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FINANCIAL HIGHLIGHTS

Results
E

Revenue
Gross profit
EBITDA

Profit Attributable to Equity
Shareholders of the Company
Basic Earnings per Share
(HK cents)
Interim Dividend per Share
(HK cents)

Financial Position

BRI

Total Assets
Net Cash Balance

Total Equity Attributable to Equity

Shareholders of the Company
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Six months ended 30 September

BEAA=THILAMEA

2011
—g——%
HK$’000
FET
(Unaudited)
(REERK)

317,774
59,226

7,828

3,086

1.5

1.0

At

30 September
2011
R=B——F
NB=+H
HK$’000
FET
(Unaudited)
(REEEXR)

307,981
(12,565)

166,221

2010
—T-FF
HK$’'000
FAET
(Unaudited)
(REEER)

402,144
64,501

15,776
8,658
4.3

1.5

At
31 March

(Audited)
(EZ)

316,367
(10,969)

170,619

%
Change
28

(21.0)
(8.2)

(50.4)
(64.4)
(65.1)

(33.3)




REPORT OF THE DIRECTORS

The Board of Directors (the “Board”) of Mobicon Group Limited (the
“Company”) is pleased to announce the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (the “Group”) as at
and for the six months ended 30 September 2011 (the “Period”) together with
comparative figures and explanatory notes in this interim report.

INTERIM DIVIDEND

By a Board resolution passed on 23 November 2011, the directors had
resolved to declare an interim dividend of HK$0.01 per ordinary share for the
six months ended 30 September 2011 (2010: HK$0.015 per ordinary share).
The interim dividend will be payable on 22 December 2011 to shareholders
whose names appear on the Register of Members of the Company as at 13
December 2011.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 8 December 2011 (Thursday) to
13 December 2011 (Tuesday), both dates inclusive, during which period no
transfer of shares will be effected. In order to qualify for the interim dividend,
all transfers of shares accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar in Hong Kong, Hong
Kong Registrars Limited at its office situated at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Hong Kong for registration not
later than 4:30 p.m. on 7 December 2011 (Wednesday).

SHARE OPTION SCHEME

On 8 August 2003, the Company adopted a new share option scheme (the
“New Share Option Scheme”) pursuant to which the eligible persons may be
granted options to subscribe for shares of the Company upon and subject to
the terms and conditions of the rules of the New Share Option Scheme. The
New Share Option Scheme is in line with the current Chapter 17 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

Since its adoption, no options have been granted under the New Share
Option Scheme up to the date of this interim report.
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REPORT OF THE DIRECTORS

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN EQUITY AND
DEBT SECURITIES

As at 30 September 2011, the interests and short positions of each director
and chief executive of the Company and his/her associates in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)), as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO or the Model Code for Securities
Transactions by directors of Listed Issuers (the “Model Code”), were as
follows:

() Ordinary shares of HK$0.10 each in the Company

ESERE
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Number of shares

RHEE
Long/short Personal Corporate Total

Name of Directors position interests interests interests Percentage
EENE HR/ KR BAER DR R fEEEst Aotk
Dr. Hung Kim Fung, Measure Long - 90,000,000 90,000,000 45%
A ZE T 5= (Note (a))

(FH5E(a))
Ms. Yeung Man Yi, Beryl Long - 90,000,000 90,000,000 45%
&L S (Note (a))

(FHEE(a))
Mr. Hung Ying Fung Long 25,834,000 - 25,834,000 12.92%
HEZERE e
Mr. Yeung Kwok Leung, Allix Long - 30,000,000 30,000,000 15%
R E o) (Note (b))

(FH7E (b))
Notes: B e

(@  These shares are held by M2B Holding Limited, a company owned as to
50% by Dr. Hung Kim Fung, Measure and the remaining 50% by his wife,
Ms. Yeung Man Yi, Beryl. Accordingly, Dr. Hung Kim Fung, Measure and Ms.
Yeung Man Yi, Beryl were deemed to be interested in 90,000,000 shares of
the Company under the SFO. The interests of Dr. Hung Kim Fung, Measure
and Ms. Yeung Man Yi, Beryl were in respect of the same interest and
duplicated each other.

(b)  These shares are held by Bestmark Management Limited, a company
owned as to 50% by Mr. Yeung Kwok Leung, Allix and the remaining 50%
by his wife, Ms. Wan Lam Keng. Accordingly, Mr. Yeung Kwok Leung,
Allix and Ms. Wan Lam Keng were deemed to be interested in 30,000,000
shares of the Company under the SFO. The interests of Mr. Yeung Kwok
Leung, Allix and Ms. Wan Lam Keng were in respect of the same interest
and duplicated each other.

6 MOBICON GROUP LIMITED

INTERIM REPORT 2011/2012

(a) #&ZRHFEM2B Holding Limited#$4 » &2
AR BT HE50% 0 # T50% 81
ZEFHYELTHES - Bt - EBlEE LT
RisBEL T RIS RFEEY - w8 A
A B]190,000,0008% A% {5 A i o
BB RIGREL T2 RIS RE— D
% WHIEES -

() %% M1 A Bestmark Management Limited
A ZAFHBGEBEERES0% BT
50%BIBE s EFEMEBLLHES - Fit -
SRR E R EWE Z T IRIRES R EE
Bl + ¥ 48 A AN A §130,000,0008% i 15 7 #
BiEw o BERTEREMBL T2 RS
KRE—HO#E=  WEHAEE -




REPORT OF THE DIRECTORS

(i) Non-voting deferred shares of HK$1.00 each in a subsidiary -
Maxfair Distribution Limited (“Maxfair”)
As at 30 September 2011, each of Dr. Hung Kim Fung, Measure, Ms.
Yeung Man Yi, Beryl, Mr. Hung Ying Fung and Mr. Yeung Kwok Leung,
Allix has beneficial interests in his/her personal capacity in the following
number of non-voting deferred shares in Maxfair:

Long/short
Name of Directors position
EERE BR/ KR
Dr. Hung Kim Fung, Measure Long
Hel g+ e
Ms. Yeung Man Yi, Beryl Long
BEEL L HE
Mr. Hung Ying Fung Long
HEZE R A TR
Mr. Yeung Kwok Leung, Allix Long
HER & e

Save as disclosed above and other than certain non-beneficial ordinary shares
of the subsidiaries held in bare trust for the Group, as at 30 September 2011,
none of the directors or the chief executive of the Company had an interest or
short position in any shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register maintained by the Company under Section 352 of
the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or the Model Code.

Save as disclosed above and under the section headed “Share Option
Scheme”, at no time during the Period, the directors and the chief executive
of the Company (including their spouse and children under 18 years of age)
had any interest in, or had been granted, or exercised, any rights to subscribe
for shares (or warrants or debentures, if applicable) of the Company and/or its
associated corporations (within the meaning of the SFO).

Save as disclosed above and under the section headed “Share Option
Scheme”, at no time during the Period was the Company, its subsidiaries, its
associated companies, its fellow subsidiaries or its holding company a party
to any arrangements to enable the directors or the chief executive of the
Company to hold any interests or short positions in the shares or underlying
shares in, or debentures of, the Company or its associated corporations (within
the meaning of the SFO).
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EERBEE B
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REPORT OF THE DIRECTORS

MODEL CODE FOR SECURITIES TRANSACTIONS

During the Period, the Company has adopted a Code of Conduct regarding
directors’ transactions in securities of the Company on terms no less exacting
than the required standard set out in the Model Code under Appendix 10 to
the Listing Rules. Having made all reasonable enquiries with the directors of
the Company, the Company was of the view that the directors had complied
with the said Code of Conduct throughout the Period.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in note 19 to the financial statements, no contract of
significance in relation to the Group’s business to which the Company or
its subsidiaries was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at the end of the
Period or at any time during the Period.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS IN THE SHARE CAPITAL OF THE COMPANY

As at 30 September 2011, so far as is known to the directors of the
Company, the following persons (other than a director or the chief executive
of the Company) had an interest or short position in the shares and underlying
shares of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO:

Long/short
Name position
H1B HR KR
M2B Holding Limited Long

HAE
Bestmark Management Limited Long

wE

Notes:

(@) Please refer to Note (a) under the section headed “Directors’ and Chief
Executive’s Interests in Equity and Debt Securities”.

(o)  Please refer to Note (b) under the section headed “Directors’ and Chief
Executive’s Interests in Equity and Debt Securities”.

