,084.87 38,543,314.03 66,602,770.84
+ 4t 4 Land use rights 85,445,604.87 38,543,314.03 46,902,290.84
0 T A A Trademark and non-patent technology 18,400,000.00 18,400,000.00
RmE Mining rights 1,300,480.00 1,300,480.00
=L BitBema II. Total accumulated amortization 26,911,486.49 1,157,605.74 12,826,146.60 15,242,945.63
T o 1 Land use rights 17,797,807.44 411,603.72 12,826,146.60 5,383,264.56
T 0 T A A Trademark and non-patent technology 9,068,679.00 736,002.00 9,804,681.00
R HE Mining rights 45,000.05 10,000.02 55,000.07
= EBEEEGFEA IIL. Total net booking value 78,234,598.38 -1,157,605.74 25,717,167.43 51,359,825.21
i 1 Land use rights 67,647,797.43 -411,603.72 25,717,167.43 41,519,026.28
T 0 T A A Trademark and non-patent technology 9,331,321.00 -736,002.00 8,595,319.00
Rk Mining rights 1,255,479.95 -10,000.02 1,245.479.93
W, WA IV. Total impairment provision
T Land use rights
T S O SR 1 Trademark and non-patent technology
Rt Mining rights
. mpEAKEMLEAT V. Total book value 78,234,598.38 -1,157,603.74 25,717,16743 51,359,825.21
+ Hf 4 Land use rights 67,647,797.43 411,603,712 25717,167.43 41,519,026.28
T 0 T A A Trademark and non-patent technology 9,331,321.00 -736,002.00 8,595,319.00
Rk Mining rights 1,255,479.95 -10,000.02 1,245,479.93
Aol AREEER R G E R E Notes: 1. Among the Group’s intangible assets and investment properties

P b B A 6L 7 15 T B
B 5 A £527,681,230.64TC 1Y
- b R 35 O A R R
I’"I o

2. R B TR E R BE9HE
26441@0\11LH:#H$E (3 4% i
TH KR ) BALNH
&@/%Fﬁiimwuﬂﬂ(@rw
i A e RE B D
PLN R 17790 8 ot 1 18 4% 1)
BN e FERTH -~ 10/ 8
BEE > k2] -

as at 30 June 2011, the land use right certificate for a piece of
land located in the development zone of Luoyang with a carrying
value of RMB27,681,230.64 is in the process of application.

The land use right of a piece of land with a site area of 264.41
Mu (including the assets and facilities erected thereon) located
at No. 9 Tang Gong Zhong Lu, Luoyang City was sold to the
goverment at the consideration of RMB177.9 million pursuant
to “the State-owned Land Use Rights Acquisition Agreement of
Louyang City” (5 720 47 13t i FIHEWS 175 #%) entered into
between the Company and Luoyang Land Centre. Please refer to
“Note 2 to Note V. 10. Fixed assets” for details.
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V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

13.  Intangible assets (Continued)

(2)  Expenditures of development projects

AWESH
Decrease in the period

SRR AMBME  GEANMEE BRI R WA

Included in
Opening Increase the current Recognised as Closing
balance in the period profitorloss  intangible assets balance

Longhai: Development of

BEHE Y B 2% 0.45mm electronic glass 208,116.78 208,116.78
FEi 2 0.5mmE T Longhai: Research on the
POEW M ACHER commercialization of 0.5mm
electronic glass 694,313.34 694,313.34
i MR A Longhai: Improvement of
TR & lift-up rollers technology 821,635.90 821,635.90
FEi : PEMEAR T B4 > Longhai: Improvement of glass quality
RIVE & through reducing surface scrapes 1,396,252.21 1,396,252.21
Wi EFPMMA Longhai: Improvement of minor
e B T 4R defects of electronic glass 215,404.94 215,404.94
FEiE B FHEM L Longhai: Application of auxiliary 107
FE MG ERER  testing equipment for deep processing
of electronic glass 94,463.22 94,463.22
aat Total 3430,186.39  3430,186.39
g AR WP EE S G A B 5T B Note: The development expenditures during the period account for 100% of

TE H 3z A LB 25 100%
HE 1 2\ ) I F BT R T A TR

i -

the total research and development expenditures for the period, and
the internal research and development of Longhai did not generate
intangible assets.
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V.

Items

L. Provision for bad debts

11 Provision for diminution in value
of inventory

M. Provision for impairment of
available-for-sale financial assets

IV.  Provision for impairment of
held-to-maturity investment

V. Provision for impairment of
long-term equity investment

VL

Provision for impairment of
investment properties
VIL

Provision for impairment of
fixed assets

VIIL Provision for impairment
of construction materials

IX. Provision for impairment of
construction in progress

X.  Provision for impairment of
productive biological assets

including: provision for impairment

of mature productive
biological assets

XI. Provision for impairment of
oil & gas assets

XII. Provision for impairment of

intangible assets

NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

14.

XIIL Provision for impairment of goodwill

XIV. Others

Total

Item

15.

Survey and exploration right of quartzite glass in

Xiaohongzhai Mine Zone of Dengfeng City

Survey and exploration right of quartzite glass in Shilashan

Mine Zone of Dengfeng City

Total

Details of provision for asset impairment
R B
Decrease in the period
SER BB S gl i L] WA BB
Opening Provision in Closing
balance the period Reversal Write-off balance
100,298,794.38 3,813,295.38 96,485,499.00
29,086,131.03 400,000.00 29,486,131.03
12,791,217.53 12,791,217.53
9,515,476.48 9,515,476.48
943,451.44 943,451.44
7,467,437.07 7,467,437.07
160,102,507.93 400,000.00 3,813,295.38 156,689,212.55
Other non-current assets
0K B ) 8
Closing balance Opening balance
1,021,050.00 1,021,050.00
106,960.00 106,960.00
1,128,010.00 1,128,010.00
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NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

MR R T R B O B T A S N T Notes:
0B Tl 2 AR I IR UL AT B —

WHYCE BT A NE A (B E

T 4£[2008]93%%) LA HEH > AN R Z
TR T (T J7 1) BRI o vig 7
BEMBEARAT (T2H]) ERCE

Y R A TR R e k)

Tih e %9 72 412 A B 1) 2 410285

TCHE > AR R 2 /N R TR

PEBRHE o Fal RN - CHATZEAT

I HE B BT /N AT 28 R 93 38 1 A 08

oA R R A AR
T41120080503008194 °

e .
> w Y

RS 1 5 0 R B A B B A 2.

PABERESTENME B L&
FH[2008]740%%) SCAFHE i - f A A H
28 RV 3G BERE DA PR R 4T
BB S 1) 2 B 1 VR BE R A R L
BN S IR R TR o bl R
0 fi1 RE R 20 ) M EE 6 T % L B
[ A7 4 o e A G 2 R M A R T )
FEHE  T41520100403040105 ©

Items

Assets as guarantees
i3 g Monetary funds
Assets under restricted ownership

B £ 5

for other reasons

Total

1.

Other non-current assets (Continued)

In accordance with the Notice concerning the Integration of the Quartzite
Resources along Milashan and Xiaohongzhai at the Intersection of
Ruzhou City and Dengfeng City issued by Department of Land and
Resources of Henan Province (Yu Guo Tu Fa No.[2008]93), Hongzhai
Company, a subsidiary of the Company, (“Party A”) and Henan Haide
Mineral Exploitation Company Limited (“Party B”) entered into the
Exploration Right Transfer Agreement regarding the Integration of
Quartzite Resources, pursuant to which Hongzhai Company shall
pay RMB1,020,000 to Party B as the total consideration to obtain
Xiaohongzhai mine zone exploration right held by Party B. Hongzhai
Company obtained “Permit For Survey and Exploration of Quartzite
Glass in Xiaohongzhai Mine Zone of Dengfeng City” with the license
number T41120080503008194.

In accordance with the Reply on the Proposal concerning the
Integration of the Quartzite Resources in Dengfeng City issued by the
Department of Land and Resources of Henan Province (Yu Guo Tu
Zi Han No.[2008]740), Dengfeng CLFG Silicon Company Limited,
a subsidiary of the Company, applied to the Department of Land and
Resources of Henan Province for the survey and exploration right of the
quartzite resources along Milashan at market price. Silicon Company
obtained “Permit For Survey and Exploration Right of Quartzite Glass
in Milashan Mine Zone of Dengfeng City” with the license number
T41520100403040105.

16.  Assets under restricted ownership

A B 3 A5 4 o D 2 g K
Reason for restriction
Closing balance on ownership or use right
Security for notes payable
100,000,000.00 SRR 4
100,000,000.00
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules dnd Regulations)

T, AUEMBREEERH R () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

17, FHEH 17.  Short-term loans
W& bk AR
A% 3% Wk Catergory Closing balance Opening balance
RN Pledged loan
KA 15 3K Mortgage loan
153 ) Guaranteed loan 15,150,000.00 19,862,776.00
fig A 3K Credit loan 4,000,000.00
B Entrusted loan 24,950,000.00
&5 Total 40,100,000.00 23,862,776.00
A BBEARERERTL - WY RER Note:  Please refer to “VIIL. Related party relationship and transactions 5.(4)” for
L 55.4)] - details of related party guarantees.
18.  MEATEBE 18.  Notes payable
301K 6k ) B3 AR
WHH Items Closing balance Opening balance
SRAT A 50, T 5 Bank acceptance 140,000,000.00 148,000,000.00
TR 2E 7K 50 T 52 Trade acceptance
&7 Total 140,000,000.00 148,000,000.00
A1 WMRmEREANFSS (55%) UL b #E Notes: 1. There were no notes payable to shareholders holding 5% or more of the
R B 03 1) G BB 00H voting shares of the Company at the end of the period.
2. FEAT EEE T R A A AR Fﬁ 2. Notes payable are mainly bank acceptances issued by the Group for
B S T B A AR AT R A ME purchase of materials, commodities or products with the repayment

FIBR— M A1 E6ffl H o period ranging from one to six months.
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

AOEM BB EHH R ()
19.  JEATHEZK
() EHEZHIHRBEI R A

2

€

%iH Item
VLUK Within 1 year
1524 1-2 years
2F 3 2-3 years
REED 3-4 years
4F 5 4-5 years
SEELL Over 5 years
A%t Total

JE (T HE 3 JE (1 16 28 7l5% (&
5%) | 7GR0 A B
n

JEE A5} B 30 A 5 5 o B A5 A AR
NFIS% (£5%) LA b 3 R HE A% 6
V1 T AT v B 3 5 O B AR A
MR 24T 72 719,392.00 T °

JIE 15 8 388 — 4 119 K BRI (I K 1
v

W% 44 1
Name

2 e T BB A PR

Anlu City Mingfa Industry & Trade Co., Ltd.

EH T REEARAA
Luoyang Zhongzhan Industrial Co., Ltd.
1% B 1 1 PR

Luoyang Building Materials and Machinery Plant

AT Total

V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

19.  Accounts payable

(1)  Ageing analysis

WA bR EREE

Closing balance Opening balance
W eH £ 4]
Amount Percentage Amount Percentage
(%) (%)
228,199,599.22 71.93 190,878,587.54 63.23
7,505,470.77 2.56 24,889,512.15 8.24
21,917,905.74 749 68,416,466.48 22.66
20,903,858.00 7.14 9,433,512.71 3.12
6,085,889.52 2.08 8,286,939.09 2.74
8,184,782.59 2.80 40,281.00 0.01
292,797,505.84 100.00  301,945,298.97 100.00

(2)  Accounts payable to shareholders holding 5% or more of the voting

shares of the Company

At the end of the period, accounts payable to China Luoyang Float
Glass Group Co., Ltd., a shareholder who holds 5% or more of the

voting shares of the Company, was RMB9,392.00.

(3)  Accounts payable with significant amount and the age of over 1 year

B 2y i B 4%
Relationship with
the Company

I B Wt 7

Not related party

I B W 7
Not related party

I B 1t o7
Not related party

LIPS
Closing
balance

8,219,217.93

6,588,173.77

3,296,000.00

18,103,391.70

R it

Age

pERES
2-3 years
pERES
2-3 years
pEKES
2-3 years

A5 38 R A
Reason for
unsettlement

KEiE
Unsettled
KEE
Unsettled
KEE
Unsettled
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=B A A B A R AR AR (e AR 3

Ao B TR H R ()
20.  FHUHIA
(1) BYGHIGHRHE S 1
HH Item
LN Within 1 year
1524 1-2 years
2E 3 2-3 years
REED 3-4 years
4F 54 4-5 years
SHELL L Over 5 years
At Toul
(2)  BUHKIE PN 5% (5
5%) LA L 7 P HEIR 17 19 IR A HE (i
B9l Vi
TE M T )R R R v S AT
A2 FIS5% é\s% ) LA L % b HE
R &R A
(3) KM 48— 4F 19 K B T

n

TR T 1A B v A B A A
— AR R HOR

B -3 B B A )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

20.  Payments received in advance

(1)

(2)

(3)

Ageing analysis
A bR SERBREE

Closing balance Opening balance
W eH &R F £
Amount Percentage Amount Percentage
(%) (%)
69,132,609.34 90.50 70,801,251.32 89.70
1,573,007.84 2.06 2,588,611.52 3.28
1,531,858.64 2.01 3,248,026.46 4.11
2,905,109.60 3.80 1,690,962.97 2.14
637,649.81 0.83 608,139.53 0.77

608,139.53 0.80

76,388,374.76 100.00 78,936,991.80 100.00

Advances from shareholders or related parties holding 5% or more
of the voting shares of the Company:

There were no advances from shareholders or related parties holding
5% or more of the voting shares of the Company in the closing
balance of the advances from customers.

Payments received in advance with significant amount and the age of
more than one year.

There were no payments received in advance with significant amount
and the age of more than one year in closing balance of the advances.
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

. AONW B W E EEEH AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

20 JREAST IR 35 21. Staff remuneration payables
R A i AWM H A R
Opening Increase Decrease Closing
¥ H Items balance in the period in the period balance
—, L& %4 A L Salary, bonus, allowance and subsidy 3,926,165.90 26,645,655.07 30,139,581.98 432,238.99
ORI REAE II.  Staff’s welfare 87,749.63 2,974,112.34 2,988,847.31 73,014.66
ZoHARBR L. Social insurance premium 4,234,383.92 15,531,776.40 16,285,090.78 3,481,0609.54
Hop o R E Including: Medical insurance fee 645,009.85 4,307,912.21 4.302,511.69 650,410.37
EAELRRE Basic pension insurance 3,193,179.61 9,822,493.11 10,633,797.09 2,381,875.63
FREL Annuity payment
KERRE Unemployment insurance 172,542.40 468,235.34 456,601.35 184,176.39
TR b Labor injury insurance 139,207.65 562,356.58 560,698.02 140,866.21
EERBE Birth insurance 84,444.41 370,779.16 331,482.63 123,740.94
W, EFARE IV. Housing reserve fund 4,439,026.94 1,960,329.37 1,768,207.91 4,631,148.40
T TAREABTHEKE V. Labor union fees and employee
education fees 7,827,009.74 817,535.71 369,438.28 8,275,107.17
A FEBERA VI Non-monetary welfares

L. BB RR K AR Rl VII. Compensation for dismissal and

early retirement 13,044,016.54 7,129,634.01 16,552,870.79 3,620,779.76
Hepoon BB B BIR Including: 1. Compensation for
BT R cancellation of labor
relation 13,044,016.54 7,129,634.01 16,552,870.79 3,620,779.76
2. ERr B AR 2. Budgeted expenses for
early retirement
J % ) VIIL Others 258,021.00 258,194.00 -173.00
Hr - BB EEN including: Cash-settled
e 3 A share-based payment

Gt Total 33,558,352.67 55,317,063.90 68,362,231.05 20,513,185.52
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

f. AOMERREEEH R ) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
22,  MEAHLE 22, Taxes payable
0K B EERE M
B Items Closing balance Opening balance ~ Remarks
W E L Value-added tax -23,271,634.27 3,211,023.26  13% > 17%
EEB Business tax 465,852.37 274,608.50
R &0k Consumption tax
IR T R A E R Urban construction and maintenance tax 513,445.87 535,442.90 CEAEER
BEBLN5%-T%
5%-7% of value-added tax
and business tax paid
B Enterprise income tax -1,373,064.17 -5,127,115.12  15% ~ 25%
PN RS Individual income tax 43,117.69 37,084.45
R ER Property tax 1,020,964.76 831,143.47  JR{H*70%*1.2%
Original value*70%%*1.2%
+ Hb A B Land use tax 2,285,625.02 1,434,825.51
B A Vehicle and vessel usage tax 3,168.00
ENTERL Stamp duty 6,295.79 110,958.89
gt Resource tax 54,047.70 6,883.80
B Bi Tariff
BE BN Education surcharges 268,000.15 316,189.36  EHUMER -
HEBLII3
3% of value-added tax
and business tax paid
Ho A o Other taxes 236,425.35 178,220.40
& Total -19,750,923.74 1,812,433.42

A1 FEBIEAGHEEE LR R = Notes: 1. For calculation standards and tax rates of main taxes, please refer to “III.
TEBI] - Taxation”.
2. JRE RSB B AR B 90 1,189.75% 2. At the end of the period, tax payable decreased by 1,189.75% as

R AR A ) B R AR AT 0 (B Y
INBrEL

compared with the beginning of the period, mainly due to the increase in
deductible value-added tax.
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T AW ERR TR H R ()

23, Hofih e A K

()

2

€

HAG BN IR T 1

%iH Item
VLUK Within 1 year
1524 1-2 years
2E I 2-3 years
REED 3-4 years
45 4-5 years
SEELL Over 5 years
A%t Total

T JE A 3 AT 1B A A5 %
(B5%) 7 R PR 1719 B R HE 7 2
Bk g

H At B AT U A R A R A
AN FI5% (475%) LA L 3 v A%
3 19 TSR v I3 I T Tk 3 A
A R AL 7107,582.777C ©

S 58 71 488 — 4F 119 K B Al A 3k
g

L ErEy
Name of company
JAE K o E 2R I K

Consideration payable for the acquisition of

equity interests in Longxiang

T SR B B 9 A R

Henan Yinji Real Estate Development Co., Ltd.

AT Total

V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

23.  Other payables

(1)  Ageing analysis

WA bR EREE

Closing balance Opening balance
W eH £ 4]
Amount Percentage Amount Percentage
(%) (%)
56,594,936.54 65.14 45,716,316.08 68.58
12,410,326.86 14.28 4,581,8006.17 6.87
7,857,217.82 9.04 8,980,481.38 13.47
4,927,646.18 5.67 4,980,199.81 747
4,543,775.22 5.23 532,545.68 0.80
555,154.22 0.64 1,876,206.39 2.81
86,889,056.84 100.00 66,667,555.51 100.00

(2)  Other payables due to shareholders or related parties holding 5% or

more of the voting shares of the Company

At the end of the period,, other payables due to China Luoyang Float

Glass Group Co., Ltd., a shareholder holding 5% or more of the
voting shares of the Company, were RMB107,582.77.

