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Chairman F/&

On behalf of the board of directors (the “Director(s)”) (the “Board")
of Universe International Holdings Limited (the “Company”), |
hereby present the 2010/2011 annual results of the Company and
its subsidiaries (collectively the “Group”).

A special cash dividend of HK1.24 cents per ordinary share
amounting to HK$20,145,107 was paid to shareholders in April
2011.

The Board did not recommend the payment of a final dividend for
the year ended 30th June 2011 (2010: same).
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Operating Results

The operating environment of the Group during the year under
review continued to be difficult and challenging. While the revenue
of the Group increased by 10.2% over the same period last year
to HK$131.3 million, the loss attributable to the equity holders
of the Company widened significantly by 41.5% from HK$14.8
million to HK$20.9 million. Notwithstanding the foregoing, the
gross profit margin recorded an improvement, increasing to
15.3% from 11.6% in the same period last year. Loss per share for
the year was HK1.29 cents compared to HK0.91 cent in 2010.
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The operating results were mainly affected by a provision for
impairment losses of film rights and film deposits of HK$12.5
million made for the year under review. The absence of the one-
off gain on disposal of an investment property which amounted to
HK$4.4 million and the property's reversal of taxable temporary
differences of HK$2.0 million recorded in the same period last
year, also contributed to the decline in operating results.

During the year under review, the local video distribution market
remained stagnant resulting in a decline in the revenue of 32.4%
from last period’s HK$19.8 million to HK$13.4 million. Despite
the lowered revenue, the Group experienced a higher gross profit
from this business segment as a result of stringent cost control
and a more prudent approach when acquiring new titles for the
local video distribution business.

Given the persistent unfavourable local operating environment
for businesses of film licensing and exhibition, the Group has
continued with its geographical diversification strategy by
allocating more resources towards production of television series.
This strategy cemented a solid base for the Group to further
expand its films and television series distribution network in
Mainland China. To this end, we are delighted to see encouraging
growth in the Mainland China market. During the year under
review, sales to Mainland China rose by HK$28.8 million to
HK$64.1 million, representing 48.8% of the Group's consolidated
revenue for the year.
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Looking ahead, the management expects operating environment
to be challenging for the Group. In response to this, the
management will continue to integrate its resources as well
as more prudent in cost management and investment in the
production of films and television series so as to achieve a higher
degree of cost-efficiency.

Last but not least, | would also like to take this opportunity to
express my sincere thanks and gratitude to my fellow directors
and our staff for their dedication and contribution to the Group in
the past year. | would also like to thank all our customers and our
shareholders for their continued support.

By Order of the Board
Lam Shiu Ming, Daneil
Chairman

Hong Kong, 30th September 2011
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During the year under review, revenue from the video distribution
segment recorded a decline of 32.4% from last year's HK$19.8
million to the current year's HK$13.4 million. This business
segment contributed 10.2% (2010: 16.6%) of the Group’s
consolidated revenue. Such decrease was mainly due to the
continued contraction of the video distribution market in Hong
Kong.
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Notwithstanding the foregoing, the gross profit from this
business segment recorded an improvement compared with
the same period last year mainly attributable to our strategies of
appropriate pricing and prudent acquisition of new titles for local
video distribution.

During the year under review, the gross profit of this business
segment increased by 71.7% to approximately HK$2.9 million,
compared with HK$1.7 million recorded in the same period last
year.

In light of the challenging operating environment, the Group has
continued to streamline its operation and adopt a more pragmatic
approach for this business segment.
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During the year under review, the revenue and gross profit
generated from film exhibition, licensing and sub-licensing of film
rights are encouraging. This business segment recorded a growth
of 20.2% and 58.5% in revenue and gross profit to HK$113.6
million and HK$13.0 million respectively. The revenue from this
business segment accounted for 86.6% (2010: 79.3%) of the
Group’s consolidated revenue.

Revenue from film exhibition was HK$10.3 million, representing a
decrease of 19.7% compared with the same period last year. The
reduction in revenue from film exhibition was mainly due to fewer
blockbuster films released during the year under review. Despite
the substantially lowered revenue, gross loss for this business
segment has narrowed from HK$2.7 million to HK$0.8 million
over the same period last year mainly due to the Group's control
on film production and promotional costs.

Meanwhile, revenue from licensing and sub-licensing of film
rights was HK$103.3 million, representing an increase of 26.5%
over the same period last year. The growth was the result of
diversification of investments in the production of television
series, and the broadening of customer base following an
expansion of distribution network, particularly the Mainland China
market. However, in view of the continued difficult operating
environment for the business of film exhibition, licensing and sub-
licensing of film rights, a provision of impairment losses in relation
to certain film rights of HK$12.0 million was made and included in
the consolidated statement of comprehensive income as “other
operating expenses” for the year under review.

In terms of geographical contribution, overseas markets
accounted for 65.5% (2010: 51.4%) of the Group's total revenue
during the year under review. In particular, we are encouraged
to see the development of the Mainland China market which
showed continuous growth. Revenue from the Mainland China
market rose by HK$29.6 million to HK$62.6 million, accounting for
477 % of the Group's consolidated revenue (2010: 27.7%).
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During the year under review, revenue from this business
segment was HK$36,000 (2010: nil). In April 2011, the Group
acquired a residential property in Hong Kong for leasing
purpose. The management will continue to explore and consider
investment opportunity in properties that would offer stable and
satisfactory returns.

The management expects operating environment for the Group
will continue to be challenging and competition will remain keen.
In view of such circumstances, the management will closely
evaluate the overall business environment and will adjust its pace
of development accordingly.

Meanwhile, the management is encouraged by the Group's
development in the Mainland China market and has identified it as
the key market for the Group's future development. To this end,
the Group intends to allocate more of its resources in developing
the Mainland China market.

The Group's financial position remained healthy. As at 30th June
2011, the Group had cash balances of HK$79.4 million (2010:
HK$120.3 million). As stated in the announcement dated 24th
August 2011, the Group raised net proceeds (after expenses) of
approximately HK$9.8 million by placing of 87,165,000 ordinary
shares of the Company on 22nd August 2011. The Directors
considered that such placing could strengthen the financial
position of the Group and the net proceeds would be applied as
general working capital.

As at 30th June 2011, the Group had total assets of approximately
HK$272.1 million, representing a decrease of HK$53.4 million
over that as at 30th June 2010. Such reduction was mainly due to
payment of a special cash dividend of HK$20,145,107 in April 2011
and a provision of HK$12.5 million for impairment losses of film
rights and film deposits for the year.
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The Group's gearing ratio as at 30th June 2011 was approximately
0.03% (2010: 0.05%), which was calculated on the basis of the
Group’s long term borrowings including obligations under finance
leases of approximately HK$71,000 (fully repayable within one
year) and on the total equity of the Company of approximately
HK$240.0 million.

There was no finance cost incurred for the year ended 30th June
2011 (2010: same).

In light of the fact that most of the Group’s transactions are
denominated in Hong Kong dollars, Renminbi and the United
States dollars, the management considers the Group’s exposure
to fluctuations in exchange rates to be limited and thus no
financial instruments for hedging purposes are used by the Group.

As at 30th June 2011, the Group did not have any pledged assets
(2010: same).

As at 30th June 2011, the Group employed 49 staff (2010: 59).
Remuneration is reviewed annually and certain staffs are entitled
to commission. In addition to basic salaries, staff benefits included
discretionary bonus, medical insurance scheme and mandatory

provident fund.
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Pursuant to an ordinary resolution passed in the annual general
meeting held on 26th November 2003, the Company conditionally
approved and adopted a share option scheme (the “Scheme”) in
compliance with the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

Pursuant to an ordinary resolution passed in the annual general
meeting held on 23rd November 2007 (the “2007 AGM"), the
Company approved the refreshment of the scheme mandate
limit, which is 10% of the total number of issue shares of the
Company as at the date of the 2007 AGM, under the Scheme.
After the refreshment of the scheme mandate limit, the total
number of share options available for issue under the Scheme as
at 30th June 2011 was 162,460,537 the full exercise of which in
subscribing for shares of the Company would represent 10% of
the issued share capital of the Company as at 30th June 2011.

There was no share options outstanding or granted throughout
the year ended 30th June 2011.
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Mr LAM Shiu Ming, Daneil, aged 49, is the founder and Chairman
of the Group. He is involved in marketing, corporate strategy,
business planning and development and overall management of
the Group. Mr Lam has 30 years of experience in the film industry
in Hong Kong. He was awarded the “Young Industrialist Awards of
Hong Kong" by the Federation of Hong Kong Industries in 2002.

MrYEUNG Kim Piu, aged 50, is mainly responsible for overseeing
the operation of artiste management division. Mr Yeung joined
the Group in 1993 and has over 14 years of experience in the film
distribution industry in Hong Kong.
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Mr NG Kwok Tung, aged 61, is a practising accountant. He holds
a Bachelor of Commerce degree and a licentiate in accountancy

from McGill University, Canada and a diploma in Chinese law from
the University of East Asia, Macau. He is a member of the Hong
Kong Institute of Certified Public Accountants (“HKICPA"), the
Institute of Chartered Accountants of British Columbia, the Order
of Chartered Accountants of Quebec, the Canadian Institute of
Chartered Accountants and the Taxation Institute of Hong Kong.
Mr Ng is also an independent non-executive director of Fountain
Set (Holdings) Limited and a non-executive director of Wah Ha
Realty Company Limited, the shares of which are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
"“Stock Exchange”). He joined the Group in May 1999.
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Dr LEUNG Shiu Ki, Albert, aged 62, is currently the Financial and
Business Development Consultant of Beauchamp International
Development Limited, which is a private company incorporated in
Hong Kong and is responsible for providing financial and business
development service to various companies. Dr Leung has 10 years
of experience in accounting and auditing in accounting firms in
England from 1977 to 1987 From 1987 to 1992, he joined Citicorp
International Limited as Assistant Vice President with a major
responsibility in corporate finance matters in Hong Kong. He
holds a Doctor degree of Philosophy in Economics from Shanghai
University of Finance and Economics, the People’s Republic of
China, a Master degree of Business Administration from Brunel
University, England and a Diploma in Management Studies from
The Polytechnic of Central London, England. Dr Leung has also
passed the final qualifying examinations of the Association of
Chartered Certified Accountants ("ACCA"), the Chartered Institute
of Management Accountants and the Institute of Chartered
Secretaries and Administrators, all in the United Kingdom.
Dr Leung is also an independent non-executive director of Tack
Fat Group International Limited, the shares of which are listed on
the Main Board of the Stock Exchange. He joined the Group in
November 2008.

Mr MA Chun Fung, Horace, aged 41, is a seasoned accountant
with extensive experience in risk and internal control. Mr Ma is a
Certified Public Accountant (Practicing) registered with HKICPA,
a fellow member of ACCA, a Certified Internal Auditor registered
with the Institute of Internal Auditors and holder of Certification
of Control Self-Assessment of the Institute of Internal Auditors.
Mr Ma also holds various degrees including Master of Science
and Bachelor of Business Administration conferred by the Chinese
University of Hong Kong and Bachelor of Laws conferred by
the University of London, England. Mr Ma is currently a council
member of HKICPA. Mr Ma is an executive director of FAVA
International Holdings Limited, the shares of which are listed
on the GEM Board of the Stock Exchange. Also, Mr Ma is an
independent non-executive director of Ming Fai International
Holdings Limited and Dejin Resources Group Company Limited,
the shares of which are listed on the Main Board of the Stock
Exchange. He joined the Group in November 2008.
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Mr LAM Siu Keung, Alvin, aged 41, is the Chief Operation Officer
of the Group. He is responsible for overseeing the daily operation
of the Group. Prior to joining the Group in 2002, Mr Lam has over
eight years of experience in finance and internal control consulting
for both Hong Kong and the United States listed companies in
Arthur Andersen. He earned his Bachelor of Accountancy at the
Hong Kong Polytechnic University. He is a fellow member of both
ACCA and HKICPA. He is the younger brother of Mr LAM Shiu
Ming, Daneil.

Mr CHAN Hau Chuen, aged 41, is the Financial Controller and
Company Secretary of the Group. He is responsible for the
financial and accounting functions of the Group. Prior to joining
the Group in 1998, Mr Chan has over six years of experience in
finance and accounting in an international accounting firm and a

publicly listed company in Hong Kong. He is a fellow member of
ACCA and an associate member of HKICPA.

T
K
@ ]
e
>
TR
N5
>
P
o
=

MM - A58 RAKBZEEBRE - A
BEBRASBEZARKEEE - R-TT_F
MAREER - MELEDRLEEESAMES
FrEEEN\FREBNIEE LM ARRMMS
KAREEBRERG &5 - W AEEET
Kfﬁﬁﬁiﬁzﬁ%fﬁﬁiﬁu o WARBRFIFA
REFMAERBBEFMAGLEREER -
BARMNRREZS -

RERELE N RAKBEZMBHEER
RAWE  ARAKEZMBREFFERK - R
—NANEMAREER - REECHE—HE
BT REE-—RAR LM AR REEN
FMBERGTER - WAKBERFT AR
NEZEREENBBGMARZEE -

T——FFR



The Company is committed to the establishment of a good
standard of corporate governance practices by emphasizing
transparency, accountability and responsibility to our shareholders.

The Company has, throughout the year ended 30th June 2011,
complied with the code provisions contained in the Code on
Corporate Governance Practices (the “Code”) set out in Appendix
14 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules"”) except
for the code provision A.2.1 of the Code for the separation of
the roles of Chairman and Chief Executive Officer (“CEQ") as
described in the following.

Code provision A.2.1 of the Code sets out that the roles of
the Chairman and CEO should be separate and should not be
performed by the same individual. The Company does not at
present have any officer holding the position of CEQ. Mr Lam
Shiu Ming, Daneil is the founder and Chairman of the Company
and has also carried out the responsibilities of CEOQ. Mr Lam
possesses the essential leadership skills to manage the Board
and extensive knowledge in the business of the Group. The
Board considers the present structure to be more suitable to
the Group because it can promote the efficient formulation and
implementation of the Group’s strategies.

The board of directors of the Company (the “Director(s)”)
(the "Board”) is collectively responsible for the oversight
of the management of business, strategic decisions and
financial performance of the Group for the best interests of
the shareholders. The Board has delegated the day-to-day
management power of the Group to the executive Directors and
the senior management of the Company. The Board reviews
its arrangement on delegation of responsibilities and authority
regularly to ensure that such delegations are appropriate in view
of the Group’s prevailing circumstances.
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The following matters (including changes to any such matters) are
reserved for the approval of the Board:

(@) any matter determined by the Board to be material involving
any conflict of interest for a substantial shareholder of the
Company or a Director;

(b) any matter relating to the formulation of the Company’s
strategies and directions including:

(i) policies relating to the overall strategic direction and
strategic plans of the Company;

(i) policies relating to key business and financial
objectives of the Company;

(i) policies relating to the declaration of dividend; and

(iv)  the entering into of contracts involving acquisitions,
investments, disposal of assets or any significant
capital expenditure which are deemed to be material
by the Board.

(c)  financial controls, compliance and risk management:

() the approval of annual operating and capital
expenditure budgets for the Company;

(i) the approval of the Company’s financial statements
and published reports;

(i) the establishment and review of the effectiveness of
the Company’s systems of internal control and risk
management process; and

(iv)  the adoption of, or approval for any significant changes
in, accounting policies or procedures of the Company
and its subsidiaries.
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changes to the Company’s capital structure, including
reductions of share capital, share buy-backs or issue of new
securities, other than in accordance with the terms of the
share option scheme(s) or other incentive schemes adopted
by the Company from time to time;

major appointments and removal:

() appointments to the Board, taking into account any
recommendations of the nomination committee of the
Company (the “Nomination Committee”);

(i) the appointment of the Chairman;

(i) recommendation to the shareholders on the
appointment or removal of the external auditor after
taking into consideration the recommendations of
the audit committee of the Company (the "Audit
Committee”); and

(iv)  the appointment or removal of the company secretary
of the Company.

delegation of authority:

(i) changes to the terms of reference or membership of
any committee of the Board,;

(i) changes to the authority delegated to the Chairman
and the senior management; and

(i) matters which exceed the authority delegated to the
Chairman and the senior management.

the adoption, review and approval of changes to the
Corporate Governance Practice Manual of the Company, the
Code of Ethics and Securities Transactions applicable to the
Directors and senior management of the Group.
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The Board currently comprises a total of five Directors, with
two executive Directors and three independent non-executive
Directors. The names and biographies of the Directors are set out
on pages 14 to 17 of this annual report.

The independent non-executive Directors are all experienced
individuals, all of them have accounting professional qualifications.
Their mix of professional skills and experience is beneficial to the
Board to formulate the long-term business strategies and monitor
the operational and financial matters of the Group.

The Company has received, from each of the independent non-
executive Directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Listing Rules. The Company considers
all of the independent non-executive Directors to be independent.

The Company has arranged for appropriate liability insurance
to cover the liabilities of the Directors that may arise out of the
corporate activities. The insurance coverage is reviewed on an
annual basis.

The appointment of a new Director is made on the
recommendation of the Nomination Committee or by shareholders
in general meeting. Any Director who is appointed by the Board
to fill a casual vacancy on the Board shall retire at the next annual
general meeting.

Currently, all independent non-executive Directors are appointed
for a specific term of three years. All Directors are subject to
retirement by rotation at least every three years and re-election in
accordance with the provision of the Listing Rules and the bye-laws
of the Company (the “Bye-laws”). At least one-third of Directors
shall retire from office every year at the Company’s annual general
meeting.

Mr Lam Shiu Ming, Daneil and Mr Ng Kwok Tung will retire
by rotation at the forthcoming annual general meeting of the
Company in accordance with 87(1) and 87(2) of the Bye-laws and,
being eligible, offer themselves for re-election.
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Each year, the Board normally held four regular board meetings
at approximately quarterly interval. Eleven board meetings
were convened during the year ended 30th June 2011 and the
attendances of individual Directors at these meetings are set out
as follows:

Attendance

Executive Directors
Mr Lam Shiu Ming, Daneil (Chairman) /1
Ms Chiu SuetYing

(resigned on 16th August 2010) 0/0
Mr Yeung Kim Piu /M
Independent non-executive Directors
Mr Ng Kwok Tung /1
Dr Leung Shiu Ki, Albert 11/
Mr Ma Chun Fung, Horace 11/11

The Board has established the remuneration committee of the
Company (the “Remuneration Committee”), the Nomination
Committee and the Audit Committee.

Remuneration Committee

The Remuneration Committee with specific written terms of
reference was established by the Company on 15th July 2005. The
Remuneration Committee currently comprises three independent
non-executive Directors, namely Mr Ma Chun Fung, Horace (as
Chairman), Mr Ng Kwok Tung and Dr Leung Shiu Ki, Albert, and an
executive Director, namely Mr Lam Shiu Ming, Daneil. The terms
of reference of the Remuneration Committee are available on the
Company’s website.

The principal duties of the Remuneration Committee include
making recommendations to the Board on the remuneration
policy and structure of the Directors and senior management
and reviewing the specific remuneration package of all executive
Directors and senior management from time to time.
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The main principles of the Group's remuneration policies are:

(@)  no Director should be involved in deciding his or her own
remuneration;

(b)  remuneration should be determined by taking into
consideration factors such as salaries paid by comparable
companies, time commitment, levels of responsibilities,
employment conditions elsewhere in the Group and
desirability of performance-based remuneration; and

(c) performance-based remuneration should be reviewed and
approved by reference to corporate goal and objectives
resolved by the Board from time to time.