Save as disclosed above, as at 30 September 2011, according to the register
of interests required to be kept by the Company under Section 336 of the
SFO, there was no person who had any interest or short position in the
shares or underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO.
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REPORT OF THE DIRECTORS

DEALINGS IN COMPANY’S LISTED SECURITIES

The Company has not redeemed any of its listed shares during the six
months ended 30 September 2011. Neither the Company nor any of its
subsidiaries has purchased or sold any of the Company’s listed shares during
the six months ended 30 September 2011.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company had complied with the Code on Corporate Governance
Practices as set out in Appendix 14 to the Listing Rules (the “Code”)
throughout the Period, except for the deviation stated below:

(i)  According to the code provision A.4.1 of the Code, non-executive
directors should be appointed for a specific term, subject to re-election.
None of the independent non-executive directors of the Company was
appointed for specific term but all of them are subject to retirement by
rotation and re-election at the annual general meeting of the Company
in accordance with the provisions of the Company’s Bye-laws. Pursuant
to the code provision A.4.2 of the Code, every director, including
those appointed for a specific term, should be subject to retirement
by rotation at least once every three years. According to the Bye-laws
of the Company, the Chairman and Managing Director are not subject
to retirement by rotation or be taken into account in determining the
number of directors to retire, which deviated from code provision
A.4.2 of the Code. As continuation is a key factor to the successful
implementation of any long term business plans, the Board believes that
the present arrangement is most beneficial to the Company and the
shareholders as a whole.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group; it has also discussed with the
directors about the internal controls and financial reporting matters including
the reviewing of the unaudited condensed consolidated financial statements
for the six months ended 30 September 2011. The Audit Committee
comprises three independent non-executive directors, who currently are Dr.
Leung Wai Cheung (Chairman), Mr. Charles E. Chapman and Mr. Ku Wing
Hong, Eric.
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REPORT OF THE DIRECTORS

MEMBERS OF THE BOARD

As at the date of this report, the Board comprises Dr. Hung Kim Fung,
Measure, Ms. Yeung Man Yi, Beryl, Mr. Hung Ying Fung and Mr. Yeung Kwok
Leung, Allix as executive directors and Mr. Charles E. Chapman, Dr. Leung
Wai Cheung and Mr. Ku Wing Hong, Eric as independent non-executive
directors.

APPRECIATION

| would like to take this opportunity to express my gratitude to my fellow
directors and all members of the staff for their loyalty and dedication and the
continuous support from our customers, suppliers, bankers and shareholders.

By order of the Board
Hung Kim Fung, Measure
Chairman

Hong Kong, 23 November 2011
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MANAGEMENT DISCUSSION AND
ANALYSIS

FINANCIAL RESULTS

The Group recorded a turnover of approximately HK$318 million during the
Period which represented a decrease of approximately 21% from the turnover
of approximately HK$402 million for the six months ended 30 September
2010 (the “Corresponding Period”). The drop in the turnover was mainly
caused by the slow recovery of the US economy, earthquake in Japan on 11
March 2011 and European debt crisis which resulted in a weak consumption
sentiment.

During the Period, the Group’s gross profit dropped by approximately
9% from the gross profit of approximately HK$65 million recorded in the
Corresponding Period to approximately HK$59 million while the gross profit
margin rose to approximately 18.6% (Corresponding Period: approximately
16%). By analysing the two core business operations of the Group, the
gross profit margin of the distribution business of electronic components,
automation parts and equipment under the brand of HBBIEIN (the “Electronic
Trading Business”) was approximately 19.9% (Corresponding Period:
approximately 17.1%) while the gross profit margin of the computer business
(the “Computer Business”) was approximately 14.2%. (Corresponding
Period: approximately 11.6%). In line with the reduction in the turnover, the
Group’s operating profit decreased to approximately HK$6.9 million during
the Period, representing a drop by approximately 52% from HK$14.3 million
in the Corresponding Period. The total operating expenses for the Period
slightly increased by approximately 2% to approximately HK$53 million
(Corresponding Period: approximately HK$52 million).

The distribution and selling expenses dropped by approximately 4.8% or
about HK$1 million from approximately HK$21 million to approximately
HK$20 million, whereas general and administrative expenses increased by
about 6.5% from approximately HK$31 million to approximately HK$33 million
for the Period. Financial costs for the Period decreased by about 16.7% to
approximately HK$0.5 million (Corresponding Period: approximately HK$0.6
million).

Accordingly, the profit attributable to the equity holders of the Company
was approximately HK$3 million (Corresponding Period: approximately
HK$8.7 million), resulting in a notable drop of about 66% compared with that
recorded in the Corresponding Period, representing basic earnings per share
of HK$0.015. The Board has resolved to declare an interim dividend of HK1
cent per ordinary share (the Corresponding Period: HK1.5 cents per ordinary
share) for the period ended 30 September 2011, totaling HK$2 million.
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

During the Period, the Group continued to focus on its two core business
operations, namely: (1) the Electronic Trading Business; and (2) the
Computer Business which includes (i) the retail sales of computer and
mobile accessories under the retail brand of [:Yidealam (the “Computer Retall
Business”); (i) the distribution of computer products under the brand of .Q
(the “Computer Distribution Business”) and (iii) the provision of information
technology outsourcing and solution services to small and medium
enterprises in Hong Kong (the “IT Outsourcing Services”). The Electronic
Trading Business and the Computer Business accounted for about 78% and
22% of the Group’s total turnover respectively for the Period.

Electronic Trading Business

The turnover of the Group’s Electronic Trading Business during the Period
was approximately HK$249 million, which represented a decrease of
approximately 23% as compared with HK$324 million in the Corresponding
Period.

i

AEnhanced Black Twisted Nematic

Hong Kong
The sluggish recovery of the US economy, the earthquake and tsunami in
Japan on 11 March 2011 and the European debt crisis have weakened
consumer sentiments, and the Group’s customers who focused on export
business to the US and European markets have postponed their orders.
On the other hand, most of the Group’s manufacturing customers were
discouraged in production and product innovation. In this circumstance, the
Group’s business was inevitably affected.

The disaster in Japan has disrupted the supply of various critical electronic
components. Because of the critical components shortage, demand for other
types of components will also be decreased due to the delay in production.

In 2010, there was a shortage of components in the market and price
increment in raw materials. Customers have placed advanced orders at the
end of 2010 to keep buffer stock and avoided the price impact. Therefore,
order placements during the Period decreased.
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MANAGEMENT DISCUSSION AND
ANALYSIS

The decrease in turnover was also attributed to the transfer out of fulfilment
customers which were referred by one of our vendors, and these customers
were previously the Group’s top ten customers. Nevertheless, transfer out of
fulfillment customers brought positive impacts to the gross profit margin of
the Electronic Trading Business.

During the Period, the Group has signed the Hong Kong agency agreement
with Precaster Enterprises Co., Limited which is specialized in surveying
instruments.

Meanwhile, the Group’s staff headcount has decreased by about 3.7%
from 436 full-time employees in the Corresponding Period to 420 full-time
employees as at 30 September 2011. This showed that the Group has
successfully enforced stringent cost-saving measures by controlling the
staff headcount. Among the Group’s subsidiaries, Singapore subsidiary
implemented the control policy obviously, the staff headcount has a marked
decrease by about 34.6% from 26 full-time employees to 17 full-time
employees.

Overseas

During the Period, the aggregate turnover of all of the Group’s overseas
subsidiaries decreased by approximately 11.9% to approximately HK$74
million, as compared with that of approximately HK$84 million recorded
in the Corresponding Period. The drop imputed the subsidiaries in
Malaysia, Singapore and Taiwan as they were also affected by the natural
disaster in Japan. Although the overall turnover of the Group’s overseas
subsidiaries decreased, performance of the Group’s subsidiary in South
Africa was encouraging, its turnover increased significantly by about 25%
from approximately HK$28 million during the Corresponding Period to
approximately HK$35 million during the Period. Full range of power supply
products provided by the South Africa subsidiary of the Group has broadened
the customer base from the industrial market.

