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Unaudited Condensed Consolidated

Statement of Comprehensive Income
For the six months ended 30 September 2011

AEBERBHRFEEZTERER

BE-Z——FAA=TALLAEA

Six months ended

30 September
BENRA=+THLNER
2011 2010
—E2——F —ZT-EF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Notes HK$’000 HK$’000
PiEE FET FAT
Turnover =E -0 4 102,362 88,275
Cost of sales SHERAR (70,537) (60,071)
Gross profit EF 31,825 28,204
Other income EUgA 8,566 7,001
Selling and distribution costs SHE R HERA (2,043) (5,142)
Administrative expenses THRERERY (44,428) (71,845)
Loss from operations BEEK ZEIE (6,080) (41,782)
Exchange gains PE H U e 1,962 285
Changes in fair value of WEWENHEZ EE
investment properties - 7,543
Changes in fair value of convertible AR IR FE WK A B
note receivables & - (356)
Finance costs Ms5EH 5 (119) (578)
Share of results of associates iy e - (224)
Loss before tax BRBLATE 18 6 (4,237) (35,112)
Income tax PS5 7 (1,447) (2,256)
Loss for the period AEAREEE (5,684) (37,368)
Other comprehensive income: Hih 2wk -
Change in fair value of EREREERES
owner-occupied properties ERYEZ AN TEZS
when transferred to
investment properties 13,122 -
Exchange differences on BREBRIMEEEBEEZ
translating foreign operations ERER 2,617 844
Income tax relating to components of Eh 2 mEizsEbin 2 A8
other comprehensive income FriSHt (3,281) -
Other comprehensive income for AEBEMREREZE
the period, net of tax PN b 12,458 844
Total comprehensive HAZEWA (&8 858
income/(loss) for the period 6,774 (36,524)




Unaudited Condensed Consolidated

Statement of Comprehensive Income (Continued)
For the six months ended 30 September 2011

—T——FAA=+RHIEAREA
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Six months ended
30 September
BEAA=+THLERER

2011 2010
—E——F —ZT-EF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Note HK$’000 HK$’000
gz FET FAT
Loss for the period attributable to: BUR AT (LA HARE 1S -
Owners of the Company ABHER A (4,772) (36,719)
Non-controlling interests EiS it (912) (649)
(5,684) (87,368)
Total comprehensive DT ATEAEAHEEE
income/(loss) for the period WA (518484 -
attributable to:
Owners of the Company ABHER A 7,633 (35,879)
Non-controlling interests PR (859) (649)
6,774 (36,524)
Loss per share BRER
Basic (HK cents per share) EAR(BREW) 8 (0.07) (0.53)
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Unaudited Condensed Consolidated
Statement of Financial Position

REBRERGFEE P BRI K

As at 30 September 2011 R—T——FNhA=1+8
As at As at
30 September 31 March
2011 2011
R-ZT——F RZZE—F
hB=+H =A=+—H
(Unaudited) (Audited)
(RE&ERZ) (8 EZ)
Notes HK$’000 HK$’000
BaE FE T FET
Non-current assets RBEE
Investment properties WEYE 10 147,736 110,937
Property, plant and equipment W BB REE 10 23,720 43,057
Intangible assets mEE 339 333
Goodwil S 55,931 55,931
227,726 210,258
Current assets REEE
Inventories & 22,726 29,796
Trade and other receivables 5 R EMEIGR 11 48,682 33,329
Due from a related party UL BEE 5 58 - 1,185
Held-to-maturity investment BAEEIHARKRE - 2,000
Current tax assets MENHIEEE - 295
Pledged bank deposits EHRITER - 2,428
Bank and cash balances RIT RIS AR 24,291 36,638
95,699 105,671
Current liabilities REBAE
Trade and other payables B 5 REMERR 12 28,838 37,585
Derivative financial instruments PTESmMTA - 46
Bank and other borrowings-secured BEMRITREMEER 13 10,746 6,180
Current tax liabilities MBS E 1,146 -
40,730 43,811
Net current assets RBEEFE 54,969 61,860
Total assets less current liabilities REERTBDEMRE 282,695 272,118
Non-current liabilities ERBERE
Deferred tax liabilities BEIBEE 18,731 14,929
NET ASSETS FEE 263,964 257,189




Unaudited Condensed Consolidated

Statement of Financial Position (Continued)
As at 30 September 2011

AEBRERFEEUHRRRE)

R=F——FNA=+H

As at As at
30 September 31 March
2011 2011
R=ZB——F RZT——%F
hA=+H —A=+—H
(Unaudited) (Audited)
(REEZ) (F&E%)
HK$’000 HK$'000
FTET FAT
Capital and reserves BEARRGRE

Share capital AR 6,969 6,969
Reserves e 255,555 247,921

Equity attributable to owners of KRAREE AEIEER
the Company 262,524 254,890
Non-controlling interests Esalii g 1,440 2,299
TOTAL EQUITY BRER 263,964 257,189




C Y Foundation Group Limited

Unaudited Condensed Consolidated
Statement of Changes in Equity

For the six months ended 30 September 2011

Interim Report 2011/12
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—E——FAA=THLKEAR

Attributable to owners of the Company

ROAREAEG
(Note a) (Note b) Foreign (Notec)
() Asset  (HE()  curency Capital  (Kf&E() Non-
Share Share Capital ~ revaluation Other translation ~ redemption Reserve Accumulated controlling
capital  premium reserve reserve reserve reserve reserve fund losses Total interests Total
Rx  ROEE  EREE EEEGEE  EMER ABEIRE EAREER fEe  ZiER &t FERES a3t
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REBR)  (REBR) (RESR)  (REBR)  (REBW)  (REBK)  (REER)  (REBR)  (REEH)  (REBR)  (REER)
HKS$000 HKS$000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$000 HK$'000 HKS$000 HKS$000 HKS$000
TR ThR TH TR TR T T TR TR ThR THR T
Asat 1 Apil 2010 Puced) R-ZT-ZEMA-B(EER) 6% T998M1 4 4 B9 24879 1190 % OBRY N 1266 549,168
Total comprehensive income/oss) for the period A2 (B8 458 - - - - - 840 - - (36,719 (33879 [ T
Recognion of equity-setlled AT R
share-based payments Hitef - - 102 - - - - - - 102 - 102
Lapse of share options EREXH - - (Y] - - - - - a7 - - -
As at 30 September 2010 RZZ-FFNA=TR 6,969 799811 9 684 (655) 25,19 1,190 135 (321,839) 512127 619 512,746
Asat 1 Apil 2011 (uded) AT--EME-B(EEH) 690 T98M C Y] (o a8 1190 1% (8050 25489 2200 251189
Total comprehensive income/oss) for the period A2 (B51E) 458 - - - 9,841 - 2,564 - - ) 7633 859) 6,774
Recognion of equity-setlled AT R
share-based payments Hitaf - - 1 - - - - - - 1 - 1
Lapse of share options ERERH - - (0] - - - - = 4 = = =
s at 30 September 2011 RoE-—51AZ1E 699 799811 - B R 1,190 15 (ly 26254 100 283964
Notes: BfisE
(@) The capital reserve comprises (i) the fair value of the number of unexercised share  (a) BRBEEENARAREREFARBIERE TMMHAIT
options granted to employees of the Company and (i) the equity component of BRI AFER () ANR BT TR EREE 2 B
the convertible loan notes issued by the Company which is the difference between AR - BIB TR B R ER Z TS RIB A EER T
the gross proceeds of the issue of the convertible loan notes and the fair value BEXRD AT ERZ ZEEFBEASSBRERLER
assigned to the liability component, representing the conversion option for the AR ERRE) ©
holder to convert the notes into equity.
(b) Other reserve represents the difference between the consideration and the book  (b) Hih R ERRHE A RIS 2 FEIMES EIE AT R A E
value of the identifiable assets, liabilities and contingent liabilities attributable to the BERSABBEZNERERE L ZRE -
additional interest acquired in subsidiaries.
(©) Pursuant to the relevant laws and regulations in the People’s Republic of China  (c) RIEPEARLME([FE ) ZBBERREAR  AQE

