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CORPORATE INFORMATION
AEEH
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Condensed Consolidated Income Statement
— =
R & 18 36
For the six months ended 30 June 2011 HEZ =T ——F A=+ HIE~EA
(Unaudited)
(REER)
Six months ended 30 June
BERA=+THLRMER
2011 2010
Notes HK$°000 HK$'000
—E——F i
P E FTHEx FHET
Continuing operations: AR
Revenue Yoz 4 101,981 -
Cost of sales $HE A (79,695) -
Gross profit EH 22,286 -
Other income N 4 3,213 51
Selling and distribution expenses SHE kD HKA (968) -
Administrative expenses 1T BRI 32 (15,018) (9,640)
Other operating expenses E 48 2 B S2 (18,491) -
Finance costs B R AR 6 (5.402) (1,028)
Loss before income tax BRATSHATER 7 (14,380) (10,617)
Income tax credit FRig st A 8 1,037 -
Loss after income tax from FEREER
continuing operations MRS HEESE (13,343) (10,617)
Discontinued operations: ERLERE R
Loss for the period NHAR S 1B 10 - (348,966)
Loss for the period EARE B (13,343) (359,583)
Loss for the period attributable to: PG AR AR -
Owners of the Company AREIHEAAN
— from continuing operations —FHEREE (9,999) (10,617)
— from discontinued operations —BRIEEEED = (348,966)
(9,999) (359,583)
Non-controlling interests FEFE AR B R A
— from continuing operations —FHEREXH (3,344) -
— from discontinued operations —BRIEEEER = -
(3.344) -
Loss for the period AEEER (13,343) (359,583)
Loss per share for loss attributable to ZARXAREHAEME
the owners of the Company AHEEE2ERER
during the period 11
- Basic (HK cents) — &2 (EAL)
From continuing and discontinued FSEEEXBR
operations B R R (0.07) (4.88)
From continuing operations SR AT (0.07) (0.14)
From discontinued operations BRIEREER - (4.74)
- Diluted (HK cents) —#5F (1)
From continuing and discontinued FELLEXER . .
operations B AR R TS N/A T 38 A N/A 38 F
From continuing operations REKEEG N/A 138 A N/A i
From discontinued operations ERIEREER N/A ~EHA N/A 138 B
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Condensed Consolidated Statement of Comprehensive Income

BHGE2ERAR

For the six months ended 30 June 2011 & Z =T ——F/XA=+HI/~EA

(Unaudited)
(REHFR)
Six months ended 30 June

BEAA=1+HLAEA

2011 2010
Notes HK$'000 HK$'000
=EB——-F —ET-FF
P 5% FTET FHET
Loss for the period A EEE (13,343) (359,583)
Other comprehensive income AHEHEM2EBA
for the period
Exchange gain on translation of BREBINEBHBREZ
financial statements of foreign PE 5 U a=
operations 3,157 -
Release of exchange reserve upon M8 A al T Bire ARE
de-consolidating subsidiaries VE H e m 17 - (972)
Other comprehensive income AHBEMEEBRA
for the period 3,157 (972)
Total comprehensive income AEEEZEBALRE
for the period (10,186) (360,555)
Total comprehensive income EBiE2EBALEE:
attributable to:
Owners of the Company RRABEB A (7,918) (360,555)
Non-controlling interests FEIERRAR R R (2,268) -
(10,186) (360,555)

BERERREERERAA « T — —FHEARE
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Condensed Consolidated Statement of Financial Position

B EAAR S MM &

Asat30June 2011 R-—ZE——&FXA=1+H

(Unaudited) (Audited)
(REBEXK) (KeEz)
30 June 31 December
2011 2010
Notes HK$'000 HK$'000
—E——F —E-FF
~NA=T1H +=-—A=+—H
B 5 FET FAT
ASSETS AND LIABILITIES EEREE
Non-current assets ERBEE
Property, plant and equipment M- B R 12 508,377 510,460
Prepaid land lease payments T+ AR & 5RIE 29,472 29,569
Goodwill EES 274,302 274,302
Intangible assets mEE 2,111,912 2,127,962
Deferred tax assets BEREEE 10,284 13,064
2,934,347 2,955,357
Current assets REBEE
Indemnification assets MEEE 5,000 5,000
Inventories 5B 1,566 4,800
Trade receivables FEWE 5 HR18 13 16,174 16,617
Prepayments, deposits and other FENRIE -me2 Rk
receivables H b pE Uk 3R IR 38,586 40,614
Amount due from non-controlling JE W FE 128 iR I B SR B
shareholder - 6,080
Pledged bank deposits EEMIRITER 952 945
Cash at banks and in hand ROTEFERFERS 118,558 146,135
Tax prepaid TETBLIR 34 34
180,870 220,225
Current liabilities REAE
Trade payables JERTE 58RI 14 14,536 18,851
Other payables and accruals H b JE < 5RIB K FE T FOE 116,088 124,687
Amount due to non-controlling JE 1 FE 158 iR I R SR8
shareholder 4,165 11,570
Provision for legal claim AR REE 5,000 5,000
Bank borrowings RITIE K 21,301 21,133
Other borrowings H b &3k 15 8,092 8,394
Tax payables JE < 35118 g -
169,185 189,635
Net current assets RBEEFEE 11,685 30,590
Total assets less current liabilities EEHAERRBER 2,946,032 2,985,947
Non-current liabilities FkRBEE
Bank borrowings RITE K - 11,806
Other borrowings H a3k 15 78,909 87,010
Amount due to non-controlling JE A JEFE AR IR SR SR IE
shareholder 9,520 -
Promissory notes KE 16 27,510 43,865
Convertible bonds AR ES 21,327 20,292
Deferred tax liabilities FIEFREE & 526,685 530,707
663,951 693,680
Net assets EEFE 2,282,081 2,292,267
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Condensed Consolidated Statement of Financial Position

B 4R & B 3SR R &=

Asat 30 June 2011 R—ZE——HXA=1+H

(Unaudited) (Audited)
(REEZ) (%)
30 June 31 December
2011 2010
Notes HK$000 HK$'000
—E——F —E-TF
ANA=+H +=—A=+—H
B 5E FE T FET
EQUITY &
Equity attributable to the owners AAREBEAELER
of the Company

Share capital fi& < 134,626 134,626
Reserves f#E 2,007,391 2,015,309
2,142,017 2,149,935
Non-controlling interests I A B R R 2R 140,064 142,332
Total equity s 2,282,081 2,292,267
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Condensed Consolidated Statement of Changes in Equity

BRGEREREZB R

For the six months ended 30 June 2011 HZ=ZF——F A=+ HI~EA

(Unaudited)
(REEHK)
Equity attributable to the owners of the Company
RAREEAELEER
Convertible
bonds Non-
Share Share Capital Exchange equity Accumulated controlling Total
capital premium reserve reserve reserve losses Total interests equity
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
TRRES FER
B& BB EE fuN:1] ERfRE ERfE R ER @zt RRES aRs
TiEn Ti#n TiEn Ti#n TR Ti#n FiEn TR TiEn
At 1 January 2010 2-5%-A-8 73,610 1,451,003 137,610 972 15,904 (1,051,363) 627,736 - 627,736
Issue of shares on conversion of RERITERESS
convertible bonds Sl 36 2,048 - - (945) - 1,139 - 1,139
Transactions with owners BERAZRS 36 2,048 - - (945) - 1,139 - 1,139
Net loss for the period TERERIE - - - - - (359,583) (359,583) - (359,583)
Other comprehensive income: Hip2EMA:
De-consolidating subsidiaries HBARTBEAAE
(note 17) (M&17) - - - (972) - - (972) - 972)
Total comprehensive income AHE2EUALE
for the period - - - (972) - (359,583) (360,555) - (360,555)
At 30 June 2010 RZE-S%5xA=1H 73,646 1,453,051 137,610 - 14,959 (1,410,946) 268,320 - 268,320
At 1 January 2011 WZ%-—-%-A-8 134,626 2,037,769 137,610 6,332 700,074 (866,476) 2,149,935 142,332 2,292,267
Net loss for the period AHHERTE - - - - - (9,999) (9,999) (3,344) (13,343)
Other comprehensive income: Hit2ERA:
Exchange gain on translation of BEBNEBI KRR
financial statements of foreign ERNE
operations - - - 2,081 - - 2,081 1,076 3,157
Total comprehensive income AHE2EUALR
for the period - - - 2,081 - (9,999) (7,918) (2,268) (10,186)
At 30 June 2011 W-B-—-£AA=1A 130626 2037769 137,610 8413 700074 (876475 2142017 140064 2,282,081
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Condensed Consolidated Statement of Cash Flows

FHAEHERER

For the six months ended 30 June 2011 & Z =T ——F/XA=+HI/~EA

(Unaudited)
(REHFR)

Six months ended 30 June

BEAA=1+HLAEA

2011 2010
HK$'000 HK$'000
—E——fF —E-FF
FTET T T
Net cash generated from/(used in) BB,/ (AR REEBZ
operating activities HeFE 23,071 (7,951)
Net cash used in investing activities RAREEXB 2R 58 (28,020) (582)
Net cash used in financing activities BRmEEE 2IRe 35 (21,199) -
Net decrease in cash and cash equivalents BeNREeFEBEBER 2R FEE (26,148) (8,533)
Cash and cash equivalents at My RekBReEEEB
the beginning of the period 146,135 113,382
Effect on foreign exchange rate changes Exge w8 (1,429) -
Cash and cash equivalents at MRzHEeRRESFEIEE
the end of the period 118,558 104,849

BERERREERERAA « T — —FHEARE
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Notes to the Condensed Financial Statements

57 B B 8% s 2= Y

For the six months ended 30 June 2011 HZ=ZF——F A=+ HI~EA

1. GENERAL INFORMATION

Energy International Investments Holdings Limited (the
“Company”) is a limited liability company incorporated and
domiciled in the Cayman Islands. Registered office of the
Company is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands, British West Indies
and its principal place of business is Unit 1508, 15" Floor, The
Center, 99 Queen’s Road Central, Hong Kong. The Company'’s
shares are listed on The Stock Exchange of Hong Kong Limited

(the “Stock Exchange”).