In terms of geographical segments, the turnover from Hong Kong, the Asia-
Pacific region (other than Hong Kong), China, South Africa, Europe and other
regions accounted for 56%, 17%, 14%, 11%, 1% and 1% respectively of the
Group’s total turnover.
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MANAGEMENT DISCUSSION AND
ANALYSIS
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Computer Business

During the Period, the turnover from the Computer Business decreased by
about 12% from approximately HK$78 million in the Corresponding Period to
approximately HK$69 million while the gross profit margin of the Computer
Business rose to about 14.2% (Corresponding Period: approximately 11.6%).

Computer Retail Business

Expansion of retail coverage was the Group’s persistent strategy in
retail business. The turnover of the Computer Retail Business for the
Period maintained at about HK$13 million as compared with that of the
Corresponding Period.

Computer Distribution Business & IT Outsourcing Services

The Computer Distribution Business recorded a decrease in turnover by
about 15% from approximately HK$55 million in the Corresponding Period to
about HK$47 million during the Period. The traditional off season has been
advanced to August. Moreover, the price of flash memory card has dropped
by 15% on average during the Period. This has brought negative impact
to APower Holdings Limited, as its principal business is distribution of flash
memory card.

Despite the above, the gross profit margin of the Computer Distribution
Business has increased to about 9.7% during the Period when compared with
7.6% in the Corresponding Period. APower Holdings Limited has distributed
products with higher profit margins, such as smartphone accessories, LED
lightings, etc. During the Period, the Group has signed agency agreements
with OSRAM Prosperity Co., Limited which provided LED lighting products.

The turnover of another subsidiary of the Company, AESI (HK) Limited,
decreased by about 27% from HK$11 million in the Corresponding Period
to about HK$8 million during the Period. Because of the downturn of export
trade, enterprises were conservative in IT investment.
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MANAGEMENT DISCUSSION AND
ANALYSIS

OUTLOOK

Due to the disaster in Japan, it is expected that enterprises will find new
locations outside Japan to set up production lines in order to diversify risk.
China and South East Asia are expected to be the desired locations. It would
benefit the Group’s performance as the Group is ready to serve them with
intensive and well developed sales network in South East Asia and China.

Simultaneously, the Group will expand its FAE (Field Application Engineer)
team and work closely with vendors’ engineers to provide technical support
to customers, especially industrial customers, for design-in projects. The
Group believed that it would be win-win situation to all three parties.

Furthermore, the Group will pay more effort in the promotion of Crystal
Resonator under the brand of MIEEC™. Crystal Resonator can be widely
applied in different fields such as communications, network, equipment, etc.
Demand for Crystal Resonator is large in Hong Kong and China markets, so
the Group believed that there is a great potential for Crystal Resonator.

For the Computer Business, the Group will continuously expand the dealer
network by introducing trendy products under the brand of and #recuoear,
including iPhone earphones, photo scanners, smartphone screen protection
films, and Bluetooth keyboards. At the same time, Hong Kong Government
has actively promoted energy saving. The Group expected that the demand
for LED lighting products will be continuously increased. Accordingly, the
Group will introduce various types of LED lighting products to the market in
order to expand the customer base.

Apart from the local dealer networks, expanding the oversea dealer networks is
also one of the strategies of the Group. Through the oversea dealer networks,
the Group’s own brand products can further penetrate oversea markets. The
Hong Kong headquarter will work closely with the subsidiaries in Singapore,
Malaysia and Thailand in order to explore the dealer networks there.
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MANAGEMENT DISCUSSION AND
ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2011, the Group’s cash and bank balances amounted to
approximately HK$36 million and the net current assets were approximately
HK$166 million. As at 30 September 2011, the current ratio stood at 2.31 (as
at 31 March 2011: approximately 2.41). Out of the Group’s cash and bank
balances, about 43% and 24% were denominated in Hong Kong dollars and
United States dollars respectively. The balance of approximately 14%, 9%,
8%, 1% and 1% of its total cash and bank balances were correspondingly
denominated in South African Rand, Chinese Renminbi, Malaysia Ringgit,
Singapore dollars and New Taiwan dollars.

The Group generally finances its operation by internally generated resources
and banking facilities provided by banks in Hong Kong. As at 30 September
2011, the Group had banking facilities for overdrafts, loans and trade finance
from banks totaling approximately HK$99 million (as at 31 March 2011:
approximately HK$91 million), with an unused balance of approximately
HK$51 million (as at 31 March 2011: approximately HK$38 million). During
the Period, the Group’s borrowings bore interest at rates ranging from 1.69%
10 2.29% per annum (as at 31 March 2011: ranging from 1.58% to 2.31% per
annum). The Directors believe that the Group’s existing financial resources
are sufficient to fulfill its commitments and working capital requirements.

Compared with the audited balances as at 31 March 2011, the Group’s
trade receivables decreased by 5% to HK$68 million whereas the Group’s
trade payables maintained at HK$44 million. In the meantime, the Group’s
inventories increased by about 3% to approximately HK$183 million. The
decrease in the accounts receivable was in line with the drop of the Group
turnover and the increase in the inventories was resulted from the postpone of
goods deliver as requested by the customers during the Period. The debtors
turnover days, the creditors turnover days and the inventory turnover days for
the Period was 40 days, 31 days and 127 days respectively (as at 31 March
2011: 40 days, 27 days and 98 days respectively). The Group recorded net
operating cash inflow of HK$15,233,000 and decreased in net borrowing of
bank loan of HK$5,178,000 for the period under review, compared with net
operating cash inflow of HK$14,028,000 and used in net repayment of bank
borrowings of HK$5,899,000 for the same period in 2010.

CAPITAL STRUCTURE

As at 30 September 2011, the Group’s gross borrowing repayable within
one year, amounted to approximately HK$48 million (as at 31 March 2011:
approximately HK$53 million). After deducting cash and cash equivalents
of approximately HK$36 million, the Group’s net borrowings amounted to
approximately HK$12 million (as at 31 March 2011: approximately HK$11
million). The total equity as at 30 September 2011 was approximately HK$180
million (as at 31 March 2011: approximately HK$191 million). Accordingly,
the Group’s net gearing ratio, based on net borrowings to total equity, slightly
increased to 7% (as at 31 March 2011: 5.7%).
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MANAGEMENT DISCUSSION AND
ANALYSIS

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

Most of the Group’s transactions were denominated in Hong Kong dollars,
Renminbi and US dollars. Given that the exchange rate of Hong Kong dollars
against Renminbi has been and is likely to remain stable, and the Hong
Kong government’s policy of linking the Hong Kong dollars to the US dollars
remains in effect, the Directors consider that the Group’s risk on foreign
exchange will remain minimal and no hedging or other alternative measures
have been adopted by the Group. As at 30 September 2011, the Group had
no significant risk exposure in regard to foreign exchange contracts, interest
rates, currency swaps, or other financial derivatives.

CHARGES ON ASSETS

As at 30 September 2011, the properties with the carrying value of
approximately HK$10 million have been pledged to secure the general
banking facilities granted to the Group’s Singapore subsidiary.

COMMITMENT AND CONTINGENT LIABILITIES

As at 30 September 2011, the Group had total outstanding operating
lease commitments of approximately HK$21 million (as at 31 March 2011:
approximately HK$22 million). In view of the Group’s high level of liquidity, it
is expected that the Group will be able to fulfill all these commitments without
any difficulty.

The Group had no significant contingent liabilities as at 30 September 2011.

