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Financial and Operational Highlights
PR EERE

The board of directors (the “Board”) of Chinese People Holdings
Company Limited (the “Company”) is pleased to announce the
unaudited consolidated interim results of the Company and
entities controlled by the Company (its subsidiaries) (collectively
referred to as the “Group”) for the six months ended 30
September 2011.

FINANCIAL HIGHLIGHTS

PREEAERQB ([ARFADEES([EF
G MRAEM  RRBRARBMES 2 ERE
(EMBAR) (HHEIAEHE])EHE201149
A30R L6 A Z AR EREETHRE -

MBEEE
For the six months ended
30 September
Items 1EH BZE9A30HLAMEA
Changes
2011 2010 S E)
HK$' 000 HK$'000 HK$’ 000
BT T BT T BETT
Turnover: =
Provision of piped gas fuel HEEBERRER
business 356,143 229,774 126,369
Transportation, distribution B DERAREE
and retail of bottled LPG BRI A H R
business 145,162 109,688 35,474
Lottery agency sales and TERIBIHE M REHEER
equipment supply business 12 - 12
Total At 501,317 339,462 161,855
Gross Profit: EA
Provision of piped gas fuel HEEBMRER
business 111,790 60,089 51,701
Transportation, distribution BE - DEMARTE
and retail of bottled LPG AR R ER
business 22,587 16,821 5,766
Lottery agency sales and TERIBHE KRB EER
equipment supply business 12 - 12
Total At 134,389 76,910 57,479
Segment results: DEREELE
Provision of piped gas fuel HIEE B R ET
business 64,396 24,805 39,591
Transportation, distribution EEg o DEERETE
and retail of bottled LPG ‘}Tﬁiﬂ:E/Bﬂﬁ%?‘
business 887 4,539 (3,652)
Lottery agency sales and FEREIHERBBHEREL
equipment supply business (766) - (766)
Total At 64,517 29,344 35,173
DRERERAS
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Financial and Operational Highlights
PSR EERE

For the six months ended
30 September

Items HH HZE9H30HIEAEA
Changes
2011 2010 S E)
HK$’ 000 HK$'000 HK$’ 000
BT T BT BETT
Profit/(loss) before taxation PBRFLAIEF A (EE) 282,680 (48,002) 330,682
Adjustments for: FLTFITEB ML AR -
Equity-settled share-based ARz 48 B AR (0 A AR 2 5Kk
payments = 2,952 (2,952)
Gain on deemed disposal of RIEHEB L ARz Wz
an associate (230,517) - (230,517)
Loss on disposal of available-for- HEMHEE S REERE
sale financial assets - 64,426 (64,426)
Profit before tax after WE KT MIEE ERB AR
adjustments for non-
recurrent items 52,163 19,376 32,787

Chinese People Holdings Company Limited
Interim Report 2011



Financial and Operational Highlights

OPERATIONAL HIGHLIGHTS

MBEREERE

EERE
For the six months ended
30 September
B Z9A30H1LAEA
2011 2010 Growth  Growth rate
Items HE HRE R
(%)
No. of projects HEEE ()
Piped gas fuel (note 1) EEMIEE (K1) 39 38 2.6
LPG B ABRIER 5 5 - -
Lottery (note 2) YEEAR (KF2) 2 1 1 100.0
Others (note 3) Hy (M53) 1 2 (1) (50.0)
Total no. of projects ERER il 47 46 1 2.2
No. of connected customers for the MEHMAEBBFH (F)
reporting period (unit)
Household ERAEF 42,566 43,908 (1,342) (3.1
Commercial & industrial ITHERF 195 183 12 6.6
Total no. of connected customers EEEAFLEH 42,761 44,091 (1,330) (3.0)
Accumulated no. of connected 2HEERAE (F)
customers (unit)
Household ERAP 419,156 327,218 91,938 28.1
Commercial & industrial TREARF 3,057 2,660 397 14.9
Accumulated no. of connected ZEEEEEFR
customers 422,213 329,878 92,335 28.0
Sales of piped gas fuel (10,000 m3) EBEMRHEEE (BLHXK)
Household EERAP 2,320 1,665 655 39.3
Commercial & industrial TH%EAF 9,863 8,120 1,743 21.5
Total sales of gas fuel MRBHES 12,183 9,785 2,398 245
Sales of LPG (tons) LPGSHEE (1) 18,055 17,739 316 1.8
Number of lottery betting branches K E{HERE /RTHHB 5 5 100.0
Notes: (T

1.

New piped gas fuel projects, “Zhangzhou Longan” was added as
compared with the corresponding period last year. Please refer to
the section headed “New Projects During the Reporting Period”in
the Company’s Annual Report 2010-2011;

2. Lottery projects refered to Shenzhen Yongheng Le Cai Technology 2.
Development Company Limited (“Shenzhen Le Cai”) and Shenzhen
Yongheng Jin Cai Technology Development Limited (“Shenzhen Jin
Cai");

3. Others referred to Yan Bian Zhongmin Gas Co. Ltd., while Zhongmin 3.

Zai Xian (Beijing) Technology Development Limited was disposed as
compared to the corresponding period last year.

EEMRREEREFREEM EMES] B
B SFB2EARRQF2010- 2011 ERFEHN
FIgIEE

(Fé?ﬂH%‘é%ﬁJ) Y

ﬂ\lﬁﬁmfﬂiﬁt/ﬂ&%ﬁé“ﬁﬂﬁ
FYER ) -

Hit HA T ETRMRERAA  BREFR
AR RAER (LX) BERBERER AR

DRERERAR
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Business Review

RIEORA

PROVISION OF PIPED GAS FUEL BUSINESS

Piped gas fuel business is the major income source of the
Group. The Group has been committed to the construction
and maintenance of the urban piped gas fuel network in the
PRC, so as to provide vast range of urban household and
commercial & industrial customers with piped gas fuel. During
the reporting period, the Group continued to take advantages
of its industry experience and corporate management. Through
the continuing expansion of piped gas fuel network coverage,
further optimisation of corporate management and enhancement
of its service quality, the Group achieved sustainable solid growth
in piped gas fuel business as a result of its proactive promotion
and ongoing effort to expand the customer base and increase
its market share. Meanwhile, the strong growth of the Group’s
piped gas fuel connected customers reflects that the Group has
an increasing reputation among the vast range of customers and
a greater competitive strength of gas fuel business, which is clean
and efficient as compared to other energy resources.

During the reporting period, the Group achieved piped gas fuel
sales of 121.83 million cubic meters (“m3") in total, representing
a growth of 24.5% over the corresponding period last year.
Among the total sales, 23.20 million m3 of gas fuel were made to
household customers and this represented a growth of 39.3% over
the corresponding period last year; and 98.63 million m? of gas
fuel were made to commercial & industrial customers, a growth of
21.5% over the corresponding period last year. A comparison of
the Group’s sales of piped gas fuel between 2009 and 2011 (for
the six months ended 30 September) is shown in Graph 1.

Graph 1: Comparison of sales of piped gas fuel

HEEERRER

BEMREGR/ARE 2 T BWANR - A%
B-EHAOREFERNRBEZETRRE
CREABHEERAPAIBERPRHTE
BRR - MEHN AEBEEREBHET
XML OEERTENES  BBATHRES
MREBEBEEEX £ FPEBLELEERE &
BEPIRB/KESEHA - BIRETHISHERE - 5
NERERERBETSEEER  BBMRRE
BEUSHERFIZR - BILRE  SEEEN
REBAPHBRYERTRREEABPH AR
SEZRA - UMRRARE—BER - SUNEE
IREBE M EE IR B BB

RBEBHR AEEREREERREES
121838 Ak (Im2]) &EExFRPEER
245% - Erh - MERABFEHEEMT2,3208
mi o BEEREIER39.3% : A TRERF Y
E MR E9,8638BmM? BRAFR L R21.5% °
2009E20114F (B EZ9A30H 1L/~ A) K&
EEERREEELE A 2ERKR— -

Ex—: BEMARBEEELER
('0,000 m3)
(8LF5K)
14,000
12,000
10,000
I1 Total sales of gas fuel
8,000 MRS R
6.000 [ 1 Commercial & industrial customers
' ITHERFHEESR
4,000 | |1 Household customers
ERAFHES
2,000 —
0 Year
2009 2010 2011 FE
For the six months ended 30 September

HZE9H30H 1L6fEA
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During the reporting period, the Group had an addition of
42,566 household customers and 195 commercial & industrial
customers, slightly lowered by 3.1% and increased 6.6%
respectively as compared to the corresponding period last year.
As at 30 September 2011, the Group had an accumulated
number of connected customers of 422,213, which included
419,156 household customers and 3,057 commercial & industrial
customers. Currently, among the Group’s regional coverage,
both the household customers and commercial & industrial
customers are still providing great potential to accelerate the
pipeline connection. A comparison of the accumulated number of
connected customers of the Group between 2009 and 2011 (as at
30 September) is shown in Graph 2.

Graph 2(i): Comparison of accumulated number of
connected household customers

Business Review

RIEORA

RERA - AEEFEERERAF42,566
P REFERBKE3 1% FEERIEHER
F195F » MAFRIHRIENNG6.6% - B ZE20114F
9H30H  AEERFEEREA,422,213F7
B ZHAEERERMAP419,156F © 2&f
EERIBERF3057F BB AEEME
EZMEE - EncERAPKIEERFE - I
RIFEBERMEEEN - 2009220114 (H 2
9A30H) AEBRFEEEBFPHLLE - 72
EZEFK= o

Graph 2(ii): Comparison of accumulated number of

connected commercial & industrial customers
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TRANSPORTATION, DISTRIBUTION AND RETAIL
OF BOTTLED LIQUEFIED PETROLEUM GAS
(“LPG") BUSINESS

The business of transportation, distribution, and retail of bottled
LPG is vigorously developed by the Group in recent years. Since its
official commencement in 2007, leveraging the enhancement of
the close relationship with the upper stream gas suppliers and the
effort on the exploration of new sources of LPG, the Group has
been stabilising LPG supply and accomplishing the multi-channel
gas supply. The Group has also enhanced its transportation
capabilities, so as to guarantee the supply of resources.
Meanwhile, the Group has continued to increase its corporate
popularity and market share in LPG terminal retail market,
through the increase of retail stores and network, consolidation
of the retail markets, establishment of customer service centers,

B SERMETERCARA
(ILPG]) %4

BE - DEMARTEIPGREAREIFRSE
DR 2% - B2007F EAFRE XA
Ko AEBEREMSE FHHABNETBE
K8 N FRALPGH RIR - AIRELPGE R &
LERRRHEZEBL X THRSEHE
BaL ) WREEIRMG - RS AEEER
BIENTERH  BATEMS  BYRFPR
Bl —ERER  ESREmE - BiE

hREZERERASZ
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Business Review

RIEORA

unification of servicing system, service standard enhancement
and corporative brand building. Following the recent years of
development and accumulation of experience, a considerable scale
of the Group’s LPG business has been developed in the southwest
of the PRC (including Yunnan, Guizhou, Hunan etc.), supported by
numerous groups of customers. Thus, the sales of LPG have been
increasing yearly, while our corporations’ influence in the industry
has been rising. LPG business has been another major source of
income for the Group.

During the reporting period, sales of LPG by the Group recorded
18,055 tons in total, representing an increase of 1.8% over the
corresponding period last year. The Group realised an income from
sales of LPG of approximately HK$145,162,000, representing an
increase of 32.3% over the corresponding period last year. Graph
3 sets out comparison of the sales of LPG by the Group during
2009 to 2011 (for the six months ended 30 September).

