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Management Discussion and Analysis

BIEE MO

BUSINESS REVIEW

Overview

During the period in review, we mainly focused on advancing
our operational plans for the iron and gold mining businesses
in Mongolia. In terms of corporate activities, a framework
agreement for the acquisition of two additional iron mines in
Mongolia, was terminated on 25 May 2011 based on mutual
agreement. The Group did not complete any acquisitions of
mining and resources businesses during the six months ended
30 June 2011. The maiden sale of our first batch of gold
products from last year’s trial production was the highlight for
the period.

Iron mining

The Group owns a 99.99% interest in Golden Pogada LLC
(“Golden Pogada”), which holds a mining right license for a
12.01 sg-km iron ore mine located in south-central Mongolia
(the "Oyut Ovoo Mine”).

The Group faced some unexpected challenges during the
first six month of 2011,
production plan for its iron mining operation. Mongolia

in its efforts to establish a formal

experienced another cold and extended winter season
which caused some delays to the preparation work for the
commencement of trial production at the Oyut Ovoo Mine.
Nevertheless, we were able to carry out some trial productions
in May using the dry processing equipment which we had
installed last year as reported in our 2010 Annual Report.
However, towards the end of May, Mongolia experienced
a nation-wide diesel supply shortage due to drastically
reduced diesel imports from Russia, Mongolia’s main diesel
supplier. The severe diesel shortage problem pressured the
Mongolian government to tightly ration fuel sales to mining
companies during that period. Aside from the diesel shortage
situation, we also encountered some technical problems with
our production equipment and machineries and are in the
process of resolving them. As such, the trial production at
the Oyut Ovoo Mine has been temporarily halted. Amid all
the challenges, we have managed to produce approximately
13,000 tonnes of iron ore products during the trial production
phase up to 30 June 2011. However, we have not sold any iron
ore products during the period in review.
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Management Discussion and Analysis

The abovementioned diesel problem and macro-economic
factors not only affected the progress of the Group's mining
operation but also delayed the overall construction progress
of the transit and loading dock (the “Docking Facility”) near
the Choir train station, and the rail extension line linking the
Docking Facility to the main rail line of the Choir station (the
“Extension Line"). Choir, is a major transportation hub on the
Trans-Mongolian Railway and the closest railway station to
the Oyut Ovoo Mine. The strategic location of the Docking
Facility will be instrumental in facilitating the delivering of bulk
mineral resources from the Oyut Ovoo Mine as well as other
mines around the area, from the Choir train station to the PRC
market. We will continue to work closely with CRMI on the
construction work to ensure that the Docking Facility and the
Extension Line are successfully completed.

Gold mining

Dadizi Yuan LLC* (“Dadizi Yuan”), a wholly-owned subsidiary
of the Group, holds mining and exploration licenses in respect
of two alluvial gold mines (the “Gold Mines”), located in Khar
Yamaat Khongor and Sharin Gol Soum of Darkhan Uul aimag,
Mongolia.

After the end of the winter season, the Group immediately
began preparation work and topsoil excavation for the
commencement of mining operations at the Gold Mines.
However, the preparation work at the Gold Mines was also
hampered by the nation-wide diesel shortage during the
months of May and June and we were only able to commence
production at the Gold Mines in July 2011. We hope to
recover some of the lost productivity during the inactive
period, in the second half of the year, however for the first
six months of 2011, there were no productions from the Gold
Mines.

The raw alluvial gold previously recovered from the Gold
Mines during the trial production last year was successfully
sold during the period. After undergoing testing for purity, the
gold was weighed and made into 5kg-gold bars which were
sold to the Trade and Development Bank of Mongolia.

*  For identification only
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Management Discussion and Analysis

BIEE R am MO

Coal Trading and Logistics

To further expand our goals to become a gateway for
resources between China and Mongolia, the Group diversified
into the coal trading and logistics business towards the end
of 2010. During the period under review, we put dedicated
efforts into the setting up of our new operations at both the
Ceke and Gants Mod border crossings. Ceke and Gants Mod
are two main border crossings for the transportation of coal at
the Sino-Mongolian border in the coal-rich South Gobi region.

In June 2011, a non-wholly owned Mongolian subsidiary
of the Group, Global Link Logistics LLC (“GLL"), entered
into a coal transportation agreement with a Mongolian coal
mining company, whereby GLL has agreed to transport the
coal products from one of its coal mines to the unloading
station near the Gants Mod border using heavy-duty
trucks. In meeting its undertakings on the agreement, GLL
has purchased a fleet of heavy-duty trucks made for coal
transportation and has set up an operation camp site near the
coal mine. It recently completed a logistics test run for the
transportation of approximately 400 tons of coal and it hopes
to be able to commence formal operation shortly.

For the Ceke operation which will involve both road and rail
transportation, we expect to initiate a logistics trial run around
the third quarter of this year upon completion of operational
and logistics set up.

During the period in review, this new business segment
has not yet generated any income. We believe that the
logistics business has potential in Mongolia as the country
currently lacks a robust logistics infrastructure and an efficient
transportation system, however, we will need to incur more
time and capital into the setting up of this business before it
can start generating profits for the Group.
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Management Discussion and Analysis

Banking and finance systems integration services
The banking and finance systems integration businesses
of the Group is carried out by its wholly-owned subsidiary,
Topasia Computer Limited and its subsidiaries (the “Topasia
Group”).

The PRC's 2010 GDP growth rate of 10.3% brought economic
growth back to the double digit pre-global recession pace.
Even as the PRC Government ended the fiscal stimulus
program at the beginning of 2011 due to the escalating
inflation pressures, the spillover effects of a robust economy,
strong investment and abundant liquidity yielded a higher
turnover for the Topasia Group for the first half of 2011
compared to the same period last year. The Topasia Group
managed to secure new equipment sales from two of its long
term banking customers as well as some additional revenue
from the sales of ATM parts and postage mailing machines
manufactured by Pitney Bowes Inc., during the first half of the
year. It was also able to marginally increase its maintenance
and technical support revenue even though the competition
within the maintenance services sector remains intensive.

However, despite an increase in revenue, the gross profit
margins for the Topasia Group declined for the first six
months of 2011 as compared to the same period last year.
The flocking by small-sized equipment manufacturers into the
after-sales market drove prices down to new record low hence
diminishing already thin margins. The preliminary tightening
of the PRC monetary policies, in the beginning of the year, to
counter the high inflationary rate in the PRC economy, was a
welcomed reprieve. However, the rising trends of commodity
prices and labor costs in the PRC in spite of the Government's
preliminary measures contributed to the Topasia Group's net
loss position.

In June, the Chinese Government raised its benchmark
interest rates for a third time and further tightening measures
are expected during the second half of the year, to cool the
country’s high inflation. However, if the economy slows down
as a result, the central Government's monetary tightening
decision will likely to shift. As such, until the current inflationary
climate starts to decline, the Topasia Group does not expect
its results to improve in the second half of the year.
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Management Discussion and Analysis

ERFA R

OUTLOOK

As previously mentioned, we have had to overcome many
unpredictable challenges in our iron mining operation during
the first six months of 2011. For the second half year, our
focus will be to fully resolve the technical issues together with
the equipment supplier and to carry out further testing and
fine tuning of the production equipment to our satisfaction.
Furthermore, as reported in the 2010 Annual Report,
additional time and more work are needed to obtain the
necessary approval of water usage from the local government
for the required scale of operation at the iron mine. Currently,
we are using the dry processing method to produce iron ore
products which are of lower iron content than those which are
produced using the wet processing method. We intend to
carry out further work to apply for the necessary water usage
amount to set up our wet processing production line.

We commenced formal production at the Gold Mines in July
this year, and the operation has thus far not encountered any
significant interruptions. We have produced and sold another
batch of gold products in August. Our modus operandi is
to produce and sell within a short interval so as to reduce
the security costs of safeguarding our gold inventories and
reducing our risks from carrying these valuable stocks.

For the coal trading and logistics business, we intend to
commence operation shortly but it is still in the early stages
and may take some time for the business to develop.

As always, our main goal is to generate greater value for our

shareholders, and as such, we will continue to be active in
identifying and seeking attractive opportunities for the Group.
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Management Discussion and Analysis

FINANCIAL REVIEW

Review of Results

For the first six months ended 30 June 2011, the Group
recorded a turnover from continuing operations of
approximately HK$27,062,000 (2010: approximately
HK$14,807,000), which represented an increase of
approximately 83% as compared to the same period in 2010.
The increase in turnover for this first half year was attributed to
an increase in ATM equipment sales flowing from the strong
economic growth in the PRC and the sale of our first batch
of alluvial gold products recovered during last year's trial
production. However, in spite of the increase in turnover, gross
profit for the Group decreased marginally by approximately
6.50% mainly as a result of the lower sales margin on ATM
equipment as well as the increase in the costs of inventories
sold and services rendered due to inflationary pressures in the
PRC.

The Group recorded an increase in its loss for the period
of approximately HK$186,041,000 as compared to a loss of
approximately HK$37,508,000 for the same period last year
which represented an increase of approximately 396%. The
reason for the increase in loss for the period was mainly due
to an impairment loss recognized in respect of the iron mining
right of approximately HK$129,300,000 and the finance costs
attributed to the 2010 Convertible Loan Notes which were
issued in the second half year of 2010. The impairment loss
was made as a result of a decrease in the business enterprise
value of Golden Pogada. The fair value of the business of
Golden Pogada was based on a valuation report issued by
Greater China. The decision to further impair the carrying
value of the iron mining right was made by the Board after
taking into consideration the valuation report prepared by
Greater China and the challenges encountered by the iron
mining operation during the period in particular, the technical
issues with the production equipment which will require more
time to fix, test and fine tune and accordingly, pushed back
the formal production schedule.

Loss per share for the first half of 2011 were HK21.67 cents
compared to HK6.57 cents per share for the same period in
2010.
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Management Discussion and Analysis

ERFA R

LIQUIDITY AND FINANCIAL RESOURCES

Net Debt and gearing

At 30 June 2011, the Group's gearing ratio, computed as the
Group's convertible loan notes over the equity attributable
to equity holders of the Group was approximately 0.32 as
compared to approximately 0.24 as at 31 December 2010.

Liquidity

The Group had total cash and bank balances of approximately
HK$196,421,000 as at 30 June 2011 (31 December 2010:
approximately HK$259,086,000).

As explained in the Company’s announcement dated 9
February 2011, its 2010 Annual Report and the circular to
shareholders dated 31 March 2011, the Group breached
certain undertakings of the 2010 Convertible Loan Notes.
Accordingly, the subscribers of the 2010 Convertible Loan
Notes have the right to demand immediate repayment
of the principal amounts of the 2010 Convertible Loan
Notes amounting to USD43,000,000 (or approximately
HK$335,400,000) and respective unpaid accrued interest.
Nevertheless, the Directors are of the opinion that the Group
will be able to finance its future working capital and financial
requirements given that the negotiations with the subscribers
of the 2010 Convertible Loan Notes not to request for early
redemption of the 2010 Convertible Loan Notes, are still
ongoing. The Group may also seek appropriate external
resources providers to bring in viable assets and/or projects
into the Group.

CHARGES ON ASSETS

At 30 June 2011 and 31 December 2010, the entire issued
shares of Green Paradise Enterprises Ltd., was pledged to one
of the convertible loan note holders.

TREASURY POLICIES

The Group generally finances its operations with internally
generated resources, proceeds from the disposal of its
available-for-sale investments and from equity and/or debt
financing activities. All financing methods will be considered
so long as such methods are beneficial to shareholders as a
whole. Subsidiaries in the PRC and Mongolia use shareholder
funds and internally generated resources to finance their
working capital requirements. Bank deposits are mainly in
HK$, RMB, Mongolian Tugrik (“MNT") and USD.
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Management Discussion and Analysis

CONTINGENT LIABILITIES AND CAPITAL
COMMITMENTS

The Group had no material contingent liabilities as at 30 June
2011 (31 December 2010: Nil).

The Group had capital commitments for the acquisition
of plant and machinery which were contracted but not
provided for totaling HK$11,657,000 (31 December 2010:
HK$18,453,000) and other commitments for an investment in a
cooperation project which were contracted but not provided
for totaling HK$6,552,000 (31 December 2010: HK$6,552,000).

FOREIGN EXCHANGE EXPOSURE

For the period ended 30 June 2011, the Group mainly earns
revenue in RMB and MNT and incurs costs in HK$, RMB, MNT
and USD. Although the Group currently does not have any
foreign currency hedging policies, it does not foresee any
significant currency exposure in the near future. However, any
significant changes in the exchange rates of RMB against HK$,
may have possible impact on the Group's results and financial
positions.

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2011, the Group employed approximately
280 full time employees in Mongolia, the PRC and Hong
Kong. The Group remunerates its employees based on their
performance, working experience and the prevailing market
price. Other employee benefits include mandatory provident
fund, insurance and medical coverage, training programs and
share option scheme.

INTERIM REPORT 2011
FEIR & 2011

SEIEREISE

HRBEREREE

REZZB——FRA=+THE AEETEERHA
BE(ZE—"ZF+_A=1+—HB:8)-

REERKEREREBETHERBEZER
EEAFEA1,657,0008 T (ZE—ZFF+ = A
=+—H:18,453,00087T) - WEBAIEBERE
DT #IMB R B8 2 H R E A £ 56,552,000 7T
(ZE—ZTF+ZA=+—H:6552,000E7L) °

S BEE L B
HEZZ——FXA=THILHBMA - REEMRRK
BUEFTEUARBAERHEREREE ME
EERATZZUET AR RHERERR
ELEE -BEAKE R FILERAINEE B
B EARERRETAGRK I G A ERAEKRINE
[ - AT ARBEBTZERINEEREE) -
AR RE M RSB E M SRR ER T E -

EBERFMBUR
R-Z——FAA=+E FEEEFE FER
BERMANWBOEZWET - AEERBEE 2R
B TIRERRENMEERE RS2 HH - Ll
BEFOERHEATES R REERE 1
B R ERERT R -

11



Other Information

HAb &R

INTERIM DIVIDEND
The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2011 (2010: nil).

DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

At 30 June 2011, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “"SFO”"), as recorded
in the register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by directors of Listed
Companies (the "Model Code”), were as follows:

(i) Long position in the shares

Nature of

Name of Director interest

Beneficial owner
BB A

Mr. Tse Michael Nam
B FERE

Beneficial owner

EmBEAA

Mr. Lim Yew Kong, John
Lim Yew Kong, John?t 4
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FHIR R
EETRBREBE_T——FAA=+ALES
FAZREBRE (ZB—BF M) -

EERZSTRAERKRG HBRHG
RESzEBERAR

R-B——FRNA=+H ARRAEEREDT
BABRARRR S EMEEE (E&ERES MY
B iG] ([E S RG] EXVER) 2B - 48
Mk REST BEARBARERES LHERK
DIE3S2M5RFE 2 BRMATRLE:  HRIBE LT R
RIEFETESFXHNFRESTA ([FETA] B
HMEARNR MR #am RORBIT

i) KROzFR

Approximate

percentage of
issued share

capital

as at

No. of 30 June

shares held Position 2011

(=D

—_E——fF

RA=tTHZ

BETRA

FEsRAEA BHABRD

11,531,642 Long 1.01%
FE

839,178 Long 0.07%
S

NORTH ASIA RESOURCES HOLDINGS LIMITED
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(i) Long position in the underlying shares

Name of Director

Mr. Tse Michael Nam
HEELE

Mr. Lim Yew Kong, John
Lim Yew Kong, John%t 4

Mr. Mak Ping Leung
BMRFE

Mr. Leung Po Wing,
Bowen Joseph (GBS, JP)
B 5L ST (GBS, JP)

INTERIM REPORT 2011
FEIR & 2011

Nature of
interest

Beneficial owner

BEamEAA

Beneficial owner

EalAA

Beneficial owner

EnlEAA

Beneficial owner

BEamEAA

Other Information

iy MHEROZHFRE

No. of
underlying
shares

HEROEE

2,003,157
(Note 1)
(MIzET)

2,560,822
(Note 2)
(KMI5E2)

1,000,000
(Note 3)
(HMI5E3)

1,000,000
(Note 4)
(MI5E4)

Position

Long
Sy}

Long
HR

HAE R

Approximate

percentage of

issued share
capital

as at

30 June
2011

SR
—E——F
ANA=t+HZ
ERITRAE
BHAEs
0.176%

0.225%

0.088%

0.088%
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Other Information

HA &R

Notes:

1. Mr. Tse Michael Nam, the Chairman and acting Chief
Executive Officer, held share options of the Company
entitling him to subscribe for 100,964 shares, 902,193
shares and 1,000,000 shares at a subscription price of
HK$6.51, HK$2.40 and HK$2.34 per share respectively.

2. Mr. Lim Yew Kong, John, an Independent Non-
Executive Director, held share options of the
Company entitling him to subscribe for 60,822
shares, 1,500,000 shares and 1,000,000 shares at a
subscription price of HK$3.55, HK$2.34 and HK$1.49
per share respectively.

3. Mr. Mak Ping Leung, an Independent Non-Executive
Director, held share options of the Company entitling
him to subscribe for 1,000,000 shares at a subscription
price of HK$1.49 per share.

4. Mr. Leung Po Wing, Bowen Joseph, (GBS, JP) an
Independent Non-Executive Director, held share
options of the Company entitling him to subscribe for
1,000,000 shares at a subscription price of HK$1.49
per share.

In addition to the above, as at 30 June 2011, Mr. Tse Michael
Nam has non-beneficial equity interests in certain subsidiaries
held for the benefit of the Company solely for the purpose
of complying with the minimum company membership
requirements.

Except as disclosed above, as at 30 June 2011, neither
the Chief Executive Officer nor any of the Directors of the
Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures of
the Company and its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have
under such provisions of the SFO); or (i) which were required,
pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or (iii) which were required to be
notified to the Company and the Stock Exchange pursuant to
the Model Code.
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1. FEFRREBTRARIRTRESE
AARIERNE BRI FIURBETR
f&196.5178 7T + 2.4075 7T )2 2,347 TR %
100,964 + 902,1930% }%.1,000,0008% %

,(/‘\ °

2. WY IEHITEZLm Yew Kong, John
%I?%ﬁzli BB R - B BISA

REBERLN3.558 T 2.348 T &
1 49,% T 2 B60,8228% + 1,500,000 K.
1,000,0008% A% {7

3. BURTESEMREEFTEAR
RIMEARIE - BREURBESRRGK1.49
7 7T 7288 1,000,0000% A% 19 ©
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131.497% JT 32 881,000,000 I& 15

mEN RZTE——FRNAZTH BFEA
ﬂﬁ@ﬂx%/\%{Z%ﬁrﬁ'aﬁTFﬁxifEEKLKAEﬁ
BETHEAR Z B AR -

BREXEBRBEN RZT——FA=+TH XK
REZBZBITHRABREEHENA R R KEAE
BoxE (EEREFLHBERPIEXVER) 2Bt
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS' INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

So far as is known to the Directors, as at 30 June 2011, the
following persons (not being Directors or the Chief Executive
Officer of the Company) had, or were deemed to have,
interests or short positions in the shares or underlying shares
which are required to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3 of
Part XV of the SFO or who were directly or indirectly interested
in 10% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general
meetings of any member of the Group:

(i) Interests in the shares and underlying shares

Name of Nature of

substantial shareholder Interest

Other Information

HAE R

FERRREMATRARS REER D
ZREBNKR

BEZMH R_ZE—FX A=1TRH THAL
(WHARBEEHETHAR) R AR
Bt eh - BB AR R A RIRE 7 K B R
FEXVERFE 237 B SR AN R ) KB A2 PR ER
ZHERAIRE REEKLARMEHEEHAENTR
EABRAEREBEAKE AR ZRRAG TR
AR RIS EME10% A 2 74

i) REROREERSD2EDS

Approximate
percentage of
issued share

TERRES BB

Mr. Yu Tsung Chin, William
(Note 1)
FRrELAE (FIEE)

Mr. Zhang Wei (Note 1)
SRIE A (FFEE)

Extra Right Group Limited
(Note 1)

Extra Right Group Limited
(FE&ET)

INTERIM REPORT 2011
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Interest of controlled
corporation
A E

Interest of controlled
corporation
P A E

Interest of controlled
corporation
Xk E R

No. of capital

shares and/ as at

or underlying 30 June

shares held Position 2011

EDN

—E——F

P B% 12 NA=tTHZ

& S8 ERITRA

R EE BHAEs

1,714,027 644 Long 150.62%
HaE

765,605,738 Short 67.28%
-

1,714,027 644 Long 150.62%
e

765,605,738 Short 67.28%
W

1,714,027 644 Long 150.62%
HaE

765,605,738 Short 67.28%
Y-

15



Other Information

HA &R

Name of
substantial shareholder

TERRBEE BB

Mountain Sky Resources
(Mongolia) Limited
WREER (R&) BR QA

Ultra Asset International Ltd.
(Note 1)
Ultra Asset International Ltd.

(BIEE1)

Business Ally Investments
Limited

Business Ally Investments
Limited

CCB International Asset
Management Limited
(Note 2)

CCB International Asset
Management Limited

E)

CCB International Asset
Management (Cayman)
Limited (Note 2)

CCB International Asset
Management (Cayman)
Limited (Ff5E2)

16

Nature of
Interest

Beneficial owner
BB A

Beneficial owner

EmBEAA

Interest of controlled
corporation

XA E S

Beneficial owner

EmBEAA

Interest of controlled
corporation

Fr A

Interest of controlled
corporation

XL E R

Approximate
percentage of
issued share

No. of capital

shares and/ as at

or underlying 30 June

shares held Position 2011

T

—_E——F

R4 ANA=THZ

& SiEE8 ERTRA

BHEE 5 L SEE R o d

1,095,411,735 Long 96.26%
5]

765,605,738 Short 67.28%
=)

618,615,909 Long 54.36%
HE

1,095,411,735 Long 96.26%
S=)

765,605,738 Short 67.28%
)

949,920,241 Long 83.47%
B

949,920,241 Long 83.47%
e

949,920,241 Long 83.47%
B

NORTH ASIA RESOURCES HOLDINGS LIMITED
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HAE R

Approximate

percentage of
issued share

No. of capital

shares and/ as at

Name of Nature of or underlying 30 June

substantial shareholder Interest shares held Position 2011

=D

—_E——F

P B% 12 NA=t+HZ

& Shi0EA ERITRA

TERRHER BB RaEE BHED

CCB International (Holdings) Interest of controlled 949,920,241 Long 83.47%
Limited (Note 2) corporation g

CCB International (Holdings) XA E R
Limited (Fff5£2)

CCB Financial Holdings Limited Interest of controlled 949,920,241 Long 83.47%
(Note 2) corporation [E5)

CCB Financial Holdings Limited 1% /A Bl #
(MI:E2)

CCB International Group Interest of controlled 949,920,241 Long 83.47%
Holdings Limited (Note 2) corporation (55}

CCB International Group R EEE R

Holdings Limited ( fi&E2)

China Construction Bank Interest of controlled 949,920,241 Long 83.47%
Corporation (Note 2) corporation e

B2 RIRTTIRGD AR A A R EEER
(BffEE2)

Central Huijin Investment Ltd. Interest of controlled 949,920,241 Long 83.47%
(Note 2) corporation ga

PRESKREBREEAF XEEE R
(P E2)

Get Best Management Ltd. Beneficial owner 227,272,727 Long 19.97%

Get Best Management Ltd. EmEEA TR
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Name of
substantial shareholder

Nature of
Interest

TERRBEE BB

Mr. Lau Siu Hung Ricky (Note 3)
2D S A (KRE3)

Megali Holdings Limited
Megali Holdings Limited

Mr. Kong Xianghu (Note 4)

corporation
RErE R

Beneficial owner

EmBEAA

FLEE R A (FRE4) corporation
R LEER
Notes:

18

Mountain Sky Resources (Mongolia) Limited (“MSR
Mongolia”) beneficially owns 155,350,000 shares and
827,254,327 convertible preference shares (“CPS”)
(long position) and 673,733,049 CPS (short position)
which are convertible into 940,061,735 shares and
765,605,738 shares, respectively. MSR Mongolia
is beneficially owned as to 81.19% by Ultra Asset
International Ltd. (“UAI"). By virtue of the SFO, UAI
is deemed to be interested in those shares and CPS
held by MSR Mongolia.

UAI beneficially owns 180,547,273 shares and
385,500,400 CPS which are convertible into
438,068,636 shares. UAI is beneficially owned as to
60% by Extra Right Group Limited ("ERG") and as
to 40% by Mr. Zhang Wei (“Mr. Zhang"). ERG is in
turn, wholly and beneficially owned by Mr. Yu Tsung
Chin, William (“Mr. Yu"). By virtue of the SFO, Mr. Yu,
Mr. Zhang and ERG were deemed to be interested
in those shares and CPS held by MSR Mongolia and
UAL.

Interest of controlled

Interest of controlled

No. of

shares and/
or underlying
shares held

R4
%/ Si868
RDEE

227,272,727

163,889,345

163,889,345

i :

Approximate
percentage of
issued share

capital

as at

30 June

Position 2011

SpiS

—E——F

ANA=t+HZ

2RTRAE

BHABRD

Long 19.97%
TR

Long 14.40%
TE

Long 14.40%
A

hRgER (Xd)BRAA ([1LKeE
RS ) & % # A 155,350,0008% A% 15
LA X2827,254,327 B% 1] #2 B 48 5t B% ([ 7]
BB ) (178 ) &673,733,0490%
AHRARELR CAR)  HRIAERA
940,061,735/ K2 765,605,738 A% ° 1L
KEEJR S A Ultra Asset International
Ltd. ([UAI ) B H81.19%E i 1R
BEEMAEEN VAR AR LK
BRSO RHA RN RTBRRELR
FEEER-

UAIE 25 % 5 180,547,273 ik 19 &
385,500,4000% AJ # % {8 4t B% - A 83
7438,068,6368% B 1% ° UAI% Bl Extra
Right Group Limited ([ERG 1) &3k /&
et (TR B4 ) B 25 B60% &% 40%
o ERGAIBR FRZEXRA ([T
£ 2EBEREA - RIBFS RAEK
Bl - F 454 3R % 4 RERGH#RARE AR L
REERS & MUAIR A Z B85 R AT AR
BRRTELGER-
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Business Ally Investments Limited (“BAI") beneficially
owns convertible loan notes and CPS which are
convertible into an aggregate of 949,920,241
shares. BAI is wholly and beneficially owned by CCB
International Asset Management Limited (“CCB-
IAM"). By virtue of the SFO, CCB-IAM was deemed to
be interested in those shares held by BAI.

CCB-IAM is in turn wholly and beneficially owned
by CCB International Asset Management (Cayman)
Limited ("CCB-IAMC"). By virtue of the SFO, CCB-
IAMC was deemed to be interested in those shares
which CCB-IAM was interested.

