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BUSINESS REVIEW

In the first half of 2011, the devastating earthquake and tsunami
in Japan, and individual regional economic deterioration have
brought a number of uncertain factors to the global economic
recovery process. Nevertheless, as the overall economic
performance in Mainland China remained strong, the Group was
able to achieve a satisfactory growth.

Operating Results

In the first half of 2011, the Group recorded an unaudited
consolidated profit attributable to equity holders of HK$141.7
million, an increase of 9% from HK$129.96 million in the same
period last year. Basic earnings per share amounted to 30.84 HK
cents.

Banking Business

The Group, through its 36.75% interest in the Xiamen
International Bank Group, conducts banking business in
Mainland China and Macao. During the period under review, the
banking business of the Group recorded an unaudited profit
after tax of HK$128.06 million, an increase of 10% over that of
the same period in 2010.

During the period under review, Xiamen International Bank
promoted the development of its business amid the rather
severe external situation.The development of its loan business
has attained good results through the adjustment of the loan
structure. It also timely launched interbank financing products
leading to a substantial growth in interbank business. Moreover,
with the vigorous development of intermediary business, it has
successfully developed new business, resulting in a satisfactory
growth in intermediary business with soaring revenue during
the period under review.

Xiamen International Bank Group’s unaudited consolidated net
profit prepared in accordance with PRC Accounting Standards
went up by 6.4% to RMB291.01 million from RMB273.58 million
for the same period in 2010.
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BUSINESS REVIEW (Continued)
Banking Business (Continued)

As at the end of June 2011, the total assets of the Xiamen
International Bank Group grew by about 17.9% to RMB83.6
billion as compared to those at the end of 2010. Loans to
customers and customers’deposits stood at RMB51.1 billion and
RMB55.5 billion respectively, an increase of 15.5% and 0.7%
respectively,as compared to those at the end of 2010. Owing to
the increase in the average balance of interest-bearing assets
as well as the spread rate as compared with the same period of
last year, the net interest income rose by 46.5% as compared to
the same period in 2010.The net fee and commission income
also surged by 82.5% as compared to the same period in 2010
due to the growth in intermediary business.

Looking forward into the second half, Xiamen International Bank
Group will vigorously promote the growth of deposit base, make
reasonable adjustments to the loan structure and to enhance
the level of loan yields with a view to attain a sustainable steady
and healthy development. However, with the risk arising from
the European sovereign debt problems and the slow economic
recovery in the United States and Europe, together with the
economic slowdown and the inflation problem in Mainland
China, the outlook in the second half is more uncertain. Hence,
Xiamen International Bank Group will be more prudent to
expand its business in the next few months.

I nsurance Business

Min Xin Insurance Company Limited (“MXIC"), the Group's
wholly-owned subsidiary, achieved a net profit after tax of
HK$4.23 million for the first half of 2011, an increase of 101.3%
from that in the same period of 2010. Such increase was mainly
due to the improvement of investment income, particularly that
of the gain generated from property revaluation.

Despite the adverse market environment, the management
team of MXIC will continue to make efforts to increase their
insurance income through enhancing their underwriting quality
and operating efficiency.
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BUSINESS REVIEW (Continued)
Property Development and Investment

The property development and investment business of the
Group mainly comprises the real estate development business
and the leasing of certain investment properties in Mainland
China. In the first half of 2011, the property development and
investment business reported an unaudited profit after tax of
HKS$4.91 million, while an unaudited loss after tax of HK$3.18
million was reported for the same period of 2010.

The real estate development in Suzhou, Mainland China (the
“Suzhou Project”) undertaken by Minxin (Suzhou) Property
Development Co., Ltd. (“Minxin Suzhou”), a wholly-owned
subsidiary of the Group, commenced presale in 2010. As at the
end of June 2011, the presale construction area was about
18,878 square meters with contracted sales of about RMB188.49
million. Minxin Suzhou will recognise the sales in the second
half for those sale contracts with properties that had already
been delivered to the purchasers.

Given the decline in the advertising expenditure of RMB3.12
million as compared to the same period of last year, Minxin
Suzhou recorded a loss of RMB2.27 million in the first half of
2011, a decrease of RMB3.07 million as compared to the loss of
RMB5.34 million for the same period of last year. During the
period under review, Minxin Suzhou has obtained a new loan
to finance the full repayment of the outstanding principal
balance of its construction loan of RMB100 million obtained in
July 2009.During the period under review, the interest expenses
of the loan amounting to RMB2.66 million have been capitalised
as properties under development for sale. The capitalised
interest expenses for the same period in 2010 were RMB4.28
million.The mortgage of the land use right of a parcel of land of
Minxin Suzhou was released subsequent to the period under
review.

05



06

778 KK
e

A 5 AR DU

B {= £ E 4 R 2 7] Min Xin Holdings Limited

RESULTS OF OPERATION AND FINANCIAL POSITION

S5 ol ()
TR R (D)

BT —F-APRBAHELH w22
BMEERERRELE  SXTBRH 21T
BFEEERD TR ARRE  BREER
BERMBELZRY  AmEESENLER
RECRAPBRNRE  RECXIARS
Hl - BIEBREEFE SRR HWE -

MEHFMNEHEFRENAERE - THF
K2 BT BN BT B MBI R E# 1L
LEEMEY - MAREEY - BiRESRE
BiHEOEED -

AEBERBEUREREEBMNTHRENER
B ([ENDED) TMEAREERIRERETW
HSWARIR - T B thEBR AL EBRIER
MRS BAEESR - ENYE-Z
——F LEFHREHESRAARE 1598 T
T -FFRBAFTE RIE——F<H
—tHEMNDENRFEARARK63088
TR ZE-EFTA=T—HNARK
49198 7T FF+28.2% ; HIRERS AT EW S
#1,7908 70 - MBRELER & A FERE B
6498 7T ' —E—ZFRIPQFEWE BB
5268 7T © MKRIELER & N FE R BB
2228 7T ©

BUSINESS REVIEW (Continued)
Property Development and Investment (Continued)

Following the launch of a new series of control measures
towards the China property market by the Central Government
in January 2011, the municipal government of various major
cities have promulgated different rules which include
restrictions on mortgages and purchases. The effects of the
measures have appeared in the property market as the pace of
the rising price of the residential units has notably slowed down
while speculation has been effectively curbed.

In view of the austerity measures, Minxin Suzhou will pay close
attention to the economic situation and changes in the control
policies in Mainland China in the second half. It will timely make
effective response, and take advantage of its completed
properties with a view to actively promote sales and return of
proceeds.

Apart from generating a steady rental income to the Group, the
Group’s investment properties and car parks in Fuzhou, Fujian
Province (the “Fuzhou Property”) can also bring considerable
growing value benefited from the healthy economic growth in
Mainland China.The Fuzhou Property recorded a rental income
of RMB1.59 million in the first half of 2011, and maintained the
same level as compared to that of the same period in 2010. As
at 30th June 2011, the Fuzhou Property reported a rise of 28.2%
in its fair value to RMB63.08 million as compared to RMB49.19
million as at 31st December 2010. During the period under
review, the Group recognised a fair value gain of HK$17.9 million
and a fair value gain after deferred tax of HK$6.49 million, as
compared to a fair value gain of HK$5.26 million and a fair value
gain after deferred tax of HK$2.22 million for the same period
in 2010.
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BUSINESS REVIEW (Continued)

Investment in Huaneng Power International, Inc. (*Huaneng
Shares”)

Despite the economic growth in Mainland China maintained at
9.6% in the first half of 2011, the Shanghai Composite Index
slipped by about 50 points as compared to that at the end of
2010. In particular, the share prices of coal-based power
generation companies have fallen further.The closing bid price
of Huaneng’s A-Share also fell to RMB5.28 per share as at 30th
June 2011 from RMB5.75 per share as at 31st December 2010.
The fair value of the Group’s investment in 72 million Huaneng
Shares measured with reference to the closing bid price of
Huaneng's A-Share reduced by approximately HK$30.79 million
to approximately HK$457.52 million (equivalent to
approximately RMB380.16 million) as compared to that at the
end of 2010.The loss of approximately HK$30.79 million arising
from the change in its fair value (31st December 2010: fair value
loss of approximately HK$168.33 million) was recognised in
other comprehensive income and accumulated separately in
equity in the investment revaluation reserve.

Being classified as a long term available-for-sale financial asset
of the Group, Huaneng Shares generate a steady dividend
income to the Group. During the period under review, Huaneng
paid a final dividend for 2010 of RMB0.20 per share.The Group
recorded a dividend income of HK$17.23 million, as compared
to the final dividend payment for 2009 of RMB0.21 per share
totaling HK$17.32 million received by the Group for the same
period in 2010.