The principal activity of the Company is investment holding.
The principal activities of the Company and its subsidiaries

(together referred to as the “Group”) include:

- the trading of carpets representing the trading of

carpets of other renowned brand names;

- the supply of electricity and heat representing the
business of generation and supplying of electricity and

heat; and

- the oil production representing the business of oil

production.

Energy International Investments Holdings Limited e Interim Report 2011
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Notes to the Condensed Financial Statements

257 B B 5 3 2= Y R

For the six months ended 30 June 2011 & Z =T ——F/XA=+HI/~EA

2. BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (the "HKAS™) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the “"HKICPA") and the applicable disclosure
requirements of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”).

()

Loss of controls over the assets

of Qinghai Forest Source Mining
Industry Developing Company Limited
("QHFSMI”) and Inner Mongolia Forest
Source Mining Industry Developing
Company Limited ("IMFSMI")

During the year of 2010, the board of directors (the
“Board”), discovered that as from 31 January 2010,
the exploration licence held by QHFSMI, an indirect
wholly-owned subsidiary of the Group established
in the People’s Republic of China (“PRC"), had been
transferred to a company known as W & /NLILE
HZIEEABR AT (in English, for identification purpose
only, Inner Mongolia Xiao Hong Shan Yuen Xian Mining
Industry Company Limited) (“Yuen Xian Company”)
without the Company's knowledge, consent or
approval.

Based on the searches conducted by the Company's
legal advisers, the Company was advised that:

(a) Yuen Xian Company is a wholly foreign owned
enterprise established in the PRC on 21 October
2009 and is wholly owned by a company, namely
Yuenxian Mining Industry Holding Company
Limited (“HK Yuenxian”). Ms Leung Lai Ching
Margaret (“Ms Leung”) is one of the directors
and the legal representative of Yuen Xian
Company.

HERGEZEREASTHPBHERCR
EEAGAMAG([BEREMAE])
Bz BB G ER ([EB G ER)
EINRA Y HHE R RAES LR
Al ([ EWRA) 2 ERREREMRE -

RETBARBERESR
RAT ([FEHRR])RA
SEARREMABBRL
A([AREH/RRINEEZ
R

R-ZE—ZFEFE BFG([EF
gER AAKEHE2ENR
BAREERR (NP EARLM
B (T EI]) L) 758 2 BhER ISR
BT —TF—A=+—HEE
FT—RAZR/ATHNALILRRE
¥ERAF(NRRAF]) (HX
%18 Alnner Mongolia Xiao Hong
Shan Yuen Xian Mining Industry
Company Limited - £ A]) 2
CIRNTIR: /NI E= N i NPT K = ) i
E NN %

RIEARBERBERETZHASL
ENNSIPIE

(@ IRRARAR—FAR-ZEA
F+AZ+T—BRHBEK
MZEINERE BB
RBRFRBEBEERER AR
(IBEERR)2RAZE
BEHE-RBELZL([RK
TDRBRHRAAHF—F
BEREAERK
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Notes to the Condensed Financial Statements

57 B B % s 2= M

For the six months ended 30 June 2011 HZE=ZF——F A=+ HI~EA

2.

BASIS OF PREPARATION (continued)

()

Loss of controls over the assets

of Qinghai Forest Source Mining
Industry Developing Company Limited
("QHFSMI”) and Inner Mongolia Forest
Source Mining Industry Developing
Company Limited ("IMFSMI") (Continued)

(b) HK Yuenxian (formerly known as Forest Source
Mining Industry Holding Company Limited)
is @ company incorporated in Hong Kong on
29 August 2008 and is wholly owned by Ms
Leung. Ms Leung is also the sole director of HK
Yuenxian.

Disputes with Ms Leung

In November 2009, a legal proceeding was commenced
by Hong Kong Forest Source Mining Industry Holding
Company Limited ("HKFSMIH"), QHFSMI and IMFSMI,
all of which are wholly-owned subsidiaries of the Group,
against HK Yuenxian, Ms Leung and such other persons
named as co-defendants to such legal proceedings. The
Company sought and obtained, among other things, an
interim injunction order from the Hong Kong Court in
the following terms:

(a) An injunction restraining, amongst others,
HK Yuenxian and Ms Leung from carrying on
business in Hong Kong and/or the PRC under the
name of Forest Source Mining Industry Holding
Company Limited (subsequently known as HK
Yuenxian since 7 January 2010); and

Energy International Investments Holdings Limited e Interim Report 2011

2.

RBEE (&)

()

REEBRFREXBRE
[RAA (TEBKRE] RA
ELRRMEMB[RL
A([AREHREFENEEZ
LI /)

(b)y  EBERZR (B RRREE
ZRBERAR) B—RER -
ZENFNAZ+HARE
BRHMARILZ AR ARK
TR2ERB -RLLNRE
BRRZE—EE-

R L+ 244

RZBZNF+— R A&EE=M
2EWBRAREBHRREEIZRE
BRAR ([EBFBRBEER]) -
EEHRBELEARERERNEER
H RuthEBEEFDRFET
HRWEAZ B ALRFAEEF
Ao ARNRAESRKIEE (EPE
B)BELREMERESS
ARMT

(@ R (EHEE)FBRZE
R R A DA T 3R IR B S HE Y
BERAR] (BT —%F
—AEtRERASTEER
R ZzEBRBERLP
BETEH 2R &



Notes to the Condensed Financial Statements

257 B B 5 3 2= Y R

For the six months ended 30 June 2011 B EZ - ——F/XA=+HI/~EA

2.

BASIS OF PREPARATION (continued) 2. wREBEEEEw)

()

Loss of controls over the assets (i)
of Qinghai Forest Source Mining

Industry Developing Company Limited

("QHFSMI”) and Inner Mongolia Forest

Source Mining Industry Developing

Company Limited ("IMFSMI") (Continued)

Disputes with Ms Leung (Continued)

(b) An injunction restraining, amongst others, Ms
Leung from acting or holding out as a director
of QHFSMI or interfering with the business of
QHFSMI, including but not limited to making any
representations, requests, demands or promises
to the Inner Mongolia Autonomous Region
Commerce and Industry Bureau or any other
governmental agencies in the PRC on behalf of
QHFSMI in regard to any affairs of or relating to
QHFSMI.

The interim injunction order was subsequently
discharged on 30 March 2010. Details of the interim
injunction order have been set out in the 2009 annual
financial statements of the Company dated 14 May
2010 (“2009 Annual Financial Statements”).

AEFBRBWMEMRE
RAF ([FERR])RA
ELARRMEMBBRA
A([AREH/RRNEEZ
B )

R+ 284 ()

(b) BRHI(EPEE)RLLE
EEBRRZEETIBTH
HABEEGNTERTHE
BIRBRZ XD BRENR
KL B BHRIR 2 LR FHX
B BB ERNEBRRE
BRRAARSEEETH
BEh BT A A B S
fEHEM R B3R KK
SHGR 2 S

CUEELESS Y SE S =
A=+ B BERHS 2 H
WARARASA-E—FFHA
A2 SRR R RE
((=BEAFERBRE]) -
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Notes to the Condensed Financial Statements

57 B B % s 2= M

For the six months ended 30 June 2011 HZE=ZF——F A=+ HI~EA

2.

BASIS OF PREPARATION (continued)

()

Loss of controls over the assets

of Qinghai Forest Source Mining
Industry Developing Company Limited
("QHFSMI”) and Inner Mongolia Forest
Source Mining Industry Developing
Company Limited ("IMFSMI") (Continued)

Ms Leung’s legal status as director and legal
representative in the PRC subsidiaries remained
unchanged during the period in the absence of her
cooperation

Ms Leung was a director and legal representative of
both QHFSMI and IMFSMI. On 10 September 2009, the
sole shareholder of QHFSMI and IMFSMI (i.e. HKFSMIH)
had resolved to remove Ms Leung'’s capacity as director
and legal representative of both QHFSMI and IMFSMI
with immediate effect. As disclosed in the 2009 Annual
Financial Statements and the Company’s circular
dated 28 June 2010, the respective members of the
board of directors and legal representative of QHFSMI
and IMFSMI had not yet been officially changed as
the procedures of changing and updating the official
records at the relevant PRC government authority took
longer than expected as Ms Leung, being the then
legal representative, was not cooperative and failed to
provide the requested documents and corporate seals.
Based on the advices of the Company’s legal advisers
as to PRC laws, the directors of the Company were of
the view that the Company had maintained control
on both QHFSMI and IMFSMI despite the fact that
the respective members of the board of directors and
legal representative of QHFSMI and IMFSMI had yet
been officially changed, although it had been resolved
on 10 September 2009 that the directors and legal
representative of QHFSMI and IMFSMI were removed
with immediate effect.