Graph 3: Comparison of sales of LPG
BX=: LPGHEEHE

(Tons)
(mg)

CEREENTA  THRESEEMNEBERAKE
BLPGEER K ZMIHMNER - KB/OF 2 HR
HIER AEEIPCGEHETEARME CE
MoEM - HEEMEA-ERR - AHEAMR
EHENTFHE LPGHEHLEZEFREY
BE - CEREANZTENTEIRTT © LPGE
BECRRAEES —T2RARR

REER - AEBLHEELPG 18,0550 » &
EFREAE N 8% ¢ HERIPGHE WAL B
#145,162,0007T * 8 & F [F HA 3 hN32.3% o
2009ZF 20114 (EiE9A30B 161 A ) A&EH
LPGHHEEL®R  AJ2EBKR= -

30,000 27,654

20,000

10,000

2009
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18,055

Year

FE

For the six months ended 30 September
#HZE9A30A1E6MEA

LOTTERY AGENCY SALES AND EQUIPMENT
SUPPLY BUSINESS

In December 2008, Beijing Zhongmin Gas Co., Ltd. (“Beijing
Zhongmin”), a wholly-owned subsidiary of the Group, and
Yongheng Development Group (Shenzhen) Company Limited
("Shenzhen Yongheng”) jointly invested to set up an associate,
Shenzhen Yongheng Le Cai Technology Development Company
Limited (“Shenzhen Le Cai"”), in Shenzhen, the PRC, of which,
Beijing Zhongmin holds 40% equity interest in Shenzhen Le Cai.
Shenzhen Le Cai is engaged in the development of software with
intelligent electronic engineering technology, the operation of

Chinese People Holdings Company Limited
Interim Report 2011
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real estate development on lands with legitimate land use right,
industrial investment and operation (specific projects to be applied
separately) and the research, development and manufacturing
of video lottery machines (license for manufacturing site to be
applied), sales of computer welfare lottery “Keno Games Lottery”
(k£ 32) (previously referred to as “Kuai2") (operated by a division
subject to the franchise license and a letter of reply from
Shenzhen Civil Service), technological development of lottery
equipment products and computer software, and consultation on
economic information (excluding projects with restriction), and
commissioned sales of China Welfare Lottery. In June 2011, the
Company entered into an agreement with Yongheng Development
Corporation Limited (“Yongheng"”), the holding company of
Shenzhen Yongheng, acquiring the other 60% equity interest
in Shenzhen Le Cai (please refer the circular published by the
Company on 12 August 2011 for details). The acquisition was
approved on the Company’s special general meeting held on
29 August 2011. Upon the completion, Shenzhen Le Cai has
become a wholly-owned subsidiary of the Group and its financial
information have been consolidated into the Group.

On 18 April 2011, Shenzhen Le Cai entered into “China Welfare
Lottery Distribution Agreement” with Shenzhen Welfare Lottery
Issuing Centre ORIITTEFIF REEITH L) , whereby Shenzhen Le
Cai will set up betting branches in Shenzhen to sell welfare lottery,
including but not limited to “Shenzhen Feng Cai” CG& Il & %),
“Shuang Se Qiu” (Z@®Ik) ,”Qi Le Cai” (£££%) ,”3D”, entitling
to sale commissions based on a commission rate of 6% of the
sales of welfare lottery.

On 11 May 2011, the General Office of the Ministry of Finance
of the PRC announced the “Notification in respect of Increasing
Proportion of Pay-out for Keno Welfare Lottery in Certain
Locations” KB = #8 9 1t 75 18 | 2 32 BR3R B 28505 A AR B2 Lt 71 &9
i@ &0) whereby agreeing that China Welfare Lottery Issuance and
Management Centre (R B AR R EITEIEAH L) is to sell Keno
Game Lottery in Shenzhen and the lottery pool is to be divided
into pay-out dividend, lottery distribution fee, and lottery charity
fund in the proportion of 59%, 13% and 28% respectively.

On 1 June 2011, China Welfare Lottery Issuance and Management
Centre (1 B 428 7| % 2 8 17 & B ) announced the “Approval
regarding the Sale of High Pay-out Keno Games Lottery in
Shenzhen, Guangdong Province” (R EERE FIIMEHE IR
SRR SR IR S4B BETE ) whereby agreeing that Guangdong
Province Welfare Lottery Issuing Centre (ER&ABAMTEZE1TH )
is to sell high pay-out Keno Games Lottery in Shenzhen.

Business Review

RIEORA
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Business Review

RIEORA

On 30 August 2011, Shenzhen Le Cai entered into the
Supplementary Keno Games Agreement with Shenzhen Welfare
Lottery Issuing Centre, pursuant to which, apart from the
Shenzhen Welfare Lottery Issuing Centre, Shenzhen Le Cai will
be the sole agent to set up betting stores and to distribute Keno
Games Lottery. In addition, Shenzhen Welfare Lottery Issuing
Centre agreed that Shenzhen Le Cai is allowed to distribute
traditional welfare lotteries and paper-based instant lotteries.
Shenzhen Le Cai will be entitled to 7% of the total sales of
the Keno Games Lottery as commission fees as well as certain
percentage of the excessive amount as bonuses with the highest
percentage of 3% provided that monthly sales for a single betting
station/store operated by Shenzhen Le Cai and its total annual
sales of Keno Games Lottery must exceed certain benchmark.

Currently, the lottery business of Shenzhen Le Cai has been
commenced with a positive market respond.

During the reporting period, the Group recorded a turnover of
approximately HK$356,143,000 from the provision of piped gas
fuel, representing an increase of 55.0% over the corresponding
period last year. Turnover from the provision of piped gas
fuel accounted for 71.0% of the turnover of the Group for
the reporting period. During the same period, revenue from
transportation, distribution and retail of bottled LPG accounts for
29.0% of the Group's turnover. Graph 4 set out comparison of
the turnover mix of the Group during 2010 to 2011 (for the six
months ended 30 September).

20114F8 A308 » R IIEE % 81 7% Il 4@ %2 0
FA(PEBAEEZRLLHEEREHE (8
80 B RINEKBIERRFRIIEE R
2N ME— R R - BRI RV S R
AN BAIR ST SEE T UE A E TR | - 1t
hORYIEFR R LINEE RIS A EEEHR
BRI EMBRAABATE o FYNLTA MR
SRS BIRIT R EE [ ] tHEE
Z7%MERIEMRS - BRIy 2 BEE A
ERLTFEREERER —TEEN B &
BREDRI 2 —TED L (ZmA3%) EALE
Ej) °

BAT RINEXZHEEBEEARR - B
SRR R AF

RBREBAN AEEHEEERREBER
U A 4778 #356,143,0007T + 8% % 4 [A] £ 4& 1
55.0% @ #HEETEBERRMAMAERAFE
HIM & 2EEMT71.0% - ANEREES - 5850
HTEIPGIMAGARNEE B E £5429.0% °
2010&20114F (B E9A30HIL61EA) A& E
BEREEDIELR

Graph 4: Turnover mix of the Group for six months ended 30 September 2011
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@ Outer circle — % of the turnover of the Group
for six months ended 30 September 2011
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INVESTMENT PROJECTS DURING THE
REPORTING PERIOD

ACQUISITION OF 49.90% EQUITY INTEREST IN
SOUTHWEST PANVA

On 25 March 2011, Beijing Zhonglian Huaan Investment Co.,
Ltd. (“Beijing Zhonglian”), an wholly-owned subsidiary of the
Group, entered into equity share transfer agreement with an
independent third party, Guizhou Gas (Group) Co., Ltd. (“Guizhou
Gas”), whereby Beijing Zhonglian acquired 49.90% of equity
interest in Pan River Gas (China Southwest) Co., Ltd. (“Southwest
Panva”) at a total consideration of RMB35,000,000 (equivalent
to approximately HK$42,605,000). Southwest Panva is principally
engaged in wholesaling and retailing of LPG in Guizhou Province,
the PRC. The transaction was subsequently completed on 8
October 2011. Acquisition of Southwest Panva will help expand
the LPG operation of the Group and increase the market share in
the southwestern region of the PRC.

ACQUISITION OF 20.12% INTERESTS IN YUNNAN
PANVA

On 9 June 2011, Beijing Zhonglian and Yunnan Industrial
Investment Holdings (Group) Co., Ltd. (“Yunnan Industrial”)
entered into an agreement, pursuant to which, Beijing Zhonglian
agreed to acquire and Yunnan Industrial agreed to sell the 20.12%
of the entire registered capital and paid up capital of Panva Gas
(Yunnan) Co., Ltd. (“Yunnan Panva"”) for a cash consideration of
RMB26,000,000 (equivalent to approximately HK$31,650,000).
Details of the acquisition was set out in the announcement of the
Company dated 10 June 2011. As at the date of this report, the
transaction has yet to completed.

Upon the completion of acquisitions, the Group's LPG operation
in the southwest region of the PRC will be further strengthened,
which will stimulate the consolidation of regional LPG markets,
provide the Group with an economic of scales effect and will
improve the Group’s ability and market share.

Business Review

RIEORA
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Financial Review

A1¥5 O RR

TURNOVER AND GROSS PROFIT

The Group's turnover was approximately HK$501,317,000,
representing an increase of 47.7% as compared to the
corresponding period last year. Excluding the non-recurrent
items, operating profit before taxation increased by 169.2% to
approximately HK$52,163,000. During the reporting period,
the Group achieved total gross profit generated from operating
activities of approximately HK$134,389,000, representing an
increase of 74.7% as compared to the corresponding period
last year, while the overall gross profit margin was 26.8%
(2010:22.7%). The increase of gross profit and gross margin were
primarily due to the significant increase in both the sales of piped
gas fuel and LPG and revenue generated from the construction of
gas pipeline, as compared to the corresponding period last year,
while the average gas selling price increased. Benefiting from the
completion and commencement of Fujian LNG project, local users
were stimulated to use LNG instead, which brought the increase
of revenue generated from the profitable connection business,
resulting in the increase of gross profit margin.

LIQUIDITY AND CAPITAL RESOURCES

As at 30 September 2011, the Group’s cash and cash equivalents
amounted to approximately HK$396,328,000 (31 March 2011:
approximately HK$262,763,000), and the total borrowings
amounted to approximately HK$282,024,000 (31 March 2011:
approximately HK$216,668,000).The debt-to-capitalisation ratio,
representing the ratio of total borrowings to borrowings and
equity attributable to owners of the Company, was 14.2% (31
March 2011:16.7%).

As at 30 September 2011, the total assets of the Group was
approximately HK$2,667,443,000, and current liabilities, long-
term liabilities, equity attributable to owners of the Company
and non-controlling interests amounted to approximately
HK$444,784,000, HK$446,371,000, HK$1,703,424,000 and
HK$72,864,000 respectively.

Chinese People Holdings Company Limited
Interim Report 2011
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BORROWING STRUCTURE

The Group has always adopted prudent management policies
for financial resources, maintaining an appropriate level of
cash and cash equivalents and sufficient credits, in order to
meet the needs for daily operations and business development,
and to maintain the healthy level of borrowings. As at 30
September 2011, the total borrowings of the Group were
approximately HK$282,024,000 (31 March 2011: approximately
HK$216,668,000), which mainly comprised domestic bank
borrowings denominated in Renminbi of the project companies
in the PRC. The borrowings, which carried interest at fixed rates
or the interest rate announced by People’s Bank of China, were
applied to gas pipeline construction, as general working capital
and for operating expenses. Apart from the borrowings with an
amount equivalent to approximately HK$272,894,000 which were
secured by certain assets with a carrying amount of approximately
HK$22,416,000, others were unsecured. Short-term borrowings
amounted to approximately HK$76,176,000, while others were
long-term borrowings due after one year.

CAPITAL STRUCTURE

The Group’s long-term capital comprised borrowings and equity
attributable to owners of the Company, which was confirmed by
the sound debt-to capitalisation ratio stated in the section headed
“Liquidity and capital resources” above.

EXPOSURE TO FOREIGN EXCHANGE RISK

The Group carried out its operation and business mainly in Hong
Kong and the mainland China and substantially all of its cash, cash
equivalents and borrowings are denominated in Renminbi, Hong
Kong dollars and United States dollars. As expected, the Group
does not have any exposure to any substantial currency risk. The
Group will closely monitor the market exchange rates and make
appropriate adjustment when necessary.

Financial Review
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Financial Review

A1¥5 O RR

CAPITAL COMMITMENTS

As at 30 September 2011, the Group’s capital commitments
amounted to approximately HK$198,503,000, mainly attributable
to running district gas pipeline construction and the investment
in Zhonghua Yongbaofu. Please refer to note 22 to the interim
financial report for further details.