(the “PRC”), certain subsidiaries established in the PRC are required to set aside a
portion of their profit after income tax. The reserve fund is restricted as to its use.

R BRI 2 B A B R IR A SO SRR SR
BESHES  URHER -



Unaudited Condensed Consolidated

Statement of Cash Flows
For the six months ended 30 September 2011

AEBRBHRFEERERER

BE-Z——FAA=TALLAEA

Six months ended
30 September
BEAA=+THLERER

2011 2010
=F——% —TTF
(Unaudited) (Unaudited)
(REER) (RigEZ)
HK$’000 HK$'000
FET FET
NET CASH USED IN KR SETSFT A
OPERATING ACTIVITIES REF5E (20,027) (44,897)
NET CASH GENERATED FROM/ wEEB S, (FTA)
(USED IN) INVESTING ACTIVITIES B R 3,074 (31,297)
NET CASH GENERATED RVETREIFTS
FROM FINANCING ACTIVITIES REF5E 5,653 19,850
NET DECREASE IN CASH AND REeRkBEESEEER
CASH EQUIVALENTS BB (11,300) (56,344)
CASH AND CASH EQUIVALENTS PREIR 2R & RIRE
AT BEGINNING OF PERIOD £(HER 36,638 105,462
EFFECT OF FOREIGN EXCHANGE 4N [ 2% % )
RATE CHANGES a7 (1,047) 117
CASH AND CASH EQUIVALENTS RERRRBERES
AT END OF PERIOD, ZEEHE
REPRESENTED BY
Bank and cash balances RTINS 8 24,291 49,235
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Notes to the Unaudited Condensed

Consolidated Interim Financial Statements
For the six months ended 30 September 2011

1.

GENERAL INFORMATION

C Y Foundation Group Limited (the “Company”) is incorporated
in Bermuda as an exempted company with limited liability under
the Bermuda Companies Act. In the opinion of the directors of the
Company (“the Directors”), the Company’s controlling shareholder
is Luck Continent Limited (“Luck Continent”), a company
incorporated in the British Virgin Islands. The addresses of the
registered office and principal place of business of the Company
are Clarendon House, 2 Church Street, Hamilton HM 11, Bermuda
and 3503B-5, 35/F., 148 Electric Road, North Point, Hong Kong,
respectively. The shares of the Company are listed on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) and the
trading in shares of the Company has been suspended since
31 August 2010. Trading in shares of the Company will remain
suspended until further notice.

The principal activities of the Group are manufacturing and sale
of packaging products, operating digital entertainment business,
watch trading and investment holding.
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Notes to the Unaudited Condensed

Consolidated Interim Financial Statements
For the six months ended 30 September 2011

2.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
(“Interim Financial Statements”) have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the applicable disclosure
requirements of Appendix 16 of the Rules Governing the Listing of
Securities on the Stock Exchange.

The Interim Financial Statements do not include all the information
and disclosures required in a full set of financial statements, and
should be read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 March 2011 (“2011
Annual Report”).

The preparation of the Interim Financial Statements in conformity
with HKAS 34 requires management to make judgments, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year-
to-date basis. Actual results may differ from these estimates.

The accounting policies adopted in the preparation of the Interim
Financial Statements are consistent with those followed in the
preparation of the 2011 Annual Report.

*@%1‘?% RS P M RaR MR
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AEBZBRGE P HU B RER (BT B R
RDBREERGHMAG((EEEAE])
Bz EAEER(EFE G ER])FE34
55— [ R EAR 3R | e B 3R s 55 T A5 AP 8%
TARZERBEESRERE -
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BERERESE BREAKEEE_T——F
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REREBFLSFEMEABRRIEE - BfF -
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Notes to the Unaudited Condensed

Consolidated Interim Financial Statements
For the six months ended 30 September 2011

3.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 April 2011.
HKFRSs comprise Hong Kong Financial Reporting Standards;
HKASs and Interpretations. The adoption of these new and
revised HKFRSs did not result in significant changes to the
Group’s accounting policies, presentation of the Group’s financial
statements and amounts reported for the current period and prior
periods.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has already
commenced an assessment of the impact of those new and revised
HKFRSs but is not yet in a position to state whether these new
and revised HKFRSs would have a material impact on its results of
operations and financial position.

SEGMENT INFORMATION

For management purpose, the Group has three operating and
reportable segments as follows:

Digital entertainment  —
business

Provision of internet café licenses,
online game tournament services and
online entertainment platforms

Packaging products -
business

Manufacture and sale of packaging
products

Watch business — Trading of watches

The Group’s reportable segments are strategic business units that
offer different products and services. They are managed separately
because each business requires different technology and marketing
strategies.

PEEEEERRAT
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Notes to the Unaudited Condensed
Consolidated Interim Financial Statements
For the six months ended 30 September 2011

4. SEGMENT INFORMATION (Continued)

Information regarding the above segment is reported below.

(a) Segment revenue, results and assets

*@%1‘?% RS P M RaR MR

4.

—E——FAA=THLKEAR

T EER(E)

ADEBEERZ

WATE o

(a) oY XEREE

The following is an analysis of the Group’s revenue, results TRAXREEA 2[RIz Wes - ZER
and assets by reportable segment: BEDN
Revenue from
external customers Segment proft/loss) Segment assets
RENBEP G AaFl/ (E) HEE
Six months ended Six months ended At At
30 September 30 September 30 September 31 March
BE HE 2011 2011
AB=TRIL~ER AB=THLKER R i
2011 2010 2011 2010 “E--F 5f
3% R-3E B-f R-%E AA=1R ZA=t-A
(Unaudited) (Unaucted) (Unaudited) (Unaudited) (Unaudited) (Audited)
(REEH) (FZH) (REEH) (FE%R) (REEH) (@%R)
HK$'000 HK$000 HK$000 HKS'000 HK$'000 HK$ 000
Thn T T T T T
- Digital entertainment business [t 1,977 891 (2,209 (21997) 152,832 136,283
- Packaging products business ~BEERER 100,038 77066 10908 1053 136,484 121,793
- Watch business -BRER M 10318 (119) 81 523 815
102362 8275 8580 (10g41) 26983 264,891
There are no intersegment revenue between the reportable HE-T——FR-FT-TFNLA=TH
segments for both six months ended 30 September 2010 WE&ENEA - A 23 PN E S IR

and 2011.