(3)  Other payables with significant amount and the age of more than one

year

B 2y i B 4%
Relationship with
the Company

I B Wt 7

Not related party

Ik B ¥t 7

Not related party

LIPS
Closing
balance

4,254,394.70

3,000,000.00

7,254,394.70

R it

Age

pESRES
2-3 years

4F 55
4-5 years

A5 38 5 A
Reason for
unsettlement

EN:
Unsettled

EN:
Unsettled




201 1 |NTERII\/}? iE;‘;F{T

TR AR H S H AR E A R AR R (i I R A BRI v B o] A )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

T, APEMBREEERH R () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

23, HABREAT K (4F) 23.  Other payables (Continued)
4)  TEIK A A IE (] 3 (4)  Details of other payables with significant amount
WA 45 £ JU A A kP T o ¥
Name Amount Nature
JRE AT W B THE 0 2R M 5K 4,254,394.70 I i A T K
Consideration payable for the acquisition of equity interests in Longxiang Consideration for the acquisition
of equity interests
] T S 5 E ) AT R 3,000,000.00 TR
Henan Yinji Real Estate Development Co., Ltd. Construction costs
B X 2,065,679.84 7 X
Disposal of properties Payment for properties
% #t Total 9,320,074.54
24, —AERBIAR IR E) A 24, Non-current liabilities due within one year
() —LE R B89 FF 5B A G (1) Categories
b/E
K B AEI R
9] Category Closing balance Opening balance
— 4 A B 1 R 3K Long-term loans due within one year 485,207.47 456,456.39
—4F A 2] 1A Y HoA Other non-current liabilities due within one year 1,215,000.00
FE i H &
At Total 1,700,207.47 456,456.39
At AR B Al I R B A Note: Please refer to the “Notes to V. 26 Other non-current liabilities” for
FERLTE - 26 A Ik T Bh £ 5 details of other non-current liabilities due within one year.
A
) —FEAEHG R (2)  Long-term loans due within one year
a. AR AR R R K a. Long-term loans due within one year
WK B ) B
5 3% e A Category Closing balance Opening balance
B Pledged loan
KA 15 3K Mortgage loan
{3 ) Guaranteed loan 485,207.47 456,456.39
(ERREE Credit loan

&t Total 485,207.47 456,456.39
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. AONW B W E EEEH AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

24, —IEREEAM IR E ALK (F) 24.  Non-current liabilities due within one year (Continued)
2) —IERFRAE % () (2)  Long-term loans due within one year (Continued)
b, AT AR — N b.  Top five long-term loans due within one year
HY = H £ k
BIK R
Closing balance
£k WA skt B i &k W (%) Ll £t ] AW EH
Amount in
Interest rate original RMB
Creditor Loan start date Due date Currency (%) currency equivalent
B SR AT 0K 1 I AT 19894F4 1 2019421 BT 2.50 51,831.76 485,207.47
Bank of China Luoyang Branch ~ Apr. 1989 Feb. 2019 Euro
AT Total 51,831.76 485,207.47
SR
Opening balance
£k WL px ik H fisk &1L H 2] HE(%) A A N gl
Amount in
Interest rate original RMB
Creditor Loan start date Due date Currency (%) currency equivalent
o AT B T T 19894E4 11 2019421 Bt 2.50 51,831.76 456,456.39
Bank of China Luoyang Branch ~ Apr. 1989 Feb. 2019 Euro
At Total 51,831.76 456,456.39
25, REIEK 25.  Long-term loans
() RHEXZS IR T (1)  Categories
WA oh GRS
At 2 W Ak Category Closing balance Opening balance
B AR Pledged loan
LA S 3K Mortgage loan
P38 1 2K Guaranteed loan 641,481,654.09 641,479,874.01
T Entrusted loan 48,600,000.00

=5 Total 641,481,654.09 690,079,874.01
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

T AOHW B R B R () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

25. RIMER () 25.  Long-term loans (Continued)
(2)  EHBHE IR (2)  Top five long-term loans
WA RH
Closing balance
kLA sk fisk &0 LT &%) b E AW AH
Amount in
Creditor Loan start date Due date Currency Interest rate (%) original currency RMB equivalent
o R AT IR A PR R T AT 2010.2.1 2017.1.31 N 0 167,000,000.00
Luoyang Xigong Sub-branch of Bank of China Limited Renminbi
RERTRBERA T EBEM 2010.2.1 2017.131 AR 0 143,500,000.00
Luoyang Branch of Bank of Communications Co., Ltd. Renminbi
EITREMT 2010.2.1 2017.1.31 ARH 0 111,600,000.00
Luoyang Branch of China Construction Bank Renminbi
EHRTIR T 2010.2.1 2017.1.31 N 0 70,000,000.00
Kaidong Sub-branch of Bank of Luoyang Renminbi
Tk 201021 2017131 N 0 55,500,000.00
Luoyang Branch of Industrial and Renminbi
Commercial Bank of China
At Total 547,600,000.00
I
AERBE
Opening balance
Rk sk fisk &1 LT &%) b E AW AH
Amount in
Creditor Loan start date Due date Currency Interest rate (%) original currency RMB equivalent
FERTIE G AT A R G 7 T30 AT 20102.1 2017.1.31 NG 0 167,000,000.00
Luoyang Xigong Sub-branch of Bank of China Limited ~ 2010.2.1 2017.1.31 Renminbi
RERTRRERA T EB T 2010.2.1 2017.1.31 N 0 143,500,000.00
Luoyang Branch of Bank of Communications Co., Ltd. ~ 2010.2.1 2017.1.31 Renminbi
TR 2010.2.1 2017.1.31 N 0 111,600,000.00
Luoyang Branch of China Construction Bank 2010.2.1 2017.1.31 Renminbi
G BT AT 201021 2017.1.31 N 0 110,000,000.00
Kaidong Sub-branch of Bank of Luoyang 2010.2.1 2017.1.31 Renminbi
Thkkanf 2010.2.1 2017.1.31 N 0 55,500,000.00
Luoyang Branch of Industrial and 2010.2.1 2017.1.31 Renminbi
Commercial Bank of China
A3t Total 587,600,000.00
I
Ak 20104F A 2y A L3S AT K B 4y Note: In 2010, the Company concluded the debt restructuring agreements
7~ AT T LA - 247 concerning the waiver of interest and extension of principal
1% B 3 AT~ 1% B SR AT 9L R 3T repayment, respectively, with certain financial institutions, i.e. Bank
17~ TATI& B o0 47 5% & B i of Communications Luoyang Branch, Bank of China Luoyang Xigong
A3 e R A 3 i U 9 AR Sub-Branch, China Construction Bank Luoyang Branch, Bank of
AL - 1R 40 S FR2010 Luoyang Kaidong Sub-branch, Industrial & Commercial Bank of
FE2H1H B20174E1H31H 11 China Luoyang Branch, pursuant to which the Company is exempt
07 R R S o S A R A R R from interest payment for the period from 1 February 2010 to 31
A R IR E L ORA January 2017 and is allowed to repay the principal in the five years

from 2013 to 2017 according to the agreed proportions.
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

. AONWBWE R AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

26.  HAb IR E) A H 26.  Other non-current liabilities
W& R AR AR
WHH Items Closing balance Opening balance
S AR A O S i ) Fiscal subsidies (deferred income) 8,100,000.00
&3t Total 8,100,000.00
e MRIEE R R Z (BN E R E ¥R Note:  According to “the Reply on 2009 Additional Investment Projects Funded by
0B AT B %5 2009 4F B 1 v e T 5 the Central Government’s Budget in respect of Revitalization of Key Industries
NECS-@EREN R N DR FIE ¥ and Technical Upgrading” (Fa Gai Ban Chan Ye No.[2009]2425) issued
[200912425%%) 3C 1 B RSt > AR A A by the National Development and Reform Commission, CLFG Longmen
ARG E U AARE 3R N NG b Glass Co. Ltd., a subsidiary of the Company, received fiscal subsidies of
TR B R A AT E ) B A RMB9,720,000.00 for its ultra-thin and ultra-white glass production line
9,720,000.007C » L o 4 #E A 4 3 50 project. Among the amount, RMB405,000.00 was recognized as non-operating
it A405,000.007C ~ M1 — 4 A A & income in the period, and an additional RMB1,215,000.00 will be recognized
SESMICA B B BO RS 1,215,000.007C © as non-operating income withing one year
27.  JRA 27.  Share capital
AREHIEN(+-)
Increase/decrease during the period (+,,)
BAHR BER ARLHR 1) itk MARE
Capitalization Closing
JiH Ttem New issue Bonus issue of reserves Others Sub-fotal balance
HRERIERS 1. Shares subject to trading moratorium
KRR State-owned legal person shares
I ERBREERERR 1L Circulaing shares not subject
to trading moratorium
AR HEER Ordinary shares denominated in RMB 250,018,242.00
A LR ER Overseas listed foreign invested shares 250,000,000.00
2 Ry I Total number of shares 500,018,242.00
A1 201050170 - W EEER L 2 Notes: 1.  On 17 May 2010, the restricted circulating shares of the Company

AN FLAT RS I 1 (9 3 2 I B 4 b TiT
T o FR20104F9 H3 H » % B 48 [
Vol RS N NS Rk
A% ) 4% BR A R A4 O T 2000 8 i -
WA ) BB AR 04 > AU
16 B 58 T FE A AR 2 ) A1 PRS2
J8159,018,242.00% - 28 ) 4 I A 1)
31.8% » By v 5 — R IRH -

TA20104F9 H21 H » % 3 4 (8] B2 o ) 2t
SEHRESE 28 R §T L i B A A ) A
e 1wk o AR R 0B AT B[R] A T
o BB M B 2 AR A
159,018,242/ 1Ay & B HIE 47 45 o A #7 »
T v EE B 1) U B AR I R A S mTR A
7 FE A S A R AR A A7 o

held by CLFG commenced trading. On 3 September 2010, CLFG sold
20,000,000 non-restricted circulating shares of the Company (representing
4% of the total share capital of the Company) via the Block Trading
System of the Shanghai Stock Exchange. After the sale of the shares,
CLFG still holds 159,018,242 shares of the Company, all being non-
restricted circulating shares and representing 31.80% of the total issued
share capital of the Company, and remains the biggest shareholder of the
Company.

2. On 21 September 2010, CLFG and China National Building Material
Group Corporation (“CNBM”) signed the Supplementary Agreement of
the Share Pledge Contract. According to the Share Pledge Contract and
its Supplementary Agreement, CLFG agreed to pledge its 159,018,242
domestic shares of the Company to CNBM as security of the entrusted
loans and guarantees that CNBM provided to CLFG and the Company.
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules dnd Regulations)

T AOMBWEXEEEAER () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

28,  HANR 28.  Capital reserves

AR B 790 38 ES e LIPS 3

Opening Increase Decrease Closing
WH Items balance in the period in the period balance
AR Capital premium 788,327,125.67 788,327,125.67
HAth & AN Other capital reserves 70,150,917.49 70,150,917.49
aFt Total 858,478,043.16 858,478,043.16

29.  BERARE 29.  Surplus reserves
ERIBRE 75 351 384 m ES LIPS

Opening Increase Decrease Closing
WHH Items balance in the period in the period balance
HEERBAR Statutory surplus reserve 51,365,509.04 51,365,509.04
EERBAK Discretionary surplus reserve
At o 4 Reserve funds
MRS Enterprise development funds
HAth Others
&t Total 51,365,509.04 51,365,509.04

30. BT 30.  Special reserves
ERI B LN Rk AW WA SR

Opening Increase Decrease Closing
WH Items balance in the period in the period balance
B RS Special reserve funds 36,552.97 36,552.97

AR Total 36,552.97 36,552.97
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T AOHMBWEXEEEAER () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
31, REAIE 31.  Undistributed profits
(1) KBTI (1) Details of undistributed profits
A WE R i e
¥H Items January-June 2011 January-June 2010
PR bR R R LA Undistributed profit at the end of the previous year
before adjustment -1,294,342,695.81 -1,355,130,500.12
TR AR o BRI A Adjustment of total undistributed profit
(Fas4 5 FHH-) at the beginning of the year (+/-)
R 5 A ) 5 0 L R Undistributed profit at the beginning of the year
after adjustment -1,294,342,695.81 -1,355,130,500.12
T 7% 30 55 A B4 W Add: Net profit attributable to owners of the Company
B 2 1 AL for the period 73,416,307.96 60,787,804.31
W R E R A Less: Allocation to statutory surplus reserve
R R R Allocation to discretionary surplus reserve
AR 00— i SR e Provision for general risks
A5 2 38 A A A Ordinary share dividend payable
S A B 328 A Ordinary share dividend transferred to share capital
IR R BLA Undistributed profit at the end of the period -1,220,926,387.85 -1,294,342,695.81

32, AT AR

32.

Operating income and operating cost

() HEFEWAHGT (I)  Details of operating income
7 39155 A AR
WH Items January-June 2011 January-June 2010
FEEHWA Income from principal operations 482,996,613.59 403,731,842.57
HoAth 2R e A Other operating income 33,780,093.23 96,882,697.99
BEWART Total 516,776,706.82 500,614,540.56
)  EELEHRG T (2)  Details of operating costs
7 300 8% 4 A A
WHH Items January-June 2011 January-June 2010
T A Cost of principal operations 434,101,500.15 312,686,000.48
oAl 3 A Other operating costs 31,966,194.07 96,325,080.75
EERAAT Total 466,067,694.22 409,011,081.23
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules dnd Regulations)

T AOMBWEXEEEAER () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

32, WA R () 32.  Operating income and operating costs (Continued)
3)  FEEEBHLTESEI AW (3)  Business segments
A 8 2 MR
January-June 2011 January-June 2010
LREHBA  BEREHRA  EEEHRRA EEERNAE
Income from Cost of Income from Cost of
principal principal principal principal
TELR Business segment operations operations operations operations
FEEBRA Income from principal operations 482,996,613.59  434,101,500.15  403,731,842.57  312,686,000.48
HAbEHRA Other operating income 33,780,093.23 31,966,194.07 96,882,697.99 96,325,080.75
Rl Total 516,776,706.82  466,067,694.22  500,614,540.56  409,011,081.23
(4)  TE B A I R (4)  Principal operations by products
K8 2 R
January-June 2011 January-June 2010
EEEHUA  EBFHBRA O EEEHFRA EEEHNA
Income from Cost of Income from Cost of
principal principal principal principal
EmaR Products operations operations operations operations
LB Float glass 469,603,479.36  427,409,122.78  388,736,092.79  305,298,902.25
T gp Silica sand 13,393,134.23 6,692,377.37 14,995,749.78 7,387,098.23
(5) BG5S R (5)  Geographical segments
A 8 2 A L
January-June 2011 January-June 2010
LEREBBA  BEEBRA  EEEFRA EEEHNAE
Income from Cost of Income from Cost of
principal principal principal principal
4R Region operations operations operations operations
N Domestic 508,676,514.43  462,669,807.69  492,492,618.11  402,265,891.23
G| Asia 8,100,192.39 3,397,886.53 8,121,922.45 6,745,190.00
EMH Americas
KyEM Oceania
Hofth s [ Other regions

&5t Total 516,776,706.82  466,067,694.22  500,614,540.56  409,011,081.23
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32.

33.

BEZF A A A FEE G TR (5 b R0 B a1 A1 B e )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED

e R A B IR A A
LUOYANG GLASS COMPANY LIMITED

FINANCIAL STATEMENTS (Continued)

32.

Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.

(6)

Shenzhen Luoyang Glass Industrial Co., Ltd.
Zhengzhou New Central Glass Products Co,.Ltd.

Zhengzhou Baichuantong Glass Products Co,. Ltd.

Henan Huagi Glass Co,. Ltd.

Operating income and operating cost (Continued)

Operating income from the top five largest customers

BREWARE FERA ()
(6)  AKHL AT B F R E LA

2/

¥ H Customer

T I T £ 0

e s A MR T
IS EEARAA
B0 38 vl i 39 S
AR H

BN & | 0 3 3 A R A )

TR 3 B I A PR W)

A Total
A KM
¥ H

Items
HEB Business tax
TH 2B Consumption tax
B IR Resource tax
+ s 34 (B B Land value increment tax
5B Property tax
+ bl AL Land-use tax
R Urban maintenance and
construction tax

BE B Education surcharges
HoAs Others
&t Total

33.  Business tax and surcharges

W SR

Tax base

5%

396,/ M
RMB3/t

AR
BEBLIS-T%
5-7% of value added-tax
and business tax paid
T (B
HEBLAI3%
3% of value added-tax

and business tax paid

LAk s &
BREBA WA 1 e il %)
Operating income Percentage (%)
53,664,242.99 10.38
19,688,566.25 3.80
17,538,182.93 3.39
14,045,898.32 2.71
13,730,606.58 2.65
118,667,497.07 22.93
7 390 % A I A A
January-June 2011 January-June 2010
812,583.15 438,424.26
448,847.70 510,767.40
3,035.81
1,289,337.17 1,410,639.11
994,994.56 950,080.79
56,178.27
3,548,798.39 3,366,089.83
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules dnd Regulations)

f. AOMERREEEH R ) V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
34, HEEA 34.  Selling expenses

7% 0 5% A R
WHH Items January-June 2011 January-June 2010
Ik T T& M AR R 2 Staff salaries and benefits 3,519,613.63 4,549,345.16
T T3 52 Employee education expenses 30,147.98 45,271.00
T Labour union fees 40,197.22 62,633.98
A R R Social insurance premium 344,905.64 1,315,850.83
et Depreciation expenses 756,516.04 994,233.47
&3 Repair expenses 323,849.66 578,369.59
Yy RHE FE Material consumption 1,741,186.03 1,371,859.43
& AB 5 %6 i 5 5 Amortisation of low-value consumables 20,597.88 35,946.29
PN ¢ Office expenses 170,591.61 54,678.18
EYiE Travel expenses 231,131.50 352,694.28
EVHER Entertainment expenses 5,726.00
WEH Communication expenses 56,098.56 80,477.21
i Motor vehicle fees 2,556.28
[ Energy charges 13,255.76
iy Transportation costs 3,777,574.00 4,193,048.93
#$H F Loading charges 2,054,820.99 1,320,836.50
HoAh B Other selling expenses 739,586.24 1,985,427.18
Ehis Total 13,828,355.02 16,940,672.03
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

. AONW W R AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

35, EMEH 35.  Administrative expenses

7 300 8% A R
WHH Items January-June 2011 January-June 2010
Ik T T & M AR R 2 Staff salaries and benefits 8,630,936.00 11,699,363.65
TE&KE Labour union fees 254,966.98 283,682.74
T THE &% Employee education expenses 174,976.62 210,826.44
A R B 2 Social insurance premium 1,590,997.51 3,436,062.95
ERAM% Housing reserve fund 240,135.00 534,936.83
[ 7 B Depreciation of fixed assets 4,493,796.73 11,929,822.33
4 I 7 4 B Amortization of intangible assets 1,107,605.74 1,317,989.58
WA Office expenses 198,338.24 263,322.86
TR Travel expenses 599,876.85 863,063.51
PR Communication expenses 285,405.05 317,124.80
EAGE Transportation expenses 22,347.66
TRELAE 2 Vehicle usage fees 214,299.97
W repairs and maintenance expenses 510,648.65 1,099,556.21
KEH Water and electricity charges 2,835,718.86 1,584,531.54
LIE Zg ik Property management fees 1,292.00
R B 2 Property insurance premium 92,019.34
e Lease fees 507,452.00 312,015.00
R R Labor protection costs 85,958.25 120,674.72
BT & Sewage fees 184,984.00 313,940.00
ik Meeting fees 9,534.00 2,635.00
HHEH (UEEHRGRE Board of directors’ expenses 416,120.00

HA G RS (including meeting allowances for members of
Broad of Directors and travel expenses, etc)

T 358 v A M 2 Intermediary engagement fees 7,097,194.50 4,848,411.40
e (HEm ) Consulting fees (including consultant fees) 205,000.00 501,089.00
i Legal fees 213,697.00 75,754.00
ERHEEE Entertainment expenses 612,640.20 783,896.9
Bl & Taxes 3,894,381.85 2,927,189.05
7 i e e Technology transfer fees 379,159.20
T 7% B 4% 22 Research and development expenditures 3430186.39
Hofth 4 3 2 Other administrative expenses 2,144,810.11 5,468,123.02
Tk T2 8 2 Staff resettlement expenses 50,362.33 561,930.93

&5t Total 40,068,721.03 49,872,062.46

=il
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

. AOHNW B W R EEEH AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
36.  BAH A 36.  Finance expenses
7% 39 8% 2k A
WHH Items January-June 2011 January-June 2010
B S Interest expense 3,241,817.34 10,390,147.68
W AEA Less: Interest income 3,150,254.64 1,433,196.29
[ 58, 18 4% Exchange loss 385,777.95 38,328.66
W B SR g Less: exchange gain 0.34 814,984.21
FHEELN Handling charges
HoAth % Other finance expenses 2,499,735.28 538,548.09
ot Total 2,977,075.59 8,718,843.93
e BRI A N W 65.85% 0 F Note:  Finance expenses decreased by 65.85% as compared with the previous period,

B2 R20104F 74 4 13 B 2 5% SR AT 7 W He
SN A D A A 1) T AL R A0
ﬁa[‘f2010¢F2H1E|§2017*rF1H31E|JL
B R RLE o FERT 25 M5 K

mainly due to the debt restructuring agreements enterred into between the
Group and several banks in 2010 which exempted the Company from interest
payment from 1 February 2010 to 31 January 2017. See “V. 25 Long-term
loans” for details.

37, HEEBMEEE 37.  Assets impairment losses
S B o ik ek i

WH Items January-June 2011 January-June 2010

SRR K I Baddebt losses -5,148,191.89
—. HEBRERK . Loss on diminution in value of inventories 400,000.00

IIl.  Loss on impairment of available-for-sale

= A G RE WA financial assets
WA R A M EE R IV. Loss on impairment of held-to-maturity investment
. RYIBRHEREWRERR V. Loss on impairment of long-term equity investment
AN BENSE AR R VL Loss on impairment of investment properties
L. HEEEBERE VIL Loss on impairment of fixed assets
N, TREYEBERK VIIL Loss on impairment of construction materials
L. EEIRBEER IX. Loss on impairment of construction in progress
T AEWAEYEERERK X.  Loss on impairment of productive biological assets
T MR K E R R XI. Loss on impairment of oil & gas assets
TR B E R XII. Loss on impairment of intangible assets
T HEBHERE XIII Loss on impairment of goodwill
0. H A XIV.Others
Gt Total -4,748,191.89
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non-recurring

T AOHMBWEXEEEAER (7 V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
38, EFEIMEA 38.  Non-operating income
(1) EFEPAHI T (1)  Details of non-operating income
A5 AR MR
January-June 2011 January-June 2010

EPNE FEAE
T R AL
W Hum &8 &R HEMEHE
Amount Amount recognized
recognized as as

non-recurring

¥H Items Amount gain or loss Amount gain or loss
| #RBEEEENG 1. Gain on disposal of non-current assets 69,820,121.75 69,820,121.75 70,777.63 70,777.63

(1) [ 72 B O R (1) Gain on disposal of fixed assets 8,285,799.78 8,285,799.78

Q) EEIREENG (2) Gains on disposal of construction

in progress
() EWEEEEFRG (3) Gain on disposal of intangible assets ~ 61,534,321.97 61,534,321.97
(4) Hflr ko (4) Gains on disposal of other
& E NG non-current assets

2. B MK E LA 2. Gain on exchange of non-monetary assets 644,140.26 644,140.26
3. EHEANG 3. Gain on debt restructuring 864,044.78 864,044.78 2%
4. BURHBY (Wil A) 4. Government grants (subsidy income) 3,005,362.23 3,005,362.23
5. BEAG 5. Inventory profit
6. % WEFITF 6. Gain on donations received
7. EHRERA 7. Amercement income 15,000.00 15,000.00 -1,826.00 -1,826.00
8. HIbFIFE 8. Other gains 67,476.39 67,476.39 -39,412.62 -39,412.62
&t Total 73,772,005.15 73,772,005.15 673,679.27 673,679.27
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

1L

M EREREEEH R )
38, EFEIMRA ()
2)  BUFHA A
HH Item

HEF] — R P
R Y
BB AR

i —

SR H A
T =T AR

Longmen

Total

ORI g R O R G E

2 HiR L A0 3 Al i 35 2009 45 7 3
o A AR ETE E 0 D)
(%% o 3% 7 2E[2009]2425%%) 3C
REE R N NN /A R 3717
4 [0 HE P B 3 A PR ) T R
P B3 A 7 A0 T D i ) B A
119,720,000.007% » H o A< 1 4
A8 2 5MILA405,000.007T ©

R M2 B Tl [ A7 R
{2 B & [2010]10%E 3¢ > A2 A

T T B4 T R T
ﬁ ﬁm@ﬂﬁﬁiﬁﬁi
At Y

2,600,362.2377: °

NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

38.