14 Energy International Investments Holdings Limited ¢ Interim Report 2011
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Notes to the Condensed Financial Statements

257 B B 5 3 2= Y R

For the six months ended 30 June 2011 B EZ - ——F/XA=+HI/~EA

2.

BASIS OF PREPARATION (continued)

()

Loss of controls over the assets

of Qinghai Forest Source Mining
Industry Developing Company Limited
("QHFSMI”) and Inner Mongolia Forest
Source Mining Industry Developing
Company Limited ("IMFSMI") (Continued)

Transfer of exploration licence without the
Company'’s knowledge, consent or approval

The Group acquired QHFSMI from Ms Leung in 2007.
QHFSMI was the holder of an exploration licence which
conferred QHFSMI the rights to conduct exploration
work for the mineral resources containing iron,
vanadium and titanium in the titanium mine located at
Xiao Hong Shan in Inner Mongolia, the PRC. Based on
the search conducted by the Company's legal advisers,
the exploration licence was transferred, without the
Company’s knowledge, consent or approval, to Yuen
Xian Company on 31 January 2010. Such actions by
Ms Leung were not expected in view of the interim
injunction order obtained by the Company from the
Hong Kong Court, details of which are set out in the
sub-paragraph headed "Disputes with Ms Leung”
above. Without the exploration licence, QHFSMI no
longer has the rights to, among other things, carry out
exploration of the mineral resources of the titanium
mine, access to the titanium mine and neighboring areas
and has no priority in obtaining the mining rights of the
titanium mine.

2.

mBEE (&)

AEFBRBWMEMRE
RA7F ([FEHRR])RA
ELHRRMEMBARL
A([AREH/RRNEEZ
B m)
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2011 HZ=ZF——F A=+ HI~EA

2.

BASIS OF PREPARATION (continued)

()

(i)

Loss of controls over the assets

of Qinghai Forest Source Mining
Industry Developing Company Limited
("QHFSMI”) and Inner Mongolia Forest
Source Mining Industry Developing
Company Limited ("IMFSMI") (Continued)

Transfer of exploration licence without the
Company’s knowledge, consent or approval
(Continued)

As soon as the Company had discovered the loss of
QHFSMI’s exploration licence, the Company sought
advice from its legal advisers. Given the discovery of
the loss of significant assets of QHFSMI, the board of
directors is no longer in the position of maintaining
controls over QHFSMI and IMFSMI by the Group. As a
consequence, the directors of the Company consider
that the Group no longer has the power to exercise its
right as the shareholder and thus has lost its control
over the assets and operations and is unable to exercise
control over the financial and operating policy decisions
of QHFSMI and IMFSMI. Accordingly, the directors of the
Company consider that it is inappropriate to consolidate
the financial statements of QHFSMI and IMFSMI into the
Group and these two wholly-owned subsidiaries are de-
consolidated and classified as discontinued operations in
the six months period ended 30 June 2010.

Financial impact on de-consolidating
QHFSMI and IMFSMI

The directors of the Company consider that the
Group had lost its control to govern the financial
and operating policies of QHFSMI and IMFSMI with
effect from 1 January 2010 and unable to obtain the
financial information of QHFSMI and IMFSMI thereafter.
Accordingly, in the consolidated financial statements
for the six months period ended 30 June 2010, the
financial information of QHFSMI and IMFSMI was de-
consolidated with effect from 1 January 2010, and
the loss arising from loss of controls over QHFSMI and
IMFSMI amounting to approximately HK$348,966,000
was recognised based on the latest available financial
information of QHFSMI and IMFSMI as at 31 December
20009.
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2011 & Z ==

2.

—FXRA=THLERER

BASIS OF PREPARATION (continued)
(iii) Further action

The Company has engaged PRC lawyer to take legal
action to claim for recovery of the exploration licence
right in Inner Mongolia in PRC and may consider to
report the matter to relevant government authority for
investigation.

PRINCIPAL ACCOUNTING POLICIES

These unaudited condensed consolidated interim financial
statements should be read in conjunction with the annual
financial statements for the year ended 31 December 2010.
The accounting policies and methods of computation used in
the preparation of these unaudited condensed consolidated
interim financial statements are consistent with those used
in the annual financial statements for the year ended 31
December 2010 with addition for the following amendments
and interpretations (the “new HKFRSs"”) issued by the HKICPA,
which have become effective.
HKFRS 1 (Amendments) Improvements of HKFRSs issued in
2010
HKAS 32 (Amendments) Classification of Rights Issues
HK(IFRIC) — Int 19 Extinguishing Financial Liabilities
with Equity Instruments
HKAS 24 (Revised) Related Party Disclosures
HK(IFRIC) — Int 14
(Amendment)

Prepayments of a Minimum
Funding Requirement

HK Interpretation 4
Amendment

Amendment of HK Interpretation
4 Leases — Determination of
the Length of the Lease Term
in respect of Hong Kong Land
Leases

The adoption of the new and revised HKFRSs had no material
impact on the unaudited condensed consolidated financial
statements of the Group for the current and prior accounting
period.

2.
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2011 HZ=ZF——F A=+ HI~EA

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

The Group has not early adopted the following new and revised
standards, amendments and interpretations that have been
issued but are not yet effective.

HKFRS 7 (Amendments) Disclosures — Transfers of Financial
Assets!

HKFRS 9 Financial Instruments?

HKFRS 10 Consolidated Financial
Statements?

HKFRS 11 Joint Arrangements?

HKFRS 12 Disclosure of Interests in Other
Entities?

HKFRS 13 Fair Value Measurement?

HKAS 1 (Amendments) Presentation of Items of Other

Comprehensive Income*
HKAS 12 (Amendments) Deferred Tax: Recovery of

Underlying Assets?
HKAS 19 (Revised 2011) Employee Benefits?

HKAS 27 (Revised 2011) Separate Financial Statements?

HKAS 28 (Revised 2011) Investments in Associates and
Joint Ventures?

! Effective for annual periods beginning on or after 1 July 2011

2 Effective for annual periods beginning on or after 1 January
2013

3 Effective for annual periods beginning on or after 1 January
2012

4 Effective for annual periods beginning on or after 1 July 2012

The Group is in the process of assessing the potential impact
of these new HKFRSs but is not yet in a position to determine
whether these new HKFRSs will have a significant impact on
how its results of operations and financial position are prepared
and presented. These new HKFRSs may result in change in the
future as to how the results and financial position are prepared
and presented.
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Notes to the Condensed Financial Statements

257 B B 5 3 2= Y R

For the six months ended 30 June 2011 & Z ==

4.

—FXRA=THLERER

REVENUE AND OTHER INCOME

Revenue, which is also the Group’s turnover, represents net
invoiced value of sales of oil and supply of electricity and heat
attributable to the interests of the Group.

An analysis of the Group’s revenue and other income are as

W3 & H Atb i A

Wik (TRAKEZ EXR) BEASERZRD
EHZAmEERREREZEHZFE

ANEEZ W M EMEADTET

follows:
(Unaudited)
(REEZR)
Six months ended 30 June
BEXA=THLAKEA
2011 2010
HK$'000 HK$’000
—E-——F —E-TF
FHET FHET
Revenue &
Sale of oil Ao E 51,932 -
Supply of electricity and heat HEME 50,049 -
101,981 -
Other income Heit g A
Bank interest income HRITH B A 144 51
Sundry income FIEBA 148 -
Gain on disposals of property, HEME BE R
plant and equipment B P & 182 -
Exchange gains, net ME 5 U 2 F 58 886 -
Government grants 5T 76 B 1,853 -
3,213 51

SEGMENT INFORMATION

The Group has identified its operating segments and prepared
segment information based on the regular internal financial
information reported to the chief operating decision maker
(i.e. the Board of Directors) for their decisions about resources
allocation to the Group's business components and review of
these components’ performance. The business components in
the internal reporting to the chief operating decision maker
are determined following the Group’s major product and
service lines. The Group has identified the following reportable
segments.

TEEH

AEECDRETHREIELERKE (A
Exg)ERMHEREDEEREAEHE
EH R Rt % F 0 BRI 2 WAL S
B BUHZENBELBRIBEM:
MERLERREFEDANRLRE 2 EBHD
B IREBEAEETIEERMRBREE
FeoAEEEEIATHREDA
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Notes to the Condensed Financial Statements

FE%HHEM%#E%%W%I

For the six months ended 30 June 2011 &= — —FXRA=+HILA~EAR

5. SEGMENT INFORMATION (continued)

(@) the Trading of Carpets segment represents the trading
of carpets of other renowned brand names;

(b) the Supply of Electricity and Heat segment represents
the business of generation and supplying of electricity
and heat; and

(0) the Oil Production segment represents the business of

oil production.