Huaneng recently announced its results prepared in accordance
with PRC Accounting Standards for the first half of 2011. Its
operation revenue has increased by 31.1% as compared to the
same period last year, while its operating expenses have
increased by 34.2% due to the increase in fuel prices and power
generation, etc. as compared to the same period last year. Its
net profit attributable to equity holders have dropped by 41.8%
to RMB1.18 billion with earnings per share of RMB0.08 for the
period under review as compared to RMBO0.17 per share for the
first half in 2010.
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BUSINESS REVIEW (Continued)
High-Tech Investments

Min Faith Investments Limited (“Min Faith”), an investment of
the Group engaging in the manufacturing of industrial digital
instrumentations through its subsidiaries in Mainland China, has
recorded a substantial increase in profit after tax in the first half
of 2011 as compared to the low base figure in the same period
of 2010. In the rest of the year, Min Faith will accelerate the
commercialization and marketing of its R&D achievements, with
apparatus for oil fields and semiconductor assembly industries
in particular, with the aim to achieve better returns for the
shareholders.

FINANCIAL REVIEW
Net Asset Value per Share

The Group persists in investing prudently as usual and strives
to maintain a healthy financial position.Based on 459,428,656
shares in issue (31st December 2010: 459,428,656 shares), the
net asset value per share was HK$6.07 (31st December 2010:
HK$5.8) at 30th June 2011.

Total Liabilitiesto Equity Ratio and Current Ratio

As at 30th June 2011, the total liabilities of the Group were
HK$523.47 million (31st December 2010: HK$364.33 million) and
the ratio of total liabilities to total equity attributable to equity
holders of the Company was 0.16 (31st December 2010: 0.14).
As at 30th June 2011, the current assets and current liabilities of
the Group were HK$907.23 million (31st December 2010:
HK$761.7 million) and HK$479.47 million (31st December 2010:
HK$330.85 million) respectively with a current ratio of 1.9 (31st
December 2010:2.3).
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FINANCIAL REVIEW (Continued)
Borrowings and Charged Assets

As at 30th June 2011, the Group had outstanding bank loans
principal of HK$50 million (31st December 2010: HK$132.95
million) and bank overdraft balance of HK$2.52 million (31st
December 2010: Nil) to be repaid within one year. In terms of
currency denomination, the outstanding bank loans principal
and bank overdraft balance of HK$52.52 million (100%) was
denominated in Hong Kong Dollars (31st December 2010: HKS
15 million, 11.3%). The outstanding bank loan principal of
approximately HK$117.95 million (88.7%) denominated in
Renminbi at 31st December 2010 had been fully repaid during
the period.The outstanding bank loans of the Group are subject
to floating interest rates. The Group had undrawn overdraft
facility of HK$7.48 million as at 30th June 2011.

As at 30th June 2011, the above bank loans were secured by the
Group’s certain properties with a book value of approximately
HK$11.91 million (31st December 2010: certain properties and
land use right (recognised as costs of properties under
development for sale) with a book value of approximately
HK$352.86 million). Subsequent to reporting date, the mortgage
of the land use right of a parcel of land (recognised as costs of
completed properties held for sale) with a book value of
approximately HK$347.66 million was released after full
repayment of the outstanding bank loan principal of
approximately HK$117.95 million denominated in Renminbi.

As at 30th June 2011, the Group had entrusted loan principal
from Fujian Investment and Development Holdings Corporation,
a substantial shareholder of the Company, of RMB80 million
(equivalent to approximately HK$96.28 million). The entrusted
loan was unsecured with a term to be expired on 24th June 2012
and bore interest at 10% per annum (31st December 2010: Nil).

Save for the above, the other assets of the Group were not
pledged as at 30th June 2011 and 31st December 2010.
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FINANCIAL REVIEW (Continued)
Gearing Ratio

As at 30th June 2011, the gearing ratio of the Group (total
borrowings and advances divided by total net assets) still
maintained at a relatively low level and was only 5.3% (31st
December 2010: 5%).

Cash Position

The Group’s bank deposits are interest bearing at prevailing
market rates. As at 30th June 2011, the total bank deposits of
the Group amounted to HK$187.77 million (31st December 2010:
HK$120.49 million) of which 62.2% were denominated in Hong
Kong Dollars, 34.4% in Renminbi and 3.4% in other currencies
(31st December 2010: 78.5% in Hong Kong Dollars, 16.9% in
Renminbi and 4.6% in other currencies).

Pursuant to the requirements from the Office of the
Commissioner of Insurance in Hong Kong, a subsidiary maintains
at all times a portion of its funds, being not less than HK$16
million (31st December 2010: HK$16 million), in bank deposits.
That subsidiary has also maintained a bank deposit of
approximately MOP6.04 million (equivalent to approximately
HK$5.86 million) (31st December 2010: MOP4.93 million,
equivalent to approximately HK$4.79 million) for fulfilling
certain requirements under the Macao Insurance Ordinance.

According to the guarantees provided by a subsidiary of the
Group in respect of mortgage facilities granted by certain banks
to certain purchasers of that subsidiary’s properties in Mainland
China, a sum of approximately RMB2.55 million (equivalent to
approximately HK$3.07 million) (31st December 2010: RMB0.73
million, equivalent to approximately HK$0.86 million) held by
that subsidiary was placed at designated bank accounts as
deposits for potential default in payment of mortgage loans
advanced to those property purchasers. Such deposits will only
be released when those property purchasers obtain the
“property title certificate” which is then pledged to the relevant
banks.
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FINANCIAL REVIEW (Continued)
Risk of Exchange Rate Fluctuation

The Group's assets, liabilities and receipts and payments are
primarily denominated in Hong Kong Dollars and Renminbi. As
the exchange rate of Renminbi against Hong Kong Dollars has
increased as compared to that at the end of 2010, the bank
balance denominated in Hong Kong Dollars for registered
capital of a wholly-owned subsidiary of the Group incorporated
in Mainland China has resulted in a translation loss recorded by
that subsidiary due to the prevailing foreign exchange control
policies. Hence, the Group recorded a translation loss of
approximately HK$1.11 million for the first half of 2011 (For the
first half of 2010: translation gain of approximately HK$0.26
million). Save for the above, the Group anticipates that it will
not face material risks arising from foreign exchange rates
fluctuation.

Commitments

As at 30th June 2011, the commitments of the Group for its real
estate development business amounted to RMB3.32 million,
equivalent to approximately HK$3.99 million (31st December
2010: RMB25.05 million, equivalent to approximately HK$29.55
million), and the capital commitments relating to property, plant
and equipment amounted to approximately HK$0.2 million (31st
December 2010: approximately HK$0.2 million).

A wholly-owned subsidiary of the Group incorporated in
Mainland China obtained approval for change to an investment
holding company in December 2010. The Group therefore
committed to increase the paid-in registered capital of that
subsidiary to HK$300 million within two years pursuant to
relevant approval documents. As at 30th June 2011, the Group’s
commitment in respect of the additional capital injection was
HK$237 million (31st December 2010: HK$297 million).
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FINANCIAL REVIEW (Continued)
Contingent Liabilities

As at 30th June 2011, a subsidiary of the Group provided
guarantees in respect of mortgage facilities granted by certain
banks and financial institutions to certain purchasers of that
subsidiary’s properties in Mainland China. The maximum
guarantees given to those banks and financial institutions
amounted to RMB85.41 million (equivalent to approximately
HK$102.79 million) as at 30th June 2011 (31st December 2010:
RMB24.26 million, equivalent to approximately HK$28.61
million).

Pursuant to the terms of the guarantees, upon default in
mortgage payments by those purchasers, that subsidiary is
responsible to repay the outstanding mortgage principals
together with accrued interest and penalty owed by those
defaulted purchasers to the relevant banks and financial
institutions, and that subsidiary is entitled to take over the legal
title and possession of the related properties. The guarantee
period starts from the date of grant of the relevant mortgage
loans and ends when the property purchaser obtains the
“property title certificate” which is then pledged to the relevant
banks and financial institutions. The Group considers that the
net realisable value of the related properties can cover the
repayment of the outstanding mortgage principals together
with the accrued interest and penalty in case of default in
payments and therefore no provision has been made for those
guarantees.

EMPLOYEES AND REMUNERATION POLICY

As at 30th June 2011, the Group had 66 employees. The
remuneration of the employees is based on individual merits
and experience.The Group also provides other benefits to the
employees including retirement benefits and medical scheme.
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PROSPECTS

Looking ahead, the global economic recovery will certainly be
affected as the European sovereign debt crisis intensifies,
coupled with the lowering of the U.S. sovereign rating. At the
same time, the inflation and property control measures in
Mainland China will also affect the economic growth there.We
believe that in order to curb inflation and the effectiveness of
the austerity measures, the Central Government will continue
to implement a proactive fiscal policy and prudent monetary
policy, whereas the macro-control policy will be maintained. It
is therefore expected that the economic growth in Mainland
China will slow down, and that inflation will gradually be brought
under control in the second half while liquidity remains tight.
To cope with this fast-changing economic environment, the
Board will closely monitor the macro-control policy in Mainland
China and the changes in international economic environment.

