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The board of directors (the “Board”) of Texwinca Holdings
Limited (the “Company”) has pleasure in presenting the
unaudited consolidated results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the six
months ended 30 September 2011. The interim results have

TKEERBERAAITARADZE
EEMALMH ARFRENEB R F
(AR AEBDBEE-_T——F 1A
STHELERBEAZARERKEA

been reviewed by the Company’s audit committee.

ot T HIXBEERARREREZES
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Six months ended

30 September
BERA=+HLEAEA
2011 2010
=B _"—T-ZF
(Unaudited) (Unaudited)
(REER) (CREFER)
Notes HK$’000 HK$'000
Kt &t BEFT B F T
REVENUE A 4 5,375,828
Cost of sales 85 & B AR (3,665,153)
Gross profit E A 1,710,675
Other income and gains N NS 5 87,986
Selling and distribution costs HENDHER (869,645)
Administrative expenses THEHA (333,076)
Other operating expenses, net Hith 2 EEH  F5 (873)
Finance costs BB ER (14,014)
Share of profit of an associate, i RN B | I
net of tax brii 12558 20,870
PROFIT BEFORE TAX BR B Al 3% A 6 601,923
Income tax expense i 18 7 (62,664)
PROFIT FOR THE PERIOD 2R H R A 539,259
Attributable to: BB
Ordinary equity holders of RARERER
the Company FiE%&E 504,604
Non-controlling interests IEERE R 34,655
539,259
Earnings per share attributable SBA QA 7 EER
to ordinary equity holders EESRETF
of the Company (HK cents) GE A ) 9
Basic BN 37.8
Diluted BEr 37.4

Details of the dividends for the period are disclosed in note 8 to

the financial statements.
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FINANCIAL INFORMATION
I ER

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHGEEZEABEXR

Profit for the period A H % F 576,374 539,259

Other comprehensive income: H#t2EWA :

Exchange differences on BREBIMSEEBREEZ
translation of foreign operations MEH ERE 132,138 44,405
Total comprehensive income AHEEUBA
for the period e 708,512 583,664
Attributable to: BB
Ordinary equity holders RARIEBER
of the Company FiE&E 691,604 550,437
Non-controlling interests JEI R A = 16,908 33,227
708,512 583,664
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At At
30 September 31 March
2011 2011
- 2-—F —T——%F
hB=+8B =A=+—H
(Unaudited) (Audited)
(REHEZ) (T Z)
Notes HK$’000 HK$ 000
K e BT T BT T
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M- KEREE 10 2,160,778
Investment properties KEWE 169,094
Prepaid land lease payments At HER 23,469
Construction in progress TETRR 75,991
Trademarks 1= 33,293
Investment in an associate REERNR & E 132,568
Long term rental deposits REHSZS 110,804
Held-to-maturity investments REIENKE —
Total non-current assets RIERBHEE 2,705,997
CURRENT ASSETS REBEE
Inventories FE 2,960,378
Trade receivables FE I BE =X 11 593,401
Bills receivable — external trade  JEUWZiE — I NLE 5 348,060
Bills receivable — intra-group EWEE —SBE R
trade = 734,580
Prepayments, deposits and BRRE -FI2k
other receivables B b e W BR 3R 667,784
Derivative financial assets TESRMEE 17,006
Cash and cash equivalents e hIEEEEY 4,232,835
Total current assets BnBEE 9,554,044
CURRENT LIABILITIES REBAE
Due to an associate JE - Bt 2 3 A 45,707
Trade payables JE - BR 3K 12 1,400,632
Bills payable — external trade R EE —INHE S 89,438
Bills payable — intra-group ENEE —SB R
trade =) 734,580
Other payables and HAth FE AR  %
accrued liabilities =N 487,575
Derivative financial liabilities MESREE 8,026
Tax payable JE < 118 306,821
Interest-bearing bank borrowings [ B 1T E K 3,024,535
Dividend payable JE - AR 2 —
Total current liabilities wrREaE 6,097,314
Net current assets mENE EF R 3,456,730
Total assets less current liabilities @ &E R e & & 6,162,727




At At
30 September 31 March
2011 2011
—E——F —EF——%
hBA=+H =ZA=+—H
(Unaudited) (Audited)
(REEEX) (L2 %)
HK$°000 HK$000
EBEFT BB TF T
NON-CURRENT LIABILITIES FERBEE
Interest-bearing bank borrowings K B R 1T E X 563,724
Deferred tax IR IEFR I8 86,316
Total non-current liabilities HIERBAE 650,040
Net assets FEE 5,512,687
EQUITY B
Equity attributable to ordinary AN EEEZESE
equity holders of the Company FE{5#E =
Issued capital BEBEITRA 68,042
Reserves e 4,756,324
Interim/final dividends FER R ER R B 408,284
5,232,650
Non-controlling interests FERER 280,037
Total equity 1A 5,512,687
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Six months ended

30 September
BERA=+HLEAEA
2011 2010
25 ZZT-=F
(Unaudited) (Unaudited)
(RRER) (REEZ)
HK$’000 HK$'000
BT BT T
NET CASH FLOWS FROM BRERBEREESARA
OPERATING ACTIVITIES HE 736,619
NET CASH FLOWS FROM/(USEDIN) &R &EZFHHRESAA
INVESTING ACTIVITIES (R ) F8 (526,284)
NET CASH FLOWS USED IN METHRESRH
FINANCING ACTIVITIES HE (176,042)
NET INCREASE IN CASH AND ReRAEEEY=
CASH EQUIVALENTS BmFEE 34,293
Cash and cash equivalents at RBVzRe RBES
beginning of period EEW 1,274,389
Foreign exchange adjustments SN EE (5,170)
CASH AND CASH EQUIVALENTS RBRZRERRAE
AT END OF PERIOD ZE8Y 1,303,512
ANALYSIS OF BALANCES OF RERRSEEYHER
CASH AND CASH EQUIVALENTS o
Cash and bank balances Re RRTEH 310,176
Non-pledged time deposits RETZB=Z@AR
with original maturity within B Hf 2 K 4
three months when acquired THER 993,336
Non-pledged time deposits RETZB=@AMN L
with original maturity over FIHR 2 K
three months when acquired THER 949,596
Cash and cash equivalents as stated RekBeFEY -
in the condensed consolidated MEREGEREEE
statement of financial position B 7 AR & 2,253,108
Less : Non-pledged time deposits B REIMZ B =@ A E
with original maturity over B E] 7 A
three months when acquired THFEXR (949,596)
Cash and cash equivalents as stated RekReEEY -
in the condensed consolidated WMEF R BERERE
statement of cash flows REMER 1,303,512
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Basis of Preparation