EMPLOYMENT, TRAINING AND REMUNERATION

As at 30 September 2011, the Group’s operations engaged a total of 420 full-
time employees (as at 31 March 2011: 427). The Group has also developed
its human resources policies and procedures based on performance, merits
and market condition. Discretionary bonus is linked to the performance of the
Group as well as individual performance of the employees. Benefits include
staff accommodation, medical scheme and share option scheme, as well as
Mandatory Provident Fund Scheme, Employment Provident Fund Scheme,
Central Provident Fund Scheme and state sponsored retirement plans for the
respective employees in Hong Kong, Malaysia, Singapore and the People’s
Republic of China.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF

COM PREH ENSIVE |NCOM E For the six months ended 30 September 2011

Revenue

Cost of sales

Gross profit
Other income
Distribution and selling expenses

General and administrative expenses

Operating profit
Finance costs

Share of (losses)/profits of associates

Profit before income tax

Income tax expense

Profit for the period
Other comprehensive income:

Currency translation differences

Total comprehensive (loss)/income
for the period

Profit attributable to:

Equity holders of the Company
Non-controlling interests
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Six months ended

30 September

BEAA=THILEANER

2011 2010
—E——F —E-TF

(Unaudited) (Unaudited)

(REEERK) (RE&ERZ)

Note HK$’000 HK$’000
B s FHET FHIT
6 317,774 402,144
(258,548) (337,643)

59,226 64,501

999 1,352
(20,336) (20,889)
(32,997) (30,620)

7 6,892 14,344
8 (476) (583)
(24) 13

6,392 13,774
9 (2,280) (2,542)
4,112 11,232

(5,168) 1,789

(1,056) 13,021

3,086 8,658

1,026 2,574

4,112 11,232




CONDENSED CONSOLIDATED INTERIM STATEMENT OF
COMPREHENSIVE INCOME ror the six months ended 30 September 2011

HRFEEPHEERER
BE-F——EAA=FEUAES

Six months ended
30 September
BEAA=1THLA<MEAR

2011 2010
—E——F —E-TF
(Unaudited) (Unaudited)
(KRBT (RE&ERZ)
Note HK$’000 HK$’'000
B s FHET FHIT
Total comprehensive (loss)/income B2 (E518), WA 4838
attributable to:
Equity holders of the Company VIN/NEL - EE S TSN (273) 9,440
Non-controlling interests Eealiig (783) 3,581
(1,056) 13,021
Earnings per share for profit attributable  HARNANA AR A A
to the equity holders of the Company i fayinylivd
during the period GREN|
_ Basic and diluted — BRI 11 HK1.5 centsi# 1l HK4.3 centsi Il

Details of dividends are disclosed in Note 10 to the condensed consolidated & B FF B EIRRAR & T BRBA I BRI 3T 104 5E -
interim financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
FINANCIAL POSITION s at 30 September 2011

Non-current assets
Property, plant and equipment
Investments in associates

Current assets
Inventories
Trade receivables
Other receivables
Current income tax recoverable
Cash and bank balances

Total assets

Current liabilities
Trade payables
Other payables
Short-term bank loans
Current income tax liabilities

Net current assets

Total assets less current liabilities
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REFERRZRE

RBEE
E
FEUE 5 iR R
HoAt & W KIR
AU B BN P 1S 752
Re MIRTTHRES

EEAE

RBAE
R B B IRR
HAb R 7R
FEHIRITER
BNEAFTISIH AR

RBEEFE

BEEREBERARBAE

LRl e

R=F——FANA=FH

As at As at

30 September 31 March

2011 2011

R=B——F RZZE——%F

hA=+H —A=+—H

(Unaudited) (Audited)

(REBERX) (f&EZ)

Note HK$’000 HK$'000
g FExT FAT
18 13,126 18,400
1,087 1,013

14,213 14,413

183,002 178,173

14 68,471 71,752
5,823 7,768

833 1,848

35,639 42,413

293,768 301,954

307,981 316,367

15 44,442 43,920
32,173 25,596

16 48,204 53,382
2,616 2,168

127,435 125,066

166,333 176,888

180,546 191,301




CONDENSED CONSOLIDATED INTERIM STATEMENT OF
FINANCIAL POSITION s at 30 September 2011

RS P M BRI R

R-F——FAH=+H

As at As at
30 September 31 March
2011 2011
R-TB——F RZZE—F
AA=+H =A=t+—H
(Unaudited) (Audited)
(REEZ) (ges:i%)
Note HK$’000 HK$’000
ihE=s FHExT FHET
Non-current liabilities FRBEE
Deferred income tax liabilities FIEFTSHaE 235 246
Net assets EEFRE 180,311 191,055
Capital and reserves attributable to RATEREBEA
the equity holders of the Company EERARFE
Share capital &N 17 20,000 20,000
Reserves s 146,221 150,619
166,221 170,619
Non-controlling interests FiER R 14,090 20,436
Total equity R 180,311 191,055
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
CHANGES IN EQUITY For the six months ended 30 September 2011

Balance at 1 April 2011

Total comprehensive l0ss

for the period

Acquisition of non-controlling

interests

Dividends paid to non-
controlling interests

Dividends paid

Balance at 30 September

2011

Balance at 1 April 2010

Total comprehensive income

for the period

Acquisition of non-controlling

interests

Dividends paid to non-
controlling interests

Dividends paid

Balance at 30 September

2010

RZT——%
MA—RZ&H

PnrEBREE

W SRR S
BIRF R RER
ZBE

BRRE

R=B--%
hB=tRzE8

R-E-ZF
MA—B %

HAZERAEE

Wi FEERiER

EYSERT 5
2R

BERE

RZZ-%4
NE=THz&R

EREEPHERE R

BE —F——FAHA=FHINEA

Attributable to equity holders of the Company

KARBEEEAEL
Reserves
1
Non-

Share Share Capital Translation Retained Total controlling Total
capital premium reserve reserve profits reserves interests equity
BE  RGEE  RARE  RAERE  BEEN  GESH  FEREE  ERAE
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(Riggn)  (REER)  (REER)  (REEWR)  (REER)  (REsR)  (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TATL TEL TEL TEL TEL TEL
20,000 16,706 800 3,859 129,254 150,619 20,436 191,055
- - - (3,359) 3,086 (273) (783) (1,056)
- - - (125) - (125) (5,023) (5,148)
- - - - - - (540) (540)
- - - - (4,000) (4,000) - (4,000)
20,000 16,706 800 375 128,340 146,221 14,090 180,311
20,000 16,706 800 2,438 123,101 143,045 18,537 181,582
- - - 782 8,658 9,440 3,581 13,021

- - - - - - 438 438

. - - - - - (1,836) (1,836)

- - S - (2,000) (2,000) - (2,000)
20,000 16,706 800 3,220 129,759 150,485 20,720 191,205
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
CASH FLOWS ror the six months ended 30 September 2011

Net cash generated from operating activities
Net cash used in investing activities

Net cash used in financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of
the period

Exchange losses on cash and bank balances

Cash and cash equivalents at end of the period

Analysis of balances of cash and cash
equivalents:

Cash at bank and in hand
Short-term bank deposits

REEBEL 2 IREFHE
RERHA IR FHE

BETDBAZHSFER

RekReFEWORL),/
IR

BOzBReRReEFEY

ReRRTHESRZELEER

HRzHERASEED

ERGETHRERER
BE-F——EAAZFEUAES

Six months ended
30 September
BEAA=1THLARMEAR

RERBRESEWERIN

RITRFERD
FEHIRT TR

BEREISEERAT HHRE-_T—— =—T—=

2011 2010
=F——-F —TFF
(Unaudited) (Unaudited)
(REEZR) (REEFEZ)
HK$’000 HK$’'000
FE T FHET
15,233 14,028
(6,239) (620)
(10,799) (9,576)
(1,805) 3,832
42,413 52,268
(4,969) (295)
35,639 55,805
34,229 45,196
1,410 10,609
35,639 55,805
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

General Information

Mobicon Group Limited (the “Company”) and its subsidiaries (collectively
the “Group”) are principally engaged in the trading and distribution of
electronic parts, components and equipment products and mobile
accessories.

The Company is a limited liability company incorporated in Bermuda
as an exempted company under the Companies Act of Bermuda. The
address of its registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda.

The Company’s shares have been listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 7 May 2001.

These condensed consolidated interim financial information are
presented in thousands of units of Hong Kong dollars (HK$’000),
unless otherwise stated. This condensed consolidated interim financial
information was approved for issue on 23 November 2011.

This condensed consolidated interim financial information has not been
audited.

Basis of Preparation

This condensed consolidated interim financial information for the six
months ended 30 September 2011 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34, “Interim financial
reporting”. The condensed consolidated interim financial information
should be read in conjunction with the annual financial statements
for the year ended 31 March 2011, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs”).

Accounting Policies

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 March 2011, as described in those annual financial
statements.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

(@) Amended standards adopted by the Group
The following amended standard is mandatory for the first time for
the accounting periods beginning on 1 April 2011.