As for banking investment, the Company disposed of 5% of its
equity interest in Xiamen International Bank to an independent
third party on 12th August 2011 at a consideration of about
RMB320.69 million (to be adjusted pursuant to Consideration 2
as mentioned in the relevant announcement issued by the
Company on 12th August 2011) in order to implement the
restructuring of Xiamen International Bank and to comply with
applicable laws and regulations of the PRC. It is anticipated that
after completion of the disposal, the Group will record a one-off
gain of about HK$154.93 million (excluding the abovementioned
Consideration 2),and the Group will continue to account for the
31.75% equity interest in Xiamen International Bank under
equity method immediately after completion of the disposal.
The Group will in the second half actively promote the
completion of the disposal.

By Order of the Board
Weng Ruo Tong
Chairman

Hong Kong, 30th August 2011
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CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with
the code provisions of the Code on Corporate Governance
Practices as set out in Appendix 14 of the Listing Rules for the
six months ended 30th June 2011 except that the non-executive
directors of the Company are not appointed for any specific
terms as they are subject to retirement by rotation and re-
election at annual general meetings in accordance with the
provisions of the Company’s Articles of Association.

COMPLIANCE WITH MODEL CODE

The Company has adopted its own code of conduct regarding
directors’ securities transactions on terms no less exacting than
the required standard set out in the Model Code. Specific enquiry
has been made to all the Directors of the Company who
confirmed that they have complied with the required standard
set out in the Model Code and the Company’s code of conduct
regarding directors’ securities transactions.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed with
management the accounting principles and practices adopted
by the Group, and discussed internal controls and financial
reporting matters including a review of the unaudited interim
accounts for the six months ended 30th June 2011.

PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company has not redeemed any of its shares during the
period. Neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares during the
period.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN THE SECURITIES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30th June 2011, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the
register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Companies (“Model Code”) were as follows:

REQRBDEBROZHR
Long Positions in Ordinary Shares of the Company

BAFKRES
EEME BEROEE Approximate
EEH®SE Nature of Number of percentage of
Name of Director interests shares held shareholding

R (LR E
Ip Kai Ming Personal interest 666,000 0.14%
B EXFIHEEIN  RZE——F A=+ Save as disclosed above, as at 30th June 2011, none of the

B ARBEFRITRASMELARNRRHK
H A REOAE (R E 5 M E RIS XVERAT
EHER) MDD - HERDXESTEEE
I ZARIERE 7 MG 5P B 3528 A T HFH
B AT sk AR BARE T RIZR A& AR A
KRz #amsBOR"  MARAZEZN
BF B8 T 2 F NN IR E
BEAENARBARBINZEFRDITEZX
SRR -

directors and chief executive of the Company had any interests
or short positions in the shares, underlying shares or debentures
of the Company or any associated corporation (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code; and none of the directors or their spouses or
children under the age of 18, had any right to subscribe for the
securities of the Company, or had exercised any such right during
the period.
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SUBSTANTIAL SHAREHOLDERS INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

The register maintained by the Company pursuant to section
336 of the SFO recorded that, as at 30th June 2011, the following
corporations had interests (as defined in the SFO) in the

MEEED 2 ER) - EBRANT Company:
BOBRBES L
BEROGEE Approximate
IR Kt it Number of percentage of
Name of Corporation Notes shares held shareholding
Samba Limited (“Samba”) 144,885,000 31.54%
EEBERAR([EE]
Vigour Fine Company Limited (“Vigour Fine”) 1 215,580,600 46.92%
REAREFEEEARAEEAR([BEREEER])
Fujian Investment and Development Holdings
Corporation (“FIDHC") 2 215,580,600 46.92%
Mtat - Notes:
1. BiEASambaMZEHERE  HEA%ESE 1. Vigour Fine was the controlling shareholder of Samba and was

Samba 2K A &) AT 144,885,000 8% A% 17 9 4
o BEEMEEFEEARFZ70,6956000%
B o

2. RENREEEAEENZEERE  WEAE
ASamba & BE A A T 5 B FTH5144,885,000
A% %270,695,600 0% % 19 KO HE 25 -

EREERSE ARAREBRY A R
—E—FAAZHE  AARNRBEERS
5 (155 336 16T AR T 2 255 PO 4 4 (¢
B -

deemed to be interested in the 144,885,000 shares of the
Company held by Samba. Vigour Fine also directly held
70,695,600 shares of the Company.

2. FIDHC was the controlling shareholder of Vigour Fine and was
deemed to be interested in the 144,885,000 shares of the
Company held by Samba and the 70,695,600 shares of the
Company held by Vigour Fine.

All the interests stated above represent long positions in the
ordinary shares of the Company. As at 30th June 2011, no short
positions were recorded in the register maintained by the
Company under section 336 of the SFO.
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CHANGES IN THE INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
the information of the Directors of the Company required to be
disclosed are set out below:

With effect from 1st January 2011, the amount of director’s fees
of Mr Sze Robert Tsai To, an independent non-executive director
of the Company, have been increased from HK$300,000 to
HK$350,000, and the amount of director’s fees of the other two
independent non-executive directors of the Company, Mr Ip Kai
Ming and Mr So Hop Shing, have been increased from
HK$230,000 to HK$250,000.
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For the six months ended 30th June 2011

Turnover

Total revenues
Other gains — net

Total operating income

Net insurance claims incurred and
commission expenses incurred

on insurance business
Staff costs
Depreciation
Other operating expenses

Total operating expenses

Operating profit

Finance costs

Share of results of jointly
controlled entities

Share of results of associates

Profit before taxation
Income tax expense

Profit for the period

Earnings per share
— Basic and diluted

B {= £ E 4[R2 7] Min Xin Holdings Limited

REER
Unaudited
B Z6H30AL6fEA

Six months ended 30th June

2011 2010

iR BT T B F T
Note HK$’000 HKS’000
5 48,128 52,817
45,647 49,647

6 19,746 6,071
65,393 55,718
(17,993) (21,722)
(13,822) (14,346)
(680) (692)
(8,000) (11,958)
(40,495) (48,718)

7 24,898 7,000
8 (788) (613)
14 129,769 117,528
9 1,265 11,449
155,144 135,364
10 (13,440) (5,403)
141,704 129,961

A JEAL

HK CENTS HK CENTS

11 30.84 28.29
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For the six months ended 30th June 2011

Profit for the period

Other comprehensive income

Available-for-sale financial assets
Fair value changes charged to equity
Share of changes in equity of jointly
controlled entities
Fair value changes charged to
equity
Disposal
Deferred tax

Exchange differences arising on
translation of the financial statements
of foreign subsidiaries, associates
and jointly controlled entities

Share of exchange translation reserve
released on disposal of non-current
assets held-for-sale by an associate

Other comprehensive income
for the period, net of tax

Total comprehensive income
for the period

RBEX
Unaudited
B Z6H30HL6EA
Six months ended 30th June
2011 2010
BT T B F T
HK$’000 HK$’000
141,704 129,961
(30,790) (147,752)
(9,592) (14,481)
(829) 3,515
914 (1,467)
(40,297) (160,185)
32,226 16,316
— (6,396)
32,226 9,920
(8,071) (150,265)
133,633 (20,304)
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20114F6 H30H &5 As at 30th June 2011
KRICERZ KB IZ
Unaudited Audited
6H30H 12H31H
30th June 31st December
2011 2010
T BT B F T
Note HK$’000 HKS'000
ERBEE Non-current assets
L EI Y Property, plant and equipment 13 21,041 21,644
"EYE Investment properties 13 116,154 95,695
H[REZEH S Jointly controlled entities 14 1,793,268 1,649,907
RN Associates 13,169 11,654
At EcmEE Available-for-sale financial assets 15 457,523 488,313
BREEE Reinsurance assets 1,244 1,665
BEEFTSHEE Deferred income tax assets 23 411 475
2,402,810 2,269,353
RBEE Current assets
HEEERPME Properties under development for sale 16 — 595,439
BEEREDEYE Completed properties held for sale 16 658,168 —
R FEHAS A AR Deferred acquisition costs 14,222 15,756
R [ e U 3R Insurance receivable 17 13,216 11,163
BREEE Reinsurance assets 2,439 1,063
H & U5 AR K Other debtors 1,629 875
AR Prepaid taxes 17,333 5,975
EMENRRIZS Other prepayment and deposits 9,967 4,975
BEAFEBBEDZVIEA  Financial assets at fair value through
EREE profit or loss 2,480 5,947
Re RBTET Cash and bank balances 18 187,780 120,503
907,234 761,696
RBAE Current liabilities
R A 4 Insurance contracts 47,034 48,895
AN Insurance payable 19 8,245 4374
HENIRAKLETER  Other creditors and accruals 20 57,038 72,808
MEHEZEFE® Customer deposits from sales
of properties 202,559 72,194
RITEK Bank borrowings 21 52,518 132,444
—FTEREER Loan from a substantial shareholder 22 96,280 =
JE A~ A< BR A 18 Current income tax payable 2,011 139
JE 1 IR B Dividend payable 13,783 —
479,468 330,854
REBEEZFEE Net current assets 427,766 430,842
BEEBRBER Total assets less current liabilities 2,830,576 2,700,195
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As at 30th June 2011