The unaudited condensed interim financial statements are
prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA”) and Appendix 16 of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Significant Accounting Policies

The accounting policies and basis of preparation adopted
in the preparation of the unaudited condensed interim
financial statements are the same as those used in the
Group’s annual financial statements for the year ended 31
March 2011, except in relation to the following new and
revised Hong Kong Financial Reporting Standards
("HKFRSs”) (which include all Hong Kong Financial
Reporting Standards, HKASs and Interpretations) issued
by the HKICPA that affect the Group and are adopted for
the first time for the current period’s financial statements:

Amendment to HKFRS 1 First-time
Adoption of Hong Kong
Financial Reporting Standards —
Limited Exemption from
Comparative HKFRS 7
Disclosures for First-time Adopters

HKFRS 1 Amendment

HKAS 24 (Revised) Related Party Disclosures

HK(IFRIC)-Int 14
Amendment

Amendment to HK(IFRIC)-Int 14
Prepayments of a Minimum
Funding Requirement

HK(IFRIC)-Int 19 Extinguishing Financial Liabilities

with Equity Instruments

mRERE
ARECERATHATHREIOR
BEREEMASHMIELS
AHERIEASE TR AP B HRE ] R
FEEBAXZABR QA (R
PrCEZ MR (T EMARAD
ff g%+ AR B

FTESFHEE
ERHEEAREEZDAS Y B
BRARPANEARRNmEESE
BAEEBHE_T——F=A=
T—HRLEFEMBRERAERE
—BCBUATEEARAKEERER
HPBHRRTEARANELS
BN ARG EM A REEBRTE
BUBREEN(BREMBEEEY
BHREER FEGHERER
) -

BEMBRE
EHF 1%
CHES

EEMBREENE IR
BARREBELRD
EEHBHEEA—
ERMBREER
ETRRARELRET
ZERERRZERT

EESHHENE BEALRE
245 (1B 3T)

R (EARYER Fe(EARNHRERRE

aRBZEE) ZBO)REFURE
—ZBEUE  AINREEEELZ
CHES BT

BEEARMER UEZIAAHEHEAR



Significant Accounting Policies (Continued)

The adoption of the HKFRSs listed above has had no
significant impact on the Group’s unaudited condensed
interim financial statements for the six months ended 30
September 2011,

For the following new and revised HKFRSs which have not
yet been effective, the Group is in the process of
assessing their impact on the Group’s results and financial
position.

HKFRS 1 Amendments Amendments to HKFRS 1 First- nme

Adoption of Hong Kong Financia
Reporting Standards — Severe
Hyperinflation and Removal of
Fixed Dates for First-time

Adopters’

HKFRS 7 Amendments Amendments to HKFRS 7
Disclosures — Transfers of
Financial Assets’

HKFRS 9 Financial Instruments®

HKFRS 10 Consolidated Financial Statements’

HKFRS 11 Joint Arrangements’

HKFRS 12 Disclosure of Interests in Other
Entities*

HKFRS 13 Fair Value Measurement’

HKAS 1 Amendments Amendments to HKAS 1 Presentation

of ltems of Other Comprehensive

Income’
HKAS 12 Amendments to HKAS 12 Deferred
Amendments Tax : Recovery of Underlying
Assets’
HKAS 19 (2011) Employee Benefits’
HKAS 27 (2011) Separate Financial Statements’
HKAS 28 (2011) Investments in Associates and

Joint Ventures®

TEEHRR(E)

RO LI BAESBRS ERE X
SEBEE_T—-——FhLA=1H
7N E A B R & =A% B I
BHMELBERNNTE -

B T AR ER 2 ] M &
RIEEMBHmELER NEBER

ERAHEESAREEEZGE LY BN
MZHE -

EEMBRE  EAMBREEUEIR
ERIE15% BERENEENRAE
CHES BUBHRE LI —BE
mBRRAGETE A
ZEFT
RGBS ERAUBBEENETH

ERIFT5E RE—BIHEECBE
CHES ZEFT

ERUERE 2BTA
B 595
BRUBRE
B FE10%
ERUBRE  AELH
B 115
ERUHERE
B F 125
BRUBRE ATESE
%8 5135
BEe RN BREIEAER
FA1H(BTK) f@ﬁﬁf@%ﬂﬁﬁ
“HN

BRI BHE

RERRMERIER

BAGER  FEQHEANF12REL
F12%; f}alé BB E L
(BET ) CHN

BEQHER ESEF
£19%(2011)

BEg MBU BUABHEE
& 27%:(2011)

%%eﬁﬁu REERARAEELEL
F8%(2011)  RE

1
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Significant Accounting Policies (Continued)

Apart from the above, the HKICPA has issued
Improvements to HKFRSs 2010 which sets out
amendments to a number of HKFRSs primarily with a view
to removing inconsistencies and clarifying wording. The
Group has adopted all the amendments from 1 April 2011.
The adoption of these HKFRSs did not affect the Group’s
result of operations or financial position.

Effective for annual periods beginning on or after 1 July 2011
Effective for annual periods beginning on or after 1 January 2012
Effective for annual periods beginning on or after 1 July 2012

Effective for annual periods beginning on or after 1 January 2013

Significant Accounting Judgements and Estimates
The judgements and estimates adopted in the preparation
of the unaudited condensed interim financial statements
are the same as those used in the Group’s annual financial
statements for the year ended 31 March 2011.