Non-operating income (Continued)

(2)

Fiscal subsidies for the ultra-thin and ultra-white

glass production line construction project of

“San Tong Yi Ping” premium of Longhai

Details of Government grants

A WB
January-June 2011

i oot G
January-June 2010 Remarks

405,000.00

2,600,362.23

3,005,362.23

Notes:

1.

According to “the Reply on 2009 Additional Investment Projects
Funded by the Central Government’s Budget in respect of
Revitalization of Key Industries and Technical Upgrading”
(Fa Gai Ban Chan Ye No.[2009]2425) issued by the National
Development and Reform Commission, CLFG Longmen Glass
Co. Ltd., a subsidiary of the Company, received fiscal subsidies
of RMB9,720,000.00 for its ultrathin and ultra-white glass
production line project. Among the amount, RMB405,000.00
was recognized as non-operating income in the period

According to the document Yan Guo Zi No. [2010]10 issued
by the State-owned Assets Administration Bureau of Yanshi
City, CLFG Longhai Electronic Glass Co., Ltd., a subsidiary
of the Company was granted the “San Tong Yi Ping” premium
(generally referred to as clearance of the site and resettlement,
connecting temporary water and electricity supply to the site
and road connection to the site) of RMB2,600,362.23 for its
production site.
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. AONW W R AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

39. AN 39.  Non-operating expenses
L3 bR R
January-June 2011 January-June 2010
AR FAE
T o R A
&% iR £ | EETRUE L
Amount recognized Amount recognized
as non-recurring as non-recurring
WHH Items Amount gain or loss Amount gain or loss
1. FRBEEEERE 1. Loss on disposal of non-current assets 78,388.16 78,388.16 36,545.44 36,545.44
(1) e &R ERE (1) Loss on disposal of fixed assets 78,388.16 78,388.16 23,047.62 23,047.62
Q) ERTREERK (2) Loss on disposal of construction 13,497.82 13,497.82
in progress
Q) W EEEERLK (3) Loss on disposal of intangible assets
4y HbFEmE E g B HRE (4) Loss on disposal of other
non-current assets
2. AWM AL 2. Loss on exchange of
non-monetary assets
3. EHEAEER 3. Loss on debt restructuring
4. B 4. Donation expenses 200,000.00 200,000.00
5. FEEE 5. Extraordinary losses
6. BEHEK 6. Inventory losses
7. EEWREE - SHREE 7. Loss on retired and damaged assets
8. AL 8. Amercement outlay 50,000.00 50,000.00 20,937.50 20,937.50
9. HRIEHIBURHE B S 9. Refund of government grants
10. HFHERER 10. Estimated losses on guarantee
11, FFHR AR E % 11. Estimated losses on pending lawsuits
12, BRIEARK 12. Estimated losses on restructuring
13. BfEE - BHS REZEE 13, Indemnities, liquidated damages 321,514.89 321,514.89 36,591.22 36,591.22
and penalties
14, HAh sz i 14. Other expenses 569,314.39 569,314.39 39,587.05 39,587.05
Ll Total 1,019,217.44 1,019,217.44 333,661.21 333,661.21
40.  FriBELE A 40.  Income tax expenses
7 39 5% A 0 A A
WHH Items January-June 2011 January-June 2010
TR IR B AR B E 5T Current income tax based on applicable 11,253,393.48 10,252,218.91
TR R tax laws and regulations
R 4E BT A5 B Deferred income tax

Ak Total 11,253,393.48 10,252,218.91
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f. AOPMERREERH R )

41.

B BB A R0 R A B B R B
e

7N T i T R B A o (A BT B
2 M5 B 5 R B RSB 99% — IR B
FE WAL i 26 A0 4 i 45 B9 BT R B %2010
FETH) (TTEHBHEEFERZEGL
H120101258) ~ CABHBITHESRA G
B R A 5B 19 — R
#(2008)) ([FEIBAHEEEHZA G
A 51200814355 1) R FTE 1 4 A IR 4
Wy

B w1 ) B o B A )

V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

41.

Calculation of basic earnings per share and diluted earnings per share

According to the “Rules on the Preparation and Submission of Information
Disclosed by Companies Offering Securities to the Public No.9 - Calculation
and disclosure of Return on Equity and Earnings per Share (Revised in
2010)”(“Notice of China Securities Regulatory Commission [2010] No.2”)
and the Explanatory Notice on Information Disclosure of Companies
Offering Securities to the Public No.1 - Non-recurring Gains and Losses
(2008)” (“Notice of China Securities Regulatory Commission [2008] No.
43”) issued by China Securities Regulatory Commission (“CSRC”), earnings
per share of the Company are calculated as follows:

BH Item

BRI A T SR R 6 )
MEFEH AR REER S E R

R A R

LRILEE
A L R A

BRI S 2

e 0 B8 1 T O 5 8 A e

ek 0 T 5 0 T

ok e B

WA RS

STt A R R A 23 A B
WO RE RS MMAR 25 A B
BTSN B BT 49

EARR R [)
EARR Rl

A 0 5 O A0 T R 0 LB )

PR AR R R
L4 SR A ()

ARIRHER BN A S
S0 S P AT 4

TR AR B8 1710 0S4 A Y I 73 8
(e el
iR s

Net profit attributable to ordinary shareholders of the Company (T)

Net profit attributable to ordinary shareholders after non-recurring items (IT)

Total shares at the beginning of period

Additional shares resulting from reserve capitalization or
allocation of dividends during the reporting period

Additional shares resulting from new issue or debt to equity
during the reporting period

Reduction in shares outstanding due to share repurchase
during the reporting period

Reduced shares during the reporting period

Number of months in the reporting period

Accumulated months from the following month of increasing shares to
the end of reporting period

Accumulated months from the following month of decreasing shares to
the end of reporting period

Weighted average number of ordinary shares outstanding

Basic earnings per share (I)

Basic earnings per share (IT)

Adjusted net profit attributable to ordinary shareholders during the period (T)

Adjusted net profit attributable to ordinary shareholders
after non-recurring items (IT)

Weighted average number of ordinary shares arising from warrants,
share options and convertible bonds

Weighted average number of diluted ordinary shares outstanding

Diluted earnings per share (I)

Diluted earnings per share (IT)

] L3 LR EHEEE

Code January-June 2011 January-June 2010

P0 73,416,307.96 3,543,259.99

P0 1,052,254.28 3,335,904.33

S0 500,018,242.00 500,018,242.00
S1
Si
5
Sk

MO 6 6
Mi
Mj
N

0.1468 0.0071

0.0021 0.0067

P1 73,416,307.96 3,543,259.99

P1 1,052,254.28 3,335,904.33

0.1468 0.0071

0.0021 0.0067
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. AONW W R AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED

41, FEACAG FBC A0 R A P A 1 R AR
T (#)

(0

2

BN At

S=S0+S1+SixXxMi+MO-
Sj X Mj~+~MO0-Sk

Horr - POZs B S I 2 ) 3 i
SR TR A B0 B R A PR R A
15 Bt T 7 38 P S R O L
SF BEAT 76 41 B 3 8 R o #E T 2
B SO W) M 03 KB B0 S1 A R
3T PR T 4 G R A R B

Al 5 i 55 1 0 P 4 85 Sz Rk
0 TR B4 S R £ I S 8
B 805 Sj2 ¥R TR [0 B 4 D
Ji 03 855 Sk o B4 IR MO
W R O M 0 B4 K
A R A BT A 8
M By 30 03 YR A R 3 45 10 3
KERFHA -

T BB G i

i B & B M 28 =P1/(SO+S1+
Si X Mi <+ MO0-Sj X Mj ~MO-Sk+72
Jie RE R B B RE T%@%#
5 B8 0 1 % 28 A R 34 )

Hops mﬁﬁ%%“ﬁﬁtﬁﬁ
IR 1 ) 1R A B O A MR R AR
15 B g a7 2 ) 9 M B R Y 3 )
T > Sl 5 I R AV A v i
LB gt i) kg
BB AT A o A E R R
15 SR i 16 5 T A TR R
TR 0 P S IR ) 9 A
kKMWﬂﬂ&E%# R
i ¢ B % ) A M B R B
P3P 0 - 35 M O B
HECHL A R AR 48 K B/ R B =1
AT R Al o B R AL
W 4 22 B e /M o

FINANCIAL STATEMENTS (Continued)

41.  Calculation of basic earnings per share and diluted earnings per share
(Continued)

(1)

(2)

Basic earnings per share

Basic earnings per share =P0+S

S=S0+S1+SixMi+MO0-SjxM;j+MO0-Sk

Where PO is the net profit attributable to ordinary shareholders of the
Company or net profit attributable to ordinary shareholders after non-
recurring items; S is the weighted average number of outstanding
ordinary shares; SO is total number of shares at the beginning of
period; S1 is the number of additional shares resulting from reserve
capitalization or allocation of dividends during the reporting period;
Si is the number of additional shares resulting from new issue or debt
to equity during the reporting period; Sj is the number of reduced
shares resulting from share repurchase during the reporting period;
Sk is the number of reduced shares during the reporting period; MO
is the number of months in the reporting period; Mi is accumulated
months from the following month of increasing shares to the end
of reporting period; Mj is accumulated months from the following
month of decreasing shares to the end of reporting period.

Diluted earnings per share

Diluted earnings per share =P1/(S0+S1+SixMi+M0-SjxMj+MO-
Sk+weighted average number of additional ordinary shares arising
from warrants, share options and convertible bonds)

Where P1 is the net profit attributable to ordinary shareholders of
the Company or net profit attributable to ordinary shareholders after
non-recurring items, taking into account the effect of the dilutive
potential ordinary shares and P1 shall be adjusted in accordance
with the “Accounting Standards for Business Enterprises” and
relevant regulations. When calculating diluted earnings per share,
the Company takes into account the effects of all dilutive potential
ordinary shares on the net profit attributable to ordinary shareholders
or the net profit attributable to ordinary shareholders after non-
recurring items as well as the weighted average number of shares
according to their degree of dilution impact in descending order, until
the diluted earning per share reach the minimum.
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T, APFMBREEERH R () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

42, BEREREHER 42.  Notes to items of the cash flow statement
(1) YCF R Al A 5 B AR R 5 (1) Other cash received relating to operating activities
Z
A W i Gl

JHH Items January-June 2011 January-June 2010
FLE WA Interest income 2,997,732.63 1,003,314.76
HAts Others 1,906,056.96
o B I R 4R China Luoyang Float Glass Group Co., Ltd. 493,830.00

HRFALELAH
mERE AR &L Repair and maintenance charges for buildings 300,000.00

BH % [ A S A1 2 in the development area of the Municipal

Housing Provident Fund Center

HAAE AR Other related amounts 15,367,704.40 9,605,765.59
B A4 B Government grants 12,320,000.00
Wi Il ZEHR IR 78 Recovered bill deposit 13,000,000.00

L Total 43,685,437.03 13,308,967.31
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. AONW W R AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

42, BEnEREHGTREE) 42, Notes to items of the cash flow statement (Continued)
(2) LT HYH A HLAE T B A B B (2)  Other cash paid relating to operating activities (continued)
= (H)
A 4B FHeE
HH Items January-June 2011 January-June 2010
HE RS S BRA Consultation and audit, assessment,

(eI RN legal fees, bulletin fees 5,743,667.67 8,670,317.93
KEE Water and electricity charge 2,848,974.62 230,240.61
5 Handling charges 70,984.30
Tt Commission charges 284,525.88
16 3 Repairs 834,498.31
PRI Sewage charges 184,984.00
HoAt 2 Other expenses 16,818,921.93 10,421,495.83
BT#% Borrowings by employees 986,125.00
oA AR K Other current accounts 16,150,045.09 10,380,223.83
i g Transportation costs 576,346.82
EW R Entertainment charges 346,591.50
7 ik 2 Travel expense 1,155,020.84
Wt Office expenses 89,502.00
HH Handling charges 22,310.90
EW Business expenses 4,080.00
153 B 22 Insurance 23,602.44
Fil 5 2% Lease expenses 10,040.00
1 55 A A 2 Intermediary engagement expenses 215,000.00
ok ¢ Packaging charges 26,719.00
S Penalties 371,514.89
&t Total 45,706,345.89 30,759,387.50

(3) X AFAYH A 5 ¢ B 15 B) A 9 B (3)  Cash paid relating to other investing activities
&
7 ) 4 i e
XH Items January-June 2011 January-June 2010
WA RE T Commission for entrusted loans 156,139.20

At Total 156,139.20
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. AOHNW B W R EEEH AR () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

43, BiEmERMEER 43.  Supplementary information of the cash flow statement
(1) B2iaEEmTEH (1) Supplementary information of the cash flow statement
AR LHeE
BH Items January-June 2011 January-June 2010
L SR R 1. Net profit adjusted to cash flow of operating activities:
EREHB LN
I Net profit 56,533,648.69 2,793,590.23
e EEREEE Add: Provision for assets impairment -4,748,191.89
ERENE Depreciation of fixed assets, depletion of oil and
MAEEH gas assets, depreciation of productive biological assets
A
BENE 46,510,501.05 36,595,323.57
LA i Amortization of intangible assets 1,157,605.74 1,378,564.92
R Amortization of long-term deferred expenses
REEEERE Losses from disposal of fixed assets, intangible assets and
B EEN other long-term assets (“-"for gains)
HUREEREN
B (i o)
[—J3es31) 09,741,733.59 -473,304.87
fElE B AR Losses on scrapping of fixed assets (“-"for gains)
(i AT — | 5E 51 -26,762.00
ArBEEBHEE Losses from fair value changes (“-"for gains)
(g AT — J k1)
g3 Finance expenses (“"for gains)
(Wi bLT — 151 3,241,817.34 10,385,255.32
RERE Investment losses (“-"for gains)
(leai bAT — |58 8851)
BENERHEERD Decrease in deferred income tax assets (“-” for increase)
(mBAT - 58 8851)
fid 1_ F)f & i}‘i B ERm Increase in deferred income tax liabilities (“-” for decrease)
500~ S
ped E 35 9‘ Decrease in inventories (“-” for increase)
(LT - J5Es0) -97,871,857.18 -16,689,151.36
Ak RER B 05 Decrease in operating receivables (“-” for increase)
(BIUAT — | 55851 -27,880,679.03 -18,574,792.52
Bt ﬁf B 5 Increase in operating payables (- for decrease)
WAOUT - 51 -109,792,053.65 -35,784,779.45
ity Others
REEBEE Net cash flow from operating activities
iﬁ%iﬁ%i‘%%ﬁ -63,107,475.34 -20,396,146.16
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P B B W B H R () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

43.  BlEmERMWMAER 4 43.  Supplementary information of the cash flow statement (Continued)
(1) B2 adEmTEH &) (1)  Supplementary information of the cash flow statement (continued)
S Fox e
HH Items January-June 2011 January-June 2010

2 ABRHAWEMEKR 2 Significant investing and financing activities not involving

HEMERED cash receipts and payment:
LA Conversion of debt into capital
— 1 S8 v Convertible corporate bonds due within one year
ilies
(3 -¢iVNib -4 Fixed assets acquired under finance leases
3 BERBESHY 3. Net changes in cash and cash equivalents:
HEHHY :
RaenmALE Closing balance of cash 31,524,047.29 20,957,293.12
HBenmmgE Less: Opening balance of cash 20,207,882.32 33,188,517.81

e BESEMHMARS  Add Closing balance of cash equivalents
W HASEWOMMEE  Less: Opening balance of cash equivalents

B4 LB SSEFEMAE  Netincrease in cash and cash equivalents 11,316,164.97 -12,231,224.69
2) BHERHEEFEY (2)  Cash and cash equivalents
AH&H IR
¥H Items January-June 2011 January-June 2010
- B& I. Cash 31,524,047.29 20,957,293.12
He: HfEHE Including: Cash on hand 681,288.09 1,217,434.16
o] i IR R R A Bank deposit available for payment at any time
4R AT 72 3K 30,842,759.20 19,739,753.74
] B B Other monetary funds available for payment
T A at any time
Hib g 105.22
Al A AT Deposits with the central bank available
3G for payment
SATHOR
1R 2308 Deposits with other banks
L GIE S ¢ Loans to other banks
Z OBA%EY I Cash equivalents
Hor: = A REH Including: Bond investment due within three months
A
= O WABARBAS III. Closing balance of cash and cash equivalents

itk 31,524,047.29 20,957,293.12
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T, APFMBREEERH R () V. NOTES TO SIGNIFICANT ITEMS OF THE CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

44, DIEHEMEREE)RTEHFRE 44, Notes to items of the statement of changes in owners’ equity
e Nil
A BEBHRLCEHGESHER VI. ACCOUNTING TREATMENT OF ASSET SECURITIZATION
TRANSACTIONS
I Nil
L. WBITREBRS VII. RELATED PARTY AND RELATED PARTY TRANSACTIONS
1. A A ZE Y BE 2 RS B 1. Parent company and ultimate controller of the Company

BADY LZTE S
Ed] AERN  REFRAEH

BAALR LLLES e e b [ e EARE FHHR WA iR H FUHERH B HRRERE
Voting right
Relationship with Registered Legal Shareholdings in percentage in Ultimate Organization
Name of enterprise the Company Types of enterprise  address representative  Nature of business Registered capital the Company the Company ~ controller or not code
(%) (%)
HEREFEIEEE BAA ARRELA  PEEE  @EA BOARABRR R 1,286740,000.00 3180% 31.80% # 16995844-1
HRELLA LN T (HEER) WER G
(M3EM )
China Luoyang Float Parent company and ~ Limited liability Luoyang, PRC  Zhao Yuanxiang  Production of glass, related No
Glass Group Co., Ltd. the largest company (Solely raw materials and
(“CLFG") shareholder owned by the State) equipment
HEHEEAR . N BEL% iERS ik B R RB AR & 101923517
(s EEALLYES
MTHES
China Building Materials ~ De facto controller ~ State-owned enterprise Beijing, PRC ~ Xing Ning Glass and relevant materials, No
Glass Company the processing and sales
(“CBM Glass”) of non-metallic minerals
and relevant products
PREEMBERLAT AL g HELR AT i Tt Rl 2
(B ) R Rl RO
1% T8
China National Building ~ Ultimate controller ~ State-owned enterprise Beijing, PRC Song Zhiping  Production of construction Yes
Materials Group Corporation material and raw materals;
(“CNBMG”) development, wholesale and

retail of technical equipment
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L. BB RWBRS () VII. RELATED PARTY AND RELATED PARTY TRANSACTIONS (Continued)
2. AREMTRAENR 2. Subsidiaries
EYLEL FATEY iss bl it EARE E33i314 A iR FRHH ASBRRE
Equity

Registered Registered interestsheld by~ Voting right held by
Name of subsidiaries Type of subsidiaries ~ Types of enterprise address Legal representative  Nature of business capital the Company the Company ~ Organization code

(%) (%)
I MM AFAR HREHEAR TEERT kEN T HE 20,000,000.00 100 100 706542258

AL (M)

CLFG Longmen Glass Co. Ltd Other subsidiary Limited liabilty company ~ Yanshi, PRC Song Jianming Processing and sales
(“Longmen”)

o EME R P A HRFELA TERRE kel L it 74,080,000.00 6398 6398 721838225
BIRAT (TR

CLFG Long Fei Glass Co. Ltd Other subsidiary Limited liability company ~ Mianchi, PRC Song Jianming Processing and sales

(“Long Fei”)
THEEmETE TR KRR TRIEE  RER R 28,000,000.00 52 52 614023573
AR ([ )
Yinan Huacheng Minerals Enterprise - Other subsidiary Limited liability company ~ Yi'nan, PRC Ni Zhisen Mining and sales
Company Limited (*Yinan")
MR A TAR AREHEAR TEERT REN L % 60,000,000.00 100 100 776503385
BTREARA ()
CLFG Long Hai Electronic Other subsidiary Limited liability company ~ Yanshi, PRC Song Jianming Processing and sales
Glass Limited (“Long Hai")
BHEMAERER AT AR ARERAT TEMEE R L 50,000,000.00 100 100 716516215
PHARAR (#2))
CLFG Long Hao Glass Limited Other subsidiary Limited liability company ~ Ruyang, PRC Ni Zhisen Processing and sales
(“Long Hao") 137
ehe ATAR KRR THELE kW T #& 50,000,000.00 100 100 174849944

HIRAT (TR )
CLFG Longxiang Glass Co.Ltd ~ Other subsidiary Limited liability company ~ Mianchi, PRC Song Jianming Processing and sales

(“Longxiang”)

BHBREDARAA AlbTad HRRERA TREHT  REN e e 3,000,000.00 5l 5l 66886639X
(B

Dengfeng CLFG Silicon Company  Other subsidiary Limited liability company ~ Dengfeng, PRC ~ Song Jianming Mining and sales
Limited (“Silicon Company”)

BHOREDHRAA AT BRFUELA TREHT Rk R e 2,050,000.00 5024 5024 69995888-7
(T4%))

Dengfeng Hongzhai Silicon Co.. Ltd. - Other subsidiary Limited liability company ~ Dengfeng, PRC ~ Zhang Yuandong Mining and sales
(“Hongzhai")

BEBREEERAA Al HREERA PHEET  RER %h 5,000,000.00 100 100 681775978
(M)

Luoyang Glass Industrial Co., Ltd ~ Other subsidiary Limited liability company ~ Luoyang, PRC Ni Zhisen Trade
(“Industrial Company”)

I SfTaR AREHEAR TRVEER  fER N e 9,000,000.00 100 100 53649809-4
FRAF ([V8])

CLFG Shawan Glass Co. Ltd Other subsidiary Limited liability company ~ Shawan, PRC NiZhisen Processing and sales

(“Shawan”)
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£ BB R BB Y (AT

3. ARER G E I AR
) BEEFE
BRERLLR fied U it
Name of investee Types of enterprise  Registered address
HEREREHRLA AREREAT  PEBET
Luoyang Jingxin Ceramic Co., Ltd. Limited liability Luoyang, PRC
company
TR R E AREEAT  FEBED
HRLA
CLFG Mineral Products Limited liabilty Luoyang, PRC
Company Limited company
2  H#REEN
BRERRLR ] e
Name of investee Typesof enterprise ~ Registered address
BREMBHLERR FREML R
HRLA
CLFG Luoyang Hoisting Machinery Limited liability company - Luoyang, PRC
Co. Ltd.
ML R HREELF R
BHERAA
CLFG New Lighting Company Limited ~ Limited liability company Luoyang, PRC
HREMBHEATBREARAT HRKELT HEEE
CLFG Jingwei Glass Fibre Co, Ltd. Limited liabilty company - Luoyang, PRC
s ed KTV HREIEAR HRERT
ARARAR
CLFG Luoyang Jingjiu Glass Limited liabilty company - Luoyang, PRC
Products Co. Ld.