Non-current liabilities
Insurance contracts

Deferred income tax liabilities

Net assets

Share capital

Other reserves

Retained profits
Proposed dividend
Others

Total equity attributable to equity holders

of the Company

i
Note

23

RBEX KEZ
Unaudited Audited
6A30H 12A31H
30th June 31st December
2011 2010
EBETFT B F T
HK$’000 HK$’000
14,294 15,262
29,710 18,211
44,004 33,473
2,786,572 2,666,722
459,429 459,429
1,796,027 1,761,357
— 13,783
531,116 432,153
2,786,572 2,666,722



57 W %k 5 M 23

B {z % @ % R 2 5 Min Xin Holdings Limited

LS

CONDENSED CONSOLIDATED STATEMENT OF CHANGES
IN EQUITY

E 2201146 H30H 1F6 16 A For the six months ended 30th June 2011
REEH Unaudited
EftBfE S Other reserves
HERE
E4RE REEf EffRkE NERE
RiEe EE BB &% #ES  Leasehold 1 k3 KRR
Rx  RHEE Capital 1 K3 fEe B%E  Investment buildings  Exchange REER #E
Share Share redemption  Statutory General Capital revaluation revaluation translation it Retained Total
capital  premium reserve reserve reserve reserve reserve reserve reserve  Sub-total profits equity
BEEFT  AETn  AETn  EETr  ETn BBFn BETn AETn EETn EETn BEFn BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
WNEIA1A At Tst January 2011 459,429 384,620 47,086 239,081 28,486 483,985 392,231 51 185,817 1,761,357 445936 2,666,722
AE2ENELE Total comprehensive income
for the period - - - - - - (40,297) - 32,226 (8,071) 141,704 133,633
RE Dividend - - - - - - - - - - (13,783) (13,783)
El Transfers - - - 8,548 34,193 - - - - 42,7141 (42,741) -
2011%6A30R At 30th June 2011 459,429 384,620 47,086 247,629 62,679 483,985 351,934 51 218,043 1,796,027 531,116 2,786,572
201051818 At 1st January 2010 459,429 384,620 47,086 152,025 243,180 215,490 542,384 51 144,058 1,728,894 359,707 2,548,030
rE2ENELE Total comprehensive income
for the period — — — — — — (160,185) — 9,920 (150,265) 129,961 (20,304)
RE Dividend - - - - - - - - - - (13783) (13783)
—RHAREHER Capitalisation issue by a jointly
AR Ef controlled entity - — — - (2,040) 4399 — — — 2,359 (2359) -
—FHEQALE Reserves released on disposal
BEHENERD of non-current assets
BERENEES held-for-sale by an associate - - - (632) - 2931 = = = 2299 (2.299) =
Bl Transfers - - - 5,286 48,985 - - - - 54,271 (54271) -
2010864308 At 30th June 2010 459,429 384,620 47,086 156,679 290,125 222,820 382,199 51 153,978 1,637,558 416,956 2513943
rE2ENELE Total comprehensive income
for the period — — — — — — 10,032 — 31,839 41871 111,382 153,253
AREHER Capitalisation issue by jointly
BALE controlled entities - - - — (61639 261639 - - - - - -
Bl R AR RS Share of movement of reserves
BRLE-ZHE for partial disposal of a
RAFBARE subsidiary by a jointly
2RESED controlled entitiy - - - - - (474) - = = (474) = (474)
Bl Transfers - - - 82,402 - - - - - 82402 (82,402) -
20108127318 At31st December 2010 459,429 384,620 47,086 239,081 28,486 483,985 392,231 51 185,817 1,761,357 445,936 2,666,722
BRIT: Representing:
010FFER S 2010 proposed dividend - - - - - - - - - - 13,783 13,783
Eftr Others 459,429 384,620 47,086 239,081 28,486 483,985 392,231 51 185,817 1,761,357 432,153 2,652,939
20108128318 At 31st December 2010 459,429 384,620 47,086 239,081 28,486 483,985 392,231 51 185,817 1,761,357 445,936 2,666,722
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2201196 A30H 1F61E A For the six months ended 30th June 2011
RBEX
Unaudited
B Z6H30H1L6fEA
Six months ended 30th June
2011 2010
(7| Restated)
T BT T BT T
Note HK$’000 HKS'000
BEEKTHEELMRA  Netcash inflow/(outflow) from
() F5 operating activities 53,346 (55,561)
RETBHES (Rd) Net cash (outflow)/inflow from
RANRE investing activities (10,181) 42,967
METHBREARA Net cash inflow/(outflow) from
G H) F5 financing activities 8,789 (15,652)
BHERBREEEY Increase/(decrease) in cash
#in, Ged) and cash equivalents 51,954 (28,246)
1A1R&BEZEER Cash and cash equivalents
ReEEY at 1st January 73,259 211,357
RERBREEEY Exchange gains on cash and
& 5% W& cash equivalents 491 1,231
6A30H&EFEZHE Cash and cash equivalents
RESZEEY at 30th June 125,704 184,342
RERREEEBYHER Analysis of the balances of cash and
oM cash equivalents
Be MIBITEF Cash and bank balances 18 187,780 205,285
R RIRRIR T Less: Bank deposits placed pursuant
BHREMmMFRZ to insurance regulatory
RITERK requirements 18 (21,863) (20,786)
BRFIRITER Restricted bank deposits 18 (3,069) (157)
JREEA B8 E = (& Bank deposits with original
RZRITERK maturity over three
months 18 (34,626) —
RITEX Bank overdraft 21 (2,518) —

125,704 184,342
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B {= £ E 4[R2 7] Min Xin Holdings Limited

Min Xin Holdings Limited (the “Company”) and its
subsidiaries (hereinafter collectively refer to as the
“Group”) are principally engaged in banking investment,
insurance, property development and investment,
strategic investment and industrial instrument
manufacturing.

The Company is a limited liability company incorporated
in Hong Kong.The address of its registered office is 17th
Floor, Fairmont House, 8 Cotton Tree Drive, Central, Hong
Kong.The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

These unaudited condensed consolidated interim financial
statements have been approved for issue by the Board of
Directors on 30th August 2011.

These unaudited condensed consolidated interim financial
statements of the Group have been prepared in
accordance with Hong Kong Accounting Standard
(“HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA").

These unaudited condensed consolidated interim financial
statements should be read in conjunction with the 2010
annual report. This interim report contains unaudited
condensed consolidated interim financial statements and
selected explanatory notes. These notes include an
explanation of events and transactions that are significant
to an understanding of the changes in financial position
and performance of the Group since the 2010 annual
report.These unaudited condensed consolidated interim
financial statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”").



—Z——F R HHE Interim Report 2011

BTl BN - REIAREEZERGES
REAR SRR FTIR 2 € 5T BUR B4R
2010F FRATER A — 2R o

AEEERMATHEBSTMAGEM
WER201MFE1B1BRB T BREES
IRFEF - WERARE B SRR FER]
KAERHESET ©

— EBREEA
%2435 (5T

AR 7 B ER

— BB AEE2010F58 A%
2010F &8 B 53R &5 YE Bl Ay 2

PRANE LR R ERE T H AN R E H
N8 1 B ) AR RS MR AR I
BEARE -

HEARCEZGRSE R BRTBHRE
HER  EESFMASEEMLIERN
ERIRERNEE] R BRI RIEFTRE
F2011F12A3MB LS FEREAE
M IR BREERNKREEZERLES
AR ERBE IS TR AR AN o

Except as described below, the accounting policies
adopted in the preparation of these unaudited condensed
consolidated interim financial statements are consistent
with those used in the 2010 annual report.

The following new standards and amendments to
standards issued by the HKICPA which are relevant to the
operations of the Group and are mandatory for the first
time for the financial year beginning on 1st January 2011
have been adopted.

— HKAS 24 (Revised) Related Party Disclosures

— HKICPA's improvements to HKFRSs 2010 published in
May 2010

The adoption of these new standards and amendments
to standards has no material impact on the Group’s results
of operations and financial position for the current or prior
periods.