There was no inter-segment sale and transfer during the six
months period ended 30 June 2011 (six months ended 30 June

2010: Nil).

TEER (&)

(a) BEEMBOR EEEHEMHE S
i ok
(b)y EEHEDE ERELENMAE

E3

(0) FEABDE BEEAQBER-

RBE-_Z—FA=Z+HILEREAR"
WESERzHEREZ(BE_F—F
FRA=Z+THIEANEAR &) -

Supply of Electricity

Trading of Carpets and Heat 0Oil Production Total
BEEY HEME £ERMR @zt
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERK) (RIEERK) (REER) (REER)
Six months ended Six months ended Six months ended Six months ended
30 June 30 June 30 June 30 June
HEXAZTHLEAER BEAAZTBLEANER BEAAZTHLAEA BERAZ+HLAMER
2011 2010 2011 2010 2011 2010 2011 2010
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
“2——§ |ZF-TF |[ZB-—-F |ZT-TF |[ZB-——-F |ZT-%F |ZB-——F |ZT-%TF
TR THER TR TR TR TR TER THT
Reportable segment revenue: %A EKE:
From external customers RENERP 2 Wz - - 50,049 - 51,932 - 101,981 -
Reportable segment (loss)/profit % 54 (F518) /%7 (1,045) (981) (7,799) - 7,934 - (910) (981)
Bank interest income i EOVIEY ON - 19 91 - 51 - 142 19
Depreciation nE 3 - 13,602 - 7,040 - 20,645 -
Amortisation of prepaid land BN A EFERN
lease payments - - 328 - - - 328 -
Amortisation of intangible assets & & E# i - - 8,092 - 8,016 - 16,108 -
Gain on disposals of property, HENE BER
plant and equipment &z W - - 182 - - - 182 -
Reportable segment assets BRENEEE 326 429 759,173 - | 2,349,619 - | 3,109,118 429
Additions to non-current RER R
segment assets DEEEREN
during the period - - 36 - 14,538 - 14,574 -
Reportable segment liabilities #%5 288 E 5 3 134,712 - 613,095 - 747,812 3
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For the six months ended 30 June 2011 & Z =T ——F/XA=+HI/~EA

5. SEGMENT INFORMATION (continued)

The totals presented for the Group’s operating segments
reconcile to the Group’s key financial figures as presented in
the financial statements as follows:

THEEN (#)

AR E L E D25 2 B e R
BET2FIMAEEEENBUT T HE
AR

(Unaudited)
(REER)
Six months ended 30 June
BEARA=+THLREA

2011 2010
HK$’000 HK$'000
—E2——fF —T-ZF
FTET FET
Continuing operations: ﬁﬁi@‘“%i%'
Reportable segment loss WEDEERE (910) (981)
Finance costs E]ﬁ%ﬁﬁi$ (5.402) (1,028)
Other unallocated income H RS BCUA 2 51
Other unallocated expenses Hf AR B (8,070) (8,659)
Loss before income tax bRETSEIRIEE (14,380) (10,617)
Discontinued operations: BRI EEEK:
Loss on de-consolidating subsidiaries B ARTBEE AR
R A - (348,966)
(Unaudited) (Audited)
(REEXK) (EEZ)
30 June 31 December
2011 2010
HK$’000 HK$'000
—E——fF —_ET-EF
ANBE=+H +=—A=+—H6
FTET T T
Reportable segment assets WENBEEE 3,109,118 3,157,525
Property, plant and equipment ME - WEREE 368 418
Cash at banks and in hand RITEFLFERS 5,033 16,366
Other corporate assets Hih REl&E 698 1,273
Group assets ESEEE 3,115,217 3,175,582
Reportable segment liabilities WENEAEE 747,812 779,885
Convertible bonds T?ﬁﬂxﬁ%‘ 21,327 20,292
Promissory notes RE 27,510 43,865
Other corporate liabilities N /NN = K 36,487 39,273
Group liabilities SEEE 833,136 883,315
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2011 HZ=ZF——F A=+ HI~EA

6. FINANCE COSTS

Bt %5 AR AN

(Unaudited)
(REHFR)

Six months ended 30 June

BEANA=ZTHLEAEAR

2011 2010
HK$'000 HK$'000
—E——fF —ET-FF
FHET FHET
Interest on bank and other borrowing hERIEZRITR
due within five years H At 8 RS 3,105 -
Imputed interest on promissory notes REZHENR
(note 16) (MtzE16) 1,262 -
Imputed interest on convertible bonds ATk &S 2 HEEF R 1,035 1,028
5,402 1,028
LOSS BEFORE INCOME TAX 7. BFERNESR
Loss before income tax is arrived at after charging the B ARAEBD MBI TEIE:
following:
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REEHK)
Continuing operations Discontinued operations Consolidated
BERERE BRIESEER )
Six months ended 30 June Six months ended 30 June Six months ended 30 June
BERA=THLAERA BERAZTHLAERA BEAA=tHLARHEA
2011 2010 2011 2010 2011 2010
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ZEB--% | -T-Z% | ZB--f | -Z-Z£ | ZB--f | “Z-Zf
THR TR THR TR THR TR
Charging: Mk
Cost of inventories recognised BRBRXZ
as expense FERA 19,434 - - - 19,434 -
Depreciation* nEr 20,698 63 - - 20,698 63
Amortisation of prepaid land AR LEERESH
lease payments 328 - - - 328 -
Amortisation of intangible assets** B AESRE 16,108 - - - 16,108 -
Operating lease charges on land and ~ THREFZ
buildings HERHEBE 1,89 - - - 1,896 -
Outgoings in respect of leasing AEBENE M
properties 248 - - - 248 -
Staff costs, including directors’ BIRA BEEEHE
emoluments 11,707 2,479 = - 11,707 2,479
Loss on early redemption of REBEAR 2 BB
promissory notes (note 16)%* (Frzt16) 2,383 - - - 2,383 -
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For the six months ended 30 June 2011 & Z =T ——F/XA=+HI/~EA

7. LOSS BEFORE INCOME TAX (continued) 7. BRIAEHAEE &)
* Depreciation expenses of approximately HK$18,561,000 * FER 418,561,000 (HE -
(six months ended 30 June 2010: Nil) and approximately —ZTFEXNAZTHLEANEARA &) RY
HK$2,137,000 (six months ended 30 June 2010: HK$63,000) 2,137,000 T (B2 —ZT—ZTF XA
were included in cost of sales and administrative expenses =+ HI1E/1EA 63,0008 L) 25 5
respectively. FEAHER AR RITRAX -
** These items included in “Other operating expenses” on the face o ZEBBHAGRERE BT [Hit
of the condensed consolidated income statement. Rz e
8. INCOME TAX CREDIT 8. MBEBIsTA
No Hong Kong profits tax has been provided as the Group had HRAEEXNMERESEEEBEESR
no estimated assessable profits arising in or derived from Hong BABBZ M ERFAEN NI ERLS
Kong for both periods. B RGTLE A -

(Unaudited)
(REEX)
Six months ended 30 June
BEXA=THLXEAR

2011 2010

HK$’000 HK$'000

—g——-fF —E-FF

FTHET FAT

Current tax — the PRC EHIRIE - 80 -

Deferred tax — the PRC PEIEFTE — (1,117) -

Income tax credit FriSBat A (1,037) -

Income tax of subsidiaries of the Company in the PRC, is HE-_Z——FXXA=THLEREA K

subject to PRC enterprise income tax at the tax rate of 25% for A A BB A Rl R 1R 25% 2 B R B A

the six months ended 30 June 2011. B ZEMEH -
0. DIVIDEND 0. R E

The Board does not recommend any payment of interim EEETEEMBE_ZS——F A=+

dividend for the six months ended 30 June 2011 (six months AIEAEARSERNPHRE (BHEZT
ended 30 June 2010: Nil). —ZTEXAZTHIENEA &) -
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For the six months ended 30 June 2011 HZ=ZF——F A=+ HI~EA

10. DISCONTINUED OPERATIONS

As mentioned in note 2, exploration of mine business was
presented as discontinued operations in accordance with
HKFRS 5 during the six months ended 30 June 2010.

An analysis of the results of the discontinued operations

10. CRIEEEEK

AN 2P KRB EZT—FFRA
=StRLEREA BREHRXBERES

BUBRELENELRENNREL LKL

ESE

BINEAGAERER ZERIEREET

included in the condensed consolidated income statement was ZEBOWWAT
as follows:
(Unaudited)
(REEEZ)
Six months
ended
30 June 2010
H=E
—E-TF
NAZ=+H
LEZSEA
Exploration
of mine
business
e = H R 2 15
HK$'000
FHET
Revenue W= -
Other income RN -
Expenses Fx -
Income tax expense Frigfim -
Loss on de-consolidating subsidiaries WEARNEEE AKRTRZER
(note 17) (MEE17) (348,966)
Loss for the period from discontinued operations BRI E B 2 AR EE (348,966)
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For the six months ended 30 June 2011 & Z =T ——F/XA=+HI/~EA

11.