Three committee meetings were convened during the year ended
30th June 2011 and the attendances of each committee member
at these meetings are set out as follows:

Attendance

Independent non-executive Directors
Mr Ma Chun Fung, Horace (Chairman) 3/3
Mr Ng Kwok Tung 3/3
Dr Leung Shiu Ki, Albert 3/3
Executive Directors
Mr Lam Shiu Ming, Daneil 3/3
Ms Chiu SuetYing

(resigned on 16th August 2010) 0/0

The Remuneration Committee has reviewed and discussed the
remuneration of the Directors and senior management. The
Remuneration Committee has also approved the remuneration
and the discretionary bonuses of the executive Directors by
reference to their respective levels of responsibilities and
performance, industry benchmarks, prevailing market conditions
and the Group’s financial performance and delegated the
executive Directors to determine and formulate the remuneration
policy for the senior management of the Group. No Director was
involved in deciding his or her own remuneration.
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Nomination Committee

The Nomination Committee with specific written terms of
reference was established by the Company on 15th July 2005. The
Nomination Committee currently comprises three independent
non-executive Directors, namely Dr Leung Shiu Ki, Albert (as
Chairman), Mr Ng Kwok Tung and Mr Ma Chun Fung, Horace,
and an executive Director, namely Mr Lam Shiu Ming, Daneil. The
terms of reference of the Nomination Committee are available on
the Company’s website.

The principal duties of the Nomination Committee include
reviewing the structure, size and composition of the Board on
a regular basis and making recommendations to the Board
regarding any proposed changes.

Two committee meetings were convened during the year ended
30th June 2011 and the attendances of each committee member
at these meetings are set out as follows:

Attendance

Independent non-executive Directors
Dr Leung Shiu Ki, Albert (Chairman) 2/2
Mr Ng Kwok Tung 2/2
Mr Ma Chun Fung, Horace 2/2
Executive Directors
Mr Lam Shiu Ming, Daneil 2/2
Ms Chiu SuetYing

(resigned on 16th August 2010) 0/0

Audit Committee

The Company established the Audit Committee on 11th October
1999. The written terms of reference which describe the authority
and duties of the Audit Committee were prepared and adopted
with reference to “A Guide for Effective Audit Committees”
published by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and in accordance with the Code. The
Audit Committee currently comprises three independent non-
executive Directors, namely Mr Ng Kwok Tung (as Chairman),
Dr Leung Shiu Ki, Albert and Mr Ma Chung Fung, Horace. The
terms of reference of the Audit Committee are available on the
Company'’s website.
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The Audit Committee is responsible for the appointment of the
external auditor, review of the Group’s financial information and
oversight of the Group’s financial and accounting practices,
internal control and risk management. It is also responsible for
reviewing the interim and final results of the Group.

The audited financial statements for the year ended 30th June
2011 have been reviewed by the Audit Committee.

Three committee meetings were convened during the year ended
30th June 2011 and the attendances of the each committee
member at these meetings are set out as follows:

Attendance
Independent non-executive Directors
Mr Ng Kwok Tung (Chairman) 3/3
Dr Leung Shiu Ki, Albert 3/3
Mr Ma Chun Fung, Horace 3/3

The Audit Committee has reviewed the terms of engagement
of the external auditor, the revised accounting standards, the
financial year 2010/2011 interim financial statements and annual
financial statements. The Audit Committee also reviewed the
internal control systems and met with the external auditor to
discuss with them the nature and scope of the audit and reporting
obligation prior to the commencement of and after the completion
of the audit.

The Directors have the overall responsibility for internal control
and set appropriate policies. The Board, through the Audit
Committee, has reviewed the effectiveness of the Group’s system
of internal control.

In compliance with the code provision C.2.1 of the Code and
to further improve the effectiveness of its internal control,
the Company engaged an independent accounting firm (the
“Consultant”) to conduct a review of the effectiveness of the
system control of the Group for the year ended 30th June 2011.
All findings for improvement and recommendations made by the
Consultant, which require management’s attention, have been
properly addressed and implemented by the Company during the
year.
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The system of internal control aims to help achieving the
Group's business objectives, effective and efficient operations,
safeguarding assets and maintaining proper accounting records
for provision of reliable financial information. The design of the
system is to provide reasonable, but not absolute, assurance
against material misstatements in the consolidated financial
statements or loss of assets and to manage rather than eliminate
all risks of failure in the Group’s operational systems and in the
achievement of the Group's business objectives. No material
suspected frauds and irregularities, internal control deficiencies
or infringement of relevant regulations and rules have come to
the attention of the Board to cause the Board to believe that the
system of internal control is inadequate.

The Directors acknowledge their responsibilities for the
preparation of the consolidated financial statements of the Group
and ensure that the consolidated financial statements of the
Group for the year ended 30th June 2011 have been prepared in
accordance with Hong Kong Financial Reporting Standards and
Hong Kong Accounting Standard and Interpretations issued by
the HKICPA, accounting principles generally accepted in Hong
Kong and disclosure requirements of the Hong Kong Companies
Ordinance.

The statement of the external auditor of the Company,
PricewaterhouseCoopers, about their reporting responsibilities
on the consolidated financial statements of the Group is set out
in the Independent Auditor's Report on pages 40 and 41 of this
annual report.
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Auditor’'s Remuneration

PricewaterhouseCoopers was appointed as the external auditor
of the Company by the shareholders at the last annual general
meeting of the Company. For the year ended 30th June 2011, the
remuneration payable to PricewaterhouseCoopers is set out as
follows:

B AT £

RARBZ E—ERRBERS BB
SETENEEPTERREZERA R B ZINEZE
B BE-_T——FA=THILFE i
TRRBOKERFMEBAZMESIT

Fees payable

Services rendered Frig LIRS EfEH
HK$'000

BT T

Audit services Eir B8R 810
Non-audit services IEETEH 63
873

Model Code for Securities Transactions
by Directors

During the year ended 30th June 2011, the Company has adopted
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code"”) as set out in Appendix 10 to the
Listing Rules as the code for dealing in securities of the Company
by the Directors. Having made specific enquiries, all the Directors
confirmed that they have complied with the Model Code

throughout the year.
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The board of directors (the “Director(s)”) (the “Board”) of
Universe International Holdings Limited (the “Company”) submit
their report together with the audited consolidated financial
statements of the Company and its subsidiaries (collectively, the
“Group”) for the year ended 30th June 2011.

The principal activity of the Company is investment holding.
The activities of the subsidiaries are set out in Note 11 to the
consolidated financial statements.

An analysis of the Group’s performance for the year by operating
segment is set out in Note 5 to the consolidated financial
statements.

The results of the Group for the year are set out in the
consolidated statement of comprehensive income on page 45.

A special cash dividend of HK1.24 cents per ordinary share
amounting to HK$20,145,107 was paid to shareholders in April
2011.

The Directors did not recommend the payment of a final dividend.

Movements in the reserves of the Group and the Company
during the year are set out in Note 19 to the consolidated financial
statements.

During the year, the Group made charitable donations of
HK$2,000 (2010:HK$611,800).

Details of the movements in property, plant and equipment of
the Group are set out in Note 7 to the consolidated financial
statements.
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Details of the principal properties held for investment purposes
are set out on page 139.

Details of the share capital of the Company are set out in Note 17
to the consolidated financial statements.

Distributable reserves of the Company at 30th June 2011
amounted to HK$54,286,000 (2010: HK$74,463,000) including
contributed surplus of HK$51,852,000 (2010: HK$51,852,000),
which is only distributable subject to conditions as set out in Note
19 to the consolidated financial statements.

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 140.

The Company has not redeemed any of its shares during the year.
Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company’s listed securities during the year.

Pursuant to an ordinary resolution passed in the annual general
meeting held on 26th November 2003, the Company conditionally
approved and adopted a share option scheme (the “Scheme”) in
compliance with the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
(the “Listing Rules”). Details of the Scheme are as follows:
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The purpose of the Scheme is to enable the Company to

grant share options to selected Participants (as defined

below) as incentive and/or rewards for their contribution and

support to the Group and any invested entity.

The Board may, at its discretion, invite any person belonging

to any of the following classes of participants for their

contribution and support to the Group and any invested

entity (the “Participants” and individually, a "Participant”) to

take up share options to subscribe for shares.

(i)

(ii)

(iii)

(iv)

(vi)

any full-time employee of the Company, any of its
subsidiary or any invested entity, including (without
limitation) any executive director of the Company,
any of its subsidiary or invested entity (individually, an
“Employee”);

any non-executive director (including independent
non-executive directors) of the Company, any of its
subsidiary or any invested entity;

any supplier of goods or services to any member of
the Group or any invested entity;

any customer of the Group or any invested entity;

any person or entity that provides research,
development or other technical support to the Group
or any invested entity;

any shareholder of any member of the Group or any

invested entity or any holder of any securities issued
by any member of the Group or any invested entity;
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(vii) any adviser (professional or otherwise) or consultant
to any area of business or business development of
any member of the Group or any invested entity; and

(vii) any joint venture partner or counter-party to business
operation or business arrangements of the Group, and
for the purposes of the Scheme, the share options
may be granted to any company wholly owned by one
or more persons belonging to any of the above classes
of the Participants.

(i) The maximum number of shares which may be issued
upon exercise of all outstanding share option granted
and yet to be exercised under the Scheme and any
other schemes for the time being of the Company
shall not exceed 30% of the shares in issue from time
to time. Share options lapsed or cancelled for the time
being of the Company shall not be counted for the
purpose of calculating the said 30% limit; and

(i) The maximum number of share options available
for issue under the Scheme is 162,460,537 shares,
representing 10% of the shares in issue as at the date
of the annual general meeting held on 23rd November
2007 (the “2007 AGM"), in which the shareholders
approved the refreshment of the scheme mandate
limit.

The total number of shares issued upon exercise of the
share options granted and to be granted to each grantee
under the Scheme and any other schemes for the time
being of the Company (including both exercised and
outstanding share options) in any 12-month period up to the
date of grant to each grantee must not exceed 1% of the
aggregate number of shares for the time being in issue.
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There is no general requirement that a share option must be
held for any minimum period before it can be exercised but
the Board is empowered to impose at its discretion any such
minimum period at the time of grant of any particular share
option. A share option may be exercised in accordance with
the terms of the Scheme at any time during a period of 10
years commencing on the Date of Grant and expiring on the
last day of the said 10-year period.

A sum of HK$1 is payable by the Participant on acceptance
of the share option offer.

The subscription price for shares under the Scheme shall
be a price notified by the Board to a Participant to whom
any offer of the grant of a share option is made and shall
be at least the higher of (i) the closing price of the shares
as stated in the Stock Exchange’s daily quotations sheet on
the date of grant which must be a business day; and (ii) the
average closing price of the shares as stated in the Stock
Exchange’s daily quotations sheets for the five business
days immediately preceding the date of grant, provided that
the subscription price shall not be lower than the nominal
value of a share.

Pursuant to an ordinary resolution passed in the 2007 AGM, the
Company approved the refreshment of the scheme mandate
limit, which is 10% of the total number of issue shares of the
Company as at the date of the 2007 AGM, under the Scheme.
After the refreshment of the scheme mandate limit, the total
number of share options available for issue under the Scheme as
at 30th June 2011 was 162,460,537, the full exercise of which in
subscribing for shares of the Company would represent 10% of
the issued share capital of the Company as at 30th June 2011.

There was no share options outstanding or granted throughout
the year ended 30th June 2011.
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The Directors during the year and up to the date of this report
were:

Executive Directors

Mr LAM Shiu Ming, Daneil (Chairman)

Ms CHIU SuetYing (resigned on 16th August 2010)
MrYEUNG Kim Piu

Independent non-executive Directors
Mr NG Kwok Tung

Dr LEUNG Shiu Ki, Albert

Mr MA Chun Fung, Horace

Mr Lam Shiu Ming, Daneil and Mr Ng Kwok Tung will retire
by rotation at the forthcoming annual general meeting of the
Company in accordance with 87(1) and 87(2) of the bye-laws
of the Company (the “Bye-laws"”) and, being eligible, offer
themselves for re-election.

All independent non-executive Directors have been appointed for
a specific term and subject to retirement by rotation as specified
by the Bye-laws.

The Company has received from each of the above independent
non-executive Directors a confirmation of his independence
pursuant to Rules 3.13 of the Listing Rules and the Company is
satisfied that they are independent as such.

None of the Directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company which is not determinable within one year without
payment of compensation, other than statutory compensation.

Save as disclosed in Note 40 to the consolidated financial
statements, no other contracts of significance in relation to the
Group's business to which the Company, its holding company,
its subsidiaries or its fellow subsidiaries was a party and in which
a Director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

FARBEAREEZALHEEFESNT ¢

BITEE
Mﬁ J\Eﬂﬁ'ﬁi (/&)

Rt (R-F—FF/ VA1 HEHE)
T%ﬁ‘%f‘ﬁi

BUHHTEE
hEIfRSE 4
Rk
BRIt

MRS E RABEREERBARTDM@R (T2
AIARRI) 5587(1) K5 872 &AM B &&1T 2
ARFRRBFRE LERBEHERE X
RENREBAMEEREE -

BB FATES R THERTENAA
RRARAANEX mESE
RIEETRAE 313G - ARBERE LB

TIMITESFWIEBY 2 ERE RALQF
TMEERERBILAL

BREERRBFAS LEEEETCESTLE
BEARRARI AR AE—FARAIENTEE
CEERERIN WIS TRIEZRBAEL -

7

BRERa M MR EA0MIREEIN - AR
A HERATE - ENBARKERNEAT
BES BTN EE B RFAEEREIDALE
R %ﬁ$%l%i‘*ﬁi§é%%ﬁﬁ%$ﬁﬁﬁfﬁ
BERBHEMERERERZEH

—T——FFR



o
Gy
<)
M
ﬁ‘)
phe
oW

None of the Directors has an interest in a business which
competes or may compete with the business of the Group.

As at 30th June 2011, the interests of each of the Directors and
chief executives of the Company in the shares of the Company
(within the meaning of the Securities and Futures Ordinance,
Chapter 571 of the Laws of Hong Kong (“SFQO")) which were
required to be (a) notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interest which any such Director was taken or deemed to have
under such provisions of the SFO) or; (b) entered in the register
required to be kept by the Company pursuant to Section 352 of
Part XV of the SFO or; (c) notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code") as set out in
Appendix 10 to the Listing Rules were as follows:

Nature of interest

EEME

Name of Director

EEHR

Mr Lam Shiu Ming, Daneil

MRS E —IERRIEFEZEILA (51)

Note: The trustee of the discretionary trust is Central Core Resources
Limited which owns the entire issued share capital of the
Globalcrest Enterprises Limited which in turn is interested in
859,131,705 shares of the Company.

All interests in the shares of the Company were long positions.
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Save as disclosed above, as at 30th June 2011, none of the
Directors or chief executives of the Company had any interests or
short positions in the share, underlying shares and debentures of
the Company and its associated corporations which were required
to be (a) notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests which they were deemed or taken to have under such
provisions of the SFO) or; (b) entered in the register kept by the
Company pursuant to Section 352 of Part XV of the SFO or; (c)
notified to the Company and the Stock Exchange pursuant to the
Model Code.

Save as disclosed above, at no time during the year, the Directors
and chief executives of the Company (including their spouse
and children under 18 years of age) had any interest in, or had
been granted, or exercised, any rights to subscribe for shares
(or warrants or debentures, if applicable) of the Company and its
associated corporations required to be disclosed pursuant to the
SFO.

In addition, at no time during the year was the Company, its
holding company, its subsidiaries, its associated company or
its fellow subsidiaries a party to any arrangement to enable the
Directors and chief executives of the Company (including their
spouse and children under 18 years of age) to hold any interests
or short positions in the shares or underlying shares in or
debentures of, the Company or its associated corporation.
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So far as is known to any Director or chief executive of the
Company, as at 30th June 2011, shareholders (other than
Directors or chief executives of the Company disclosed above)
who had interests in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company

under Section 336 of Part XV of the SFO were as follows:

Name of shareholders

BREM

Globalcrest Enterprises Limited (Note) (3)
Central Core Resources Limited (Note) (i)

Note: The entire issued share capital of Globalcrest Enterprises Limited
is held by Central Core Resources Limited, the trustee of a
discretionary trust under which certain immediate family members
of Mr Lam Shiu Ming, Daneil are discretionary objects.

All the interests disclosed above represent long positions in the
shares of the Company.

Save as disclosed above, as at 30th June 2011, no other person
had any interests or short positions in the shares, underlying
shares and debentures of the Company in the register required to
be kept by the Company under Section 336 of Part XV of the SFO.

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or existed during the year.
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There are no provisions for pre-emptive rights under the Bye-laws
and there are no restrictions against such rights under the laws in
Bermuda.

The percentage of purchases and sales for the year attributable to
the Group's major suppliers and customers are as follows:

— the largest supplier 21.00%
— five largest suppliers in aggregate 57.40%
— the largest customer 19.98%
— five largest customers in aggregate 42.05%

None of the Directors, their associates or any shareholder (which
to the knowledge of the Directors owns more than 5% of the
Company's share capital) had an interest in the major suppliers or
customers noted above.

A summary of the related party transactions entered into by the
Group during the year ended 30th June 2011 is contained in Note
40 to the consolidated financial statements.

The following transaction between a connected party (as defined
in the Listing Rules) and the Company has been entered into and/
or are ongoing for which relevant announcements, if necessary,
had been made by the Company in accordance with Chapter 14A
of the Listing Rules.

In August 2010, Universe Digital Entertainment Limited
("UDE") and Universe Films Distribution Company Limited,
all of which are indirect wholly owned subsidiaries of the
Company, sold a motor vehicle to Mr Lam Shiu Ming,
Daneil for a consideration of HK$160,000 and HK$400,000
respectively.
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On 10th December 2009, UDE entered into a renewed
tenancy agreement (the “Renewed Tenancy Agreement”)
with Rainbow Nice Limited (“RNL') whereby UDE agreed
to lease a premises (the “Premises”) from RNL for a term
of 3 years commencing from 1st January 2010 to 31st
December 2012 for the use of Ms Chiu Suet Ying, who
resigned as a director of the Company on 16th August 2010,
for residential purpose. The monthly rental payable by UDE
was HK$100,000 which was inclusive of furniture, fixtures
and home electronic appliances but excluding government
rent, rates, taxes and all other outgoings.

On 16th August 2010, UDE entered a deed of surrender with
RNL whereby both parties mutually agreed to terminate the
Renewed Tenancy Agreement with immediate effect.

The entire issued share capital of RNL, the landlord of the
Premises, is beneficially owned by Ms Chiu Suet Ying.
By virtue of the interest of Ms Chiu Suet Ying in RNL,
the entering into of the Renewed Tenancy Agreement
constituted a continuing connected transaction for the
Company under 14A.14 of the Listing Rules respectively (the
“Continuing Connected Transaction”).

As the Continuing Connected Transaction satisfied the
exemption under Rule 14A.32(2) of the Listing Rules, it
was only subject to the annual review requirement and
reporting and the announcement requirements set out in
Rules 14A.37 to 14A.41 and 14A.45 to 14A.47 of the Listing
Rules respectively and was exempted from the independent
shareholders' approval requirement under Chapter 14A of
the Listing Rules.

The independent non-executive Directors have reviewed
the Continuing Connected Transaction and confirmed that
the transaction was entered into (i) in the ordinary and
usual course of business of the Group; (i) either on normal
commercial terms or on terms no less favourable to the
Group than terms available to or from independent third
parties; and (iii) in accordance with the Renewed Tenancy
Agreement governing it on terms that were fair and
reasonable and in the interests of the shareholders of the
Company as a whole.
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The external auditor of the Company has also confirmed that
for the year ended 30th June 2011, the Continuing Connected
Transaction (i) had received the approval of the Board; (ii) had
been entered into in accordance with the terms of the relevant
agreement governing the transaction; and (iii) had not exceeded
the cap disclosed in the announcement dated 10th December
2009.

Apart from the above, there are other related party transactions
entered into by the Group during the year ended 30th June 2011,
certain of which constituted exempted connected transactions
for the Company under the Listing Rules, the details of these
transactions are disclosed in Note 40 to the consolidated financial
statements.

Based on information that is publicly available to the Company and
within the knowledge of the Directors, it is confirmed that there
is sufficient public float of at least 25% of the Company’s issued
shares at 30th June 2011.

The consolidated financial statements have been audited by
PricewaterhouseCoopers who retire and, being eligible, offer
themselves for re-appointment.