° Amendment to HKAS 34 “Interim financial reporting” is
effective for annual periods beginning on or after 1 January
2011. It emphasizes the existing disclosure principles in
HKAS 34 and adds further guidance to illustrate how to apply
these principles. Greater emphasizes has been placed on the
disclosure principles for significant events and transactions.
Additional requirements cover disclosure of changes to fair
value measurement (if significant) and the need to update
relevant information from the most recent annual report.
The change in accounting policy only results in additional
disclosures.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

EREE P MR E M

3. Accounting Policies (Continued) 3. EFBER(E)

(b) The following new, revised or amended standards and (b) BATHEAET ~ RIEFTSRIEFT AR ERER
interpretations are also mandatory for the first time for the R-B——FNA—BRBZEBREE
financial year beginning 1 April 2011 but are not currently BEORRGIB AN - HEE AT AR
relevant to the Group:

HKAS 24 (Revised) Related Party Disclosures AR TR RS AT
EE245% (KYEET)
HKAS 32 (Amendment) Classification of Right Issues B GRTER HixzHHa
SE325F (IERTA)
HK (IFRIC)-Int 14 Prepayments of a Minimum Funding HE(ERMBRE REESEX
(Amendment) Requirement EX 3= 2 B F0E
—RIEE 145
(BT A)
HK (FRIC)-Int 19 Extinguishing Financial Liabilities with HEBERMG®RE URATAKH
Equity Instruments ZBLZET) EaA =N
—REE195%

EEMBEREEAN( T —FF)2F
ZRBER —T—TFE R AEM (MR
3(a) TR BT L E B G ERIE345[
BB S | ZERTRRIN)

() UTHAIREITENESHEMAER=-Z
——FNA—-BRRZMERFERRE
o BYWEBRHRA

Third improvements to Hong Kong Financial Reporting Standards
(2010) issued in May 2010 (except for amendment to HKAS 34
“Interim Financial Reporting” as disclosed in Note 3(a))

(c) The following new and amended standards have been issued
but are not effective for the financial year beginning 1 April
2011 and have not been early adopted:

HKAS 1 (Amendment) Presentation of Financial Statements? EB g ER E2dlpitatcs
E1R(ERTA)
HKAS 12 (Amendment) Deferred Tax: Recovery of Underlying EestER) EEFIIE -
Assets? E1257 (15T ) I EIARREE 2
HKAS 19 (Amendment) Employee Benefits BB G ER BB @F
F195 (IBFT &)
HKFRS 1 (Amendment) Severe Hyperinflation and Removal of BAEPBHREZER BEE = AR S ER
Fixed Dates for First-time Adopters' F1RUBETR) HE RN E
2 [EE B AR
HKFRS 7 (Amendment) Disclosures — Transfers of Financial EBEREES HE-SmEE
Assets' ENCACCHIP:N) R
HKFRS 9 Financial Instruments¢ BB HERE SR T A4
AR5
HKFRS 10 Consolidated Financial Statements* FEAEMBRE A B TRE
ZERIFE105%
HKFRS 11 Joint Arrangements# EEMBERE HREZ
AERIZE1155%
HKFRS 12 Disclosures of Interest in Other Entities* EEIE®RE HibERE
AERIFE125% B
HKFRS 13 Fair Value Measurement* BB RE NEERE
ZERIE135%
HK (IFRIC)-Int 20 Stripping Costs in the Production Phase BE(BBEHBRE BRARESEE
of a Surface Mine* BRELZET) & B2 2 S BHERK
— ZIEZE205% 74

1 Changes effective for annual periods beginning on or after

1 July 2011

2 Changes effective for annual periods beginning on or after

1 January 2012

3 Changes effective for annual periods beginning on or after

1 July 2012

4 Changes effective for annual periods beginning on or after

1 January 2013

BEREISEERAR FHRE-_Z—— /=

T BPR T ——FtA—H=Ez
& FtA 2 FIE BRI A R

2 PR -_T——F—A—Hm®Z
B FA 2 FE R AR

s BBR-_Z——_F+A—Bzxk2
% Fs 2 FEEIR AR

« HEHR-E-—=F—A—-Hxkx
& FtA 2 FIE BRI A R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

Estimates

The preparation of interim financial statements requires management to
make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial statements,
the significant judgments made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the Group’s annual financial
statements for the year ended 31 March 2011.

Financial Risk Management

5.1 Financial risk factors
The Group’s activities expose it to a variety of financial risks:
market risk (including currency risk, fair value interest rate risk,
cash flow interest rate risk and price risk), credit risk and liquidity
risk.

The interim condensed consolidated financial statements do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at 31
March 2011.

There have been no changes in the risk management department
since year end or in any risk management policies.

5.2 Fair value estimation
The table below analyses financial instruments carried at fair value,
by valuation method. The different levels have been defined as
follows:

° Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

° Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from prices) (level 2).

° Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level 3).

In 2011 there was no transfer between levels of the fair value
hierarchy used in measuring the fair value of financial instruments.

In 2011 there were no significant changes in the business or
economic circumstances that affect the fair value of the Group’s
financial assets and financial liabilities. In 2011 there were no
reclassifications of financial assets.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

EREE P MR E M

6. Revenue and Segment Information 6. WERIEEH
Revenue recognized during the period is as follows: HAA R 2 WA T

Six months ended
30 September
BEhRA=1THLAEAR

2011 2010
—E——fF —E—EF
(Unaudited) (Unaudited)
(REEZR) (RIEEZ)
HK$’000 HK$’'000
FExT FAT
Revenue Wz
Sales of electronic components, automation  $8&E Tt -
parts and equipment BE LA %S 249,144 323,725
Sales of computer products and mobile HEBMER
accessories and service income R T B4 DA K2 BRAS U A 68,630 78,419
317,774 402,144

The chief operating decision-maker has been identified as the executive
directors of the Company (the “Executive Directors”). The Executive
Directors have reviewed the Group’s internal reports in order to assess
the performance and allocate resources; they have also determined the
operating segments based on these reports. The Executive Directors

BRERRECHEERLTRANITES
(Fiﬂﬂi%i) c MITERCDEHMAEBZA
BwE - AFFHERBAMDEER - BEIC
REZSHEETLED - BITEFRE
ﬁﬁﬁ%%&*ﬁ%)ﬁ%%&&ﬁﬁﬂlix%i‘%

have further considered the business from product perspective and have DHEZRB  (VETEBER—DHEET
assessed the performance of two main business segments: (i) Electronic - B R ERS &(n) s TE— E
Trading Business — Distribution of electronic components, automation FEE dn M F G TEER - DHEMER

parts and equipment; and (i) Computer Business — Retail sales of
computer products and mobile accessories, distribution of computer
products and provision of IT outsourcing and solution services.

The Executive Directors have assessed the performance of the operating
segments based on segment results before corporate expenses, finance
costs and share of (losses)/profits of associates.

The segment results for the period ended 30 September 2011 are as

&T%T#ﬁﬂﬂ&ﬁu%&ﬁ@?&ﬁmﬁﬁ*

#0178 B E AR IR R
REA A R (ER), AT 2
A HBHRE -

BE_T——FNAA=TRHIMBEZDEE

B E R B
DRREAERY

follows: EE
Six months ended 30 September 2011
(Unaudited)
BE-_ZE——FhRA=1+HLXER
(REER)
Electronic
Trading Computer
Business Business Unallocated Group
BEFEEXK B RPE rEE
HK$’000 HK$’000 HK$’000 HK$’000
BT FET FET FTExT
Revenue g 249,144 68,630 - 317,774
Segment results DEEEE 6,699 85 108 6,892
Interest expenses FBFRZ - = (476) (476)
Share of (losses)/profits of associates — JE(FEFZ N 7]

(&518), /& F (66) 42 = (24)
Profit before income tax BRET SR ATEF 6,392
Income tax expense FrefiF < (2,280)
Profit for the period HRsF 4 112
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FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

6.