LOSS PER SHARE 1. BREE
The calculations of basic losses per share attributable to the RRARHEE AEGEREREBEEIIBERIA
owners of the Company are based on the following data: TEBRAE
(Unaudited)
(REER)
Six months ended 30 June
BEAA=1THIEAEA
2011 2010
HK$’000 HK$'000
o e
FTET FHET
Loss F-]
Loss for the period attributable to the AU EEREREERZ
owners of the Company from continuing NAEEB AES
operations for the purpose of basic loss RHRR BB =
per share ES vl oFi| 9,999 10,617
Loss for the period attributable to AU EERELREEZ
the owners of the Company from KAREEB AEIS
discontinued operations for the purpose AHFEREERIEE S
of basic loss per share ES ) ifi| = 348,966
Loss for the period attributable to the AUt EEREREEZ
owners of the Company for the purpose RRAEHEB AEAS
of basic loss per share 7N HA ] 5 18 9,999 359,583

BERERREERERAA « T — —FHEARE
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For the six months ended 30 June 2011 HZ=ZF——F A=+ HI~EA

11. LOSS PER SHARE (continued) 1. BREE &)

(Unaudited)
(REER)
Six months ended 30 June
BERA=+THLRER

2011 2010
‘000 '000
= —EFF
T’ F i
Number of shares R4 & B
Weighted average number of ordinary RAUGTEEREREE 2
shares for the purpose of basic loss T m RN #
per share 13,462,586 7,364,077
No diluted loss per share for the six months ended 30 June MR AR RES 2 B BRAREEX
2011 and 2010 was presented as the potential ordinary shares o BIEINBE-_FT——FR-F—
TFRNRA=THIEABRZER#EEE

on convertible bonds were anti-dilutive.
o
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For the six months ended 30 June 2011 & Z =T ——F/XA=+HI/~EA

12. PROPERTY, PLANT AND EQUIPMENT

13.

12. Y% BERKE

(Unaudited) (Audited)
(REEZR) (=)
30 June 31 December
2011 2010
HK$'000 HK$'000
—E——F —E-EF
ARA=tH | tZHA=+—H
TER FHET
Net book value at the beginning of the A FYIREFE
period/year 510,460 3,605
Additions NE 14,577 74,862
Acquisitions of subsidiaries W B /8 1 A - 436,327
Disposals He (295) (481)
Disposals due to de-consolidating AW E AR EEE ARRMEE
subsidiaries - (3,578)
Exchange differences N ER 4,333 9,566
Depreciation e (20,698) (9,841)
Net book value at the end of WE FREREFE
the period/year 508,377 510,460
TRADE RECEIVABLES 13. BREZRKRE

The Group normally allows trading credit terms ranging from
30 to 120 days to its established customers. Each customer
has a maximum credit limit. Trade debtors with balances aged
over 120 days are required to settle all outstanding balances
before any further credit is granted. In view of this, there is no
significant concentration of credit risk. Trade receivables are

non-interest-bearing.

AER-RETOREIMEZEF30E
10BZ2E S EER -BEATFRARFE
FR-BRERA120B R F 2 BIE ZRIE

e ARNEREME—

s

FEERBEM

BAREEEH AHABEEREEETE
o BWE ZREBIL TS -
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For the six months ended 30 June 2011 BZ=ZF——F A=+ HI~EA

13.

14.

TRADE RECEIVABLES (continued) 13.

Ageing analysis of trade receivables, based on the invoice date,

EWE ZRE (&)

EWE ZRBERIEEZ AR Rk DT

is as follows: T
(Unaudited) (Audited)
(REBEX) (EEZ)
30 June 31 December
2011 2010
HK$'000 HK$'000
—E——F —E-TF
~A=+H +=-—RA=+—8H
TET FAT
1 -90 days 1-90H 16,174 16,158
121 - 365 days 121 - 365H - 459
16,174 16,617

At 30 June 2011 and 31 December 2010, there were no trade
receivables that were individually determined to be impaired.
The Group did not hold any collateral over these balances.

TRADE PAYABLES 14.

Trade payables are non-interest-bearing and are normally
settled on 60-day terms.

Ageing analysis of trade payables, based on the invoice date, is
as follows:

RZBE-——FRNRAZTHRZZ—ZF
TZRA=+—HB UEEKESHRERER
WEERCDHE AEBELEHRZFEH
FEEMER®D-

BN E 5 IRIE
P B 5 R E A% B KR R R60R Mg

JENE SRR EFEER AR 2Rk H T
T

(Unaudited) (Audited)

(REEZR) (')

30 June 31 December

2011 2010

HK$’000 HK$'000

—E——F —E-ZTF

~NA=+H +Z—A=+—H

THET FAT

1 - 90 days 1-90H 7,627 12,679
91 - 120 days 91 - 120H 866 3,324
121 - 365 days 121 - 365H 1,204 626
Over 1 year 16 4,839 2,222
14,536 18,851
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For the six months ended 30 June 2011 & Z =T ——F/XA=+HI/~EA

15.

OTHER BORROWINGS 15. HftfEX
As at 30 June 2011 and 31 December 2010, all borrowings RZE——FRNAZF+HEZZE—ZF
were obtained from the independent third parties and are +ZA=+—HB FEEFEREBILE
analysed as follows: =7 HmT
(Unaudited) (Audited)
(REHER) (=)
30 June 31 December
2011 2010
HK$°000 HK$'000
—E——F —E-ZF
ABE+R | t=A=+—~
FHET FE T
Repayable on demand or within one year 1ZEREEsk—FREE
Loan A, unsecured BERA - I 5,950 5,903
Loan B, unsecured BB i 2,142 2,125
Loan C, unsecured BEEC miK - 366
8,092 8,394
Repayable after 1 year but within 5 years —F%&BHFRNEE
Loan D, unsecured BEHD - &g 35,935 35,414
Loan E, unsecured B FRE - K 23,800 23,613
Loans F and G, unsecured BERFRG EiK 13,988 22,778
Loan H, unsecured BEHH - i 3,996 4,024
Loan I, unsecured B EiE 1,190 1,181
78,909 87,010
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For the six months ended 30 June 2011 & Z =

15.

i/\ﬂ +E|ﬂ:/\1

OTHER BORROWINGS (continued)

Loan A bears the interest at the rate of 9.72% (31 December
2010: 9.72%) per annum and repayable in March 2012 (31
December 2010: February 2011).

Loan B bears the interest at the rate of 24% (31 December
2010: 24%) per annum and repayable in July 2011 (31
December 2010: January 2011).

Loan C is interest-free and repayable on demand as at 31
December 2010.

Loan D bears the interest at the rate of 3% (31 December
2010: 3%) per annum and repayable in January 2013 (31
December 2010: January 2012).

Loan E bears the interest at the rate of 5.31% per annum
and repayable in December 2012 as at 30 June 2011 and 31
December 2010.

Loans F and G are interest-free (31 December 2010: interest-
free) and repayable in April 2013 (31 December 2010: April
2012).

Loan H is interest-free (31 December 2010: interest-free) and
repayable by instalment of RMB200,000 per month from

August 2013 (31 December 2010: March 2012).

Loan | is interest-free and repayable in July 2013 as at 30 June
2011 and 31 December 2010.
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Hu B #)
BERALFEREYT72% (ZF — 2¢+
A=+—H:972% )st B RAR _ZT——
FZRA(ZE— f¢+:ﬂ£+ AH:—
T——FE-F)EE-

ENBIRERE24% (ZE—ZF+_A
=t —H:24% ) ERARZ-ZF——F
+tA(ZE—ZEF+_A=+—H: =%
——F—R)Eg-

ERCARBREERN -_ZE—ZF+=
A=+—HEZ-

,\/T)\DhZEﬁJTEB%(fg_gZEFﬂ'
Zt+—H: 3% )i ERAR_-E
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EHERE %5 31%3
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For the six months ended 30 June 2011 & Z =T ——F/XA=+HI/~EA

16. PROMISSORY NOTES 16. FXE
The promissory notes with a principal amount of 7K 4 %850,000,00078 T 2 78 22 5 4 4K 4 -
HK$50,000,000 are unsecured, interest bearing at 2% per INENE2%ar B RAER-E——_F+=
annum and are repayable on 31 December 2012. The fair A=+—HEEZ - RETABHZAFE
value at the date of issue amounting to HK$43,854,000 was 43,854,000 JT Jh ¥ B 38 & 30 F A &
calculated at the discounted borrowing rate of 8.99% per 8.99%T & °
annum.
During the six months ended 30 June 2011, the promissory HE-_Z——FA=+HLEXEAR"
notes of HK$20,000,000 were early redeemed and a loss 20,000,000 Tz AEEIRFEE EF
on early redemption of promissory notes of approximately fE B AN 2 7 B8 492,383,000 ST IR E &t
HK$2,383,000 have been included in “Other operating ATEMEZERY ] (ME7) -

expenses” (note 7).