On behalf of the Board

Lam Shiu Ming, Daneil
Chairman

Hong Kong, 30th September 2011
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TO THE SHAREHOLDERS OF UNIVERSE INTERNATIONAL
HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of
Universe International Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) set out on pages 42 to
138, which comprise the consolidated and company balance
sheets as at 30th June 2011, and the consolidated statement of
comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies and
other explanatory information.

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether
due to fraud or error.

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Companies Act 1981 of Bermuda and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity's
preparation of consolidated financial statements that give a
true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Company and of the
Group as at 30th June 2011, and of the Group's loss and cash
flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared in
accordance with the disclosure requirements of the Hong Kong
Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30th September 2011

BMERBEEBEAMAGRMANBTBETE
ABETTEN -  RFEUBELBMBTERR
& WREILMITES  NAERTEHEANE
BREOTNFEEREARHEREML

RS RMITIZ FF ATEENE BAAR & A S R A
HEBMBBEERNELRE - MEENREF
BURT Z BB E) # i - BIERTA 0 AR el
RMEB AR A M MR FAEE RS R E
@ o AR R ERRE - ZBEEBEZ QA
REURE M MERAMELEE M A FHRERE
BRI BRIE S - ARFTEE R RF - BR
M IEE A B AREFNBERERRER - &
ANEREHEESRA ST HRNAEER
tEHGEHEET A B - ARFTELR A 53R
RHVBRIITHT = -

HPIEE - RPIPTERNERIE T EMNE
B RRMNEAE R A -

BARR  ZEFEYBBRREREFTEVH
BELVNEEMAFHRKR ERFNE BF
BR_Z——FRNA=ZTHEHNEHRR - &

EEEHEZALFENEREMRISRE I
BIRRER (RGN MR BRREZ RRmE -

BERKESMERH
PR BT D

5 —E——FNAA=1H

|
A

FEW



w@/\ﬁﬁ 815%

As at 30th June 2011 n=
ASSETS
Non-current assets

Leasehold land
Property, plant and equipment
Investment properties
Other intangible assets
Film rights and

films in progress
Film deposits
Deferred income tax assets
Available-for-sale financial assets
Deposits paid

Current assets

Inventories

Accounts receivable

Deposits paid, prepayments and
other receivables

Other bank deposit

Cash and cash equivalents

Non-current assets held for sale

Total assets

EQUITY
Capital and reserves attributable
to the equity holders of the Company
Share capital
Share premium
Other reserves
Retained earnings

Total equity

—FRNA=1H
Note
MI5E
BE
kRBEE
HELTH 6
W% - R NERE 7
HEME 8
HEmEpEE 9
BEhRIE K&
BHER 2 EBF 10
B ®
BIEFSHEE 24(a)

AHHENSREE 12
B

REEE
EE 15
FEU AR K 14
Bftke - BRAFE
K EL At P ERIR
HAbSRITIF K
ReERREEEY 16
BIEREZIERBEE

RmEE

E=
RATERBFEA
EhERR#E
[N 17
&0 a B 19(a)
HAbfEE 19(a)
RE BT

s
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As at

30th June
2010

n
—E-FF
~NAZ=TH
HK$'000
BT
(As restated)
(#e=31))
(Note 43)
(FF7E43)

3,359
17941

400
1,408

125,999
20,810
940
1,275

172,132

3,364
12,314

17,328

120,328

153,334

325,466

32,492
127211
821
120,407

280,931

As at

1st July
2009

»n
—ZETNF
+tH—H
HK$'000
BT T
(As restated)
(Fe&E5))
(Note 43)
(Mi3E43)

3,441
19,146
350
1,408

142,948
19,812
2,653

189,658

5,023
5,765

10,643
51,742
64,844
23,345

161,362

351,020

32,492
127211
1,279
134,617

295,599



As at 30th June 2011 RZZE——F A=

LIABILITIES =N

Non-current liabilities ERBARG
Other long-term liabilities HivREAE
Deferred income tax liabilities REMSTHARE

Current liabilities nREAE
Accounts payable FETARER
Other payables and HAbFEFRIA R

accrued charges FERT
Deposits received BWETE
Amount due to the ultimate holding FEHE—WT /NG
company RIE

Obligations under finance leases BhE A E AR
Taxation payable FEATIA

Total liabilities mas

Total equity and liabilities BRERREE

Net current assets REBEEFE

Total assets less current liabilities HEERRBASE

On behalf of the Board

EEEESMm

Lam Shiu Ming, Daneil Yeung Kim Piu

Director Director

p> N BRI

EE EE

As at
30th June
2010

»n

—F__TF

=—=
— = =

~NA=+H
Note HK$'000
MIsE BT
(As restated)

€ ==70)
(Note 43)
(MF3E43)

23 71
24(a) 884

955

21 3,134

6,871
33,185

20 1
22 80
309

43,580
44,535

325,466
109,754

281,886

The notes on pages 48 to 138 are an integral part of these consolidated financial statements.
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As at
1st July
2009
»n
—ETNEF
+tH—H
HK$'000
B TIT
(As restated)
(1s&E%)
(Note 43)
(MF3E43)

151
2,307

2,458

3,826

13,346
35,620

1
80
190

52,963
55,421

351,020
108,399

298,057



As at 30th June 2011

ASSETS

Non-current assets
Investments in subsidiaries
Deferred income tax assets

Current assets

Amounts due from subsidiaries

R-E——%FX"A=+H

BE

FRBEE
MEARIRE
EEFSHREE

REBEE
& LB I 1 R IR

Prepayments and other receivables a1 F I8 & H b fE U ZIE

Cash and cash equivalents

Total assets

EQUITY

Capital and reserves attributable

to the equity holders
of the Company
Share capital

Share premium

Other reserves
Retained earnings

Total equity

Current liabilities
Amounts due to subsidiaries
Accrued charges

Total liabilities

Total equity and liabilities

Net current assets

Re MREEEY

HEE

Rz
RAFEBEREA
S EA

K f#fE

[EEN

Mt (&
HAE
R &

HER

RBRE
FEFTHT I A RIFIR
fERt < ih

wmamE

mERREE
REBEEFE

Total assets less current liabilities AEERABERE

On behalf of the Board
RESEW

Lam Shiu Ming, Daneil
Director

R/NER

EF

The notes on pages 48 to 138 are an integral part of these consolidated financial statements.

Yeung Kim Piu
Director
BaR

EF
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Note
P 5T

il
24(b)

20

17
19(b)
19(b)

20

2010
—TFF
HK$'000
AETIT

70,606
321

70,927

165,195
129
55

165,379

236,306

32,492
127211
51,852
22,611

234,166
625
1,515

2,140

236,306
163,239

234,166



For the year ended 30th June 2011 BEe—_T—FA=+HILFE

Revenue &
Cost of revenue I ES RS
Selling expenses HEER
Administrative expenses 1THE A
Other income HAYA
Other gains - net Efthlkas — F58
Gain on disposal of non-current PERELE ZIERBEE
assets held for sale 2 Wz
Increase in fair value of WEWME 2 N THE
investment properties )i
Other operating expenses HAb L& & A
Finance income 2R 1 ON
Loss before income tax BREr8Fi AT 18
Income tax expense Frigti& A
Loss attributable to the equity ARQ A ER
holders of the Company BEAELESR
Other comprehensive income: Hit 2wk :
Gain recognized directly in equity BHEREDERNETR
Total comprehensive loss for VNN
the year attributable to the equity 5 HE AEL
holders of the Company FEZHEBEBRERE
Loss per share for loss attributable F£RZARAF]
to the equity holders of the EREFEAEWN
Company during the year EBEEZERER
(expressed in HK cent) (BAZSALET)
— basic — HAK
— diluted —8E
Dividend per share sRERE
(expressed in HK cent) (AZSAUET)
Special cash dividend FERIR SIS

The notes on pages 48 to 138 are an integral part of these consolidated financial statements.
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Note(s)
B

5

25
25 & 26
25 & 26

27

28

25
29

30

33

33

34

2010
—TFF
HK$'000
AETT

119,096
(105,282)
(2,569)
(30,131)
1,025
4,592

4,355

50
(5,783)

288
(14,359)
(400)

(14,759)

91

(14,668)

(0.91)

(0.91)



For the year ended 30th June 2011 BHEe—_T—FA=1+HILFE

Attributable to the equity holders of the Company

RARERIFE AEL
Share Share Other Retained Total
capital premium reserves earnings equity
B BRRE HibEE RERBMN HEEs
Note HK$'000  HK$'000  HK$'000 HK$000  HK$'000
Bzt BETT A%Tr ATt A%t B%Tx
Balance at 1st July 2009 RZEZNF
+A—B &% 32,492 12721 1279 134617 295599
Comprehensive loss 2HEE
Loss for the year FEEE = = —  (14759)  (14,759)
Other comprehensive income Hib2mEK =R
Revaluation reserve adjustment upon HERELSE
disposal of non-current assets held ZIERBBEMEL
for sale 2 EfhHEHREE 19(a) — — (458) 458 =
Deferred income tax adjustment upon HERELSE
disposal of non-current assets held ZIERBBEMEL
for sale ZIRIEFTS TR 24(a) — = = 91 91
Total other comprehensive income HEthEmEz=a58 — — (458) 549 91
Total comprehensive loss for the year FEXHEEBEAE - - (458)  (14,210)  (14,668)
Balance at 30th June 2010 R-ZE—FF
ARA=tTHz&H 32492 12721 821 120407 280,931
Balance at 1st July 2010 N-ZE—FF
tA—RAz#t 32,492 127211 821 120,407 280,931
Comprehensive loss 2HEIE
Loss for the year FEEE = = —  (20,883)  (20,883)
Total comprehensive loss for the year FEZHBRAEHE - - —  (20,883) (20,883
Transaction with owners HEBEEAZRZE
Special cash dividend FRIREARE 34 = = —  (20,145) (20,145
Total transaction with owners HBEBEAZERBEH - - —  (20,145)  (20,145)
Balance at 30th June 2011 R-Z2——F
ARA=tTHz#&s 32492 12721 821 79,379 239,903

The notes on pages 48 to 138 are an integral part of these consolidated financial statements.
FHNFEI8AEF 138 A A RUFHFAMBRET 2 —8H -

ANNUAL REPORT 2011



SR TRy £

For the year ended 30th June 2011 BEe—_T—FA=+HILFE

2010
—E-TF
Note HK$'000
BsE BT
Cash flows from operating EETHCRERE
activities
Cash generated from operations BIEELE G 35 45,361
Cash flows from investing REZH2REHRE
activities
Purchase of property, plant BAMZ - s
and equipment B 7 (739)
Purchase of investment properties AL EME 8 —
Purchase of other intangible asset BAHMETLEE 9 =
Proceeds from disposal of property,  HE¥EE - #4322
plant and equipment MEE 2 TSk 35 =
Proceeds from disposal of HERELEZ
non-current assets held for sale IEMENEE Z FT1E K 28,000
Increase in film deposits BRG] 2NN (998)
Payments for film rights and BRI R EF
films in progress BRI 10 (68,090)
Interest received BHF 2 29 288
Decrease in other bank deposit HEMIRITIFRZ R 51,742
Net cash (used in)/generated from WEEE (FTAR)/ EXE
investing activities ZFRE 10,203
Cash flows from financing AETEHZRERE
activities
Capital element of finance lease STNBERE
payments 2 BRI D 35 (80)
Special cash dividend paid SRR e IRE 34 =
Net cash used in financing activities REEBFTHZFHE (80)
Net (decrease)/increase in cash BERREEEY
and cash equivalents 2% CE2)/ #hn 55,484
Cash and cash equivalents at REJRE
beginning of the year MIREEEY 64,844
Cash and cash equivalents at RERBEE
end of the year RREEEY 16 120,328

The notes on pages 48 to 138 are an integral part of these consolidated financial statements.
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Universe International Holdings Limited (the “Company”)
and its subsidiaries (togethers, the “Group”) are principally
engaged in distribution of films in various videogram
formats, film exhibition, licensing and sub-licensing of film
rights and leasing of investment properties.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

These consolidated financial statements are presented
in thousands of units of Hong Kong dollars (“HK$'000"),
unless otherwise stated. These consolidated financial
statements have been approved for issue by the Board of
Directors on 30th September 2011.

The principal accounting policies applied in the preparation
of these consolidated financial statements are set out
below. These policies have been consistently applied to all
the years presented, unless otherwise stated.

The consolidated financial statements of the Group
have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs"), which is
a collective term referred to all applicable individual
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs"”) and Interpretations
("Ints”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). The consolidated
financial statements have been prepared under
the historical cost convention, as modified by the
revaluation of investment properties and available-for
sale financial assets, which are carried at fair value.
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The preparation of consolidated financial statements
in conformity with HKFRSs requires the use of
certain critical accounting estimates. It also requires
management to exercise its judgement in the process
of applying the Group's accounting policies. The actual
results may differ from these estimates. The areas
involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are
significant to the consolidated financial statements,
are disclosed in Note 4.

The HKICPA has issued certain new and revised
HKFRSs that are first effective or available for early
adoption for the current accounting period of the
Group. The Group has adopted the new and revised
HKFRSs below, which are relevant to its operations,
in the preparation of the consolidated financial
statements.

BT & IR R AR & B TS Rk
FREMRETRAREEE - &5
FEEEEARAANKE 2K
RBRPITEEHE - BERERK
SRIFE/RBEAMTR - FRES
REH AR E - T E Y
HAEMBRRBEATZEZIBRERRK
AETERHEE4RE -

BEGMAS D RN AEER
2t HARE B R A Rk ] R TR A
BE TR RAEIERT BB 5 2R -
AEBEREGEMHTREF DR
TSI RE X BB RRRFR] k&
FTHOBA TSR -



HKFRSs (Amendments)
BT 4ERI] (18R] AN)

HKFRSs (Amendments)
BT 4ERI] (18R] AN)

HKAS 1 (Amendment)
GERIE 155 (1BETAN)

HKAS 7 (Amendment)
GERIE 75 (1BETAN)

HKAS 17 (Amendment)
GHERIE 1758 ((B5TA)

HKFRS 8 (Amendment)
BRI 85k (IERTA)

Improvements to HKFRSs 2009
BA 5 4ERI| 2009 2 BUE

Improvements to HKFRSs 2010
BA 5 AERI 2010 2 B

Presentation of Financial Statements

MsmERZ 27

Statement of Cash Flows

REmER

Leases
HE

Operating Segments

R AL A\ 3]
L E
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Effective for
accounting periods
beginning on or after
RUTBESRZ%
BRI ST R EN

1st January 2010
—E-THE—A—F

1st July 2010
—E-TELA-F

1st July 2010
—E-TELA-F

1st January 2010
—E-THE—A—F

1st January 2010
—ET-FF—H—H

1st January 2010
—ET-FTF—H—H



The adoption of these new and revised HKFRSs has
not led to any significant changes in the accounting
policies applied in these consolidated financial
statements, and has no material effect on the Group'’s
results and financial position for the current or prior
accounting periods reflected in these consolidated
financial statements, except for the adoption of HKAS
17 (Amendment), ‘Leases’.

HKAS 17 (Amendment), ‘Leases’, deletes specific
guidance regarding classification of leases of land,
so as to eliminate inconsistency with the general
guidance on lease classification. As a result, leases of
land should be classified as either finance or operating
lease using the general principles of HKAS 17, i.e.
whether the lease transfers substantially all the risks
and rewards incidental to ownership of an asset to the
lessee. Prior to the amendment, land interest which
title is not expected to pass to the Group by the end of
the lease term was classified as operating lease under
“Leasehold land’y and amortized over the lease term.

HKAS 17 (Amendment) has been applied
retrospectively for accounting periods beginning 1st
January 2010 in accordance with the effective date
and transitional provisions of the amendment. The
Group has reassessed the classification of unexpired
leasehold land as at 1st July 2010 on the basis of
information existing at the inception of those leases,
and recognized the leasehold land in Hong Kong
as finance lease retrospectively. As a result of the
reassessment, the Group has reclassified certain
leasehold land from operating lease to finance lease.
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The land interest of the Group that is held for own use
is accounted for as property, plant and equipment and
is depreciated from the land interest available for its
intended use over the shorter of the useful life of the
asset and the lease term.

The effect of the adoption of this amendment is as
below:

Decrease in leasehold land & tithjF
Increase in property, M - Has
plant and equipment NG

The adoption of this amendment also resulted in
an increase in depreciation of property, plant and
equipment of HK$170,000 and HK$176,000 and
a decrease in amortization of leasehold land of
HK$170,000 and HK$176,000 for the years ended 30th
June 2010 and 2011 respectively.

The Group has not early adopted any new standards,
amendments and interpretation of the HKFRSs
which have been issued but not yet effective for the
accounting period beginning 1st July 2010, details of
which are set out in Note 44.
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The consolidated financial statements of the Group
incorporate the financial statements of the Company
and all of its subsidiaries made up to 30th June.

(a) Subsidiaries

Subsidiaries are all entities (including special
purpose entities) over which the Group has the
power to govern the financial and operating
policies generally accompanying a shareholding
of more than one half of the voting rights. The
existence and effect of potential voting rights
that are currently exercisable or convertible are
considered when assessing whether the Group
controls another entity.

Subsidiaries are fully consolidated from the date
on which control is transferred to the Group.
They are de-consolidated from the date that
control ceases.

The purchase method of accounting is used to
account for the acquisition of subsidiaries by the
Group. The cost of an acquisition is measured
at the fair value of the assets given, equity
instruments issued and liabilities incurred or
assumed at the date of exchange, plus costs
directly attributable to the acquisition. Identifiable
assets acquired and liabilities and contingent
liabilities assumed in a business combination
are measured initially at their fair values at the
acquisition date, irrespective of the extent of
any minority interest. The excess of the cost
of acquisition over the fair value of the Group’s
share of the identifiable net assets acquired is
recorded as goodwill. If the cost of acquisition is
less than the fair value of the net assets of the
subsidiary acquired, the difference is recognized
directly in the consolidated statement of
comprehensive income.
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(a)

(b)

Subsidiaries (Continued)

Inter-company transactions, balances and
unrealized gains on transactions between group
companies are eliminated. Unrealized losses
are also eliminated unless the transaction
provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries
have been changed where necessary to ensure
consistency with the policies adopted by the
Group.

In the Company'’s balance sheet, the investments
in subsidiaries are stated at cost less provision
for impairment losses (Note 2.8). The results of
subsidiaries are accounted for by the Company
on the basis of dividend received and receivable.

Jointly controlled assets

Jointly controlled assets are assets of a joint
venture over which the Group has joint control
with other venturers in accordance with
contractual arrangements and through the joint
control of which the Group has control over its
share of future economic benefits earned from
the assets.
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(b) Jointly controlled assets (Continued)

The Group's share of jointly controlled assets and
any liabilities incurred jointly with other venturers
are recognized in the consolidated balance
sheet and classified according to their nature.
Liabilities and expenses incurred directly in
respect of its interests in jointly controlled assets
are accounted for on an accrual basis. Income
from the sale or use of the Group’s share of the
output of the jointly controlled assets together
with its share of any expenses incurred by the
joint ventures, are recognized in the consolidated
statement of comprehensive income when it is
probable that the economic benefits associated
with the transactions will flow to or from the
Group.

Operating segments are reported in a manner
consistent with the internal reporting provided to the
chief operating decision-maker (the “CODM"). The
CODM, who is responsible for allocating resources
and assessing performance of the operating
segments, has been identified as the Chairman of the
Group that makes strategic decisions.

Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a
segment as well as those that can be allocated
on a reasonable basis to that segment. Segment
revenue, expenses and segment performance include
transactions between segments. Inter-segment pricing
is based on similar terms as those available to other
external parties for similar services. These transactions
are eliminated upon consolidation.
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Segment capital expenditure is the total cost incurred
during the year to acquire segment assets (both
tangible and intangible) that are expected to be used
for more than one year.

Unallocated items mainly comprise financial and
corporate assets and liabilities, cash and cash
equivalents, deferred income tax assets, deferred
income tax liabilities, taxation payable and interest
income.