VIIL
3. Joint ventures and associates
(1)  Associates
EARE RN AR REREH
Bquity
interests held by
Legal representative Nature of business the Company
(%)
BB A HEBEHENARRL LR RS - ]
Guo Xiaohuan Production and sales of glazed porcelain with color pattern and
other ceramic products
it ﬁuﬁﬂ&@ﬁ'M%ﬁﬂﬁ‘HEﬁﬂ' 4029
HAHBRERIEEHES
Ni Zhisen Production and sales of slica raw materials and products, add air
embolism product, sliceous materials and refractory
materials and products
(2)  Other invested entities
EARE R ARTHRILH
Equity
interests held by
Legal representative Nature of business the Company
(%)
27 RERE BRRRGG B WRARNRA 3668
FER FERERL BERTEAEL -
Jin Yushun Design, manufacture and development and technical consultancy of
cranes and glass machines, assembling of spring armand inducer
and the crane installation and maintenance
FHE EUERPSRU RS L 2945
Li Jianxing Production and sales of lighting fixture and source material
BHE BREARUA APk EEAE 359
Lan Hongjun Production and sales of glass fiber and pure water products
BER BREBMAARGE A ok ks 3108
AHAEMHRTE
Han Qicheng Technical development, consultancy, transfer, training and

coordination of glass products; wholesale and retail of

daily use articles

AERERRK
Qg L4 ]

Voting right held by

the Company
%

4029

ARRAER Y
Lo k]

Voting right held by
the Company

%

36.68

2945

39

3108

LLLT

Relationship with

the Company

LI

Associate

LI

Associate

(L1

Relationship with

the Company

AbBsRE

Other invested entities

AbbsE

Other invested entities
A EER
Other invested entities

AlbpsRE

Other invested entities

RELATED PARTY AND RELATED PARTY TRANSACTIONS (Continued)

HARBRE

Organization

code

614831730

71562129-X

HERRBRE
Organization

code

17107162-0

17107290-6

X1480002-5

87107235-X
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L. BB RWBRS () VII. RELATED PARTY AND RELATED PARTY TRANSACTIONS (Continued)
4o AR ZE 0 b IR W A DL 4. Other related parties
SO A B 0G5 5 S A 2% ) B AR AR
Organization

biRN) yiEs Name of related parties Relationship with the Company code

R A A Luoyang Longxin Glass Company Limited i — RIS B T A H 75389012-4
Subsidiary of the largest shareholder CLFG

() B LRARA CLFG (Beijing) International Engineering Co., Ltd. S — K T I B AL T T/ ) 67236379-5
Subsidiary of the largest shareholder CLFG

T8 SR B3 W i T MR R A ) CLFG Luoyang Jingrun Coating Glass Co., Ltd. B — KIB AR B B 72 7] 61480816-X
Subsidiary of the largest shareholder CLFG

WG LRI ARAR Luoyang New Jinrun Engineering Glass Co., Ltd. i — RIS B T A H 67006782-9
Subsidiary of the largest shareholder CLFG

AR TR P TR IR A R/A 7l CLFG Luoyang Glass Engineering Design and o — K T B AL T T/ ) 74577378-8

Research Co.,Ltd. Subsidiary of the largest shareholder CLFG

K EEARATR Luoyang Jiayuan Property Co.,Ltd. SRR B B T4 71672508-2
Subsidiary of the largest shareholder CLFG

GBS A R A CLFG Warehousing & Logistics Company Limited i — RIS B T A H 6672781-X
Subsidiary of the largest shareholder CLFG

EHATFEEAH Luoyang Xiangyu Industrial Company o — K T A B AL B T/ ) 17109279-8
Subsidiary of the largest shareholder CLFG

PR E A A A Luoyang Xinxing Property Management Ltd. S RIBAOE B B T4 78805717-5
Subsidiary of the largest shareholder CLFG

BHEBMBHEERBARETAA CLFG Xinxing Industry Development Co., Ltd. B KRB HEENFAH —
Subsidiary of the largest shareholder CLFG

8 B 18 B A AT R R Luoyang Luobo Glass Fibre Co., Ltd. 55— KB AR B 1 ] 69217037-6
Subsidiary of the largest shareholder CLFG

AW TR ERARAR Luoyang Zhicheng Construction Supervision Ltd. B KA BERE N T AR 72183978-9
Subsidiary of the largest shareholder CLFG

TSR BIRE M WA A CLFG Longmen Sugang Company Ltd. i — RIS R T A H 17140008-4
Subsidiary of the largest shareholder CLFG

R B R M AN T CLFG jinghua Industry Company 55— KB AR B 7 ] 17120093-9
Subsidiary of the largest shareholder CLFG

R R B P AR SR A IR AR China Triumph International Engineering Group IFl— e S A —

Company Limited With the same ultimate controller

CHEHREDEB YA R AR Anhui Bengbu Huayi Conductive Film Glass Co., Ltd. [F] — f e 61035990X
With the same ultimate controller

T A TR A R AR A R Henan Zhonglian Glass Co., Ltd. [f] — AR FE A 788068050

With the same ultimate controller
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L. BB RMWBRS () VII. RELATED PARTY AND RELATED PARTY TRANSACTIONS (Continued)
5. IR 15 22 ) 15 DL 5. Related party transactions
(1) IRIER M~ EZ BRI B 5 (1) Purchase of goods and receiving of services
7 39 5% A
January-June 2011
B 86 32 3 5 5 A W 5158 5
Ll g B B 32 B T 7 AR YSREP £l S I
Pricing method and
decision-making Percentage in
Type of related procedure of related the same type
Name of related parties party transaction party transaction Amount of transactions
%
I 1 HE BT BR A R 7 R B 3 e 72,997,522.78 15.08
Luoyang Longxin Glass Company Limited ~ Purchase of glass Market price
o B O B R O A R A PR AR SRR i35 EE 4,212,425.45 15.40
CLFG Mineral Products Company Limited ~ Purchase of silica sand Market price
% #t Total 77,209,948.23
S U ok
January-June 2010
B8 38 3 52 R B2 5
CL bR B 88 32 5 1 4 EW 23 Y5 & A LA
Pricing method and
decision-making Percentage in
Type of related procedure of related the same type
Name of related parties party transaction party transaction Amount of transactions
%
i TE R WA PR R R B3 T 5 7 26,704,058.52 8.54
Luoyang Longxin Glass Company Limited Purchase of glass Market price
HEROH BT A A REAL LR BB RIS A5 e 1,410,000.00 1.46
CLFG Xinxing Industry Development Receiving of ancillary Market price
Co., Ltd. and social services
B TR R B A R A T BRI KA EIRY WA 1,200,000.00 1.24
China Luoyang Float Glass Group Co., Ltd. ~ Receiving of ancillary Market price
and social services
(AL a0) BB TR A R A R A T 5 7 570,000.00
CLFG (Beijing) International Engineering Purchase of equipment Market price
Co., Ltd.
I (AEa0) BB TR A R A T T T 5 7 110,000.00
CLFG (Beijing) International Engineering Engineering design Market price
Co., Ltd.
4 7t Total 29,994,058.52
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L. BB RWBRS () VII. RELATED PARTY AND RELATED PARTY TRANSACTIONS (Continued)
5. BRI 22 2 1 DL () 5. Related party transactions (continued)
2  HERM - ST B S (2)  Sale of goods and provision of services
739 %% A
January-June 2011
B 6 32 3 5 8 A i 558 %
LL g B 32 B T 7 AR YSREP &M &0 B il
Pricing method and
decision-making Percentage in
Type of related procedure of related the same type
Name of related parties party transaction party transaction Amount of transactions
%
LRAMIG BN ARAR SR T35 2 8 53,664,242.99 10.38
Anhui Bengbu Huayi Conductive Film Selling glass Market price
Glass Co., Ltd.
15 e e B A FR A R B85 TR R i35 € H 20,687,279.34 2.89
Luoyang Longxin Glass Company Limited ~ Selling raw materials Market price
1% BT i TR B RS A PR 7 B 15 B3 T 355 18 1,201,782.65 24.82
Luoyang New Jinrun Engineering Glass Selling glass Market price
Co., Ltd.
T B HE BT B A R 7 A5 A M 0.87C,/ EHH 962,390.80 0.41
Luoyang Longxin Glass Company Limited ~ Comprehensive services RMBO0.8 per load
T PCAE IR AR R AW K B JRA B R B 3,809,612.19 1.63
CLFG Jingwei Glass Fibre Co., Ltd. Use of water, electricity Cost and tax surcharge
and steam
HEK TR A ERARELEAR K BREME JRA L BB 618,929.30 0.26
China Luoyang Float Glass Group Co., Ltd. ~ Use of water, electricity Cost and tax surcharge
and steam
T8 B 1 6 N W) K~ B JRAS B B 478,205.81 0.21
CLFG Sugang Company Use of water, electricity Cost and tax surcharge
and steam
o B VK R R O AR R AR ] K - IR JRAS B R B 60,167.80 0.03
CLFG jinghua Industry Company Use of water, electricity Cost and tax surcharge
and steam
% B L) S 4 B B ) K~ B A B R B 9,737.44 0.01
Luoyang Xinxing Property Management Ltd.  Use of water, electricity Cost and tax surcharge
and steam
1% W 0% T A A PR W] R LR B TH 355 {8 4% 6,000.00 0.49
Luoyang Luobo Glass Fibre Co., Ltd. Provision of services Market price
7t Total 81,498,348.32
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CLFG Jinghua Technical Industry Company

4t Total

Use of water, electricity

and steam

Cost and tax surcharge

116,127,874.76

L. BB RMWBRY () VII. RELATED PARTY AND RELATED PARTY TRANSACTIONS (Continued)
5. BRI 22 2 1 DL (A7) 5. Related party transactions (continued)
(2)  HERS - RIS R B S (2)  Sale of goods and provision of services (continued)
(#)
Mapliip i ek
January-June 2010
B 86 32 3 5 852 5
Ll Vg B B 32 B T LEW 23 30 EH SRR L)
Pricing method and
decision-making Percentage in
Type of related procedure of related the same type
Name of related parties party transaction party transaction Amount of transactions
%
I 1 HE BT B A PR 7 S5 85 UM R T35 2 H 74,937,268.97 77.35
Luoyang Longxin Glass Company Limited ~ Selling raw materials Market price
TRAMIREGE T WA RAE 85 P T 355 18 28,417,757.09 7.04
Anhui Bengbu Huayi Conductive Film Selling glass Market price
Glass Co., Ltd.
% % W i P N 3 % ] 8 1 DI B e 8 3,937,808.29 0.98
CLFG Luoyang Jingrun Coating Glass Selling glass Market price
Co., Ltd.
% A B 3% 5 T3 A B ) 8 15 DI e 8 391,631.86 0.10
CLFG Processed Glass Company Limited Selling glass Market price
¥ P HE BT BER A PR 7 fE A M 0.87C,/ E & 1,631,103.20 1.68
Luoyang Longxin Glass Company Limited ~ Comprehensive services RMBO0.8 per load
PR BRI AR R AR K BRI 2 JRAS AL B 4,427,546.02 4.57
CLFG Jingwei Glass Fibre Co., Ltd. Use of water, electricity Cost and tax surcharge
and steam
KRBT AR AREAL LA K BRI JRA BB A 1,957,862.42 2.02
CLFG Xinxing Industry Development Co., Ltd. Use of water, electricity Cost and tax surcharge
and steam
TR IR R R B R A R AR K BRI JRA TR B 319,560.81 0.33
China Luoyang Float Glass Group Co., Ltd. ~ Use of water, electricity Cost and tax surcharge
and steam
T B0 B T S P B 4 ) K BRI JRA TR B 107,336.10 0.11
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B B8 7 e W R 28 % (AT

5.

Il

@

Lo ()

B P ST 0 B 5
(%)

Lo A Al AR R AR 4R [ B ik B
A BT B 0 = AR COF
LB EER ) o &
20094F4 A24 H LA 5% > #%
Hh & K 201148128310
B o AR R AL
3% T 9% B 4E 18 R KL B A
a4t R VAR~ B AR B
TG o TE AR DA A =R
PR ] S AP
T o

2. ARAEIHIKBEBMET A
W1 = AR B R MR R B
&%) > H120094F4 H24H
A B0 W% RO R 2011
F12H31H 208 o A58 1
ik o AR N 1) E B BB
4k AR R {5 4% T R
B T A A O

3. B A R20114F1H1H
BRI N R B T R
EHBMEE RN ik
R20114E12 731 H 21 -
W45 W &% > BRI A R AF W
b O T A
& DA IR T 3 18 A% O o

4. RS E BFEH A RN —

TE %5 A IR B B % > 152009
EAH24H AR FEM
F20114F12H31H i #
W ok > AN E AR B HE R
28 R I R 1 A B2
G A R - P K L RE
B R E R E 08T
5 A8 1B RS T A -

VIL

RELATED PARTY AND RELATED PARTY TRANSACTIONS (Continued)

5.

Related party transactions (continued)

2)

Sale of goods and provision of services (continued)

The Company, on behalf of the Group, entered into a three-
year “Framework Agreement on Purchase and Sales of Float
Glass” with CLFG, effective from 24 April 2009 and expiring
on 31 December 2011, pursuant to which, the Group will
supply automobile/mirror glass products to CLFG and its
subsidiaries at fair prices offered to third parties for the same
or similar products.

The Company entered into a three-year “Agreement on
Purchase of Raw Materials” with CLFG, effective from 24
April 2009 and expiring on 31 December 2011,pursuant to
which, the Company will supply raw materials to Longxin
Glass Company at market prices.

Longhai Company entered into an “Agreement on Purchase
and Sales of Ultra-thin Float Glass” with Huayi Company
on 1 January 2011, which will expire on 31 December 2011.
Pursuant to the agreement, Longhai Company will supply
ultra-thin float glass to Huayi at market prices.

The Company entered into a comprehensive service
agreement with Luoyang Longxin Glass Co., Ltd., effective
from 24 April 2009 to 31 December 2011, pursuant to which,
the Company agreed to provide services on management
skills and expertise to Luoyang Longxin Glass Co., Ltd.
Relevant fees will be charged at RMBO.8 /load of the products
of Luoyang Longxin Glass Co., Ltd.
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. BB BB RS () VIL. RELATED PARTY AND RELATED PARTY TRANSACTIONS (Continued)

5. BB ()

5.

Related party transactions (continued)

(2)  HERG - RIS R B S (2)  Sale of goods and provision of services (continued)

(%)

5. A%\ Al JR20094F4 H 24 H B 5. The Company entered into a “Framework Agreement on

WHEEEE T Ok & Provision of Water, Electricity and Steam” with CLFG,
IR EAE JE W k) - AL effective from 24 April 2009 to 31 December 2011.The
B #20114F12H31H - | Company would provide water, electricity and steam and
A ) ) 3 AR T % B TR relevant services to CLFG and its subsidiaries. According
A EE AR K - R to the agreement, the Company agreed to provide utilities
R - HLHE I R such as water, electricity, steam and use of assets to CLFG.
2\ W) [l 5 5 0 3 % %ﬂt The Company would determine the price with reference
2 kA AE K to regulations issued from time to time and market prices.
h&fé%@iﬂ?fﬁﬁﬁﬁﬂﬁﬁ o The provision of water, electricity and steam is on normal
A T % 2 25 AR OR IR A commercial terms.
B2 BB T T E 2
T 2 B A 1K 3
4 oK - 14@?&&1 LF
T — v FE R FOEAT -

6. AN ER200944 H24 H B 6.  The Company entered into a “Comprehensive Services
WAL E B E T A RS Agreement” with CLFG from 24 April 2009 to 31 December
W) - A £20114F12 2011. In accordance with the agreement, CLFG will provide
H31H o % 3% % B m A the Company with comprehensive services, such as retirement
A r R AR A IREE > R arrangements, militia training and air-raid shelters standby
PR RS - R4 R & services, and news publicity services. Relevant charges will
BN B R AR S I be determined with reference to State-prescribed prices (if
1 E R o 2 A any) or market prices.

2 BB R E M B R
FEE - QAT S A T E o
7. AN ER20094E4 H24 H B 7. The Company entered into a “Social Comprehensive Services

WBLAFEE T GhEEEE
MRS HEZR 1 3k) » A=
20114F12H31H » | L
O R B AR 4 w4 A
& 1@ A I B RE >
HoWEEE - BERE
o 35 i@ s o R % LA
By B A% W E > 0T B E AR
R R BR R i A
1 e M ST A R
5% o

Framework Agreement” with Xinxing Company effective
from 24 April 2009 to 31 December 2011, pursuant to
which, Xinxing Company would provide social welfare and
supporting services, such as education, property management,
medical care and transportation to the staff of the Company.
Relevant fees will be charged based on market prices (if
applicable) or determined on a cost plus profit basis with
profit margin no higher than 5%.
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L. BB RWBRS () VII. RELATED PARTY AND RELATED PARTY TRANSACTIONS (Continued)
5. BRI 22 2 1 DL () 5. Related party transactions (continued)
3)  BBHEFR (3)  Related-party leases
I Nil
4) BRI (4)  Related party guarantees
BRER
Y] i) BREM FRenRA BRzme  oEETEE
Guarantee Start date of End date of Guarantee
Guarantor The guaranteed amount guarantee guarantee fulfilled or not
% W BB I 0 A PR ) 4 15 5 R RE R B A PR R 12,000,000.00  20114F2 /128 H  20124F2 /114 %
Luoyang Glass Company Limited ~ CLFG Longxiang Glass Co. Ltd. 28 February 2011 14 February 2012 No
% B BET A A IR ] 8 15 5 T RE Y B0 A R W) 3,150,000.00 2006%E1010H  20124F3[125H %
Luoyang Glass Company Limited ~ CLFG Longmen Glass Co. Ltd. 10 October 2006 25 March 2012 No
o SR A A T8 BELE 0 i 1 HE R B 10,000,000.00  20104F241H  20174F1f31H &
AT
China National Building Materials  CLFG Long Hao Glass Limited 1 February 2010 31 January 2017 No
Group Corporation
o SR A A 5 DU 0 1% 1 HE R B 10,000,000.00  20104F2H1H  20174F1f31H %
AT
China National Building Materials CLFG Long Hao Glass Limited 1 February 2010 31 January 2017 No
Group Corporation
PR R MR M R T DU B I 15 R TR T O 10,000,000.00  20104F21H  20174F1 fA31H %
HIRA T
China National Building Materials ~ CLFG Long Hai Electronic 1 February 2010 31 January 2017 No
Group Corporation Glass Limited
PR BB M R T DU B i G R TR T O 10,000,000.00  20104F21H  20174F1fA31H %
HIRAF
China National Building Materials ~ CLFG Long Hai Electronic 1 February 2010 31 January 2017 No
Group Corporation Glass Limited
o AR A A B BB A IR A A 597,600,000.00  20104F21H 201741310 %
China National Building Materials ~Luoyang Glass Company Limited 1 February 2010 31 January 2017 No

Group Corporation
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5. BB ()
4)  BBERIEN ()

i 20104F9H21 H » % 3 4
B [ A A b RHAR [ A F
T OL R B A A TR A A T
o MR O B A TR K
i T R U BEAE A &
A2 F1159,018,24208
HRAE MG M - Bk
AR 9% 2 TE A S R R

TR T A % H
P A KA N F A FEA
% #1,316,000, ooofcﬁog
T 7% 50 B0k S ¥ PR Al £

i MR #E20114F6
30H - % 5 B L S AR
= ZARATAE AR AR
DA $ B S 5 = [ AR A
Al 2 AR AT B L IR Y 4 B8
£42,970,000.007C °

(5) BT ELE KN

i. B 1E20114F6 A30H » A
A SR AT A5 A E R
1 2% 5 £ 3(509,700,000.00
fli o

ii.  #1E201146H30H > %
BEAE 18 Z 50 AT LK AT
HANGAEXWEEL
24,950,000.007C > A/ A A%
WA R B £5171,478.64
Too WP E BB T
i Ast S AT A R B
48,600,000.007C 7 3 £ 4%
iR I NN G A
£.729,550.137C -

B -3 B B A )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

RELATED PARTY AND RELATED PARTY TRANSACTIONS (Continued)

5.

Related party transactions (continued)

(4)

(5)

Related party guarantees (continued)

i. On 21 September 2010, CLFG and China National Building
Materials Group Corporation (“CNBMG”) signed the
Supplementary Agreement of the Share Pledge Contract.
According to the Share Pledge Contract and its Supplementary
Agreement, CLFG agreed to pledge its 159,018,242
domestic shares to CNBMG for the purpose of providing
security guarantees of the entrusted loans and guarantees of
RMBI1,316,000,000 in total that CNBMG provided to CLFG,
its controlled enterprises and the Company.

ii. Indirect guarantee: As at 30 June 2011, guarantees issued
by CLFG, in respect of bank loans to independent third
parties in return for guarantees issued by the independent
third parties to bank in favor of the Company amounted to
RMB?2,970,000.00.