CCB-IAMC is in turn wholly and beneficially owned
by CCB International (Holdings) Limited (“CCB-
IH"). By virtue of the SFO, CCB-IH was deemed to
be interested in those shares which CCB-IAMC was
interested.

CCB-IH is in turn wholly and beneficially owned by
CCB Financial Holdings Limited (“CCB-FH"). By virtue
of the SFO, CCB-FH was deemed to be interested in
those shares which CCB-IH was interested.

CCB-FH is in turn wholly and beneficially owned by
CCB International Group Holdings Limited ("CCB-
IGH"). By virtue of the SFO, CCB-IGH was deemed
to be interested in those shares which CCB-FH was
interested.

CCB-IGH is in turn wholly and beneficially owned by
China Construction Bank Corporation (“CC Bank").
By virtue of the SFO, CC Bank was deemed to
be interested in those shares which CCB-IGH was
interested.

CC Bank is in turn wholly and beneficially owned
by Central Huijin Investment Ltd. (“Central Huijin").
By virtue of the SFO, Central Huijin was deemed to
be interested in those shares which CC Bank was
interested.

INTERIM REPORT 2011
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Business Ally Investments Limited
([BAI BEmEAAEHRAA K
949,920,241%H§fﬁ27#;ﬂ§,%m
FE R AR ELR - BAIAACCB
International Asset Management
Limited ([CCB-IAM | ) 2 & E=¥EH °

IRIRE 7 LR E] - CCB-IAMIRIR 3
TABAIFS B 2 B 7 i e A e i

CCB-IAMBJFH CCB International
Asset Management (Cayman) Limited
(TCCBIIAMC N2 E BEm R - IR
EH MEE &) CCB-IAMCHAR A7
CCB-IAMBE Rz Z IR P AR -

CCB-IAMCEI 5 CCB International
(Holdings) Limited ([CCB-IH ) 2 & &
wmiA < RIEFEHF RS &M CCB-H
AR B CCB-IAMCHE B #E25 2 I {7
WA

CCB-IHAJ#CCB Financial Holdings
Limited ([CCB-FH ) 28 B A -
REFES R E KO CCB-FHER &
MRCCB-IHEE = 2RI R A #

250
fm

CCB-FHAJEHCCB International Group
Holdings Limited ([CCB-IGH )& &
BEnA - RIBFEF LA %M CCB-
IGH# 4% /74 CCB-FHE B # 5 2 iR 17
hEE R

CCB-IGHR 3 R B2 4R 1T IR 1D B BR
ARI([BRIT2EEXME - RIEFE
L EE &R - B1TH#4R A CCB-IGH
HEEEZBROTHEEERS-

BUTABEPRESKREEREMEAT
(TFRES ) 2EERHS - RIFES
RARIGD) - R RES AR RREITHE
Gz R -
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3. Get Best Management Ltd. ("GBM") beneficially
owns 200,000,000 CPS which are convertible into
227,272,727 shares. GBM is wholly and beneficially
owned by Mr. Lau Siu Hung Ricky (“Mr. Lau”).
By virtue of the SFO, Mr. Lau was deemed to be
interested in those CPS held by GBM.

4. Megali Holdings Limited (“MHL") beneficially owns
163,889,345 shares. MHL is wholly and beneficially
owned by Mr. Kong Xianghu (“Mr. Kong"). By virtue
of the SFO, Mr. Kong was deemed to be interested in
those shares held by MHL.

(ii) Interests in shares of associated corporations
of the Company

Name of
entity
EREE

Name of
subsidiary

i) PG

BMC Software (China) Ltd.
BMC Software (China) Ltd.

L: represents a long position in the securities

Except as disclosed above and so far as the Directors are
aware, as at 30 June 2011, no other party had any interest
or short position in the shares, the underlying shares or
debentures of the Company which would be required to be
disclosed to the Company under provisions of Division 2 and
3 of Part XV of the SFO, or which would be required, pursuant
to Section 336 of the SFO, to be entered in the register
referred to herein.

SHARE OPTIONS

The Company's current share option scheme (the “Scheme”)
was adopted by the shareholders of the Company (the
“Shareholders”) on 30 May 2002. Full particulars of the
Scheme are set out in note 17 to the condensed consolidated
interim financial information.
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BMC Software (HK) Ltd.
BMC Software (HK) Ltd.

3. Get Best Management Ltd. ([GBM J)
H A A 88 R227,272, 7271 B 15
2.200,000,0008% 7] #2 i 12 5 fi% - GBM
BRAADHEEE ([BlEE])2EERZH
B RIEEF REERD] - Bl EWE
RINGBMEF A 2 AIRREEKRFTHESE
Mo

4. Megali Holdings Limited ([MHL |) &
%5 1 55163,889,3450% % 1 © MHLE FL
HRAE(THLEEN2EEREE -
IRARE 5 R EE K] FLE G BN
MHLIZHE 2 B0 P B i

(i) MAEAQXFEBEZERS 2 ED

Class and
no. of Percentage

securities

HEERREE

shareholdings
REBD L

1 ordinary share of 10%
HK$1 (L)

1REE1S T2
E AL

L: REFHFZER

BEXHEBEEN BEEMA R_T——FKA
=t+B - WEEMATRARRRD  AERN %
BEad BEHEREES AR EXVAE2R3
DEBEAMA R RKEE - HARIEE H M E &
DI 336G BRRAZIGFTIEE LM 2 S SORE -

fB I

AABREBEAESE ([ZEE)R_FT_F
AA=TRERQAFMER (MR 5FRAA - %=1 8
ZHIBEHNEREA PP BEERME7 -
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The following table sets out the movements of the share  THREBEBZE-ZT——FXA=THIEXEAR
options granted under the Scheme during the six months  IR&FHEIRH 2 ERE 2 2 3)
ended 30 June 2011:

Adjusted  Outstanding Outstanding
exercise asat asat
Category and price 1 January 30 June
name of participants Date of grant Exercise Period per share 2011 Granted Exercised Lapsed 2011
R=B-—-% R=B-—-F
FE -B-8 ~RA=TH
SREFRIRES RiAM fr BRTEE H AT T 3 H AT
Directors
i
Mr. Tse Michael Nam 9 July 2007 9 July 2007 - 29 May 2012 651 100,964 - - - 100,964
AEFRE “ZTEELANA “Z2EELANAE
Z2-Z%RR-thA
13 March 2008 13 March 2008 - 29 May 2012 240 902,193 - - - 902,193
—2T/\$=A+=H ‘;“)\izﬂ*zﬁi
Z2-Z%RR-thA
22 December 2009 22 December 2009 - 29 May 2012 234 1,000,000 - - - 1,000,000
“ZIAFT-A-TZH  ZEBAFT-A-f-HZ
—Z--FRA-TAR
Mr. Lim Yew Kong, John 16 April 2007 16 April 2007 - 29 May 2012 355 60,822 - - - 60,822
Lim Yew Kong, John%: 4 “ER+EMATRE “ZRLENATRRE
ZE-_FRA-tNB
22 December 2009 22 December 2009 - 29 May 2012 234 1,500,000 - - - 1,500,000
“ERASTAZHZR ZEFERAST-A-ToRAE
ZE-_FRA-tNB
18 October 2010 18 October 2010 - 29 May 2012 149 1,000,000 - - - 1,000,000
—2-ZFTATAR ZZ-RETATNRE
“Z-—FRA-thA
Mr. Mak Ping Leung 18 October 2010 18 October 2010 - 29 May 2012 149 1,000,000 = = o 1,000,000
BRREE ZZ-ZEFRHNB “Z-ZE+AHN\RE
—Z-ZERAZtNE
Mr. Leung Po Wing, 18 October 2010 18 October 2010 - 29 May 2012 149 1,000,000 - - - 1,000,000
Bowen Joseph (GBS J7)
RERS (GBS P —2-Z5+ATNR “Z-ZELATN\RE
“E-—FRA-thA
Sub-total 6,563979 - - - 6563979
it
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Adjusted
exercise
Category and price
name of participants Date of grant Exercise Period per share
SRERRIREA SROTER
Other Employees
AftER
In aggregate 22 December 2009 22 December 2009 - 29 May 2012 234
&8 SEFNETACTCA ZERASTCACTCEE
—2-—ERA-tNA
18 October 2010 18 October 2010 - 29 May 2012 149
ZZ-ZE+AH\B ZZ-ZE+ATN\HE
—2-—ERA-tNA
Sub-total
It
Business Associates
EBBH
In aggregate 9 July 2007 9 July 2007 - 29 May 2012 6.51
B —Z2LELANA “2RLELANRE
“2——FRA-thA
20 November 2007 20 November 2007 - 29 May 2012 375
“RRtET-A=TH “RRLFT-A-THE
“2——FRA-thA
13 March 2008 13 March 2008 - 29 May 2012 240
—2Z\E=A+=R Z2T\$=R1=H%
“2——FRA-thA
8 October 2008 8 October 2008 - 29 May 2012 1.00
—ZZNETANR “ZEN\ETANRE
“2——FRA-thA
22 December 2009 22 December 2009 - 29 May 2012 234
ZERAFTZAZTZBE  ZEERAFT-A-TZEZ
“2——FRA-thA
Sub-total
It
Total
&5t
Note: During the six months period ended 30 June 2011, no share

options were cancelled.
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Outstanding
asat
1 January

2011 Granted
R=%--%
-A-8
HRATE

Exercised

Outstanding

as at

30 June

Lapsed 2011
R-B—-%
RA=TH

BAM HARTE

2,000,000 - - - 2000000
5,800,000 - - (5400000) 400,000
7,800,000 - - (54000000 2400000
7,156,722 - - - 1156722
818,649 - - - 818,649
5,747,679 - - - 5747419
300,000 - - - 300000
4,000,000 - - - 4000000
18023050 - - - 18023050
32,387,029 - - (54000000 26,987,029

MaE: NEE-F——FXNA=tTHLEAEASE:

PR R AT 5
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DISCLOSURE OF DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

During the six months period ended 30 June 2011, the
Executive Directors Mr. Tse Michael Nam and Mr. Yang Xiaoqi
received emoluments of approximately HK$1.26 million and
HK$468,000, respectively. The Independent Non-Executive
Directors, Mr. Lim Yew Kong, John, Mr. Mak Ping Leung and
Mr. Leung Po Wing, Bowen Joseph (GBS, JP) received fees
amounting to approximately HK$150,000, HK$125,753, and
HK$115,479, respectively. The Non-Executive Director, Mr.
Wu Chi Chiu received approximately HK$29,178. The former
Directors, Mr. King Jun Chih, Joseph and Mr. Chan Kwan
Hung who resigned on 27 January 2011, received emoluments
amounting to HK$280,000 and HK$50,000, respectively.

The basis for determining the Directors’ emoluments
(including bonus payments) remained unchanged during the
six months period ended 30 June 2011.

On 15 April 2011, Mr. Leung Po Wing, Bowen Joseph (GBS, JP),
an Independent Non-Executive Director, took up an additional
appointment as a special consultant to the Board of Directors
of Sands China Limited (stock code 1928). Mr. Leung is also
an independent non-executive director of two other listed
companies namely Paliburg Holdings Limited (stock code 617)
and PYI Corporation Limited (stock code 498), as previously
reported.

Save as disclosed above, during the six months period ended
30 June 2011, there were no other changes to the Directors’
information that are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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BELHHRBEI3SIBMNFRXEES

REBZ2-_FT——F A=+ H1E/NEAHME
WITESHRMFELERBERL A S FIREL
1,260,000 7T K2 468,000/ 7T 2 Bl & - B <7 IR TT
E=Lim Yew Kong, John T4 - MR ST E R RE
88 5 HE (GBS, JP)7y BIIWER #9150,0007% 7T + 125,753
BT R115,4798 L2 e c IERTTE ML
EWEA 291788 T ERZE——F—A=++
HETZATEES B2 AERREBEED R
U B 280,000/ 7T £ 50,00078 7T 2 B & ©

REBEZE-_ZE——FA=Z+HLEXNEASBME &
TEEWE (BRINEL) 2 EEERHTE -

R-E——FMA+HBE BIUFRTEFRE
B (GBS, JPBE ST Ew - HE Y HRBIERA
A (B SR 1928) EE & 2 K5 Rl B - an A
P RELETASINME LT QB FRE
BEBRAR (RORRK:-617) RREEBBRA
Al (B R5R 1 498) 2 B FEITE S -

B EXFEBEEN NMEE-_E——F A=
BIENEASE MEEFEEEEHMEME
EARE F TR BISE13.51B()IE T ARE -
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2011, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities.

REVIEW OF INTERIM FINANCIAL STATEMENTS
The Audit Committee has reviewed the Group’s unaudited
condensed consolidated financial statements for the six
months ended 30 June 2011.

CODE ON CORPORATE GOVERNANCE
PRACTICES

Throughout the six months ended 30 June 2011, the
Company has complied with the code provisions and where
appropriate, adopted the recommended best practices as
set out in the Code on Corporate Governance Practices (the
"Code") under Appendix 14 to the Listing Rules, save for the
deviation from Code provision A.2.1.