.
&
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Notes to the Unaudited Condensed

4.

(b)

PEEEEERRAT

Consolidated Interim Financial Statements *@%1‘? RS P HA R R R M
For the six months ended 30 September 2011 —Z-—FAA=+RHILAEAR
SEGMENT INFORMATION (Continued) 4., DEER(E)
Reconciliation of reportable segment profit or (b) TE2HoPEREER
loss
Six months ended
30 September
BZEhA=1THILLAEA
2011 2010
—EB——F —T-EF
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
HK$°000 HK$’000
FExT FAT
Total profit/(loss) of A 2HMAIEEF(EE) B8
reportable segments 8,580 (10,641)
Other unallocated and corporate HEmARpB R HEiEE
profit or loss (14,264) (83,690)
Unallocated amounts: AOBLEEE -
Changes in fair value of REMERNTFEZED)
investment properties - 7,643
Changes in fair value of RN SR IR FE R A B 2 B 8
convertible note receivables - (356)
Share of results of associates FEMEEE AT 2 A - (224)
Consolidated loss for the period HEEaEE (5,684) (37,368)




Notes to the Unaudited Condensed
Consolidated Interim Financial Statements
For the six months ended 30 September 2011

5. FINANCE COSTS

**&%1‘?% RS P M RaR MR

—T——FAA=+RHIEAREA

5. MBKEH

Six months ended

30 September
BEhAA=+HILXEA
2011 2010
—E——fF ZT—TF
(Unaudited) (Unaudited)
(REEEZX) (Rig#ER)
HK$’000 HK$’000
FHT FAET
Interest on borrowings wholly ARAFREEEEZEEZHE
repayable within five years:
— Bank borrowings —RITIEE 98 159
— Other borrowing —HMEE 21 -
— Imputed interest on convertible —AIRERERER 2 EZENE
loan notes - 391
— Finance lease payables — R ERAER KR - 28

119 578
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Notes to the Unaudited Condensed

Consolidated Interim Financial Statements
For the six months ended 30 September 2011

AEBERERES PP B RRME

BE-Z——FAA=TALLAEA

6. LOSS BEFORE TAX 6. KRBAIEE
The Group’s loss before tax for the period is stated after charging/ REBERBRBRATEERD NG (GER) TH&
(crediting):— I8 —
Six months ended
30 September
BZEhA=1THLLAREA
2011 2010
—E——F —ZT-EF
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
HK$°000 HK$’000
FE T FA&T
After charging: AHIER -
Cost of inventories sold HEFERA 70,537 60,071
Depreciation and amortisation HrEs M E 2,835 6,709
Loss on disposal of property, HEWE  BELREZEE
plant and equipment 29 256
Changes in fair value of PTHESBMIAZ N EZE)
derivative financial instruments 829 5,373
Property, plant and equipment written off M - B AR B 149 167
Operating lease rentals in respect of THREFIEEHEERS
land and buildings 3,643 4,642
Directors’ remuneration EE5HE 3,250 5,156
Staff costs (including directors’ BIXK(BIEESZHG)
remuneration) 20,906 30,065
And after crediting: R -
Reversal of impairment on other receivables  E-fth fE U 7k 18 7 SR (E B @ - (670)
Interest income R BUA (1,872) (1,394)
Rental income GiEE R ON (3,948) (3,064)




Notes to the Unaudited Condensed

Consolidated Interim Financial Statements
For the six months ended 30 September 2011

7.

i%%%il‘?% RS P M RaR MR

—T——FAA=+RHIEAREA

INCOME TAX 7. FBH
Six months ended
30 September
BEhA=+HLAEA
2011 2010
—EB——F —T-EF
(Unaudited) (Unaudited)
(REEEZX) (RE&EZ)
HK$°000 HK$'000
FET FAT
Current tax: ZNHRFH I -
- Hong Kong Profits Tax —BBNEH 1,369 85
- PRC Enterprise Income Tax — B ZETEH 78 3
1,447 88
Deferred tax EERE - 2,168
1,447 2,256
Hong Kong Profits Tax is calculated at 16.5% of the estimated E - FRZE-EFNA=THILEANE
assessable profit for the six months ended 30 September 2011 ﬂ BRI fﬁﬁ?ﬂﬁ#ﬂ’éuﬁﬂmﬂzw 5%t

and 2010. Tax arising in other jurisdictions is calculated at the
rates prevailing in the respective jurisdictions. Under the Law of the
PRC on Enterprise Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of subsidiaries of the
Company in the PRC is 25% for both periods.

LOSS PER SHARE

(a) Basic loss per share

The calculation of basic loss per share is based on the loss
for the six months ended 30 September 2011 attributable to
owners of the Company of approximately HK$4,772,000 (Six
months ended 30 September 2010: HK$36,719,000) and
the weighted average number of 6,968,711,000 (Six months
ended 30 September 2010: 6,968,711,000) ordinary shares
in issue during the period.

(b) Diluted loss per share

No diluted loss per share is presented as there were no
potential dilutive ordinary shares outstanding for both
periods.

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2011 (Six months
ended 30 September 2010: HK$NIl).

\Amiiﬁﬁﬁizmﬁﬁkﬂaﬁiﬁ
EZEHM o IRIBH BTG miﬂm
ESoE mih&¢¥% SEOEEREES - AR
A B 2 B A 72@%%%@@%%@%
25% °

8. BREE

(@) BREFER

BREAEBRBERAREE ARML
BHE-_Z——FAAZF+HLEANEAS
BR4,7720008 T(BE_T—FF N
AZ+8I1/<EA : 36,719,000 7T ) *

AR HAA B 31T IR 2 i 15 &
6,968,711,000 (B EZE=F —ZTF N A
=875 A :6,968,711,0008%) 51 & -

(b) BREHER

ez E AR - 3 ERTTEE
B B2 5| SRR o

wEERE
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Notes to the Unaudited Condensed

Consolidated Interim Financial Statements
For the six months ended 30 September 2011

10. INVESTMENT PROPERTIES, AND PROPERTY,

AEBERERES PP B RRME

BE-Z——FAA=TALLAEA

10. REWE - V¥ BERRE

PLANT AND EQUIPMENT

Property, plant

Investment properties and equipment

REYE E - BMERRE
2011 2010 2011 2010
—B——F —EEF —B——F —ET-EF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (REEEFZ) (REEEZ)
HK$’000 HK$’000 HK$’000 HK$’000
FEx FAT FExT FAT
Carrying amounts RIEOA—HZ
at 1 April (Audited) REE(EEZR) 110,937 62,876 43,057 42,917
Exchange realignment b 3% 4,114 294 19 101
Transfers R 19,563 - (19,563) -
Additions NE - - 3,226 6,081
Revaluation surplus at the date mhE R
transferred from own-occupied EEEA
properties HRRH 13,122 - - -
Depreciation e - - (2,835) (5,065)
Change in fair value N EEE) - 7,543 - -
Disposals HE - - (35) (593)
Written off during the period A BRI R 5E - - (149) (167)
Carrying amounts PhA=+B2
at 30 September BREE 147,736 70,713 23,720 43,274

As at 30 September 2011, the Group has pledged the leasehold
land and buildings included in property, plant and equipment having
a net carrying amount of approximately HK$13,335,000 (31 March
2011: HK$13,528,000) to secure for the general banking facilities
granted to the Group.