Entrusted loans of related party

i As at 30 June 2011, the Company provided entrusted loans of
RMB509,700,000.00 to each subsidiary through banks.

ii. As at 30 June 2011, CLFG entrusted the Xigong Sub-branch
of Bank of China to grant a loan of RMB24,950,000.00
to the Company, and the interests paid by the Company
during the period was RMB171,478.64. CLFG entrusted
the Beijing Shuangyushu Sub-branch to grant a loan of
RMB48,600,000.00 to the Company, with the principal
already paid in the period, and the interests paid by the
Company during the period was RMB729,550.13.
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I 2 AL B B Ty Sk I A0 T L
EZN
¥ H % LY
Item Related party
TSR W B HE R B A PR A R
Accounts receivable Luoyang Longxin Glass Company Limited
T i MK B IR T £ IR A RN R
Accounts receivable Anhui Bengbu Huayi Conductive Film
Glass Co., Ltd.
TE iR TR AR A R A
Accounts receivable Luoyang New Jinrun Engineering Glass
Co., Ltd.
TE iR PRI e 2 e 22 3 TRA A A
Accounts receivable Shenzhen Guanghua Insulating
Glass Engineering Co.,Ltd.
HAME ik R I I T BB SR I A PRI A
Other receivables China Luoyang Float Glass Group Co., Ltd.
HoAl K T B B S A IR A
Other receivables Luoyang Xinxing Property Management Ltd.
HA 8 ik 8 153 FE T B AT PR
Other receivables Luoyang Longxin Glass Company Limited
HA 8 ik T BSE P RE I R A RN R
Other receivables CLFG Longmen Sugang Company Ltd.
HA B ik TR A B O A R AR
Other receivables Henan Zhonglian Glass Co., Ltd.
HAE ik B T 15 0 1 TS A R E A PR
Other receivables CLFG Mineral Products Company Limited
HAE ik T3 (L) BB TR A RRA R
Other receivables CLFG (Beijing) International Engineering
Co., Ltd.
HAE ik TR IR s i 1 B A AT IR W)
Other receivables CLFG Jingwei Glass Fibre Co., Ltd.
HoA AR BB R ML
Other receivables CLFG Xinxing Industry Development Co., Ltd.
HAME ik B I A R A A
Other receivables Luoyang Jingxin Ceramic Co., Ltd.
HAE ik T B T B A A A PR )
Other receivables Luoyang Luobo Glass Fibre Co., Ltd.
HATE ik R I I O B A M A A R

Other receivables

e R A B IR A A
LUOYANG GLASS COMPANY LIMITED

BEZF——EAA S A AR ERE G R (5 b3 R0 B8 51 A1 B e )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

VII. RELATED PARTY AND RELATED PARTY TRANSACTIONS (Continued)

6. Receivables and payables of related party

CLFG Jinghua Industry Company

Receivables due from related parties are set out in the following table

WA B

Closing balance

i T
Carrying
amount

33,182,235.24

1,903,341.13

25,394.94

8,072,023.34

1,281,048.22

859,846.60

460,863.40

10,000.00

127,810.28

130,000.00

11,392.80

3,000.00

7,479.16

SO ¥

Provision for
bad debt

ERERE
Opening balance
SR T RS
Carrying Provision for
amount bad debt
25,224,421.03 68,580.00
1,525,786.76

20,685,332.17
147

1,358,803.36

1,099,390.50

326,362.60

160,000.00

127,810.28

93,081.82 18,000.00

47,904.78

3,000.00 3,000.00

809.50
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L. BB RMWBRS () VII. RELATED PARTY AND RELATED PARTY TRANSACTIONS (Continued)
6. VB Wi 1y R SRS T () 6.  Receivables and payables of related party (Continued)
I 2 A JE AT B 7 SR I A 1L Payables due to related parties are set out in the following table
EZ%n
HiHER LY B AR
Item Related party Closing balance Opening balance
JE Bk B 14 T o T A R E A RS 313,005.13 1,620,965.62
Accounts payable CLFG Mineral Products Company Limited
JE AT AR K T 15 BE R B A RN R 262,643.79 262,643.79
Accounts payable Luoyang Longxin Glass Company Limited
£t B I B (b R0) BB TR A PR ) 77,000.00 77,000.00
Accounts payable CLFG (Beijing) International Engineering Co., Ltd.
B £ B AR E A RE AR 9,392.00 29,392.00
Accounts payable China Luoyang Float Glass Group Co., Ltd.
JE AT AR K T TR 1 3 o B AT TR ) 330,446.91
Accounts payable CLFG Luoyang Hoisting Machinery Co., Ltd.
A R T 3 9 BB A A PR 3,450.00
Accounts payable Luoyang Luobo Glass Fibre Co., Ltd.
e % B 5 1 K 53 I L3R PR R 11,841.22
Payments received in advance ~ CLFG Processed Glass Company Limited
Hk IR 8 5 13 o T 0 ) 7,752.72 7,752.72
Payments received in advance ~ CLFG Luoyang Jingrun Coating Glass Co., Ltd.
TR R B T DR A SR T R 750.00
Payments received in advance ~ CLFG Jinghua Industry Company
TR B TR A R 712.26 712.26
Payments received in advance ~ Luoyang New Jinrun Engineering Glass Co., Ltd.
R B IR g I A R 2,675,230.33
Payments received in advance ~ Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.
HA AT 3% W% B AR 1,081,110.20 1,081,110.20
Other payables CLFG Warehousing & Logistics Company Limited
LA 3 1R A 555,279.00 555.279.00
Other payables Luoyang Xiangyu Industrial Company
HABRE AT 3 1% DS T I B L T A PR ) 237,458.00
Other payables CLFG Luoyang Hoisting Machinery Co., Ltd.
HoA AT % G H Y EEA R AR 185,474.6 78,414.41
Other payables Luoyang Xinxing Property Management Ltd.
HA AT 3K TR IR 5 R R A PR A A 113,000.00 32,500.00
Other payables Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.
HAH R 5 3 B 1 B T O R AR B A PR 207,582.77 207,582.77
Other payables China Luoyang Float Glass Group Co., Ltd.
A RERT 5 % I BE B A R 7 98,176.40 98,176.40
Other payables Luoyang Longxin Glass Company Limited
LAl A5 K K IR R B B A A 54,000.00
Other payables CLFG Jinghua Industry Company
HABRE AT 3 1% DS W 1 & T S I 0 ) 2,317.51 2,317.51
Other payables CLFG Luoyang Jingrun Coating Glass Co., Ltd.
HAE A 3K T 15 (5t B A A R 6,300.00

Other payables Luoyang Jiayuan Property Co.,Ltd.
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N BB A VIII. SHARE-BASED PAYMENT
i None
Ju. EAYE IX. CONTINGENCIES
i. B IE20114F06 H30H » R A A& T4 i As at 30 June 2011, the Company provided guarantees to banks in favor of
Al RAT IS FAER M REE L subsidiaries amounting to RMB15,150,000.00.
15,150,000.007C °
ii. FE20114F06 H30H » A4 F 2 A 8 1k ii. As at 30 June 2011, the bills that the Group had discounted or endorsed but
A B B Z98504,919,587.67 not yet matured amounted to RMB504,919,587.67.
T o
+. EARRE X.  CAPITAL COMMITMENTS
R20114E6 H30H » AR M EAKIEWT As at 30 June 2011, capital commitments of the Company were summarized as
follows:
2010%£12H31H 20094F12H31H
HH Item 31 December 2010 31 December 2009
T T A A E R A e A Contracted but not provided for
— ERILE — Construction in progress 20,386,860.70 21,776,000.00
. WEAMERARIH XI. EVENTS AFTER BALANCE SHEET DATE

Nil
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T2 R m R

#IE20114F6 A30H » R T & ahad B4

(O]

(@)

] B R IE AL T A R R A2 AL i
TS

B 556 BAL T A PR A R 2008 4F BLA
RSB BEMEESR - AFRE
% > MEREH I TARA A WAL A
3 I NN B b i 0 = O
BHEEMNG > MERBRLTERL
A DAA A Al R B ASISE R T By | o
] % Be 42 R A 0 200948 A 20 H ¥ 1
TP SN BRI B A A U AR AR
PR B BRSO A AR
5,151,444.0250 & Fl B A5 2K - ) e A 5L
% > #1k20114E6 A30H > AN A B Z AT
4 #K4,888,633.327C » H R FEABAE B AT
o

U 55 L T A PR R iR A B KA A

%=

20074F5 A 47 7 2 A B A R B O 1
HY 5L A A I AR A T~ HERT A A A AR
wo HRARARBEANARERLGER
B A 3K - 20084E10 A8 B A 24 A 14 5l F
75 A H R B R OB E02,360,482.31
TG o B KR AT - 5L 2 AR AR Ak
Be > oK A A AT R R A B K
20094F6 79 H ¥ [ T 7Y LI A R B —
P o F S AR A S A1809,478.478
Fl B ° 20094F9 A 16 H T B N R 2% B
BT > TLRR RN A R AT o 51
EHE > A2 A BT BR R I 2 7 28 40 30

W o B 1E20114E6 H30H B AT
& 3K480,000.007% > F % 3K EH ) 76 8 17
Tt

o

XIIL

OTHER SIGNIFICANT EVENTS

Unsettled litigations as at 30 June 2011

(0]

@

Wenxi Hongyu Chemical Co., Ltd. sued the Company over the fuel oil fund
dispute case

Wenxi Hongyu Chemical Co., Ltd. signed 12 fuel oil supply contracts
with the Company in 2008. After signing the contracts, Wenxi Hongyu
Chemical Co., Ltd. supplied fuel oil and the Company made some of the
payments. Then there was a dispute between the two parties and Wenxi
Hongyu Chemical Co., Ltd. sued the Company for payment in arrears of
RMBS5,150,000. On 20 August 2009, Luoyang Intermediate People’s Court
ruled that the Company should pay Wenxi Hongyu Chemical Co., Ltd. a
total amount of RMB5,151,444.02 including interest losses within ten days
after the ruling came into effect. As at 30 June 2011, the Company paid
RMBA4,888,633.32 for goods after the ruling took effect and the rest is still in
enforcement.

Luoyang Zhuoyuan Trading Co., Ltd. (hereinafter referred to as “Zhuoyuan
Company”) sued the Company over the payment dispute case

In May 2007, Zhuoyuan Company negotiated with the Company that
they would provide the Company and Longxin Company with coal, but
Zhuoyuan Company was of the view that the Company did not pay on
delivery as agreed. On 8 October 2008, the Company issued the evidence to
Kaiyu Company showing that the Company had an outstanding payment of
RMB2,360,482.31. Due to the outstanding payment, Zhuoyuan Company
filed a suit to the court, demanding the payment of those amounts due
together with interest losses incurred by the Company. On 9 June 2009, a
ruling of payment of RMB809,478.4 including interests was made through
the first instance judgement by Luoyang Xigong People’s Court. On 16
September 2009, according to the ruling of Jiangyin People’s Court, Jiangsu
Chenzhou Company took the creditor’s right of Zhuoyuan, and the Company
and Jiangsu Chenzhou Company reached an agreement on instalment
payment of the debt. As at 30 June 2011, an amount of RMB480,000.00 was
paid and the remaining amount is still in enforcement.
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iy o vk AR R AL 0 2009045 H31H A
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20074F9 7 B B o 3 58 4 W) BLEE 50 A
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B o K HE SR F 4 K3,487,289.10 0 K fiE
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N ) LR R HA AT 0 2009485 H 25
B oo 98B P AN R R B VR e s H
A HE S B FI Bk A AR B R 2
N T S AT 3K3,487,289.107T © WK 4 H
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#ARLIMERFEFREE AT
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# o #i1E20114F6 H30H > ERAFIE X
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XII. OTHER SIGNIFICANT EVENTS (Continued)

(©)

Q)

Shandong Linyi Hengrun Chemical Co,. Ltd (hereinafter referred to as
“Hengrun Company”) sued the Company over the heavy oil payment dispute
case

From 2007 to 2008, Hengrun Company carried out many trade transactions
with the Company. On 8 May 2008, the Company sent confirmation letter to
Hengrun Company and confirmed payment in arrears of RMB7,480,341.29.
Then Hengrun Company signed another 5 sale contracts with the Company.
Hengrun Company appealed to the court for the reason that the Company
failed to repay RMB7,480,341.29 in arrears. On 31 May 2009, the final
ruling was made by the Provincial High Court that the Company should
settle the back payment of RMB7,480,341.29 as well as the interests
incurred within ten days after the ruling took effect. As at 30 June 2011, the
Company paid RMB6,887,000.00 for goods after the ruling took effect and
the rest is still in enforcement.

Yulin Huatong Coal Operation Co,.Ltd. (hereinafter referred to as “Huatong
Company”) sued CLFG Longhao Glass Limited over the coal payment
dispute case

From September 2007, Huatong Company entered into a purchase and sales
contract with Longhao Company in respect of supply of coal to Longhao
Company. Huatong Company filed a suit with the court and required the
Company to assume joint liability for the payment of RMB3,487,289.10 in
arrears. On 25 May 2009, the ruling was made by Luoyang Intermediate
People’s Court that Longhao Company should pay an amount for purchasing
coal of RMB3,487,289.10 within ten days after the ruling came into effect.
In case of failure to fulfill the obligation of payment within the specified
timeframe, debt interests arised during the delayed settlement period would
be doubled in accordance with the regulation No. 229 of the PRC Code of
Civil Procedure. Both parties reached a settlement to pay in instalments. As
at 30 June 2011, Longhao Company paid RMB2,450,000.00 for goods and
the rest is still in enforcement.
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OTHER SIGNIFICANT EVENTS (Continued)

©)

©

@)

®)

Henan Baoshuo Tar Chemical Co., Ltd. (hereafter referred to as “Baoshuo
Company”) sued the Company over the goods payment case

As at 31 December 2009, the Company defaulted on the loan of
RMBI11,887,586.62 during business activities between Baoshuo and the
Company, so Baoshuo Company filed a suit to the Intermediate People’s
Court of Luoyang. In the process of placing the case on file, both parties
reached a settlement of instalments through mediation. As at 30 June 2011,
the Company paid RMB4,409,200.00 and the remaining payment is still in
enforcement.

The arrears case of Tianjin Soda Plant of Tianjin Bohai Chemical Co., Ltd.

This arrears case concerned the long-term business relationship between the
Company and Tianjin Soda Plant of Tianjin Bohai Chemical Co., Ltd. In the
business activities, the Company owed some debts to Tianjin Soda Plant.
In October 2010, Tianjin Soda Plant filed a lawsuit and demanded for the
payment of RMB3,405,993.93 and the interest of RMB74,006.07. Finally,
the Company lost the lawsuit and both parties reached a settlement through
mediation. As at 30 June 2011, the Company paid RMB1,700,000.00 and
the remaining payment is still in enforcement.

The arrears case of Boai Hongda Chemical Co., Ltd.

In 2009, Boai Hongda Chemical Co., Ltd. provided fuels to the Company,
resulting in arrears. In October 2010, Boai Hongda Co., Ltd. filed a lawsuit
and demanded for the payment of RMB688,045.96. Through mediation of
the court, both parties reached a settlement and the Company could pay in
instalments. As at 30 June 2011, the Company paid RMB310,000.00 and the
remaining payment is still in enforcement.

The debt assignment contract dispute sued by Luoyang Yuanheng
Photoelectric Network Equipment Company (Liang Tiaomao) against
Luoyang Glass Company Limited and Mengjin Jinma Industrial Trade Co.,
Ltd.

In 2008, Luoyang Glass Company Limited owed Mengjin Jinma Industrial
Trade Co., Ltd. RMB244,465.45 of packaging paper expenses. On 29
September 2010, Mengjin Jinma Industrial Trade Co., Ltd. transferred the
creditor’s rights to Luoyang Yuanheng Photoelectric Network Equipment
Company (Liang Tiaomao), which demanded the arrears in vain and filed
the suit. On 9 June 2011, both parties reached a settlement and the case is
still underway.
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

F=. BAEWHREEEEH G XIII. NOTES TO SIGNIFICANT ITEMS OF THE COMPANY’S FINANCIAL
STATEMENTS
1 FEdRE 1. Accounts receivable
() IR IR R (1)  Categories
WA BH
Closing balance
S i B B A
Carrying amount Provision for bad debt
R Category &% el LM e
Amount Percentage Amount Percentage
(%) (%)
| BIEAHERGEIAGE 1. Accounts receivable with significant
BE AR A 00 T ISR 3 single amount and individual provision
for bad debts
2. HATHEIREMR 2 Accounts receivable calculated by groupings
T B provided for bad debts
i3 R IR R Grouping with provisions for bad debts
EHMAs based on aging analysis 477,494,302.80 96.87 43,958,912.12 9.21
REHESE BG4 A Grouping without provisions for bad debts 11,915,341.00 242
G/t Sub-total of groupings 489,409,643.80 99.29 43,958,912.12 8.98
3 BIEGHEAELRME 3. Accounts receivable with insignificant
B R A single amount and individual provision
TECRR for bad debts 3,504,900.00 0.71 943,034.36 2691
Rl Total 492,914,543.80 100.00 44,901,946.48 9.11
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1. FElUR®K

S R H R ()

(#)

(D) ESIRH LRI AT (5)

XIII. NOTES TO SIGNIFICANT ITEMS OF THE COMPANY’S FINANCIAL
STATEMENTS (Continued)

1. Accounts receivable (Continued)

(1)  Categories (Continued)

ERERE
Opening balance
Carrying amount Provision for bad debt
Exl Hfil Ex | ]
it Item Amount Percentage Amount Percentage
(%) (%)
1. MIHASEE KL BEF 1. Account receivables with significant
R Al 0 B MR single amount and individual provision
for bad debts
2 HHATHREIEER 2 Accounts receivable calculated by groupings
JE Wi i provided for bad debts
SRER T o HR SR Grouping with provisions for bad debts 372,178,691.89 96.90 44,901,946.48 12.06
EHEMAs based on aging analysis
RFHESE R 4 & Grouping without provisions for bad debts 11,915,341.00 3.10
YN Sub-total of groupings 384,094,032.89 10000 44901,946.48 11.69
3. HEGHBAERM 3. Accounts receivable with insignificant
W GHE R E R single amount and individual provision
Wi i for bad debts
o Total 384,094,032.89 100.00 44,901,946.48 11.69
it EIE 4 FRUE RO B OE R SRR Note:  Accounts receivable with significant single amount and individual

A 11 HE i SR AR B AR S A
WA P EESDLL L > 3 A
B 3 3 ) W] i ] 7 A
7 L T 078 A A DR (0 0 e I
USSR MMl o 4 B RTHR IR
A8 1 R SR S i A8 b M
AR AR AEFEWAE > 4 1 R B
I3 T % T4 R O A A R T 4R
FERMEMIAS -

provision for bad debts refer to the single amount that accounts for
more than 5% of the net assets at the end of the period and there are
positive evidence indicating that impairment test can be performed
individually and provided for bad debts due to significant difference
in the recoverability. The accounts receivable calculated by groupings
provided for bad debts refer to the group that there is no impairment
loss after the impairment test and can be divided into the group with
provision for bad debts based on aging analysis and the group without
provision for bad debts.
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

B2 ) S 0 o R H R ()

1.

JRE Wi e ()

(D)

@)

TENIR L FERI im0 ()

A4 o BeUR B 2 B it SRR

Y5 £ 1 M VB SR K 1 B

R Age
VLK Within 1 year
1524 1-2 years
2F 3 2-3 years
RS 3-4 years
4F 50 4-5 years
SHELL L Over 5 years
A3t Total

A M i R R R A 1
32.48% > FEREFAAHE
JERE Y > A ] B T B o

TEY I I H L 7l5% (55%)
LA |- 6 e B 101G e 5 (0 1 30

R Wiz R R R P IR A
Al5% (£5%) Lh b 3% P 1B 3 1
Je B AV R o

XIII. NOTES TO SIGNIFICANT ITEMS OF THE COMPANY’S FINANCIAL
STATEMENTS (Continued)

1. Accounts receivable (Continued)
(1)  Categories (Continued)
In the groupings, accounts receivable with the provision based on
the aging analysis
WA BB ER R
Closing balance Opening balance
e T 5% 7 1o 4l % B X £ H T B A % SR Al
Carrying Provision for Carrying Provision for
amount  Percentage % bad debt amount Percentage % bad debt
432,152,799.02 90.50 324,508,593.08 87.19
17,441.03 523231 1,103,242.41 0.30 330,972.72
85,742.93 0.02 42,871.47 3,991,765.28 1.07 1,995,882.64
2,711,493.44 0.57 1,383,981.96
42,575,091.12 1144 42,575,091.12
42,526,826.38 891  42,526,826.38
477,494,302.80 100.00  43,958,912.12  372,178,691.89 100.00  44,901,946.48

2)

Note:  Accounts receivable at the end of the period increased by 32.48%
compared with the beginning of the period, mainly due to the failure
in collecting money from selling raw materials to the subsidiaries.

Accounts receivable due from shareholders who hold 5% or more of
the voting shares of the Company

As at 30 June 2011, no accounts receivable were due from
shareholders who hold 5% or more of the voting shares of the
Company.