On 15 March 2011, Mr. Tse Michael Nam, the then Deputy
Chairman and the acting Chief Executive Officer, was re-
designated as the Chairman of the Company but there
was no replacement for the position of the Chief Executive
Officer. This constitutes a deviation from the Code provision
A.2.1 which stipulates that the roles of the Chairman and
Chief Executive Officer should be separate and should not
be performed by the same individual. However, the Board
considers that in view of the current operational needs of the
Group, its ongoing stability and future strategic direction, it is
beneficial and efficient to maintain this leadership structure.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as its own code
of conduct regarding securities transactions by the Directors.
Specific enquiry has been made with each of the Directors and
all Directors have confirmed that they have complied with the
required standards as set out in the Model Code throughout
the six months ended 30 June 2011.
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APPRECIATION

On behalf of the Board, | would like to take this opportunity
to thank our shareholders and business partners for their
confidence in the Company and our management and staff,
for their continual hard work and diligence.

ON BEHALF OF THE BOARD
Mr. Tse Michael Nam
Chairman

Hong Kong, 29th August 2011
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Condensed Consolidated Income Statement

fSRRsT S SR

Continuing operations
Turnover

Cost of sales and services rendered

Gross profit
Other income

Selling and distribution expenses

Administrative expenses
Change in fair value of derivative

component of convertible loan

notes
Loss on amendment of terms of
convertible loan notes
Impairment loss recognised in
respect of mining rights
Finance costs

Loss before taxation
Income tax

Loss for the period from
continuing operations

Discontinued operations
Profit for the period from
discontinued operations

Loss for the period

Attributable to:
Owners of the Company
Non-controlling interests

Basic and diluted loss per share
(HK cents)
— from continuing and
discontinued operations

— from continuing operations
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Six months ended 30 June
BZA<A=1THLEAEA
2011 2010
———% —z-=f

HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RBERZ) (REEEZ)

BEREER
L 3 14,807
THE RERERSK A (9,282)
EF 5,525
H bl s 475
HERDIHER (1,828)
1THERA (28,434)
AR EREEITA 14
T EBH R EEE
1 ETT}‘%HXETAZR 14 -
ES vt} _
TR Z 11
A E R _
BhE Ak A 4 (13,506)
@EMEE (37,768)
FRi5#t 5 22)
BEREER Y 6
AR g R (37,790)
BRIEER
BRIEERKZ 8
HA 5 A 282
HR B8 (37,508)
BUR AL FEA :
ViN/NEIEZ RN (37,051)
FEHE AR 2 (457)
(37,508)
BRREAR K BEEEE 9
()
—REFELER
B4R HTS (6.57)
—REFEEEER (6.67)

NORTH ASIA RESOURCES HOLDINGS LIMITED
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Condensed Consolidated Statement of Comprehensive Income

Loss for the period

Exchange differences on translation of
foreign operations

Exchange reserve realised on disposal/
deregistration of subsidiaries

Other comprehensive income
(expense) for the period, net of tax

Total comprehensive expense for
the period, net of tax

Attributable to:
Owners of the Company

Non-controlling interests

INTERIM REPORT 2011
FEIR & 2011
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Six months ended 30 June
BEASA=+THLEAEA

2011

—E——4F

HK$000
THET
(Unaudited)
(REBER)

HEER

BEBINFEHZELER

&/ B T B B A R
By B3R 2 I W R

BN E A 2 E U
(FI3Z) - HIBR B IR

MREHEAXEE
NBRBL R

AT ALREE:
RRBEBAN

IR S

2010
—E-TF
HK$'000
FET
(Unaudited)
(REEEZ)

(37,508)

349

(1,677)

(1,328)

(38,836)

(38,379)

(457)

(38,836)
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Condensed Consolidated Statement of Financial Position

ERRERE SR

Non-current assets
Plant and equipment
Mining rights
Exploration and evaluation assets
Deposit for acquisition of
a subsidiary
Deposit for acquisition of
plant and equipment

Current assets
Inventories
Trade and other receivables
Amount due from a director
Bank balances and cash

Current liabilities

Trade and other payables

Amount due to a minority
shareholder

Liability component of
convertible loan notes

Derivative component of
convertible loan notes

Income tax liabilities

Net current (liabilities) assets

Total assets less current liabilities
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FRBEE
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REBEE
B 5 MEMENTIR
e — R D BAR
IR
B ERRRE
aiz‘z
TR ERRE

PTET RIS
S aftE

e (AE) EEFE

EEREBERABEE

10
1

12

13

14

14

30 June 31 December
2011 2010

—F——-F —T-TF
AA=+H +TZH=+—H

HK$'000 HK$'000
FET TFHET
(Unaudited) (Audited)
(RBER) (&%)

82,965
1,264,392
7,645
23,088
22,040
1,400,130
7,813
49,309
262

259,086

316,470

48,033

306

6,743
55,082
261,388

1,661,518

NORTH ASIA RESOURCES HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

RRER S BITSARRER

30 June 31 December
2011 2010

—E——F
~B=+H

HK$000

TET
(Unaudited) (Audited)
(RBEZ) (' Z)

Capital and reserves EXR#EE
Share capital A% AR 15 8,514
Convertible preference shares A BB S I 16 23,387
Reserves (E= 1,195,384
Equity attributable to owners of RRRGER NELER
the Company 1,227,285
Non-controlling interests FEFERR SR 430
Total equity ERBH 1,227,715
Non-current liabilities kRBER
Liability component of convertible AR EREE
loan notes BERD 14 295,950
Derivative component of AR ERER
convertible loan notes PTHE T REE D 14 15,170
Deferred tax liability FEEFIEA R 122,683
433,803
1,661,518
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Condensed Consolidated Statement of Changes in Equity

B A SR ER

Attributable to owners of the Company

Asat 1 January 2011 W=%——F

(audited) -f-A
(8%FR)

Lossfortheperiod BB

Other comprehensive ~ BAERZE
income for L3
the period

Totel comprehensive ~ HAZER I
expense for e
the period

Capial contrbutions ~~ FFiZR AR HIE
from non-controlling
interests

Derecognition of SIREATER
ety component BB R
of convertible o)
[oan notes

Issue of sharesupon BT EHE
conversion of ERMET
convertible Rt
preference shares

Asat30June 2011 H=F--%
(unaudited) AB=tR

(*EEHR)
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Convertible
Share Share
capital

Contributed

preference

shares
B
s BiR ARG
HK$'000 HK$'000 HK$'000 HKS'000
TER TER TEn TER

premium surplus

Exchange
translation

reserve

HK$'000
TR

ADARA AR

Convertible Share
bonds options
reserve
TR
E5ERE
HK$'000
TERL

reserve

RRARR
HK$'000

Statutory
surplus
reserve

EERE

DRER

HK$'000

TR

Non-

Special  Accumulated controlling

interests
FER
RRRER 2RER &3t s Eh
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
TER TR TR TR TR

reserve losses Total

NORTH ASIA RESOURCES HOLDINGS LIMITED
L EERIZERARA T



Condensed Consolidated Statement of Changes irj Equity
HRRA R E R

Attributable to owners of the Company

Convertible Exchange  Convertible Share Statutory Non-

Share Share  preference  Contributed ~ translation bonds options surplus Special - Accumulated controlling

capital premium shares surplus reserve reserve reserve reserve losses 0 interests
CL2: )
kx RIDEE BER GRS BEGE ! KRR
HK$000 HK$ 000 kS HK$ 000 y y HKS'000 HKS'000

T A7 #7 BT AR

Asat1January 2010 R=%-%%

(audited) -f-H
(&%) 3315 3,478,869 25473 368,818 8,830 6,028 26,085 850 - (275,971) 3,642,297 136,830 379127
Loss for the period BREE - - - - - - - - - (37.051) (37.051) 457) (37508)

Other comprehensive ~ HAZ 2 E
expenses for the il
period - - - - (1,328) - - - - - (1,328) - (1,328)

Total comprehensive ~ HIAZERX

expense for &%
the period - - - - (1,328) - - - - (37,051) (38379 (457) (38,830)
Issue of sharesupon ~~ EATEH
MEARA

- placement of -EERH

shares 2 307,674 - - - - - - - - 389995 - 389,995
~transaction costs -BihE

attributable to {743

issue of shares ARE - (13045) - - - - - - = = (13045) = (13,045)
- conversion of -HATEA

convertible BER

preference

shares 1632 (198) (1436) - = = = = - - - - -
- acquisition of ~hiE-EH

non-controlling BAR

interest of ZHE

a subsidiary s 507 87,181 - - - - - - 48194 - 135,888 (135,888) -

Deemed disposal of R fEiHE—FEH

partial nterest in a BRAzHn

subsidiary 551 - - - - - - - - (135) - (135) 135 -
Deemed contribution S X ZIEE

fomequity holders £ 2 1R

arisen fromwaiverof ~ HAAIEE

promissory notes - - - 50293 - - - - - - 50,293 - 50293
Disposal of subsiciaries £ HBA7) = = = = = = = = = = = (485) (485)

Asat30June 2010  H=%-%F

(unaudited) RA=TH
(REBEH) 1775 3,940,489 24,037 49111 7,502 6,028 26,085 850 48,059 (313,022 4166914 135 4,167,049
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Condensed Consolidated Statement of Cash Flows

ARG EIRERER

Cash used in operations

Tax paid

Net cash used in operating activities

Net cash (used in) from investing
activities

Net cash from financing activities

Net (decrease) increase in cash and
cash equivalents

Cash and cash equivalents
at 1 January

Cash and cash equivalents
at 30 June
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RE%EY

Six months ended 30 June
BZA<A=1THLEAEA
2011 2010
———% —z-=f

HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RBERZ) (REEEZ)

(34,372)

(254)

(34,626)

93,834

85,575

144,783

27,301

172,084
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GENERAL INFORMATION AND BASIS OF
PREPARATION

North Asia Resources Holdings Limited (the
“Company”) is incorporated in Bermuda as an
exempted company with limited liability. The shares
of the Company are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The address of the Company's principal place of
business is Units 2001-2, 20th Floor, Li Po Chun
Chambers, 189 Des Voeux Road Central, Hong
Kong. The condensed interim financial information
is presented in Hong Kong dollars ("HK$"). The
functional currency of the subsidiaries established in
the People’s Republic of China (the “PRC") is Renminbi
("RMB"), the functional currency of the Company and
the subsidiaries incorporated in Mongolia is United
States Dollars ("USD"), and the functional currency of
the other subsidiaries is HKS$.

The principal activity of the Company is investment
holding. During the period, the Company and its
subsidiaries (“the Group”) were principally involved in
the distribution of information technology products
and geological survey, exploration and development
of iron, gold and other mineral deposits (mining
operation) and trading of iron ore and alluvial gold.

The condensed interim financial information has been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”) and with Hong Kong Accounting
Standard ("HKAS") 34, “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA").

INTERIM REPORT 2011
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Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information
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GENERAL INFORMATION AND BASIS OF
PREPARATION (CONTINUED)

Basis of preparation of the condensed interim
financial information

In preparing the condensed interim financial
information, the board (the "Board”) of directors (the
"Directors”) have given consideration to the future
liquidity of the Group.

As explained in the Company’s announcement
dated 9 February 2011, its 2010 Annual Report and
the circular to shareholders dated 31 March 2011,
the Group breached the subscription agreements
(the "Subscription Agreements”) and the conditions
of the convertible loan notes issued in 2010 (the
“2010 Convertible Loan Notes"). Accordingly, the
subscribers of the 2010 Convertible Loan Notes
have the right to demand immediate repayment
of the principal amounts of the 2010 Convertible
Loan Notes. As a result, the 2010 Convertible Loan
Notes with a principal amount of USD43,000,000
(equivalent to approximately HK$335,400,000) was
classified as current liabilities in the condensed
consolidated statement of financial position as at 30
June 2011. As such, at 30 June 2011, the Group had
net current liabilities of approximately HK$143,378,000.
Furthermore, the Group incurred a loss and had
net operating cash outflow of approximately
HK$186,041,000 and HK$33,311,000, respectively for
the six months ended 30 June 2011. These conditions
indicate the existence of material uncertainty which
may cast significant doubt on the Group's ability to
continue as a going concern and therefore it may be
unable to realise its assets and discharge its liabilities in
the normal course of business.

—REBREREE (&)
AT BEEN ZRRERE

REEERTHRMEERE EF (&
zhe (258 )CEEAEEARRZ

WARRBMA-—T——F_ANBZA
fh —E-ZEFREEAHR-_ZT——F
ZA=ZT - ABRR ZBRAAREM - A
EERRBBE ((RBBE) R _F

—REBRTZABRRERER (22—
TEABMRERTZR]) Z G -Eit =

T -EFENBRBREREERBAGEEK
BEEE T —TFARBREREEZA
% Btttk A 4 %843,000,000% 7T (FER
#9335,400,000870) 2 — T — T F Al
BEREBER -_T——FXA=1+HZ2EH
RAMBRARSBARSAE Bt
MN-B——EXA=10 AEEZEF
B {55 58 4 5143,378,0005% 7T ° th o0 - &
EE——FXA=ZFTHIEXNEAR K&
EELBEBRREEESRLFHES AL
186,041,000/ Jt 533,311,000/ Jt ° It &
BRBRFEERNTETREE A8 A
SEBEREECELELE R IEX
BAREE AL ERNUATR —RERKRRE
REREERSGEARG-
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Notes to the Condensed Consolidated Interim Financial Information

GENERAL INFORMATION AND BASIS OF
PREPARATION (CONTINUED)

Basis of preparation of the condensed interim
financial information (Continued)

Nevertheless, the Directors are of the opinion that the
Group will be able to finance its future working capital
and financial requirements given that the negotiations
with the subscribers of the 2010 Convertible Loan
Notes not to request for early redemption of the
Convertible Loan Notes, are still ongoing. Accordingly,
the Directors are of the opinion that it is appropriate
to prepare the condensed interim financial information
for the six months ended 30 June 2011 on a going
concern basis, the validity of which is dependent on
(i) the successful outcome of the Group's ongoing
negotiation with the subscribers of the 2010
Convertible Loan Notes and prospective external
financial resources providers to bring in viable assets
and/or projects to restructure its defaulted financial
obligations and to solve the Group's solvency position
at any point of time; and (i) the Groups' ability to have
adequate cash flows to maintain its operations. Should
the Group be unable to continue to operate as a going
concern, adjustments would have to be made to write
down the value of assets to their recoverable amounts,
to provide for further liabilities which might arise
and to reclassify non-current assets and non-current
liabilities as current assets and current liabilities,
respectively. The effect of these adjustments has not
been reflected in the condensed interim financial
information.