On 26 January 2011, subject to an interim injunction order
granted by the High Court of Hong Kong (the “High Court”) to
Luck Continent against the Company, the Interim Injunction Order
provides, among other things, until further order, Mr. Cheng Chee
Tock Theodore (“Mr. Cheng”) and the Company, whether by himself
or itself (as the case may be), its agents, servants or otherwise
howsoever, be restrained from procuring or taking any steps to
procure T-Matrix Culture Company Limited (“T-Matrix”) to dispose,
assign, charge or otherwise deal with the Group’s investment
properties and leasehold lands and buildings holding by T-Matrix
with the carrying amounts of approximately HK$147,736,000
and HKS$nil, respectively (31 March 2011: HK$110,937,000 and
HK$19,563,000) at the end of the reporting period.

MZZT——FNA=+A - AEECEMERF
{H#%913,335,0008 (= E——F=A=+—H:
13,528,000/ 70 ) BIER Y « BE M EAR
ZHETHRESF  DERETAEEZ KR
TEE -

R-ZE——F— A=+ B LEEESS5EK
(ITEEER DB ImMEF AR RIM B~ Be R 22
LHR - BRSEHSRE (Pl BN EE—
BES 2 EEE(REED RARR - Eiw
BREESARFEFRIBERME)  HERE -
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Notes to the Unaudited Condensed
Consolidated Interim Financial Statements
For the six months ended 30 September 2011

11. TRADE AND OTHER RECEIVABLES

AEBERERES PP B RRME

BE-Z——FAA=TALLAEA

1. B REMBYRK

As at As at

30 September 31 March

2011 2011

R=B——&F RZT—F

hB=+H —A=+—H

(Unaudited) (Audited)

(REEX) (f&#E%)

HK$°000 HK$'000

FHET FHET

Trade receivables JEWE 58R1A 37,967 22,772
Other receivables Hpth FEU R 13,317 13,074
Less: Impairment loss B REEE (12,223) (12,223)
1,094 851

Deposits and prepayments %& KB 21,493 21,578

Deposit paid for game software EERRERER MRS

development and licenses 30,000 30,000
51,493 51,578
Less: Impairment loss W OREEE (41,872) (41,872)
9,621 9,706

48,682 33,329

(@  The Group grants a credit period normally ranging from cash
on delivery to 90 days (31 March 2011: cash on delivery to 90
days) to its trade customers. For those customers who have
established good relationships with the Group, the credit
period may be extended to 120 days.

@ AEE-RETEESELNTMEYUE
EQRZEERCZE——F=A=1+—
B AHBRIREQR) - iEAAEEREV R
HERZBEEMS ' EEHEE1208
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Notes to the Unaudited Condensed
Consolidated Interim Financial Statements
For the six months ended 30 September 2011

11. TRADE AND OTHER RECEIVABLES (Continued)

*@%1‘?% RS P M RaR MR

—T——FAA=+RHIEAREA

. BESRAEMBYRRE)

(o) At the end of the reporting period, the aging analysis of the (b) MRBEHR REEZAHYERE SR

trade receivables, based on invoice date, is as follows: EEH Z BRI AT T -

As at As at

30 September 31 March

2011 2011

R=B——&F RZT——F

hBA=+R =RA=+—H

(Unaudited) (Audited)

(REEX) (f&&=%)

HK$’000 HK$’000

FERT FHET

Within 60 days 60 B 23,925 15,081

61-90 days 61£290H 5,149 2,750

91-180 days 91£180H 7,891 4,406

181-365 days 1812 365H 960 496

Qver 365 days 365 HM 42 39

37,967 22,772




Notes to the Unaudited Condensed

Consolidated Interim Financial Statements
For the six months ended 30 September 2011

AEBERERES PP B RRME
BHEZ

E-F-——FAA=THIERER

12. TRADE AND OTHER PAYABLES 12. EFRHEMENR
As at As at
30 September 31 March
2011 2011
R=B——&F RZT—F
hA=+H —A=+—H
(Unaudited) (Audited)
(REBER) (f&#E%)
HK$°000 HK$'000
FRT FET
Trade payables R HER1E 7,583 9,493
Accrued expenses and other payables FERTE Al K EL B 1< 3K 21,255 28,092
28,838 37,585

At the end of the reporting period, the aging analysis of the trade

RBEMR - BERNEZRBEEL 2RO

payables is as follows: T
As at As at
30 September 31 March
2011 2011
R=B——F RT——F
hWA=+tH =A=+—H
(Unaudited) (Audited)
(REEERZ) (BE%)
HK$’000 HK$’'000
FET FHET
Within 60 days 60 HIA 5,981 7,707
61-90 days 61290H 1,024 7
91-180 days 91£180H 24 15
181-365 days 1812365 H 100 90
Over 365 days 365 A E 454 1,674
7,583 9,493
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Notes to the Unaudited Condensed
Consolidated Interim Financial Statements
For the six months ended 30 September 2011

13. BANK AND OTHER BORROWINGS - SECURED

i%%%il‘?% RS P M RaR MR

—T——FAA=+RHIEAREA

13. BEMRITRAMEER

As at As at
30 September 31 March
2011 2011
R=B——&F RZT—F
hB=+H —A=+—H
(Unaudited) (Audited)
(REEX) (&%)
HK$°000 HK$'000
FExT FHET
Analysis of carrying amounts shown FIA GBI B EZREESH -
under current liabilities:
Bank borrowings: RITEE
— Portion due for repayment within —RN—FRERRHEE S
one year 887 875
— Portion due for repayment after —R—EFREERBPIEREX
one year which contain a BRERZEIBE D
repayment on demand clause 4,859 5,305
Other borrowing Hiofg g 5,000 -
10,746 6,180
Bank and other borrowings repayable FETRITREMEE (BfE) -
(note):
- On demand or within one year —REREN—FR 5,887 875
— More than one year but not exceeding — A FENBBRRE
two years 910 899
— More than two years but not more than —BAMNTENERAT
five years 2,931 2,840
— More than five years — AR E 1,018 1,566
10,746 6,180

Note:

the amounts due are based on scheduled repayment dates set out in
the loan agreements and ignore the effect of any repayment on demand
clause.

At the end of the reporting period, bank borrowings carried
interest at floating rates ranging from the Hong Kong best
lending rate less 2.1% to the best lending rate less 2.9% per
annum (31 March 2011: the Hong Kong best lending rate less
2.1% to the best lending rate less 2.9% per annum).