201 1 |NTEI:%II\/IH iEFfl(:)RT

TR AR H S A H AR A A R R (e I R A Rt I v B o] A )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules dnd Regulations)

T BAAMBREEERHGR (F) XIII. NOTES TO SIGNIFICANT ITEMS OF THE COMPANY’S FINANCIAL
STATEMENTS (Continued)

1. JRE WS () 1. Accounts receivable (Continued)
(3) BN E B A E A ER (3)  Top five largest accounts receivable
A MR k4
L EhES B 2w B AR &® KRB L el
Proportion to
Relationship with total accounts
Name of entity the Company Amount  Age receivable
(%)
I WA B RE R BT AT IR 7] AL 154,224,685.76  14FLAAI 31.29
CLFG Long Fei Glass Co. Ltd. Subsidiary Within 1 year
B A B REA BB A R A TAHE 96,834,165.64  14FLLA 19.65
CLFG Longxiang Glass Co. Ltd. Subsidiary Within 1 year
5 WSk MR M B R A R 7 T 87,313,111.97  14ELLA 17.71
CLFG Longmen Glass Co. Ltd. Subsidiary Within 1 year
T A T 3% 5 T SR B A IR ) AL 55,263,642.62  IFLAA 11.21
CLFG Long Hao Glass Limited Subsidiary Within 1 year
15 e e B A PR R ] 2% B AL MEEM] 33,110,884.04  L4ELLA 6.72
Luoyang Longxin Glass Company Limited Fellow company
under the control
of CLFG Within 1 year
4wt Total 426,746,490.03 86.58
) EYB T R (4)  Accounts receivable due from related parties
A HE R
L e B W AR £ AL e Bl
Proportion
to total accounts
Name of entity Relationship with the Company Amount receivable
(%)
i WA P HE R BT A7 PR A 7] TAHE 154,224,685.76 31.29
CLFG Long Fei Glass Co. Ltd. Subsidiary
PR MM B A IR A W ERA 96,834,165.64 19.65
CLFG Longxiang Glass Co. Ltd. Subsidiary
I A L RE P B AT PR ) T 87,313,111.97 17.71
CLFG Longmen Glass Co. Ltd. Subsidiary
B T % 15 HE R O A R A ERAL 55,263,642.62 11.21
CLFG Long Hao Glass Limited Subsidiary
EE B EARAR TAH 11,915,341.00 2.42
Luoyang Glass Industrial Co., Ltd. Subsidiary
T B FE T W A PR 7] 52 1% 3 412 [ 4 ) 33,110,884.04 6.72
Luoyang Longxin Glass Company Limited Fellow company under
the control of CLFG
T 5 1 e b 22 BB A R ) (7] 52 9 B S 4 25,394.94 0.01
CLFG Luoyang Insulating Glass Co., Ltd. Fellow company under
the control of CLFG

A%l Total 438,687,225.97 89.01
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

T2 B W B R R H R () XIII. NOTES TO SIGNIFICANT ITEMS OF THE COMPANY’S FINANCIAL

STATEMENTS (Continued)

2. HAtmEdcK 2. Other receivables
(1) HAJEY K AEFER TR 2 (1)  Categories
WA BH
Closing balance
S i B B A
Carrying amount Provision for bad debt
&H 4] EA ]
it ) Item Amount Percentage Amount Percentage
(%) (%)
| BESHEE KL EEFE 1. Other receivables with significant
SR T £ 19 3 A B Wi single amount and individual provision
for bad debts 42,037,498.21 15.53 25,808,704.00 61.39
2. HHATHEIREMR 2. Other receivables calculated by groupings
A eIk provided for bad debts
B 23 i AR R Grouping with provisions for bad debts
EHENAS based on aging analysis 135,690,306.43 50.12 19,104,598.73 8.35
AR R4S Grouping without provisions for bad debts 92,985,306.64 34.35
AG /it Sub-total of groupings 228,675,613.07 84.47 19,104,598.73 8.35
3 BESHBAERM 3. Other receivables with insignificant
W IR EA single amount but are individually 157
HARE Ik provided for bad debts
CEil Total 270,713,111.28 100.00 44,913,302.73 16.59
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

T BAAMBREEERHGR (F) XIII. NOTES TO SIGNIFICANT ITEMS OF THE COMPANY’S FINANCIAL
STATEMENTS (Continued)

2. At E WK () 2. Other receivables (continued)
() EMEN LTI AT (4) (1) Categories (continued)
FRRH
Opening balance
Carrying amount Provision for bad debt
+H il EH i)
s Item Amount Percentage Amount Percentage
(%) (%)
1. BUEGHE R HIEFHR 1. Other receivables with significant
SR A £ 19 2L A B Wi single amount and individual provision
for bad debts 41,401,798.44 27.60 25,808,704.00 62.34
2. HHATHREIREMR 2 Other receivables calculated by groupings
A RE ik provided for bad debts
TR 7007 s AT R IR Grouping with provisions for bad debts
A based on aging analysis 51,700,367.71 3447 24,252,790.62 4691
AR IR A Grouping without provisions for bad debts 56,883,764.11 37.93
FikeyiNs Sub-total of groupings 108,584,131.82 7240 24,252,790.62 22.34
3. HESHMAERM 3. Other receivables with insignificant
W GHE R single amount but are individually
A RE Ik provided for bad debts

&3t Total 149,985,930.26 100.00 50,061,494.62 33.38
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

T BAWMBREEEREHGR (F) XIII. NOTES TO SIGNIFICANT ITEMS OF THE COMPANY’S FINANCIAL
STATEMENTS (Continued)

2. oAb RE WK (4) 2. Other receivables (continued)
(D) EAEN AT AT (7)) (1)  Categories (continued)

A BTHEHE R EIHGHE R Note:  Other receivables with significant single amount and individual
A 1) JEC A B W B 4 provision for bad debts refer to the single amount that accounts for
MR I SR |- I A more than 5% of the net assets at the end of the period and there are
i 2 7 4 3 WY T it [0 VA7 AE B positive evidence indicating that impairment test can be performed
57 26 ST AT B8 B S individually and provided for bad debts due to significant difference
ROUEARMEM o FAL G R in the recoverability. The other receivables calculated by groupings
IR AR ) A B LSRR 4 AR provided for bad debts refer to the group that there is no impairment
E W AR TEAEWE - 50 Jy 3 loss after the impairment test and can be divided into the group with
AR % 43 A7 25 T 4R SR VE g A0 R provision for bad debts based on aging analysis and the group without
AR IR E M AL provision for bad debts.

A o HHR R 2 B U SR MR In the groupings, other receivables with the provision based on

{0 Ul B D the aging analysis

WA BE FHRE
Closing balance Opening balance
Y T 4 1 1 il % L IR R T B H % R
Carrying Provision for Carrying Provision for

W 8% Age amount  Percentage % bad debt amount Percentage % bad debt

ERAR Within 1 year 116,117,952.69 85.58 26,936,059.85 57.47

1E24F 1-2 years 179,634.24 0.13 53,890.27 340,203.77 0.73 102,061.13

2E3F 2-3 years 273,396.77 0.20 133,684.36 475,194.65 1.01 237,597.33

REFGE 3-4 years 2,000.00 2,000.00

4E55F 4-5 years

SHERLE Over 5 years 19,117,322.73 14.09  18,915,024.10  19,117,322.73 40.79  19,081,545.45

At Total 135,690,306.43 100.00  19,104,598.73  51,700,367.71 100.00  24,252,790.62

2)  HMEW PG A A% (55%) (2)  Other receivables due from shareholders who hold 5% or more of

LA 76 e IR 1711 R R B (0 16 0 the voting shares of the Company

oA MU R i A R A AN In the closing balance, other receivables due from China Luoyang

5% (%5%) Lh b 3% P HE 10 1 Float Glass Group Co., Ltd., being a shareholder who holds 5% or

o Hp B I B TR A R E WA TR more of the voting shares of the Company, was RMB3,494,167.70.

AT /A AR #43,494,167.707C °
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules dnd Regulations)

T BAAMBREEERHGR (F) XIII. NOTES TO SIGNIFICANT ITEMS OF THE COMPANY’S FINANCIAL
STATEMENTS (Continued)

2. At E WK () 2. Other receivables (continued)
(3)  BBEBA NG JE YN P (3)  Nature or content of other receivables with larger amount
A7
i JE ek
| HEENE
Nature or
content of
WAL Name of entity Amount other receivables
WHEMMBEM B AR EL LA CLFG Longmen Glass Co. Ltd. 84,778,280.15 R K
Current account
8% R TIT - b ol £ e 38 e Luoyang Land Reserves Coordination Centre 67,900,000.00 T HizK
Land payment
&5 Total 152,678,280.15
I
(4)  BEMENCHKE BT H 5 A E N (4)  Top five largest other receivables
A 20 A B Wk
LA B 2 W) B AR W FER A b il
Proportion
Relationship with to total other
Name of entity the Company Amount Age receivables
(%)
U WA MRE M B8 A RITAE A A A 84,778,280.15  1ZF 24 31.32
CLFG Longmen Glass Co. Ltd. Subsidiary 1-2 years
T 15 TIT - o fof 8 38 o e B Wi 7 67,900,000.00  14FBAA 25.08
Luoyang Land Reserves Coordination Centre Not related party Within 1 year
T T HE AR R E A PR T 31,228,794.21  S4ELL R 11.54
Yinan Huacheng Minerals Enterprise Company Limited =~ Subsidiary Over 5 years
W T e B Wi 7 18,061,892.64  14ELLIA 6.67
Employee settlement fees Not related party Within 1 year
HEAT IR P S AT e B Wi 7 10,808,704.00  S4ELL E 3.99
Zhengzhou Xili Branch of China Construction Bank Not related party Over 5 years
At 212,777,671.00  1%E24F 78.60

Total 1-2 years
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

T2 B W B R R H R () XIII. NOTES TO SIGNIFICANT ITEMS OF THE COMPANY’S FINANCIAL

STATEMENTS (Continued)

2. oAb RE WK (4) 2. Other receivables (continued)
(5)  TEACHI 7 g (5)  Other receivables due from related parties
A 3 4 M8 Wk
W0 4 F B v B AR kot S Wi
Proportiong

to total other

Name of entity Relationship with the Company Amount receivables
(%)
R ERE M A REAE LA T 85,063,978.05 31.32
CLFG Longmen Glass Co. Ltd. Subsidiary
UrH R AE A RA R TAH 31,228,794.21 11.54
Yinan Huacheng Minerals Enterprise Subsidiary
Company Limited

R G T A B SR A PR EAE A R (A 3,494,167.70 1.29
China Luoyang Float Glass Group Co., Ltd. Parent company
B ERE B A RA R T 2,092,254.07 0.77
CLFG Longxiang Glass Co. Ltd. Subsidiary
B EIK G HE S T B A PR A A T 2,563,656.76 0.95
CLFG Long Hao Electronic Glass Limited Subsidiary
T WA T HE BT B0 A PR I7] 52 ¥ 3 412 [ ¥ 859,846.60 0.32
CLFG Longxin Glass Company Limited Fellow company under

the control of CLFG
B B G R B A R A A T 414,357.46 0.15
CLFG Long Hao Glass Limited Subsidiary
B (a0 B TR A RA R IF] 5% 1% % 42 F 2 A 130,000.00 0.05
CLFG (Beijing) International Engineering Co., Ltd. Fellow company under

the control of CLFG
I 95 5 V1 e AR MR E A PR [F] 52 ¥ 3 4J2 [ ¥ 127,810.28 0.05
CLFG Mineral Products Company Limited Fellow company under

the control of CLFG
T P 165 BB T A A A B ) [F] 52 ¥ 3 4J2 [ ¥ 7,479.16 0.00
Luoyang Luobo Glass Fibre Co., Ltd. Fellow company under

the control of CLFG
I I 5 T B A T B RN [F] 52 ¥ 3 4J2 [ ¥ -54,000.00 -0.02
CLFG Jinghua Industry Company Fellow company under

the control of CLFG
7t Total 125,928,344.29 46.42
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

T BAAMBREEERHGR (F) XIII. NOTES TO SIGNIFICANT ITEMS OF THE COMPANY’S FINANCIAL
STATEMENTS (Continued)

3. REIRHEERE 3. Long-term equity investment
(1) RHARELREIEN (1) Details of long-term equity investment
BRI
il 4]
L7313 ]
WREME  EEEENE  RAA-H At
WRYRG BiSt it RHwA ERRE AR WERE HREH kA LEL) W WhHEE  ANREEA
Reason for
difference of
voting right
Increase/ Voting right  percentage and Impairment
Accounting decrease in the Shareholding in percentage in the ~ shareholding in Impairment ~provision for the ~ Bonus for the
Name of investee method Tnvestment cost  Opening balance period  Closing balance the investee investee the investee provision period period
(%) (%)
HHREERMBRARITE AR Ak 6451338918 64,513.390.18 64,513,390.18 100.00 100.00 64,513,389.18 100
CLFG Longmen Glass Co. Ltd. Cost method
HHEBRRBRARAT A% 4000000000 40.000,000.00 40,000,000.00 63.98 63.98
CLFG Long Fei Glass Co. Ltd. Cost method
BHERERES T FRRARAA A 4894140508 48,941425.08 4894142528 100.00 100.00
CLFG Long Hai Electronic Glass Limited Cost method
WRE A BRRRRARAR A 4730035693 47300356.93 41,30035693 100.00 100.00
CLFG Long Hao Glass Limited Cost method
WHTEARAR A 500000000 5,000,000.00 5,000,000.00 100.00 100.00
Luoyang Glass Industrial Co., Ltd. Cost method
HHERYEHRARA A 900000000 9,000.000.00 9,000,000.00 100.00 100.00
CLFG Shawan Glass Co. Ltd. Cost method
THEERETEARAR A 1456000000 1456000000 14,360,000.00 5200 5200
Yinan Huacheng Minerals Enterprise Company Limited. ~ Cost method
AN Sub-total 1931517139 29315,172.39 29315,172.39 64,513,389.18 100 -
HHEREELERRARLA A 500000000 5,000,000.00 5,000,000.00 36.68 36.68 5,000,000.00
CLFG Luoyang Hoisting Machinery Co, Ltd. Cost method
RHREER B ERRREARAR A 400000000 400000000 4,000,000.00 3590 3590 4,000,000.00
CLFG Jingwei Glass Fibre Co., Ltd. Cost method
BREMEESARRHRLA A 1,500,00000 1,500.000.00 1,500,000.00 3108 3108 1,500,000.00
CLFG Luoyang Jingjiu Glass Products Company Limited - Cost method
BHERR L ERARAR A 29121753 29121753 229121753 2945 2945 209121753
CLFG New Lighting Company Limited Cost method
/it Sub-total 1279121753 1,791,217.83 12,191.217.53 12,791,21753 -
HhREREERAT ik 20,553,050.00 - 49.00 49.00
Luoyang Jingxin Ceramic Co, Ltd. Equity method
R R AR RAR i 1247531363 - 4029 4029
CLFG Mineral Products Company Limited Equity method
INGF Sub-total 33,008,363.63

7t Total 27513475255 242,106,389.92 242,106,389.92 77.304,606.71 100
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

T2 B W B R R H R () XIII. NOTES TO SIGNIFICANT ITEMS OF THE COMPANY’S FINANCIAL

STATEMENTS (Continued)

4. BFBANESERA

(D) EXLABHUT

HH

EHEBRA
HA B WA

BEUA ST

2) EFELEBHGT

%H

EREHEAF
o 3B A

A

)  EEHEFEFEITESFEINRNT

4. Operating income and operating cost

(1) Details of operating income

739 %% A
Item January-June 2011
Income from principal operations 307,997,151.35

Other operating income 222,197,170.29

AR
January-June 2010

269,272,683.72
265,770,897.06

535,043,580.78

Total 530,194,321.64
(2)  Details of operating cost

7 390 % A

Item January-June 2011

Cost of principal operations 305,003,700.65

Other operating cost 213,500,399.83

00 A g
January-June 2010

270,245,603.23
260,748,793.13

Total 518,504,100.48 530,994,396.30
(3) By business segments
A5 A e ey |
January-June 2011 January-June 2010
LREHRA  BEEHRA  EEEBRA EEEHRAE
Income from Cost of Income from

principal principal principal ~ Cost of principal
TELR Name of business segment operations operations operations operations
FEER (B Principal operations (glass) 307,997,151.35  305,003,700.65  269,272,683.72  270,245,603.23
HAbZET (JF AR Other operations (raw materials) 222,197,170.29  213,500,399.83  265,770,897.06  260,748,793.13
&% Total 530,194,321.64  518,504,100.48  535,043,580.78  530,994,396.30
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules dnd Regulations)

T BAAMBREEERHGR (F) XIII. NOTES TO SIGNIFICANT ITEMS OF THE COMPANY’S FINANCIAL
STATEMENTS (Continued)

4. BERAMEENA ) 4. Operating income and operating cost (continued)
4)  FEEHER BTN F (4) By products
A BB L
January-June 2011 January-June 2010
EHEBRA  EBEHRA  EEEBRA  EEERNE
Income from Cost of Income from Cost of
principal principal principal principal
EmaR Name of product operations operations operations operations
T Float glass 307,997,151.35  305,003,700.65  269,272,683.72  270,245,603.23
Bt Total 307,997,151.35  305,003,700.65  269,272,683.72  270,245,603.23
(5)  AHLAFE L ETHEFEWRA (5)  Operating income from the top five customers of the Company for the
&0 period
i 2\l &7
BEBA e LN
W H Item Operating income Percentage
(%)
BN 37 v R B a8 S A BR/A F] - Zhengzhou New Central Glass 17,538,182.93 3.31
Products Limited
N B BB A RA R Zhengzhou Baichuantong Glass 14,045,898.32 2.65
Products Co,. Ltd.
0] T HE F I EE A PR ) Henan Huagi Glass Limited 13,730,606.58 2.59
TN B A R A A Changzhou Yunchuan Glass Co,. Ltd. 11,981,650.74 2.26
T 22 ¥ B 3 T A PR ) Xi’an Linghui Glass Co., Ltd. 10,891,245.63 2.05
AN

&t Total 68,187,584.20 12.86
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

T2 B W B R R H R () XIII. NOTES TO SIGNIFICANT ITEMS OF THE COMPANY’S FINANCIAL

STATEMENTS (Continued)

5. B 5. Investment income
7 300 8% 4 E A A
WHH Item January-June 2011 January-June 2010
B T R 0 Income of long-term equity investment measured
il g g by cost method
HE 25 7 R Income of long-term equity investment measured
fia-glEn by equity method
B R R B A Y Income from disposal of long-term
BE Wi equity investment
A 2 o) 4 G S TH] Investment income from financial
BUAG 0 B I 4 assets held for trading
FEA 77 2 3 80 Investment income from investments 14,812,373.10
YIRS =Y € held to maturity
T T Ik 4 Investment income from financial
BOAS 0 B i 4 assets available for sale
REXGHEEMERERGN  Investment income from disposal of financial
g gl & assets held for trading
REFAZIMTEREN  Investment income from disposal of financial
id <Y€ assets held to maturity
I AT SR Investment income from disposal of financial
I EENIE S=Y g assets available for sale
HoAl Others 103,545.00
&7t Total 14,812,373.10 103,545.00
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

T BAAMBREEERHGR (F) XIII. NOTES TO SIGNIFICANT ITEMS OF THE COMPANY’S FINANCIAL
STATEMENTS (Continued)

6. BRI g B < 6. Supplementary information of cash flow statement
AN &H FHeH
HH Item January-June 2011 January-June 2010
L SRR AR E R H RS0 1. Net profit adjusted to cash flow from operating activities:
1A Net profit 69,859,054.36 -34,553,061.99
e T A Add:  Provision for assets impairment 3,076,892.29 4,167,475.31
[ G~ R E AR Depreciation of fixed assets, depletion of oil and 11,342,934.25 9,563,096.38
RN G E S gas assets, depreciation of productive
biological assets
TY A 5 Amortization of intangible assets 112,092.42 496,876.80
TR 2 5 Amortization of long-term deferred expenses
REEEEE  EEEEM Losses from disposal of fixed assets, intangible assets 69,783,499.43 -44,015.63
HibRMEEMRAK and other long-term assets (“-"for gains)
(s LA — 195451
I8 7€ B A R R Losses from scrapping of fixed assets (-"for gains)
(g bl —] ?beﬁﬂ)
ARBEEEHE Losses from fair value changes (“-"for gains)
(egs bl — iﬁfﬁﬁﬂ )
WM E R Finance expenses (“-"for gains) 846,103.18 8,519,525.28
(e PAT — | 55351
HERK Investment losses (“-"for gains) -14,812,373.10 -10,831,082.87
(s bhT — 155 451)
A 1530 D Decrease in deferred income tax assets (“-” for increase)
(LA — |55 E51))
HEAE AT A B A BRI Increase in deferred income tax liabilities
(BD LT — 157351 (“ for decrease)
FEEED LT — 55351 Decrease in inventories (“-” for increase) -46,299,457.91 -9,940,914.67
A8 VE B CE H 108> Decrease in operating receivables (- for increase) -501,606,890.12 88,484,260.36
(HEmLAT — | 553851
LA IE B Y s Increase in operating payables (“-” for decrease) 307,047,274.34 -75,177,213.29
(BRI — |95 51)
HAtr Others
MEEEE AN R SR BT Net cash flow from operating activities -100,650,870.86 -19,315,054.32

2. AW RBEWMERBEMFLES © 2. Significant investing and financing activities that do not
involve cash receipts and payment:

EHH A EAR Conversion of debt into capital
— A R B A9 R 5 Convertible bonds due within one year
BB E G Fixed assets acquired under finance leases
3. BERBEFEYFLHEN : 3. Net changes in cash and cash equivalents:
BHem A Closing balance of cash 2,614,716.53 7,556,865.40
W HeR Y BRE Less:  Opening balance of cash 753,492.71 2,612,481.30
s B SE A G Add:  Closing balance of cash equivalents
W BB SE N E R Less:  Opening balance of cash equivalents

B4 RB S E T Net increase in cash and cash equivalents 1,861,223.82 4,944,384.10




. R

L EEFEREEHENME

)

e R A B IR A A

LUOYANG GLASS COMPANY LIMITED

BEZF A A A FEE G TR (5 b R0 B a1 A1 B e )
For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

P o B RS B & (A PR BT 5
AR ESR &9 3 LR/N
BE—Jk £ % 1 15 35(2008) ) [ B
&2 #(2008)43%%] > A4 A JE 48

AT

HH

L FHBEERERLG  AFCHE
(S A A i o

2 HEEH SEEA R
HEFENNHIORE - W&

3.0 FRAEBIBR AT (RA%
FHEIHE LRARG
BRI BT X BF
HHBIRRAN

4 FAEMBROHEEHLE
Leth ANk

5. RERBTAR BEAER
AERERBERA NI
B IB = A H AL BT R
B RE R AR W

6. FEWMEE RS

7 Rt AREREREENRE

8. RATHAEE mEzA%iE
Tt 8 25 0
9. HHEARS

10, FTAET WEERTHLS

BREN%

1. ZHERERARNZSEEN
BRAREEDS MBS

12, AT AR RN AR
WRER B R E A R

Item

L.