Up to the date of issue of these unaudited condensed
consolidated interim financial statements, the HKICPA has
issued a number of new standards and amendments which
are not yet effective for the accounting year ending 31st
December 2011 and which have not been early adopted
in these unaudited condensed consolidated interim
financial statements.
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Of these developments, the following relate to matters that
may be relevant to the Group'’s operations and financial
statements:

— Amendments to Income Taxes
HKAS 12

— HKAS 27 (2011) Separate Financial Statements

— HKAS 28 (2011) Investments in Associates and

Joint Ventures

— HKFRS 9 Financial Instruments

— HKFRS 10 Consolidated Financial
Statements

— HKFRS 11 Joint Arrangements

— HKFRS 12 Disclosure of Interests in Other
Entities

— HKFRS 13 Fair Value Measurement

The Group is in the process of making an assessment of
what the impact of these new standards and amendments
to standards is expected to be in the period of initial
application. So far it has concluded that the adoption of
them is unlikely to have a significant impact on the Group's
results of operations and financial position.
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All aspects of the Group’s financial risk management
objectives and policies are consistent with those disclosed
in the 2010 annual report.

The preparation of financial statements requires
management to make estimates and assumptions
concerning the future that affect the reported amounts
of assets, liabilities, revenues and expenses in these
unaudited condensed consolidated interim financial
statements.The application of assumptions and estimates
means that any changes of them, either due to changes of
management’s judgement or the evolvement of the actual
circumstances, would cause the Group’s financial position
and results to differ.

Estimates and judgement are continually evaluated and
are based on historical experience and other factors,
including expectations of future events that are believed
to be reasonable under the circumstances. The Group
believes that the assumptions and estimates that have
been made in the preparation of these unaudited
condensed consolidated interim financial statements are
appropriate and that these unaudited condensed
consolidated interim financial statements therefore
present fairly the Group’s financial position and results in
all material respects.

Management believes that the critical accounting policies
where judgement is necessarily applied are those which
relate to valuation of available-for-sale financial assets,
derivatives, investment properties, casualty and property
insurance contract liabilities, impairment allowances for
loans and advances, and provision for income taxes.

The estimates and assumptions applied in the preparation
of these unaudited condensed consolidated interim
financial statements are consistent with those used in the
2010 annual report.
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recognised during the period is as follows:

B Z6H30H 1L6fE R
Six months ended 30th June
2011 2010
BT T BT T
HK$’000 HKS'000
Turnover
Gross insurance premiums 27,379 31,883
Insurance brokerage commission 10 289
Rental income from investment properties 3,449 3,269
Dividend income from available-for-sale
financial assets 17,230 17,316
Management fees 60 60
48,128 52,817
Movement in unearned insurance premiums 604 191
Reinsurance premiums ceded and
reinsurers' share of movement in
unearned insurance premiums (4,192) (3,700)
Other revenues
Interest income from bank deposits 871 273
Dividend income from listed equity
securities held for trading 15 35
Others 221 31
1,107 339

Total revenues 45,647 49,647
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The Group identifies its operating segments based on the
reports reviewed internally by the chief operating
decision-makers which include the Executive Board
Committee and General Manager that are used to make
strategic decisions, allocate resources and assess
performance.

The reports to the chief operating decision-makers are
analysed on the basis of business entities, investments held
and investees. For business entities and investments held,
operating performance evaluation and resources
allocation are based on individual business activities
operated and investments held by the Group. For investees,
operating performance evaluation is based on individual
investee of the Group.

The Group has the following reportable operating
segments:

— Banking Investment: this segment includes the
Group's 36.75% interest in the Xiamen International
Bank Group (“XIB Group”) which conducts banking
business in Mainland China and Macao.

— Insurance:this segment includes the Group’s general
insurance business in Hong Kong and Macao.

—  Property Development and Investment: this segment
includes the development and sale of residential
properties and leasing of high quality office space
in Mainland China.

—  Strategic Investment: this segment represents the
Group’s investment in 72 million A-Share in Huaneng
Power International, Inc. (“Huaneng”).

—  Others: this segment includes results of operations
not directly identified under other reportable
segments (mainly industrial instrument
manufacturing in Mainland China) and head office
activities. Head office is also considered to be a
segment as discrete financial information is available
for the head office activities.
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For the purposes of assessing segment performance and
allocating resources between segments, the Group’s chief
operating decision-makers monitor the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Revenues derived from customers, products and services
directly identifiable with individual segment are reported
directly under respective segments. All direct costs
incurred by different segments are grouped under
respective segments. Indirect costs and support functions’
costs related to head office activities that cannot be
reasonably allocated to other segments, products and
services are grouped under head office. Transactions
between segments are priced based on similar terms
offered to or transacted with external parties. Inter-
segment income and expenses are eliminated on
consolidation. The measure used for reporting segment
profit is “profit for the period i.e. profit after taxation of
the business entities, net income generated from
investments held and share of results of investees.

Segment assets include all tangible, intangible and current
assets held by the business entities, net book value of
investments held and share of net assets of and loans to
investees. Segment liabilities include insurance liabilities,
creditors and accruals, income tax payable and deferred
tax liabilities attributable to individual segments and bank
borrowings managed directly by the segments or directly
related to those segments. Dividend payable to equity
holders of the Company is treated as unallocated liabilities
in reporting segment assets and liabilities.
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i B A 6 v 300 B 5 R RE R (D)
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

5 BEBEESEER () 5 TURNOVER AND SEGMENTAL
INFORMATION (Continued)

2517 M 2eks S s . .
(@) ks - HELAE () (@) Segment results, assets and liabilities (Continued)
NERRRRE ARER
BiTRE RE Property development RBRE 0] Inter-segment &4
Banking investment Insurance and investment Strategic investment Others elimination Consolidated
01 2010 201 2010 201 2010 201 2010 201 2010 201 2010 201 2010
RETR | BETT | BBTR | AR | #RTR | AETr | BETx | A¥Tr| AR ANTo| REFn| BETT| BETR| EETn
HK$'000 HKS'000 | HKS'000 HKS'000 | HKS'000 HKS'000 | HKS'000 HKS'000 | HKS$'000 HKS'000 | HKS$'000 HKS'000 | HKS'000 HKS'000
BZ6A308L6fER Six months ended 30th June
X8 Turnover
PREF External customers - = 28,997 33,785 1,901 1,716 17,230 17316 - - - — 48,128 52817
BER Inter-segments - — - - - - - - 1,570 1472 (1,570) (1472) = =
- = 28,997 33,785 1,901 1,716 17,230 17316 1,570 1472 (1,570) (1472) 48,128 52817
AREREFEZHR  Movementin net uneamed
EREAM insurance premiums and
reinsurance premiums
ceded = = (3,588) (3,509) = = = = = = = = (3,588) (3,509)
HlA Other revenues - - 572 154 167 ) - - 368 145 - - 1,107 339
WALE Total revenues - =) 25,981 30430 2,068 1,756 17,230 17316 1,938 1617 (1,570) (1,472) 45,647 49,647
Rl — 38 Other gains — net - - 3274 540 1 17,885 5263 Iy 105 (1,460) 163 - — 1 19746 6071
EEUALE Total operating income = = 29,255 30970 19,953 7019 17,211 1742 478 1,780 (1,570) (1472) 65,393 55,718
BEpME Total operating expenses = — 1 ae9n)| (8469 (3448)  (6828) = — | (1396) (1483) 1570 1| @0495)) (8718
Exiud/ (58) Operating profit/(loss) - — 1 asea | 2501 | 16505 910 | | (3a8)  (13113) - - s 700
BARA Finance costs - - - - (186) (326) - - (602) (287) - - (788) (613)
EERAZHEERE  Share of results of jointly
controlled entities 128,057 116,381 - — - - - - 1,112 1,147 - — 129,769 117528
EEBERARNEE Share of results of assoclates - - - - - - - - 1,265 11,449 = = 1,265 11,449
BRARN/ (58 Profit/(loss) before taxation 128,057 | 116381 4,564 2501 | 16319 (135) | 17211 74210 (11,073) (804) - — 155144 | 135364
FERTH Income tax expense = = (101) 362)| (11409 Gode) | (1723))  (1731) (207) (264) = — | (1340) (403
FEER/ (58) Profit/(loss) for the period 128,057 | 116381 4,463 2139 4,910 (3,181) ] 15554 15690 | (11,280) (1,068) - — M08 | 12991
RTERASHA Interest income from bank
deposits - - 342 9% 167 40 - - 362 137 - - 8n m
g Depreciation for the period - - 118 121 140 133 - - [’ 8 - - 682 692
NERRRRE
RTRE Re Property development FRRE 0] &4
Banking investment Insurance and investment Strategic investment Others Consolidated
201 2010 201 2010 201 2010 201 2010 201 2010 201 2010
BETR | EETT | AETR| RA¥TT | EEFR EETT| REFn| A%Tn| REFn| EETr| A®TR| EEn
HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
R2011%6A308 K At30th June 2011 and
20105128318 315t December 2010
NG Y The Company and subsidiaries - = 156,721 151,392 780,876 671,26 457,523 488,313 108,487 58557 | 1,503,607 1,369,488
REARAHER Investments in jointly controlled
entities 1,121,127 1574218 - - - - - - 14 75689 | 1,793,268 1,649907
REBELR Investments in associates - - - - - - - - 13,169 11,654 13,169 11,654
EESE Total assets 1,721,127 1574218 156,721 151,392 780,876 671,226 457,523 488,313 193,797 145900 © 3,310,044 3,031,049
ARAEKEAR The Company and subsidiaries - = 73,585 7,19 375,023 268,282 1,733 — 59,348 2332 509,689 364,327
AARAR Unallocated labiltes
ERRE Dividend payable 13,783 =
AfE8E Total liabilities = = 73,585 72,719 375,023 268,282 1,733 = 59,348 23,326 523,472 364,327
THERRR Capital expenditure incurred
during the period — — 9 6 17 2 — — 52 6 78 3