INTERIM REPORT 2011
FEIR & 2011

ERAkR S AR B TS E R

—REBMREREE (&
ERTHRBENZRREE ()

A BRMDAE — S-S F RS
AEEREAERE R ERERER =
Z-ZETHRBERRE WEEZRA
AEEKARAREEES RUHHL
BE-Rib EF2RA REFELER
ERHEBE_ZT——FRNA=THLR
BEAZEATPRBEERNBLRE B
EERDARDIBURK (A KEE-F
—ZENBRERREREAREINE
R E S EETRER IS ER
R RIS ARITTEE R, HIEE A
BEMAARKEZENMBEE  UHRA
SEMNMEAIRREZ EDEBRR R
AEEDRGEARERENGRHEZE
ZREN - AR ER R BRI B E
AR AL RHENGEEEE
WREEAWEI S5 AR EEL 2
—FREFLEE LHFRBDEER
FRBEEDHERDBERRBEER
MEBAE WEFBZFELENLH
THEMBERARER -

35



Notes to the Condensed Consolidated Interim Financial Information
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PRINCIPAL ACCOUNTING POLICIES

The condensed interim financial information has been
prepared on the historical cost basis, except for certain
financial instruments, which are measured at fair values.

The accounting policies and methods of computation
used in the condensed interim financial information
for the six months ended 30 June 2011 are consistent
with those followed in the preparation of the Group's
annual consolidated financial statements for the year
ended 31 December 2010, except as described below.

In the current interim period, the Group has applied for
the first time, the following new and revised standards,
amendments and interpretations (“INTs") (herein
collectively referred to as (“new and revised HKFRSs")),
issued by the HKICPA.
HKFRSs (Amendments) Improvements to HKFRSs 2010 except

of the amendments to HKFRS 3

(Revised in 2008), HKFRS 7,

HKAS 1 and HKAS 28

HKFRS 1 (Amendment) Limited Exemption from Comparative

HKFRS 7 Disclosures for

First-time Adopters
HKAS 24 (Revised) Related Party Disclosures
HKAS 32 (Amendment) Classification of Rights Issues

HK(IFRIC)-INT 14
(Amendment)

Prepayments of a Minimum Funding
Requirement

HK(IFRIC)-INT 19 Extinguishing Financial Liabilities with

Equity Instruments

The application of the above new or revised HKFRSs
in the current interim period has had no material effect
on the amounts reported in this condensed interim
financial information and disclosures set out in this
condensed interim financial information.

TESTHHEE
BETERIARQFEFEIN EHAF
HIM B E R THRE L AR R RS -
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=T HIEREA 2 AT B BB R AR
Rz @t BER M EDERREA S ER
EE-ZEFET A=+ -HIEFEZZR
FRabBmRmEEE B

EAZKEPHHHHW AEEEREAUTHE

BETED AR Z AT RSB RT R
{\/ AIANRE ([RE]) (5 (3R] L&
BRI BB BHREER]) -

BEMBRELE —T-TEFBUBRE

(BETA) BBz Bt - BB
BREERZENNR (=%
SNELE) BB
IS AR T -
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ERTARR SN
BRUBREEDN BRAENEELEENE
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Notes to the Condensed Consolidated Interim Financial Information

RFER A T I BRI T

2. PRINCIPAL ACCOUNTING POLICIES 2. FESBX(H&)

(CONTINUED)
The Group has not early applied the following new and REERERFER T2 B/MERR
revised standards, amendments or interpretations that R Z AT MEERTER BT A S
have been issued but are not yet effective. e
HKFRS 1 (Amendments) Severe Hyperinflation and Removal BBMBREER BESBREEERER
of Fixed Dates for First-time F15% (BFTA) g 2 [EE R
Adopters'
HKFRS 7 (Amendments) Disclosures — Transfers of Financial BERMBREEL BE-EZEREAE
Assets' F15% (B3IX)
HKFRS 9 Financial Instruments® BEERMBRELL SRIEA
E9%
HKFRS 10 Consolidated Financial Statements* ERVBREEN  EEUBERER
105
HKFRS 11 Joint Arrangements* BERBRELL AERH
E11%
HKFRS 12 Disclosure of Interests in Other EERBRELL REGEBIERRE
Entities* E12%
HKFRS 13 Fair Value Measurement ERMBRELN ATEFE
F135%
Hong Kong Accounting Presentation of Financial Statements® BB G ER HBBREZIP
Standard (“HKAS") 1 ( (E/% oHER|])
(Revised) EALACIH)
HKAS 12 (Amendments) Deferred Tax: Recovery of ]| EIERIE - o] KRR B 2
Underlying Assets’ F125% (BFTA)
HKAS 19 (2011) Employee Benefits* BEGHENE19% EEEF
(72——@)
HKAS 27 (2011) Separate Financial Statements* EBCHERNETR BUBHREK
(ZF——%)
HKAS 28 (2011) Investments in Associates and BEQTERENTE RBHERNAIREELEL
Joint Ventures* (Z2—%) RE
! Effective for annual periods beginning on or after 1 ! RIZBE-——F+A—Hxk &K
July 2011. 2 FEERER -
2 Effective for annual periods beginning on or after 1 2 RIZE——_F—-A—HxkzEHR
January 2012. ZEE R ER -
J Effective for annual periods beginning on or after 1 3 RZBE——F+A—HxkzEHRHA
July 2012. 2 EE R ER
i Effective for annual periods beginning on or after 1 g RZZE—=F—H—Hxkz&HRHK
January 2013. ZFEHRER
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Notes to the Condensed Consolidated Interim Financial Information
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PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 Financial Instruments issued in November
2009 and amended in October 2010 introduces new
requirements for the classification and measurement
of financial assets and financial liabilities and for
derecognition.

o HKFRS 9 requires all recognised financial assets
that are within the scope of HKAS 39 Financial
Instruments: Recognition and Measurement to
be subsequently measured at amortised cost or
fair value. Specifically, debt investments that are
held within a business model whose objective
is to collect the contractual cash flows, and
that have contractual cash flows that are solely
payments of principal and interest on the
principal outstanding are generally measured
at amortised cost at the end of subsequent
accounting periods. All other debt investments
and equity investments are measured at their
fair values at the end of subsequent accounting
periods.

J The most significant effect of HKFRS 9
regarding the classification and measurement
of financial liabilities relates to the accounting
for changes in fair value of a financial liability
(designated as at fair value through profit or
loss) attributable to changes in the credit risk
of that liability. Specifically, under HKFRS 9,
for financial liabilities that are designated as
at fair value through profit or loss, the amount
of change in the fair value of the financial
liability that is attributable to changes in the
credit risk of that liability is recognised in other
comprehensive income, unless the recognition
of the effects of changes in the liability’s credit
risk in other comprehensive income would
create or enlarge an accounting mismatch in
profit or loss. Changes in fair value attributable
to a financial liability’s credit risk are not
subsequently reclassified to profit or loss.
Previously, under HKAS 39, the entire amount
of the change in the fair value of the financial
liability designated as at fair value through
profit or loss was recognised in profit or loss.
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Notes to the Condensed Consolidated Interim Financial Information

PRINCIPAL ACCOUNTING POLICIES
(CONTINUED)

HKFRS 9 is effective for annual periods beginning
on or after 1 January 2013, with earlier application
permitted.

The Directors anticipate that HKFRS 9 will be adopted
in the Group's consolidated financial statements for
the annual period beginning 1 January 2013 and
that the application of the new standard will have a
significant impact on amounts reported in respect of
the Group's financial assets and financial liabilities.
However, it is not practicable to provide a reasonable
estimate of that effect until a detailed review has been
completed.

HKFRS 10 replaces the parts of HKAS 27 Consolidated
and Separate Financial Statements that deal with
consolidated financial statements. Under HKFRS 10,
there is only one basis for consolidation that is control.
In addition, HKFRS 10 includes a new definition of
control that contains three elements: (a) power over
an investee, (b) exposure, or rights, to variable returns
from its involvement with the investee, and (c) ability
to use its power over the investee to affect the amount
of the investor’s returns. Extensive guidance has been
added in HKFRS 10 to deal with complex scenarios.
Overall, the application of HKFRS 10 requires a lot of
judgement. The application of HKFRS 10 might result
in the Group no longer consolidating some of its
investees, and consolidating investees that were not
previously consolidated.

The Directors anticipate that the application of the
other new and revised standards, amendments or
interpretations will have no material impact on the
condensed interim financial information.

INTERIM REPORT 2011
FEIR & 2011

ERAkR S AR B TS E R

FESEBER (#)

FEVBREERNFIRHN —FT—=
F-A-—BRZRABRZFENHRE
MW RFFIRPERM

XY BAMHHRELENFEIRARN
—E-=F—-F—-HRRZFEPREE
REBERA BT IRER QTR - B
AERSEAFERAREEREEN
TREEERISR-AM BEEFA
EREAA RHZTE ARG
TEATT

BEMBREERNE0RBMREESF
RRNE2T5 (46 RIE A HHE B
BRAMBHRRZBOANET -REFE
B TSRS 2R ZE105% - EHIR REREFT
oM — R I BEMBREE
AFIORHE RGN ER 5=
ELER: QEWRERRIITREZES
(b)2EBIRERNB RS 2 T RAE
AR IER - M (Y BIRE R BITE
AR EREER R IEN 2Rk
FEMBHREERE10RC WA ZEIE
SINEEEMBERL-BBME ERE
BB HREERFI105F AEH KE #
B - R B MR EERF105 T8
ERAEETBEAERIHER
A URAFEBEY BEAE 2K
BRERT -

EETRHERAEMIAT MEERTER

BRI A RER T WA MY TEE
PHERERTE -

39



Notes to the Condensed Consolidated Interim Financial Information

AR A I A BRI T

3. TURNOVER AND SEGMENT INFORMATION
The Group's operating segments based on information
reported to the Board (being the chief operation
decision maker (“CODM")) for the purpose of resource
allocation and performance assessment are as follows:

Banking and finance - Provision of systems integration,
systems integration software development,
services engineering, maintenance and
professional outsourcing services

for the banking and finance,

telecommunications and public

sector clients

Mining operation - Geological survey, exploration and
development of iron, gold and
other mineral deposits (mining
operation) and trading of iron ore
and alluvial gold

Others - Provision of software solutions for
banks and public sectors and
coal trading

Note: Revenue from the provision of software solutions for
banks and public sectors has declined and did not
meet the qualitative thresholds required by HKFRS 8,
management has concluded that this segment should
not be separately reported during the period.
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Notes to the Condensed Consolidated Interim Financial Information

RSRRAR A P BRI TS BRI

3. TURNOVER AND SEGMENT INFORMATION 3. ®XHERIHEHR (&)

(CONTINUED)

Segments revenues and results DEMAR XS

The following is an analysis of the Group's revenues TREIIRAZHRD BT 2 ANEE K
and results by reportable segments: INES &

Continuing operations
Banking and
finance systems

integration services Mining operation

RTR
SRAGEARE REER Heh
2011 2011 2011 2011
—Z--% —Z--% ‘ -8 -I-TFE -g3--&
HK$'000 HK$/000 HK$'000 HK$'000 HK$'000 HK$/000 HK$'000 HK$'000
TEL THL TEL BT TER THL TiER BT

For the six months ended BEAA=TAL

30 June ~EA
TURNOVER EXE
Sales to external customers  NBRFELZ
HE 14,643 - 164 14,807
RESULT ¥
Segment loss PIER (523) (9,659 ®) (10,186)
Unallocated income RABBA 475
Unallocated expenses KPR (14,551)
Finance costs BAKA (13506)
Loss before taxation BERER (37,769)
Segment loss represents the loss from each segment ABEBRESESHBEEZEE MK
without allocation of central administrative expenses, HEFPRITHEBR ZEFME - FILEWK
directors’ emoluments, interest income and finance ANBERA W TG E RS AL R RIR
costs. This is the measure reported to CODM for the AR ELERRERECES
purposes of resource allocation and performance e
assessment.
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EIRRR & B S AR T E

3. TURNOVER AND SEGMENT INFORMATION 3.
(CONTINUED)
Segments revenues and results (continued)
The following is an analysis of the Group's assets by
reportable segments.

S B E S

Continuing operations

Banking and finance systems
integration services

Mining operation REERTS
Others E b
Total segment assets By EE
Unallocated KoL
Consolidated assets REBE
4. FINANCE COSTS 4.