Wi

BRI T B B 5198 TR B R 2
BIRBRERR L -

RFERR - BOERNEEARER
ERARHEF21% EREEERN X
F2.9% 2 IFEFIREE o (ZFE——F =
A=+—8: &AREBEEFFERFREF
21% EREZEFRFIER2.9%) -



Notes to the Unaudited Condensed

Consolidated Interim Financial Statements

For the six months ended 30 September 2011

13. BANK AND OTHER BORROWINGS - SECURED
(Continued)

()

At the end of the reporting period, the Group’s bank
borrowings are secured by the leasehold land and buildings
approximately of HK$13,335,000 (At 31 March 2011:
HK$13,528,000). The Group’s other borrowing is secured
by a share charge over the entire issued share capital
of a wholly-owned subsidiary of the Company and such
borrowing is interest bearing at a rate of 5% per annum, and
repayable within one year.

At the end of the reporting period, the carrying amounts of the
Group’s bank and other borrowings are denominated in HK$.

14. LITIGATIONS

(a)

The Company against Mr. Cheng, Ms. Leonora
Yung (“Ms. Yung”) and others

In connection with the payment in the sum of HK$9,306,500
(the “Payment”) made to Ms. Yung, the wife of Mr. Cheng
and a former employee of the Company, purportedly for
legal fees and expenses incurred by Mr. Cheng and Ms.
Yung in relation to (i) the investigation conducted by the
Independent Commission Against Corruption (collectively
“ICAC Investigation”), details of which were disclosed in
the announcements of the Company dated 13 September
2010, 7 October 2010 and 7 March 2011; and (i) petition
under section 168A of the Hong Kong Companies Ordinance
(“S168A Petition”), details of which were disclosed in the
announcements of the Company dated 21 April 2010,
24 January 2011 and 27 January 2011. In relation to the
Payment, on 14 April 2011, the Company, as plaintiff, has
issued an originating summons in the Court of First Instance
at the High Court against Mr. Cheng, Ms. Yung, Mr. Ng Pui
Lung (“Mr. Ng”, a former Director), Mr. Wang Shanchuan (a
former Director) and Mr. Ho Chi Chung Joseph (“Mr. Joseph
Ho”, a former Director and the former acting chief executive
officer of the Group). Details of this litigation were disclosed in
2011 Annual Report of the Company.

*%%%1‘??% RS P M RaR MR

—T——FAA=+RHIEAREA

BEARTRAMERE)

13.

14.

RIEER  AEBZRITEFAHEEL
R AEFVEIR IR - £ 5844 13,335,000
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Notes to the Unaudited Condensed

Consolidated Interim Financial Statements
For the six months ended 30 September 2011

14. LITIGATIONS (Continued)

(a)

(b)

The Company against Mr. Cheng, Ms. Leonora
Yung (“Ms. Yung”) and others (Continued)

On 28 September 2011, Mr. Cheng, Ms. Yung, Mr. Ng
and Mr. Joseph Ho relies on the facts and matters said in
their Defence and pleaded in their counter-claims against
the Company claiming that they acted in relation to the
Company’s affairs in connection with the S168A Proceedings
and/or ICAC Investigation and is entitled to be indemnified
under Bye-law 166 of the Company’s Bye-laws against
all costs, charges, losses, damages and expenses which
they have or may incur or sustain by reason of their acts or
omissions in connection with the above said proceedings.

Pursuant to a court order granted on 18 November 2011, a
further hearing will be held on a day to be fixed by the court
not earlier than 2 weeks after delivery of verdict in the criminal
proceedings.

The Company and Highsharp Investments
Limited (“Highsharp”), as plaintiffs

On 5 May 2011, the Company and Highsharp, a wholly-
owned subsidiary of the Company, as Plaintiffs, issued a writ
of summons in the Court of First Instance against, among
others, Mr. Cheng, Ms. Yung, the personal representatives of
Mr. Kok Teng Nam (also known as Kenny Nam), deceased,
Mr. Philip Yu and Agustus Investments Limited (collectively
referred to as the “Defendants”). Details of this litigation were
disclosed in the announcements of the Company dated 9
October 2007, 11 May 2011 and 2011 Annual Report of the
Company, respectively.

On 15 September 2011, upon the joint application of the
Company, Highsharp, Mr. Cheng, Ms. Yung and Mr. Philip
Yu by way of Consent Summons, the proceeding be stayed
pending the conclusion of the criminal proceedings in District
Court No. 476 of 2011.

PEEEEERRAT
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Notes to the Unaudited Condensed

Consolidated Interim Financial Statements
For the six months ended 30 September 2011

14. LITIGATIONS (Continued)

(c)

(d)

The Company and Ace Precise International
Limited (“Ace Precise”), as plaintiffs

On 6 May 2011, the Company and Ace Precise, a wholly-
owned subsidiary of the Company, as Plaintiffs, issued a
writ of summons in the Court of First Instance against Best
Max Holdings Limited (“Best Max”), Mr. Lo Chun Cheong
(also known as Ronald Lo) (sole director and registered
shareholder of Best Max), Mr. Cheng, Mr. Joseph Ho and Mr.
Yeung Tak Hung Arthur (“Mr. Arthur Yeung”, the former chief
operating officer of the Group). Details of this litigation were
disclosed in 2011 Annual Report of the Company.

On 28 October 2011, Mr. Cheng, Mr. Joseph Ho and Mr.
Arthur Yeung relies on the facts and matters said in their
defences and pleaded in their counter-claims against the
Company that they acted in relation to the Company’s affairs
and is entitled to be indemnified under Bye-law 166 of the
Company’s Bye-laws against all costs, charges, losses,
damages and expenses which they have or may incur or
sustain by reason of his acts or omissions in connection with
the above proceedings.

Subsidiaries of the Company against Mr. Cheng

On 11 June 2011, the Company, together with certain of
its wholly-owned subsidiaries, namely CYC Investments
Limited, Sincere Land Holdings Limited, Hainan Treasure
Way Enterprises Limited (“Treasure Way”), Hainan Jiaying
Internet Technology Company Limited (“Jiaying”), Suzhou C
Y Foundation Entertainment and Investment Management
Limited (“Suzhou C Y Foundation”), CYC Investment
Consultancy (Wuxi) Limited (“CYC Wuxi”), and Longpin
Investment Consultancy (Shanghai) Company Limited
(“Longpin”), as plaintiffs, issued an originating summons in
the Court of First Instance to claim against Mr. Cheng. Details
of this litigation were disclosed in 2011 Annual Report of the
Company.

*%%%1‘??% RS P M RaR MR

—T——FAA=+RHIEAREA
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14. LITIGATIONS (Continued)

(d)

(e)

Subsidiaries of the Company against Mr. Cheng
(Continued)

On 23 September 2011, the Company was served with an
affirmation by Mr. Cheng as defendant alleging that (i) the
Court of First Instance should not exercise any jurisdiction
it may have, or, an order staying the present proceedings
and (i) an order for security for costs against Treasure Way,
Jiaying, Suzhou C Y Foundation, CYC Wuxi and Longpin.