Movement of promissory notes is as follows: REZEEHWT:
(Unaudited) (Audited)
(REEZR) (')
30 June 31 December
2011 2010
HK$’000 HK$'000
—Z2——F T -EF
RNA=+H | t=A=+—8
TER FEIT
At the beginning of the period/year RE A 43,865 -
Issue of promissory notes BITARERE - 43,854

Imputed interest on promissory notes REZHER S (H5E6)

(note 6) 1,262 11
Redemption of promissory notes fEloARE (17,617) -
At the end of the period/year REFR 27,510 43,865
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For the six months ended 30 June 2011 & = — —FEXA=1+HIEAEAR

17. DE-CONSOLIDATING SUBSIDIARIES 17. MBLAAFBHEAEAR
As described in notes 2 and 10, the Board of the Company W2 R 10FTI - RARIEEGRE - A
considered that the Group no longer has the power to exercise SETHBRTEAERARE ZER I
its rights as the shareholder and thus has lost control over the HEAREHEERREANETERRZEE
assets and operations and is unable to exercise control over R 2 G TMEEZESERRRA
the financial and operating policy decisions of QHFSMI and SRR M R A R AT R P 4
IMFSMI. As a consequence, the Group has been unable to Eit ZEBEEEZNETIRBELRAS
obtain the financial information of QHFSMI and IMFSMI since 1 HHRREZE—FTF A —HBURZHTH
January 2010. The directors of the Company consider that the BR-ARBEERR BT —FF—
Group had lost its control to govern the financial and operating A—B rAEBEBEXREHRESTERRER
policies of QHFSMI and IMFSMI with effect from 1 January NSRRI I8 RASE R 215 IR
2010. Accordingly, the financial statements of QHFSMI and I SERBEEASTHERRZTBERB
IMFSMI was de-consolidated with effect from 1 January 2010, E—TF-—A-ARBRTBEEAKR M
and the loss arising from loss of controls over QHFSMI's and %%axi%ﬁ&W%ﬁMﬁéﬁF? Il 4 P
IMFSMI’s assets amounting to HK$348,966,000 was recognised EEHE 2 F518348,966,000/8 7T + ThiRIE AT
based on the latest available financial information of QHFSMI HASFERRERATERRENR_EZN
and IMFSMI as at 31 December 2009. FH_A=+—BZHBERER-
Details of net assets attributable to QHFSMI and IMFSMI as at 1 RZE—ZEF-A—HFERBREATH
January 2010 are set out below: WREEEEFEZFBERINNT
HK$'000
FET
Net assets de-consolidated of: FTBEBHREAEZEETHE:
Property, plant and equipment R 3,578
Exploration and evaluation assets R R EE 38,562
Prepayments, deposits and other receivables FENFIE - 2e REMEWKIA 71
Cash and cash equivalents Be kR SHEER 75
Deposits received, other payables and accruals BUIE© - HAb BT SR MR SRIA (19,980)
22,306
Goodwill B 327,632
349,938
Release of exchange reserve on de-consolidating MEAETAGEEeE ARSRZ
subsidiaries FE (& 5 7 o) (972)
Loss on de-consolidating subsidiaries (note 10) MEAETAAsEeE ARSRZ
&HE (EE10) 348,966
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For the six months ended 30 June 2011 & EZ =T ——F/XA=+HI/~EA

18.

OPERATING LEASE COMMITMENTS

At 30 June 2011, the Group had total future minimum lease

payments under non-cancellable operating lease falling due as

18.

REHNERE

RZBE——FRA=+H XEERTF
FHANER 2 TR EBE O 2 RREK

follows: DHENFBENAT
(Unaudited) (Audited)
(REEZR) (&%)
30 June 31 December
2011 2010
HK$000 HK$'000
—E——fF —ET-FF
AA=+H | tZA=+—H
TER FHET
Within one year —FA 2,521 2,006

In the second to fifth years, FFEFRF

inclusive (BEEERTE) 1,248 1,768
After five years HF1% 1,210 1,128
4,979 4,902

The Group leases certain leasehold land and buildings under

operating leases. The leases run for an initial period of two

to thirteen years, with an option to renew the lease and

renegotiate the terms at expiry date or at dates as mutually

agreed between the Group and respective landlords/lessors.

None of the leases include contingent rentals.

AEERBEEANVERETHELT R
BF - ZERONLREMET=F 7
REBBESASEERBEE HEAHR
REE AR EERRETHOKR -
ZEMROTBRERREE -

BERERREERERAA « T — —FHERE
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For the six months ended 30 June 2011 BZ=ZF——F A=+ HI~EA

19. CAPITAL AND OTHER COMMITMENTS 19. EXRHMEAE
(Unaudited) (Audited)
(REEX) (& Z)
30 June 31 December
2011 2010
HK$’000 HK$'000
—E——F —E-TF
AA=1+H +ZA=+—H”
FHET FABT
Capital commitments: BRI
Contracted but not provided ERTAV B R R BT IR
for in respect of equipment 1,940 4,965
Other commitments: H A
Contracted but not provided BRI ERGEERE RIFIIE
for in respect of administrative MR A
fee and training fee 61,381 62,897
63,321 67,862
20. RELATED PARTY TRANSACTIONS 200 BEEALTRS
Save as disclosed elsewhere in condensed consolidated financial ARG A IS RRMBEFTIFEE I K
statements, the Group had the following material transactions EEHRNHEBEATETZEARSN
with related parties during the period: T
Compensation of key management TEEBAEZHE
personnel
(Unaudited)
(RBER)
Six months ended 30 June
BEXNA=+HLEAREAR
2011 2010
HK$'000 HK$'000
—2-—F —ZT-TF
FERT FHT
Total remuneration of directors and BINE S R HAM
other members of key management FEEBRAEZ
during the period e e 1,232 951
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For the six months ended 30 June 2011 & Z ==

21.

—FXRA=THLERER

LITIGATION

There is litigation being undertaken against the Group, details
of which is set out as follows:

Tarim Basin

In September 2009, an independent party (the “Plaintiff”)
undertook a legal action against and filed a claim to a group
of three parties. These three parties are referred to as the “First
Defendant”, the (i.e. the subsidiary of
the Group, China Era Energy Power Investment Limited (“China
Era”)) and the “Third Defendant” (collectively referred to as the
“Defendants”). The First Defendant was an ex-director of China
Era and the Third Defendant was a related company of First
Defendant as the First Defendant was a director of both China
Era and the Third Defendant at that time.

"Second Defendant”

Based on the statement of claims, the Plaintiff alleged that
China Era entered into an agreement in May 2007 with the
Plaintiff relating to a production sharing agreement for an
exploration and exploitation project that related to an oilfield
located at the North and South Kashi Blocks on Tarim Basin
in Xinjiang, the PRC. The Plaintiff further alleged that a
tender was submitted in June 2007 for the North and South
Kashi Blocks on Tarim Basin (the “Tender”) but was rejected
by PetroChina Company Limited for political reason only.
The contract for the North Kashi Block on Tarim Basin was
subsequently awarded to the Third Defendant in December
2008 (the “Kashi Contract”). The Plaintiff alleged that
the Tender contained confidential information beneficially
belonging to the Plaintiff which was disclosed by China Era
to the Third Defendant to secure the Kashi Contract to the
exclusion of the Plaintiff, in breach of its duty of confidence
and/or fiduciary duties owed to the Plaintiff.

21.

=

e
y

BTN

AREBERTENFAFRFBHIIAOT

BEARR M

RZFBZNFNA —2BIG (RE])
W= REBUERTE YREFR-BH
=ARRIE—®E] [E_KE] (AKX
SEMBARTEFRERREERAT
(THBEFEFRDIRIF=HE] (KHEAR
[MBE]) - F—WERTEFRZ KA
EE MEASE-—REERR/PEFARS
CHREZEF AUF=-RERF RS
Z—HEERT

RBRRRAE REBEEPEFRN -
TELFRARRER L —BGE AR
BRI EF RS EARRM 2 BTt
B3 N Rk 2 M A RT3z — RN
RERRARBBZEED K REE—
FHEBR_ZEZLFAREEARMZ
BfitEEkEBEREXRE ([RE])
M2 R BOR I /A i B AR R AR
BREAREBXIE BEREEBERZMMZIF
FUERSONR _ZTZNFT_ABTSE
=HE ([BFA0])  -REEREERS
REERBEBZIRTER MHPBEFEAR
E-WERBEZSHTER LEFKR
EZBERATRERTAEG ERHREZ
REEERSREEE-
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21.

LITIGATION (continued)
Tarim Basin (Continued)

The Defendants filed defence on 14 December 2009 where the
Defendants denied the claim made by the Plaintiff.

Pursuant to the order on 2 March 2011, the litigation was
stayed for 3 months for the purpose of mediation. The Case
Management Conference hearing was adjourned to 4 January
2012.

The First mediation session was conducted on 5 May 2011.
Afterwards, there have been exchanges of offer and counter-
offer between the parties. Currently, the mediation proceeding
is still in progress and there is now a de facto (practically
speaking) stay of litigation.

Had the Defendants lost the legal claim, based on the advices
of the legal representatives of the Defendants in November
2009, January 2010 and December 2010, the amount to be
claimed by the Plaintiff will be determined with reference to the
amount that would have been charged by a consultant who can
secure the same information in relation to the Kashi Contract.
Accordingly, the legal representatives of the Defendants advised
China Era that the amount to be claimed is no more than
HK$5,000,000.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN WD

BUSINESS REVIEW AND OUTLOOK

For the six months ended 30 June 2011 (the “Period”), the Group’s
revenue was approximately HK$102 million (six months ended 30 June
2010: Nil). The Group’s revenue is mainly contributed from the supply
of electricity and heat segment and oil production segment, which are
newly acquired during the second half of year 2010.