THERZF S

Interest expenses on:

— effective interest expense — AR EREE
on convertible loan notes (M3E14) 2 BB
(Note 14) FBFX

— promissory notes — R H R

— other borrowings —HEMEE

42

RIT R 2B RREK RS

EXERTBER ()

DEBARFEE ()
TEREIRAZHRD BOMZANEEHE
o

30 June
2011

e

31 December
2010
—E—ZF
+=-RA=+—8H
HK$'000

THT

ANA=t+H
HK$'000
FEx

26,373
1,403,077

1,429,450
287,150

1,716,600

BME KA

Six months ended 30 June
BEAA=+THLAEA
2011
—E——F
(Unaudited)
(RBER)
HK$'000
FHET

2010
—=TF
(Unaudited)
(RE&EZ)

HK$'000
FHT

1,099
12,032
375

13,506

NORTH ASIA RESOURCES HOLDINGS LIMITED
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Notes to the Condensed Consolidated Interim Financial Information

INCOME TAX

The major components of income tax (credit) expense
in the condensed consolidated income statement are:

Continuing operations HEREX
PRC Enterprises Income Tax B 1h 3PS A
— current — 7" HR
Deferred tax FERIE
Income tax (credit) expense Frissi (&)

The income tax expense is recognised based on
management'’s best estimate of the weighted average
annual income tax rate expected for the full financial
year. The estimated annual tax rate used is 25% for the
periods under review.

No provision for Hong Kong Profits Tax and Mongolia
corporate income tax have been made for subsidiaries
established in Hong Kong and Mongolia, respectively
as these subsidiaries did not have any assessable
profits subject to Hong Kong Profits Tax and Mongolia
corporate income tax during both periods under
review.

INTERIM REPORT 2011
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Fri& %t
BRGEKERZAEHR (Ee) itz
B SV

Six months ended 30 June
BEAA=+HLEAREA
2011 2010
—g-——%

—E—FF
(Unaudited) (Unaudited)
(RBEZ) (RigEZ)
HK$°000 HK$'000
THET FHIT

IS HENEEERE AN BHEE
TRt 2 TP HEEEH R 2 &ERET
T AR - REBHEATER 2 5t F
B E F25% °

HRAEEE MR KL B RN RIE
CEANSEEAASAETENEHER
HEMEHRZ ERBGH  # HEL%
EMBARFHREBNGHR AR A BEM
BERE-
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6.

44

Rir e IS E R

LOSS FOR THE PERIOD

Loss for the period from continuing operations has
been arrived at after charging:

Continuing operations FEREXK

Costs of inventories sold EEHFEEXA

Depreciation of plant and B KT E
equipment

Loss on disposal of plant and HEMERRBELELZ
equipment B8

Staff costs (including directors’ BEIXAN (BREEEHE)
emoluments)
— Wages and salaries —IERFE

— Retirement benefit
schemes contribution

DIVIDENDS

No dividend was paid, declared or proposed during
the reporting period (2010: nil).

DISCONTINUED OPERATIONS

On 23 November 2009, the Company entered
into a sale and purchase agreement with Marigold
Worldwide Group Limited (“Marigold”), a company
which was wholly and beneficially owned by Mr.
Yam Tak Cheung who was also the beneficial owner
of Integrated Asset Management (Asia) Limited,
the controlling shareholder of the Company at that
time, whereby the Company conditionally agreed
to sell and Marigold conditionally agreed to buy the
entire interests in Green Global Agro-Conservation
Resources Limited and Green Global Bioenergy
Limited and their subsidiaries (hereinafter collectively
referred to as "Disposal Groups”) including the
amounts owing by the Disposal Groups to the Group
excluding the Disposal Groups (the “Remaining
Group”) for a consideration of HK$180,000,000. The
disposal was approved by the shareholders of the
Company at the special general meeting held on 20
January 2010 and was completed on 24 March 2010.
There is no effect to the Group in the current period.

— R HET IR

MR E
AR EEE £ HEEEAD IR

Six months ended 30 June
BEAB=1THILAKEAR
2011 2010
—E——fF

T —ZF

(Unaudited) (Unaudited)

(RESFK) (REFHR)
HK$°000 HK$'000
F8 7 FET

3,270
1,115

108

14,039

1,043

=
R E AL BN - B IR SHIR (AR
B(ZT—ZF:8)-

BRIEER
RIZEZAF+—H-+=R ARQ7A
HEREEE (MRARAERZRRK
Hlintegrated Asset Management (Asia)
LimitedZ EmBEAN) 2 EE=HESR
Z Marigold Worldwide Group Limited
(IMarigold 1) FTI B B - Ukt - "R
BIA 1A B H & - 1 MarigoldF 1614 &
Z B Green Global Agro-Conservation
Resources Limited} Green Global
Bioenergy Limited A R ZE AR 2 HE A
A(ATHBEIHESR ) 25 #zs &
RHESEERAEH (TEREHESH)
(M2 T5%E ) 225 H{E7180,000,000
Br-HERER _Z—ZTF—-A=+H
BT z2RRFRIAEG LERARBRERELE
AR ZE-—FF=H - +MAZTK-
HEFERFAPREAEEL R E -
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Notes to the Condensed Consolidated Interim Financial Information

9. LOSS PER SHARE
From continuing and discontinued operations
The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on
the following data:

AR A T I A BRI T RE

BRER
REFHESERCTRILER
ARBHEANBESRERREEERT)
BATBURRTE

Six months ended 30 June

BEAA=tRHLAEA

2011
g5

(Unaudited)
(RRBER)
HK$000
TET

Loss &8
Loss for the purposes of RUGEER
basic loss per share EXREBEE

2011
—g-——%
(Unaudited)
(REEZR)

Number of shares R & B
Weighted average number of AUt E SR
ordinary shares for EXERZ
the purposes of A N
basic loss per share AR 2R

INTERIM REPORT 2011
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2010
—E—FF
(Unaudited)
(REEEZ)

HK$'000
FHEIT

(37,051)

2010
—E-FF
(Unaudited)
(REEEZ)

563,823,458
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AR A T EI R E I RE

9. LOSS PER SHARE (CONTINUED) BREE (&)
From continuing operations REFEKSEEL
The calculation of the basic loss per share from RAFEBEANEEREFELEEE 2
continuing operations attributable to the owners of the BREREBETIRATEERTE
Company is based on the following data:
Six months ended 30 June
BEAA=t+HLEREA
2011 2010
—E2——F —T-TF
(Unaudited) (Unaudited)
(RBER) (RE&EZ)
HK$'000 HK$'000
THT FHET
Loss for the period attributable to N2 & #EA A&l
owners of the Company BAfE Es1E 37,051
Add: Profit for the period from m:-BRIEEKZ
discontinued operations BAfE A A 559
Loss for the purposes of ARG EFERE
basic loss per share from BREREE
continuing operations E518 37,610
The denominators used are the same as those detailed FRA S &8 X Prar it G AR E A E AT
above for basic loss per share. H R -
From discontinued operations RESKRIEXEK
Basic earnings per share for the discontinued RARNBEA AREE R IEER 2 B
operations for the six months ended 30 June 2010 S M #9559,00078 7T K X Pt il B A
is HKO.10 cents per share based on the profit for the REBMBOBHE SR IEEBRE
period from the discontinued operations attributable EE-TFXNA-TAHALEANEAZE
to the owners of the Company of approximately IREAR R F R EAR010BL -
HK$559,000 and the denominators detailed above for
basic loss per share.
The computation of diluted loss per share for the AT REARTT (BB A LA Ko S AT 44 i
six months ended 30 June 2011 and 2010 does not ERERLAIERELREREE(ER
assume the exercise of the outstanding share options, RegygREBRLY WRAEBE
the conversion of the convertible loan notes and the —E——FRkZZE-ZTFAA=+HIL
conversion of convertible preference shares since their NE A 2 GRS B E R R B RITE
exercise are anti-dilutive and would result in a decrease RITEBREARHERABBRERRE
in loss per share. The basic and diluted loss per share R ER@ER BRERNREEES
are the same. GEIE
46 NORTH ASIA RESOURCES HOLDINGS LIMITED
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AR A T I A BRI T RE

BEKZRE

KEREHE
REBEE-ZT—FA=+HIEXREA
A NS R B & B 2 ANE24,501,0008
T(BEZZ—ZF+-A=1+—HLHF
J& : 84,839,000/ 7T ) ©

10. PLANT AND EQUIPMENT 10.
Acquisitions and disposals
During the six months ended 30 June 2011, the Group
has acquired assets with a cost of HK$24,501,000 (year
ended 31 December 2010: HK$84,839,000).

REBE-_ZT—ZFXA=+HLLAMAA
W AN 55 B B 8 % T BR T {8 4108,000
BIT 2R E KRR - ZE 4 E518108,000/ 7T
(BHz—ZT——FNAZ+HIEANEAR:

During the six months ended 30 June 2010, the Group
has written off certain plant and machinery with a

carrying amount of HK$108,000, resulting in a loss of
HK$108,000 (six months ended 30 June 2011: nil).

| o
11. MINING RIGHTS 11. BRIEE
HK$'000
FHET
COST R AME
At 1 January 2010 WZZE—ZFF—H—H 1,518,791
Additions during the period HNARE 2,527
Acquired from acquisition of a subsidiary s — M E A RS 32,610
At 31 December 2010, 1 January 2011 and R-_E—ZTF+-_A=+—H-
30 June 2011 —F——H%—HF—HRK
—E——FXA=1H 1,553,928
AMORTISATION AND IMPAIRMENT BERRE
At 1 January 2010 R-ZZE—FF—H—H -
Amortisation provided for the year FNGT IR H R 2,036
Impairment provided for the year F NG E R 287,500
At 31 December 2010 and 1 January 2011 RZZE—ZFF+-_A=+—HRK
—E——F—H—H 289,536
Amortisation provided for the period HAAGHR B S 1 267
Impairment provided for the period HNEHR B E R B 129,300
At 30 June 2011 R-ZE—FXRHA=TH 419,103
CARRYING AMOUNTS fREE
At 30 June 2011 R-TB——FXA=+H 1,134,825
At 31 December 2010 R-Z2-2H+-A=+—A8 1,264,392
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11.

48

MINING RIGHTS (CONTINUED)

The mining rights represent mining licenses 15333A
for the iron ore mine and 15449A for the alluvial gold
mines located in Mongolia. The mining licenses will
expire on 4 December 2039 and 1 February 2040,
respectively.

Amortisation of approximately HK$267,000 was
capitalised in the finished goods for the six months
ended 30 June 2011 (year ended 31 December 2010:
HK$2,036,000).

The management conducted an impairment review
of the mining rights based on the valuation reports
on the mining rights as at 30 June 2011 issued by
Greater China Appraisal Limited (“Greater China"),
an independent valuer, and the recoverable amount
of the iron mining right was lower than its carrying
amount in the condensed consolidated statement of
financial position as at 30 June 2011 and therefore
impairment loss of approximately HK$129,300,000
was recognised (year ended 31 December 2010:
HK$287,500,000). No impairment loss was required for
the gold mining right.

The recoverable amount of the iron mining right
was determined from value-in-use calculations. The
Group prepared cash flow forecast derived from the
most recent available financial budgets approved
by management and cash flows beyond the six-
year period are extrapolated using zero growth rate
over thirty-five years. In preparing the forecasts,
management made reference to the mineral reserves
which was verified according to the technical report
issued by SRK Consulting China Ltd (“"SRK"). The key
assumptions for the value-in-use calculation are those
regarding discount rates, anticipated changes to future
selling prices and production capacity and mineral
reserves, as follows:

- Management used a discount rate which was
derived as the Company's weighted average
cost of capital, representing the expected
return on the Company's capital, and assigned
the discount rate of 23.71% for the period
ended 30 June 2011 (31 December 2010:
23.95%).

11.

RiER (])

FRIERE TR BRIBFF 0] 38 15333A K 15449A - ]
ARRARVATH2EBRAER D&
B-HBTAZESINRZZE=NF+=A
WEHE-ZZENZEF - A—HEme

HE_ZT—F X A=1+THLEXNEA 8
267,000 TTH B E AN ARK @ (B
E_E-FTFE+_A=+—HILtEE:
2,036,000/ 7T) °

EBAER-_Z——EXA=ZTARE
By EEMEETEER AR (EET
B]) SLERIEHEFT T (B R 5 AT ER B E
BT - SRR 2 AT B & B E R
HR - E——F XA+ ARG AH
kR Z BREE - A UL E R EE 8
#9129,300,0008 T (BAZE =T —TF+=
B=+—H1-4%E : 287,500,000 7T) - &
R ERE A E LR ERS IS -

BEAERE s AIWE S EIRERERE
THEET -AEERSOHLERA
BHEZHBEERRBE RS-
BBANFAR RERENRTHRE
FH=+RFHEE -RRBUE FEA
B2 Z B RIESRK Consulting China Ltd
(ISRK1) xR Z KT E BT 2 B
BE - EREENEEZ T2 HERMELIR
B ORKREBZRRAEHAREERED
BEERR AT

= EEABFTAMBERDEAR
Al Z I EARK A (BIAA
AEAZEHER) REE-Z
—— & XA=THIHEZEE
B R371% (ZE—FFE+=
B=+—H:2395% )% °
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AR A T I A BRI T RE

11. MINING RIGHTS (CONTINUED) 1. RIEE (&)
- Future selling prices were estimated with - RREBHERER A RIBEE
reference to existing and past quoted FEmMmERMEE -

commodity prices of the mining industry.
- AT ERE B AR B 2R SRK
- Estimated production capacity and mineral BRZBMHRES &
resources were quoted with reference from the
technical report issued by SRK.