2.

3

4.

XIV. SUPPLEMENTARY INFORMATION

1. Details of extraordinary profit and loss for the period

(1) According to “Notice on the Explanation of Information Disclosure

of Companies Offering Securities to the Public No.1 —Non-
recurring Items (2008)” [Notice of CSRC (2008) No. 43], issued
by the China Securities Regulatory Commission (“CSRC”),

extraordinary profit and loss of the Company are as follows:

Profit or loss on disposal of non-current assets,
including the write-offs in provision for
asset impairment

Tax return, deduction or exemption which is
approved indirectly, or without official documents,
or non-recuring

Government grant recognized in current period,
except for those acquired in the ordinary course of
business or granted continuously in certain
standard quota according to relevant national laws
and regulations

Included in the profit or loss against the
non-financial enterprises funds occupation
fee collected

Gain arising from the difference between the cost of
acquisition and the fair value of the identifiable
net assets acquired with the acquisition of
subsidiaries, associates and joint ventures

Profit or loss of non-monetary asset swap

Profit or loss from entrusting others to invest
or managing the assets

Provision of impairment of all assets due to force
majeure such as suffering from natural disaster

Profit or loss of debt restructuring

Enterprise restructuring expenses such as employee
settlement compensation and consolidation
expense, etc

Profit or loss from transactions with obvious
unfair transaction price

Subsidiaries” net profit/loss arising from business
combination under common control from the
beginning of the period to the date of combination

2% i3
Amount Note
69,741,733.59
3,005,362.23 T 38
V.38
167
864,044.78
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. W R ()
L HERACE R SR AR ()

()  MREPEFEEGAEEITESR
PANCIRERSE & 83 < LR/
SE—3F 48 7 1 15 45 (2008) ) [#5 B
& 15 (2008)435%] > A< 4 7 IE 48

WHERBWT - ()

%H Item

13, HAREFSEEEERDN 13.
WHFEELNAL

14 BRAFEFEEEFRENAL 14
BIREERS - AL
SREE CHEMARES
faREEERRLE DREE
R EMERE  ZHteR
AR B & R EE R

&

15, EBETRENROERIRGE 15
e ffyi

16. HIZAET mﬁ%i 16.

17, WAAREEEETREGEN 1.
HEHFHESAEERT
EENRE

18, REB - GHFEE - BHH 18.

TOREEMREET K
WEHEMRENER

19, ZHALEMBHEEERRA 19.

2. BLREIEZ ML LN 2.

AR
21, AMﬁA#“* B E &N 21.
Rt
2. *%h%%ﬁ% E 2.
3. FiaRyEE 2.

a5t Total

XIV. SUPPLEMENTARY INFORMATION (Continued)

1.

Details of extraordinary profit and loss for the period (continued)

M

According to “Notice on the Explanation of Information Disclosure
of Companies Offering Securities to the Public No.1 —Non-
recurring Items (2008)” [Notice of CSRC (2008) No. 43], issued
by the China Securities Regulatory Commission (“CSRC”),
extraordinary profit and loss of the Company are as follows:
(continued)

&H [

Amount Note

Profits or losses arising from contingencies which
are not related to the normal business of

the Company

Profits or losses from change in fair value from

tradable financial assets and tradable financial

liabilities, as well as investment income from

disposal of tradable financial assets and tradable
financial liabilities and financial assets available

for sale except for effective hedging related with

normal businesses of the Company

Impairment reversals of account receivables

individually taking the impairment tests

Profits or losses from outside entrusted loans

Profits or losses from change in fair value of
investment properties adopting the fair value mode

for follow-up measurement

The influence of the once-off adjustment of current

period profits or losses on the profits or losses in
current period in accordance with the laws and
rules of tax and accounting

Fee and commission incomes arising from trusted

asset management business

Other non-operating income and expenses

-858,352.89

except aforesaid items
Other profits or losses in line with
the definition of non-recurring items

Effect of minority interest
Effect of income tax

96,451.58
-485,185.61

72,364,053.68
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+0. Wik () XIV. SUPPLEMENTARY INFORMATION (Continued)

2. BERAMEFHEN T e EIR AR 2. Differences of accounting data under the PRC Accounting Standards and the
International Financial Reporting Standards (“IFRSs”)

(1) [a] B 7% 18 [ 5 7 24 ) 1 17 o [ (1) The differences are summarized below:
B it R B 5 1R B R A A
o
BREATFNN SR A
Net profit attributable to the Company ~ Net assets attributable to the Company
AH% g WAY M
January-June 2011 January-June 2010 Closing balance Opening balance
e B EHEN As prepared under PRC 73,416,307.96 3,543,259.99 188,971,959.32 115,555,651.36
Accounting Standards
B E R Item and amount as adjusted
BHREH: in accordance with IFRSs:
— 8 LI R I — Gains on disposal of land use rights 25,662,985.65 60,320,265.27 34,657,279.62
— R A R i — Gains on disposal of subsidiaries 15,833,763.66 15,833,763.66
— T fEE — Amortization of revaluation 385,244.76 -75,011,850.10 -75,011,850.10
A of land use rights
— MR — Special fiscal appropriation 230,769.00 230,769.00 -2,031,623.42 -2,262,392.33
— NR &R — Difference arising from account 2,721,957.50 2,721,957.50
BHA AR =R consolidation under different
accounting standards
— AR GFHENT ¥4 | — Equity differences caused by -484,755.13 -21,521,930.15 -21,521,930.15
AR the excess loss of a subsidiary under
MU 4 2 different accounting standards
e U — Others -6,575,000.00 -6,575,000.00

S -E ] As prepared under IFRSs 99,310,062.61 3,674518.62 162,707,542.08 63,397,479.56
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For the six months ended 30 June 2011 (Prepared under the PRC Accounting Rules and Regulations)

)

XIV. SUPPLEMENTARY INFORMATION (Continued)

2. Differences of accounting data under the PRC Accounting Standards and the

International Financial Reporting Standards (“IFRSs”) (continued)

(2)

Explanations of the differences

Note:

L.

PKF Certified Public Accountants is the international auditor
of the Company.

The reason for the major difference: the land use right
disclosed under PRC Accounting Standards is measured
by fair value, with revaluation surplus of the land use right
(allocated by the holding company at nil consideration)
through assessment. But under IFRSs, cost model is adopted,
which represents the cost of such land as nil and causes
differences in both cost and amortization. Under the PRC
Accounting Standards, the revaluation surplus was reflected
directly as shareholders’ equity through fair value, but IFRS
adopts cost mode, which does not confirm revaluation surplus,
therefore it does not recognise the revaluation surplus as
shareholders’ equity or other items.

As the Company disposed the land use right of the land at
No. 9 Tang Gong Zhong Lu, the difference between the net
assets attributable to the Company prepared under the PRC
Accounting Standards and under the IFRSs respectively was
narrowed.

The PRC Accounting Standards require retrospective
adjustment be made to the portion of subsidiaries’ excess
losses borne by minority shareholders in proportion to their
contributions. However, under the IFRSs, adjustment to the
portion of excess losses to be borne by minority shareholders
in proportion to their contributions would be prospectively
applied, and no adjustment would be made to opening
balances. Such difference of accounting treatments in respect
of the excess losses led to a difference of RMB-21,521,930.15
between net assets attributable to the Company under the PRC
Accounting Standards and under the IFRSs respectively.
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XIV. SUPPLEMENTARY INFORMATION (Continued)
3. Return on net assets and earnings per share

According to “Compilation Rules for Information Disclosure by Companies
Offering Securities to the Public No. 9 —Calculation and Disclosure of
Return on Net Assets and Earnings per Share” (Revision 2010) (Notice
of CSRC [2010] No. 2) and “Notice on the Explanation of Information
Disclosure of Companies Offering Securities to the Public No.1 —Non-
recurring Items (2008)” [Notice of CSRC (2008) No. 43] issued by the
CSRC, return on net assets and earnings per share are as follows:

B/ 1200814355 1) Bk 3T 60 1B
T 3 A B A

(D

@

H

BRI W
5 B S 2 ) P A 1 T
OB I AL V4 42 12

I8 8 i e A 1

L

Bk AW

2 3 2 PSR 1

IR TR A8 3 4 95 2 4
T W A SR 1

T R

(1) Current period

e
Earnings per share
T P2 ¥ ¥
Bedi & R s Bl aE L2 e

Weighed average Basic earnings per Diluted earnings per

Profit for the reporting period return on net assets share share
(%)
Net profit attributable to holders of 48.22 0.1468 0.1468
ordinary shares of the Company
Net profit attributable to holders of 0.69 0.0021 0.0021

ordinary shares of the Company
net of extraordinary items

(2)  Last period

e
Earnings per share
BT % i %
Bedi £ %3721 ¢H R A IR B 4

Weighed average Basic earnings per Diluted earnings per

Profit for the reporting period return on net assets share share
(%)
Net profit attributable to holders of 3.71 0.0071 0.0071
ordinary shares of the Company
Net profit attributable to holders of 3.49 0.0067 0.0067

ordinary shares of the Company
net of extraordinary items

XV. APPROVAL OF FINANCIAL STATEMENTS

A A R SRR N ] F G R 20114F8 H 29 The Company’s interim financial statements were approved by the board of
H et directors on 29 August 2011.

18 B WO B A TR ) Luoyang Glass Company Limited
“E-—FNH A 29 August 2011
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By A e g R OR 88t

BE - F——FNA=ZFHILAA

(LI R #575)

CEL
B A

TH
HABSETS A
HAOZETS 3
8 28
HHE

eI
F B A

Tt i ik A1
BB 2 M

RS A B A 4 T AR

DAL BEAG
7R ) PR A i
I J I S B A e 18

T e A Uk B (A BB - TT)

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (UNAUDITED)

FOR THE SIX MONTHS ENDED 30TH JUNE, 2011

(EXPRESSED IN RENMINBI)

Turnover
Cost of sales

Gross profit

Other operating income
Other operating expenses
Selling expenses
Administrative expenses

Profit from operations
Net finance costs

Profit before income tax
Income tax expense

Profit and total comprehensive income
for the period

Attributable to:
Equity shareholders of the Company
Non-controlling interests

Basic earnings per share (in RMB: Yuan)

REZR——4 WE_T—FF
AA=Z+HIE NH=Z1THIL

AN H Ay D!

Six months ended Six months ended

30.6.2011 30.6.2010

ik AR¥FIL ANRET T
Note RMB’000 RMB’000
4 516,019 499,678
(465,806) (408,148)

50,213 91,530

5 100,423 1,842
(238) (631)
(17,377) (20,307)
(36,363) (50,054)

96,658 22,380
6(a) (2,977) (8,719)
6(b) 93,681 13,661
7 (11,253) (10,252)
82,428 3,409

99,310 3,675
(16,882) (266)

82,428 3,409

9 0.20 0.01
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For the six months ended 30th June, 2011 (Prepared under International Accounting Standard 34 - Interim Financial Reporting)

CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (UNAUDITED)

FOR THE SIX MONTHS ENDED 30TH JUNE, 2011

(EXPRESSED IN RENMINBI)

NON-CURRENT ASSETS

Property, plant and equipment
Construction in progress
Intangible assets

Exploration and evaluation assets
Lease prepayments

Interests in associates

Other investments

CURRENT ASSETS

Inventories

Trade and bills receivables
Other receivables

Amount due from an associate
Income tax recoverable
Pledged deposits with banks
Cash and cash equivalents

Assets classified as held for sale

CURRENT LIABILITIES

Trade and bills payables

Other payables

Amount due to an associate
Deferred income - within one year
Bank and other loans

NET CURRENT ASSETS/(LIABILITIES)

TOTAL ASSETS LESS

CURRENT LIABILITIES

B4R AR TR

AH=1TH +ZH=+—H

(e 5t

At 30.6.2011 At31.12.2010

(Audited)

Wt AR¥FIC AR #Fr
Notes RMB’000 RMB’000
671,933 671,646

45,278 61,370

9,841 10,586

1,128 1,128

54,599 55,293

7,410 7,410

790,189 807,433

238,839 202,066

10 106,193 94,827
11 186,300 83,745
131 —

1,607 5,127

100,000 113,000

31,524 20,208

664,594 518,973

2,175 90,703

666,769 609,676

12 432,797 448 324
13 183,791 186,103
— 1,493

1,215 —

14 40,585 24,319
658,388 660,239
8,381 (50,563)
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O WER R CRE8EG) (4) CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (UNAUDITED) (Continued)
o FE—— N H=1H AT 30TH JUNE, 2011
(LI R ISIIR) (EXPRESSED IN RENMINBI)
g S e e s
AA=+H +—-A=+—H
(B 5% 5)
At 30.6.2011 At31.12.2010
(Audited)
Mt A REFI ANRBTIL
Notes RMB’000 RMB’000
I i By £ % NON-CURRENT LIABILITIES
SRAT R H A AE K Bank and other loans 14 641,482 690,080
313 N Deferred income 11,100 3,230
eeen. 652,582 ... 693,310 _
HH R NET ASSETS 145,988 63.560
e A B fikt CAPITAL AND RESERVES
Jig A Share capital 15 500,018 500,018
fiti i Reserves 16 (337,309) (436,619)
174 7 2 5 JBe 3 M A B 2% TOTAL EQUITY ATTRIBUTABLE
TO EQUITY SHAREHOLDERS
OF THE COMPANY 162,709 63,399
Jhe e It e SR M A4 HE 2% NON-CONTROLLING INTERESTS (16,721) 161
WRa TOTAL EQUITY 145,988 63.560
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For the six months ended 30th June, 2011 (Prepared under International Accounting Standard 34 - Interim Financial Reporting)

AR BEHR (REESD CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (UNAUDITED)
HEZEFE——FNH A HIEANMWA FOR THE SIX MONTHS ENDED 30TH JUNE, 2011
(LI RS ) (EXPRESSED IN RENMINBI)
70 2% i) DB 3 M A 4
Attributable to equity shareholders of the Company
TP IR
BeA B R i it #1 it HE AV R A At
Share Share Accumulated Non-controlling
capital premium Reserves losses Total interests  Total equity

ARWTFL  ARWTIE ARWFLT ARETT ARNTL ARNTFLZ ARKTT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

WZF—FAE At 1.1.2010 500,018 540,028 (74,696) (962,539) 2,811 3,869 6,680
—H—H
AMEEA AT Total comprehensive — — — 3,675 3,675 (266) 3,409
A/ (B8 income/(loss) for the period
F223 3 S5 IN Capital contribution in a subsidiary - - - — - 1,020 1,020
W 8 W) 2 Ak by a non-controlling shareholder
n % — %A At 30.6.2010 500,018 540,028 (74,696) (958,864) 6,486 4,623 11,109
AAZTH
175
RoE——4f At 1.1.2011 500,018 540,028 (76,055) (900,592) 63,399 161 63,560
—H—H
A A2H Total comprehensive — — — 99,310 99,310 (16,882) 82,428
WF/ (Eig) income/(loss) for the period
WoB——4 At30.6.2011 500,018 540,028 (76,055) (801,282) 162,709 (16,721) 145,988

AHZTH
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0 55 4 Bl i R AR (R i

BE _FE——FENA=ZAFHIEAA

(UNR I F)

A7 I ) o A B

B EB TR, () BB i A

T T T B) OB H) 7 74 1 B < Y

ReRBESEm 2N/ 8 3
M—H—HZBE LR EEEY

AR Z+HZBE XBE%EHY

CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS (UNAUDITED)

FOR THE SIX MONTHS ENDED 30TH JUNE, 2011

(EXPRESSED IN RENMINBI)

REZR——4 WE _F -
AHA=Z1THIE NH=+THIE
A A SR A
Six months ended Six months ended
30.6.2011 30.6.2010
AR¥FIC A R#F T
RMB’000 RMB’000
Net cash flows used in operating activities (61,490) (167,298)
Net cash flows generated from/(used in)
investing activities 109,784 (4,219)
Net cash flows (used in)/generated
from financing activities (36,978) 159,285
Net increase/(decrease) in cash and cash equivalents 11,316 (12,232)
Cash and cash equivalents at 1st January 20,208 33,189
Cash and cash equivalents at 30th June 31,524 20,957
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For the six months ended 30th June, 2011 (Prepared under International Accounting Standard 34 - Interim Financial Reporting)

v 30 S 5 i Y e (R 2R ) NOTES ON THE INTERIM FINANCIAL REPORT (UNAUDITED)
BE L ——FNHA=AFHIEANA FOR THE SIX MONTHS ENDED 30TH JUNE, 2011
(LN B ¥ R) (EXPRESSED IN RENMINBI)

B WAL e

5 B B 8 B A A PR S /) ([AR 28w ) J2 o
N B SEFE ([H B ) sk ST o A o 3 B S
WG R EHES  HEEH AL ANELE
B B o A b 1 BB RS 1A 20114E8 H 29 H
HEFFA B o

A B S R IR R B A S A IR
NS BRI R R E R
64 A I R v S 2% B BT R Ak g I R
w5 = - DO T ep Bl R E

AR I B w3 ) B = - P 5% R AT
A T B S i IR A A L ) B - A A
Bt Ja LB A AR B R B ORI
FFNA SR A BLAE Ay 1k 10 BRA R i
A BEL ST 0 T SR AR o T B A R T RE A AR
R i

7R o A s A AR S M B IR R A
TREE R MR E o IE S R R TR
R W EMAUR THRARAAELTA
AAERD) A =F-FF+-A=1+—0
LA B 5 R 0L AN 3 AT T A B ) - ARG
T T B i R R Rl A R R S R A AR
1 B0 R 0 ) 2 B A 0 I B B G
HER) W BOR B W BB IR — D&
o I % B 5 i o o ) B3 BT A 2 T G R
P S 5 o 9 ) OB R o 4 S ) 2 A B
.

A o T BB R T IR TR A
2 BT B Ak 1 R 7 st B A

#S  A o S A R A B R
FHE+ A =+ — Bk BB R SR
0 A A RS A A T TE 5 B A 52 AR 4 I I
i o e S0 B0 A BE A B R R - (HIE S B
ERIR A B B R o AR ERE X
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BASIS OF PREPARATION

Luoyang Glass Company Limited (the “Company”) is a company incorporated
in the People’s Republic of China (the “PRC”). This interim financial report is
unaudited, but has been reviewed by Audit Committee of the Company. It was
authorised for issuance on 29th August, 2011.

The interim financial report has been prepared in accordance with the applicable
disclosure provision of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, including compliance with International
Accounting Standard (“IAS”) 34 “Interim financial reporting” adopted by the
International Accounting Standards Board (“IASB”).

The preparation of an interim financial report in conformity with IAS 34 requires
management to make judgments, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated financial statements
and selected explanatory notes. The notes include an explanation of events and
transactions that are significant to an understanding of the changes in financial
position and operating results of the Company and its subsidiaries (“the Group”)
since 31st December, 2010. The condensed consolidated interim financial
statements and notes thereon do not include all of the information required for full
set of financial statements prepared in accordance with International Financial
Reporting Standards (“IFRSs”) promulgated by the IASB. IFRSs include all
applicable IFRS, TAS and related interpretations.

The interim financial report has been prepared in accordance with the same
accounting policies adopted in the 2010 annual financial statements.

The financial information relating to the financial year ended 31st December,
2010 that is included in the interim financial report as previously reported
information does not constitute the Group’s annual financial statements for that
financial year but is derived from those financial statements. The Group’s annual
financial statements for the year ended 31st December, 2010 are available from the
Company’s registered office. The independent auditor has expressed an unqualified
opinion on those financial statements in their report dated 28th March, 2011.
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PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared under the historical cost
convention.

A number of new or revised standards, amendments and interpretations are effective
for the financial year beginning on st January, 2011. Except as described below,
the same accounting policies, presentation and methods of computation have been
followed in these condensed consolidated financial statements as were applied
in the preparation of the Group’s financial statements for the year ended 31st
December, 2010.

In the current interim period, the Group has applied the following new and revised
standards, amendments and interpretations (“new and revised IFRSs”).

IAS 24 (Revised) Related Party Disclosures
IFRIC 19 Extinguishing Financial Liabilities with Equity
Instruments
Amendments to Prepayments of a Minimum Funding Requirement
IFRIC 14

Improvements to IFRSs 2010

The Group has not early applied the following new and revised standards,
amendments or interpretations that have been issued but are not yet effective.

IFRS 9 Financial Instruments

Amendments to IAS 12 Deferred Tax: Recovery of Underlying Assets

Amendments to IAS 32 Classification of Right Issues
Amendments to IFRS 7 Disclosures - Transfers of Financial Assets
IFRS 10 Consolidated Financial Statements

IFRS 11 Joint Arrangements

IFRS 12 Disclosures of Interests in Other Entities
IFRS 13 Fair Value Measurement

Amendments to IAS 1 Presentation of Items of Other
Comprehensive Income
TAS 19 (Revised 2011) Employee Benefits

IAS 27 (Revised 2011) Separate Financial Statements

IAS 28 (Revised 2011) Investments in Associates and Joint Ventures
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BB (4) 2. PRINCIPAL ACCOUNTING POLICIES (Continued)

A B 1B B AL AT AL % S B RT AR i CRE 0 B The Group is in the process of making an assessment of what the impact of these
AR 2 B o e B 1 AR RE I TR AN amendments is expected to be in the period of initial application. So far it has
FREAERT N G A S B R R AR R concluded that the adoption of them is unlikely to have a significant impact on the

Group’s financial statements.