Operating Segment Information

For management purposes, the Group is organised into
business units based on their products and services and
has three reportable operating segments as follows:

(a) the production, dyeing and sale of knitted fabric and
yarn segment;

(b) the retailing and distribution of casual apparel and
accessory segment; and

(c) the “others” segment principally comprises the
provision of motor vehicles repair and maintenance
services, and the provision of franchise services.

FEETHEER(E)

FRALFTALE SN B GBI Q
SCEMBEMBFHREEA —F
—FEFEZHE BREREHET
FERAMBREENZER B
RERIT—HZENMERRF-
AEBE-_T——FMOA—-HiE
EXATBER - XARFER
MHEBRELEANT B ERKED

RERBHMBAAR

" ORZFE-——FtA-ARZEMS
ZEE IR

P ORCF-—F—A-HARZHERH
ZEE IR

! O RZE-—FEA-HHZHEHSR
2 E IR Y

f ORCF-ZHF-A-HAZHKHHK
ZEE IR A

ETEETHE R MG

RS REHFZLGP R B
WMERBERMAN G LG EAS
BEEz_—_f——9F=ZA=+—H
ILFEVBREREAN—B -

EESEENR
PLEIEME - AKBERIEANER
EmREBEEHBELIE =
ERERLESBMT

(a) EH&T MR ZEHREBR

N\ KE -
o

() BRESNITERS WS
R

(c) THMI D BETEBRERMHA
HeREAERSE REHR
FRF AR E R



Operating Segment Information (Continued) 4. EEBEHEEHR(E
Management monitors the results of its operating EEEBYEREESHESI
segments separately for the purpose of making decisions 1’5 Hj BRSO EEXBITHH /ji
about resources allocation and performance assessment. ToDMEERINTIILAIERD B %
Segment performance is evaluated based on reportable Z*IJ ( A RKRABRBRBI S FEE) F
segment profit, which is a measure of adjusted profit PASE{E - 48 38 B F BT & ) B2 A
before tax. The adjusted profit before tax is measured EEMNBRBAGEN R E — 3
consistently with the Group’s profit before tax except that HHEWRARMBERE A
interest income and finance costs are excluded from such ZETEAR o
measurement.
Intersegment sales and transfers are transacted with DEBZHEREBERES S 2EE
reference to the selling prices used for sales made to third D2RETE=ZBEZERMEE
parties at the then prevailing market prices. EIE o
The following table presents revenue and profit information TRARNERBHEEZE_T——F N
of the Group for the six months ended 30 September 2011 A=+BAk=-ZZE—ZEFNA=F
and 30 September 2010: B 7] E A 2 A Kom R & &
Production, dyeing Retailing and
and sale of knitted distribution of casual
fabric and yarn apparel and accessory Others Eliminations Consolidated
SHERREHZ
EHRER EREHGNZEERDH# Hitr H 24
2011 2010 2011 2010 2011 2010 2011 2010 2011 2010
“8-—-% “3-%F Z8--% “F-%F ZB--§ -%-%F -B--f -T-TF -B--F -T-%F
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REER) (REER) (REER) (REER (REER) (REER) (REER) (REER)
HK$000  HKSO00  HKS000  HKS000  HK$000  HKSO00  HK$000  HKSO00 — HK$000  HK$000
AMFT BETT AMFr  E¥Tr  BETr  E¥Fr BETr  E¥Fr BETn AR
Segment revenue: HEHRA -
Sales to external ETFHR
customers RE 3,002,871 2,265,825 17,132 - 5,375,828
Intersegment sales PEEZHE - - 2539 (2,539) —
Other revenue BB 48,062 4151 8395 (1574) 50,034
Total & 3,140,933 2,260,976 28,066 4113) 5,434,862
Segment resulis SEEE 454,761 100,206 12,148 (1,000) 566,115
Interest income Y ON 28,952
Finance costs BBER (14,014)
Share of profit of EiEB 2 AR
an associate, A BRE R
net of tax FE 20,870
Profit before tax B 7 1 601,923
Income tax expense I8 (62,664)
Profit for the period A& 7 539,259
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FINANCIAL INFORMATION

I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. Other Income and Gains

5.

B RS SRR MY RE ()

Hb g A R W 2%

Interest income B KA 77,543 28,952
Net fair value gains on foreign SNESTHE SR T A
exchange derivative financial UNSIKIR
instruments =G — 25,349
Gross rental income on KEMEHRSWA
investment properties R 9,135 4,277
Government subsidies BT B B 3 2,531 2,435
Gain on disposal of items of EEME  BE K
property, plant and equipment HEEE Was 5,305 1,674
Sundry income HMIE I A 15,615 25,299
110,129 87,986
6. Profit Before Tax 6. BRBADEF

The Group’s profit before tax is arrived at after charging/

(crediting):

AEE 2 BB RS 2 M
)

Depreciation
Recognition of prepaid land
lease payments

Provision/(write-back of provision)

for slow-moving inventories

e
BENTHEERZ

=7
270

REBFEEEB
(EFHREE)

165,778 152,830
294 291
100,857 (299)

14  TEXWINCA Holdings Limited

Interim Report 2011



Income Tax Expense 7. PiE
Hong Kong profits tax has been provided at the rate of EBFNEHDEBARSE BRI
16.5% (six months ended 30 September 2010: 16.5%) on ZAEEEE R % A LA B R 16.5%
the estimated assessable profits arising in Hong Kong (BEz-ZE—ZTFLA=FTHLRN
during the period. Taxes on profits assessable elsewhere 18R - 16.5%) IR B E 4 o 72 H fth 3
have been calculated at the rates of tax prevailing in the EMNERMNEHRE DREREAE
jurisdictions in which the Group operates. EBREMERERR 2T
MEFTE o
Six months ended
30 September
BEAA=+tHLAEA
2011 2010
=B _—T-ZF
(Unaudited) (Unaudited)
(RRBER) CREHEZ)
HK$°000 HK$ 000
BT T B F T
Hong Kong and mainland A KRB K R
China taxes: TR
Current period provision AN B AE 53,768
Under provision in prior years TEERBNE 2,487
Deferred tax EIE IR 6,229
Elsewhere tax: Hoth 3[R A% 18 -
Current period provision AR 180
Tax charge for the period N AT I8 62,664
Dividends 8. RE
Six months ended
30 September
BEAB=1+HLXEA
2011 2010
=B _"—T-ZF
(Unaudited) (Unaudited)
(RRBER) (RE&EZ)
HK$°000 HK$ 000
BEFTT B F T
Interim dividend A B AR B 310,755
Interim dividend per share BRPHKRE
(HK cents) (B #BAl) 23.0

15



9.