12. TRADE AND OTHER RECEIVABLES 12. BESRHMEWRKE
The Group allows average credit periods ranging AEEMESEPEL 2 THREARR
from 30 days to 180 days to its trade customers. The ORZE1BOARNTE AT RIZEZHHAZT
following is an analysis of trade receivables by age, 2B 5 RWIR (R RIBREE) 2 &R
presented based on invoice date (net of allowance for BT

bad debts and doubtful debts):

30 June 31 December
2011 2010
S —T—TF

~NA=+H +=-A=+—H

(CLETTe Y6 )] (Audited)
(RBEZ) (eE|Z)
HK$000 HK$'000
TET TAT

Within 90 days 90K 7y 9,878
91 days to 180 days 91 RE180K 3,074
181 days to 365 days 181 RE365K 3,376
Over 365 days 365K A E 4,859
21,187
Prepayment, deposit and FANFRIE -REe Rk
other receivables H At fE W IR 28,122
Total trade and other receivables & 5 & H b J& W sRIB 42 58 49,309
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13. TRADE AND OTHER PAYABLES 13. EZRHMENKIE
30 June 31 December
2011 2010
=E2——F —T—ZF
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FET FHET
Trade payables B 5 RN A

— third parties =E=7 1,867
— non-controlling shareholders — PR AR R 325
2,192

Accrued expenses and FEETE A & E fth FE A< 5RIE
other payables 45,841
Total trade and other payables B 5 N EAth S OB 4R %R 48,033
The following is an analysis of trade payables by age, NTREEZAHZINZESENFIEZ

presented based on the invoice date: BRI DA -

30 June 31 December
2011 2010
=E2——F —T-ZF
AA=tH +Z=ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$'000 HK$'000
FET FHT
Within 180 days 180K A 749
Over 365 days 365K A 1,443
2,192
50 NORTH ASIA RESOURCES HOLDINGS LIMITED
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Notes to the Condensed Consolidated Interim Financial Information

CONVERTIBLE LOAN NOTES

On 14 September 2010, the Company issued
convertible loan notes (the “"Convertible Loan Notes
A") which are due on 14 September 2013 with an
aggregate principal amount of USD30,000,000.
Convertible Loan Notes A can convert up to an
aggregate of 136,764,706 ordinary shares of HK$0.01
each at the initial conversion price. The convertible
loan notes are denominated in USD and entitle the
subscribers to convert them into ordinary shares of the
Company at any time from (and including) the date
which was three months after the issue date and up
to ten business days prior to the maturity date. The
effective interest rate of the liability component is
26.51% per annum.

At the issue date, the Convertible Loan Notes A were
bifurcated into a liability component and an equity
component. The equity component was presented
under the heading “Convertible bonds reserve” on
initial recognition.

Subsequent to the issue date, the Company and the
subscriber of Convertible Loan Notes A entered into
a supplementary agreement on 29 October 2010
(the "Supplementary Agreement”) to amend the
adjustment mechanism to the conversion price of
Convertible Loan Notes A. In accordance with the
Supplementary Agreement, the conversion price of
Convertible Loan Notes A will be adjusted to the
average closing price of one share during the month
in which the financial year-end of the Company falls
in any calendar year plus a premium of 15% thereof
if this price is lower than the conversion price in
force. According to the Supplementary Agreement
and the announcement dated 3 January 2011, the
conversion price will be adjusted to HK$1.30 per share
if approved by the shareholders of the Company.
The Supplementary Agreement was approved by the
shareholders of the Company at a special general
meeting held on 18 April 2011 and the conversion
price was accordingly adjusted to HK$1.30 per share.
Due to the amendment of terms, the number of shares
convertible by Convertible Loan Notes A is no longer
fixed. The Convertible Loan Notes A after amendment
of terms, contained a derivative component in addition
to the liability component.

INTERIM REPORT 2011
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14.

52

CONVERTIBLE LOAN NOTES (CONTINUED)
The equity component previously recognised in the
Convertible bonds reserve was derecognised and
transferred to the accumulated losses of the Company.
The derivative component of the Convertible Loan
Notes A was classified as financial liabilities at fair
value through profit or loss after the amendment
became unconditional and was recognised as “loss on
amendment of terms of convertible loan notes.”

On 12 November 2010, the Company issued further
convertible loan notes (the “Convertible Loan Notes
B” and the “Convertible Loan Notes C"), both are
due on 12 November 2013 with principal amounts of
USD10,000,000 and USD3,000,000, respectively. The
Convertible Loan Notes B and the Convertible Loan
Notes C can convert up to 45,588,235 and 13,676,471
ordinary shares at HK$0.01 each, respectively at the
initial conversion price. The convertible loan notes are
denominated in USD and entitle the subscribers to
convert them into ordinary shares of the Company at
any time from (and including) the date which was three
months after the issue date and up to ten business
days prior to the maturity date.

The conversion price of Convertible Loan Notes B and
C will also be adjusted to the average closing price of
one share during the month in which the financial year-
end of the Company falls in any calendar year plus a
premium of 15% thereof if this price is lower than the
conversion price in force.

On 3 January 2011, the conversion price of the
Convertible Loan Notes B and C was adjusted
from HK$1.70 per share to HK$1.30 per share. The
details of the adjustments are set out in the Group's
announcement dated 3 January 2011.

As at 30 June 2011, the Convertible Loan Notes A,
B and C can convert up to 178,846,153, 59,615,384
and 17,884,615 ordinary shares of HK$0.01 each,
respectively at the adjusted conversion price. None of
the 2010 Convertible Loan Notes were converted into
ordinary shares of the Company during the six months
ended 30 June 2011.

14.

TRBREREE (&)

Z B AR BB 75 S O i R 2 A 2 7
EWGIGTER YEREARDR 2 RIEEH
Be ARARERREZITETAY
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S ARZERAE WHERR BT A #
BRERFRRGER2EE] -
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RZEBE—ZTF+—F+=8B KQ7A
HE-SBITAURRKRERERE ([BEHY
BRERZE IR ICEARRERE
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HE2H} - A& %85 51 410,000,0003 7T &
3,000,000% 7T ° BEEAI R EREEKC
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eoBE_ZTE——FNA=F+HLNE
A TE-_Z-—ZFaBRBRERZERE
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14.

Notes to the Condensed Consolidated Interim Financial Information

CONVERTIBLE LOAN NOTES (CONTINUED)
Convertible Loan Notes B and C contain a derivative
component in addition to the liability component and
the derivative component of the convertible loan notes
was classified as financial liabilities at fair value through
profit or loss on initial recognition.

The fair value of the derivative components of each
of Convertible Loan Notes A, B and C are estimated
at the date of issuance and the end of each reporting
period respectively using the option pricing model.
The change in fair value of the derivative component
is recognised in the consolidated statement of
comprehensive income.

As one of the undertakings under the Subscription
Agreements in respect of the issue of the 2010
Convertible Loan Notes, so long as the subscribers
hold any outstanding amount of the 2010 Convertible
Loan Notes and prior to 31 December 2014, Mr. King
Jun Chih Joseph (“Mr. King”) and Mr. Chan Kwan Hung
(“Mr. Chan") shall remain as executive directors of the
Company.

Both Mr. King and Mr. Chan have resigned from
the directorship of the Company with effect from
27 January 2011 and caused a breach of one of the
undertakings of the 2010 Convertible Loan Notes as
announced on 27 January 2011, 9 February 2011 and
18 February 2011.

Accordingly, the subscribers of the 2010 Convertible
Loan Notes have the right to demand immediate
repayment of the principal amounts of the 2010
Convertible Loan Notes. As a result, the 2010
Convertible Loan Notes were classified as current
liabilities from non-current liabilities in the condensed
consolidated statement of financial position as at 30
June 2011.
2010 Convertible Loan Notes not to request for early

Negotiations with the subscribers of the

redemption are still ongoing.
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Notes to the Condensed Consolidated Interim Financial Information

.
ERRAR A P ERR S BRI
14. CONVERTIBLE LOAN NOTES (CONTINUED) 14. TJEREREE (&)
The movements of the liability, equity and derivative :%_fi—ﬁﬁﬂxg?\fﬁfﬁﬁ s
components of the 2010 Convertible Loan Notes are EUTETASH S 2EBEHNNT
set out below:
Convertible Convertible Convertible
Loan Notes A Loan Notes B Loan Notes C Total
AE TR BEMHER CEWER
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FHET FHET
Liabilities components 8EHS
At 1 January 2011 RN-_E——F—F—H 207,910 67,709 20,331 295,950
Effective interest expenses (Note 4)  EBEFI 8% H (FizE4) 25,541 8,401 2,519 36,461
At 30 June 2011 RZZE——F
ANA=+AH 233,451 76,110 22,850 332,411
Convertible
Loan Notes A
ABE TR
E TA EJEE
HK$'000
FHET
Equity components I
At 1 January 2011 R—E—F—H—H 29,631
Derecognition of equity component of SRR RRERE R E R D
convertible loan notes (29,631)
At 30 June 2011 RZE——FHA=1H —
Convertible Convertible Convertible
Loan Notes A Loan Notes B Loan Notes C Total
AE TR BEM#HR CEWER
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
Derivative components fTETAENS
At 1 January 2011 nZZE——%—A—H - 11,292 3,878 15,170
Loss on amendment of CHEE - ES:H
terms of convertible loan notes S -3-! 24,166 - - 24,166
Change in fair value NEEZE) (8,875) 2,772) (940) (12,587)
At 30 June 2011 RZZ——F
~NA=+H 15,291 8,520 2,938 26,749
54 NORTH ASIA RESOURCES HOLDINGS LIMITED
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Notes to the Condensed Consolidated Interim Financial Information

14. CONVERTIBLE LOAN NOTES (CONTINUED)
The fair value of the derivative components are
estimated at the date of issuance and the end of each
reporting period respectively using the option pricing
model. The changes in fair value of the derivative
components are recognised in the condensed
consolidated income statement.

The derivative components of Convertible Loan Notes
A were revalued at 18 April 2011, the date when the
amendment of terms became unconditional and at
30 June 2011, based on the valuation performed by
Greater China, using the option pricing model. The
significant inputs to the models were as follows:

Spot price REE

Risk free rate o2 2 B 1) 2
Expected option period e HA B HARR
Expected volatility T8 B R 08

The derivative components of Convertible Loan Notes
B and C were revalued at the date of issuance (12
November 2010) and at 30 June 2011 and based on
the valuation performed by Greater China, using the
option pricing model. The significant inputs to the
models were as follows:

Spot price REE

Risk free rate A [ e ) 2=
Expected option period T8 HRHA 4 EA PR
Expected volatility & B R 08

INTERIM REPORT 2011
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RFER A T I BRI T

TRREREE (&)

AT AR 2 A FEDRINETAHRR
BREHRMAEEEBREIL L5074
TAND 2 A HEZBNERERSKEER
TR

AR IMBRERRIBEZITETARIR
F——FMA+NB (EFIERT R R E 5
HER)R-F-——FXA=tTHRE=Z
EFENBRECERLETZAES
o RE 2 BERBABEMT

30 June
2011

18 April

2011
—_E——5F —EFE——F
ANB=+H mA+A\H

1.30
1.0119%
2.41
44.34%

BRCHEAMRERERZITET AL S
RETEP=T—TF+—A+ZHERZ
T——F XA+ AREEETER B
EEEREAETZEESH - EAZEX
BABENT

30 June
2011
—E——F
ANB=1+H

12 November
2010
—s-%%
t+—A+=H
1.70

0.7941%

3.00

46.87%
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AR A T EI R BRI RE

15. SHARE CAPITAL 15. K&
Number
of shares Amount
RAER HE
HK$'000
THT
Ordinary Shares I
Issued and fully paid : BETRER
At 1 January 2010, R-_Z-—ZEF—-HA—H'&
HK$0.01 each (audited) % E{80.0178 7T
(REZ) 331,527,325 3,315
Issue of shares upon: AR EIEMEITRMD
Placement of shares (Note a) &R (Mista) 232,140,000 2,321
Acquisition of non-controlling Wi — R B A B2 FEFEAR
interests of a subsidiary R (FizEb)
(Note b) 50,690,000 507
Conversion of convertible AT s IRE S IR
preference shares (Note c) (Fi5Ec) 237,033,635 2,371
At 31 December 2010, RZZE—ZF
HK$0.01 each (audited) +—A=+—H8 &K
EE0.01B T (K&EZ) 851,390,960 8,514
Issue of shares upon: AT I8 M BTG -
Conversion of convertible Hign st 5 ik
preference shares (Note d) (Ff5Ed) 286,616,618 2,866
At 30 June 2011, HK$0.01 R=B——FX<A=1+H"
each (unaudited) FREE0.018E T
(REEER) 1,138,007,578 11,380
56 NORTH ASIA RESOURCES HOLDINGS LIMITED
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Notes to the Condensed Consolidated Interim Financial Information

ERAkR S AR BT E R

15. SHARE CAPITAL (CONTINUED)

Notes:

On 11 February, 2010 the Company has completed
the private placement of an aggregate of 232,140,000
ordinary shares at HK$1.68 per share (the “Placing
Shares”). The gross proceeds raised amounted to
approximately HK$389,995,000.

On 19 February 2010, the Group entered into an
acquisition agreement to acquire 9.99% equity
interest of Golden Pogada LLC for an aggregate
consideration of HK$192,600,000, of which,
50,690,000 ordinary shares of the Company with
par value of HK$0.01 each were issued as the
consideration for the acquisition. The fair value of
50,690,000 ordinary shares of the Company as at
26 April 2010, the completion date of acquisition,
determined using the published price available of
the date of acquisition, amounted to approximately
HK$87,694,000.

On 24 May 2010, a convertible preference shares
holder converted 143,589,600 convertible preference
shares into 163,170,000 ordinary shares of HK$0.01
each of the Company.

On 22 September 2010, a convertible preference
shares holder converted 40,000,000 convertible
preference shares into 45,454,545 ordinary shares of
HK$0.01 each of the Company.