EREE P MR E M

Revenue and Segment Information (Continued) 6.
The segment results for the period ended 30 September 2010 are as
follows:

Six months ended 30 September 2010

gé&n BER(H)
B

—RFENAA=TRIEMEZ DR

(Unaudited)
BEZZ-ZFNA=THLEREAR
(REERZ)
Electronic
Trading Computer

Business Business Unallocated Group
ETEEERK BIKER A% PN S
HK$’'000 HK$’000 HK$’000 HK$’'000
FHT FHT FHT FHT
Revenue & 323,725 78,419 - 402,144
Segment results NEEEE 15,814 (1,032) (438) 14,344
Interest expenses FERZ - - (583) (583)
Share of profit of an associate eI —EEE A RlE T - 13 - 13
Profit before income tax BRET SR ATEF 13,774
Income tax expense FreAY (2,542)
Profit for the period HREF 11,232

The segment assets and liabilities as at 30 September 2011 and
additions to non-current assets for the period then ended are as follows:

RZZE——FNA=Z+HZOEEERARE
UERHEZZB IR AEIERBEELT ¢

Electronic

Trading Computer
Business Business Unallocated Group
EFEEXK B RDE S ]
HK$’000 HK$’000 HK$’000 HK$’000
THET THET THET THET
Assets BE 281,108 24,198 1,588 306,894
Associates NS 542 545 - 1,087
Total assets BEMRE 281,650 24,743 1,588 307,981
Liabilities afE 68,258 7,606 51,806 127,670
Additions to non-current assets NEIERBEE 951 147 - 1,098

The segment assets and liabilities as at 31 March 2011 and additions to
non-current assets for the year then ended are as follows:

RoE——F=A=t+—RAZHBEENEE
NEBZEZAILFEZRBEIFRBEENT

Electronic
Trading Computer

Business Business Unallocated Group
BTEEER  BKEE KOH ARE
HK$'000 HK$ 000 HK$'000 HK$'000
FHT FAT FHT FHT
Assets BE 284,584 28,215 2,555 315,354
Associates NS 622 391 - 1,013
Total assets BERE 285,206 28,606 2,555 316,367
Liabilities afE 61,212 7,845 56,255 125,312
Additions to non-current assets NBIEREEE 1,044 384 - 1,428
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

Expenses by Nature

Cost of inventories expensed

Employee benefit expense (Note 12)

Depreciation of owned property, plant
and equipment

(Reversal of provision)/provision for
slow-moving inventories
(included in cost of sales)

Operating lease rentals in respect
of rented premises

Provision for impairment of trade receivables
(included in general and
administrative expenses)

Net foreign exchange loss/(gain)

Loss on disposal of property, plant
and equipment

Finance Costs

Interest expense on short-term bank loans,
wholly repayable within five years

Income Tax Expense

EREE P MR E M

FERAF
BERNFES(HiF12)
BEWX

B M T E
TR

(o), B
(BFFABHERA)
HRMEZREROES

FEWE B IR BURE R R
(BRFA—RK
THRERER)

PE R EIR,(Was ) F R

HEWE - BB
KR EEER

ARTFANZREER
RHSRITERZMERMAX

Hong Kong profits tax has been provided at the rate of 16.5% (2010:
16.5%) on the estimated assessable profit arising in or derived from
Hong Kong for the period. Taxation on overseas profits has been
calculated on the estimated assessable profit for the period at the rates
of taxation prevailing in the countries in which the Group operates.

DEEM

Six months ended
30 September
BZEAA=1+HIAEAR

2011 2010
—E——F —E-TF
(Unaudited) (Unaudited)
(RRER) (REEER)
HK$’000 HK$'000
FHET FET
258,548 337,643
31,315 31,202

960 981

(2,935) 1,238
6,344 5,965

162 2,477
1,203 (8,414)

11 5

AER A
Six months ended
30 September
BEAA=THLXEA

2011 2010
—B——F —E-TF
(Unaudited) (Unaudited)
(RBER) (REEER)
HK$’000 HK$’000
FHET FAET

476 583

RSB
BRNEHBREBEAAREBELRREEE
ZAEFHERBOEN) - #16.6%(—F—F4F ¢
16.6%) Z BB = JBINGE N 2 BIRIRIA
HETERBEN - UAREEEXFERE
B2 BEAE -

BEREISEERAT HHRE-_T—— =—T—= 29




FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

EREE P MR E M

9. Income Tax Expense (Continued) 9.
The amount of taxation charged to the condensed consolidated interim
statement of comprehensive income represents:

Current income tax BERFTIS A
- Hong Kong profits tax —HBNIEH
- Overseas taxation —BHMRIA
- Over-provision in prior periods — B HAE R
Income tax expense FrSFiRX
The tax on the Group’s profit before income tax differs from the
theoretical amount that would arise using the Hong Kong profits tax rate
as follows:
Profit before income tax B PS5 A& A
Tax calculated at Hong Kong profits tax BREBMERHEE16.5%
rate of 16.5% (2010: 16.5%) (ZZ—ZF :16.5%)
qu§2$ bic|
Effect of different tax rates of subsidiaries REMBEREEZHEA
operating in other countries A= ZE
Income not taxable for tax purpose BRI B M EBERARA
Expenses not-deductible for tax purposes BHEENm- AN
Over-provision in prior periods w1 AR R s A
Others =
Income tax expense FriSFiR >

The Company is exempted from taxation in Bermuda until 2016.

Mobicon Electronic Trading (Shenzhen) Limited (“MET”), being a
foreign investment enterprise established in the bonded zone of Futian,

Shenzhen, People’s Republic of China (“PRC”), and with a financial year
end date falling on 31 December, is subject to PRC enterprise income
tax at the rate of 18%. No provision for PRC enterprise income tax
has been made as MET is still in a tax loss position. MET is entitled to
exemption from PRC enterprise income tax for the first two profitable
years commencing from the year ending 31 December 2008 and a 50%
reduction from normal PRC enterprise income tax for the three years
following.
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E;_EJ PEAaTHE2m B SR MR ZRES

Six months ended
30 September
BENAA=1THLEAEA

2011 2010
—g——% T—TF
(Unaudited) (Unaudited)
(RBER) (REEER)
HK$’000 HK$’000
FHET FHT

734 1,350

1,548 1,732

(2 (540)

2,280 2,542

REBRASH AR A 2 IR ERAE B
SR ERE ZIERBETR - &I

Six months ended
30 September
BEhAA=+tHLKER

2011 2010

=T —F —TTF

(Unaudited) (Unaudited)

(REBERK) (REEER)

HK$’000 HK$’'000

FHExT FAT

6,392 13,774

1,055 2,273

497 435

(393) (242)

231 209

(2) (540)

892 407

2,280 2,542

g&ﬂ%:@—ﬁﬁ%%%ﬁ%%@%%ﬁ
1g o

SRAEFEZEZSCRIDERAT(MET]) A

AR EE A REAMBE([RE )3 WEE%ME
W42W§¢¥ HYRFEFER AT =
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B - ARMETIDERSTRISEIE - SIS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

EREE P MR E M

10. Dividends 10. RE
At a meeting held on 23 November 2011, the directors of the Company RZE——F+—AZ+=B8E72€%
declared an interim dividend of HK$0.01 per ordinary share (2010: = ﬁ@i%%ﬁﬁﬁ})ﬁﬁ%ﬁé:%——i
HK$0.015 per ordinary share) for the six months ended 30 September NA=FBIEAEAZHRBREGRER
2011. This interim dividend has not been recognized as a liability at the [%0.01 /%TE(_ = —2F : GRE®BAK0.015
reporting date. The interim dividend will be payable on 22 December BIL) o Rk BE - P AR S M R R
2011 to shareholders whose names appear on the Register of Members BBE - EP HEREEN —_E——F+_=A4
of the Company as at 13 December 2011. —t+-BERAHFR_ZE—F+=-A+=H
BN A TR R A M IR -
11. Earnings Per Share 11. SREF
The calculation of basic earnings per share for the six months ended HE-_Z——FNA=F+HILERNEARZE
30 September 2011 is based on the Group’s profit attributable to the Hx§$793 IDER - /NP ﬁ*ﬁ_/\fgﬁ$
equity holders of the Company of approximately HK$3,086,000 (2010: S EEF#3,086,0008 (=T —FF ¢
HK$8,658,000) and on the weighted average number of 200,000,000 8,658,000/% 7t ) M HA E?‘ﬁ -3 AR 2 hn
ordinary shares (2010: 200,000,000 ordinary shares) in issue during the 1 F 15 £ 200,000,000 P& ( —E-TF
period. 200,000,0000% & #8A% ) 51 &
No diluted earnings per share is presented as there were no potential HREE—T——FE_T—ZTFNA=T
dilutive ordinary shares in issue during the six months ended 30 H 7S E A I AR B A s 2 2 28
September 2011 and 2010. TR RIS GREERT) -
12. Employee Benefit Expense 12. EEEAEX
Six months ended
30 September
BEABA=1+RHLAXEA
2011 2010
—EB——fF —T-EF
(Unaudited) (Unaudited)
(REEEZ) (REEER)
HK$’000 HK$’'000
FExT FAT
Salaries, wages and other benefits e TEREMEF 29,535 29,479
Pension costs — defined contribution plans BIRG A — FRRERGETE 1,681 1,624
Provision for long-service payments REAARTS S BEfE 99 99
Total employee benefit expense EERENRAZ A%
(including directors’ remuneration) (BEEEE) 31,315 31,202
13. Property, Plant and Equipment 13. ¥ - BMERRE
Movement of property, plant and equipment for the six months ended BEZZ——FNA=THLERERZY
30 September 2011: ¥ BEERERBEBNT
(Unaudited)
(REER)
HK$’000
THET
Net book amount as at 1 April 2011 RIE——FEA—HZERAEFE 13,400
Additions NE 1,098
Disposals e (47)
Depreciation e (960)
Exchange differences PEE 34, (365)
Net book amount as at 30 September 2011 RZE——FNAZTRHZEEFE 13,126

sRBEEERLT smEs=g-— =2-= 3]




FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

14. Trade Receivables

The Group normally grants to its customers credit periods for sales
of goods ranging from 7 to 90 days. The aging analysis of trade

receivables is as follows:

EREE P MR E M

14.