16

Earnings Per Share Attributable to Ordinary Equity
Holders of the Company

(a)

(b)

Basic earnings per share

The calculation of the basic earnings per share is
based on the profit for the period attributable to
ordinary equity holders of the Company of
HK$570,500,000 (six months ended 30 September
2010: HK$504,604,000) and the weighted average
number of 1,361,073,153 (six months ended 30
September 2010: 1,334,793,350) ordinary shares in
issue during the period.

Diluted earnings per share
The calculation of diluted earnings per share is
based on the followings:

Earnings B 7

Profit attributable to ordinary ZANYNEST R R

9. REALXAEBEEZMAEESRK

BA

(a)

(b)

equity holders of the Company, FrB &y mF -

used in the basic earnings per RERTEE AR

share calculation SNl

BEARGFREF

EXAGRABFDERQRE
MERFTAE R AE R A
7 # 570,500,000 T (& & —
TZ—FFNA=Z1+HIEAE
A : 7% #504,604,0007T) K
HAN B 817 @Ak 2 i F
19 I #1,361,073,153 (% (& =
—E-EFAA=ZF+HIER
& A : 1,334,793,3500%) 5t & °

BER AT
BEREBRANFEMT

Six months ended
30 September
BEALA=+HLEAEA
2011 2010
—E2——-F —ZT—ZF
(Unaudited) (Unaudited)

(REER) (REHER)
HK$°000 HK$'000

EETT BT T

504,604
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10.

Earnings Per Share Attributable to Ordinary Equity 9.

Holders of the Company (Continued)
(b) Diluted earnings per share (Continued)

Shares
Weighted average number of

I £
AEFEER

shares in issue during the period &R & 5| 2 HA N
used in the basic earnings 28T
per share calculation HNAE 19 IR

Effect of dilution — weighted

BEFE—NE

BEALAEERERMEESR
BR(E)
(b) #HEEFREF(E)

Number of shares
g - §c|
Six months ended
30 September
BEAA=+HLKREAR

2011 2010
—B-—F ZT-TF
(Unaudited) (Unaudited)
(REEZX) (R &EZ)

1,334,793,350

average number of ordinary 15 R

shares: MR

Share options i I 13,708,608
Weighted average number of RIEstE# %

shares in issue during the FRAMN 2 A

period used in the diluted BT NHE

earnings per share calculation TR # 1,348,501,958

Property, Plant and Equipment

During the six months ended 30 September 2011, the
Group acquired items of property, plant and equipment
with a cost of HK$107,158,000 (six months ended 30
September 2010: HK$84,884,000). Items of property,
plant and equipment with a net book value of
HK$2,139,000 (six months ended 30 September 2010:
HK$1,310,000) were disposed of during the six months
ended 30 September 2011.

10.

NE BERSLHE
nE&Ez-_Z——FhLA=+H
ERBEAR AEBAEEBEA
75 #107,158,000C (B = — T —
TEFNA=ZFBIEREA: B
84,884,0007L ) 2 W E- - W FE &k
RFEEBH REBEE_ZT——FN
A=+BLERNEAARN EEFE
BB 2139000 (B 2 — & —
TEERLAZ=ZFTHILEAREAR: B
1,310,0007C) 2 ¥ % BB K& 321
HEHWHE -
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11.

18

Trade Receivables 11.

An aged analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of
impairment of HK$13,000 (31 March 2011: HK$13,000), is
as follows:

FE Ut BR =X

RBEEHR EEZAHENK
BAEE 13,00 (ZE——F =
A=+—8:#%¥13000L) % 2
FEUBR FRBR B DTN T -

At At
30 September 31 March
2011 2011

—E-——F —T——F
hB=+H =Z=A=+—H

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$'000

BT T BT T

Within 90 days HA 584,173
Over 90 days Q0H M E 9,228
593,401

Payment terms of the Group’s customers mainly range
from “cash before delivery” to “within 90 days from the
date of invoice”. A significant portion of the customers
trade with the Group under documentary credit terms. The
Group seeks to maintain strict credit control on its
outstanding receivables and has a policy to manage its
credit risk. Since the Group’s trade receivables relate to a
large number of customers, there is no significant
concentration of credit risk. Trade receivables are non-
interest-bearing.

AREEBREFFTEZRBAIERE
EIZ[ZEZHREMOXRA] HAf
BEERTHEREAEAREAERER
ETRG - AEBEEHERREE
H—EREERFNEUNEREER
Eb - AR AEEEREREE
BERF EARAEETEEKR
MEESTRRB - BIKERAIE
B8 o



FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued) Bt % 3% 3= Mt &% (&)

12. Trade Payables 12. ENAERR
An aged analysis of trade payables as at the end of the RBEBHR RBEZEHH BN
reporting period, based on the invoice date, is as follows: BRABREDWTIOT -

Within 90 days 90H K 1,333,703 1,383,556
Over 90 days 90H KA E 29,905 17,076
1,363,608 1,400,632
At the end of the reporting period, the trade payables are R EER ENEXAIENE
non-interest-bearing and are normally settled on 90-day K —f AB0KHBRER -
terms.
13. Contingent Liabilities 13. XBEEE
(a) At the end of the reporting period, contingent () RMEBHR LTHEEE
liabilities not provided for in the financial statements KRB 7R 2= b B4

were as follows:

Bank guarantees given in lieuof HREHAMEIRE 2

property rental deposits BITHER 6,612 6,492
Guarantees of banking facilities ~ A4 QA FHRITEE
granted to an associate T 1 2 AR 12,500 12,500

BAERKEERAT —FT——PHHRSE 19



13. Contingent Liabilities (Continued)

20

(b)

During the year ended 31 March 2007, the Hong
Kong Inland Revenue Department (the “IRD”)
initiated a review on the tax affairs for the past years
of certain subsidiaries of the Group. In March 2007,
March 2008, February 2009, January 2010 and
March 2011, protective tax assessments totalling
HK$322,038,000, HK$224,000,000, HK$275,000,000,
HK$578,000,000 and HK$246,050,000 for the years
of assessment 2000/2001, 2001/2002, 2002/2003,
2003/2004 and 2004/2005 respectively, have been
issued by the IRD. Objections have been raised by
the Group against the protective tax assessments.
The directors of the subsidiaries believe that there
are valid grounds to object the tax claimed.
Subsequent to the objections, the IRD agreed to hold
over the tax claimed completely subject to the
purchase of tax reserve certificates in the sum of
HK$40,000,000, HK$35,000,000, HK$25,000,000,
HK$25,000,000 and HK$32,000,000 for the years of
assessment 2000/2001, 2001/2002, 2002/2003,
2003/2004 and 2004/2005 respectively. In view that
the tax review is still in progress, the outcome of the
case is still uncertain. Up to the date of approval of
these financial statements, the directors of the
subsidiaries consider that adequate tax provisions
have been made in the financial statements.

13. HBEEE(E)

(b)

RBEE-_ZZTLF=A=1
—BLEEE - FEERBERIKR
B mA KB EBG KB AR
REMNEFERBFEE
TEZ - R_TTLF=H-

—EENF=ZRA - ZFEAN
F_A ZZE-—ZF-AK
—E-—F=ZA BB =
TTET/-FTFT- - -F%T
—/ - - _FTFT_ /=
= - —FF=/"%F

e N/ —FTFTHR
MEEDRNELREMBE
5F {7 £ & #322,038,0007T
B #2240000007C © B ¥
275,000,0007T ~ 7 # 578,000,000
T N2 75 5 246,050,000 7T © AN E
EMZSEREEHETEEDR
R¥E - ZEMBARESHE
BERMEBEMBNNETIEL

RE -KNREE HEREY
BRI RN ﬁbmﬁ
—EET/-FT— -FF
—/ L= - ZTT /=
TE=.—TE=

RZZEEN,/ —ZETAREHRE
ERRBERUNSSELEE
40,000,0007T * 7 % 35,000,000
JT 78 #25000,0007C © B
25,000,0007T K 7 # 32,000,000
Lo MR BBEZRINEET
FEEUHENERDATH
Ble B ZABmEIzA -
ERAMBRARESR AR
rHP o BERED RN -



FINANCIAL INFORMATION
I ER

NOTES TO THE FINANCIAL STATEMENTS (Continued) B 7§ 35 % M 5% (%)

14. Capital Commitments 14, BERMRIE
The commitments for capital expenditure of the Group at REFRBESHRE N TERME
the end of the reporting period were as follows: I ECHE

In respect of property, plant TE - -BEX

and equipment, contracted B DETHEREE

but not provided for B 5,297 862
In respect of property, plant TE - -BEX

and equipment, authorised R B EERE

but not contracted for HEY 330,331 330,331

335,628 331,193

BAEEEERLAF —T-——PHESE 2



15. Related Party Transactions
During the period, the Group had the following
related party transactions:

22

(@)

15. BE
(a)

ATRE
REAR NEBDETAT

BEALRS:

Six months ended

30 September

BEARA=+HLEAEA
2011 2010
S
(Unaudited) (Unaudited)
(REER) (AR ER)
Notes HK$°000 HK$'000
iogsa BT T BT T
Sales to Megawell HE TREE (i) 181,644
Purchases from Megawell  [A]{& (£ R B (i) 188,905

Rental expenses paid to M) B 3 A A A

related companies HeEA (iii) 12,211

Notes: Wtat

(i)  The sales to Megawell, an associate of the Group, were () FEEAXEENHEELA)ZHE
made according to the prices and conditions offered to the TIRIEARNEBREEFEFIEHZE
major customers of the Group. 1 RAKIFET 7

(i) The directors considered that the purchases from Megawell (i) BEFRRBMNEETRBZELEK
were made according to the prices and conditions similar to - HEFERAZFAIERZ ERE
those offered to other customers of Megawell. IR FIEZE -

(i) The rental expenses were paid to related companies, of (i) HMEBARSNFHENFIELD
which certain directors of the Company are also the R EE R B EARE BN E
directors and beneficial shareholders, for the provision of EFEE TEHRIEINNHEL  ZZE
directors’ quarters, retail outlets and training centre for NAEIZEEREZREINAAR LA
certain subsidiaries in Hong Kong and mainland China. The CEHhEE BEFEAAFACHETS
directors considered that the monthly rentals were charged BREMEALSRFTHZ THEEEE
based on the prevailing market rates at the dates of the TE e
tenancy agreements.

In addition, the Company and Group have provided WO RATRANEEBEEE

certain guarantees for banking facilities granted to HPETFRITEEEGR SMER

Megawell, as detailed in note 13(a) to the financial N REMEE13(a)

statements.



15. Related Party Transactions (Continued)

(b)

As at 30 September 2011, Nice Dyeing Factory
Limited, a wholly-owned subsidiary of the Company,
has provided advances of HK$59,536,000 (31 March
2011: HK$72,043,000) to Baleno Kingdom Limited, a
non-wholly-owned subsidiary of the Company, at
Hong Kong Interbank Offered Rate (“HIBOR”) plus 3%
(31 March 2011: HIBOR plus 3%) per annum. The
advance is unsecured and has no fixed terms of
repayment.