CONTINGENT LIABILITIES

As at 30 September 2011, the Group had no material contingent
liabilities.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2011, the Group had over 1,600 employees,
99% of them were working in the PRC. The Group determined
employees’ remuneration according to their individual
performances, the job natures and responsibilities. The Group
also provided on-job training and various generous benefits for
employees, including medical and retirement plans, bonuses
and other rewards. The Group also encourages employees to
achieve work-life balance, and continue to improve their working
environments, thus facilitating them to develop their full potential
and contribute to the Group.

Chinese People Holdings Company Limited
Interim Report 2011
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PIPED GAS FUEL BUSINESS

In the post-global financial crisis era, the American debt crisis
and European debt crisis ensued as a result of the continued
widespread depression in global economy. However, the PRC
managed to struggle against the challenges of external economic
conditions to its economy. During the first three quarters
of 2011, the realisation of GDP amounted to RMB32,069.2
billion, representing an increase of 9.4% compared with the
corresponding period last year, maintaining a stable and solid
growth. In addition to the sustainable growth of the PRC's
economy, the steady acceleration of industrialisation and
urbanisation led to the sustained strong demand of energy
resources in the PRC. Following the Copenhagen Climate
Conference 2009, the PRC government put more focus on
exploring and utilising less polluting consumable energy resources.
Natural gas, as the substantial clean energy resources, played an
increasingly important role in traditional energy industry.

During the “Twelfth Five Years”, energy saving, reducing emission
and green economy remained as the main trends in the PRC’s
economic development. Regarding to this situation, combined
with the current proportion of natural gas in international level
of one-off energy consumption (i.e. 24%), the PRC government
will endeavor to promote the uses of natural gas. As expected,
the percentage of energy consumption provided by natural gas
will raise to 8% in 2015, thus increasing the annual production
of natural gas to 260 billion m3. According to “the Guiding
Opinion Concerning the Development of Natural Gas Distributed
Energy”, the PRC government will commence the first series of
demonstrative projects on natural gas distributed energy, so as
to promote the swift development of natural gas industry in the
PRC. Currently, the nationwide natural gas network, comprised of
various long pipelines (i.e. the West-to-East Gas Pipeline, Sichuan-
to-East Natural Gas Pipeline, Shaanxi-Beijing Gas Pipeline and
Zhongwu Gas Pipeline etc.), has been preliminary formed in the
PRC. Facilitated with the Sino-Russian Gas Pipeline, the Sino-
Myanmar gas pipeline, and the completion and commencement of
coastal LNG loading piers, the supply of natural gas in the PRC will
be greatly secured. Meanwhile, following the implementation of
newly amended “Provisional Regulations of the People’s Republic
of China on Resource Tax”, the pricing policy among the PRC's
natural gas market will be more mature and reasonable. Thus, the
leverage effect on price will be further enhanced. All the measures
above will accelerate the continuing solid development progress of
the PRC’s natural gas industry.

Prospects
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Prospects
AIRRE

Among the Group’s regions of piped gas fuel business, both the
household customers and commercial & industrial customers are
still providing great potential to accelerate the pipeline connection.
The Group will further improve its income structure of piped gas
fuel business and reduce the burden of one-off connection fees
income, grounded on its increasing customer base. Leveraging the
great opportunities arising from the growth of natural gas industry
in the PRC, the Group will put its ongoing effort on improving
its service quality, strengthening its corporate management and
exploring new markets, aiming to obtain stable contribution to the
consolidated beneficial result of its operation.

LPG BUSINESS

Due to the low coverage level of natural gas pipeline network in
Yunnan, Guizhou and southwest Hunan, the supply of natural
gas has been tight in these regions. LPG, advantaged in its easy-
to-transport and user-friendly nature, will be the major resource
commonly used in the urban area of these regions for a period
of time in the future. Since the Group’s commencement of LPG
business, we have enhanced the transportation capacities and
expanded the storage for LPG, while maintaining stable and
sufficient LPG supply. Furthermore, benefiting from its proactive
exploration of new regions of business locations through merges
and acquisitions, together with the completion of the acquisition
of equity interest in Southwest Panva and Yunnan Panva, the
Group’s market share in the southwestern region of China,
including Yunnan Province and Guizhou Province, has been further
increased. And our role in these regions has become increasingly
important. Meanwhile, the Group has strengthened its retail
market by intensively integrating its retailer networks among the
existing LPG business regions, and optimizing the allocation of
resources. Thus, its ability to guard against market risk has been
increased. In addition, the Group has also strived for the rapid
growth of its LPG business, through the optimisation of corporate
management and enhancement of its service quality.

In the coming years, the Group will continue to increase its
contribution in LPG business by unifying the servicing pattern in
retail markets, building and enhancing the Group's LPG brands,
increasing its regional influence, and increasing its market share,
S0 as to obtain greater contribution to the consolidated beneficial
result of its operation.
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LOTTERY BUSINESS

According to the sample member survey conducted by the World
Lottery Association, the PRC’s national sales of lotteries increased
by 30.9% in the first half of 2011, which was greatly higher
than the world average growth rate of lotteries sales (i.e. 12.4%)
and achieved the top growth rate in the world. According to the
statistics gathered by the Ministry of Finance of the PRC, during
the first nine months in 2011, the nationwide lottery sales rose by
RMB39.725 billion or 33.7% to RMB157.766 billion, of which the
welfare lottery sales increased by RMB23.059 billion or 33.6% to
RMB91.771 billion. As the enthusiasm for lottery betting among
numerous lottery bettors has been rising, we believed that the
lottery industry in the PRC will maintain its sustainable and rapid
growth with its healthy development. Currently, Shenzhen Le
Cai has proactively set up betting branches and officially sold
various welfare lotteries, including “Shenzhen Feng Cai” CRIE
%), “Shuang Se Qiu” (#&®EK) ,"Qi Le Cai” (L% ) ,"3D"etc..
While a new genre of lottery, “Keno Games Lottery” (R £ %),
will arrive on the market very soon. Apart from strengthening the
current well-established business, the Group will further explore its
lottery market through the continuing increase of its investment in
lottery business, expansion of lottery sales branches and network,
urging for stronger promotion and enhancement of service
standard. Meanwhile, the Group will spare no pain to continue
its research and development on the new genres of lotteries, so
as to meet the lottery bettors’ needs. The Group will also expand
the scale of lottery business by further extending its geographical
coverage. We believes, the lottery business of Shenzhen Le Cai will
surely continue its swift development, due to the attractiveness
of its high winning rate and high pay-out nature, grounded in the
fast-growing and healthy development of lottery market in the
PRC. We also believe that the gross profit generated from lottery
business will surely bring rich cash flow and huge investment
returns for the Group.

Regarding the new market opportunities, the Group will secure
the stable growth in the piped gas fuel business while vigorously
developing the LPG business and proactively exploring the
lottery market, thus achieving diversified developments of the
Group's operation. Also, the Group will capitalise its value for the
shareholders, through the firm establishment and measurement
of its business value, striving for better results that offer greater
returns to all shareholders and investors.

Prospects
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Consolidated Statement of Comprehensive Income

n \e@ﬁuﬁlgﬁﬁ

For the six months ended 30 September 2011 #Z201149A308 [E/X18 A

Six months ended 30 September

BZ9A30AL<EA
2011 2010
(unaudited) (unaudited)
(REBEXR) (REeEZ)
Notes HK$'000 HK$'000
Bt 5 BT T BT T
Turnover EEE 4 501,317 339,462
Cost of sales HE A (366,928) (262,552)
Gross profit EH 134,389 76,910
Other operating income H a8 WA 5,189 4,226
Administrative expenses THAX (85,612) (58,605)
Equity-settled share-based payments Az & E M AEE 243K - (2,952)
Loss on disposal of available-for-sale HEMHIHESRIEERE
financial assets - (64,426)
Gain on deemed disposal of R (SR A Y/NC gy
an associate 19 230,517 -
Share of results of associates b R NETE 12 (59)
Finance costs B 75 B AR 5 (1,815) (3,096)
Profit/(loss) before taxation BRADREF (EE) 282,680 (48,002)
Income tax expense s ®i X 6 (21,052) (4,161)
Profit/(loss) for the period AEAREF, (Ei8) 7 261,628 (52,163)
Other comprehensive income ANER R E A 2 E A
for the period
Exchange differences arising on BRERINEBRREEZ
translation of foreign operations MEHE58 24,945 14,876
Loss on fair value changes of AP ESREEARE
available-for-sale financial assets gaE)Eia (19) (1,937)
Release of investment valuation HEAHEESMNEER
reserve upon disposal of BRI EHERE
available-for-sales financial assets - 64,348
Other comprehensive income 7 HA R Lt 2 T A
for the period 24,926 77,287
Total comprehensive income NEABZE B AL
for the period 286,554 25,124
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Consolidated Statement of Comprehensive Income

REEZEWARSK

For the six months ended 30 September 2011 # 2201149 A308 [E/X18 A

Six months ended 30 September

BZ9A30AL<EA
2011 2010
(unaudited) (unaudited)
(REBEXR) (REEEZ)
Notes HK$'000 HK$'000
Bt 5 BT T BT T
Profit/(loss) attributable to: TGz mA, (BER) -
Owners of the Company ViN/NEIE ¥ =N 259,813 (54,423)
Non-controlling interests IR = 1,815 2,260
261,628 (52,163)
Total comprehensive income T 2 2R A LB EE -
attributable to:
Owners of the Company RABHEEA 284,739 22,864
Non-controlling interests IR = 1,815 2,260
286,554 25,124
HK Cents HK Cents
AL oAl
Earnings/(loss) per share gRaw,/ (BHHE) 9
— basic — &R 5.95 (1.33)
— diluted — 5.95 n/a”TiE A
hRERBRAT
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Consolidated Statement of Financial Position

REMBRRER

At 30 September 2011 201149 H30H

30 September 31 March
2011 2011
201145 20114
9A30H 3H31H
(unaudited) (audited)
(REER) (= z)
Notes HK$'000 HK$'000
B 5 BT T BT T
Non-current assets EMEEE
Property, plant and equipment e 10 821,723 738,370
Investment properties WA 10 8,853 8,621
Prepaid lease payments EREE 10 36,078 27,916
Goodwill Bk 144,708 95,114
Intangible assets mEE 11 870,582 101,714
Interests in associates RN B 40,930 89,733
Available-for-sale financial assets AT EeREE 6,908 6,746
Deposit paid for acquisition WEKEZEHEEE MRS
of jointly controlled entities 12 74,255 41,489
Deposit paid on acquisition of WHEY % - BB R 1
property, plant and equipment MIEMHE2EMES
and prepaid lease payments 3,444 20,104
2,007,481 1,129,807
Current assets MEEE
Inventories Ea 42,656 34,777
Trade and other receivables %%&ﬁﬁﬁﬁﬂ&%\lﬁ 13 181,395 230,085
Other loan to a shareholder B A RIE 2 M E R
of an associate - 43,050
Amount due from a joint venturer JEWEEBELESE A HNIE 27 24,230
Amount due from an associate JiE W Bt &8 R B BUIE 487 474
Prepaid lease payments TERHEE 10 745 767
Held-to-maturity investments BFEZIHKE 36,519 35,562
Pledged bank deposits EHERIRITIF 14 1,805 8,228
Bank balances and cash SRITHEHBNIRS® 396,328 262,763
659,962 639,936
Current liabilities MEBE
Trade and other payables 5 KEMEMNKIEA 15 307,831 277,575
Tax liabilities MEAE 44,063 55,313
Amount due to a joint venturer J‘&“ﬁ/\ﬁm% &7 I8 283 12,885
Amounts due to associates JE - Bt 2 N B FRIE 12,170 11,851
Amounts due to a shareholder JETEE R THX%%(IE
of an associate - 23,708
Amount due to a substantial EREZRENIA
shareholder 16 4,261 -
Bank borrowings RITHE
— due within one year ——F R E 17 76,176 21,693
444,784 403,025