31
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#Z6H30A L6fAA Six months ended 30th June

MREPYA Revenues from external
customers

®20115E6A308 & At 30th June 2011 and

2010F12A31A 31st December 2010

ARARNBAR The Company and
subsidiaries

RELREHER Investments in jointly
controlled entities

RABE DR Investments in associates

BEEFRBEE Specified non-current assets

B {= £ E 4[R2 7] Min Xin Holdings Limited

The following table sets out the information about the
geographical location of (i) the Group’s revenues from
external customers and (ii) the Group’s property, plant and
equipment, investment properties and investments in
jointly controlled entities and associates (“specified non-
current assets”). The geographical location of customers
is based on the location at which the services were
provided or the goods delivered. The geographical
location of the specified non-current assets is based on
the physical location of the assets, in the case of property,
plant and equipment and investment properties and the
location of operations, in the case of investments in jointly
controlled entities and associates.

B HER A )

Hong Kong Mainland China Macao Consolidated
2011 2010 2011 2010 2011 2010 2011 2010
EETT | BT | BT | BRI | B¥Trn | AT | E¥Tr| BT
HK$'000 HKS'000 | HK$’000 HKS'000 - HKS'000 HKS'000 | HK$’000 HKS$'000
18,567 26,886 19,131 19,037 10,430 6,894 48,128 52,817
58,261 56,216 78,856 61,036 78 87 | 137,195 117,339
— — 1,793,268 | 1,649,907 - — 1 1,793,268 | 1,649,907
- — 13,169 11,654 - — 13,169 11,654
58,261 56,216 | 1,885,293 | 1,722,597 78 87 1 1,943,632 | 1,778,900
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Fair value gains/(losses) on listed equity
securities measured at fair value
through profit or loss

Fair value gains on revaluation of
investment properties (Note 13)

Net exchange (losses)/gains

Operating profit is stated after crediting
and charging the following:

Crediting

Net exchange gains

Rentals received and receivable from
investment properties less direct
outgoings

Charging

Net exchange losses

Depreciation

Loss on disposal of property, plant and
equipment

Operating lease rentals in respect of land
and buildings

Management fee (Note 26(e))

Retirement benefit costs

B Z6H30H1L6fEA

Six months ended 30th June
2011 2010
BT BT T
HK$’000 HK$’000
397 (316)
20,459 6,132
(1,110) 255
19,746 6,071

B Z6H30H L6 A

Six months ended 30th June
2011 2010
EBEFT BT T
HKS’000 HK$’000
— 255

2,971 2,817
1,110 —

682 692

8 7

405 463

940 940

391 382
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B Z6H30A L6 A
Six months ended 30th June
2011 2010
BT T B F o
HKS’000 HKS'000
RITERRBEXFEZE Interest on bank loans and overdraft
(FEk21) (Note 21) 4,188 6,100
—TERREHBTAFE  Interest on short term advance from
Y GEE26(f) a substantial shareholder (Note 26(f)) 137 80
—FTEREERNFE Interest on loan from a substantial
X (FEF22) shareholder (Note 22) 186 —
F B A (@) Interest income (a) — (530)
4,511 5,650
B BAMEBEEEREESR  Less: Amounts capitalised in properties
EL0E O under development for sale (3,723) (5,037)
788 613

@) BRTBEAFHCRERFEERE
REEIRTT I M EE A A B A ©

H Z=2010F6A30H LL6fE A H fE(L B &
REEEBREBEARRR —KEEHE
REBBEEERARHEER BRI
RBARBERABMR DR Z 2 E70% 4
B &S W F R A B 61,0698 T ©

EBRER IR G T ERBHEA
KT 16.5% (20104F : 16.5%) 12 %
1% o B R MR EF) 2 B AR IR
HA i 51 FE ER B 0 14 7 B P i K BB P
ZIRITRRTE o

(@) The amount represented interest income from short-
term bank deposits placed for unutilised specific
borrowings.

The share of results of associates for the six months ended
30th June 2010 included the share of gain of
approximately HK$10.69 million for the disposal of the
entire 70% equity interest in Maanshan Huan Tong
Highway Development Limited by Hong Kong Vigorous
Limited, an indirect associate of the Company.

Hong Kong profits tax has been provided at the rate of
16.5% (2010: 16.5%) on the estimated assessable profit for
the period.Taxation on Mainland China and Macao profits
has been calculated on the estimated assessable profit for
the period at the rates of taxation prevailing in Mainland
China and Macao.
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The amount of taxation charged to the condensed
consolidated income statement represents:

B Z6H30H16MEA
Six months ended 30th June
2011 2010
BT T BETT
HK$’000 HKS'000
B HIIE Current tax
BEBMEMH Hong Kong profits tax 143 145
B A A IR Mainland China taxation 1,723 1,731
RPITIE Macao taxation 11 55
1,877 1,931
TEREEFERD Under provision in prior years
RPIE IR Macao taxation — 1
EIER A Deferred tax
EREZENEARED Relating to the origination and reversal
of temporary differences 11,563 3,471
P53t 52 Income tax expense 13,440 5,403

EREARZFERBEEZE2011F6H30
HiF6fE A AN aEwSIFH AEL RS
#14,170.48 7T (20104 : ##12,996.1
Bn) REARBE BTG 2 MEFHE
459,428,656 (20104F : 459,428,656) I &t

s
= o
GAr

AEEMANMBEMRBLED T AH
EBENZERE - AR KERENE
BESERN BT RERBFER -

EEREATNKEEZE2011%6A30H
1E61E A 2 HiR% B (20104 : ££) o

The calculation of basic earnings per share is based on the
profit attributable to equity holders of the Company for
the six months ended 30th June 2011 of HK$141,704,000
(2010: HK$129,961,000) and the weighted average of
459,428,656 (2010:459,428,656) ordinary shares in issue
during the period.

The Group has no dilutive potential ordinary shares in issue
during the current and prior periods and therefore diluted
earnings per share is the same as basic earnings per share
for the periods presented.

The Board of Directors has resolved that no interim
dividend be declared for the six months ended 30th June
2011 (2010: Nil).
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Six months ended 30th June 2010 and
year ended 31st December 2010

Opening net book value at 1st January
Translation differences
Additions
Fair value gains
Depreciation
— charged to income statement
— capitalised in properties under
development for sale
Disposals

Closing net book value at 30th June
Translation differences

Additions

Fair value gains

Reclassification

Depreciation charged to income statement
Disposals

Closing net book value at 31st December

Six months ended 30th June 2011

Opening net book value at 1st January
Translation differences
Additions
Fair value gains
Depreciation
— charged to income statement
— capitalised in properties under
development for sale
Disposals

Closing net book value at 30th June

B {= £ E 4[R2 7] Min Xin Holdings Limited

ERE: E

NES ]
Property,
plant and
equipment
BETT
HK$’000

22,231
11
42

150
(677)
(113)

21,644

21,644
10
78

(682)

(M
(8)

21,041

REMF
Investment
properties

BETT
HK$'000

98,281

6,132

104,413

10,732
(150)

(19,300

95,695

95,695

20,459

116,154

k]
Total
BYETT
HK$'000

121,173
6

33
6,132

(692)

Q)
(7)

126,644
11

42
10,732

(677)

(19,413)

117,339

117,339
10

78
20,459

(682)

(1
(8)

137,195
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Six months ended 30th June 2010 and
year ended 31st December 2010

At 1st January, net of impairment losses
Translation differences

Share of net profit for the period

Dividend paid

Decrease in investment revaluation reserve

At 30th June
Translation differences
Share of net profit for the period
Increase in investment revaluation reserve
Share of movement of reserves
for partial disposal of a subsidiary