As at 30 September 2011, Nice Dyeing Factory (Macao
Commercial Offshore) Limited, a wholly-owned
subsidiary of the Company, has provided advances
of HK$291,845,000 (31 March 2011:
HK$257,062,000) to Baleno Holdings Limited, a non-
wholly-owned subsidiary of the Company, at 4.8% (31
March 2011: 83% of HIBOR plus 3%) per annum.
The advance is unsecured and has no fixed terms of
repayment.

In addition, as at 30 September 2011, Dongguan
Texwinca Textile & Garment Limited, a wholly-owned
subsidiary of the Company, has provided advances
of HK$294,095,000 (31 March 2011: nil) to
Guangzhou Friendship Baleno Company Limited, a
non-wholly-owned subsidiary of the Company, at 2.9%
per annum. The advance is unsecured and has no
fixed terms of repayment.

The principal purpose of the above advances is to
finance the operations of Baleno Holdings Limited
and its subsidiaries.

15. BEALTXZ (&)

(b)

RZE——FhLA=+8"
ARale2BHBEWB QA
KEEBER QA RAA A
ZIIkEEBHBEWNBARMN
EEBERARRERHZER
A 7B ¥59536,000C( — T
——F=ZA=+—H: B
72,043,0007T - FHMEBE B
MITRIEHRFBEMI%(ZE —
—F=ZHA=+—H:AAR
TRZEFRBEM3%) - ZE R
EERLEGEERBE-

RZE——FhLA=+8H"
ARAal2B8HmAWE QA
KEZRB ORI BE = % R
B)ERQABMARAE K
2EHBENBRAIME R
EEBERARREREERE
¥ 291,845,000 ( = T —
—F=ZA=Z+—H:ABK
257,062,0007T ) + F F & A&
48% (ZE——F=H=1T—
H: HBRTEER B M3%
B183%) ° % B I | 18 &
EWFERAE-

oy RZEBE——F H A=
TH ARARE2EHBWES
NAREEKENBRKXE
RARIRMARRIEEZERS
BB AR EIMNAEERR
fREFER QA IREEFEK
294,095,000 (=T ——F =
A=+—RH:8) FRXAE
29% ° % B R & A k&
W ETIERHE -

FREREZREMREEE

BERARMMEMBARZ
ZEBEET -
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15. Related Party Transactions (Continued)

24

(c)

A non-controlling shareholder of the Group’s
64%-owned subsidiary had provided an
unconditional guarantee to indemnify the Group from
any loss arising from the recoverability of
prepayments made to a supplier of the Group of
HK$18,300,000 (31 March 2011: HK$22,317,000) as
included in the balance of the prepayments, deposits
and other receivables of the Group as at the end of
the reporting period.

Compensation of key management personnel of the
Group:

15. BEALXRS (&)

(c)

NEEHEECA%EZHE QD
Al EPR —FEERBRERAR
SEEMN—HEBEZEE
18,300,000 L (=& — —F =
RA=+—H8: #%22317,000
T IREMHERGEERABET
MAEEEW EZEX R
WMEHKR ZRERERTE
HERIE - R & H M E R
REERR ©

AEBT2EEABSHMH:

Six months ended

30 September
BEAA=+tRHLKREA
2011 2010

—EB——-F —ZT-ZF
(Unaudited) (Unaudited)
(REER) (CREEZ)

HK$°000 HK$ 000

BT T BT T

Short term employee benefits REEERF 42,041

Post-employment benefits B BY 1% 18 7| 30

Compensation for non-competition 7~ {E &% 5 74 54 19

undertaking f1E —
Total compensation paid to key FTEEEABEFHM

management personnel #mEa 42,071




The Board has declared an interim dividend of HK26.0 cents (six
months ended 30 September 2010: HK23.0 cents) per ordinary
share for the six months ended 30 September 2011. The interim
dividend will be payable on Tuesday, 10 January 2012 to
shareholders registered on the Register of Members on Friday,
23 December 2011.

The Register of Members of the Company will be closed from
Monday, 19 December 2011 to Friday, 23 December 2011 (both
days inclusive), during which period no transfer of shares of the
Company will be registered and no shares will be allotted and
issued on the exercise of the subscription rights attached to the
outstanding share options granted by the Company. In order to
qualify for entitlement to the interim dividend for the six months
ended 30 September 2011, all transfers of shares of the
Company accompanied by the relevant share certificates and
the appropriate transfer forms must be lodged with the
Company’s Branch Share Registrar and Transfer Office in Hong
Kong, Tricor Tengis Limited, at 26/F., Tesbury Centre, 28
Queen’s Road East, Wanchai, Hong Kong for registration not
later than 4:00 p.m. on Friday, 16 December 2011.

The Group’s total revenue for the six months ended 30
September 2011 amounted to HK$6,712 million (six months
ended 30 September 2010: HK$5,376 million), a growth of
24.9% compared to last year. Net profit attributable to the
equity holders of the Company was HK$571 million (six months
ended 30 September 2010: HK$505 million), an increase of
13.1% over last year. The Board has recommended an interim
dividend of HK26.0 cents per ordinary share, an increase of
13.0% over last interim period’s HK23.0 cents per ordinary
share.

EEeEMRBEEBEE_ZT——FNA
=tREARNEAZHHBEESREE
BAEE2MU(BZE_F—FF N A
=+ BIARMEA: BE23.0M) - &P
HEREBEBR-_E——F—A+HEH
T RETE——F+ZHZ-+=H
EHRARINAARIBREZM AR -

KARIKB-ZFTE——FTZHTNH
E—Z2-_F——F+-_HA=+=H
EfR(EEMAREERN) EEHE
BHBEERLFE BEABTSEITE
AIARNRRMDzBFER K TE3hT
FEHRRARREERITEERENR
BEMEEMBITRMD WARFEER
BHE-_T——FhLA=THILXEAA
ZHEREZENR  FMBARTRN B
EXHEREBHEARE HEARZ-ZT——
F+ A+ "BHEHA TFEER %
EARARAEBEB RO RBPER D
BEREERFARAG it AR B E
FTEFRER-_T N\ EEH L=
TRE MERNDBPERLFE -