Chinese People Holdings Company Limited
Interim Report 2011




Consolidated Statement of Financial Position

REMBRRER

At 30 September 2011 201149 H30H

30 September 31 March
2011 2011
20114 20114
9H30H 3H31H
(unaudited) (audited)
(REER) (BEZ)
Notes HK$'000 HK$'000
M 3E BET T BT T
Net current assets MEBEEFE 215,178 236,911
Total assets less current liabilities BWEERLEEE 2,222,659 1,366,718
Capital and reserves & A K {5 4
Share capital & 7 18 406,697 285,756
Reserves w1 1,296,727 797,750
Equity attributable to owners RATHEAE ANEIGES
of the Company 1,703,424 1,083,506
Non-controlling interests JEIE S i = 72,864 71,049
Total equity B 1,776,288 1,154,555
Non-current liabilities ERBEE
Amount due to a substantial B EZREKIE
shareholder 16 28,789 -
Bank borrowings RITEE
— due after one year — —F 1% B Hf 17 205,848 192,604
Deferred tax liabilities BEEHIEEE 211,734 19,559
446,371 212,163
2,222,659 1,366,718
DRERERAZ
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Consolidated Statement of Change in Equity
REEmBHR

For the six months ended 30 September 2011 #Z201149A308 [E/X18 A

Retained
Surplus Property  Investment  Share-based earnings/  Attributable Non-
Share Share Capital - Contributed reserve Capital  valuation  valuation compensation  Exchange (accumulated to ownersof  controlling
capital  premium reserve surplus fund  contribution reserve reserve reserve reserve losses) the Company ~interests Total
WRHAER REEH/ ROAREA

BE  BBEE  RREE  HARB BROEE  EIARE DREGER RRMERE oMeRR  EXGR (2MER)  BERR  FERER it
HKYO00  HKS00  HKSO00  HKFOOD  HKSOOD K000 HKS000  HKSO00  HKSO0D  HKSOOD  HK$O0D  HKSO00  HKSO00  HEO00
BTn BETT R¥Tn RRTn RETn BT BMTR BETR BETr ARTn BT BETR ERTn RTR

At 1 April 2010 (audited) ~ R201054718
(H2H) 285,756 615,523 218 89,800 20,017 748 454 (62,398) 35219 107,004 (172,493) 928,606 64,041 992,647
Loss for the period and total FHREER
comprehensive income for A2

the period Nt - - - - - - - 62411 - 14,876 (54,423) 22,864 2,260 25124
Recognition of equity-setted EFZHEREER
share-based payments DL Ak - - - - - - - - 295 - - 295 - 295

Dividend paidtonon- (I FHELR
contolling interests of ~ FARERZ

subsidiaries Re - - - - - - - - - - - - (1.220) (1.220)
Formation of a subsidiary ~ EHEAA - - - - - - - - - - - - 569 569
Hfecton share options ~ RMEREZ Y E

forfeited - - - - - - - - (5,622) - 5622 - - -

At 30 September 2010 72010594308
(unaudited) (REEH) 285,756 615,523 2,182 89,800 20017 7482 454 13 32,609 121,880 (21,9 954422 65650 1,020,072

At 1 April 2011 (audited)  R201154818
(£27) 285,756 615,523 218 89,800 28,884 748 454 ]l 2818 137,228 (106,702) 1,083,506 71,049 1,154,555
Proft for the period and ~ RHEEA R
total comprehensive HH2E

income for the period hAgE - - - - - - - (19) - 24,945 259,813 284,739 1815 286,554
Acquisiion of subsidiaries  REMBA 120941 214238 - - - - - - - - - 35119 - 35119
Appropriations & - - - - 315 - - - - - (315) - - -
Hiecton share options ~ FHEREZFE

forfeited - - - - - - - - (6,259) - 6,259 - - -

At 30 September 2011 2011594308
(unaudited) (#EE%) 406,697 829,761 2,182 89,800 29,199 7482 454 2 16,619 162,173 159,05 1,703,424 72864 1,776,288
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Condensed Consolidated Statement of Cash Flows

BIRRSHERE

For the six months ended 30 September 2011 # 2201149 A308 [E/X18 A

Six months ended 30 September

BZ9A308 L&A
2011 2010
(Unaudited) (Unaudited)
(REER) (REeEZ)
HK$000 HK$000
BT T BT T
Net cash generated from KEEBREE RS FE
operating activities 153,681 66,384
Net cash used in from investing activities & EB)FTA 2R & F 5 (69,558) (47,155)
Net cash generated from REFRHEE RS FE
financing activities 45,407 17,813
Net increase in cash and cash equivalents IR&NIRESEETERE EINFEE 129,530 37,042
Cash and cash equivalents at beginning HyBRe IR eSEEE
of the period 262,763 316,191
Effect of foreign currency rates changes INETER BB R 4,035 3,443
Cash and cash equivalents at end HuxRe MEeSEEE
of the period 396,328 356,676
Analysis of balances of cash RekReFEEEEHHKST
and cash equivalents
Bank balances and cash RITEBR MRS 396,328 356,676
hRERBRAT
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Notes to the Interim Financial Report
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For the six months ended 30 September 2011 #Z201149A308 [E/X18 A

1 THE COMPANY AND THE PRINCIPAL PLACE OF
BUSINESS

Chinese People Holdings Company Limited (the “Company”)
is incorporated and domiciled in Bermuda as an exempted
company with limited liability. The address of the Company’s
registered office and its principal place of business are
disclosed in the “Corporate Information” section of this
interim report.

2 BASIS OF PRESENTATION

The interim financial report of the Company and entities
controlled by the Company (its subsidiaries) (collectively
referred to as the “Group”) have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and with the Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting” issued by
Hong Kong Institute of Certified Public Accountants (the
“HKICPA"). The Interim financial report has been reviewed
by the audit committee of the Company and was authorised
for issue on 11 November 2011.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2010-
2011 annual financial statements, except for the accounting
policies applicable for new lottery agency sales and
equipment supply business and the accounting policy
changes that are expected to be reflected in the 2011-2012
annual financial statements. Details of these changes in
accounting policies are set out in note 3.

The preparation of interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year-to-date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions
that are significant to the understanding of the changes
in financial position and performance of the Group since
the 2010-2011 annual financial statements. The interim
financial report and notes thereon do not include all of the
information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the HKICPA.

Chinese People Holdings Company Limited
Interim Report 2011
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Notes to the Interim Financial Report

OP A B2 7% 3R R B9 5

For the six months ended 30 September 2011 # 2201149 A308 [E/X18 A

BASIS OF PRESENTATION (Continued)

The financial information relating to the financial year ended
31 March 2011 that is included in the interim financial
report as being previously reported information does not
constitute the Company's statutory financial statements
for that financial year but is derived from those financial
statements. Statutory financial statements for the year ended
31 March 2011 are available from the Company's registered
office. The auditor has expressed an unqualified opinion on
those financial statements in its report dated 30 June 2011.

CHANGE IN ACCOUNTING POLICIES

In the current period, the Group has applied, for the first
time, the following new and revised standards, amendments
and interpretations (“new and revised HKFRSs") issued by
the HKICPA.

HKFRSs (Amendments) Improvement to HKFRSs issued in 2010

HKFRS 1 (Amendment) Limited Exemption from Comparative HKFRS
7 Disclosures for First-time Adopters

HKAS 24 (Revised) Related Party Disclosures

HKAS 32 (Amendment) Classification of Right Issues

Hong Kong (International ~ Prepayments of a Minimum Funding
Financial Reporting Requirement
Interpretations Committee)
("HK(FRIC)") -
Interpretation (“Int") 14
(Amendment)

HK(IFRIC) = Int 19 Extinguishing Financial Liabilities with Equity
Instruments

2HEE (&)

BREHZ2011F3A831B BB FEE L
AR BREPIERAMBEHRER 2
B IS E R AR A QAR & BF S
ZETHMBHRE EREAZETHR
R-EHZE2011F3A31H ILFE 2K TFH
ERERARR M EE ARt
ZENE RN B 81201146 A308 2% EiA0 3k
EPEZEUBRERERERBE

B ERED

AEEENEAMBEEREREEST
Bh A& R Z AT R] R RTER - &
RIARERE ([HF] MRETEBMBER
EEEA]) o

EERBREEN R2010FEH2EBHBR
(BET %) EEANE
BEMBREEN BREABEMBEHRS LR

FIR(BITAR) FIRRELREHZER
#e
BEGER B ALTRE

E245, (&153T)
EBGHER a8
E32% (BT K)
55 (ARG BRE BERREESEX
“REZET)
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B (AREBRE WERIAEHSRARE
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Notes to the Interim Financial Report
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For the six months ended 30 September 2011 #Z201149A308 [E/X18 A

3 CHANGE IN ACCOUNTING POLICIES (Continued)

The application of the new and revised HKFRSs had no
material effect on the interim financial report of the Group
for the current or prior accounting periods.

The Group has not early applied the following new and
revised standards or amendments that have been issued but

are not yet effective.

HKFRS 1 (Amendments)

HKFRS 7 (Amendments)

HKFRS 9

HKFRS 10
HKFRS 11
HKFRS 12
HKFRS 13

HKAS 1 (Revised)

HKAS 12 (Amendments)

Severe Hyperinflation and Removal
of Fixed Dates for First-time Adoption'
Disclosures - Transfer of Financial Assets'

Financial Instruments*

Consolidated Financial Statements*
Joint Arrangements*

Disclosure of Interests in Other Entities*
Fair Value Measurement*

Presentation of Financial Statements?

Deferred Tax: Recovery of Underlying Assets?

HKAS 19 (as revised in 2011) Employee Benefits*

HKAS 27 (as revised in 2011) Separate Financial Statements*

HKAS 28 (as revised in 2011) Investments in Associates and Joint Ventures*

! Effective for annual periods beginning on or after 1 July 2011.

2 Effective for annual periods beginning on or after 1 January 2012.
3 Effective for annual periods beginning on or after 1 July 2012.
4 Effective for annual periods beginning on or after 1 January 2013.

Chinese People Holdings Company Limited
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For the six months ended 30 September 2011 # 2201149 A308 [E/X18 A

CHANGE IN ACCOUNTING POLICIES (Continued)

The Group has already commenced an assessment of the
impact of these new HKFRSs but is not yet in a position
to state whether these new HKFRSs would have a material
impact on its results of operations and financial position.

SEGMENT INFORMATION

During the period, the Group acquired the entire interest
in Grand Destiny Group Limited (“Grand Destiny”) for
consideration of approximately HK$465 million. Grand
Destiny and its subsidiaries namely Shenzhen Le Cai and
Shenzhen Jin Cai are engaged in the lottery agency sales
and equipment supply. Details of this acquisition had been
set out in the Company’s circular dated 12 August 2011.
The segment of Lottery agency sales and equipment supply
is regarded as new business segment of the Group upon the
completion of acquisition.

For management purposes, the Group is currently organised
into three operating divisions, and has three reportable
operating segments as follows: (i) provision of piped gas fuel
and transportation, (ii) distribution and retail of bottled LPG
and (iii) lottery agency sales and equipment supply.

Provision of piped gas fuel — construction of gas pipeline
networks, provision of piped natural gas and LPG.

Transportation, distribution and retail of bottled LPG — the
sale of LPG in bulk to wholesale customers and the retail
of bottled LPG to end user households, industrial and
commercial customers.

Lottery agency sales and equipment supply — agent to
operate and sell Keno Games Lottery and welfare lottery in
Shenzhen.