The loss for the period ended 30 June 2011 was approximately HK$13
million (six months ended 30 June 2010: HK$360 million). The loss
of the Group was substantially decreased by approximately HK$347
million as compared to the corresponding period of last year due to
the absence of the loss of de-consolidating subsidiaries in discontinued
operations of approximately HK$349 million. However, the Group
recorded a loss for the six months ended 30 June 2011 as compared
to a profit for the year ended 31 December 2010. The substantial
decrease in the profit of the Group was mainly attributable to the
absence of the gain from the excess of acquirer’s interest in the net
fair value of acquiree’s identifiable assets, liabilities and contingent
liabilities over cost amounted to approximately HK$606 million which
were recorded in the last year ended 31 December 2010.

Carpet trading business

The market environment of carpet trading continued to be extremely
competitive. During the Period, no revenue (six months ended 30
June 2010: Nil) is recorded by the Group and incurred a loss of
approximately HK$1 million (six months ended 30 June 2010: HK$1
million) in carpet trading business.

EBOENRE

MEE-Z——FEXA=Z+AILANEA ([AKAH
M) AEBZWEE# A102,000,0008 7T (B E
—E-ZTFXNAZFTHLERNEAE) AEEZ
WHFERER_Z—ZTFTHFHURBE AT
HESERERSE-

HE-_Z——F X NAZ=Z+TBHLHBEZBEEOA
13,000,000 T (BEZ - —FTFA=+H
1IE75f@ A 360,000,000 7C) R BETE
GRAACKIEREEEB 2MBRG ZEELY
349,000,00078 7T ' A X F R B8 ANEEH
518 K08 8 2 #9347,000,000/8 7T © 2R 1 > FEE &,
E-FE-ZTFE+-_A=Z+—BHLFESNEHN &K
EFREE-_T——FNA=ZFTHIENEAKRSE
EE e AEBEGENABRD  FEHRNRDEFF
E-ZT—TF+_A=+—BWREFEEEKE
FRZABRREE - BERIREBBEZRAT FEE
BB AN 2 858 2 Wz #9606,000,000/% 7T ©

MEBEXRK

HWHBEBEEM R GFNERE M
HEBEBNABHETEES ks (BEZZT—
TFEANA=ZTALEAEAE) HHEEEBLY
1,000,000 T (2T —ZF,NA=F+HIEN
& A : 1,000,000 7T ) °

Rl REEZ M
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Electricity and heat business

The electricity and heat business generated revenue of approximately
HK$50 million for the six months ended 30 June 2011 (six months
ended 30 June 2010: Nil). It recorded a loss of approximately HK$8
million (six months ended 30 June 2010: Nil) because of the rising
material prices, the increase of depreciation expenses related to
additional plant, machinery and equipment purchased in late 2010
and the amortisation of intangible assets. In June 2011, the National
Development and Reform Commission issued a notice regarding
"Proper Adjustment of Electricity Tariff” (the “Notice”). According to
the Notice, the PRC government has decided to adjust on-grid tariff
by regions in order to compensate a portion of increased costs of
coal-fired power generation enterprises as a result of the rising coal
prices, and to ensure normal and reasonable power supply. Pursuant
to the Notice, Shanxi Provincial Price Control Bureau announced an
adjustment of electricity tariff in Shanxi Province and accordingly
Shanxi Zhong Kai Group Lingshi Heat and Power Company Limited
(“Shanxi Zhong Kai Lingshi”) increased its selling price. As a result, the
overall average selling price of electricity should be increased in the
second half of the year.

Shanxi Zhong Kai Lingshi is conducting a detailed analysis on cost and
return of its heat generation for the coming winter season. It strives to
renew the heat supply agreement with its major customer in order to
secure a commercially viable return and maximize the benefits of the
heat supply business.

We anticipate that high and volatile coal prices will continue to bring
challenge to our operation in the second half of 2011. To mitigate this
impact, the electricity and heat business will continue to implement
control measures in order to improve overall efficiency and financial
performance.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Oil business

In 2011, the global economy continues to show signs of volatility as
concerns over the sovereign debt crisis in Europe, linger and a spate of
mixed economic data points to slowing recovery in the United States.
Despite of numerous uncertainties including the fluctuations of United
States dollars and regional political uncertainties especially in Northern
Africa and speculative activities, the PRC’s economy is expected to
maintain a rapid growth and demand in crude oil and refined products
markets is expected to rise accordingly.

The results of operations and costs incurred in oil business are detailed
below. The management expect that the oil business will continue to
generate revenue and contribute profit to the Group in the second half
of 2011.

(a) Results of operations

AMER

R-B——5F BREBNIRERERZER
BERE CERBHEFRBRIEEERSX
ZE BEDRBEREREBERSEERD &
EFEAEBTHBRR METKBRERBS
TRE (LHERIR) R#ES AP BEEH
AR RORIE £ - TR B RO RS IR E
mmiEHERKZER-

OREBZRERERMP ZRARFINMT &
BEBAPAMEBR-Z——FTH+FHREESR
7N S [ 7 R M g NOs B BR

(a) HEEXHE

(Unaudited)
(REEZ)
Six months ended 30 June

BEANA=TRHILEAEA

2011 2010

HK$'000 HK$’000

—E——fF —E-FF

THERT T T

Net sales to customers HEFHEFH 51,932 -

Other income Ha g A 937 -

Operating expenses MR (18,514) -

Depreciation e (15,056) -

Special petroleum revenue tax BEFNEES (11,365) -
Result of operations before income tax BRFTIS B RIS & %A

expenses 7,934 -
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(b) Costs incurred in oil exploration and development

(b)) EBERREAREBBIEZHEE

(Unaudited)
(REBERZ)
Six months ended 30 June

BEAA=THLEANMEA

2011 2010

HK$'000 HK$'000

—E——F —E-TF

FExT FHET

Exploration costs EER B AR - -
Development costs i B Ak A 13,038 -
Total costs incurred P 5 R N 48 88 13,038 -

In the coming year, the Group will continue with a high level of
exploration and production activities, aiming to increase its production
capacity and reserves. The Group will continue to place great
emphasis on its scientific and geological researches, increase efforts
to make breakthroughs on key techniques, strengthen the meticulous
exploration of mature oil field, actively push forward venture
exploration in oil field.

In the meantime, various measures will be deployed for the
maintenance of wells in the oil field, including stabilizing and
controlling the production rate of aged wells, and implementing the
maintenance project for water injections wells. As the key personnel
for the operation of oil business were retained despite the completion
of acquisition, the operation of oil business shall continue in a
substantially same way.

The Group will drill around 46 more production wells in the second
half of 2011. These 46 new wells are expected to contribute to the oil
production during the second half of 2011. Taking into accounts the
production capacity of other existing wells and facilities, it is estimated
that the annual oil production of the oil field of the Lower Cretaceous
System Quantou Formation Third Member Yangdachengzi Layer which
is situated at Liangjing Block of Songliao Basin at Jilin Province of the
PRC in 2011 will be approximately 35,000 metric tonnes (equivalent to
256,000 barrels of oil).
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MANAGEMENT DISCUSSION AND ANALYSIS
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FUTURE PLAN AND PROSPECTS

The management believes that the businesses of electricity and heat
and oil production will strengthen the Company and creates the value
for our shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2011, the net assets value of the Group is approximately
HK$2,282 million (31 December 2010: HK$2,292 million) and the total
cash and bank balance is approximately HK$119 million (31 December
2010: HK$146 million). As at 30 June 2011, the Group had total
current assets of approximately HK$181 million (31 December 2010:
HK$220 million) and total current liabilities of approximately HK$169
million (31 December 2010: HK$189 million).

CURRENT AND GEARING RATIO

As at 30 June 2011, the Group had total assets of approximately
HK$3,115 million (31 December 2010: HK$3,176 million), total
liabilities of approximately HK$833 million (31 December 2010:
HK$883 million), indicating a gearing ratio of 0.27 (31 December
2010: 0.28) on the basis of total liabilities over total assets. The current
ratio of the Group for the Period was 1.07 (31 December 2010: 1.16).

FOREIGN CURRENCY EXPOSURE

The Group’s sales and purchases are denominated in Renminbi and
United States dollars. The Group does not use derivative financial
instruments to hedge its foreign currency risk. The Group reviews its
foreign currency exposures regularly and does not consider its foreign
exchange risk to be significant.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR D

CHARGES ON ASSETS

As at 30 June 2011, the Group had interest-bearing bank borrowings
approximately of HK$21 million (31 December 2010: HK$33 million)
and pledged bank deposits of approximately HK$1 million (31
December 2010: HK$1 million).

CONTINGENT LIABILITIES

As at 30 June 2011, the Group did not have any significant contingent
liabilities (31 December 2010: Nil).

EMPLOYEE INFORMATION

As at 30 June 2011, the Group employed approximately 436 full-
time employees (six months ended 30 June 2010: 6). The substantial
increase in number of employees is mainly due to the acquisition
of heat and electricity business and oil business during the second
half of 2010. The Group’s emolument policies are formulated on the
performance of individual employees and are reviewed annually in
line with industry practice. The Group also provides provident fund
schemes (as the case may be) to its employees depending on the
location of such employees.