AEBEE-_ZTE——FNALA=+AHI
NEAZBRAEBES 7128 & T (#H
E-ZE-ZTHFEAA=1THILAMEA B
#5376 B B L) WA F I K24.9% °
ARG BERGRNFEASB
MeT1EE T(BHE-_ZT—ZTFNLA=
T+ HIEAREAR : BES05BE L) A
FIEMIB1% - EE G EHIKEFH R
ESTRIREB260 REFHEHST
@A 2 R 23.010 0 EF13.0% -
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Textile business
Turnover of the textile business grew by 21.3% to HK$3,753
million (six months ended 30 September 2010: HK$3,093
million). The amount was 55.9% of the Group’s total turnover.
Cotton price dropped substantially from the peak point by
about 40% in the period. However, average product selling
price was still 28.5% higher than the same period last year.
Sales volume decreased by 5.9%. The operating environment
was still volatile that the Group was difficult to enhance profit
margins. Gross profit margin declined to 17.6% from last
interim's 19.7%. The business performance and the key
financial ratios were as below:

(HK$ million)
(B¥HET)
Net sales
Gross profit margin (%)
Operating profit (note)
EBITDA
(note)
Return on total
assets (%) (note)
Return on sales (%)
(note)
Return on equity (%)
(note)
Capital expenditure

HEFH
EME(%)
BEMEBHT)
BB MER
A RE (M)
BEEWRZE(%)
(Hr&t)
HEWEX(%)
(#t)
Bz K (%)
(K iz)
BN

Six months
ended

30 Sep 2011
HE
—E--F
AB=tH
EREA

Year ended
31 Mar 2011
BHZE
—E——F
=A=+-H
E2F
5,971

20.4

908

1,137

8.3

14.6

17.4
80

R EEEEEIEBMN2A3I%E B K
37583 BB L (BE_ZTE—FTFNLA=T
BIE/NMEA : BH¥30983FET) ° lhH
BAAEE 8 %5 2559% Bt
BRAEPRLEBAEELD40% - AT F
HEREEBNREAFRE LH285% -
HEE TH59% - KERIBMAKE
SAREBHEURERSAEER - EFEXHE
FHRHEZ1907% N K E17.6% ° H ¥ 75
FARFEFBLEERRINT :

Six months
ended Year ended Year ended
30 Sep 2010 31 Mar 2010 31 Mar 2009
BHZE BHZE BHZE
—T-EF —T-EF —ETNF
NA=+H =ZRA=+—-H =ZRA=+—H
EREA 25 2%
3,093 5,540 5,058
19.7 21.6 21.2
455 853 776
569 1,074 992
6.3 12.6 13.7
14.2 14.9 15.1
9.7 18.8 18.9
50 121 104

Note:
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Retail and distribution business

Revenue of the business amounted to HK$2,946 million (six
months ended 30 September 2010: HK$2,266 million), a rise of
30.0%. The figure represented 43.9% of the Group’s total
turnover. The consumer sentiment in China was less robust in
the period. The Group had to make higher price discounting in
order to maintain a healthy inventory level. Gross profit margin
was thus down to 45.7% from last year's 48.2%. In the period,
56 new stores were added mainly in mainland China. At the
period end:

(a) the business performance and the key financial ratios
were as follow:

Six months

ZERDHER

IhEBWAZEBEE 20688 L (HZE
ZE-ZEFRAA=ZTHILEANEAR B
22668 &7T) ' £ F30.0% - It E B {h
NEBLRLEETEIZ3.9% > AP ET IS
HEBERE AKBEFTEERKRER
FEUARBRERFELS - EFEXEM
AT 2482% FNEKEA57% ° JEH R
HANE hno6f - £ ZRAF H o 1A H
x:

(a) ¥*BRARTZHHBLLREATIM
T

Six months

ended  Year ended ended Yearended  Year ended
30Sep2011 31 Mar2011 30Sep2010 31Mar2010 31 Mar 2009

BE

“F--Ff ZT—F CZT-TF ZT-TF ZTTNF

(HK$ million) ARA=+H ZA=
(BEFET) ERER

Net sales HEFH
Gross profit margin (%) EME%)
Sales growth of comparable A[ b JE St E &

shops (%) (note 1) Ho & (%) (Kiat 1)
Operating profit (note 2) BERE(HH2)
EBITDA BB HER

(note 2) BHEAFE

(Htat2)
Return on total assets (%) BB EWZEE(%)

(note 2) (Ki:z2)

Return on sales (%) HEI SR (%)

(note 2) (Ktzt2)

Return on equity (%) ERWEE%)

(note 2) (ftat2)
Capital expenditure - N

+—B AA=1+RH =ZA=t—-8 ZA=+—H
IE2%F IEATEA L2 IE2%F
5,857 2,266 4,960 4,900
471 48.2 46.4 45.3
138 10.3 37 6.5
407 100 253 160
495 139 351 279
125 3.1 9.7 55
50 30 37 13
38.6 131 400 235
109 43 53 107

Notes: (1) Comparable shops of a period/year include shops with full
period/year operation during the period/year and the
preceding period/year.

(2) Exclude interest income and rental income.