3

EBEEE (&)

AEBECFRA G B EN B RESE
AT E  BRERID R T IEEE
MHEHRESENGTHAKRENKEXR
MU BRRAERERNTE -

HA AEECKEETEEER A A
(IEE)zE2BER RELHBEK
465,000,0007C > = & M E KB AR (D
FYNERE RRYER ) RERERBHEE
NS A - W BT BE N A QR H
HA2011F8A12B 2B K- ENRIEH
ERBRERED PR ABAEBR TR UK
BEEEZNEBD -

XD BAT=E2HREE DB — ()
EEBMRRE ()E%H DHERAETER
bR RUA R (i) R SRR 35 & R i it
J%O

HEEBNR - HEZMREBEE HE
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For the six months ended 30 September 2011 #Z201149A308 [E/X18 A

4 SEGMENT INFORMATION (Continued) 4 DEER (&)
The following is an analysis of the Group's revenue and NTAEAEEZZEHRDHIEZWAR
results by reportable segment: XEDN:
For the six months ended 30 September
BZ9A308 LA
Transportation,
distribution Lottery
Provision of and retail of agency sales and
piped gas fuel bottled LPG equipment supply Consolidated
By PHRRE YEREHE
HEEERR ZERLEHRR ES 113 RE
2011 2010 2011 2010 2011 2010 2011 2010
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
BETT BETr B¥Tr AT B¥Tr AETr B¥Trm BT
Revenue from external REMERZ
customers O 356,143 229,774 145,162 109,688 12 - 501,317 339,462
Segment profit/(loss) DEER, (BB) 64,396 24,805 887 4,539 (766) - 64517 29,344
Unallocated income ROBEEKA 2,288 4226
Unallocated corporate APBELERY
expenses (12,839) (11,039)
Gain on deemed disposal ~ RIEHEB LA A
of an associate P E 230,517 -
Loss on disposal of HEAMHHESR
available-for-sale BEBR
financial assets - (64,426)
Equity-settled share-based ~ LAEZAEHRH
payments EE%ZH% - (2,952
Share of results of associates FE1hE & N A £4E 12 (59)
Finance costs BRI (1,815)  (3,096)
Profit/(loss) before taxation B FATHF
(B8) 282,680 (48,002)
Other segment HittA HER
information
Amounts included in FANBEE
the measure of SEZER:
segment results:
Depreciation e 11,394 8724 1,839 1,669 72 - 13,305 10,393
Amortisation 3 2,509 2,857 9% 144 - - 2605 3,001
Loss on disposal of HEME WE K
property, plants and B ]
equipment 11 3 1 35 - - 12 38
Amounts regularly EHRHTFIE
provided to the chief BERRE
operating decision maker {3 K&t A2
but notincluded inthe E&HEZSH:
measure of segment
results:
Share of results of FEEBELRER
associates 1,928 1,834 - - (1,916) (1,893) 12 (59)

Chinese People Holdings Company Limited

Interim Report 2011




Notes to the Interim Financial Report

OP A B2 7% 3R R B9 5

For the six months ended 30 September 2011 # 2201149 A308 [E/X18 A

SEGMENT INFORMATION (Continued)

The accounting policies of the reportable segments are the
same as the Group’s accounting policies. Segment profit
represents the profit earned by each segment without
allocation of bank interest income, other operating income,
central administrative expenses, directors’ emoluments, loss
on disposal of available-for-sale financial assets, equity-
settled share-based payments, gain on deemed disposal
of an associate, finance costs and share of results of
associates. This is the measure reported to chief operation
decision makers for the purpose of resource allocation and
performance assessment.

The following is an analysis of the Group's assets by
reportable segment:

4

7 EEFR ()

EBROMZ A BRELREE 2 5K
BARR - 0 BB M8 5 0 BRERER 2 & A -
HE 3 B ERTT A S A - B b E WA
RPRTBAX BEFHE HEATHE
EeMEERE UERGEERD SRR
ZHF - BIEHEBERR 2 W M5
PR K FEAG Bt AR A - WO B IR D
RERRBAFEMNIELERAREZRLZ
AEHN-

NTRARBRERND BN BZEED
#r -

30 September 31 March

2011 2011

201199H30H 201143 A31H

(unaudited) (audited)

(REER) (EEZ%)

HK$°000 HK$'000

BT T BT T

Provision of piped Gas Fuel HEEENR 1,010,260 863,483
Transportation, distribution and retail E#& - D MAEZTERIEAHR

of bottled LPG 106,046 187,031

Lottery agency sales FERBIHE RREHE

and equipment supply 723,662 -

1,839,968 1,050,514

Unallocated RKHHL 827,475 719,229

Consolidated assets REBE 2,667,443 1,769,743

DRERERAZ
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For the six months ended 30 September 2011 #Z201149A308 [E/X18 A

4 SEGMENT INFORMATION (Continued)

For the purpose of monitoring segment performances
and allocating resources between segments, all assets are
allocated to reportable segments other than investment
properties, interests in associates, available-for-sale financial
assets, deposit paid for acquisition of jointly controlled
entities, held-to-maturity investments, other loan to a
shareholder of an associate, amount due from a joint
venturer, amount due from an associate, bank balances and
cash and assets used jointly by reportable segments.

5 FINANCE COSTS

7 EEFR ()

RABEREIBRAERDHBEIEE
BBREREWME RBERF#a A fHf
HESREE KWEARZHERDNR
T RHAZIHKRE BEARREZHE
ER BREELEEETHIE BK
& RNBERIR RITERRREARER
DRIHREBEEIN MEEECIRETRZE

2

N
By

BB RS

(Unaudited)

(REER)
Six months ended 30 September
B Z9A3081EA<MEA
2011 2010
HK$'000 HK$'000
BT T BT T
Interest on other loans HEMEZRZHE 134 162
Interest on bank and RITREMEEZFE
other borrowings 14,222 7,057
14,356 7,219
Less: amount capitalised WERIRENMELESE
in construction in progress (12,541) (4,123)
1,815 3,096

Note: The borrowing costs have been capitalised at a rate of 5.19% - 6.87%
per annum (30 September 2010: 5.31% to 7.96%).

Chinese People Holdings Company Limited
Interim Report 2011
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For the six months ended 30 September 2011 # 2201149 A308 [E/X18 A

6 INCOME TAX EXPENSE 6 FMEBHEAX
(Unaudited)
(REEZR)
Six months ended 30 September
BZ9A30R LKA
2011 2010
HK$°000 HK$'000
BT T BT T
Current tax B HA ¢ 18
Provision for PRC Enterprise Income — ZN BB} op B 1b 2 AT 1S T B 5
Tax for the period 21,150 4,563
Deferred tax EEBE
Credit for the period NEBE R (98) (402)
21,052 4,161
Pursuant to the rules and regulations of the Bermuda and BEBREMRBEZHS ([ABEX
the British Virgin Islands (“BVI"”), the Group is not subject to BE ) ZRBINER  NEBBASWNA
any income tax in the Bermuda and the BVI. No Hong Kong RENUBEZHSEMRMER - AR
Profits Tax has been provided for as the Group does not have SERNEBIW J|MAGHERTOR A - O &
estimated assessable profits in Hong Kong. TELBAEFEHE®E-
Under the Law of the People’s Republic of China (the BIBEPEAREME ([FH])DEMSE
"PRC") on Enterprise Income Tax (the “EIT Law") and FoA (TEMBFIE]) REEMSHE
Implementation Regulation of the EIT Law, the tax rate of BHEGH - PRMEBARNZMESRREZ
the PRC subsidiaries is 25% for both periods. HEAMER25% °
Pursuant to the relevant laws and regulations in the PRC, BRIBREMBEEEERER  ~RF2ET
certain PRC subsidiaries of the Company are still subject to FEBRARMNAEERERZBBE
the entitlement of summarised tax holidays (including two SN EEARCBAB(BEME =R
year exemption and three-year half rate) under the then +)  EBEAERTEITBE £2008F AR
existing preferential tax treatments, the summarised tax FE -BEEHRE®MA LA HEEE
holiday is allowed to be carried forward to 2008 and future HEREBRAmERRFARTE  Ale
years until their expiry. However, if an entity has not yet TREG R AE B2008F MK - ANEE
commenced its tax holiday due to its loss position, the tax RPEEMB AR AR XA
holiday is deemed to commence from 2008 onwards. The 25% °
relevant tax rates for the Group's other subsidiaries in the
PRC is 25%.
hREZERERASZ
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For the six months ended 30 September 2011 #Z201149A308 [E/X18 A

7

PROFIT/(LOSS) FOR THE PERIOD

~N

Profit/(loss) for the period has been arrived at after charging

the following:

<

mER (&8)

AERER, (BE) BB TSE:

(Unaudited)

(REEZR)
Six months ended 30 September
BZ9A30R L&A
2011 2010
HK$°000 HK$'000
BT T BT T
Depreciation and amortisation: EREH:
Intangible assets EmLEE 2,237 2,415
Prepaid lease payment FENEE 368 586
Property, plant and equipment LER e 15,037 11,878
17,642 14,879
Total staff costs including Directors’” B T ABE (BIEEFHE)
emoluments:
Salaries, wages, allowance Fe TE RELREYA &
and benefits in kind 37,156 24,805
Retirement benefits scheme RRBHETEIHR
contribution 2,215 1,743
Equity-settled share-based payments DAz 45 B W5 BE 2 5K - 2,952
39,371 29,500
Loss on disposal of property, HEMZE - KER&EB2EE
plant and equipment 12 90

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2011

(2010: nil).

No dividend payable to owners of the Company attributable
to the previous financial year, approved and paid during the

interim period.

Chinese People Holdings Company Limited
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For the six months ended 30 September 2011 # 2201149 A308 [E/X18 A

EARNINGS/(LOSS) PER SHARE
(a) Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share is
based on the profit/(loss) attributable to owners of
the Company of HK$259,813,000 (2010: loss of
HK$54,423,000) and the weighted average number
of shares in issue during the period of 4,365,458,912
(2010: 4,082,224,554) during the period.

(b) Dilutive earnings per share

For the six months ended 30 September 2011, the
Company’s outstanding share options had no dilutive
effect because the exercise prices of the Company's
share options were higher than the average market
price for shares, accordingly, no diluted earnings per
share amount has been presented.

PROPERTY, PLANT AND EQUIPMENT, PREPAID
LEASE PAYMENTS AND INVESTMENT
PROPERTIES

During the period, the Group acquired property, plant
and equipment and prepaid lease payments amounting
to approximately HK$75,218,000 and HK$7,740,000 (six
months ended 30 September 2010: HK$56,128,000 and
HK$585,000) respectively.

No revaluation on investment properties was carried out
during the period. The valuation at 31 March 2011 was
carried out by Asset Appraisal Limited, an independent firm
of qualified professional valuers not connected with the
Group on an open market value basis. The Directors consider
that the carrying amount of the investment properties at 30
September 2011 were not significantly different from their
fair values on 31 March 2011.

INTANGIBLE ASSETS

During the period, through acquisition of subsidiaries,
the Group's intangible assets increased by approximately
HK$768,392,000 (six months ended 30 September 2010:
nil). It represents an exclusive right as sole agent to distribute
Keno Games Lottery in Shenzhen for a term of 20 years.

Intangible assets represented (i) exclusive rights to operate
in gas pipeline infrastructure and provision of piped gas by
local government in various cities in the PRC for a period of
10 to 60 years; (i) an exclusive rights of purchase of natural
gas explored in Yanji Basin, which is located in Yanji, Long
Jing and Long City of Yan Bian Korean Nation Autonomous
Areas in the eastern part of Jilin Province, PRC and (iii)
the exclusive right as sole agent to distribute Keno Games
Lottery in Shenzhen for a term of 20 years.

9

10
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BRERN(BR)
(a) BREXEF(FE)

BREKRAF, (EE) HIRARQT]
BEANEBMHEZRN, (BE)BE
259,813,0007T (20104 : 1B B
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For the six months ended 30 September 2011 #Z201149A308 [E/X18 A

11 INTANGIBLE ASSETS (Continued) 11

All of the exclusive rights of operation and purchase are
amortised on a straight-line basis over the operation period
of 10 to 60 years.

12 DEPOSIT PAID FOR ACQUISITION OF JOINTLY 12
CONTROLLED ENTITIES

Deposit paid for acquisition of jointly controlled entities
represented the considerations paid for the acquisition of
49.90% equity interest in Southwest Panva and 20.12%
equity interest in Yunnan Panva respectively. The acquisition

BREE (&)

FIEBRECERT RREEFMNI10Z=60
FOREHRNIATGEESD-

WEARZFHERE RS

WEERTESEEE N EeEE XA
EUREE B I /A m49.90% K iE M EfR H L
2012%MENRE-WERIAMD R
2011 10H8H K MEFME B /LR A

of Southwest Panva was subsequently completed on 8 EHBEARTH
October 2011 and Yunnan Panva is yet to completed up to
the date of this report.
13 TRADE AND OTHER RECEIVABLES 13 EFRHMERRE
30 September 31 March
2011 2011
20119A30H 2011463AH31H
HK$'000 HK$'000
BT T BT T
Trade and bill receivables 2 5 W FIE R ERER 51,865 51,369
Less: Impairment loss recognised W B E S ERIE R
in respect of trade EREIE®ER 2 BERE
and bill receivables (6,982) (6,820)
44,883 44,549
Other receivables H i U SKIB 162,086 211,078
Less: Impairment loss recognised BB E A R BRI M R
in respect of other BIEEE
receivables (25,574) (25,542)
136,512 185,536
Total CE 181,395 230,085

The Group allows an average credit period ranging from 30
to 90 days to its trade customers, and extending to 180 days
for major customers.