(a) Functional and presentation currency

I[tems included in the consolidated financial
statements of each of the Group's entities are
measured using the currency of the primary
economic environment in which the entity
operates (the “functional currency”). The
consolidated financial statements are presented
in Hong Kong dollars (“HK$"), which is the
Company's functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at yearend exchange rates
of monetary assets and liabilities denominated
in foreign currencies are recognized in the
consolidated statement of comprehensive
income.
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(b) Transactions and balances (Continued)

Changes in the fair value of monetary securities
denominated in foreign currency classified
as available for sale are analyzed between
translation differences resulting from changes
in the amortized cost of the security and other
changes in the carrying amount of the security.
Translation differences related to changes in
amortized cost are recognized in profit or loss,
and other changes in carrying amount are
recognized in equity.

Land and buildings comprise mainly warehouses and
offices. Leasehold land classified as financial lease
and all other property, plant and equipment is stated
at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to
the acquisition of the items. Cost may also include
transfers from equity of any gains/losses on qualifying
cash flow hedges of foreign currency purchases of
property, plant and equipment.

Subsequent costs are included in the asset's
carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the replaced
part is derecognized. All other repairs and maintenance
are charged to the consolidated statement of
comprehensive income during the financial period in
which they are incurred.
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Leasehold land classified as finance lease commences
amortization from the time when the land interest
becomes available for its intended use. Amortization
on leasehold land classified as finance lease and
depreciation on other assets is calculated using the
straight-line method to allocate their cost to their
residual values over their estimated useful lives, as
follows:

Leasehold land classified Shorter of useful life

as finance lease or lease term

Buildings Shorter of useful life
or lease term
Leasehold Shorter of useful life
improvements or lease term
Machinery and equipment 3-5years
Others 5 years

The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each balance
sheet date.

An asset’s carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount (Note 2.8).

Gains or losses on disposals are determined by
comparing the proceeds with the carrying amount
and are recognized within “other gains - net” in the
consolidated statement of comprehensive income.
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Property that is held for long-term rental yields and that
is not occupied by the companies in the consolidated
group, is classified as investment property.

Investment property is measured initially at its cost,
including related transaction costs.

After initial recognition, investment property is carried
at fair value. Fair value is based on active market
prices, adjusted, if necessary, for any difference
in the nature, location or condition of the specific
asset. If this information is not available, the Group
uses alternative valuation methods such as recent
prices on less active markets or discounted cash
flow projections. These valuations of the investment
properties are performed in accordance with the
guidance issued by the Hong Kong Institute of
Surveyors. These valuations are reviewed annually by
external valuers.

The fair value of investment property reflects, among
other things, rental income from current leases and
assumptions about rental income from future leases in
the light of current market conditions.

The fair value also reflects, on a similar basis, any cash
outflows that could be expected in respect of the
property. Some of those outflows are recognized as
a liability, including finance lease liabilities in respect
of land classified as investment property; others,
including contingent rent payments, are not recognized
in the consolidated financial statements.
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Subsequent expenditure is charged to the asset’s
carrying amount only when it is probable that future
economic benefits associated with the item will
flow to the Group and the cost of the item can be
measured reliably. All other repairs and maintenance
costs are expensed in the consolidated statement of
comprehensive income during the financial period in
which they are incurred.

Changes in fair values are recognized in the
consolidated statement of comprehensive income.

If an investment property becomes owner-occupied,
it is reclassified as property, plant and equipment, and
its fair value at the date of reclassification becomes its
cost for accounting purposes.

(a) Operating lease

Where the Group has the use of assets held
under operating leases, payment made under the
leases are charged to the consolidated statement
of comprehensive income over the accounting
periods covered by the lease term except where
an alternative basis is more representative of the
pattern of benefits to be derived from the leased
asset. Lease incentives received are recognized
in the consolidated statement of comprehensive
income as an integral part of the aggregate
net lease payments made. Contingent rentals
are charged to the consolidated statement of
comprehensive income in the accounting period
in which they are incurred.
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(a)

(b)

Operating lease (Continued)

The cost of acquiring land held under an
operating lease is stated in the consolidated
balance sheet as “Leasehold land” and is
amortized to the consolidated statement of
comprehensive income on a straight-line basis
over the period of the lease term except where
the property is classified as an investment
property.

Finance lease

Leases of assets where the Group has
substantially all the risks and rewards of
ownership are classified as finance leases.
Finance leases are capitalized at the lease's
commencement at the lower of the fair value of
the leased property and the present value of the
minimum lease payments. Each lease payment
is allocated between the liability and finance
charges so as to achieve a constant rate on the
finance balance outstanding. The corresponding
rental obligations, net of finance charges, are
included in current and non-current borrowings.
The interest element of the finance cost is
recognized in the consolidated statement of
comprehensive income over the lease period so
as to produce a constant periodic rate of interest
on the remaining balance of the liability for each
period. The investment properties acquired under
finance leases are carried at their fair value.

(a)

(b)

SIS
(GNN
QW
RN\
Nk
P
QWY
<
EAN
A\
W

#EER ()

WELLHERTHALL
MRARGEEERERN
ARG [HELH] - A
BERERBNFEHRNESS
EE YR A B - M
MEDPBREREWE - BIE

Bl e

mMEMEE

WASESEHREEERSE
BNETZHRARRNE
H NBESBEHEE - BE
HEAHERKrRREE
2R FERKEREMNRK
BEMEZBREEAR - 8
EHReY B ARENUE
X M BERERES
REZEHLE - HEHE
BEEMRMBRLEA
MEBRIFRBERA - B 15
ERMF SR HRENHA
EiRA2HEWER AR
EHMBERESERARENEA
EERER 2 LL R 5% BUE # A
Ko REMEHEENSHIR
BYWELRANTHEIK -

—T——FFH



Assets that have an indefinite useful life are not
subject to amortization, and are tested annually for
impairment. Assets are reviewed for impairment
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An
impairment loss is recognized for the amount by which
the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an
asset’s fair value less costs to sell and value in use.
Non-financial assets that suffered an impairment are
reviewed for possible reversal of the impairment of
each reporting date.

Non-current assets are classified as assets held-for-
sale when their carrying amount is to be recovered
principally through a sale transaction and a sale is
considered highly probable. They are stated at the
lower of carrying amount and fair value less costs
to sell if their carrying amount is to be recovered
principally through a sale transaction rather than
through continuing use.

The club membership is carried at cost less
impairment losses.

The club membership has an indefinite useful life
and is thus not subject to amortization. The club
membership is tested at least annually for impairment
and is reviewed for impairment whenever events or
changes in circumstances indicate that the carrying
amount may not be recoverable.
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An asset's carrying amount is written down
immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated
recoverable amount.

The Group classifies its financial assets in the
following categories: loans and receivables, and
available for sale. The classification depends on the
purpose for which the financial assets were acquired.
Management determines the classification of its
financial assets at initial recognition.

(a) Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments
that are not quoted in an active market. They are
included in current assets, except for maturities
greater than 12 months after the end of the
reporting period. These are classified as non-
current assets. The Group's loans and receivables
comprise “accounts and other receivables” and
“cash and cash equivalents” in the consolidated
balance sheet (Notes 2.15 and 2.16).

(b) Available-for-sale financial assets

Available-for-sale financial assets are non-
derivatives that are either designated in this
category or not classified in any of the other
categories. They are included in non-current
assets unless the investment matures or
management intends to dispose of it within 12
months of the end of the reporting period.
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(b)

Available-for-sale financial assets
(Continued)

Regular way purchases and sales of financial
assets are recognized on the trade-date -
the date on which the Group commits to
purchase or sell the asset. Investments are
initially recognized at fair value plus transaction
costs for all financial assets not carried at fair
value through profit or loss. Financial assets
are derecognized when the rights to receive
cash flows from the investments have expired
or have been transferred and the group has
transferred substantially all risks and rewards
of ownership. Available-for-sale financial assets
are subsequently carried at fair value. Loans and
receivables are subsequently carried at amortized
cost using the effective interest method.

Changes in the fair value of monetary securities
denominated in a foreign currency and classified
as available-for-sale are analyzed between
translation differences resulting from changes in
amortized cost of the security and other changes
in the carrying amount of the security. The
translation differences on monetary securities
are recognized in profit or loss; translation
differences on non-monetary securities are
recognized in other comprehensive income.
Changes in the fair value of monetary and non-
monetary securities classified as available-for-
sale are recognized in other comprehensive
income.
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(b)

Available-for-sale financial assets
(Continued)

When securities classified as available-for-sale
are sold or impaired, the accumulated fair value
adjustments recognized in equity are included in
the consolidated statement of comprehensive
income as “other gains — net”

Interest on available-forsale securities calculated
using the effective interest method is recognized
in the consolidated statement of comprehensive
income as part of other income. Dividends
on available-for-sale equity instruments are
recognized in the consolidated statement of
comprehensive income as part of other income
when the Group's right to receive payments is
established.

Inventories are stated at the lower of cost and

net realizable value. Cost is determined using the

weighted average basis. The cost of finished goods

comprises raw materials, direct labour and an

appropriate proportion of all production overhead.

It excludes borrowing costs. Net realizable value is

the estimated selling price in the ordinary course of

business, less applicable variable selling expenses.
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(i)

(ii)

(iii)

Film rights

Film rights comprise fees paid and payable under
agreements and direct expenses incurred during
the production of films, for the reproduction
and/or distribution of films in various videogram
formats, film exhibition, licensing and sub-
licensing of film titles.

Film rights are stated at cost less accumulated
amortization and accumulated impairment
losses.

The cost of film rights is amortized over the
shorter of the underlying license period and
their economic lives, with reference to projected
revenues.

Films in progress

Films in progress are stated at cost less any
provision for impairment losses. Cost includes
all direct costs associated with the production of
films. Cost of films is transferred to film rights
upon completion.

Impairment

At each balance sheet date, both internal and
external market information are considered
to assess whether there is any indication
that assets included in film rights and films in
progress are impaired. If any such indication
exists, the carrying amount of such assets is
assessed and where relevant, an impairment
loss is recognized to reduce the asset to its
recoverable amount. Such impairment losses are
recognized within “other operating expenses” in
the consolidated statement of comprehensive
income.
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Film deposits comprise deposits paid for the acquisition
of film rights and deposits paid to production houses,
artistes and others prior to the production of films. The
balance payable under agreements for acquisition and
production of film rights is disclosed as a commitment.
Provision for film deposits is made to the extent that
they are not expected to generate any future revenue
for the Group.

Accounts receivable are amounts due from customers
for merchandise sold or services performed in the
ordinary course of business. If collection of accounts
and other receivables is expected in one year or less
(or in the normal operating cycle of the business if
longer), they are classified as current assets. If not,
they are presented as non-current assets.

Accounts and other receivables are recognized initially
at fair value and subsequently measured at amortized
cost using the effective interest method, less provision
for impairment. A provision for impairment of accounts
and other receivables is established when there is
objective evidence that the Group will not be able
to collect all amounts due according to the original
terms of receivables. Significant financial difficulties
of the debtor, probability that the debtor will enter
bankruptcy or financial reorganization, and default or
delinquency in payments are considered indicators
that the accounts receivable is impaired. The amount
of the provision is the difference between the asset's
carrying amount and the present value of estimated
future cash flows, discounted at the original effective
interest rate. The carrying amount of the assets is
reduced through the use of an allowance account,
and the amount of the loss is recognized in the
consolidated statement of comprehensive income
within ‘other operating expenses’. When a receivable
is uncollectible, it is written off against the allowance
account for accounts receivable. Subsequent
recoveries of amounts previously written off are
credited against ‘other operating expenses’ in the
consolidated statement of comprehensive income.
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Cash and cash equivalents include cash in hand,
deposits held at call with banks, other short-term
highly liquid investments with original maturities of
three months or less.

Ordinary shares are classified as equity.

Accounts payable are obligations to pay for goods
or services that have been acquired in the ordinary
course of business from suppliers. Accounts and other
payables are classified as current liabilities if payment
is due within one year or less (or in the normal
operating cycle of the business if longer). If not, they
are presented as non-current liabilities.

The tax expense for the period comprises current and
deferred tax. Tax is recognized in the consolidated
statement of comprehensive income, except to the
extent that it relates to items recognized in other
comprehensive income or directly in equity. In this
case the tax is also recognized in other comprehensive
income or directly in equity, respectively.

The current income tax charge is calculated on
the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries
where the Company and its subsidiaries operate and
generate taxable income. Management periodically
evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject
to interpretation and establishes provisions where
appropriate on the basis of amounts expected to be
paid to the tax authorities.
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Deferred income tax is recognized, using the liability
method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements.
However, the deferred income tax is not accounted for
if it arises from initial recognition of an asset or liability
in a transaction other than a business combination
that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred income
tax is determined using tax rates (and laws) that have
been enacted or substantially enacted by the balance
sheet date and are expected to apply when the related
deferred income tax asset is realized or the deferred
income tax liability is settled.

Deferred income tax assets are recognized to the
extent that it is probable that future taxable profit will
be available against which the temporary differences
can be utilized.

Deferred income tax is provided on temporary
differences arising on investments in subsidiaries,
except where the timing of the reversal of the
temporary difference is controlled by the Group and
it is probable that the temporary difference will not
reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current tax assets against current tax liabilities and
when the deferred income taxes assets and liabilities
relate to income taxes levied by the same taxation
authority on either the taxable entity or different
taxable entities where there is an intention to settle
the balances on a net basis.
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(i)

(ii)

Employee leave entitlements

Employee entitlements to annual leave and
long service leave are recognized when they
accrue to employees. A provision is made for
the estimated liability for annual leave and long
service leave as a result of services rendered by
employees up to the balance sheet date.

Employee entitlements to sick leave and
maternity leave are not recognized until the time
of leave.

Pension obligations

The Group contributes to Mandatory Provident
Fund in Hong Kong, the assets of which are
held in separate trustee - administered funds.
The pension plan is funded by payments
from employees and by the relevant Group
companies.

The Group’s contributions to the defined
contribution retirement scheme are expensed
as incurred and are not reduced by contributions
forfeited by those employees who leave the
scheme prior to vesting fully in the contributions.
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(ili) Share-based compensation

The Group operates share option scheme where
employees (and including directors) are granted
share options to acquire shares of the Company
at specified exercise price. The fair value of
the share options granted is recognized as
share-based compensation in the consolidated
statement of comprehensive income over the
vesting period and credited to the share-based
compensation reserve under equity. The fair
value of the share options granted is measured
at grant date using the Black-Scholes Option
Pricing Model and spread over the respective
vesting period during which the share option
scheme participants become unconditionally
entitled to the share options. During the vesting
period, the number of share options that is
expected to vest is reviewed. Any adjustment
to the cumulative fair value recognized in prior
years is charged or credited to the consolidated
statement of comprehensive income, unless the
original share-based compensation qualifies for
recognition as an asset, with a corresponding
adjustment to the share-based compensation
reserve. On vesting date, the amount recognized
as share-based compensation is adjusted to
reflect the actual number of share options that
vest (with a corresponding adjustment to share-
based compensation reserve). The reserve
will be transferred to share capital and share
premium account upon exercise of the share
options.

SIS
(GNN
QW
e
Nk
P
QWY
<
EAN
A\
W

(iii) A1 RN

AEBERABRES - B
8 (REREES) JRILEXR
BREAEENTEERS
ARBZBD - BERENR
FEREBHANGEEE
Yo & 3R P B R A AL S
AR B B3R ANFEAE 2R TE N AY
1D ¥R B % 5 o R AR » IR i
HEEIRES N TFEREE B
iR fn s — AT FR T A4
EERAGE  ERRE
F2BAAEGREZEAZS
BRER  SERENDT
EESEEEBHANED - &
AR BB ENBE A

B BHAELRE - BRIE
R BT & B EERK
E3R > BRAEFRESHEEFE
RH R A FENBHREEARE
ClEEFEMERA 2 H TSR
RERIEA - KD R
MR IERERE - £ 8
B ERISBOBRMOEEE
BREBBERENERBE
AR (WERD RN A IE
R - RASBRERD
HHREEER BEEBERE
BTN - BIE ARAR R IR



Provisions are recognized when: (i) the Group has a
present legal or constructive obligation as a result
of past events; (ii) it is probable that an outflow of
resources will be required to settle the obligation; and
(iii) the amount has been reliably estimated. Provisions
are not recognized for future operating losses.

Where there are a number of similar obligations,
the likelihood that an outflow will be required in
settlement is determined by considering the class of
obligations as a whole. A provision is recognized even
if the likelihood of an outflow with respect to any one
item included in the same class of obligations may be
small.

Provision are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax that reflects current market
assessment of the time value of money and the risks
specific to the obligation. The increase in the provision
due to passage of time is recognized as interest
expense.

Revenue comprises the fair value of the consideration
received or receivable for the sale of goods and
services in the ordinary course of the Group's
activities.

The Group recognizes revenue when the amount of
revenue can be reliably measured, it is probable that
future economic benefits will flow to the entity and
specific criteria have been met for each of the Group's
activities as described below.
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(i)

(iii)

(iv)

Revenue from the sale of goods is recognized on
the transfer of risks and rewards of ownership,
which generally coincides with the time when
the goods are delivered to customers and the
title has passed.

Income from the licensing and sub-licensing of
film rights is recognized upon the delivery of
the pre-recorded audio visual products and the
materials for video features including the master
tapes to the customers, in accordance with the
terms of the underlying contracts.

Film exhibition income is recognized when the
film is shown and the right to receive payment is
established.

Operating lease and other rental income is
recognized on a straight-line basis over the lease
terms.

Interest income is recognized on a time
proportion basis, taking into account the principal
amounts outstanding and the interest rates
applicable.

Dividend distribution to the Company's shareholders

is recognized as a liability in the Group’s consolidated

financial statements in the period in which

the dividends are approved by the Company’s

shareholders.
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The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk and
interest rate risk), credit risk and liquidity risk. The
Group'’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimize potential adverse effects on the Group’s
financial performance. The policies for managing these
risks are summarized below.

(a) Market risk

(1)

(i1)

Foreign exchange risk

The Group is exposed to foreign exchange
risk arising from various currency
exposures, primarily with respect to
the United States dollars (“US$"”) and
Renminbi (“RMB"). Foreign exchange risk
arises from future commercial transactions,
recognized assets and liabilities. Hong
Kong dollars is pegged to the United States
dollars and thus foreign exchange exposure
is considered to be minimal.

Interest rate risk

The Group has no significant interest-
bearing assets (except short-term deposits)
and liabilities. The Group's exposure
to changes in interest rates is mainly
attributable to its interest-bearing assets
including short-term bank deposits and
other bank deposit.

As at 30th June 2011, if the interest rate
increased/decreased by 50 basis-point
with all other variables held constant, loss
attributable to the equity holders of the
Company for the year ended 30th June
2011 would have been approximately
HK$43,000 lower/higher (2010:
HK$73,000), mainly as a result of higher/
lower interest income on the short-term
bank deposits and other bank deposit.
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(b)

Credit risk

The Group's credit risk arises from cash and
cash equivalents and deposits with bank and
financial institutions, as well as credit exposures
to customers, including outstanding receivables
and committed transactions. Management has
policies in place to monitor the exposures to
these credit risks on an on-going basis.

For banks and financial institutions, deposits
are only placed with reputable banks. For credit
exposures with customers, the Group has
put in place policies to ensure that provision
of services to customers with an appropriate
credit history and the Group performs periodic
credit evaluations of its customers. The Group's
historical experience in collection of accounts
receivable falls within the recorded allowances.

The table below shows the credit limit and
balance of the three major debtors at the
respective balance sheet dates:

Counterparty RGETFH
Customer A ZFEA
Customer B ZFEB
Customer C EFC
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(b)

Credit risk (Continued)

No credit limits were exceeded during the
reporting period, and management does not
expect any losses from non-performance by
these counterparties.