23 B 3 3. SEGMENT REPORTING
A S T BR A R B B R R SRR T AR The Group has adopted IFRS 8 “Operating Segments”. For management purposes,
Gy o Fh U7 MR AT BE > AR A B 4y B AR AR the Group is organised into two operating divisions. These divisions are the basis on
Gl o AL LA AR R 5 H R TR R which the Group reports its segment information.
FEEBMT - Principal activities are as follows:
PR — B R E R AR Float sheet glass business — production and sales of float sheet glass; and sales
Pewg s KO8 B R E T of raw materials for production of float sheet glass
VAR O R B R
ERUE S — A B E Ko B Gk Silicon powder business ~ — manufacturing, selling and distribution of silicon
i powder
Vg B3 Segments results
ARSI E R 2 F T The following tables present the information of the Group’s reporting segments:
179
REZR——EEANAZTHIESH For the period ended 30th June, 2011
8 B0 1534 £ 3] ot
Float sheet Silicon
glass powder Elimination Total
ARBTIE ARETLZ ARETLTZ ARETIL
RMB’000 RMB’000 RMB’000 RMB’000
LR SiPigd-e ] REPORTABLE SEGMENT
TURNOVER
SR SRR External turnover 502,626 13,393 — 516,019
WA REPORTABLE SEGMENT RESULTS 5,898 805 — 6,703
R N Unallocated income 90,433
Eaiilii 3 Unallocated expenses (478)
I A Net finance costs 2,977
BT Profit before income tax 93,681
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oy W (4)

BREZRZ-ZEANAZTHILHA

1 280 0 9% i 5} it
Float sheet Silicon
glass powder Elimination Total
A BT AR BT AR BT AR WEF o
RMB’000 RMB’000 RMB’000 RMB’000
LR Sy gif-g < REPORTABLE SEGMENT
TURNOVER
Ve External turnover 484,682 14,996 — 499,678
WHE R REPORTABLE SEGMENT RESULTS 22,526 396 — 22,922
RAMFCBA L Unallocated expenses (542)
TR LA Net finance costs (8,719)
A | Profit before income tax 13,661
BEW 4. TURNOVER

B SRR TR 3 BB B W A0 7 ST 4m A%

HETEAEZ BANHE S

Jfib R BN

fEHs

Bl By A

BB U VR 4 AR R

VE B - BB R K
TR I AR

Ht

3. SEGMENT REPORTING (Continued)

For the period ended 30th June, 2010

Turnover represents revenue from the invoiced value of goods sold to customers,

after deduction of any trade discounts and net of value-added tax and surcharges.

5. OTHER OPERATING INCOME

Waiver of debts

Government grants

Gain on disposal of non-current assets held for sales

Net gain on disposal of property, plant and
equipment and lease payments

Others

RE-Z——4 WE_F—F4F
AH=ZTHIE AH=t+HIE
AAH 75 H

Six months Six months
ended ended
30.6.2011 30.6.2010
ARWF AR BT
RMB’000 RMB’000

864 644

3,236 231

47,964 —

47,519 71

840 896

100,423 1,842
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6.  BiwidAM 6.  PROFIT BEFORE INCOME TAX

BLAT I FIE (FNER) /5T

Profit before income tax is arrived at after (charging)/crediting:

RE-R——4 WEE—FF
AA=ZT1THIE ANA=ZTHIE
AH A H
Six months Six months
ended ended
30.6.2011 30.6.2010
AR T AR T T
RMB’000 RMB’000
(a)  IFEEH A (a)  Net finance costs:
FEMA Interest income 3,186 1,433
18 SR & Interest on borrowings (3,241) (9,690)
TFHE S ) ik Net foreign exchange (loss)/gain (409) 777
HoA B4 B 2 Other financing charges (2,513) (1,239)
2,977) (8,719)
(b)  Hfth: (b)  Other items:
e S WN Cost of inventories (465,806) (408,148)
e Depreciation (33,043) (36,603)
17 & Impairment loss on inventories (400) —
H: Al B ik 2 (e 4 Reversal of write-down of other receivables 5,148 —
17 Bk 2 15 Reversal of write-down of inventories — 5,382
T G A Amortisation of intangible assets (746) (746)
A L 4 Amortisation of lease prepayments (364) (247)
BB - R R R Loss on disposal of property,
plant and equipment — (23)
i A AR TR Loss on disposal of construction in progress — (13)
7. BifdBiEA 7. INCOME TAX EXPENSE
REZZR 4 BE-F—FF
AH=ZTHIE ANH=1THIE
A A NEH
Six months Six months
ended ended
30.6.2011 30.6.2010
ARWTI AR T IT
RMB’000 RMB’000
BT R A PRC enterprise income tax 11,253 10,252
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Bt LB (4)

7 42 [ AR B o B AT B BT A B VA R E o TR
Bl T 13 B 1925% 2 103 Bl R 5T A P B 2 13
Bi el o

MoFE—FHE+—ANH > BHEMEEE
TR A BRA T ([HEWE]) R RIS &
B AR R —F— "%+ A=+—
H ik =8 4F =2 B H25% T 30 2 15% 1B
T -

M A SR A AN ERS > BT LR B
ST A5 B A th HE A o

Bt

AAFAHEEGAERERBE “F——FAN

A=Z1RIEAMAZFRE (2% %4
i) -

(32 % 3y

FREARGEF T EBEE - F——FNHA
=BRSSO AR 2 A SRR A AR
99,310,000 (—ZF—F4F : ARH3,675,0007C)
o AE A 1 A 285 4T B 3500,018,000/% (=%
—ZA4F 1 500,018,000/%) 715 -

PR A A S0 (W] S 62 A A £ 95 1 S8 9 A ) R
WA FE A AT B A -

INCOME TAX EXPENSE (Continued)

The provision for PRC enterprise income tax is calculated at 25% of the estimated
assessable profits in accordance with the relevant income tax rules and regulations
of the PRC.

On 8th November, 2010, CLFG Longhai Electronic Glass Co., Ltd. (“Longhai”)
was recognised as a high-tech enterprise in Henan Province and thus enjoying
preferential tax reduction from 25% to 15% for the three years ended 3 1st
December, 2012.

The Group did not carry on business overseas and therefore no provision has been

made for overseas profits tax.

DIVIDENDS

The Board of Directors does not recommend the payment of an interim dividend in
respect of the six months ended 30th June, 2011 (2010: Nil).

BASIC EARNINGS PER SHARE

The calculation of basic earnings per share is based on the profit attributable to
equity shareholders of the Company for the six months ended 30th June, 2011 of
RMB99,310,000 (2010: RMB3,675,000) and 500,018,000 (2010: 500,018,000)
shares in issue during the period.

No diluted earnings per share is calculated as there are no dilutive potential shares
for the periods.
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10. TRADE AND BILLS RECEIVABLES

BB ——4F A S 202
AH=1+H +TZA=1+—H
(B3t
At 30.6.2011 At31.12.2010
(Audited)
AR T AR T T
RMB’000 RMB’000
Trade receivables
— third parties 62,770 60,178
— subsidiaries of the controlling
shareholder company 35,111 27,206
97,881 87,384
Less: Allowance for impairment of doubtful debts 46,088 46,088
51,793 41,296
Bills receivables 54,400 53,531
106,193 94,827

of doubtful debts, is as follows:

The ageing analysis of trade and bills receivables, net of allowances for impairment

KB4 it Seple 02

AH=1H +ZA=+—H

(B %5

At 30.6.2011 At31.12.2010

(Audited)

ARWT T ANRWT T

RMB’000 RMB’000

Within one year 101,824 79,566
Between one and two years 1,650 12,787
Between two and three years 1,103 2,474
Over three years 1,616 —
106,193 94,827

above is prepared in accordance with invoice dates.

Debts are normally due within 30 days from the date of billing. The ageing analysis
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11, Jofb i Bosk 11. OTHER RECEIVABLES
g S i S 22
AH=TH +ZA=+—H
(B fat)
At 30.6.2011 At31.12.2010
(Audited)
AR¥TC AR BT
RMB’000 RMB’000
JRE Wi 42 % 7 ) 30 Amount due from the controlling 8,072 20,685
shareholder company
TR W e i N ) 2 T B N R 2R TE Amounts due from subsidiaries of the controlling 2,767 4,497
shareholder company
F1 4 > HoAt R YRR B T AT IR 3K Advance payments, other receivables
and prepayments 225,816 114,066
236,655 139,248
W U SR Less: Allowances for impairment of doubtful debts 50,355 55,503
186,300 83,745
Al B i A D A R R 2 B A R R The amounts due from the controlling shareholder company and its subsidiaries are
T Fy MEAAT ~ S B Sl 40 [F] 5 2 S R unsecured, interest-free and have no fixed terms of repayment.
12, MEA Rk B ME A 55 % 12. TRADE AND BILLS PAYABLES
R4 i Sage o8
AH=1TH FTZH=+—H
(B %+
At 30.6.2011 At 31.12.2010
(Audited)
ARWF AR BT
RMB’000 RMB’000
JEE A+ B 3K Trade payables
. X =i — third parties 292,114 299,955
— PN T — the controlling shareholder company 9 —
— BERA T Z M8 A — subsidiaries of the controlling
shareholder company 674 369
292,797 300,324
M A g Bills payables 140,000 148,000

432,797 448,324
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Ao MRk e ME A S5 4% (4)

R AT MR T A 4 ) R 20 A T

12. TRADE AND BILLS PAYABLES (Continued)

The ageing analysis of trade and bills payables is as follows:

R4 e S e
AH=1H +ZA=+—H
(B3t
At 30.6.2011 At 31.12.2010
(Audited)
ARWTI AR T T
RMB’000 RMB’000
—4E R Within one year 378,617 334,582
—AERE A Between one and two years 6,592 28,284
THEFE=FE Between two and three years 21,836 67,854
=D Over three years 25,752 17,604
432,797 448,324
b 1A K 13. OTHER PAYABLES
R4 i e 22
AH=1H +ZA=+—H
(2
At 30.6.2011 At31.12.2010
(Audited)
AR¥ T AR T T
RMB’000 RMB’000
A 22 i N B S0 Amount due to the controlling shareholder company 52 156
A 4 B N /) 2 B B N R 2R TE Amounts due to subsidiaries of 5,166 2,082
the controlling shareholder company
TEBE At A 3K B TSR Accrued expenses, other payables and
receipts in advance 178,573 183,865
183,791 186,103
At R A 2 2w B Mk A W) 22 WY DB S E AR The amounts due to the controlling shareholder company and its subsidiaries are

T SRR~ G B R [ 5 2 KR

unsecured, interest-free and have no fixed terms of repayment.

It A Al AT R B R — AR R SO B RR 2 All of the other payables are expected to be settled or recognized as income within

WA B A R R o

1 year or are repayable on demand.
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14. 847 Kb A%

14. BANK AND OTHERS LOANS

Wit
Note
SR 42 B2 ) A K Unsecured loans from a (a)
controlling shareholder company
A A SR AT £ 5K Unsecured bank loans
A KA SR AT i 5K Secured bank loans (b)
WL - Notes:
() IS RO FAE OR R Y R % B AR R @
MZ LR - and
(b) AR ERAT A5 SR R R R 0 SR B S (b) '
=07 R AR - parties.

AT T ABAE A BT

—FR
— R K
— —AEREIR R I

—AEE A
TAEBERA
A B

R4 n R R
ANH=+H +-HA=+—H
(B #5T)

At30.6.2011 At31.12.2010
(Audited)

A RW¥T AR BT
RMB’000 RMB’000
24,950 48,600
55,150 4,000
601,967 661,799
682,067 714,399

The unsecured loans from a controlling shareholder company were entrusted loans;

The bank loans are secured by corporate guarantee given by CNBMG, CLFG and third

The bank and other loans are repayable as follows:

Within one year
— short-term loans
— current portion of long-term loans

Between one and two years
Between two and five years
Over five years

RB——4 A R—FE
AH=Z1H FTZHA=+—H
(B 75)

At 30.6.2011 At 31.12.2010
(Audited)

AR¥FIL AR BTIT
RMB’000 RMB’000
40,100 23,863

485 456

40,585 24,319

485 456

3,397 49,969
637,600 639,655
641,482 690,080
682,067 714,399
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15, A& 15. SHARE CAPITAL
R4 AT A
AH=+H +—-HA=+—H
(B3
At 30.6.2011 At31.12.2010
(Audited)
THR AR¥TIT TH  ARETIT
Shares’000 RMB’000 Shares’000 RMB’000
M - BT R EMWE A : REGISTERED, ISSUED AND
PAID-UP CAPITAL:
L YN STATE-OWNED LEGAL PERSON
A B A R 10 SHARES OF RMB1.00 EACH
s )| At the beginning of the period/year 159,018 159,018 179,018 179,018
R AT A BT > Decrease as a result of revised
shares reform — — (20,000) (20,000)
M/ FER At end of the period/year 159,018 159,018 159,018 159,018
KW i B (TAM]) » DOMESTIC LISTED SHARES
A B A R 1 (“A SHARES”) OF RMB1.00 EACH
LUpg =) At the beginning of the period/year 91,000 91,000 71,000 71,000
RS TT IR A SR T BN Increase as a result of revised 187
shares reform — — 20,000 20,000
M/ ER At end of the period/year 91,000 91,000 91,000 91,000
WA Bl B (THRE) » OVERSEAS LISTED SHARES
A5 e 6\ Ry 1o (“H SHARES”) OF RMB1.00 EACH
W, 0 e FEREREE At the beginning and the end of
the period/year 250,000 250,000 250,000 250,000

500,018 500,018 500,018 500,018
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16.  ffii
RZF-FE-—H  At1.12010
A R R Total comprehensive income
A for the period
MEF-FHEARZ1H AL3062010
REF——F—JI—H  AtL12011
A R A Total comprehensive income
gl for the period
REF——AA=TH At3062011

17, BEARYE

RoE—-—HFAA=Z+H > AEEKNEARK

BEr

EiT AT
— R TR
— T

G

16. RESERVES

Contracted for

iy
B i A8 BBRAK JBerhe 75 B et Fihi At
Statutory Excess
Share surplus over share Other  Accumulated

premium reserve capital reserve losses Total
ARBTIL  ARETL  ARETL  ARETFLE  AREFL  ARETT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
540,028 61,076 (106,949) (28,823) (962,539) (497,207)

— — — — 3,675 3,675
540,028 61,076 (106,949) (28,823) (958,864) (493,532)
540,028 61,076 (106,949) (30,182) (900,592) (436,619)

— — — — 99,310 99,310
540,028 61,076 (106,949) (30,182) (801,282) (337,309)

17. CAPITAL COMMITMENTS
At 30th June, 2011, the Group had the following capital commitments:

R4 /e S 22

AR=Z+H +-H=1+—H

(B =)

At 30.6.2011 At31.12.2010

(Audited)

ARWT I AR BT T

RMB’000 RMB’000

— construction project 19,806 21,001

— upgrade accounting system 581 775

20,387 21,776




18.

19.

e R A B IR A A
LUOYANG GLASS COMPANY LIMITED

BEZF AN A=A H AR A (B P w5 = 0 R T B s i ] e )

For the six months ended 30th June, 2011 (Prepared under International Accounting Standard 34 - Interim Financial Reporting)

A AL 18.  CONTINGENT LIABILITIES
Ao B ——FNA=ZTH ALEHEEZTH At 30th June, 2011, the Group has received numerous claims from various parties,
TAHERERT IR th 2 FF - B R A AR 159,239,000 being most suppliers total approximately RMB 9,239,000, being the total amount
TEZ ARAT K - REF RSN EE MR o R 30H of outstanding principal of goods supplied interest accrued and costs on indemnity
BEHBNA2ZLREERETS MR basis, which has been included in the condensed consolidated statement of financial
R ZRERIE Z K HE 2 BB position for the probable losses to the Group on the claim when management
W & IR IR DL R T o 00 R WA A5 R R AR A B can reasonably estimate the outcome of the lawsuit taking into account of the
il B B R R R R R RE R 4% 2 B - legal advice. No provision has been made for any outcome of the lawsuit cannot
e E be reasonably estimated or management believes the outflow of resources is not
probable.
B 138 5 19. RELATED PARTY TRANSACTIONS
(a)  BHAELA L3850 0 R 1 7 4 B b B st (a)  Details of the related party transactions are presented in explanatory note 7
e R R R A T R R R of the interim financial report prepared under PRC Accounting Rules and
Lo e BT Y B R B B R Regulations. The financial data presented are the same as those prepared
T 755 e 5 Y ) A R A B O — B under IFRSs.
FEERAEMEMT The key management personnel remuneration are as follows:
RE-Z 4 BE - —FF
AHZ4HIE ANH=1THIE
AW A axls
Six months ended Six months ended
30.6.2011 30.6.2010
ARWTI AR HFTIT
RMB’000 RMB’000
HEHEME Directors and supervisors 479 542
EAERAE Senior management 412 284

819 826
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B RN - 38 5 ()

(b)

(c)

SELFC A o B B A A 32 )

o U P I R e A VAR TRE NS
%&u@lﬁ"%ﬁjiﬂﬁi‘“@%ﬁ’*ﬁﬁﬂ:t
o BT S B A - BIE W R
J&§ ARG A > AEBR SIS
J2 Bl v R DB RS 42 TR 4 A A o
2~ DL ROR 2 B IO B R R R (5
R TEAREDETH  BELHEH
SETE H W ET M T - WS |
3 519 15 0 0 o D SRR - 92 B AN
B2 AW - WS R L &
%Fﬂéi s AT RA 52 By IR O 2 B A A

AR B[R] IR A A R 52 A0 2 5 kAR A
&Efﬂfﬁ%i&%@t&ﬂﬁ%odﬁ%@mﬁu
LR T 28 B WO B R T AR A R
HE A8 -

Bk S AR A

AEBMBHEPEMARBEEEBE TSN
T H R AR A0 E FEAER IR
WRyE st REMFIHA T TE - 48
G BB 43 il DA E P ML R 45— s AR AR
PR o 457 B TR ARAE AT OIS A S i
B AR 4 0 — 8 [FE HR AR AR
G o BR bR A A A B ERAN - AR
T4 S A R R AR A A AT

19.

RELATED PARTY TRANSACTIONS (Continued)

(b)

©

Transactions with other state-owned enterprises

The Group is a state-owned entity and operates in an economic regime
currently predominated by state-owned entities. Apart from transactions with
CNBMG and CLFG and their affiliates, the Group conducts a majority of
its business activities with entities directly or indirectly owned or controlled
by the PRC government and numerous government authorities and agencies
(collectively referred to as “state-owned entities”) in the ordinary course of
business. These transactions, which include sales and purchase of goods and
ancillary materials, rendering and receiving services, purchase of property,
plant and equipment and obtaining finance, are carried out at terms similar to
those that would be entered into with non-state-owned entities and have been
reflected in the financial statements. The management believes that it has
provided meaningful disclosure of related party transactions as summarised
above.

Employee retirement benefits

As stipulated by the regulations of the PRC, the Group has participated
in defined contribution retirement plans organised by the local authorities
for its employees. Under this arrangement, the Group is required to make
contributions to the retirement plans at an applicable rate on the basic salary,
bonus and certain allowances of its employees. Each employee is entitled
to an annual pension equal to a fixed proportion of his basic salary at the
retirement date. The Group has no material obligation for the payment of
pension benefits beyond its annual contributions.
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For the six months ended 30th June, 2011 (Prepared under International Accounting Standard 34 - Interim Financial Reporting)

e v 0w o e o R A g R % B R o ) SIGNIFICANT DIFFERENCES BETWEEN THE FINANCIAL
A LG A A T U 9 2 T 9 T K 25 R R 5T) STATEMENTS OF THE GROUP PREPARED IN ACCORDANCE

6]

(@)

WITH THE PRC ACCOUNTING RULES AND REGULATIONS AND
INTERNATIONAL FINANCIAL REPORTING STANDARDS (“IFRSS”) -
(UNAUDITED)

e vl I g ) o) 5 A IR R B o R AU ) (1) Reconciliation of the profit attributable to the Group prepared in accordance with
Y S e A R i N 2 R BT the PRC Accounting Rules and Regulations and IFRSs are summarised below:
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Six months ended Six months ended
30.6.2011 30.6.2010
ARWT T ANRBT T
RMB’000 RMB’000

Profit attributable to shareholders
under the PRC Accounting Rules and Regulations 73,416 3,059

Differences:

— Gain on disposal of land use rights 25,663 —
— Amortisation of revaluation of land use rights — 385
— Government grants 231 231

Profit attributable to equity shareholders of

the Company under IFRSs 99,310 3,675 ﬂ

i R B e B R ) R A e I P A R 4 e (2)  Reconciliation of the shareholders’ funds of the Group prepared in accordance with

FI) A S8 1) B ik 2 T A A T A ROBE 4 2 2 L the PRC Accounting Rules and Regulations and IFRSs are summarised below:
-
) i e 202
AH=TH +ZA=+—H
(E#Fsh)
At 31.12.2010 At30.6.2011
(Audited)
ARWTI AR T T
RMB’000 RMB’000
2 v (B 2 R R o) A Y Shareholders’ funds under the PRC
B SRR 7 Accounting Rules and Regulations 188,972 115,556
- Differences:
— B R A — Gain on disposal of land use right 60,320 34,657
— B — S A R kA — Gain on disposal of a subsidiary 15,834 15,834
— kb e R A (R — Amortisation of revaluation of land use rights (75,014) (75,014)
— WA EIE R — Government grants (2,031) (2,262)
— ANTF] e R R R4 AR R — Difference in accounting
JREAG HE 45 25 L for non-controlling interests (21,520) (21,520)
— R[] Er st Q)T A — Difference in accounting for consolidation
AR 22 52 2,722 2,722
— HAth — Others (6,574) (6,574)

B I ¢ 5 ot Y L) A A
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Total equity attributable to equity shareholders of
the Company under IFRSs 162,709 63,399
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5. HAbABER -

DOCUMENTS AVAILABLE FOR INSPECTION

The full set of the following documents of the Company are available for

inspection:

1. Copy of the Interim Report signed by the legal representative;

2. Copy of the financial report signed and sealed by the corporate
representative, chief accountant and person in charge of the accounting
department;

3. All original copies of the documents and announcements published on the
newspapers designated by the China Securities Regulatory Committee
during the reporting period,;

4. Copy of the Interim Report disclosed in other securities market;

5. Other related information.
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