34
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For the six months ended 30 September 2011 # 2201149 A308 [E/X18 A

13 TRADE AND OTHER RECEIVABLES (Continued) 13

(a)

An aged analysis of the trade and bill receivables
(net of impairment loss recognised) as at the end of
the reporting period, based on the invoice date, is as

follow:

EZREMEBWRRIE &)

(a) BHZREUGERENRZEE ORCH#E
RZMERBE) RNRERRZ REK
D RIEEHRZEHET

30 September 31 March

2011 2011

201199A30H 2011F3A31H

HK$'000 HK$'000

BT T BT T

Current to 90 days ENEIZE90H 22,110 29,531
91 to 180 days 91H£180H 8,918 6,385
Over 180 days 180H M £ 13,855 8,633
44,883 44,549

The movement in the impairment loss recognised in

(b) CHEZEEERERZERER

respect of trade and bill receivables is as follow: ZREBEEZEHET
30 September 31 March
2011 2011
20114 9H30H 2011 3A31H
HK$'000 HK$'000
BET T BT T
Balance at the beginning WHF Y2 &
of the period/year 6,820 805
Reversal of impairment loss recognised D tiBEFEERZ
in previous year VEREN Ei=Ec4El (21) -
Impairment loss recognised VEREY SEi=EEAE - 6,063
Amount written-off as uncollectible Hi 88 -1 AT U [ 3R I8 = (228)
Exchange realignment ME 5, 8 B 183 180
Balance at the end of the period/year — RH, G4 2 &k 6,982 6,820

Included in the impairment loss recognised are
individually impaired trade receivables with an
aggregate balance of approximately HK$6,982,000 (31
March 2011: HK$6,820,000) over which the Group
does not hold any collateral. The individually impaired
receivables mainly related to debtors that are in
unexpected financial difficulty or of poor credit history.

ERRAREBELE@ARNINERER
SREWHE £ LB
6,982,0007T (201143A31H : /&
#6,820,0007T) - AE B W ERFH
ZEEB MR mDeER 2R
BN FRIEE 2 B R TER 2 B
BREX EELHETEZEHBAR
o

hREZERERASZ
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DA RZ 7% 3R R MY 5

For the six months ended 30 September 2011 #Z201149A308 [E/X18 A

13 TRADE AND OTHER RECEIVABLES (Continued)

(o]

Before accepting any new customer, the Group uses a
system to assess the potential customer’s credit quality
and defines credit limits by customer. Limits attributed
to customers are reviewed on a regular basis. Minimal
amount of the trade receivables that are neither past
due nor impaired have the best credit under the credit
system used by the Group.

At 30 September 2011, included in the Group’s trade
and bill receivable balance are debtors with aggregate
carrying amount of approximately HK$13,855,000 (31
March 2011: HK$8,633,000) which are past due at the
reporting date and aged over 180 days for which the
Group has not provided for impairment loss. The Group
did not hold any collateral over these balances.

Receivables that were past due but not impaired
related to a number of independent customers that
have a good track record with the Group. Based
on past experience, management believes that no
impairment loss is necessary in respect of these
balances as there has not been a significant change in
credit quality and the balances are still considered fully
recoverable.

Receivables that were neither past due nor impaired
relate to a wide range of customers for whom there
was no recent history of default. The Group does not
hold any collateral over these balances.
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13 BEZRHMEBYRE &)

(0 HEEMEAHFTFH AKEXRS
—ERSRFHEEEREFPZIEEE
EMREEEERE-EFPZEEE
RESTEHEZ REAKEAMK
RZEERS mABHMREZ
HORUERSEEREEAERARER

B2011F9A30H AEBEZ2E 5
R ERENERE S IERRKR
T (B 4978 1 13,855,0007T (20114
3A31H : 7 %8,633,0007T) 2 J&
WS ZEEFRHEAHE S
Hi - BEMAHBR180R M AEE Mk
HZERFGTIRRERBE - ~NEE
VEFEZSEH ZTMKFER-

B 28 B8 18 AROR B 2 FE W R IR B
TRAEEREA RFNKEHZE
VYEFPAEH - REBELR EEE
BiE ARNEREERLESREL
£ A R AR IR A T A B
B - S HBAMRZESESRIELRER

e

AR B HI SR B 2 R IR % %
BEFPEM ZEEPROLERAR
- AEBUBREZEFHE

(ERCIE R



13 TRADE AND OTHER RECEIVABLES (Continued)

Notes to the Interim Financial Report

OP A B2 7% 3R R B9 5

For the six months ended 30 September 2011 # 2201149 A308 [E/X18 A

An analysis of other receivables by nature (net of (d)
impairment loss recognised) as at the end of the

reporting period is as follows:

13 EFREMEWRRIE &)

H i & W KR OB E #ERR 2R B 8
B)RBMEMR 2 REBEEE W

T

30 September 31 March
2011 2011
2011F9H30H 201143A31H
HK$000 HK$'000
BT T ST I
Amount due from a former associate FE W AT B & A R 5RIR 3,275 3,556
Amount due from jointly controlled FE Y[R 12 I B B FRIR
entities - 472
Consideration receivable HEEEZEKRNRE
for assets disposal 419 76,634
Amount due from a shareholder JE B & R R AR SR ZK IR
of an associate - 14,032
Interest receivable from a shareholder B & X 5% R = fE Y ) &
of an associate - 1,911
Prepayments AR IR 29,374 12,537
Deposit paid/payment in advance BEftike 1B FHER
to suppliers - 59,296 59,619
Others HAh 44,148 16,775
136,512 185,536
hREZERERASZ
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For the six months ended 30 September 2011 #Z201149A308 [E/X18 A

13

14

TRADE AND OTHER RECEIVABLES (Continued) 13 ESRHMEBBWRIE &)
The movement in the impairment loss recognised in respect B2t H h JE Uk R TR #E R 2 R (B R 1R )
of other receivables is as follows: U
30 September 31 March
2011 2011
201159A30H 2011463H31H
HK$'000 HK$'000
BT T BT T
Balance at the beginning R F 2 4
of the period/year 25,542 23,551
Impairment loss recognised ERRAEESE - 343
Reversal of impairments loss ERBEFERR ZBERBERD
recognised in previous years - (146)
Exchange realignment ME 5, 8 B 32 1,794
Balance at the end of the period/year W] F &7 &tk 25,574 25,542
Included in the impairment loss recognised are individually B 1 ROR (B B 18 B 1 8 Rl B R (E A i g
impaired other receivables with an aggregate balance WRIE - &R G H£ 40 R ET25,574,0007T
of approximately HK$25,574,000 (At 31 March 2011: (FR20119F3H31H : /B#25,542,000
HK$25,542,000) which the Group does not hold any JC) o AREBE W EF B ZFE KR 2 TR
collateral over these balances. The individually impaired R m o & B 2 R E FEYGRIE & E EE A
receivables mainly related to debtors that are in unexpected AFERBRRENEERE N ECEE
difficult economic situations or of poor credit history. ANBER#-
PLEDGED BANK DEPOSITS 14 BEARITEN

The pledged bank deposits at 30 September 2011 and 31
March 2011 carried prevailing market rate at 0.36%, and
represented deposits pledged with a bank as guarantee for
the letter of credit issued to suppliers.
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15 TRADE AND OTHER PAYABLES

Notes to the Interim Financial Report

OP A B2 7% 3R R B9 5

For the six months ended 30 September 2011 # 2201149 A308 [E/X18 A

15 BEZRHEMEMNKE

30 September 31 March
2011 2011
20119H30H 201143A31H
HK$000 HK$'000
BET T BT T
Trade payables, falling due in: BZRENFIE HBAANT:
0 - 3 months 0Z 318 A 45,693 35,512
4 — 6 months 4Z61E A 10,439 12,523
Over 6 months 61E A M 25,935 20,422
Trade payables g 5 R IE 82,067 68,457
Deposits received from customers WEE P zi&e (i)
(note (i) 135,724 139,333
Customers gas deposits B EPMREZE REMES
and other deposits received 22,644 10,840
Gas fuel income received in advance  FEULIA R UL A 38,589 22,817
Other payables for the purchase BEVE BERREZ
of property, plant and equipment H b e3R8 941 916
Other loans (note (ii)) E A E R (B REG)) = 2,371
Accrued charges and other payables  FE&T & f & H b FE < ZUBE 27,866 32,841
307,831 277,575
Notes B 5
() : Deposits received from customers represent the gas pipeline () © WREFPZESECKDZAREEERE
connection fee received but the pipelines have not yet been completed. WA - I BB M AR TERK ©
(i) Other loan as at 31 March 2011 were unsecured, interest bearing at (i) = M201ME3A3TEZEMERAEEE IZF

rates ranging from 5.58% to 7.47% per annum and repayable within

one year.

B558%E7.47% B BAR —FRE|H -

hREZERERASZ
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DA RZ 7% 3R R MY 5

For the six months ended 30 September 2011 #Z201149A308 [E/X18 A

16  AMOUNT DUE TO A SUBSTANTIAL

16 EBENETERRNIE

SHAREHOLDER
30 September
2011
2011%59H30H
HK$'000
BT T
Principal amount due to a substantial shareholder ~— JEfT = ERR R A& 5 42,606
Less: total imputed interest B ERF B AT (9,556)
Financial liabilities at amortised cost BEEKATZEeREE 33,050
Analysed as: BATEEDN
Current liabilities mEAE 4,261
Non-current liabilities ERBEE 28,789
33,050

In May 2011, Shenzhen Le Cai signed several debt
assignment agreements with various parties, pursuant to
which all the amounts due from/to the respective parties
were assigned to a beneficial owner of Yongheng (now a
substantial shareholder of the Company). The amount due
to a substantial shareholder of RMB35,000,000 (equivalent
to approximately HK$42,606,000) will be settled by the
Group in ten installments of RMB3,500,000 (equivalent to
approximately HK$4,261,000) per annum. The outstanding
balance is discounted with an effective interest rate of
5.31% per annum with reference to the market rate of
comparable instruments and the credit risk of the Company.
Details of this transaction had been set out in the Company's
circular dated 12 August 2011.
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EEpE B B ENSARES
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Notes to the Interim Financial Report

OP A B2 7% 3R R B9 5

For the six months ended 30 September 2011 # 2201149 A308 [E/X18 A

17 BANK BORROWINGS

17 SRITEE

30 September 31 March
2011 2011
201159A30H 201143H31H
HK$'000 HK$'000
BT T BT T
Secured bank loans BEARITER 272,894 210,740
Unsecured bank loans EEMRITER 9,130 3,557
282,024 214,297
The bank loans are repayable: AR T RMEEERE ZRITENR:
Within one year or on demand —FAHRERE 76,176 21,693
In the second year REZF 16,342 18,795
In the third to fifth years, inclusive RE=ZZ2ZhF (BEEEMF) 73,878 65,595
Over five years AFLE 115,628 108,214
282,024 214,297
Less: amount due within one year B : —FERENHSIERSHEE
shown under current liabilities e (76,176) (21,693)
Amount due after one year —FRINA e 205,848 192,604

All bank loans (secured and unsecured) are floating rate
borrowings of which the interest rate are in the range of
5.31% to 8.53% per annum (31 March 2011: ranging
from 5.31% to 6.06%). The proceeds were used to finance
the capital expenditure and general working capital of the
Group.

At 30 September 2011, certain assets of the Group with
aggregate carrying value of approximately HK$22,416,000
(31 March 2011: HK$23,906,000) were pledged as security
for loan facilities granted by the banks.