The credit quality of financial assets that are
neither past due nor impaired can be assessed
by reference to the counterparty’s default history.
The current portion of accounts receivable, which
is not impaired is analyzed below:

Accounts receivable FEUBRTR
New customers HEP

(less than 12 months) (Db 121@AR)
Existing customers REEP

(more than 12 months) (M 12188)
Total FL]
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(b)

Credit risk (Continued)

As at 30th June 2011, accounts receivable of
HK$49,943,000 (2010: HK$10,665,000) were

past due but not impaired. These relate to a

number of independent customers for whom

there is no recent history of default. The ageing

analysis of these accounts receivable by due

dates is as follows:

Up to 90 days
91 days to 180 days
Over 180 days

The table below shows the Group's and the

Company’s cash and cash equivalents and bank

deposits with listed financial institutions at

balance sheet dates.

Group
Cash and bank deposits with
listed financial institutions

Company

Cash and cash equivalents with

listed financial institutions

\%
BN1H#AZ= 90 H
91HZ180H
180 H AL
EH
T LR 5
2R & MBI
E SN
T LR 5
AT RREEEY

None of the terms of financial assets which are

past due or impaired have been renegotiated
during the year ended 30th June 2011 (2010:

same).
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(c)

Liquidity risk

The Group manages its liquidity risk by
maintaining sufficient cash and monitoring the
liquidity requirements from time to time.

The table below analyses the Group’s and the
Company's financial liabilities into relevant
maturity groupings based on the remaining
period from the balance sheet date to the
contractual maturity date. The amounts disclosed
in the table are the contractual undiscounted
cash flows.
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Liquidity risk (Continued)

Group
At 30th June 2011

Accounts payable
Other payables and
accrued charges
Obligations under
finance leases
Amount due to the
ultimate holding
company

At 30th June 2010

Accounts payable
Other payables and
accrued charges
Obligations under
finance leases
Amount due to the
ultimate holding
company

Company
At 30th June 2011

Amount due to a subsidiary

Accrued charges

At 30th June 2010

Amount due to a subsidiary

Accrued charges
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FEATHTEE A RIFRIA

FERT S

Less than
1 year
1FUT
HK$'000
BT

4,529

8,611

71

3,134

6,871

80

1,628
29

625
1,515

At 30th June 2011, the Group had no borrowing

facilities.

(c)

Between
1and 2
years
122K
HK$'000
BT T

71

REBESER (&)
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The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets.

The Group monitors capital on the basis of gearing
ratio. This ratio is calculated as total borrowings
(including current and non-current obligations under
finance leases) divided by total capital. Total capital is
calculated as “equity’, as shown in the consolidated
balance sheet.

For the year ended 30th June 2011, the Group's
strategy, which was unchanged from 2010, was to
maintain a lower gearing ratio. The gearing ratio at 30th
June 2011 was 0.03% (2010: 0.05%).

The carrying value less impairment provision of
receivables and carrying value of payables are a
reasonable approximation of their fair values.
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Effective 1st July 2009, the Group adopted the
amendment to HKFRS 7 for financial instruments
that are measured in the consolidated balance sheet
at fair value, this requires disclosure of fair value
measurements by level of the following fair value
measurement hierarchy:

o Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (level 2).

o Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).

The following table presents the Group's assets and
liabilities that are measured at fair value at 30th June
2011.

Assets BE
Available-for-sale financial assets

— Equity securities
Total assets BEE

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
level 3.
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£3E #EE
HK$'000 HK$'000
BT BT
1,275 1,275
1,275 1,275

B S EEAB AL IR ET
BRTSEE - ARSBMIATIA
E3E -



Specific valuation techniques used to value financial RAGE ST AR E G ERN
instruments include other techniques, such as BIEHAMEM - flniTERSRE
discounted cash flow analysis, are used to determine ot AUNETES#EsRIANA
fair value for the remaining financial instruments. F1E -

The following table presents the changes in level 3 TREREBEZZT—F A=
instruments for the year ended 30th June 2011: AItFEFEIESm I ANE

Available-for-sale

financial assets Total
AHEENEREE HEE
HK$'000 HK$'000
BT T BT T
At 30th June 2011 RZE——FXA=1H
and 30th June 2010 RZFE—FFA=1H 1,275 1,275
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Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Group makes estimates and assumptions concerning
the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are
discussed below.

The Group assesses annually whether the film rights,
films in progress and film deposits have suffered
any impairment, in accordance with the accounting
policy stated in Note 2. Such annual assessment is
performed specifically for each film and film deposit at
each balance date with reference to the cast or scale
of each film, current market conditions and each film
deposit recipient’s reputation, trade history and current
financial position. According to the management’s
cash inflow forecast in respect of each film title and
realization of each film deposit, an impairment loss of
HK$12,453,000 (2010: HK$5,097,000) was recognized
in the consolidated statement of comprehensive
income to reduce the carrying amounts of certain film
rights and film deposits to their recoverable amounts.
If projected cash inflow from these films were to
deteriorate, additional provision for impairment may be
required.

As at 30th June 2011, the carrying value of
film rights, films in progress and film deposits
amounted to approximately HK$98,969,000 (2010:
HK$146,809,000).
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The provision policy for accounts receivable of the
Group is based on the evaluation of recoverability of
those receivables and management’s judgment. A
considerable judgment is required in assessing the
ultimate realization of these receivables, including
the current creditworthiness and the past collection
history and repayment pattern of each customer.
During the year, no impairment losses (2010:
HK$1,000) was recognized in the consolidated
statement of comprehensive income. If the financial
conditions of these customers were to deteriorate,
additional provision for impairment may be required.
As at 30th June 2011, the carrying value of accounts
receivable amounted to approximately HK$50,518,000
(2010: HK$12,314,000).

The Group is required to estimate the projected
revenue of the film rights based on the shorter of the
underlying license period and their economic lives in
order to ascertain the amount of amortization charges
for each reporting period. The appropriateness of the
amortization estimate requires the use of judgement
and estimates with reference to the prevailing and
future market conditions and the expected cashflow
pattern of the projected revenue. Changes in these
estimates and assumptions could have a material
effect on the amortization expenses.
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In determining the fair value, the valuer has based
on property valuation techniques which involve,
inter alia, certain estimates including comparable
sales in the relevant market, current market rents for
similar properties in the same location and condition,
appropriate discount rates and expected future market
rents. In relying on the valuation report, management
has exercised their judgement and is satisfied that the
method of valuation is reflective of the current market
condition.

The fair value of available-for-sale financial assets
that are not traded in an active market is determined
by using valuation techniques. The Group uses
its judgement to select a variety of methods and
make assumptions that are mainly based on market
conditions existing at the end of each reporting period.
The Group has used discounted cash flow analysis
for the available-for-sale financial assets that are not
traded in active markets. Changes in these estimates
and assumptions could have a material effect on the
fair value of the available-for-sale financial assets.
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According to the accounting policy as stated in Note
2.19, deferred income tax assets are recognized
to the extent that it is probable that future taxable
profit will be available against which the deductible
temporary differences and tax losses can be utilized,
and it is measured at the tax rates that are expected
to apply when the related deferred income tax assets
are realized. In determining the deferred income tax
assets to be recognized, management is required
to estimate the future applicable tax rate for each
subsidiary of the Company at each tax jurisdiction and
the profitability of each subsidiary, so as to estimate
the future utilization of tax losses. Any difference
between these estimates and the actual outcome will
impact the Group's result in the period in which the
actual outcome is determined.

The CODM reviews the Group’s internal reporting in order to
assess performance and allocate resources. Management
has determined the operating segments based on these
reports, as below:

Distribution of films in various videogram formats

Film exhibition, licensing and sub-licensing of film
rights

Leasing of investment properties
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The CODM assesses the performance of the operating
segments based on a measure of segment results. This
measurement basis excludes the effects of non-recurring
expenditure from the operating segments, such as gain on
disposal of non-current assets held for sale and increase
in fair value of investment properties. Finance income
and income tax expense are not included in the result for
each operating segment that is reviewed by the CODM.
Other information provided, except as noted below, to the
CODM is measured in a manner consistent with that in the
consolidated financial statements.

Total assets, excluding other intangible assets, available-for
sale financial assets, deferred income tax assets, other bank
deposit, cash and cash equivalents and other unallocated
assets (including leasehold land, property, plant and
equipment, film rights and films in progress, film deposits,
deposits paid and prepayments and non-current assets held
for sale), are managed on a central basis. These are part of
the reconciliation to total balance sheet assets.

The Group’s inter-segment transactions mainly consist
of licensing of film rights, which are transferred at cost.
The revenue from external parties reported to the CODM
is measured in a manner consistent with that in the
consolidated statement of comprehensive income.

Distribution of films in various videogram formats is solely
operated in Hong Kong and Macau, while the Group
operates its film exhibition, licensing and sub-licensing of
film rights in five (2010: five) main geographical segments.
Segment assets, capital expenditure and costs are based on
the geographical location of the assets.

There are no sales between geographical segments.
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5 Segment information (continued) 5 DIER @
201
E--%
Film
exhibition,
licensing and Leasing of
Sale of sub-licensing  investment
goods  of film rights properties Others  Elimination Group
70
RERER HARE
HEER EYMNE ES Hth ik F5E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETRT BETRT BETT BETRT BETRT BETT
Revenue Wi
External sales Wz E 13,407 113,604 36 4,209 - 131,256
Intersegment sales PEEEE - 5,600 - 150 (5,750) -
13,407 119,204 36 4,359 (5,750) 131,256
Results E+
Segment results before EERER
impairment losses LORER (4,212) 585 23 (4,751) - (8,355)
Impairment losses of film rights BYMENEY S
and film deposits LREEE (79) (12,374) - - - (12,453)
Segment results PEEE (4,291) (11,789) 23 (4,751) - (20,808)
Increase in fair value of RENE
investment properties LATEEN - - 131 - - 131
Finance income FIA 559
Loss before income tax BEEHAIER (20,118)
Income tax expense FEHER (765)
Loss attributable to the equity KRAEERBA
holders of the Company il 2 (20,883)
Assets BE
Segment assets PHEE 14,042 67420 6,101 4,331 - 91,894
Unallocated assets FRAREE 180,164
Total assets BEE 272,058
Liabilities A&
Segment liabilities PR 3,810 18,144 149 2,663 - 24,766
Unallocated liabilities ROREE 7389
Total liabilities =0 32,155
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5 Segment information (continued) 5 DIER @
201
8§
Film
exhibition,
licensing and Leasing of
Sale of sub-licensing  investment
goods  of film rights properties Others Group
RERER HERE
HEER EYME nE Htth by |
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BRI BETT BETT BRI
Other information Hin&#
Capital expenditures BARMRS 3,369 387 5,569 10 9,335
Unallocated capital expenditures RAMEAKRY 43,474
Total capital expenditures BERMRY 52,809
Depreciation and amortization of FERBELH
leasehold land L 600 79 - 42 721
Unallocated depreciation and ROEMERBELH
amortization of leasehold land B 588
Total depreciation and BREREE T
amortization of leasehold land LB 1,309
Amortization of film rights ERIE L H 5,700 87,106 - - 92,806
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Revenue
External sales
Intersegment sales

Results
Segment results before
impairment losses
Impairment losses of film
rights and film deposits

Segment results

Gain on disposal of non-current

assets held for sale
Increase in fair value of

investment properties
Finance income

Loss before income tax
Income tax expense

Loss attributable to the equity
holders of the Company

Assets
Segment assets
Unallocated assets
Total assets
Liabilities
Segment liabilities

Unallocated liabilities

Total liabilities

Yogs
HohzHE
DR HE

28

AERRA
LNHxE
EMERET A2
LREES

DEER
HERIEHE
DERTAE N
RENF
ZRFHERM
111N

RATERAER
FEHER

ALRFIESERBA
EEER

RE
NHEE
ANREE

Sale of
goods

HEEm

HK$'000
BRI

20,150

20,150

(3,556)

(3,556)

15,067

Film
exhibition,
licensing and
sub-licensing
of film rights
SR
Rt RER
EYINE
HK$'000
BETT

94,501
11,624

106,025

(11,658)

(6,097)

(16,755)

40,225
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2010
5T

—< <

Leasing of
investment
properties
LR E
nE
HK$'000
BETT

(1,204)

(1,204)

4,355

50

440

920

Others

Efts
HK$'000
BETT

4,445
155

4,600

2,463

2463

6,970

2,281

Elimination

it
HK$'000
BETT

(11,679)

(11,679)

Group

AEE
HK$'000
BETT

119,09

119,096

(13,955)
(6,097)
(19,052)
4,355

50
288

(14,359)
(400)

(14,759)

62,692
262,774
325,466

36,249

8,286

44,535



Other information
Capital expenditures
Unallocated capital expenditures

Total capital expenditures
Depreciation and amortization of
leasehold land
Unallocated depreciation and

amortization of leasehold land

Total depreciation and
amortization of leasehold land

Amortization of film rights

Ht AR
LUN
AARERRRR

BERMRX
REREE L
LB
ANETEREELH
ZEH

BREREE LTI
B

ERELEH

Sale of
goods

HEEm
HK$'000
RETT

8,889

633

Film
exhibition,
licensing and
sub-licensing
of film rights

SHim -

Ri R BR
Xk
HK$'000
BT

38

8

67824

Leasing of
investment
properties

HAERE

nx
HK$'000
BETL

Others

Eftr
HK$'000
BRI

Group

TEE
HK$'000
BB

8,927
59,902

68,829

719

975

1,69

79,942

—T——FFRH
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5 Segment information (Continued) 5 SEEFR @
2011
—E——5F

Total Capital

Revenue assets  expenditures

Wi BEE ERMHX

HK$’000 HK$'000 HK$'000

BET T BT T BT T

Hong Kong and Macau BB KRR 43,618 220,617 52,809
Asia (other than Hong Kong M (B

and Macau) KORFIRRSIM) 83,681 50,749 —

North America bEM 1,706 538 -

Australia and New Zealand BN K AP 303 68 —

Europe BN 1,585 74 -

Others Hih 363 12 —

131,256 272,058 52,809

2010
—EFF

Total Capital

Revenue assets expenditures

Wz wEE BRI

HK$'000 HK$'000 HK$'000

BETT BETT BB

Hong Kong and Macau KR 55,492 307347 68,829
Asia (other than Hong Kong M (BB

and Macau) KORFIRRIN) 56,983 15,637 —

North America JEZEM 937 = =

Australia and New Zealand BN K 4B P 974 65 —

Europe B 4,710 2,505 —

Others HAth = 12 —

119,096 325,466 68,829
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Group

Cost
At 1st July, as previously reported
Effect of adoption of HKAS17
(Amendment)

At 1st July, as restated
and at 30th June

Accumulated amortization
At 1st July, as previously reported
Effect of adoption of HKAS17
(Amendment)

At 1st July, as restated
Amortization for the year

At 30th June

Net book value
At 30th June

At 1st July, as restated

A%

DN

REA—R - WRI2®

}}T{mé}%‘-‘»ﬁﬂ”% 17%);%
(B3I A) 2 &

RtEA—H - &F7|
MR/NA=1H

RETEEH

REA—R - WRI2®

AN e TR 17 9
(BRI A) v &

WEA—H - &F75
FEHH

RARA=+H
FREFE
KAXA=+H

REtHA—B  &F75

The Group's interest in leasehold land represents prepaid

operating lease payments and their net book values are

analyzed as follows:

Held outside Hong Kong on:
Leases of between 10 to 50 years

ERBUIIMNGE :
10250 FMMEE

2010
—E-TF
HK$'000
BT
(As restated)
(&&=75))
11,583

(7978)

3,605

1,667

(1,503)

164
82

246

3,359

3,441

AEEEHELHNES RENEER
BRI EREFHEDNAT

As at As at

30th June 1st July
2010 2009

S i
—E-TF —EThEF
~NAZ=+H +tHA—H
HK$'000 HK$'000
BB BT
(As restated) (As restated)
(rg&:5) (FE5))
3,359 3,441



Group

Cost
At 1st July 2010,
as previously reported
Effect of adoption
of HKAS17 (Amendment)

At 1st July 2010,

as restated
Additions
Disposals (Note 35)

At 30th June 2011

Accumulated depreciation
At 1st July 2010,
as previously reported
Effect of adoption
of HKAS17 (Amendment)

At 1st July 2010,

as restated
Depreciation charge
Disposals (Note 35)

At 30th June 2011

Net book value
At 30th June 2011

At 30th June 2010,
as restated

As at 30th June 2011,

Land and
Buildings
1HRET
HK$'000
rEE BETT
A
RZE-5F
tA-B IAIE®R 1847
R ENZ 175
(B3T4) 2528 7978
RZE-ZE
+A-B &E5 19,825
R 1,407
e (R 35) -
RZE—F
~A=TH 21,232
Zithe
RZZ-%F
tA-R WAHZHE 2135
R EAZ 175
(B3TA) 272 1673
W_Z-EF
tA-R £E 3,808
nEER 465
W& (FisE35) -
RZE——&
AA=1H 4213
REFE
RZE-——F
~AZTH 16,959
RZE-ZE
NA=TE &7 16,017

Leasehold
improvements
BENXEE
HK$'000
BYTR

6,550

6,550

6,550

6,274

6,274
82

6,356

194

216

Machinery
and
equipment
HBERRE
HK$'000
BMTR

25,978

25,978
16
(2)

25,992

25,484

25,484
321
(1)

25,804

188

494

net book value of machinery and

equipment held by the Group under finance leases is
approximately HK$72,000 (2010: HK$150,000).
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Fumiture
and fixtures
BRREE
HK$'000
AR

1491

1491

1,491

1,462

1475

29

n=

Motor
vehicles
RE
HK$'000
AR

2,305

2,305

(1,525)

780

1731

1,731
134
(1172)

693

81

574

Office
equipment
BAERE

HK$'000
AR

1217

1217
62

1219

6,666

6,666
212

6,878

401

551

F“)
R
(e
&N
NN

ReN

Total
g
HK$'000
AR

55,388

7978

63,366
1,485
(1,527)

63,324

43,752

1,673

45,425
1,227
(1.173)

45479

17,845

17941

T——£XA=TH ARERE

MEMERFA RN RELRTFEE
4 BB T72,000T (ZE—
150,0007T) °

TE:BEE
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= 2l > /43 )
Property, plant and equipment 7 WD - #BEREE
(Continued)
Machinery
Land and Leasehold and Furniture Motor Office
Buildings  improvements equipment and fixtures vehicles equipment Total
THREF  HEMERE BERR FRREE it BABR 2%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Group 150 BETT BETT BETT BETT AETT BETT BB
Cost 5
At Tt July 2009, RIZENE
as previously reported tA-R WAEHR 1847 6,812 25,883 1,491 2,305 6,872 55210
Effect of adoption FhestERIE 175
of HKAS17 (Amendment) (BiTK) 258 7978 - - — - = 7978
At 15t July 2009, RIZENE
as restated +A-B 55 19825 6,812 25,883 1491 2,305 6,872 63,188
Additions iR = 2% %8 = = 345 739
Disposals (Note 35) & (Fi3E35) = (558) K] = = - (561)
At 30th June 2010 RZZ-2F
~NA=TH 19,825 6,550 25978 1,49 2,305 21 63,366
Accumulated depreciation ZifinE
At 1t July 2009, RIZENE
as previously reported tA-H WAZH 1879 6,365 25,106 1446 1,270 6,474 42539
Effect of adoption RhestERIE 75
of HKAS17 (Amendment) (B3TR) %% 1,503 - - - - - 1,503
At 1st July 2009, RZZETNE
as restated +A—-R - &=5 3,382 6,365 25,105 1,446 1270 6,474 44,042
Depreciation charge NEER 426 137 380 16 461 192 1612
Disposals (Note 35) & (FisE3s) = (228) (1) = = - (209)
At 30th June 2010 WZ-FF
~AZTH 3,808 6,274 25,484 1,462 1,731 6,606 45,425
Net book value FHEE
At 30th June 2010, RZZ-%F
as restated ~NA=TH &FF 16,017 276 494 29 b4 551 17941
At 30th June 2009, RZZENE
as restated NAZTH &5 16443 a7 778 45 1,035 398 19,146
The carrying amount of leasehold land classified as finance AEBzBARERENHELHE
lease of the Group is analyzed as follows: HEDTIT :
As at As at As at
30th June 30th June 1st July
2011 2010 2009
—B-—F —E-TF —EThEF
~NAZ=1H ~NA=+H +tH—H
HK$'000 HK$'000 HK$'000
BT T BT T BT IT
(As restated) (As restated)
(&E7) (RE5)
Held in Hong Kong on: ERBEHE :
Leases of between 10 to 50 years 10 & 50 FEHINHE 6,320 6,305 6,475

—T——FFH 95



Group EE
Beginning of the year F4
Additions b7
Change in fair value NEE
End of the year FIR

The carrying amount of investment properties of the Group
is analyzed as follows:

EEEEA
10 =50 F R B E

Held in Hong Kong:
On medium-term lease (10 to 50 years)

All investment properties were revalued at 30th June 2011
by an independent, professionally qualified valuer, Roma
Appraisals Limited, a member of the Hong Kong Institute of
Surveyors engaged by the Group. Valuations were based on
current prices in an active market.