At 31st December

Six months ended 30th June 2011

At 1st January, net of impairment losses
Translation differences

Share of net profit for the period

Decrease in investment revaluation reserve

At 30th June

EREE
XIB Group
BETT
HK$’000

1,320,848
11,753
116,381

(12,265)

1,436,717
22,577
112,127
2,797

1,574,218

1,574,218
22,330
128,057
(3,478)

1,721,127

Hitr
Others
BETT
HK$'000

47,015
363
1,147
(4,800)
(168)

43,557
835
3,961
27,810

(474)

75,689

75,689
769
1,712
(6,029)

72,141

At 30th June 2011, investments in jointly controlled entities
mainly represented the Group’s 36.75% interest in Xiamen
International Bank (“XIB”). The Group’s investments
comprising its share of these jointly controlled entities’ net
assets and balances due from them are set out below:

“am
Total
BETT
HK$'000

1,367,863
12,116
117,528
(4,800)
(12,433)

1,480,274
23,412
116,088
30,607

(474)

1,649,907

1,649,907
23,099
129,769
(9,507)

1,793,268
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6H30H 12A31H
30th June 31st December
2011 2010
BT T BT T
HK$’000 HK$’000
REBJFHR S LT Equity securities listed on
& 4 78 55 Stock Exchange of Shanghai
M1A18 At 1st January 488,313 656,640
RiEBEEHHES Fair value loss recognised in
LEREZAFEER investment revaluation reserve (30,790) (168,327)
N¥E At fair value 457,523 488,313
MR BEAEMNmRE DL EB@AR The tax bureau in Fuzhou, Mainland China had issued
& B 720074 [ 53,6008 AR ZE REARR FT certificates of tax exemption for the gain from disposal of
BRENRTBR  AEEHLEEH 36 million A-Share of Huaneng by the Group in 2007, hence
FHEHME2AKSAER  TERRER the Group has not provided any tax provision against the
WIREEHRESARTNATES fair value movements recognised in other comprehensive
REBTEER - income and accumulated in equity in the investment

revaluation reserve.
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6H30H 12H31H
30th June 31st December
2011 2010
BET T BT T
HKS’000 HK$’000

BREERBEERIESR Within normal operating cycle included

LERHANRME in current assets

T AR Land use rights 347,653 340,721

BENARENRE Construction costs and capitalised
F expenditures 291,215 239,452
BEKAEARL Borrowing costs capitalised 19,300 15,266
658,168 595,439

B ABEE B Less: Transfer to completed

HEEYE properties held for sale (658,168) —
— 595,439

R2011F6H30H » B ERERLAE
BRAFENE RN FIREFE 56562
(2010E12 8318 : 6.16/F)

EMEEFRBLEDEGLNHERA
iy

The capitalisation rate used to determine the net
borrowing costs eligible for capitalisation at 30th June
2011 was 6.56% (31st December 2010:6.16%)

All completed properties held for sale are located in
Mainland China.
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The credit period for the majority of insurance receivable
normally ranges from 90 to 120 days. The credit terms of
insurance receivable, including whether guarantees from
third parties are required, are determined by senior
management.

At 30th June 2011, the ageing analysis of insurance
receivable by invoice date was as follows:

6H30H 12H31H
30th June 31st December
2011 2010
BT B F T
HK$’000 HK$’000
4,070 3,415
3,047 2,146
2,597 2,435
3,502 3,167
13,216 11,163

At 30th June 2011, insurance receivable of HK$4.69 million
(31st December 2010: HK$4.66 million) was past due but
not impaired. The ageing analysis of these insurance
receivable was as follows:

6H30H 12H31H
30th June 31st December
2011 2010
BT BT T
HKS$’000 HK$’000
1,190 1,492
3,499 3,167
4,689 4,659
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Included in cash and bank balances are deposits of
approximately RMB53.62 million (equivalent to
approximately HK$64.53 million) placed with certain banks
in Mainland China and Hong Kong by the Group (31st
December 2010: approximately RMB12.26 million,
equivalent to approximately HK$14.46 million).

Pursuant to the requirements from the Office of the
Commissioner of Insurance in Hong Kong, a subsidiary
maintains at all times a portion of its funds, being not less
than HK$16 million (31st December 2010: HK$ 16 million),
in bank deposits. That subsidiary has also maintained a
bank deposit of approximately MOP6.04 million
(equivalent to approximately HK$5.86 million) for fulfilling
certain requirements under the Macao Insurance
Ordinance (31st December 2010: approximately MOP4.93
million, equivalent to approximately HK$4.79 million).

According to the guarantees provided by a subsidiary of
the Group in respect of mortgage facilities granted by
certain banks to certain purchasers of that subsidiary’s
properties in Mainland China, a sum of approximately
RMB2.55 million (equivalent to approximately HK$3.07
million) held by that subsidiary was placed at designated
bank accounts as deposits for potential default in payment
of mortgage loans advanced to those property purchasers
(Note 24) (31st December 2010: approximately RMB0.73
million, equivalent to approximately HK$0.86 million).Such
deposits will only be released when those property
purchasers obtain the “property title certificate” which is
then pledged to the relevant banks.
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At 30th June 2011, the ageing analysis of insurance payable
by invoice date was as follows:

6H30H 12H31H
30th June 31st December
2011 2010
BT BT T
HK$’000 HK$’000
3,628 1,659
1,277 801
1,117 826
2,223 1,088
8,245 4,374

The balance at 30th June 2011 included the construction
costs payable and accruals for completed properties held
for sale of approximately RMB35.12 million (equivalent to
approximately HK$42.26 million) based on project
progress measured by the Group (31st December 2010:
approximately RMB48.76 million, equivalent to
approximately HK$57.51 million).
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RERITER - BEMA
UARESEN (a)

RHRITER - BEHA
AT REAL (b)

RITEX - BEM
AT R EAL (b)

Long-term bank loans, secured
Denominated in Renminbi (a)

Short-term bank loans, secured

Denominated in HK Dollars (b)

Bank overdraft, secured
Denominated in HK Dollars (b)

BERRHEBERNZ
H

—F R HNFR

BEGEMN EXERARAR (R
EHEMDERXRBRAZEERER
20094 A 1 BB Y b &k M T B — SRR
TTRERNMFEH BN RER %
ERSEEHFMNNYEERIRR N

S S 2
REE o

PLEIRITEFRHF BRZPEARRTT
DIIHARBEREENEMEZE
T8 - R2010F12A31 BN ER
K E6.4E -

BEIRTTE A B S E N AL A
M T — 18 + 30 80 £ M R REVE AR
- et p2011F6 A30H K
REENARY28,8878 T (&
)75 % 34,7668 7T) (20106F12 H31
B : HAREE288878BTL * HEY
PE¥634,07287T) o WIRTERE
HAEZHERR  BRKHERE
B &R o

Less: Amounts due within one year
included under current liabilities

6H30H 12H31H
30th June 31st December
2011 2010
BT T B F T
HK$’000 HKS'000
= 117,444
50,000 15,000
50,000 132,444
2,518 —
52,518 132,444
(52,518) (132,444)

During the period, Minxin (Suzhou) Property
Development Co., Ltd. (“Minxin Suzhou”) has fully
repaid the outstanding balance of the two-year
floating rate term loans drawn down in 2009 from a
bank in Suzhou, Mainland China for financing the
construction costs of its property development
project.

The bank loan bore interest at a spread over
Renminbi lending rate announced by the People’s
Bank of China and the effective interest rate at 31st
December 2010 was 6.4% per annum.

The bank loan was secured by the land use rights of
a parcel of land in Suzhou held by Minxin Suzhou
with a book value of approximately RMB288.87
million (equivalent to approximately HK$347.66
million) at 30th June 2011 (31st December 2010:
approximately RMB288.87 million, equivalent to
approximately HK$340.72 million). Following the full
repayment of the bank loan during the period, the
mortgage was released subsequent to the reporting
date.
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(b) In 2010, the Company obtained a revolving loan
facility of HK$50 million and an overdraft facility of
HK$10 million from a bank in Hong Kong. These
facilities were secured by the self-use office building
owned by a wholly-owned subsidiary in Hong Kong
with a net book value of HK$11.91 million at 30th
June 2011 (31st December 2010: HK$12.14 million).

The bank loan bore interest at a spread over Hong
Kong Interbank Offered Rate and the effective
interest rate at 30th June 2011 was 2.1% per annum
(31st December 2010: 1.8%).

The carrying amounts of bank loans and overdraft are

= denominated in the following currencies:
6H30H 12A31H
30th June 31st December
2011 2010
BT T B F T
HK$’000 HKS'000

—FREIH Due within 1 year

VS w=1-Kvs Denominated in HK Dollars 52,518 15,000
AR BB Denominated in Renminbi — 117,444
52,518 132,444

The bank loans and overdraft are due within one year.
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During the period, Minxin Suzhou entered into an
entrusted loan agreement (“Agreement”) with XIB, a jointly
controlled financial institution of the Company, in which
XIB acted as lending agent to release the entrusted loan
of RMB110 million (equivalent to approximately
HK$132.39 million) funded by Fujian Investment and
Development Holdings Corporation (“FIDHC”), a
substantial shareholder of the Company. According to the
Agreement, the term for the entrusted loan is 12 months
from 24th June 2011.