FrBERITER (FIF REIKT) BFF
KA F531%%8.53% (20114F3 31
H:NF531%%E6.06% ) 2 7B RE
B-FSHIBERIEALER 2 EAME
REES VEAAEEZ —REESE
éE‘o

MR2011F9A308 AEEKREES XL
78 1£22,416,0007T (2011438318 + 78
#23,906,00070) v & TEECDEIBIER
RITHTEERBME CER-

hREZERERASZ
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For the six months ended 30 September 2011 #Z201149A308 [E/X18 A

18 SHARE CAPITAL 18 B
Ordinary share of HK$0.07 each Number of shares HK$000
EREERE.OITTZEER BRHEAR BT T
Authorised: VETE
At 1 April 2011 R2011F4 718 K%2011
and 30 September 2011 F9H30H 7,999,999,999 560,000
Issued and fully paid: BETRER:
At 1 April 2011 R2011F471H 4,082,224,554 285,756
Issue of consideration shares (note) #E7THREBA (MEE) 1,727,729,582 120,941
At 30 September 2011 M2011469H30H 5,809,954,136 406,697
Note: On 13 June 2011, the Company entered into an agreement with M R2011F6A138 ARRIEKXE (EAE
Yongheng, as a vendor, pursuant to which, among others, the FI)eluthaE B (AR e ARAE
Company has conditionally agreed to purchase the entire interest BHEREREBRE:HBES BRELEBE
in Grand Destiny for a total consideration of approximately 465,227,0007T 48 AR AR AT A A
HK$465,227,000, which is satisfied by the Company as to (i) (I)#) 7 %419,838,0007T F1 A~ A A Fid 3% | %
approximately HK$419,838,000 by the Company to allot and issue 171,727,729,582 R 2 @l B 15+ R (i) K978 15
1,727,729,582 shares of the Company; and (i) approximately 45,389,000 T & @ H FE BUR YN IR R &
HK$45,389,000 by setting off against the loan due from the FAH43,050,0007T R EZE2011F6 4108 2
shareholder of Shenzhen Le Cai amounting to HK$43,050,000 and AR FE AT F B 882,339,000  RAR HE
the related accrued interest of HK$2,339,000 up to 10 June 2011. 20118 A29B 2 IRRFRI KRG LA AR
The transaction was approved by the shareholders of the Company at A% B HE /W HA2011F9 A1 8 FEAK ©
a special meeting on 29 August 2011 and completed on 1 September
2011.
All the above shares rank pari passu in all respects with other iR 2 EE FHTEMRDA S
shares in issue. BErHZARSEE-
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OP A B2 7% 3R R B 5

For the six months ended 30 September 2011 # 2201149 A308 [E/X18 A

19 SHARE OPTIONS

The Company has share option scheme for eligible
participants and the Directors of the Company. Terms of
unexpired and unexercised share options as at the end of the
reporting period are as follows:

19 BIRE

ARAIMAER2EERARAESR
HEEEE - R ImE R REIBFR

T2 BRI T

At At
30 September 31 March
Exercise period Exercise price 2011 2011
20115 20114
9H30H 3H31H
T TEE Number Number
HAE #H
1 May 2008 to 14 April 2011 2008%F5H1HZE

2011947148 0.514 - 76,430,000

10 May 2008 to 1 May 2011 20085H10B &
201145H1H 0.632 - 700,000

17 July 2008 to 3 July 2011 2008 7H17HZE
201147 H3H 0.382 - 20,000,000

12 April 2010 to 11 April 2013 2010F4A12B =
2013F4/118 0.385 27,000,000 27,000,000

1 December 2010 2010F12A1HE
to 30 November 2013 2013411 H30H 0.282 174,600,000 174,600,000
201,600,000 298,730,000

Each option entitles the holder to subscribe for one ordinary
share of the Company. Share options do not confer rights
on the holders to dividends or to vote at shareholders’
meetings.

FHBRER THAE ARINRE —RA
REEER - BN EE TR A AU
BEHRBRAREG LR ZEF -

hREZERERASZ
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DA B2 7% $R R MI 5

For the six months ended 30 September 2011 #Z201149A308 [E/X18 A

20 ACQUISITION OF SUBSIDIARIES

On 13 June 2011, the Company, as a purchaser, entered
into the agreement with Yongheng, pursuant to which
the Company has conditionally agreed to purchase and
Yongheng has conditionally agreed to sell the entire interest
in Grand Destiny for a total consideration of approximately
HK$465,227,000, which is satisfied by the Company as to
(i) approximately HK$419,838,000 by the Company to allot
and issue 1,727,729,582 shares of the Company; and (ii)
approximately HK$45,389,000 by setting off against the loan
due from the shareholder of Shenzhen Le Cai amounting
to HK$43,050,000 and the related accrued interest of
HK$2,339,000 up to 10 June 2011. Grand Destiny indirect
held the other 60% equity interest in Shenzhen Le Cai. The
transaction had been completed on 1 September 2011.

Details of the identifiable assets and liabilities acquired and
the calculation of goodwill are as follows:

20

e R B 2 F

M2011F6 138 AR A

Bk BRI W B AR R B IEH
A= Hﬁzﬁ%ﬁﬁmra*ﬂ‘ﬂ%{%ﬂﬂ@uﬂ%?ﬁmz
IRk i B R E 4B 465,227, ooo
T_E’EEEI$ AL T AR A
f%?ﬁ%419,838,000ﬁEEI$’D\57EE§§&§§?
TARRNAE,727,729,582 % B 19 ¢ R (ii)
#9785 45,389,000 T i 1B 1K 85 FE WOR Y1
LR E R4 B 43,050,000 M EH
E2011F6 108 2@ EA T BB
2,339,0007T ° 7= E M B IR R 6
T%%)%Hﬁﬁé R2011F9R1H  RHESE
70

(tERET)

EWBEAHNEERER
ERCE U8 U

LitEmEz

Carrying

amounts of

the identifiable
assets and Adjustments on

Fair value
Fair values of

liabilities as at the identifiable identifiable
the completion assets and assets and
date liabilities liabilities
ARAEER EE:¥]
EERTEXBH EERERERZ AEAEER
ZIREE ARERAE EBEzARE
HK$'000 HK$'000 HK$'000
BT T BT T BT T
Intangible assets mREE - 768,392 768,392
Property, plant and equipment #1%  FE & & 3,746 - 3,746
Bank balance and cash RITHEB MRS 18,331 - 18,331
Other current assets Htns & E 143,360 - 143,360
Other current liabilities HEfnghad (98,974) - (98,974)
Non-current liabilities EREBEE (28,653) - (28,653)
Deferred tax liabilities BEEFHIEAE - (192,098) (192,098)
37,810 576,294 614,104
Goodwill BES 48,211
Total consideration RIBAEZE 662,315
Satisfied by: BRUATE R
Interest in an associate i ENCIR - 51,230
Re-measurement of interest YN /Nl Bl ey
in an associate to fair value BHTEAER
on business combination EHARE 230,517
Fair value of associate & NRZARE 281,747
Setting off of amount due HiFEKEF &%
from the vendor 45,389
Consideration shares i e 335,179
662,315
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For the six months ended 30 September 2011 # 2201149 A308 [E/X8 A

21 RELATED PARTY TRANSACATIONS

Save as disclosed elsewhere, the Group entered into the
following material related party transactions:

21

BEEBALTZRS

PR E MRy B EEE SN - AR B SR A

THETNIERR S

At At
30 September 31 March
2011 2011
i "
2011%9H30H 201193 A31H
HK$'000 HK$'000
BT T BT T
Balance at the end of the reporting A ¥R&EHI K ~ &4
period:
Amounts due from an associate JiE i BS & A R RIR 487 474
Amounts due to associates JETHSE & R R VR (12,170) (11,851)
Amount due from jointly controlled & Uy £ A% %1 & 88 3k 18
entities - 472
Amount due to a joint venturer [EREEREEETNIEA (283) (12,885)
Amount due to a substantial JE EZRENIA
shareholder (33,050) -
Transaction with the Group's affiliated EAARNEEHE AT 22 5
companies
Equipments and fixtures rental REREEHERL
expenses 72 -

The balances due from/(to) associates/jointly controlled
entities/joint venturer/substantial shareholder are unsecured,
interest free and repayable on demand.

FEY (FER) B RAE FHRESHE
B/ AECEAET T ERRRIAL
HABEER RENRBERERKEE-

DRERERAR

2011 DHAERE 45



46

Notes to the Interim Financial Report

DA B2 7% $R R MI 5

For the six months ended 30 September 2011 #Z201149A308 [E/X18 A

22 COMMITMENTS 22 &I
Capital commitments outstanding at the end of the P %R 2 B R I A A R HR B 7 S 45 B
reporting period not provided for in the interim financial B2 ERZMERFENT
report were as follows:
At At
30 September 31 March
2011 2011
i "
2011%9H30H 201143 A31H
HK$'000 HK$'000
BT T BT T
Capital commitment in respect BHEREREE QA2 BEAREE
of investment in an associate 161,901 157,658
Capital expenditure in respect of the HBEWEWE BENMEHZ
acquisition of property, plant and BEARR X
equipment 36,602 49,041
198,503 206,699
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fE iR 58

DIRECTORS’ INTERESTS IN SHARES, BEERRNG - HERGOIES 2 E
UNDERLYING SHARES OR DEBENTURES %

As at 30 September 2011, the interests of the Directors in the 201159 H30H » EERA A A S H (48
shares, underlying shares and debentures of the Company or any BoxE ( EERBANBERY ([FA5LEE
of its associated corporations (within the meaning of Part XV of &0 1) ExXVER) ([HREEE ) 2% -« HBER
the Securities and Futures Ordinance (the “SFO”) (the “Associated BREST  EEREFES KB EIEH5352
Corporations”) as recorded in the register required to be kept BADENRARNRTFEEZELMAZ#EZ + 3
by the Company under section 352 of the SFO or as otherwise BELIMBITAZESETESRHWIZESTE
notified to the Company and The Stock Exchange of Hong Kong (TZ22E<FEI]) BRE AN REBBMAERZZHT
Limited (the “Stock Exchange”) pursuant to the Model Code for BRAR ([HZFT]) 2EmAOT :

Securities Transactions by Directors of Listed Issuers (the “Model

Code") were as follows:

Long Position in the Shares of the Company

ARG PZHER
Percentage
of aggregate
Number of interests to
underlying total number
Number of shares shares held of shares

RH#E under equity in issue *
derivatives BRan
Personal Family Corporate  RIBRALTE e RTHRH
interests interests interests TEREY Total #BEZEDL *
Name of Director EEpZ BAER RikER DEER  HERAEE ag %
Dr. Mo Shikang R+ 427,841,375 - - 750,000 428,591,375 7.38
("Dr. Mo") ([EfEL))

Mr. Zhang Hesheng RAMELE 227,788,793 1 - - 7,500,0002 235,288,793 4.05
Mr. Zhu Peifeng RERLE 226,678,793 - - 7,500,0002 234,178,793 4.03
Mr. Jin Song /N - - - 7,500,000 ? 7,500,000 0.13
Mr. Chu Kin Wang Peleus KREREE - - - 9,000,0002 9,000,000 0.15
Dr. Liu Junmin ZBERET - - - 2,700,0002 2,700,000 0.05
Mr. Sin Ka Man ERELE - - - 2,700,000 2 2,700,000 0.05
hREZERERASZ
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Disclosure of Interests

s

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES OR DEBENTURES
(Continued)

Long Position in the Shares of the Company
(Continued)

Notes:

1. This represents interests held by the relevant Directors as beneficial
owner.

2. This represents interests in share options held by the relevant
Directors as a beneficial owner to subscribe for the relevant
underlying shares granted by the Company under the Share Option
Scheme, details of which is set out in the section headed “Share
Option Scheme”.

* The percentage has been adjusted based on the total number
of shares of the Company in issue as at 30 September 2011 (i.e.
5,809,954,136 shares).