The Board had thoroughly reviewed and looked into each
of the concerns raised by Mr. Cheng in his Affirmation. In
response to the Affirmation without admitting any of the
allegations and contentions made in the said Affirmation of
Mr. Cheng and without prejudice to the Plaintiff's position
in these proceedings in any respect, the claims of Treasure
Way, Jiaying, Suzhou C Y Foundation, CYC Wuxi and
Longpin in these proceedings be stayed pending the
determination of the proceedings taken out or to be taken out
by each of the aforesaid companies as plaintiffs against the
defendant Mr. Cheng in the PRC.

The Company against former management and
employees

On 3 June 2011, the Company, as Plaintiff, issued a writ
of summons in the High Court against, among others, Mr.
Cheng, Ms. Yung, Mr. Joseph Ho, Mr. Arthur Yeung, Ms.
Kwok Pui Hung (“Ms. Stella Kwok”, a former director of
human resources of the Group), Mr. Tsang Heung Yip (“Mr.
Wallace Tsang”, a former financial controller of the Group)
and other 6 former employees (collectively referred to as the
“Defendants”). Details of this litigation were disclosed in 2011
Annual Report of the Company.
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Notes to the Unaudited Condensed
Consolidated Interim Financial Statements
For the six months ended 30 September 2011

14. LITIGATIONS (Continued)

(e)

The Company against former management and
employees (Continued)

On 22 September 2011, the 6 former employees mentioned
above filed their defence. On 24 September 2011, Mr.
Cheng, Ms. Yung, Mr. Joseph Ho, Mr. Arthur Yeung, Ms.
Stella Kwok, Mr. Wallace Tsang filed their defence. Mr.
Cheng, Ms. Yung and Mr. Joseph Ho relies on the facts
and matters pleaded in their defence and commence
counter-claim against the Company claiming (i) they at all
material times acted lawfully in the affairs of the Company
in connection with the payment of the staff bonuses; (ii)
they are entitled to be indemnified under Bye-law 166 of
the Company’s Bye-laws against all costs, charges, losses,
damages and expenses which they have or may incur or
sustain (including the costs of the present proceedings) by
reason of their acts or omissions done in connection with the
payment of the staff bonuses; and (i) an order of indemnity
under Bye-law 166 by the Company for the costs, charges,
losses, damages and expenses they have or may incur in
connection with the present proceedings.

On 3 November 2011, the Company filed and served its
Reply to the Defence of the 6 former employees. On 9
November 2011, the Company filed and served its Reply
to the Defence and Counterclaim of Mr. Cheng, Ms. Yung
and Mr. Joseph Ho as well as Reply to the Defence of Mr.
Arthur Yeung, Ms. Stella Kwok and Mr. Wallace Tsang.
The Company denied each and every allegation in the
Counterclaim of Mr. Cheng, Ms. Yung and Mr. Joseph Ho.
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14. LITIGATIONS (Continued)

(f)

(9)

A subsidiary of the Company against Ms. Yung

Ms. Yung and Kingbox (Asia) Limited (“Kingbox”) (a wholly-
owned subsidiary of the Company) entered into supplemental
agreement dated 4 January 2010 (the “Supplemental
Agreement”) which provides that Kingbox would pay to Ms.
Yung upon her termination of employment a remunerative
payment which equaled her annual salary income multiplied
by two years (the total amount should not exceed 28
months’ salary). On 17 August 2011, Kingbox, as Plaintiff,
commenced a legal proceeding in the High Court against
Ms. Yung, as Defendant, in respect of the Supplemental
Agreement. Details of this litigation were disclosed in 2011
Annual Report of the Company.

On 28 October 2011, Ms. Yung filed her Defence and
Counterclaim in the above action, claiming that, among
others, (i) the Supplemental Agreement is valid, binding and
enforceable by herself against Kingbox; and (i) damages for
breach of contract. After discreet consideration, Kingbox
decides to deny each and every allegation in the Counterclaim
of Ms. Yung.

The Company and Billion Cosmos Investment
Limited (“Billion Cosmos”), as plaintiffs

On 29 October 2008, Billion Cosmos (a wholly-owned
subsidiary of the Company) as purchaser and Weike(S)
Pte Limited (“Weike”, a company owned as to 50% equity
interest by Mr. Poh Po Lian (“Mr. Poh”), the then director
and a controlling shareholder of the Company) as vendor,
entered into an agreement relating to acquisition of gaming
machines from Weike (collectively “Weike Machines”) at the
total consideration of HK$9,893,000. On 7 March 2011, a
writ of summons was issued in the Court of First Instance at
the High Court of Hong Kong by the Company as 1st plaintiff
and Billion Cosmos as 2nd plaintiff claiming against Weike
as 1st defendant and Mr. Poh as 2nd defendant. Details of
this litigation were disclosed in 2011 Annual Report of the
Company.

Being mutually agreed by all parties, the Company had leave
to discontinue the action against the defendant in September
2011.
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Notes to the Unaudited Condensed
Consolidated Interim Financial Statements
For the six months ended 30 September 2011

14. LITIGATIONS (Continued)

(h)

Section 168A Petition (Luck Continent against Mr.
Cheng and the Company)

On 14 April 2010, the Company was served with a petition
issued pursuant to S168A Petition by Luck Continent, a
substantial shareholder of the Company (the “Petitioner”).
Under the S168A Petition, the Petitioner is seeking from
the court, among other things, (i) an order against the
Company requiring it to amend its Bye-law 86(4) such that
the Company may by ordinary resolution remove a director at
any time before the expiration of his period of office provided
that a statement of the intention to remove a director be
served on such director 14 days before the meeting; (i) an
order against the Company requiring it to amend its Bye-
law 86(1) such that the members in general meeting may
themselves fill or, authorize the board to fill any vacancy in
their number left unfilled at any general meeting; (iii) injunction
restraining the respondents from voting against the resolution
to amend Bye-law 86(4) at the special general meeting of
the Company held on 30 April 2010 or any adjournment
thereof; (iv) an order that the Company do cause Suzhou
C Y Foundation not to proceed with the Suzhou Caidebao
Transaction and to demand the repayment of the earnest
money; (v) a declaration that the purported appointment of
Messrs. Joseph Ho, Yu Ping, Zhang Yiwei and Tang Ming as
executive directors with effect from 16 November 2009 was
invalid and of no effect; and (vi) an order for the appointment
of a receiver and/or manager for the purposes of conducting
an independent investigation and/or audit of the matters
complained of in the S168A Petition.
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Notes to the Unaudited Condensed
Consolidated Interim Financial Statements
For the six months ended 30 September 2011

14. LITIGATIONS (Continued)

(h)

Section 168A Petition (Luck Continent against Mr.
Cheng and the Company) (Continued)

On 15 September 2010, the Company was served with
the summons (the “Summons”) issued against, inter alia,
the Company by the Petitioner. Under the Summons, the
Petitioner is seeking for the court to order, among other
things, until determination of the action or further order of
the court () Mr. Lai Kar Yan and Mr. Yeung Lui Ming, both
of Messrs. Deloitte Touche Tohmatsu or (i) alternatively,
Mr. Roderick John Sutton and Mr. Fok Hei Yu, both of FTI
Consulting be appointed as joint and several receivers and
managers of the Company and its subsidiaries for the proper
management and the preservation of assets of the Group and
the protection of its interests.