Group AEE
Beginning of the year F40
Additions R
End of the year FR
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2010
—E-FF
HK$'000
BT
350

50

400

AEEZIHEYEREBESTAT :

2010
—ET-TF
HK$'000
BT
400

FTEREMER_T——FA=+H
ZAVFEEHASERR —HAEXE
RZBIGEE  EFBEERFEARA
A(REEAEMBEECE8) (FHE
- HENEREBRTEZRETRES
RME °

Club membership
=L
2010
—T-TF
HK$'000
BT T

1,408

1,408



Group r5H
Cost %N
At 1st July 2010 RZE—TF+H—H
Additions ISR
Transfers R
Write-off of expired film rights B ERE RO 2 5
At 30th June 2011 RZE—%A=+H
Accumulated amortization and 2R
impairment A
At 1st July 2010 RZZ—FF+tH—H
Amortization for the year FEEH
Impairment losses HEERE
Write-off of expired film rights B ERE R HE 2 W 5H
At 30th June 2011 RZE——%A=1H
Net book value IREFE
At 30th June 2011 RZZE——FA=+H
At 30th June 2010 RZZE—TF A=1H

Amortization of approximately HK$92,806,000 (2010:
HK$79,942,000) is included in the cost of revenue in the
consolidated statement of comprehensive income.

Film rights
EYiRE
HK$'000
BETT

628,010
2,322
86,828
(35,439)

681,721

593,719
92,806
12,031

(35,439)

663,117

18,604

34,291

Films in
progress
b 2 BY
HK$°000
BETT

91,708
42,983
(86,828)

47,863

47,863

91,708

Total

X
HK$'000

BETT

719,718
45,305

(35,439)

729,584

593,719
92,806
12,031

(35,439)

663,117

66,467

125,999

B4 5 A A 92,806,000 (ZE—
T B #79,942,0007T) © BIEELS

B EEWERZ WEKAR
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10 Film rights and films in progress 10 EXHRERREPZ2EF
(Continued) (&)
Films in
Film rights progress Total
BERIE SHER 2 EY ke
HK$'000 HK$'000 HK$'000
Group REE BEF T BET T BB
Cost [N
At 1st July 2009 RZEZNF+A—H 566,199 128,174 694,373
Additions R 8,714 59,376 68,090
Transfers R 95,842 (95,842) —
Write-off of expired film rights B ERE RO 2 i 5H (42,745) — (42,745)
At 30th June 2010 RZE—EFA=1H 628,010 91,708 719,718
Accumulated amortization and RET N
impairment WE
At 1st July 2009 RZZEENFER—H 551,425 — 551,425
Amortization for the year FEHH 79,942 = 79,942
Impairment losses BIEEE 5,097 — 5,097
Write-off of expired film rights FI RS SRR 2 5 (42,745) — (42,745)
At 30th June 2010 RZE—ZFA=1H 593,719 — 593,719
Net book value BREFE
At 30th June 2010 RZE—ZFA=1H 34,291 91,708 125,999
At 30th June 2009 RZEENFAA=TH 14,774 128,174 142,948
11 Investments in subsidiaries 11 BATKRE
Company
RAF
2011 2010
—E——F —E-FF
HK$'000 HK$'000
BT T BT T
Unlisted shares, at cost JE T - BAANME 70,606 70,606
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The following is a list of the subsidiaries as at 30th June

2011.

Name

&R

*Universe Films
(Holdings) Limited

Universe Laser &
Video Co. Limited

RFRSBYARAA

Universe Films Distribution
Company Limited

BFPhBETARAF

*Unique Model Limited

Universe Digital
Entertainment Limited

Place of
incorporation
and kind of
legal entity
BallAR:E
RiteRRER

The British Virgin
Islands, limited
liability company

EBRNES
AREARA

Hong Kong,
limited liability
company

&8 AREELT

Hong Kong,
limited liability
company

&8 AREELT

Hong Kong,
limited liability
company
&t BRALAR
Hong Kong,
limited liability

company

&8 AREELT

Particulars
of issued
share capital
B#T
BREHE

Ordinary US$100

ERERBA100FT

Ordinary
HK$1,000,000

LBRBRA
75%1,000,0007C

Ordinary HK$2

LRRRAER 27

Ordinary HK$100

ERERAAL 1007

Ordinary
HK$10,000
5% deferred
HK$10,000

LR
758510,000 7
5% EERAA
758510,000 7

* No registered Chinese names for the companies.

Percentage of equity
held by the Company
NG liEs:
ENEls4
Direct Indirect
HE i
100 =
100 —
— 100
= 100
— 100
= 100
— 100
= 100
— 100
= 100

* JL E

AFAR-ZBE——F~A=+B2HE
DRIZE -

Principal activities and
place of operation
TEXH

REFHE

Investment holding in Hong Kong

RERK B

Distribution of films in various
videogram formats in Hong Kong

PARSEHARTEY - B

Sub-licensing of film rights and
film exhibition in Hong Kong

BREVINEREVIR BB

Model agency in Hong Kong

BRRRE B8

Distribution of films in various
videogram formats in Hong Kong

PARSEHARTEY - B

BN R



Name

R

Universe Management
Services Limited

Universe Entertainment
Limited

*Universe Pictures
International Limited

Universe Property
Investment Limited

EFNERERRAA

Universe (China)
Development Limited

2T (PE) BRERAR

Place of
incorporation
and kind of
legal entity
AR 3L 4 2
REEEREH

Hong Kong,
limited liability
company

B8 AREELT

The British Virgin
Islands, limited
liability company

ERRAES
ABREFAT

The British Virgin
Islands, limited
liability company

ERRAES
ABEFAT

Hong Kong,
limited liability
company
&t RRALAR
Hong Kong,
limited liability

company

B8 AREELT

Particulars
of issued
share capital
B#T
RABE

Ordinary
HK$10,000
5% deferred
HK$10,000

LERRA
751510,000 7
5% EERAA
751£10,000 7

Ordinary US$2

LRRBRA 2T

Ordinary US$2

LRRBRA 2%

Ordinary HK$2

LRBEAES 2T

Ordinary HK$2

LRRRAER 27

* No registered Chinese names for the companies.

Percentage of equity
held by the Company
NG liEs:
RABDE
Direct Indirect

E# [}

= 100

Principal activities and
place of operation
TERH

REFHBH

Provision of management services
for the Group in Hong Kong

MASBREEERE  £E

Investment in film production and
licensing of film rights in Hong Kong

REBYRIERRNEYNE T

Film acquisition agent for the Group
in Hong Kong

AEEZ TR RERE  BE

Properties holding and rental
in Hong Kong

RARRLEYR B

Investment holding in Hong Kong
and investment in television
series production in the People’s
Republic of China ('PRC')

RARR - Bk
REEREERERR
thEARHLME ([E])

* W E AR B R SCERE
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Name

R

*(Globalink Advertising
Limited

Century Creator
Company Limited

HAAIEEARAA)

Matrix Productions
Company Limited

HRR{FERA]

Digital Programme
Production Limited

BB ARFARAR

Universe International
Technology Limited

ETERNRARAA

Universe Artiste
Management Limited

RTEAEEARAA

Place of
incorporation
and kind of
legal entity
REMER L 2
RiEERER

Hong Kong,
limited liability
company

B8 AREELT

Hong Kong,
limited liability
company

B8 AREELT

Hong Kong,
limited liability
company

&5 BRAMAA

Hong Kong,
limited liability
company

Bk ARAMLA

Hong Kong,
limited liability
company

B8 AREELT

Hong Kong,
limited liability
company

B8 ARERELT

Particulars
of issued
share capital
BEA
RABE

Ordinary HK$2

LRRBARR 2T

Ordinary HK$2

LRRRAER 27

Ordinary HK$2

LRRBAEE 2T

Ordinary HK$2

LRRRARR 2T

Ordinary HK$2

LRRRAER 27

Ordinary HK$10

LRRARAERS 07T

* No registered Chinese names for the companies.

Percentage of equity
held by the Company
KARE
RARDE

Direct Indirect

E# [}

= 100

- 100

Principal activities and
place of operation
TEEH

REXHH

Advertising agent for the Group
in Hong Kong

AREZEERE B

Investment in films production
in Hong Kong

RETMAE B2

Investment in films production
in Hong Kong

REEYRME BB

Production of infotainment
programme in Hong Kong

RIERREANGE - 2R

Purchasing agent for the Group
in Hong Kong

AEERERE  FE

Management of contracted artistes
in Hong Kong

mg

ERANEA BB

* MFE AR A B o

|
Al
ﬁ



Place of
incorporation Particulars
and kind of of issued Percentage of equity Principal activities and
Name legal entity share capital held by the Company place of operation
A 2Ef NG g TERH
28 RAEERER BREHE REBAL REFHE
Direct Indirect
B 5F3
*Films Station Hong Kong, Ordinary HK$2 — 100 Film production in Hong Kong
Production Limited limited liability
company
&E  BREAARA LRRRARE LT — 100 EYHE TR
Universe Music Limited Hong Kong, Ordinary HK$2 — 100 Licensing and sublicensing
limited liability of music programme in Hong Kong
company
ETEEERAR A ARRLEAA LRRRAEE 2T = 100 R RBRELHERE - B8
Universe Information & Hong Kong, Ordinary HK$2 — 100 Inactive
Entertainment Limited limited liability
company
RTARERERAR &% AREANA LRRBABE 2T - 100 gmex
Universe Industrial Hong Kong, Ordinary HK$2 — 100 Inactive
Development Limited limited liability
company
RFIXERBRAR &% AREARA LERRAES 2T - 100 IRex
Universe Intellectual Hong Kong, Ordinary HK$2 — 100 Inactive
Property Limited limited liability
company
ETHBERERAR % BREAAA LRRRARE LT — 100 Imex
Joy Talent Investment Hong Kong, Ordinary HK$1 — 100 Property holding
Limited limited liability
company
EERERRAR &% ARELRA ERRRAESE T - 100 S
* No registered Chinese names for the companies. * ERARW AR R -
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Name

&R

*Universe Films
Acquisition Limited

Mutual Faith
Investment Limited

LERERRAA

Elite Master
Holdings Limited

XEEEBRAAF

Weluck Development
Limited

e REARAA]

Place of
incorporation
and kind of
legal entity
Rk
RtER®RER

Hong Kong,
limited liability
company

B8 ARREAT

Hong Kong,
limited liability
company

&8 AREEAF

Hong Kong,
limited liability
company

B AREELT

The British Virgin
Islands, limited
liability company

AERARS
ABREFAT

Particulars
of issued
share capital
BEfT
RABE

Ordinary HK$2

LRRBAES 2T

Ordinary HK$100

ERRBAEE 1007

Ordinary HK$1,000

ERERRAER 1,000 7T

Ordinary US$1

LRRARA 1 X

* No registered Chinese names for the companies.

Percentage of equity
held by the Company
KRR
[ ENEls4
Direct Indirect
HE Rk
— 100
— 100
— 100
— 100
— 100

Principal activities and
place of operation
IEXH

REXHH

Sublicensing of film rights
in Hong Kong

BREVINE B

Property development in Hong Kong

WEER - &

Inactive

ERex

Inactive

* AR AN R -

|
/\“{
ﬁ
+



Group
rEH
2010
—E-TF
HK$'000
BT T
Beginning of the year F4) =
Additions IR 1,275
End of the year FR 1,275
Unlisted investment IELmIRE
Equity securities EmEH 1,275
Available-for-sale financial assets are denominated in Hong AHEENSREENEBE:  JEL
Kong dollars. The fair value of unlisted security is based MBHN AT EERERREGARRA
on future free cash flows attributable to shareholders PAZESRERAERRT X KXA
discounted using a discount rate based on the risk free B ERANRRSEITIRTHE -

interest rate and the risk premiums attributable to the
underlying investment.

ANNUAL REPORT 2011



The Group has entered into four jointly controlled asset
arrangements to distribute television series (2010: three).

ZRER B 2 AT 32 PO IR H R 2 6 B B & BE DA
BEBREER (ZT—TF: =) -

The Group has participating interests ranging from 60% AEBREESEZEHEEHEABAGCOR =

to 80% in these joint ventures. As at 30th June 2011, the
aggregate amounts of assets and liabilities recognized in
the consolidated financial statements relating to the Group’s
interests in these jointly controlled asset arrangements are

as follows:

Assets

Television series in progress
Liabilities

Accounts payable
Deposits received

Revenue
Expenses

Profit after income tax

80% v 2w - RZT——F A
=+H BEAXREERLEXLRIZESE
ERBZERZT  EREAMBEHRET
WRZBFEERBENT :

Group

AEH
2010
—ETF
HK$'000
BEF T

BE
RIEp 2 BREEE —
BB

FERTBRIR 495
BkETS o
516

Group

AEE
2010
—TTF
HK$'000
BT
e 1,249
=935 (843)
KR PRS2 28 406



Accounts receivable
Less: Provision for impairment
of accounts receivable

Accounts receivable — net

e
o MR
BB

FEWUAR AR — R

The carrying amount of the Group’s accounts receivable was

denominated in the following currencies:

— HK$
— US$
— RMB
— Australian dollars

— s
— %5
— AR%

. —
RIT

The carrying amount of accounts receivable approximates to

their fair values.

The maximum exposure to credit risk at the balance sheet

date is the carrying value of accounts receivable disclosed

above.
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Group
rEH

2010
T—TF
HK$'000
AT

12,551

(237)

12,314

AEBEZ BUERARZREERTIIER

SIfE :

YRR < AR A E R E A FHEH

2010
54
HK$'000
BT

8,194
4,058
2

60

12,314

++

= o

REER  EERRNESARAER

bt R BR SRR BREIE



As at 30th June 2011, the ageing analysis of the accounts
receivable was as follows:

Current to 90 days BIHAZE 90 H
91 days to 180 days 91T HE180H
Over 180 days 180 HA £

Sales of videogram products are with credit terms of 7 days
to 60 days. Sales from film exhibition, licensing and sub-
licensing of film rights are on open account terms.

There is no concentration of credit risk with respect to
accounts receivable, as the Group has a large number of
customers, and are internationally dispersed.

Movements on the provision for impairment of accounts
receivable are as follows:

At 1st July RtHA—H

Provision for impairment of FEUBR TR Z
accounts receivable B

Accounts receivable written off FAT BRI EH
during the year as uncollectible JE A BR M &

At 30th June RNA=1+H

RZTE——FXA=+H " BRERZ
BRI -

Group
rEE
2010
—E-TF
HK$'000
BT T
9,899
1,977

438

12,314

HESKBRERZEEHAH7BEE60H
TE - EEHB - R REREFRE
ZHERZARERIL AT ©

AR R BERNEERR  BAA
SEEARZEF - BRMttRS -

FEYRIR < BIE R 2 2 EIA T

Group
rEH
2010
—E-TF
HK$'000
BT T
236
1
237

|
/\“{
ﬁ
+



The Group has recognized nil (2010: HK$1,000) for the
impairment of its accounts receivable during the year ended
30th June 2011. During the year ended 30th June 2011, a
provision of HK$237.000 (2010: nil) was written off from the
allowance account.

Save as a bank's guarantee of HK$90,000 provided to the
Group by a customer, the Group does not hold any collateral

as security.
Raw materials R
Finished goods ZURN G

B FEZRE

inventories B

Less: Provision for impairment of

The cost of inventories recognized as expenses and
included in cost of revenue amounted to approximately
HK$4,709,000 (2010: HK$6,170,000).
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HE-_Z——FX A=Z1+HLFERN
AEBVEERERNRE (ZE—F
& B¥1,000T) c BEZT——F X
RA=1TRHIEFER - BEMEHME 237000
TREREEFAME (2 —ZF &) -

Br— B IR M B% 90,000 TTERITER T
REBHN - A E B EREE TR
VEFEIR ©

Group
A%E
2010
—E-TF
HK$'000
BT

1,937
4,429

6,366

(3,002)

3,364

FERAFERASERLH AMREK A
B R HET K978 4,709,000 T (ZF—
T4 - E%6,170,0007T) ©



Movements on the provision for
are as follows:

At 1st July
(Write-back of)/provision
for slow-moving inventories
Inventories written off during
the year as unsalable

At 30th June

impairment of inventories

KntHA—H
IHFE 2 (M)
/ B
FRIRARBEHER
7 EMsH

RARA=1H

The Group had written back a provision of HK$95,000 made
in previous years after the relevant inventories were sold

during the year ended 30th June 2011. The amount written

back has been included in “other operating expenses” in the

consolidated statement of comprehensive income.

AR E BT

Group

ZN 3L
2010

—E-ZF
HK$'000
BT T

3,514

891

(1,403)

3,002
AEECRBE-_T——FRA=+
BEEARBERFAEL 2 BEESE
95,0007C ' BT RAE HE &

RDIAFAEEKERAZ [HME
EEM] -



Cash at bank

Cash in hand

Term deposits with
original maturities
of three months or less

Maximum exposure
to credit risk

Denominated in:
— HK$

— Canadian dollars
—Thai Baht

— US$

— RMB

— Other currencies

RITES
FEBS

Group
eS|

REHEB=1EA
HON={EA
ZEBER

EERRA

REAEE

UTSIERTIE -

—
— M7t
—%ék
— %7

— AR®
—HitE%

The effective annual interest rate on term deposits with

original maturities of three months or less is ranged from
0.6% to 1.0% (2010: ranged from 0.35% to 1.02%); these
deposits have an average original maturities of 54 days (2010:

47 days).

Renminbi is not a freely convertible currency and the

remittance of funds out of the PRC is subject to exchange

restrictions imposed by the PRC Government.
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Company
NN

2010 2010
—E-TF —ZT-TF
HK$'000 HK$'000
BB BT
5,953 55
63 =
114,312 =
120,328 55
120,265 55
120,084 55
148 =
23 =
21 =
15 =
37 —
120,328 55

REBAA=M@A LN =MEAZEH
GBRHEREFNEAHRIERZ10E (=
T—ZTF  HO3BEE102E) : tEF
FHFHRIEPA ALK (ZT—FF
47K) °

ARBER—BIAEHALBZERERA
RIS EREF BEIRINMEE T BTN
SNEARTE



At 30th June 2011
and 30th June 2010

The total authorized number of ordinary shares is
5,000,000,000 shares (2010: 5,000,000,000 shares) with a
par value of HK$0.02 per share (2010: HK$0.02 per share).
All issued shares are fully paid.

Pursuant to an ordinary resolution passed in the annual
general meeting held on 26th November 2003, the Company
conditionally approved and adopted a share option scheme
(the “Scheme”) in compliance with the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited.

Pursuant to an ordinary resolution passed in the annual
general meeting held on 23rd November 2007 (the “2007
AGM"), the Company approved the refreshment of the
scheme mandate limit, which is 10% of the total number
of issue shares of the Company as at the date of the 2007
AGM, under the Scheme. After the refreshment of the
scheme mandate limit, the total number of share options
available for issue uner the Scheme as at 30th June 2011
was 162,460,537 the full exercise of which in subscribing
for shares of the Company would represented 10% of the
issued share capital of the Company as at 30th June 2011.

There were no share options outstanding and granted
throughout the year ended 30th June 2011.