FEWK & 5 BR K
AEE-RETETEPZEEEEHHATA
EQORNE - EWRE H MR ZIREK D740

0 to 60 days

61 to 120 days
121 to 180 days
181 to 365 days

Trade receivables

Less: Provision for impairment
of trade receivables

TE60H
61%2120H
1212180H
181£365H

FEWE 5 8=
B ENE ZIRTORE R

The maximum exposure to credit risk at the reporting date is the
carrying amount of trade receivables. The Group does not hold any
collateral as security in respect of its trade receivables.

15. Trade Payables

The aging analysis of trade payables is as follows:

0 to 60 days

61 to 120 days
121 to 180 days
181 to 365 days

32 MOBICON GROUP LIMITED

15.

TE60H
61%2120H
121£180H
181%£365H

INTERIM REPORT 2011/2012

T

As at As at
30 September 31 March
2011 2011
R=B——F RZZE——%F
hA=+H =A=+—H
(Unaudited) (Audited)
(REEEFX) (fEEZ%)
HK$’000 HK$’'000
FHET FAT
62,622 64,377
4,424 5,130
148 851
2,670 2,937
69,864 73,295
(1,393) (1,543)
68,471 71,752

K& B HERE 2 &REERRSEEE
ZERZIRAEE A EETEREREE S
BRFFAEMERRIERER -

ERE SRR

JERTE SRR R ASTAT :
As at As at
30 September 31 March
2011 2011
R=B——F RZZE——%F
hA=+H =—A=+—8H
(Unaudited) (Audited)
(REBEFX) (fE&%)
HK$’000 HK$’'000
FHExT FAT
43,373 41,389
(79) 1,230
(199) (169)
1,347 1,470
44,442 43,920




NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

16.

17.

Short-Term Bank Loans
All short-term bank loans are due within one year and denominated in
Hong Kong dollars, United States dollars and Singapore dollars.

The effective interest rates of the short-term bank loans at the reporting
date range from approximately 1.69% to 2.29% (as at 31 March 2011:
1.58% t0 2.31%)

The Group’s banking facilities are secured by corporate guarantees
issued by the Company.

The Group obtained trade receivables factoring facility of HK$7,000,000
(as at 31 March 2011: HK$7,000,000). Under the facility, the Group
will receive with recourse from the bank advances representing 70% of
the Group’s trade receivables due from selected customers within the
factoring limit of HK$7,000,000 (as at 31 March 2011: HK$7,000,000)
(less service and monthly charges). As at 30 September 2011,
the Group utilized the factoring facility amounted to approximately
HK$2,098,000 (as at 31 March 2011: HK$722,000).

As at 30 September 2011, the leasehold properties located in Singapore
with an aggregate carrying amount of HK$10,023,000 (as at 31 March
2011: HK$10,377,000) were pledged as security for certain of the
Group’s bank borrowings.

EREE P MR E M

16. EHRITER

FrE R MIRITE RGN —F AR R IAE
TC RTLRFIE TS -

RSB SERTERZERFIERY
169EZE229B(R_ZE——F=/F=+—
H:158EZ231E) -

REBZRITEERARRRREH R FE
IRYEHRIR -

AEERSERKRESERARNRE
7,000,000 T(R—E——F=ZA=+—
H : 7,000,000/ 7T) ° IRIEZEE - ANEE
BEDRMAEREZRITER  HERE
KHEFEPZAEBERKRE ZRER70%
RAFPREE 47,000,000 T (R ——F =
A=+—H8 : 7,000,000/ 7t) CR AR & A
B) - RZZE——FNA=+H ££EE
AR RE S+ 492,008,000/ (R =F
——®=ZA=+—H :722,000&7T) °

R-Z——FNA=+8 LRI
M4 {E10,023,0008 L (R ——F = A
=+—H :10,377,000/7T) 2HEMED
AEAEEETRITEEZEMA -

Share Capital 17. BAX
As at As at
30 September 31 March
2011 2011
R-B——F RZZE——%F
AA=+H —A=+—H
(Unaudited) (Audited)
(REE®) (F&E%)
HK$’000 HK$'000
FET FET
Authorized: YETE :
2,000,000,000 ordinary shares of 2,000,000,000%
HK$0.10 each BIREE0N10E T2 E iR 200,000 200,000
Issued and fully paid: BEEITRER
200,000,000 ordinary shares of 200,000,0000%
HK$0.10 each BARMEE0 0BT EiMAR 20,000 20,000
BREOEERRLAT HEHRE_ZT—— T-= 33
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A
BEHRRIE — FEEEREBA
R-Z——FAA=1TH  AEEGEHAE

18. Commitments 18.
Operating lease commitments - where the Group is the lessee
As at 30 September 2011, the Group had future aggregate minimum

19.

lease payments under non-cancellable operating leases in respect of EMEITARESEHENOBERZERERN
rented premises as follows: TREREELAT

As at As at

30 September 31 March

2011 2011

R=—Z——%F RZT——%F

AB=+H —A=+—H

(Unaudited) (Audited)

(REEEZX) (f&E%)

HK$’000 HK$’000

FE T FAT

No later than one year —FR 9,721 9,856

Later than one year and —FALETBBRT
no later than five years 11,070 12,014
20,791 21,870

Related Party Transactions

Save as disclosed elsewhere in these condensed consolidated financial

19. BEALRS

BRI SRR A M RE M REE

report, the Group had the following significant related party transactions Gh - REERBRNBUATERBEATR
during the period: UK
(a) Particulars of significant transactions between the Group and (a) KREBHEEEEATEITZEARSHS
related parties are summarized below: Bt T -
Six months ended
30 September
BEAA=1RHLAEA
2011 2010
—E——F —T-%F
(Unaudited) (Unaudited)
(REBER) (REEERZ)
Note HK$’000 HK$’000
ok TERT FEL
Management fee received from an associate BB —fEHL v EES (i) 48 48
Service fee received from an associate B —EHE AR REE (ii) 6 6
Interest income received from an associate BUE—[EE & A R 2 FIBIA 31 25
Maintenance fee paid to an associate BXf—HBEARZEIEE (iii 292 301
Programming charges paid to an associate EXN—HBE AR ENRERER - 10
Rentals paid/payable to M-Bar Limited B3t/ M-Bar Limited 24 (), (i) 2,136 2,154
Rentals paid/payable to a director BXf/EXf—2ESE2HE (v), (xii) = 66
Rentals paid/payable to spouse of a director X/ Exft—2EE2REZES (), (xi) = 51
Rentals paid to Future-Tech (Computer) 2 3 fFuture-Tech (Computer)
Trading Company Limited Trading Company LimitedZ & (vii) 198 240
Rentals paid to Tiger Moth Trading No. 53 B %4 Tiger Moth Trading No. 53
(Proprietary) Limited (“Tiger Moth”) (Proprietary) Limited
([ Tiger Moth ) 278 4 (v, (i) 162 138
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EREE P MR E M

19. Related Party Transactions (Continued) 19.
(a) Particulars of significant transactions between the Group and
related parties are summarized below (continued):

BEALRS ()
(a) TEBHEEEATETZIEARSHIE
Batan T - (&)

Six months ended

30 September
BZEAA=1RHILAEA
2011 2010
—F——F —T-%F
(Unaudited) (Unaudited)
(REER) (REERZ)
Note HK$’000 HK$’000
BizE THEx FET
Rentals paid to UGD Property (Proprietary) B UGD Property (Proprietary)
Limited (“UGD Property”) Limited([UGD Property |) 2 # 4 (viil) , (xi) 549 354
Consultancy fee paid to Konrise EXEERERERARCEME
International Limited (ix) 210 210
Purchases from Clover Display Limited HEEREERAREE (x) , (xi) 56 -
Sales to Clover Display Limited HETRBRRRERAR (x) , (xii) 805 -
Commission income received from HEBRBARARTEROEEUWA
Clover Display Limited (xi) 48 -
Notes: PsE

(i) Management fee was received from an associate, Create Tech
Software Systems Limited at a fixed monthly rate of HK$8,000 per
month (2010: HK$8,000 per month) for use and lease of facilities of
the Group.