On 19 January 2011, the Petitioner issued a summons to
seek the relief for restraining Mr. Cheng and the Company
from procuring or taking any steps to procure T-Matrix for
certain acts. On 26 January 2011, being the returnable date
of the summons, the High Court granted an interim injunction
order against the Company in respect of the summons.

In March 2011, the Petitioner has rescinded all the above-
mentioned orders except the petition for the amendment of
Bye-law 86(4) of the Company such that the Company may
by ordinary resolution remove a director. Last hearing was
completed on 18 April 2011 and the Company is currently
awaiting court judgment.

15. EVENTS AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, there are certain
updates on the Group’s outstanding litigations. Details of which are
disclosed in note 14 to the Interim Financial Statements.
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Notes to the Unaudited Condensed

Consolidated Interim Financial Statements
For the six months ended 30 September 2011

16. RELATED PARTY TRANSACTIONS

Save as disclosed in elsewhere in the Interim Financial Statements,
the Group entered into the following significant transactions with
related parties as follows:

AEBERERES DM B RRIM

BE-Z——FAA=TALLREA

16. BEALRS

Brrh BB SRR RITREE SN - ANEEREEA
THEITTIIEERS :

Six months ended
30 September

2010
HE-ZT—TF
NA=+HIERER

(Unaudited)
(REEEZ)
Notes HK$’000
BiEE FAET
Rental income received in respect of LI BY Horizon Structured Solutions Limited
renting properties office to ([Horizon ) z BRI A=W
Horizon Structured Solutions Limited HERKA
(“Horizon”) (i), (V) 60
Consultancy fee paid to Bersett J& 15 Bersett International (HK) Limited
International (HK) Ltd (“‘Bersett”) (I Bersett]) 2 0% (i), (v) 500
Purchase of watches from m EBERERERAT
Shanghai Heng Po Watch Company (I EEERDESER
Limited (“Shanghai Heng Po”)* (iiiy, (vi) 169

* The English name is for identification only

(i) Rental fee received from the related party was made on terms mutually
agreed between both parties.

(i) Consultancy fee paid to the related party was made on terms mutually
agreed between the involved parties.

(iii) The prices of purchasing watches from Shanghai Heng Po was made on
terms mutually agreed between the involved parties.

(iv) Mr. Wu Chuang John (“Mr. Wu”) and Mr. Cheng were the key
management personnel and had significant influences over the Company
and Horizon.

v) Mr. Wu was the key management personnel and had significant influence
over the Company and Bersett.

(Vi) Ms. Leonora Yung was the key management personnel and had significant
influence over the Company and Shanghai Heng Po.

]

(iii)

)

(V)
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Notes to the Unaudited Condensed

Consolidated Interim Financial Statements
For the six months ended 30 September 2011

17. CONTINGENT LIABILITIES

As at 30 September 2011, the Group and the Company did not
have any significant contingent liabilities (31 March 2011: Nil).

18. APPROVAL OF THE INTERIM FINANCIAL
STATEMENTS

The Interim Financial Statements were approved and authorised for
issue by the board of Directors on 25 November 2011.
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REVIEW AND OUTLOOK
BUSINESS REVIEW

For the six months ended 30 September 2011 (“Period”), the turnover
of the Company increased by 16% to HK$102.4 million (Six months
ended 30 September 2010: HK$88.3 million). During the Period, the
manufacturing and sales of packaging products business (“Packaging
Products”) grew by 29.8%. Loss for the Period attributable to owners
of the Company amounted to HK$4.8 million (Six months ended 30
September 2010: loss HK$36.7 million). During the Period, Packaging
Products business generated profits and both watch trading and digital
entertainment businesses produced a loss.

During the Period, the Company’s principal activity continued to be
investment holding whilst its major subsidiaries were mainly engaged
in manufacturing and sales of packaging products, operating digital
entertainment business and watch trading.

The management is working aggressively on the resumption of trading
of the Company’s shares on The Stock Exchange of Hong Kong Limited
(“Stock Exchange”). If the resumption is successful, the Group will
consider acquiring additional capital to strengthen its financial base.

The management will continue to put its best effort to explore ways to
expand and/or turnaround the Group’s existing businesses so as to
enhance the value of the Group. The management will also keep operating
expenses to a minimum level and to conserve resources for future
developments.
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REVIEW AND OUTLOOK (Continued)
FINANCIAL REVIEW

Results

During the Period, the Group’s turnover increased 16% to HK$102.4
million (Six months ended 30 September 2010: HK$88.3 million).

Loss for the Period attributable to owners of the Company amounted
to HK$4.8 million, compared to HK$36.7 million for the same period
last year. The significant decrease in loss of the Group for the Period
was mainly attributable to measures adopted by the new management
since April 2011 which have drastically reduced management and
administrative expenses.

Liquidity, Financial Resources and Foreign Currency
Exposure

As at 30 September 2011, the bank and cash balances of the Group
amounted to HK$24.3 million. The Group’s bank and other borrowings
were HK$10.7 million, all are payable within one year or contain a
repayment on demand clause. The Group’s bank borrowings are mainly
denominated in Hong Kong dollars and granted with interest bearing at a
floating rate basis. The other borrowing is interest bearing at a rate of 5%
per annum.

The gearing ratio of loans against the total equity as at 30 September
2011 was 4.1%. As the majority of bank deposits and cash on hand were
denominated in Hong Kong dollars, Renminbi, US dollars and Euros,
the Group’s exchange risk exposure depended on the movement of the
exchange rate of the aforesaid currencies.

Material Acquisitions, Disposals and Significant Investment

The Company did not make any material acquisition, disposal and
significant investment in subsidiaries and affiliated companies during the
Period.
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REVIEW AND OUTLOOK (Continued)
FINANCIAL REVIEW (Continued)

Pledge of Assets

As at 30 September 2011, the leasehold land and building of the Group
with carrying amounts of HK$13.3 million were pledged to secure for
bank borrowings of the Group. The Group’s other borrowing is secured
by a share charge over the entire issued share capital of a wholly-owned
subsidiary of the Company.

Capital and Other Commitments

As at 30 September 2011, there was no material capital expenditure
contracted for but not provided in the Interim Financial Statements.

As at 30 September 2011, the licensing arrangement for Rohan online
game was initially contracted for a term of three years. Pursuant to the
licensing arrangement, subject to the condition of obtaining certain online
game licenses and open beta service, the Group has to pay the licensor,
a non-refundable minimum guarantee in the total sum of US$5 million,
payable by three annual installments. As the respective condition of
obtaining the online game licenses had not been fulfilled, there were no
related commitments outstanding at the end of the current reporting period.

Employees and Remuneration Policy

The Group employed 1,754 permanent employees as at 30 September
2011, including 44 employees in Hong Kong and 1,710 in the PRC. The
Group continued to review the remuneration packages of employees
with reference to the level and composition of pay, general market
condition and individual performance. Staff benefits include contribution to
Mandatory Provident Fund Scheme and discretionary bonus, share option
scheme, medical allowance and hospitalization scheme and housing
allowance.