R-ZE——%X<A=1H
hR-F—FFRXA=1H

Number of Issued and
ordinary shares fully paid
21T

ZEREAR REBHZE
HK$'000

BB

1,624,605,370 32,492

T AR R~ E BB #5845 5,000,000,000
B (ZZ—=4 : 5,000,000,000f%)
BHEEAEE®K0.02T (ZE—ZF : 3
EEB0.027T) - FIBEZETROHIEIE
2T -

RENR_ZT=F+—-H_F+RBE1T
ZERRBFAGLESRB —HER
REBR ARBRBEEBHERIMA
PR~ A8 77 _E T AR B IR HE A R BR 4
— RS ([BRUERTEl)) -

BER-_TTLF+-—AZ+=B#17
ZHRRBFAS ([T FRRAF
Ag)) ERBZ-EBETBERER AR
AIRLER BB R B E R 8IS L
RS FRERAFAESERAZ
BEITRMBEZ210% - REFTEIE
IR Z% R-ZE——FXA=1H
IR AT B AT BT RE AR R
2/4162,460,63717 * ZEEZEITER
BARNARN 2 EBREBEN T ——
FERNA=ZTHAXARAIZEETRG Z
10% -°

BE_T——FX XA=tTHLFEAN"
BB ARITEE IR 2 A -



At 30th June 2011
and 1st July 2010

At 1st July 2009

Revaluation reserve adjustment
upon disposal of non-current
assets held for sale

At 30th June 2010

At 30th June 2011
and 1st July 2010

Share
premium
RGEE
HK$'000
BETT
RoE——FxA=1H
k=E-ZELA-H 121211
RZEENE+A-A 121211
HERMELE
LFERBEE
L EMRHERE -
R-E-FE/ A=1H 12121

R=—E——FA=1H
Fr—E-ZF+H—H
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Reserve
arising on
consolidation
GEEA
Fi&te
HK$'000
BT

821

821

821

Share

premium

R0 1E

HK$'000

BT

127,211

Share-based
Revaluation ~ compensation

reserve

reserve

EffRR  ROEMER

HKS'000
BB

458

(458)

Contributed
surplus
BazRH%
HK$'000
BET T

51,852

HKS'000
BB

Total

3
HK$'000
8T

128,032

128,490

(458)

128,032

Total
HBE
HK$°000
BETT

179,063



The contributed surplus of the Company represents the
difference between the nominal value of the Company’s
shares issued in exchange for the issued shares of Universe
Films (Holdings) Limited and the value of net assets of the
underlying subsidiaries acquired on 28th June 1999. Under
the Companies Act of 1981 of Bermuda (as amended),
the contributed surplus shall not be distributed to the
shareholders if there are reasonable grounds for believing
that:

(i) the Company is, or would after the payment be, unable
to pay its liabilities as they become due; or

(i) the realizable value of the Company's assets would
thereby be less than the aggregate of its liabilities and
its issued share capital and share premium accounts.

At the Group level, the contributed surplus is reclassified
into its components of reserves of the underlying
subsidiaries.

The amounts due are unsecured, interest-free and repayable
on demand. All balances are denominated in Hong Kong
dollars and approximate to their fair values.

KRB BHEGBRTIAR R BBRE Universe
Films (Holdings) Limited 2 2 377A% {5

BOIARNTRMD 2EEER—AANTF
NAZTN\BFIRENB AR EES
BrEZF BEEEE-—NN\—FRQF
%= (BEIR) REBEBABEEEERET
BN - BIBRMABBTE IR TR

()  ARBEFHFHNIKMNEEEED
HZBE =X

(i) ARFZBEEANZEEESREIRM
miEERRNAEED BETRARK
R ER A -

RAEEME  BEHBRBENIAGH
ARz i o

FTRBAREEA - 8 RANEKE
BE FBEERENBEREREEMY
HEXBRFERE



The carrying amount of the Group’s accounts payable
approximates to their fair values and was denominated in
the Hong Kong dollars.

As at 30th June 2011, the ageing analysis of the accounts
payable was as follows:

Current to 90 days BNEAZ 90 A
91 days to 180 days 91T HE180H
Over 180 days 180 HIA £

As at 30th June 2011, the Group's obligations under finance
leases were repayable as follows:

Within one year —&FR
In the second year £

B ETHE AT

Future finance charges on obligations

under finance leases ZARRBE T
Present value of obligations BRE R EAE
under finance leases ZHE
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AEEZEMNERZRREERAFE
BEILABERINE -

R-E——FABZ+E  ENERZ
REEAITATT

Group
rEE
2010
—E-TF
HK$'000
BT T

1,075
45
2,014

3,134

RZB——FA=1TH XxEEZH
BHREARBERIATFHRAERE -

Group
rEE
2010
—E-TF
HK$'000
BT T

80
71

151

151



‘ 4287558 %%

22 Obligations under finance leases 22 FERERIE @
(Continued)
The present value of obligations under finance leases was REMERAE 2 RENT -
as follows:
Group
TEE
2011 2010
=F——F —FFF
HK$'000 HK$'000
BT T BT T
Within one year —&FR 71 80
In the second year F-F - 71
71 151
23 Other long-term liabilities 23 HthRH&E
Group
AEE
2011 2010
= —FFF
HK$'000 HK$'000
BT T BT T
Obligations under finance leases R SRR
(Note 22) (Mt5E22) — 71

—ZT——FFH 115



Deferred income tax assets and liabilities are offset when
there is a legally enforceable right to offset current tax
assets against current tax liabilities and when the deferred
income taxes relate to the same fiscal authority. The
amounts shown in the consolidated balance sheet are

EELAEAHTENKRERBEER
BERBAGBERSE BREEMSHIR
Al — M ERHRE - AIAEEMEHEE
HEETREHE NEEEERBRLE
Sl 2 @ BIEEE MRHRMERTE

determined after appropriate offset.

Group
TEH
2010
—T-TF
HK$'000
BT
Deferred income tax assets:  ELEFTEHEE :
— Deferred tax assets —B@12{E A%
to be recovered after Y E A EAE
more than 12 months MIEARE (73)
— Deferred tax assets —E128AR
to be recovered Y E Y EAE
within 12 months HIBREE (867)
(940)
Deferred income tax liabilities: EFEFTSFALRE
— Deferred tax liabilities — BB 12EA%E
to be recovered after Y [el )3 RE
more than 12 months HIEEE 884
— Deferred tax liabilities —E12AR
to be recovered Y [el )3 RE
within 12 months HIEEE =
884
Deferred tax liabilities/ ELEHEERE/
(assets) - net (BE) — F8 (56)
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Company
b N
2010
—T-TF
HK$'000
BT

(321)

(321)

(321)



The movements of the deferred income tax liablilities/
(assets) (net) during the year are as follows:

Beginning of the year

Deferred income tax
charged/(credited)
to consolidated statement
of comprehensive income
(Note 30)

Deferred income tax adjustment
upon disposal of non-current
assets held for sale

End of the year

Deferred income tax assets are recognized for tax losses
carried forward to the extent that realization of the related
tax benefit through the future taxable profit is probable. The
Group has unrecognized tax losses of HK$99,609,000 (2010:
HK$74,555,000) to carry forward against future taxable
income. The tax losses have no expiry dates.

FAEEFTS
ggHmT
Group
by
2010
—T-TF
HK$'000
ot
=2 (246)
Riz&2mE
R AR /
(E#) 2RI
PG
(H#E30) 281
HERERE
ZIERBEE
ZIEIEFRS TR (91)
FIR (56)

BaE/ (BE) OFF) 2

Company
b N
2010
—T-FF
HK$'000
BETT

(348)

27

(321)

BB EETARMBBRRSE Rz
BRRRERB AN ER MM AEE 2
MIBEEIERER - AEEBRERTIE
&5 18 78 # 99,609,000 T (Z T —ZT & :
P 574,665,000 70 ) A] 4582 AR SR R FE
AU o IEIRIBES BN EEEAE -



The movements of deferred income tax assets and liabilities
during the year, without taking into consideration the
offsetting of balances within the same tax jurisdiction are as

follows:

Deferred income tax liabilities

Beginning of the year

Credited to consolidated statement
of comprehensive income

Credited to retained earnings
upon disposal of non-current
assets held for sale

End of the year

Deferred income tax assets

Beginning of the year
Charged to consolidated statement
of comprehensive income

End of the year

F47

iSRRG E

ION

HERELE
ZIEmBEER
SARBENA

F
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FRREEHEHEENABEZ2E (WE
ZRE— iR 2 G T

ELEFREHRAR

Accelerated tax
depreciation and total
IR IEITE R AR
2010
—T-FF
HK$'000
BT T

3,102

(2,127)

ELEFRERERE

Tax losses and total
REBERAR
2010
—E-FF
HK$'000
BT T

(3,348)

2,408

(940)
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W
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Deferred income tax assets FEEFIEHEE
Tax losses and total
BEBERAE
2010
—E-TF
HK$'000
BT
Beginning of the year F4) (348)
(Credited)/charged to REREEE
consolidated statement of WamEA
comprehensive income (Bt A)/ Bk 27
End of the year FR (321)
Expenses included in cost of revenue, selling expenses, FIERERA - SHEEBR  THRERR
administrative expenses and other operating expenses, are HEmEEBRRNERSTOT -
analyzed as follows:
Group
rEH
2010
—E-TF
HK$'000
BT T
(As restated)
€=
Amortization of film rights (Note 10) Bk 2 e (FEE10) 79,942
Amortization of leasehold land (Note 6) TE 288 (3E6) 82
Depreciation of owned assets (Note 7) BEBEZTE (M:E7) 1,533
Depreciation of leased assets (Note 7) HEEEZINE (MW7) 79
Impairment losses of film rights (Note 10) E&/hwiE 2R ERE (FiFE10) 5,097
Impairment losses of film deposits B 2 BEEE —
Provision for impairment FEUBR TR Z
of accounts receivable (Note 14) BEREE (FRE14) 1
(Write-back of)/provision HIEEE (B BE
for slow-moving inventories (Note 15) (F7E15) 891
Write-off of inventories FE 2 #sE 542
Employee benefits expenses (Note 26) EERAMAX (MiiE26) 19,898
Cost of inventories sold BEETFERAR 6,170
Advertising costs BEERAR 1,282
Direct operating expenses arising EXHeWAR
from investment properties REYED
that generate rental income BEEEEER 14
Auditor's remuneration ZE A & 780

|
Al
ﬁ
il



On 1st December 2000, a Mandatory Provident Fund
scheme (“the MPF scheme"”) was set up for employees,
including the executive directors. Under the MPF scheme,
the Group's contributions are at 5% of employees’ relevant
income as defined in the Hong Kong Mandatory Provident
Fund Schemes Ordinance up to a maximum of HK$1,000
per employee per month. The employees also contribute a
corresponding amount to the MPF scheme if their relevant
income is more than HK$4,000 per month before 1st
February 2003 and HK$5,000 after 1st February 2003. The
MPF contributions are fully and immediately vested in the
employees as accrued benefits once they are paid.

Wages and salaries T & R
Provision for unutilized annual leaves REVAF B2 RHE
Write-back of provision REAFEBZ

for unutilized annual leaves B a5
Provision for long service payments REIRGS S 2 B E
Staff welfare BTEF
— Operating lease payments — BEFEEZ

for directors’ quarters EBEHENR

— Others — HAh

Pension costs — defined contribution plan

Total (including directors’ emoluments)
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BREKA - R EHREE

e (BREEHE)

—ZEETF+=—A—H ' ARFEB
BE (BRENTES) Fl—HEH R
BEertal ([REesE)) - BEwES

e AEECHREREE ZEBEK
A (BEERBARFMEABSTENE)
5% E - BREETBAZHALERAS
#1,0007C ° WEER=-ZTZT=F_H—
H 2Rl BRI AT AHBiEAE% 4,000 T
MRZEE=F-_fF—B2Z2%BZ2BEHAYK
AE ABBEE 5,000 IMERBRES
FTEIELARFESNE 25K - %*éﬁﬁ/f{
REfFE - B2 RNBREEZR
aﬂmﬂo

Group
rEE
2010
—E-TF
HK$'000
BT T

16,590
77

143

1,903
767
418

19,898
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BE_ TR A=tHL*F
B - BESHHBI T

The remuneration of each director for the year ended
30th June 2011 is set out below:

Salary,

housing Employer’s

allowances, contribution

and benefits to retirement
Fees in kind scheme Total

¢ EE BRGE
Name of directors EEME He EEREWRZ EEMHX ok
HK$’ 000 HK$' 000 HK$’ 000 HK$" 000
BT BT BT BT
Mr Lam Shiu Ming, Daneil AN bt — 5,838 12 5,850
Ms Chiu Suet Ying* BERLT — 856 2 858
Mr Yeung Kim Piu BRIREE — 694 12 706
Mr Ng Kwok Tung RBIR % E 107 — — 107
Dr Leung Shiu Ki, Albert KB L 107 — — 107
Mr Ma Chun Fung, Horace SiRETE 107 — = 107

*

Resigned as an executive director during the year
ended 30th June 2011.

The remuneration of each director for the year ended
30th June 2010 is set out below:

RBE-—Z——F < A=+AL

FEABRENTES -

HE-T-TE~A=TALA

B - BESHHBI T

Salary,

housing Employer’s

allowances, contribution

and benefits to retirement
Fees in kind scheme Total

¢ EE BRGTE
Name of directors EEME He ERREWFR EEMHR ok
HK$" 000 HK$" 000 HK$" 000 HK$" 000
AT BT BETT BT
Mr Lam Shiu Ming, Daneil MRS A — 3,185 12 3,197
Ms Chiu Suet Ying EERZ T — 3,185 12 3,197
Mr Yeung Kim Piu CrUES S — 579 12 591
Mr Ng Kwok Tung BRI A 100 — — 100
Dr Leung Shiu Ki, Albert ZIHEE L 100 = = 100
Mr Ma Chun Fung, Horace BiRELE 100 — — 100



Directors’ fees disclosed above include HK$321,000
(2010: HK$300,000) paid to the independent non-

executive directors.

No directors waived emoluments

in respect of the

year ended 30th June 2011 (2010: same).

The five individuals whose emol

uments were the

highest in the Group for the year included three

directors (2010: three) whose

emoluments are

reflected in the analysis presented above. The

emoluments payable to the remaining two (2010:

two) individuals during the yea

Basic salaries, housing allowances,
other allowances and
benefits in kind

Contributions to retirement scheme

r are as follows:

EAFE  FERE -

HAbFRH I
BEWFIaS
RIRETEIfR
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T EFHEEEEN FIBIIER
TEE 28 €E%321,0007T (=
T4 : AH300,0007T) °

BEEEHENRBE T4
NASTELEFEZHE (2T
T AR -

RENREELEREHFALERE
=R (ZF—FTF =R EF-
BEZHMeFBEER LREE - £
BME (ZFT—FTF: WA AL
RERZENMEIT :

Group
rEH
2010
—E-TF
HK$'000
BT T

1,560
24

1,584



‘ 3200755 % 7%

26 Employee benefits expenses Continved) 26 EERFIFX @

The emoluments fell within the following bands: ULEHBE TE S FHEA
Group
rEE
2011 2010
—2——F —TFF
Emolument band (in HK$) TN E (B%)
Nil to HK$1,000,000 % ¥ 1,000,000 7T 1 2
HK$1,000,001 to 7B #1,000,001 TR
HK$2,000,000 752,000,000 7T 1 —
2 2
27 Other income 27 HAMUA
Group
rEE
2011 2010
—E2——F —E-FF
HK$'000 HK$'000
BETT BT
Sponsorship income EREERE 994 910
Screening income e A 51 115
1,045 1,025

—T——FFH 123
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28 Other gains — net

29

48755 % %%

28 Hitlhz= — FE

Group
AEE
2011 2010
—E2——F —T-TF
HK$'000 HK$'000
BETT BT T
Deposits and payables forfeited RIET & KB FRIA 3,879 2,371
Gain/(loss) on disposal of property, HEWE - SRk
plant and equipment Btz WS/ (B51E) 208 (332)
Net foreign exchange gains/(losses) fEH W/ (B518) F5 87 (180)
Compensation received from termination 4% 1E& 49
of agreement 2 BEEWA - 1,292
Gain on acquisition of an available-forsale WERHHENEREE
financial asset ol — 1,275
Others Hit 1,232 166
5,406 4,592
Finance income 29 AU A
Group
AEE
2011 2010
—2-——F —TFF
HK$'000 HK$'000
BETT BT
Interest income FBUA 559 288
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Hong Kong profits tax has been provided at the rate of
16.5% (2010: 16.5%) on the estimated assessable profit for
the year.

The amount of income tax expense charged to the
consolidated statement of comprehensive income represents:

Hong Kong profits tax

BRNEH

Current year REE
Overprovision for previous years BEFERERE

Deferred income tax (Note 24)

EXEFTSH (MiEE24)

The tax on the Group's loss before income tax differs

from the theoretical amount that would arise using the

weighted average tax rate applicable to profit or loss of the

consolidated subsidiaries as follows:

Loss before income tax FRET1S TR EE
Tax calculated at domestic EZBEBEROEF
tax rates applicable to profits RERARE X
in the respective countries FERTIE
Income not subject to taxation AR Z WA
Expenses not deductible LIk
for taxation purpose =92
Overprovision for previous years B FEBRERE
Utilization of unrecognized tax losses FRARER 2 FHIEEE
Reversal of taxable temporary differences & &R %% B B 4 = £ o] %
Tax losses not recognized RIER 2 FIAEE
Income tax expense i & R

The weighted average applicable tax rate was 16.5% (2010:

16.5%).