(i)  Service fee was received from an associate, Create Tech Software
Systems Limited at a fixed monthly rate of HK$1,000 per month (2010:
HK$1,000 per month) for providing online-marketing related service.

(i)  Maintenance fee was paid to an associate, Create Tech Software
Systems Limited at terms agreed between the contracting parties for
providing maintenance of the accounting system.

(iv)  M-Bar Limited is a wholly-owned subsidiary of Mobicon Electronic
Supplies Company Limited, a company beneficially owned by Dr.
Hung Kim Fung, Measure (30%), Ms. Yeung Man Yi, Beryl (30%),
Mr. Hung Ying Fung (20%) and Mr. Yeung Kwok Leung, Allix (20%),
directors and substantial shareholders of the Company. The lease
agreements with M-Bar Limited were entered into at terms agreed
between the contracting parties.

(v The lease agreements with Mr. Yeung Kwok Leung, Allix, a director
of the Company, were entered into at terms agreed between the
contracting parties.

(v The lease agreements with Ms. Wan Lam Keng, spouse of Mr. Yeung
Kwok Leung, Allix, were entered into at terms agreed between the
contracting parties.

(vii)  The rental paid to Future-Tech (Computer) Trading Company Limited,
which is non-controlling interests of a Group’s subsidiary, was
entered into at terms agreed between the contracting parties.

() RE—MEEQRMERTEFRA
RIZ BB E T A A A B AR YR
ZEEERTASOBL(ZE—F
F : §H8,00087T) °

(i) RE—MEEQRMEARTEFRA
Al BRI E TR A4S 2 SRR R
BWEZ EREERS A1,0008 T (=
T—FF : §H1,00085T) °

(i) BXfI—MEEQRMARITER
RALZ S B ITVIRRT KR 7 1 3E 2 15
R BT RAIREEIRIGATE ©

vy M-Bar Limited BERAIETHRAF]
ZEEMBRR - BRAEFERRD
AIAARARER REZRFLREG
1(30%) « B ELZL(30%)  HEE
FHE20% ) RIGER A (20% ) B o
A ° HIM-Bar Limitedz] 2 2 FHE W5
THIRRT IS e Z FRETTE °

v) BEAREEEHERLLIVZZMEE
Whas JUIRRT & JT Wi 2 KA AL »

(Vi) EBERELEZEBEMEL LAY
ZME B HTIRET RS TTIHE 2 15K

RIAL e

(i) BXRFAEE-BWEARFEZER
#zEFuture-Tech (Computer) Trading
Company Limited 2 & JHIEET 8% 75
W ZIGFRETAL ©

HRREEERAT FMEE=E-— —2-= 35
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19. Related Party Transactions (Continued)

(a) Particulars of significant transactions between the Group and
related parties are summarized below (continued):
Notes: (continued)

(b)

(c)

(viii)

()

(xi)

(xii)

Tiger Moth and UGD Property are companies wholly owned by Mr.
Moutinho, a director of Mantech Electronics (Proprietary) Limited,
Langa Holdings (Proprietary) Limited and Mobicon-Mantech Holdings
Limited and owns 49% interest in Mobicon-Mantech Holdings
Limited. The lease agreements with Tiger Moth and UGD Property
were entered into at terms agreed between the contracting parties.

During the period, the Company paid consultancy fee at a fixed
rate of approximately HK$35,000 per month (2010: approximately
HK$35,000 per month) totaling HK$210,000 (2010: HK$210,000) to
Konrise International Limited which is a company beneficially owned
by the director of the Group’s subsidiary.

Clover Display Limited is owned as to 60% by PC Supply Limited
which is in turn owned as to 99.99% and 0.01% by A Plus Computer
Shop Limited and Ms. Yeung Man Yi, Beryl respectively and A Plus
Computer Shop Limited is beneficially owned by Dr. Hung Kim Fung,
Measure (30%), Ms. Yeung Man Yi, Beryl (30%), Mr. Hung Ying
Fung (20%) and Mr. Yeung Kwok Leung, Allix (20%), directors and
substantial shareholders of the Company. Sales to and purchases
from Clover Display Limited were conducted in the normal course of
business at terms as agreed between the contracting parties.

Commission income received from Clover Display Limited was
conducted in the normal course of business at terms as agreed
between the contracting parties.

These transactions constituted continuing connected transactions as
defined in the Listing Rules.

Included in other receivables of the Group were rental deposits
paid to M-Bar Limited, Mr. Yeung Kwok Leung, Allix and Ms. Wan
Lam Keng of approximately HK$712,000 (as at 31 March 2011:
HK$712,000), HK$Nil (as at 31 March 2011: HK$22,000) and
HK$NIl (as at 31 March 2011: HK$17,000) respectively.

Included in other payables of the Group were amounts due to
non-controlling interests of certain subsidiaries of approximately
HK$4,382,000 (as at 31 March 2011: HK$4,941,000). The
amounts are unsecured, interest-free and repayable on demand.

(d) Key management compensation

Short-term employee benefits HHEEEfEF]
Post-employment benefits BRI 2R
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19.

(a

(b)

(c)

(d

BEALRS (M)
AEE

ﬁ@ﬁgt

B ¢ (48)

iEE : (48)

(vii) Tiger Moth % UGD Property &
Moutinhot A2 & 2 N a] * 1
AMantech Electronics (Proprietary)
Limited * Langa Holdings (Proprietary)
Limited &2Mobicon-Mantech Holdings
Limited 2 & % -+ I % & Mobicon-
Mantech Holdings Limited 49%# 5 °
EiTiger Moth&UGD Propertyz] 3,2
B Wk TOIZRT A5 77 1 5E 2 IRAR AT
T e

(ix) iR AR Taﬁmﬁémiﬂ%
35,0007 7T (= TE:FAD
%om%nﬁhmﬁgmﬁ AEEE
HHEEZAREEBRBAERARLZR
AR E - 4££210,0008C(=ZF—%
£ 210,0007T) ©

(x) BERBBRAFHEEFEBRAA

HH0%ER - MEBMEERAFA

Haﬁ%ﬂ‘“%ﬁﬁﬁ@ﬂ&ﬁ%ﬁﬂ%ﬁi

%%ﬁ%%%&am%%é~§

BEMIEBRARBHAARESERE

DR E AR =ET(30%) - HBEEL T

(30%) ~ HEH = A (20% ) RIFEIR %

FR0%)E=ME - SERBERA

Al BB RIS T HE 2 &

E—REFBERRHET

KeBERBERARERZASEA

DRI E T BT 2GR - E— M3

TEBIEPHEIT o

Xi) ZERSHEK EMREMRE 2 FHE
&5 e

B M-Bar Limited * 18B#R LA K&
EMBEr Lz HAEEE 5 H49712,000
BLT(RZE—F=ZA=+—8H:
712,000 L) s EFTL(R=ZT——F
=A=+—8:2200087T) REET
(R=ZZE——F=ZA=+—H : 17,000
BIL) Bt AREEE MRS -

JENETHE AR EZERERRA
%’94,382,0005%7%()‘5@:?——¢fﬂ
=+—H : 4,941,000 7T) Bt AR E
EH MR FRIE - BRFIE AR
RENBIRENREE -

TEEEASHE

Six months ended
30 September
BEAA=1THLAMAR

EITZEBRRZ PG

mf X

=T

Al

(xi)

2011 2010
—g——F —T—TF
(Unaudited) (Unaudited)
(REBEX) (REEER)
HK$’000 HK$'000
FExT FET
1,710 1,380

24 18

1,734 1,398
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