Contingent Liabilities and Litigations

The Group’s contingent liabilities are disclosed in note 17 to the Interim
Financial Statements. The Group has a number of pending litigations and
in the opinion of the legal counsel, it is premature to predict the outcomes.
Details of litigations are disclosed in note 14 to the Interim Financial
Statements.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2011, the interests or short positions of the Directors
and chief executive of the Company in the shares, underlying shares, and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFO”))
as recorded in the register required to be kept under section 352 of the
SFO, or otherwise as required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO or
the Model Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) were as follows:

Long positions in shares

PEEEEERRAT

EEREF 2ER

RZBE——FAA=1TH  ARRZEEREETH
ABRARRREAMRBHAE (ER R EHF LR K
([ B REAE RG] ) EXVER) 2 Bxfn - #RRRRX DY R fE
SR BEAIREE S LB GRDIFI625 BT E 2 B
Pricskr msoR R SARMEAAREZES LB
BIEPIEXVEELRENE D - HBERBLTRRE
FETESKHNRETA([FESTAIDAMEA AR
KE R P EESORRIAT

Bz

Name Capacity Number of Shares Shareholding
#E 514 RABEE BRE
(%)

Mr. Cheng @ Interest of controlled corporation 1,757,142,856 25.21
ST SESEE 2 s
Dato LIM Kim Wah Beneficial owner 5,500,000 0.08
LIM Kim Wah 2& ERHEBA
Dato MYHRE Carl Gunnar Beneficial owner 5,310,000 0.08
MYHRE Carl Gunnar && E=mfAA

1,767,952,856 25.37
Note: B -
(@) The interest was held by Super Bonus Management Limited (“Super Bonus”), (@) Itk # %= 75 i Super Bonus Management Limited ([ Super

Treasure Bay Assets Limited (“Treasure Bay”), Pacific Equity Development
Corp. (“Pacific Equity”), Super Mark Profits Corp. (“Super Mark”), Golden View
Worldwide Limited (“Golden View”) and Super Crown Venture Inc. (“Super
Crown”). Each of Super Bonus, Treasure Bay, Pacific Equity, Super Mark and
Golden View was wholly owned by Ms. YUNG, whereas Super Crown was owned
as to 50% by Ms. YUNG. Mr. Cheng was deemed to be interested in all these
Shares, details of which have been disclosed in the section headed “Substantial
Shareholders” below.

Save as disclosed above, as at 30 September 2011, none of the
Directors, chief executive or their associates had any personal, family,
corporate or other beneficial interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO, or otherwise as
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO or the Model Code.

Bonus]) ‘Treasure Bay Assets Limited ([ Treasure Bay]) *
Pacific Equity Development Corp. ([ Pacific Equity]) *Super
Mark Profits Corp. ([ Super Mark]) Golden View Worldwide
Limited ([ Golden View]) % Super Crown Venture Inc.
(['Super Crown )58 © & % 4 % & ¥ & Super Bonus *
Treasure Bay Pacific Equity *Super Mark £ Golden View
I3 Super Crown 50% 2 1% » FREEEWE BREZS
Rtz - ZERDZFHEERNCEBERN T EEZRE]
— i °
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SUBSTANTIAL SHAREHOLDERS

As at 30 September 2011, the persons/companies, other than a Director
or chief executive of the Company, who had interests or short positions
in the shares and underlying shares in the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO and as recorded in the register of the Company were
as follows:

Long positions in shares

FERR

RZZE——FNA=1TR  REEHRHEEPIEXV
BME - RE=OPTRERIARR ZELMATC
8 TIIALAR(ARRZESHEBTRAER

SN BB ARARRRE 2 AR B SRR 2
HIORR
B zER

Name Capacity Number of Shares Shareholding

®E 513 RHEE BHRE
(%)

Dato POH Po Lian Interest of controlled corporation 3,246,264,127 46.58

BEHEY RPEHEE 2

Luck Continent Limited Beneficial owner 3,246,264,127 46.58

HNER AR E=BAA

Mr. Cheng @ Interest of controlled corporation 1,757,142,856 25.21

BSEAE® ZPEGDAE 2 A

Ms. YUNG @ Interest of controlled corporation 1,757,142,856 25.21

iz te REHEE 2

Super Bonus Management Limited @  Beneficial owner 1,500,000,000 21.52

Super Bonus Management Limited @ & z5#H A

Note: Fff3E

(@) Pursuant to the SFO, Mr. Cheng was deemed to be interested in these Shares,  (a) RIEFEH RGN  KAERRAREBZSRMD 27

details of which have been disclosed in the section headed “Directors’ Interests”
above.

Save as disclosed above, as at 30 September 2011, no other person/
company, other than a Director or chief executive of the Company, had
any personal, family, corporate or other beneficial interests or short
positions in the shares or underlying shares in the Company which would
fall to be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO and as recorded in the register of the Company.
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SHARE OPTIONS FERR R

Pursuant to the share option scheme adopted by the Company on 30 RIEAAFTAR -_EZE-_FENA=THEH TR -F

August 2002 and came into effect on 26 September 2002 (“‘Scheme”), ZE_FH A+ NBARZEREST2I([=HE1) - B

there were 275,000 outstanding share options as at 30 September 2011. —Z——% A A=+H KA FHE275,0000% K57{F
2 EERRHE -

During the Period, the details of the outstanding share options under the  FAAHAR - 52118 T RETE 2 BERE ZFFIBOT ¢
Scheme are as follows:

Balance at
1 April 2011 and Date of Exercise Exercise price
Category of participants 30 September 2011 grant period per Share
2EEER R-Z——F RHBH 1T BRITEE
A—BR=F——
FAA=THZ&EH
Employees of the Group 68,750 30.04.2009 28.02.2010 - HK$0.52
rEERE 28.02.2012 0.52 77T
68,750 30.04.2009 28.08.2010 - HK$0.52
28.02.2012 0.52% 7T
68,750 30.04.2009 28.02.2011 - HK$0.52
28.02.2012 0.52%7T
68,750 30.04.2009 28.08.2011 - HK$0.52
28.02.2012 0.52% 7T
275,000
DIVIDEND RE

The Board recommended that no interim dividend be paid for the six ~EFEEZETREHEZ_FT——FNLA=THILAME
months ended 30 September 2011 (Six months ended 30 September  AZFHBRE(BRE—T—TFAA=+TRIL EA :
2010: Nil). &) -



CORPORATE GOVERNANCE

The Board is committed to ensuring high standards of corporate
governance practices as set out in the Code on Corporate Governance
Practices (“CG Code”) contained in Appendix |4 of the Listing Rules. The
Company has fully complied with the CG Code throughout the Period.

COMPLIANCE WITH THE MODEL CODE

Throughout the Period, the Model Code had been taken as the
Company’s code of conduct regarding Directors’ securities trading.
Having made specific enquiries to all Directors and to the best knowledge
of the Board, the Directors have fully complied with the Model Code
throughout the Period.

REVIEW OF RESULTS

The Group’s unaudited consolidated interim results for the Period have
been reviewed by the Audit Committee of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SECURITIES

During the Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed securities.

On behalf of the Board
Sneah Kar Loon
Chairman

Hong Kong, 25 November 2011
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