The entrusted loan was unsecured and bore interest at a
fixed rate of 10% per annum. Such interest rate is mutually
agreed between the Company and FIDHC after
considering the overall funding costs to FIDHC, the best
interest rate of about 18% obtainable from financial
institutions by Minxin Suzhou and the fact that local banks
are unwilling to grant or extend construction loan to
property developers under the recent measures by the
Central Government to curb property prices.

During the period, Minxin Suzhou has drawn down RMB80
million (equivalent to approximately HK$96.28 million) for
the repayment of its bank loans (Note 21(a)). The remaining
balance of RMB30 million (equivalent to approximately
HK$36.11 million) has also been drawn down subsequent
to the reporting date.

An interest expense of RMB0.16 million (equivalent to
approximately HK$0.19 million) was accrued in other
creditors and accruals at 30th June 2011.
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At 1st January

Deferred taxation charged to
income statement

Translation differences
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6H30H 12H31H
30th June 31st December
2011 2010
BT B F T
HK$’000 HK$’000
(17,736) (9,912)
(11,563) (7,826)
— 2
(29,299) (17,736)

The Group had the following financial guarantees:

Guarantees in respect of mortgage
facilities for certain purchasers

6H30H 12H31H
30th June 31st December
2011 2010
BT B F T
HKS’000 HK$’000
102,792 28,609

As at 30th June 2011, a subsidiary of the Group provided
guarantees in respect of mortgage facilities granted by
certain banks and financial institutions to certain

purchasers of that subsidiary’s properties in Mainland

China.
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Pursuant to the terms of the guarantees, upon default in
mortgage payments by those purchasers, that subsidiary
is responsible to repay the outstanding mortgage
principals together with accrued interest and penalty
owed by those defaulted purchasers to the relevant banks
and financial institutions, and that subsidiary is entitled
to take over the legal title and possession of the related
properties. The guarantee period starts from the date of
grant of the relevant mortgage loans and ends when the
property purchaser obtains the “property title certificate”
which is then pledged to the relevant banks and financial
institutions.

The Group considers that the net realisable value of the
related properties can cover the repayment of the
outstanding mortgage principals together with the
accrued interest and penalty in case of default in payments
and therefore no provision has been made for those
guarantees in these unaudited condensed consolidated
interim financial statements.

6H30H 12H31H
30th June 31st December
2011 2010
BT B F T
HKS’000 HK$’000

Contracted but not provided for 3,994 29,551
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i B A 5 v B0 B 2 R R R ()
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
STATEMENTS (Continued)

25 #&¥E () 25 COMMITMENTS (Continued)

(b) H3E - BEAS S B i A AR IfE

(b) Capital commitments for expenditures on
property, plant and equipment

6H30H 12H31H
30th June 31st December
2011 2010
EBYTF T B TFr
HK$’000 HK$’000
B R 4B R EE Contracted but not provided for 200 196
KRET A EMUE ARFEYEZ  The Group's share of capital commitments
RNE BB (G HRES of the jointly controlled entities not
BREEAREENT:  included above is as follows:
O 25 #4918 R B Contracted but not provided for 218 2,163
(c) WEKIE (c) Investment commitments
6H30H 12A31H
30th June 31st December
2011 2010
EBYTFT B TFor
HK$’000 HK$’000
BEBEHREER AT Fujian Minxin Investments Co., Ltd.
— XA B b i Additional registered capital of
REBHMNEB AR a subsidiary registered and
K RESN L & A operated in Mainland China 237,000 297,000
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For the purposes of these unaudited condensed
consolidated interim financial statements, parties are
considered to be related to the Group if the Group has the
ability, directly or indirectly, to control the party or exercise
significant influence over the party in making financial and
operating decisions, or vice versa, or where the Group and
the party are subject to common control or common
significant influence. Related parties may be individuals
(being members of key management personnel,
significant shareholders and/or their close family
members) or other entities and include entities which are
under the significant influence of related parties of the
Group where those parties are individuals.

In addition to those disclosed elsewhere in these
unaudited condensed consolidated interim financial
statements, significant related party transactions which
were carried out in the normal course of the Group's
business are as follows:

(@) As of 30th June 2011, the Group had deposits with
jointly controlled financial institutions totaling
HK$74.94 million (31st December 2010: HK$27.12
million). The deposits carried interest at normal
commercial rates and had generated interest income
of HK$0.41 million (2010: HK$0.11 million) to the
Group for the period.

(b) Asof 30th June 2011, the Group had a loan advanced
to a jointly controlled entity of HK$16.33 million (31st
December 2010: HK$16.33 million). This balance
represented the Group's investments in that jointly
controlled entity and was unsecured, interest free
and had no fixed repayment terms.
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Gross insurance premium less commission paid
totaling HK$3.47 million (2010: HK$3.35 million) was
derived from business referred to a subsidiary by a
jointly controlled entity during the period. Those
insurance policies underwritten by the Group were
contracted at prices and terms not less favourable
than those contracted with other third party
customers of the Group.

During the period, the Company entered into a
tenancy agreement for lease of office space in
Mainland China with a company as to 30% equity
interest owned by FIDHC, a substantial shareholder
of the Company.The term for the tenancy agreement
is three years commencing from June 2011 and the
monthly rental is RMB57,024.

An amount of HK$0.94 million (2010: HK$0.94
million) was paid to Vigour Fine Company Limited, a
substantial shareholder of the Company, for the
provision of certain management services which
include the provision of directors to the Board of
Directors of the Company pursuant to a
management agreement.
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In January 2011, the Group drew down a short-term
advance of RMB36.89 million (equivalent to
approximately HK$43.58 million) (2010: RMB40
million, equivalent to approximately HK$46.12
million) from FIDHC, a substantial shareholder of the
Company.The short-term advance was unsecured,
bore interest at Renminbi lending rate announced
by the People’s Bank of China and had been fully
repaid in January 2011.The Group paid interest of
approximately RMB0.12 million (equivalent to
approximately HK$0.14 million) (2010:approximately
RMBO0.07 million, equivalent to approximately
HK$0.08 million) to FIDHC during the period.

Key management personnel
The senior executives’emolument for the six months

ended 30th June 2011 and 2010 are detailed as
follows:

B Z6A30H L6 A
Six months ended 30th June
2011 2010
BT T BT T
HK$’000 HKS'000
i Fees 567 587
HE BEEREAM Salaries, housing and other allowances,
EEL - REYA R and benefits in kind 2,994 3,450
RRRE M ET B3R Contributions to retirement benefit
scheme 60 60

3,621 4,097
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In addition to those disclosed elsewhere in these
unaudited condensed consolidated interim financial
statements, a summary of significant event after the
reporting period is disclosed as follows:

On 12th August 2011,the Company and an independent third
party, Fujian Provincial Communication Transportation Group
Co., Ltd. (“Purchaser”) entered into the Sale and Purchase
Agreement (“Disposal”), pursuant to which the Company has
conditionally agreed to sell and the Purchaser has
conditionally agreed to purchase 5% equity interest in XIB
(“Equity Interest”) at aggregate (“Consideration”) of
RMB320,688,000 (equivalent to approximately
HK$385,948,000) (“Consideration 1”) and 50% of the audited
consolidated net profit (if any) of XIB Group as reflected in
the audited accounts for the year ending 31 December 2011
attributable to Equity Interest (“Consideration 2”), provided
that if XIB shall suffer a consolidated net loss during such
accounting year, Consideration 2 shall be deemed to be zero.

Completion of the Disposal is subject to the fulfillment of
a number of conditions precedent on or before 31st March
2012.If the conditions precedent could not be satisfied
on or before 31st March 2012, the Company and the
Purchaser may agree to extend the deadline to 31 May
2012, or the Sale and Purchase Agreement shall terminate.

The Consideration will be paid in cash and 10% of
Consideration 1 has been paid into the Escrow Account
on 25th August 2011.

Following the completion of the Disposal, the Company
expects to realise an estimated one-off gain of
approximately HK$154.93 million from the Disposal, after
the release of reserves attributable to the Equity Interest,
which is calculated based on the Consideration 1 and the
carrying value attributable to the Equity Interest as
reflected in these unaudited condensed consolidated
interim financial statements, taking into account estimated
tax payable in relation to the Disposal (which is subject to
final determination by the relevant PRC tax authority).

The remaining 31.75% equity interest in XIB held by the
Company will continue to be classified as jointly controlled
entity and accounted for under equity method
immediately after completion of the Disposal.
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