Save as disclosed above and the interests disclosed under the
section headed “Share Option Scheme” of this report, as at 30
September 2011, none of the Directors had any other interests
or short positions in the shares, underlying shares or debentures
of the Company or any of its Associated Corporations which had
been entered in the register kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES AND
DEBENTURES

As at 30 September 2011, the number of outstanding share
options granted by the Company under the Share Option Scheme
(defined under section headed “Share Option Scheme” below) for
the Directors to subscribe for shares of the Company, as recorded
in the register required to be kept under Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code is set out in the section headed
“Share Option Scheme"” below.
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ARRANGEMENT OF PURCHASE SHARES OR
DEBENTURE

Save as disclosed above, at no time during the period was the
Company, any of its subsidiaries, a party to any arrangements
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate.

SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY

As at 30 September 2011, the interests of those persons (other
than the Directors) in the shares of the Company as recorded in
the register required to be kept by the Company under Section
336 of the SFO were as follows:

Disclosure of Interests

fE iR 58

BEROBES 2L

B EXFEEIN  REREFER - AR7
SKEATAIMERRWER LR ZH - BEE
EAREBARRBREMEMEE Z RO HE
Hmks

RATRAP 2 EERER

R20119F9A308 @ IWIRIBEES M EKHIFE
36IEARAEFE 2 E ML ZEA
T (BREEI) RARBRMDEEE ZESD
T

Approximate
% of the issued
share capital

Nature of Number of it e
Name Capacity Interest shares held BITRA
=1 54 EEME BEROHE BMABE DL
Yongheng Beneficial owner Corporate 1,727,729,582? 29.74%
Development EmEEA NG
Corporation Limited!
( “Yongheng™)
KEZFEREEBRAR
(IxEl)
Mr. Yang Songsheng Interest of controlled corporation Corporate 1,727,729,582? 29.74%
(“Mr. Yang") St NG 2 NS
SN A Beneficial owner Option 7,500,000 0.13%
BEREAA B
1,735,229,582 29.87%
Mr. Yeung Paak Ching Interest of controlled corporation Corporate 1,727,729,582?2 29.74%
(“Mr. Yeung”) g NEIE Fa NG
BAESTRE Beneficial owner Option 5,000,000 0.08%
ERBEAA BB R
Individual 600,000 0.01%
EA
1,733,329,582 29.83%
PRERBRAR
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SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY (Continued)

Notes:

1. The entire issued share capital of Yongheng is legally, beneficially and
equally owned by Mr. Yang and Mr. Yeung. They are brother and directors of
Yongheng.

2. 297,654,321 Shares were charged to the Company as a security for the
performance of the profit guarantee by Yongheng, details of which may refer
to the circular of the Company dated 12 August 2011.

* The percentage has been adjusted based on the total number of shares of the
Company in issue as at 30 September 2011 (i.e. 5,809,954,136 shares).

Save as disclosed above, as at 30 September 2011, the Company
had not been notified of any interests and short positions in the
shares and underlying shares of the Company which had been
recorded in the register required to be kept under section 336 of
the SFO.

SHARE OPTION SCHEME
Share Option

On 3 October 2006, the shareholders of the Company approved
the adoption of a new share option scheme (the “Share Option
Scheme”). On 27 September 2007 and 29 August 2011, the
shareholders of the Company approved the resolution for
refreshment of 10% limit on the grant of options under the
Share Option Scheme, respectively. As at 30 September 2011 and
up to the date of this report, 201,600,000 option shares were
outstanding under the Share Option Scheme.

Chinese People Holdings Company Limited
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SHARE OPTION SCHEME (continued) BRESE (w

Share Option (Continued) BRE 2

Movements of the option shares, which were granted under the — RIE ETARAIZE17.071%  KEZ=201149 530
2006 Share Option Scheme, during the six months ended 30 H 1778 AR 1520064 BB AR 5T 813% H 2 BB AR
September 2011 are listed below in accordance with rule 17.07 of H2EBFHBOT

the Listing Rules:

During the period
R
Granted/ Lapsed/ Exercise Exercise
Category Date of grant As ati (exercised) cancelled* As ati price’ period
<Yl BREBHE 01042011 B/ (F78) KM E#E* 30.09.2011 THE TS
HK$
BT
Directors
2
Dr. Mo 15.10.2007? 660,000 - (660,000) - 0.514 01.05.2008-
Rfgt 14.04.2011
29.11.2010¢ 750,000 - - 750,000 0.282 01.12.2010-
30.11.2013
750,000
Mr. Zhang Hesheng 15.10.2007? 2,500,000 - (2,500,000) - 0.514 01.05.2008-
RRAERE 14.04.2011
29.11.2010* 7,500,000 - - 7,500,000 0.282 01.12.2010-
30.11.2013
7,500,000
Mr. Zhu Peifeng 15.10.2007? 2,500,000 - (2,500,000) - 0.514 01.05.2008-
KERKE 14.04.2011
29.11.20104 7,500,000 - - 7,500,000 0.282 01.12.2010-
30.11.2013
7,500,000
Mr. Jin Song 15.10.2007? 2,500,000 - (2,500,000) - 0.514 01.05.2008-
FELE 14.04.2011
29.11.2010* 7,500,000 - - 7,500,000 0.282 01.12.2010-
30.11.2013
7,500,000
Mr. Chu Kin Wang Peleus 15.10.2007? 2,000,000 - (2,000,000) - 0.514 01.05.2008-
KRERLE 14.04.2011
12.04.2010° 2,000,000 - - 2,000,000 0.385 12.04.2010-
11.04.2013
29.11.2010¢ 7,000,000 - - 7,000,000 0.282 01.12.2010-
30.11.2013
9,000,000
DRERERAT
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SHARE OPTION SCHEME (Continued)
BIRESTE (»)

Share Option (Continued)
BRE(#)
During the period
Granted/ Lapsed/ Exercise Exercise
Category Date of grant As ati (exercised) cancelled* As ati price’ period
=Yl REBHE 01042011 B/ (78) KM /E#E*  30.09.201 TEE TS
HK$
BT
Dr. Liu Junmin 15.10.2007? 900,000 - (900,000) - 0.514 01.05.2008-
AHRREL 14.04.2011
29.11.2010¢ 2,700,000 - - 2,700,000 0.282 01.12.2010-
30.11.2013
2,700,000
Mr. Sin Ka Man 15.10.2007? 900,000 - (900,000) - 0.514 01.05.2008-
ERETE 14.04.2011
29.11.2010¢ 2,700,000 - - 2,700,000 0.282 01.12.2010-
30.11.2013
2,700,000
Subtotal 49,610,000 - (11,960,000) 37,650,000
Nt
Continuous Contracts 15.10.2007? 32,290,000 - (32,290,000) - 0.514 01.05.2008-
Employee 14.04.2011
BFEANLIESR
02.11.2007? 700,000 - (700,000) - 0.632 10.05.2008-
01.05.2011
04.1.2008? 20,000,000 - (20,000,000) - 0.382 17.07.2008-
03.07.2011
12.04.2010° 2,000,000 - - 2,000,000 0.385 12.04.2010-
11.04.2013
29.11.2010* 77,000,000 - - 77,000,000 0.282 01.12.2010-
30.11.2013
Subtotal 131,990,000 - (52,990,000) 79,000,000
it
Consultants 15.10.2007? 18,750,000 - (18,750,000) - 0.514 01.05.2008-
A 14.04.2011
12.04.2010° 23,000,000 - - 23,000,000 0.385 12.04.2010-
11.04.2013
29.11.2010 34,700,000 - - 34,700,000 0.282 01.12.2010-
30.11.2013
Subtotal 76,450,000 - (18,750,000) 57,700,000

Nt

52 Chinese People Holdings Company Limited
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BTS2
Share Option (Continued)
BRE &)
During the period
B
Granted/ Lapsed/ Exercise Exercise
Category Date of grant As ati? (exercised) cancelled* As atid price’ period
£5l BREAH  01.042011 | (7)) AR /EH* 30.09.2011 e g
HK$
BT
Agents 15.10.2007? 8,740,000 - (8,740,000) - 0.514 01.05.2008-
RE 14.04.2011
29.11.2010¢ 18,250,000 - - 18,250,000 0.282 01.12.2010-
30.11.2013
Subtotal 26,990,000 - (8,740,000) 18,250,000
it
Advisors 15.10.20072 4,690,000 - (4,690,000) - 0.514 01.05.2008-
HEAA 14.04.2011
29.11.2010¢ 9,000,000 - - 9,000,000 0.282 01.12.2010-
30.11.2013
Subtotal 13,690,000 - (4,690,000) 9,000,000
Nt
Total 298,730,000 - (97,130,000) 201,600,000
At
Notes: bz
1. The exercise price of the share options is subject to adjustment in the case 1. B 2 TR E A AR B AR A R IT S AR Al
of rights or bonus issues, or other similar changes in the Company’s share Rz B AELIEE) T LA
capital.
2. The vesting period is six months from the date of acceptance of the offer. 2. BB ABENED BRI SEA -
3. The share option is vested immediately on the date of acceptance and the 3. AEBRENEN RS RR MBROREEERE

closing price of the Shares immediately the date on which the options were
granted was HK$0.395.

4. The share option is vested immediately on the date of acceptance and the
closing price of the Shares immediately the date on which the options were
granted was HK$0.290.

B BHAE B Z KM ER0.395E T e

RERENEANBERERE - RO N ZEERE
B BEAE B Z KM ER0.290/E T o

hREZERERASZ
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the period.

CHANGES IN THE INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
the information of Directors of the Company since the date of
Company’s 2010-2011 Annual Report are as follows:

(@ Mr. Sin Ka Man, being independent non-executive director
of the Company, was appointed on 11 October 2011 as
an independent non-executive director of Fornton Group
Limited (Stock code: 1152).

(b)  Messrs Chu Kin Wang, Peleus, Liu Junmin and Tan Qinglian,
all being directors of the Company, retired by rotation and
all were re-elected as director of the Company at the 2011
annual general meeting of the Company on 29 August 2011
in accordance with the bye-laws 99 of the Company.

Subsequent to the re-election, each of Messrs Liu Junmin and
Tan Qinglian, all being independent non-executive directors
of the Company, has entered into a services contract with the
Company from 29 August 2011 for three years but is subject
to retirement by rotation and re-election in accordance with
the provision of the bye-laws of the Company. Mr. Chu Kin
Wang Peleus, being executive director of Company, has
not been appointed for a specific term but is subject to
retirement by rotation and re-election in accordance with the
provision of the bye-laws of the Company.

(c) During the period, pursuant to the Company’s policies and
practices and in consideration of the increasing level of
duties and responsibilities as well as the market conditions,
the remuneration package of the directors (including both
the executive directors and the independent non-executive
directors) of the Company were reviewed and partly were
revised. Accordingly, with effect from 1 September 2011,
the director’s emoluments payable to the directors of the
Company per annum were revised, whereby (a) Mr. Jin
Song, managing and executive director of the Company,
was revised to HK$720,000; and (b) Mr. Chu Kin Wang,
Peleus, executive director of the Company was revised to
HK$960,000. These revisions have been approved by the
Remuneration Committee and the Board of the Company,
respectively.
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CORPORATE GOVERNANCE

The Company has committed to perform a high standard of
corporate governance practices in enhancing the confidence of
shareholders, investors, employees, creditors and business partners
and also the growth of its business. The Company’s corporate
governance practices are based on the principles and the code
provisions (“Code Provisions”) as set out in the Code on Corporate
Governance Practices (“CG Code"”) contained in Appendix 14 of
the Listing Rules on the Stock Exchange, as amended from time to
time. As far as the CG Code is concerned, during the period and
up to date of this report, the Company complies with all aspect of
the Code Provisions.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code. Upon enquiry by the
Company, all Directors have confirmed that they have complied
with the required standards set out in the Model Code during the
period.

AUDIT COMMITTEE

The Audit Committee has reviewed with management the
appropriateness and consistent application of significant
accounting principles and policies as well as internal control
adopted by the Group, and discussed judgmental issues,
accounting estimates, adequacy of disclosures and internal
consistency of the interim financial report.
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INTEREST IN COMPETITORS

During the period, none of the Directors or the management
shareholders of the Company or their respective associates had an
interest in a business which competes or may compete with the
business of the Group.

By Order of the Board

Chinese People Holdings Company Limited
Jin Song

Managing Director and Executive Director
Beijing, 11 November 2011
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