EBEFNEHERBRAFE 2 H5HE
R BF AR E165% (T —TF
16.5% ) Bt -

FISRBRANGEE2ARERATIEZ
SREWT :

Group
rEE
2010

—E-FF
HK$'000
BT T

119

281

400

REBSRATSHAIEBENTIE - B
R4RE WE AR & F B E A e N
FHBEMEES 2 IBRTENZEN
T

2010
e
HK$'000
BETT

(14,359)

(2,369)
(613)

374

(312)
(1,913)
5,233

400

IEFHERZHERE165% (2 —F
F:16.5%) o



‘ 3200755 % W%

31 Net foreign exchange gains/(losses) 31 ERWz/ (&iE) F5E

The exchange differences recognized in the consolidated FHREEARERANERNELZEE
statement of comprehensive income are included as FETHIER -
follows:
Group
AEE
2011 2010
—E2——fF —T-TF
HK$'000 HK$'000
BT T BEET T
Other gains — net HAblas — 558 87 (180)
32 Loss attributable to the equity 32 ApRlEmFE ABMLE
holders of the Company B
The loss attributable to the equity holders of the Company is RARE=FFEARIGEBREARRT M
dealt with in the financial statements of the Company to the TR 7 Be FE /) B ) 4 A 75 15 31,000 7T
extent of a profit of approximately HK$31,000 (2010: loss of (ZZ2—ZF : [BHELHEE136,0007T) °

approximately HK$136,000).
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Basic loss per share is calculated by dividing the loss ERERNEBEERBEARGEZFE AR
attributable to the equity holders of the Company over the HEE  BRUAFRE TS @A INE
weighted average number of ordinary shares in issue during FHEBEHE -
the year.
2010
—T-TF
Loss attributable to the equity holders RAGIERFEEA
of the Company (HK$'000) FEIEEE (B8 TT) (14,759)
Weighted average number BEITEBERN
of ordinary shares in issue I8 1,624,605,370
Basic loss per share (HK cent per share)  &RXEARER (FRGEL) (0.91)
The basic and diluted loss per share for the year ended 30th EEAILEmARITEY BB TR 2T
June 2011 are the same as there was no dilutive potential AR BEE—ZT—F<A=+H
ordinary share outstanding during the year (2010: same). IFFEAZBREAREEHBEAER

(ZZ2—ZF : HR)

On 24th March 2011, the Company declared a special cash RZE——F=A=Z+MA ' XQF
dividend of HK1.24 cents per ordinary share (2010: nil), or EMEKERNReRESREBR1.24
HK$20,145,107 (2010: nil) in aggregate. This amount is offset BU(ZE—ZF: 8) AT ABE
against the retained earnings in the consolidated statement 20,145,107 C (ZZE—ZT4F : &) o k&
of changes in equity. The special cash dividend was paid in HEGEEREER 2RERBT M -
April 2011. IR EREER-E——FMNAX
F e
The directors did not recommend the payment of a final EETEBRBEHE_T——F <A
dividend for the year ended 30th June 2011 (2010: same). =T HIEFEZRARE (ZE—TF
R °



FE K18

FAEIFA -

— S ER (:E30)
— BEEEZINE (MW7)
—HEEEZIE (MW7)
— &t 288 (F5E6)
— B NREZ# (HFE10)
— BRNREZREEE

Loss for the year

Adjustment for:

— Income tax expense (Note 30)

— Depreciation of owned assets (Note 7)
— Depreciation of leased assets (Note 7)
— Amortization of leasehold land (Note 6)
— Amortization of film rights (Note 10)
— Impairment losses

of film rights (Note 10) (FFEE10)

— Increase in fair value of investment — REWME 2 NFEE
properties (Note 8) (FFzE8)

— Write-off of inventories — FEZHsE

— HEME - #eR
Rz Wam)/ BE

— (Gain)/loss on disposal of property,
plant and equipment
— Gain on disposal of non-current

assets held for sale 2 Wz
— Gain on acquisition of an available- — A HEENSREE
for-sale financial asset 2 Wz

— Expenses incurred for disposal

of non-current assets held for sale FrEE 2 B

— Interest income (Note 29) — FBIA (F5E29)

— Provision for impairment — FEWERFRZ
of accounts receivable (Note 14) ERE (HE14)

— Impairment losses of film deposits — BRI e 2 RAEBE

— (Write-back of)/provision — AT E 2 (E8)/ BiE
for slow-moving inventories (Note 15) (Mg3E15)

Changes in working capital: LEESEY)

— Inventories —FE

— Accounts receivable — FEUERFK

— Deposits paid, prepayments — BftE]®  EAEIER
and other receivables Ho e Y FRIE

— Accounts payable — FERTERK

— Other payable and accrued charges — Bt SRIE R ERT

— Deposits received — BlGETE

Cash generated from operations EEELCIRG
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— WERFHEZ RS EE

— WERFHEZIFRBEE

2010
—E-TF
HK$'000
BT
(As restated)
(F&E:%))

(14,759)
400
1,633
79
82
79,942
5,097

(50)
542

332
(4,355)
(1,275)

(300)
(288)



In the consolidated statement of cash flows, proceeds from
sale of property, plant and equipment comprise:

Property, plant and equipment

Net book value (Note 7)

Gain/(loss) on disposal of property,
plant and equipment

Proceeds from disposal of property,

plant and equipment

Obligations under finance leases
End of the year
Less: beginning of the year

Capital element of finance leases payments X EIEFE 2 BANER D

VI3 - BERRRAE
AREDFE (FRE7)
HEWE - ez Kk
Rz W/ (B1R)

HEWE - ez Kk
RIEEZFIEK

BMERERE
F
AT

The principal non-cash transaction was the contribution
of film rights of HK$1,275,000 as consideration for the
acquisition of an available-for-sale financial asset for the year

ended 30th June 2011.

Z:EZ? EE%/IIL%%W ’ ﬁ%%% N %%%%
R FSHRELE

2010
—E-FF
HK$'000
ST
332

(332)
2010
—E-FF
HK$'000
BT
151
231

(80)

TENIRERHGAREE=ST——F
NA=TRHIEFERREHEAEE 1,275,000
T2 B REERKERHEEN SR
BEZNE-



At 30th June 2011, no banking facilities was granted by bank
to the Group (2010: same).

(a)

A court action was commenced in the Court of First
Instance of the Hong Kong Special Administrative
Region on 17th April 2002 by The Star Overseas
Limited (“Star”), an independent third party, against
Universe Entertainment Limited (“UEL’), an indirect
wholly owned subsidiary of the Company.

By the above action, Star alleges that a sum of
US$935,871.65 (equivalent to HK$7.299,798.84) was
payable by UEL to Star as its share of the revenue of

the movie entitled “Shaolin Soccer” (the “Movie").

Pursuant to an Order (the “Order”) made by the
High Court on 21st February 2003, the Company
was ordered and had paid to Star a sum of
HK$5,495,699.80, being part of the licence fee of the
Movie received by UEL from Miramax Films (being the
licencee of the Movie) and which was also part of the
sum claimed by Star. Pursuant to the Order, UEL is also
liable to pay Star interest in the sum of HK$350,905.30
and some of the costs of the application leading to the
making of the Order, all of which have been settled.
As the Order has not disposed of all the claims of
US$935,871.65 (equivalent to HK$7,299,798.84) by
Star, UEL is entitled to continue to defend the claim by
Star for recovering the remaining balance in the sum
of approximately HK$1,804,099.04 (HK$7,299,798.84
less HK$5,495,699.80).

On 30th April 2002, UEL issued a Writ of Summons
against Star for the latter's wrongful exploitation of
certain rights in the Movie co-owned by both parties.
UEL claimed to recover loss and damages suffered by
UEL as a result of the wrongful exploitation.
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BT LA R TR E
WESE1‘J‘93587165%7E(7|‘E£?

75 #57299,798.847T) F tEADF—
wﬂ%ﬁzrd MRkl 2B ([ZE
#1) 2 BHWA o

BEEERSERNR_ET=F_
AZ+—HE#EZES ([EL])

EFREBFRESREMEEI B
¥ 5,495,699.80 7T - B T F 1R 44
7t 3% E 3 M # Miramax Films ( BJl
ZERREREA) WE 2 E 5
H&%%&Efﬁﬁfﬁ%%zﬁmé%ﬁ o 1R
BZiES  BEFRENTARNEREY
NeEB @1@5350 905.307T 2 F B

KABEZESHESHER ﬁ
AERE XN - AR W ER
K21 529358716555 (B
W #7299,798.847T) ZFiB &
B ML EFREGREERER
BRI BT AEA B 1,804,099.04
7T (BN # 7299,798.84 JT i /&
5,495,699.807T) Z FIBEITHE

R-ZEZ-FMA=+H " BEFHR
LRERREHERSK  ERERE
RRETEMERBNE S KR
BRHEFZRZETHEN - EFIR
L3RBT AT E F AAER
FRERZZ — t)JTEIS'E&TEEL?



(Continued)

On 9th September 2002, Universe Laser & Video Co.
Limited ("ULV"), an indirect wholly owned subsidiary
of the Company, issued a Writ of Summons against
Star for the latter's infringement of the licensed rights
in the Movie held by ULV. ULV claimed to recover all
loss and damages suffered by ULV as a result of the
said infringement.

In the opinion of legal counsel, it is premature to
predict the outcome of the claim against UEL. The
Board is of the opinion that the outcome of the claim
against UEL will have no material financial impact to
the Group.

On 1st September 2008, Koninklijke Philips Electronics
N.V. ("KPE") issued a Writ of Summons against among
other persons, the Company, ULV and Mr Lam Shiu
Ming, Daneil (one of the Directors), being three of
the defendants named therein, in respect of damages
arising from alleged infringement of the patents
regarding Video Compact Disc owned by KPE.

In the opinion of legal counsel, it is premature to
predict the outcome of the said claim made against
the Company, ULV and Mr Lam Shiu Ming, Daneil. The
Board is of the opinion that the outflow of economic
benefits cannot be reliably estimated and accordingly
no provision for any liability that may result has been
made in the consolidated financial statements.

(%)

R-BE_FNANR ARFZ
—HEEE2ENB AR ETHES
TERAR ([EFES)) AEE
BRIEETENHZELMENE
AHERMEEELERSHK - BF
BNRENE LRRETRMEX
Z—OIREBERARIEE -

REBZEERZER  RERER
HEFRENREERHNBE 2B
B-ME EXEERR/HRTRE
MREZERT TEHARERK
BEAMBTE -

R_ZEZENFNALA— B
Koninklijke Philips Electronics N.V.
([KPEJ) MIBFEARRAR - RFEH
R PNREE (KRRl —BESE)
(B b2 ER=R1%%) &
EHEREREBILKPEMEEHET S
i (VCD) mEFEMmEL ZE
KBS

RIBZRERZER - BREERER
HARTF  RTFHEHF M/ NRELE
MEAREERDES ZBF M
B EXeRRAHNKBENRES
HoRBE R St (T - R B AR AR
B BHRAAIEEEENEAE
EIELREE -



(c)

On 8th January 2010, KPE issued a Writ of Summons
against among other persons, the Company, ULV and
Mr Lam Shiu Ming, Daneil (one of the Directors), being
three of the defendants named therein, in respect
of damages arising from alleged infringement of the
patents regarding Digital Video Disc owned by KPE.

In late September 2011, the claim made against ULV
has been agreed with KPE and appropriate provision
has been recognized accordingly in the current year's
consolidated financial statements. Based on the
consultation with legal counsel, no further material
outflow of economic benefits will be incurred for ULV.

In the opinion of legal counsel, it is premature to
predict the outcome of the said claim against the
Company and Mr Lam Shiu Ming, Daneil. The Board is
of the opinion that the outflow of economic benefits
of the Company cannot be reliably estimated and
accordingly no provision for any liability has been made
in the consolidated financial statements.

Save as disclosed above, as at 30th June 2011, no litigation

or claim of material importance is known to the directors

to be pending against either the Company or any of its

subsidiaries.

ANNUAL REPORT 2011

Bk L XXFT R EE SN

R=F—TE—A/\B KPEAR
EARE  EFES RAMNEE
£ (AARZ—REE) (BRSHK
EYHA=RME) FEEHEE
1230 KPE A5 A BB 3 3 S0 Bt
(DVD) ) BRI EE 2 1B 2 18

RS

RZZE——FNAXR  BHEKPERL
HEFEFNNREERBARER
REF 2 76 WIS IR M AR e
RAREEWEE - RIBAZER
MER EFESITEELEE T
B EREE RS ST H o

RIBZZERZER - BREERER
HARB "M NRTER R RE
RRHWEBS2BF-MBE EFF
RBEBEARBHEBEME S R
RER] SEdb ARt R AL EAEAR A B
BRERAMEM B EIELEE -

R-—ZE——F XA

=+H BEBERM  ARBSEER
F 8 A B B E S E R ERFRAHRE -



As at 30th June 2011, the Group had future aggregate
minimum lease payments under non-cancellable
operating leases as follows:

Land and buildings T REF
Not later than one year BB —F

As at 30th June 2011, the Group had commitments
contracted but not provided for in these consolidated
financial statements as follows:

Purchase of film rights and EEEZRER
production of films B RUME

Note: As at 30th June 2011, the Group had commitment of
HK$7,832,000 in respect of jointly controlled assets
(2010: nil).

RZE——FRA=1H " ~&H
RIBAHE 2 EETHEMRAR
SN2 REEE N REENT

Group
rEH
2010
—E-TF
HK$'000
BT
957

R-E——F R A=Z1+H KA&£E
BRI HBERNGEATERREBEEZ
AEWT

Group
rEHE
2010
—E-TF
HK$'000
BT T
39,183

g RZZE——FXA=1+R K&
EHERIEHEENAEFBL
7832,0007T (ZZ—T4F : &) -



As at 30th June 2011, the Group had future aggregate

minimum lease receipts under non-cancellable operating

leases as follows:

Not later than one year BB —F
Later than one year and wmR—F &k
not later than five years TEBmAF

On 10th December 2009, Universe Digital
Entertainment Limited (“UDE"), an indirect wholly
owned subsidiary of the Company, entered into
a renewed tenancy agreement (the “Renewed
Tenancy Agreement”) with Rainbow Nice Limited
(“RNL") whereby UDE agreed to lease a premises
(the “Premises”) from RNL for a term of 3 years
commencing from 1st January 2010 to 31st December
2012 for the use of Ms Chiu Suet Ying, who resigned
as a director of the Company on 16th August 2010,
for residential purpose. The monthly rental payable
by UDE was HK$100,000 which was inclusive of
furniture, fixtures and home electronic appliances but
excluding government rent, rates, taxes and all other
outgoings. The entire issued share capital of RNL, the
landlord of the Permises, is wholly owned by Ms Chiu
SuetYing.

On 16th August 2010, UDE entered a deed of
surrender with RNL whereby both parties mutually
agreed to terminate the Renewed Tenancy Agreement
with immediate effect.
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(Continued)

During the year ended 30th June 2011, UDE paid
rental of HK$151,613 (2010: HK$600,000) to RNL on
apartment leased for Ms Chiu Suet Ying.

In August 2010, UDE and Universe Films Distribution
Company Limited, all of which are indirect wholly
owned subsidiaries of the Company, sold a
motor vehicle to Mr Lam Shiu Ming, Daneil for a
consideration of HK$160,000 and HK$400,000
respectively.

Details of key management compensation
Key management personnel are those management

with responsibility for planning, directing and
controlling the activities of the Group.

Salaries and other short-term e M H AR HA
employee benefits EERH

Employer’s contribution to RIKETEIZ
retirement scheme EE R

Save as disclosed above and elsewhere in these

consolidated financial statements, no other material related

party transactions have been entered into by the Group. The

transactions were carried out after negotiations between

the Group and the related parties in the ordinary course of

business.

(b)

(%)

REBEE=ZZT——FNA=1+HL
ZEER EFEBEXIMAFEALSE
151,613 L (Z T —TF : B
600,0007T) TR EEARHEESH
FHERZT A -

RZZE—ZFFNA EFEER
BEFEABTAERAR BIARERA
RxHEE2ENBARAR) »
Al A K (B 7 # 160,000 7T & 78 1
400,000 7T 1 & — 8§ /5 8 T 5/ 85
Hh o

REEBHRMZFHB

IZEEABRBENE BT
EH|IAEBEE C ERE ©

Group
rEH
2010
—E-FF
HK$'000
BT T

8,508
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8,568
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On 22nd August 2011, a substantial shareholder of
the Company placed an aggregate 87,165,000 existing
ordinary shares of the Company to certain independent
third parties, at a price of HK$0.115 per share, for a total
cash consideration of HK$10,023,975 and the substantial
shareholder subscribed for 87,165,000 new ordinary shares
of the Company at the same price on 24th August 2011.

The directors regard Globalcrest Enterprises Limited, a
company incorporated in the British Virgin Islands, as being
the ultimate holding company of the Company.

Comparative figures have been reclassified to conform with
the current year's presentation. This reclassification had no
impact on the Group’s loss for the year ended 30th June
2010 or the total equity as at 30th June 2010.
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Up to the date of approval of these consolidated financial
statements, the HKICPA has issued the following
amendments, new standards and interpretations which
are not yet effective for the accounting period ended 30th
June 2011 and which have not been adopted in these
consolidated financial statements:

HKAS 12 (Amendment)
BEPEAIE 1258 (1BFIAN) RIERIE - FEREE E R UE]
HKAS 19 (2011) Employee Benefits
SEHERIZE 1957 (2011) EEREH

HKAS 24 (Revised)
SEHERIE 2457 (FIERT)

Related Party Disclosures

BEALHE

HKAS 27 (2011)

S5HERIE 27 5% (2011) B EHRET

HKAS 28 (2011)

HKFRS 1 (Amendment)

Fixed Dates for First-time Adopters
BRESBRR I E X FRNEREE T B8

IATEZERIEE 158 (BRTAR)

HKFRS 7 (Amendment)

BITSAERIE 7 57 (BRTA) BE —EERSHEE

HKFRS 9 Financial Instruments
BT 4ERIZE 957 SRTHE

Deferred Tax: Recovery of Underlying Assets

Separate Financial Statements

Investments in Associates and Joint Ventures

SRS 285% (2011) \E DRI REERRZIRE

Severe Hyperinflation and Removal of

Disclosures — Transfer of Financial Assets

HENGEMBREINOMLERR  FF
B ASERMATIERT - LK
2B B%FER] - ML RBRERE
BT ——F A=t HIEEFHBEN
RER - A RRULFEE BRI PR
o

Effective for accounting
periods beginning on or after
RUT Bz 2%
BN E T RER

1st January 2012
—F-—%—A—H

1st January 2013
—=2—=%—H—H

1st January 2011
—T—%—HA—H

1st January 2013
—E—=%—H—H

1st January 2013

—ET—=%—H—H
1st July 2011
—ZE——%F+HA—H
1st July 2011
—E——%F+tA—H

1st January 2013
—F=%—A—FH



Effective for accounting
periods beginning on or after

RUTBEHRZ#E

FRNETHRENR

HKFRS 10 Consolidated Financial Statements 1st January 2013
BTSRRI 1055 e M BmE —E—=%—H—H
HKFRS 11 Joint Arrangements 1st January 2013
BARSYERIZE 11 5% HEZH —E—=%—H—H
HKFRS 12 Disclosure of Interests in Other Entities 1st January 2013
TS AERIZE 1255 BENEME R 2 S —E—=%—H—H
HKFRS 13 Fair Value Measurements 1st January 2013
BATSHERIZE 13 5% NFEEE —E—=%—H—H

HK(FRIC)-Int 14 (Amendment)  Prepayments of a Minimum Funding Requirement

% (BB HRERELEES) BIREEEEX
— Z2BE 145 (1BFTRX)

Apart from the above, a number of improvements and
minor amendments to HKFRSs have also been issued by
the HKICPA but they are not yet effective for the accounting
year ended 30th June 2011 and have not been adopted in
these consolidated financial statements.

The Group is in the process of making an assessment of
what the impact of these amendments, new standards
and interpretations would be in the period of initial
application, but not yet in a position to state whether these
amendments, new standards and interpretations would have
a significant impact on the Group's results of operations and
financial position.

ANNUAL REPORT 2011

1st January 2011
—E——%—H—H

B EXXprash - ERGEHEIL R TR
T—RINEREREMET 2 WHE
Al RS RRBEE-_F——F XA
=HHIEZEFFEER - RRRH
AR TSR IR o

AEBEAEEZFER - LRI NE
%%B’\E/Mmﬁﬁﬁﬂf'ﬁﬂ%giﬁkﬁ’]g”’ g =}
DARBEEEZFER  HEAL2ES

BHAE IE’J?%%%ZE& B 55 SR L 2 X
BEAYE



M RES

Location

i B

No. 61, 1st Street,
Section M,
Fairview Park,
Yuen Long,

New Territories,
Hong Kong

EBFRITEA
RImEEMER
F—H615%

Car park no. 26, 2nd Floor,
Wyler Centre Phase Il,
192 - 200 Tai Lin Pai Road,
Kwai Chung,

New Territories,

Hong Kong

BBMARERA

AiEHEE 192 = 200 5%
(Xl
TIEBAFE 265

2 3%

Lot number

HER

Lot number. 4665
in Demarcation District 104

SCE 49104 SR ER 4665 5%

Kwai Chung Town
Lot number 130

ZORTIRE M ER 130 5%

Type
EHE

Residential

Industrial

I

A

Lease term

HEFH

2047

TP+ F

2047

—EPF

FER
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Results E3
Year ended 30th June
BEA<A=1THILEE
2011 2010 2009 2008 2007
—E-—5 ZE-EF ZTThGF ZTITINF ZTTtF
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T BT T
Revenue Wz 131,256 119,096 89,733 134,174 136,240
(Loss)/profit before BRETS R AT
income tax (E518)/ &R (20,118) (14,359) (8,498) (26,070) 6,034
Income tax s Ht
(expense)/credit (&BMA)/ E# (765) (400) (1,207) (1,048) 5,492
(Loss)/profit attributable IN/NEIV e
to the equity holders B AL
of the Company (E518)/ 87 (20,883) (14,759) (9,705) (27.118) 11,526
Special cash dividend FRIFE SRS 20,145 — — — —
Proposed final dividend BR AR B — — — — —
Assets and liabilities EERAE
As at 30th June
RA<A=1+H
2011 2010 2009 2008 2007
—E——5F ZZ-ZF —TThF TITNF ZTTLF
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
BET T BT IT BT T BT T BT T
Total assets BEE 272,058 325,466 351,020 353,435 366,132
Total liabilities FEN=N (32,155) (44,535) (55,421) (48,131) (52,269)
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