On 25 November 2010, a convertible preference
shares holder converted 25,000,000 convertible
preference shares into 28,409,090 ordinary shares of
HK$0.01 each of the Company.

On 27 June 2011, holders of convertible preference
shares converted a total of 252,222,624 convertible
preference shares into 286,616,618 shares of HK$0.01
each of the Company.

All the ordinary shares issued during the six months
ended 30 June 2011 and the year ended 31
December 2010 rank pari passu with the then existing
ordinary shares in all respects.

INTERIM REPORT 2011

FEIR & 2011
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R (&)

B -

R-ZZE—TF-A+—H ARAZK
LB E A $£232,140,0000% & 38 A% - 1E
EERR1.688TT ([RERD]) - L&
B 4a%8 4 5389,995,00078 T °

R-ZE—TF-A+NA KE@FL
U B 1% AU EE Golden Pogada LLCZ.
9.99%% 2 # % + 48 (X {8 /5192,600,000
7 7T+ £ F50,690,0000% & A% E {E0.01
BILZ AR L BRERITEAKE
R AE ° 50,690,000/% A A &) i@ AR A =
T-TENA -+ (B kiEE
H) 2 A FEH 587,694,000/ 7T - JiR
BREE B 2 AR AHERET-

RZZE—ZTFRA-+ME  —FAE
BB LI A A5143,589,6000% 7] 8
BB IR H 8 5163,170,0000% & I &
B0.01B T 2 AN A R @Ak

R-_ZE—ZTFAA-_+=-H —%&7
a8 55 A% 4% A A #540,000,0000% 7] 85
2 18 Ho B% 3 3 545,454,545 & A% E B
001B L2 ARAI LB -

R-TB—ZTF+—A-+HB —4&7
8 1408 2 1% 35 A A 1#525,000,0000% 7] 8%
48 o A% 3 3% 7528,409,0908% & A% E &
001 T2 AR A E B -

R-ZE——F X NA-++0 AERE
SR B A A $£252,222,6240% 7]
18 55 1% 3 4 15286,616,6180% & BS
BO0TB L Z AN A LA

FERBE-T——F"A=1+HLLX
BARBE_Z-—ZF+_A=1+—
HILFERNETZ R A8 mE
ERZHE EBKE A HERERN-
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SRR

16.

17.

58

Rira IS E R

CONVERTIBLE PREFERENCE SHARES

Convertible preference shares, authorised, issued and

16.

AERELR
AERE R AT DRTRAR

fully paid:
Number
of shares Amount
RHEAR H{E
HK$'000
BT
At 1 January 2010 RZZE—ZFF—H—H 2,547,300,000 25,473
Conversion during the year FREH (HIEE15)

(Note 15) (208,589,600) (2,086)
At 31 December 2010 RZE—FF+-A=+—H  2338,710,400 23,387
Conversion during the period AR 54 (P EE15)

(Note 15) (252,222,624) (2,522)
At 30 June 2011 R=-ZB——FXHA=+H 2,086,487,776 20,865

On 16 December 2009, the Company issued
2,547,300,000 convertible preference shares of par
value of HK$0.01 in respect of the acquisition of North
Asia Resources Group Limited.

On 11 February 2010, the conversion price of the
convertible preference shares was adjusted from
HK$0.5 per share to HK$0.44 per share as a result
of the issue of the Placing Shares. The details
of the adjustment are set out in the Company's
announcement dated on 20 May 2010.

SHARE-BASED PAYMENTS TRANSACTIONS
The Company's current share option scheme (the
“Scheme”) was adopted by the shareholders on
30 May 2002 for the primary purpose of providing
incentives to directors, employees and persons
providing services to the Group. It will expire on 29
May 2012. Under the Scheme, the board may grant
options to eligible employees, including directors
of the Company and its subsidiaries and business
associates to subscribe for shares in the Company.

17.

RZEZNAF+ZA+H &R
FUBULTEREEARA T%ééﬁ
2,547,300,000(% & A% E {E0.017% 7T 2 7] 82
BB SRR -

R-Z-ZF_A+—B AJERELKR
Z A EREITER S RO T mER0.58
TR B R ER0.44E T HEFBHNA
AREMA-EEFHA-THZAMM
7o

BREBNARR B

AATEEERESE ([ZTE])R=
ST _FRA-THERERMA 25
FRES BERANEBRBE 2 ALTR
SR SN E——ERA=-+HBEE
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Notes to the Condensed Consolidated Interim Financial Information

SHARE-BASED PAYMENTS TRANSACTIONS
(CONTINUED)

At the end of the reporting period, the number of
shares options granted and remained outstanding
under the Scheme was 26,987,029 (31 December
2010: 32,387,029), representing 2.37% (31 December
2010: 3.80%) of the shares of the Company in issue
at that date. The total number of shares in respect
of which options may be granted under the Scheme
is not permitted to exceed 10% of the shares of the
Company in issue at any point in time, without prior
approval from the Company's shareholders. The
number of shares issued and to be issued in respect
of which options granted and may be granted to any
individual in any one year is not permitted to exceed
1% of the shares of the Company in issue at any point
in time, without prior approval from the Company's
shareholders. Options granted to substantial
shareholders and independent non-executive directors
in excess of 0.1% of the Company's share capital
or with a value in excess of HK$5,000,000 must be
approved in advance by the Company's shareholders.

HK$1 is payable upon the acceptance of each grant.
Options may be exercised at any time from the
date of grant of the share option during the option
period ending on 29 May 2012. The exercise price is
determined by the directors of the Company, and will
not be less than the higher of () the closing price of
the Company'’s shares on the offer date of the options;
(i) the average closing price of the shares for the five
business days immediately preceding the offer date;
and (jii) the nominal value of the Company's shares.

INTERIM REPORT 2011
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f5RA

17.

60
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wNE3
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SHARE-BASED PAYMENTS TRANSACTIONS 17. R&GINRXZ (&)
(CONTINUED)

Date of grant

RHAMH

16 April 2007
—EEFHA+KH

9 July 2007
—ETHELAAA

20 November 2007
—EEtLF+—HAZ=TH

13 March 2008
—EENFE=ZA+=H

15 August 2008
—2EN\E\A+ERA

8 October 2008
—EZENF+ANR

22 December 2009

—ETEAF+ A
—_+=-H

18 October 2010

—T-TFTATNA

18 October 2010
e W AN =

Exercise period Exercise price
TEE
HK$
BT
From date of grant to 29 May 2012 3.55
HRHAME—_T——F
AA=t+AHAH
From date of grant to 29 May 2012 6.51
RELAME—T——F
FAZ+NhAH
From date of grant to 29 May 2012 3.75
HRHAME—_T——F
AAZtANA
From date of grant to 29 May 2012 2.40
HEHAHE—T——F
FAZ+NhAH
From date of grant to 29 May 2012 1.00
HRHABME—_T——F
AA=t+AHRH
From date of grant to 29 May 2012 1.00
REELAME—T——F
FAZ+NhAH
From date of grant to 29 May 2012 2.34
HRHABME—_T——F
AA=t+AHRH
From date of grant to 29 May 2012 1.49
REELAME—T——F
FAZ+NhAH
From date of grant to 29 May 2012 1.49
HRHAME—_T——F
AAZtNA

Fair value at
grant date

i B2
ATE
HKS

B

0.12500

0.20200

0.21700

0.05060

0.02474

0.01637

0.65060

0.42630

0.36360

NORTH ASIA RESOURCES HOLDINGS LIMITED
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Notes to the Condensed Consolidated Interim Financial Information

17. SHARE-BASED PAYMENTS TRANSACTIONS  17.

(CONTINUED)

In accordance with the terms of the share-based

arrangement, options issued vest at the date of grant.

The Group did not recognised any expense for the six
months ended 30 June 2011 and 2010 in relation to the
share options granted by the Company.

Movements of the Company’s share options held by
directors, employees and business associates during
the period are set out below:

Grantee

Directors
=
Mr. Tse Michael Nam

Mr. Lim Yew Kong, John
Lim Yew Kong, John%t 4

Mr. Mak Ping Leung
ERRELE

INTERIM REPORT 2011
FEIR & 2011

Outstanding

at 1 January

Date of grant 2011
R=B-—-%

—-A-H

Biti A RTE

9 July 2007 100,964
“ETLELANA

13 March 2008 902,193
“ZT\F=A+=A

22 December 2009 1,000,000

ZETNE+ZA=1+=A

16 April 2007 60,822
“ZTEFMATAA

22 December 2009 1,500,000
“EEAFETZA=TZH

18 October 2010 1,000,000

—T-Z5+A+N\AH

18 October 2010
“Z-TETATNR

1,000,000

AR A T I BRI T

RONRRZZ ()

RBR D LRGN ERITREERE N
HEERES

AEERBE-_T——FR_FT-FTFEX
A=+ BIEAXEALEARNDRMERLE
PR B -

BN EF BEREBBHMAKARA
BREZESHEHIMT

Number of share options

BRERE

Exercise

Lapsed Outstanding

during the at 30 June price per

period 2011 share
RZB-——f

AA=TH S

BRAX AT THEfE

- 100,964 6.510
- 902,193 2.400
- 1,000,000 2.340
- 60,822 3.550
- 1,500,000 2.340
- 1,000,000 1,490
- 1,000,000 1.490
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AR A T EI R E R RE
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17. SHARE-BASED PAYMENTS TRANSACTIONS 17. BR&%{E )

(CONTINUED)

5

Number of share options

RRERE

Outstanding Lapsed Outstanding Exercise
at 1 January during the at 30 June price per
Grantee Date of grant 2011 period 2011 share

R=B—-% R=B——f
-A-H AB=tAH =
ERA RHAM KT LIPS RATHE ThE

Directors (continued)

EE: ()

Mr. Leung Po Wing, Bowen 18 October 2010 1,000,000 - 1,000,000 1.490
Joseph (GBS, JP) “Z-TETATNR

REREH(GBS, JP)

Other employees

Hitfgg

In aggregate 22 December 2009 2,000,000 - 2,000,000 2.340

&R —TZNE+=-A=t+=H

18 October 2010 5,800,000 (5,400,000) 400,000 1.490
“E-TEHATAR

Business associates

ERBH

In aggregate 9 July 2007 7,156,722 = 7,156,722 6.510

E3 “ERLELANR
20 November 2007 818,649 - 818,649 3.750
“ZTLFE+—A-1A
13 March 2008 5,747,619 - 5,747,619 2.400
“ZZ\F=A+=H
8 October 2008 300,000 - 300,000 1.000
“ZE\FT+ANR
22 December 2009 4,000,000 - 4,000,000 2.340
“EThE+_A-+_H

Total

st 32,387,029 (5,400,000) 26,987,029
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Notes to the Condensed Consolidated Interim Financial Information

18. RELATED PARTIES AND CONNECTED
PARTIES TRANSACTIONS
Except as disclosed elsewhere in the condensed
interim financial information, the Group entered into
the following significant related party transactions:

Compensation of key management personnel
The remuneration of the Directors and other members
of key management for the six months ended 30 June
2011 and 2010 were as follows:

IR A
BERR 1218 A

Short-term benefits
Post-employment benefits

The remuneration of each of the Directors and the
key executives of the Company is determined by
the remuneration committee having regard to the
individual’s job responsibility and performance and the
prevailing market conditions.

INTERIM REPORT 2011
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RFER A T I BRI T

FREALRBEALRS

PREGERAP BRI IS B R B B0 9 PR BR 55
I REBGEITUTEREBEALR
5

TEEEASHE
EENHMFEERABREBEE —T——
FR-ZB-ZFRNA=TRHIENERZ M
TN

Six months ended 30 June
BEAA=+HLEAREA
2011
—E——F
(Unaudited)
(RBEZ)
HK$'000
TET

2010
—E-FF

(Audited)
(&%)
HK$'000
TAT
4,601

12

4,613

ARBBEERTBITRABZHHNEH
MEESeRERNEIZMERKREURE
R T SUEEE
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AR A T EI R BRI RE

19. COMMITMENTS 19. &g
(@) Commitments under operating leases — (a) REHERE—IFEAEREA
lessee
The Group had commitments for future REEBBETAIMELEEER
minimum lease payments under non- VAT BAfE B B 2 R R S K AE &
cancellable operating leases which fall due are ‘s
as follows:

30 June 31 December
2011 2010
—E——F —E-ZF
~A=tH +-A=+—H

HK$'000 HK$'000
FET FHT
(Unaudited) (Audited)
(RBEZ) (&%)

Land and buildings T RETF
Within one year —&R 3,640
In the second to fifth years E_EZEREF
inclusive (BIEEREMF) 3,988
7,628
(b)  Other capital commitment for investment (b) RBEZHMEREKIE

30 June 31 December
2011 2010
—e——% —z-2x
~NA=+H +=ZA=+—H
HK$°000 HK$'000
FE T FHT
(Unaudited) (Audited)
(RBEZ) (&%)

Contracted but not provided BEUE R Nt 8%
for in respect of acquisition ERTAVEREE

of plant and machinery 18,453
Contracted but not provided ~ LA EIEE & E

for in respect of investment BRI E R

in a cooperation project 6,552

64 NORTH ASIA RESOURCES HOLDINGS LIMITED
EEERERARDE
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NORTH ASIA RESOURCES
&R

Incorporated in Bermuda with limited liability R B &£:ZSMA Y 2 BRA A
Stock Code R34 5% : 0061

Units 2001-2, 20th Floor, Li Po Chun Chambers, 189 Des Voeux Road Central, Hong Kong
BRPREHET 180T EBAE20122001-2F
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