INTERIM DIVIDEND
The Board does not recommend the payment of an interim dividend for

the six months ended 30 June 2011 (six months ended 30 June 2010:
Nil).
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OTHER INFORMATION

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

At 30 June 2011, none of the Directors or chief executive of the
Company and their associates had any interests or short positions
in any shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the SFO), which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
Securities and Futures Ordinance (the “SFO") (including interests and
short positions which they were taken or deemed to have under such
provisions of the SFO), or which were required pursuant to Section
352 of the SFO to be entered in the register maintained by the
Company referred to therein, or which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code").

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2011, so far as is known to the directors or chief
executives of the Company, the following persons (other than a
director or chief executive of the Company) had an interest or a
short position in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO:

Interest in Shares

EERKRD HEAROREZ 28
#wRKE

RZB——FXA=+TH ARAEFHEETT
BAB RS BB ABER A QR S E (A
BoxE (ExREFMAEGEN ([EH5 LIS K
B11) EXVED) Z E B fn - RO RES T H#
BEEMERIERE S KRB RGIFEXVARFET KR8 &
BAARB R (BERER S BB ED
ZREGXERIBREB 2R IAR) KA
IR 75 K BB (5 ) 835215 IR TE N X AR E P48
ZHRARBFE 2 ERMLE HARE LM%
TAESETESXHHREST R (TRESFA])
BHARA BRI ZEEIRE

FTERRRAEQXTRGD RAEBEKRSD
ZEERAR

RITE——FXA=Z+H BEARAEETHEE
TTRABRA BARREEHEBTBRAESN
AT ALTRARBBA RAABEKR O T HEE AR
BEEFMPERIIEBKRATHEEZELT
PR Z SRR

Interests in underlying Shares

gy $ REBRG 2R

Personal Corporate Personal Corporate Aggregate  Approximate
Name of Shareholders Interests* Interest* Interests* Interest* interest percentage’ Notes
RR#ES fAREE" NRER fAREE" NRER Ags BOEAL! ik
Mr. Liu Ran )k - 3,078,000,000 - 13,172,000,000 16,250,000,000 120.70% 1
Giant Crystal Limited FRERAT 3,078,000,000 - 13,172,000,000 - 16,250,000,000 120.70% 1
Ms. Ho Mee Kuen Karen MERLT - 920,000,000 - - 920,000,000 6.83% 2
Maycrown Capital Limited ERERERAA 920,000,000 - - - 920,000,000 6.83% 2
* Beneficial owner * BEHEA A
* Interests of controlled corporation(s) * EEHEEER
# Percentage which the aggregate long position in the Shares or # R BEEAKRMNZTFAEALEGARQ T

underlying Shares represents to the issued share capital of the Company
of 13,463,000,000 Shares as at 30 June 2011

RZE——EFEXNAZ+BZEETHRX
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OTHER INFORMATION

Notes:

1. Giant Crystal Limited is a company incorporated under the laws of the
British Virgin Islands, the entire issued share capital of which is legally
and beneficially owned by Mr. Liu Ran. Mr. Liu Ran therefore deemed to
be interested in 3,078,000,000 shares and 13,172,000,000 underlying
shares held by Giant Crystal Limited.

13,172,000,000 underlying Shares consist of shares to be issued upon
the conversion of (i) the outstanding Tranche 1 Bonds (as defined in
the circular of the Company dated 11 October 2010) (which, based
on the conversion price of HK$0.08 per Share, can be converted into
6,586,000,000 Shares); and (ii) the Tranche 2 Bonds (as defined in
the circular of the Company dated 11 October 2010) (which, based
on the conversion price of HK$0.08 per Share, can be converted into
6,586,000,000 Shares). However, the Tranche 2 Bonds has not been
issued. Please refer to the Company's circular dated 11 October 2010
for details of the principal terms of the Tranche 1 Bonds and the
Tranche 2 Bonds.

2. Maycrown Capital Limited is a company incorporated under the laws
of the British Virgin Islands, the entire issued share capital of which is
legally and beneficially owned by Ms. Ho Mee Kuen Karen. Ms. Ho Mee
Kuen Karen therefore deemed to be interested in 920,000,000 shares
held by Maycrown Capital Limited.

All the interests stated above represent long positions in the ordinary
Shares of the Company. As at 30 June 2011, no short positions were
recorded in the register maintained by the Company under section 336
of the SFO.

Save as disclosed above, as far as the Directors are aware, no other
person had an interest or short position in the Company’s shares or
underlying shares which would fall to be disclosed to the Company
under the provisions of the Divisions 2 and 3 of Part XV of the SFO, or
which was recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the Period.
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OTHER INFORMATION

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company and the Board have applied the principles in the code
provisions of the Code on Corporate Governance Practices (the
“Code") contained in Appendix 14 to the Listing Rules on the Stock
Exchange by adopting the code provisions of the Code.

During the six months ended 30 June 2011, the Board has adopted
and complied with the code provisions of the Code in so far they
are applicable with the exception of the deviation from the code
provision A.2.1 (i.e. the vacancy of chairman of the Company). Since
the position of chairman is vacated, the Company is still looking
for a suitable candidate to fill the vacancy of chairman and further
announcement will be made by the Company upon fulfillment of this
requirement under the Listing Rules.

The code provision E.1.2 stipulates that the chairman of the Board
shall attend the annual general meeting of the Company. Due to
the vacancy of chairman of the Company, Mr. Law Fei Shing (chief
executive officer of the Company) chaired the annual general meeting
of the Company held on 16 June 2011. This constitutes a deviation
from the code provision E.1.2 of the Code.

The code provision A.4.1 stipulates that the non-executive directors
should be appointed for a specific term, subject to re-election.

All the independent non-executive directors of the Company are not
appointed for a specific term but are subject to retirement by rotation
and re-election at least once every three years at the annual general
meeting of the Company in accordance with the provisions of the Bye-
law of the Company, and the appointment will be reviewed when they
are due for re-election.

The Board will review the management structure of the Group from
time to time and will adopt appropriate measures as may be desirable
for future development of the operating activities or business of the
Group.
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OTHER INFORMATION

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code set out in Appendix 10
of the Listing Rules. Having made specific enquiry of all directors, all
directors have confirmed that they have complied with the required
standards set out in the Model Code throughout the six months ended
30 June 2011.

REMUNERATION COMMITTEE

The Remuneration Committee, established in compliance with the
Code as set out in Appendix 14 of the Listing Rules, comprises the
three independent non-executive directors of the Company and the
chairman of the Company, is responsible for reviewing and evaluating
the remuneration packages of the executive directors and senior
management of the Company and making recommendations to the
board of directors from time to time.

Following the retirement of Mr. Tam Owen at the 2009 annual general
meeting of the Company as stated under the heading of “Compliance
with Code on Corporate Governance Practices” above, the
Remuneration Committee currently comprises the three independent

non-executive directors of the Company.
NOMINATION COMMITTEE

The Nomination Committee, established in compliance with the Code
as set out in Appendix 14 of the Listing Rules, comprises the three
independent non-executive directors of the Company and the chairman
of the Company, is responsible for making recommendations to the
Board on the appointment of Directors and management of the Board
succession.

Following the retirement of Mr. Tam Owen at the 2009 annual general
meeting of the Company as stated under the heading of “Compliance
with Code on Corporate Governance Practices” above, the Nomination
Committee currently comprises the three independent non-executive
directors of the Company.
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OTHER INFORMATION

AUDIT COMMITTEE

The Company has an Audit Committee which was established in
accordance with the requirements of the Code for the purposes of
reviewing the Group's financial reporting process and internal controls.
The Audit Committee comprises the three independent non-executive
directors of the Company. The members of the Audit Committee have
reviewed the unaudited consolidated financial statements of the Group
for the six months ended 30 June 2011 and are of the opinion that
such statements comply the applicable accounting standards and the
Listing Rules and that adequate disclosures have been made.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

Disclosure of changes in information on Directors since the date of the
2010 Annual Report of the Company pursuant to Rule 13.51B(1) of the
Listing Rules are set out below:

1. Mr. Chan Sung Wai has resigned as executive director and also
ceased to act as an authorized representative of the Company
with effect from 12 April 2011;

2. Ms. Wang Meiyan has been appointed as an authorized
representative of the Company with effect from 12 April 2011;

3. Mr. Lum Pak Sum and Mr. Chow Pui Fung have resigned as
independent non-executive directors, the chairman and the
member of the audit committee respectively, the members
of each of the remuneration committee and nomination
committee of the Company with effect from 1 July 2011;

4. Mr. Choi Chi Fai was appointed as independent non-executive
director, the chairman of the audit committee, the member
of each of the remuneration committee and the nomination
committee of the Company with effect from 1 July 2011; and

5. Mr. Wang Jinghua was appointed as independent non-executive
director, the members of each of the audit committee, the
remuneration committee and the nomination committee of the
Company with effect 1 July 2011.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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OTHER INFORMATION

APPRECIATION

| take this opportunity to express our gratitude to the shareholders of
the Company for their continued support and our Directors and our
staffs for their contribution to the Company.

By Order of the Board

Energy International Investments Holdings Limited
Law Fei Shing

Chief Executive Officer and Executive Director

Hong Kong, 29 August 2011
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