Biat (1) AT L 48 16 10 5% B 9F K H BT
—HEBHE R FEER
g

(2) TEEFNEUARBR KA -
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MANAGEMENT’S DISCUSSION AND ANALYSIS
BEE 2wl K 24T

BUSINESS REVIEW (Continued) £ OEEE)
Retail and distribution business (Continued) EENDHEHERE)
(b) the analysis of turnover by major brand was as follows: (b) HETEREEEI>TWOT :

Baleno e B 1,619 3,089 1,186 2,463 2,311
S&K S&K 403 846 331 757 809
|.P. Zone |.P.Zone 303 643 247 601 639
ebase ebase 204 399 165 326 383
Others Hi 417 880 337 813 758
Total B 2,946 5,857 2,266 4,960 4,900
(c) the development in different markets was as follows: (c) BHMBERBIWOT :
Mainland China B K pE

Net sales HEFE

(HK$ million) (B¥HET) 2,506 4,987 1,901 4,097 3,834
Increase in net HEFEL

sales (%) #0(%) 32 22 12 7 23
Retail floor area TERMAE

(sq. ft.)* (FFHmR)# 2,258,546 2,162,123 1,813,599 1,748,531 1,866,008
Number of sales associates* # & &2 H* 11,618 11,348 10,325 9,957 10,701
Number of outlets * SivE S 3,934 3,894 3,772 3,639 3,828
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MANAGEMENT’S DISCUSSION AND ANALYSIS
BEE 2wl K 24T

BUSINESS REVIEW (Continued) EXBOEE)

Retail and distribution business (Continued) EERDHEHE®E(E)

(c) the development in different markets was as follows: (c) BHMBERBROT : (&)
(Continued)
Hong Kong and Macau EBREM

Net sales HEFHE

(HK$ million) (B EET) 247 465 194 416 402
Increase/(decrease) WEFE2EN

in net sales (%) R (%) 27 12 7 3 (1)
Retail floor area TEERERE

(sq. ft.)** (F ) 59,203 54,960 51,751 52,555 56,131
Number of sales associates * & & & & H** 485 482 409 422 398
Number of outlets * i =k 68 63 60 62 65

Taiwan =]

Net sales HEFE

(HK$ million) (B¥EHET) 193 405 171 375 426
Increase/(decrease) WEFE2EN

in net sales (%) R (%) 13 8 8 (12) 7
Retail floor area TEERARE

(sq. ft.)* (ERR) 154,502 135,734 133,695 125,497 187,230
Number of sales associates * &5 E#H E* 629 608 551 602 641
Number of outlets * Pimg g 172 161 160 154 194
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MANAGEMENT’S DISCUSSION AND ANALYSIS
BEE 2wl K 24T

BUSINESS REVIEW (Continued) EXBOEE)

Retail and distribution business (Continued) BERDHEER(E)

(c) the development in different markets was as follows: (c) BSHMBBEREIBRLAOT : (&)
(Continued)
Singapore b 3

Net sales HEFHE

(HK$ million) (B¥EET) - — — 48 166
Decrease in net HEFEL

sales (%) R (%) — (100) (100) (71) (29)
Retalil floor area TEREEE

(sq. fr.)* (‘FrR)~ - — — — 24,877
Number of sales associates * &5 8 &R * — — — — 157
Number of outlets * i =k — — — — 23

Malaysia BXRAED

Net sales HEFE
(HK$ million) (BEEZT) — — — 24 72
Decrease in net HEFEL
sales (%) B (%) — (100) (100) (67) (11)
Retail floor area TEERARE
(sq. ft.)* (‘FrR)™ — — — — 33,185
Number of sales associates * €& 8 & B * - — — — 134
Number of outlets ** ik Gha — — — — 16
* At the end of the reporting period ’ Vst A= -CE S
* For self-managed stores # I=R-"3
% Include self-managed and franchise stores 2 BIE8 &G RETEE T
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Garment manufacturing business

Sales of this associate grew remarkably by 26.7% to HK$736
million (six months ended 30 September 2010: HK$581 million).
Net profit contribution to the Group amounted to HK$32 million (six
months ended 30 September 2010: HK$21 million), an increase
of 52.4%. Business environment was more favourable mainly
due to greater demand from the Japanese market. In the
period, 74% (six months ended 30 September 2010: 60%) of
the fabric consumed was supplied by the textile division of the
Group and sales to the retail division of the Group was 33% (six
months ended 30 September 2010: 32%) of its revenue.

Liquidity and financial resources

The Group continued to maintain a strong financial position.
The current ratio, the total bank debts and the gearing ratio as
at the period end were 1.5, HK$3,140 million and -0.3 (31
March 2011: 1.6, HK$3,588 million and -0.1) respectively. The
gearing ratio refers to the ratio of the total interest-bearing
debts, net of cash and cash equivalents, to the total equity. The
net cash inflow from operating activities for the period was
HK$799 million (six months ended 30 September 2010:
HK$737 million).

During the period, the interest cover, the trade and bills
receivables (excluding bills receivable for intra-group trade) to
turnover and the inventory to turnover were 39 times, 33 days
and 67 days (six months ended 30 September 2010: 44 times,
33 days and 74 days) respectively. The Group mainly satisfied
its funding requirements with cash inflow from its operating
activities and bank borrowings. At the period end, the cash and
cash equivalents, the equity attributable to ordinary equity
holders of the Company and the unutilized banking facilities
were HK$4,608 million, HK$5,518 million and HK$4,483 million (31
March 2011: HK$4,233 million, HK$5,233 million and HK$4,735
million) respectively.

BREK

B E EFHERRBE L H26.7%EE
M76E B T(HE_ZT—ZTFHLA=
+HIEAREAR : BES81EET) - A
SEFEANERABEREEL(HE
—E-ZEFNA=ZFTHILEANEAR B
P1EE L) HBN524% - £KIREHR
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Capital expenditure

During the period, the Group continued to expand cautiously.
The capital expenditure incurred by the Group during the
period was HK$117 million (six months ended 30 September
2010: HK$95 million). HK$34 million (six months ended 30
September 2010: HK$50 million) was incurred by the textile
business for the expansion of its manufacturing plant and the
addition of machinery. And HK$83 million (six months ended
30 September 2010: HK$43 million) was incurred by the retail
and distribution business for the expansion and renovation of
its retail outlets.

Pledge of assets
No significant assets were pledged as at 30 September 2011
and 31 March 2011.

Contingent Liabilities

Details of the contingent liabilities as at 30 September 2011
and 31 March 2011 have been set out in note 13 to the financial
statements.

Foreign exchange and interest rate risks

The Group continued to adopt a strict and prudent policy in
managing its interest rate and currency exchange risks. The
major interest-bearing bank borrowings of the Group were HKD
floating rate borrowings with maturity due within three years. As
the global economic recovery remains mild, the interest rate is
expected to stay a low level for a prolonged period. The Group
will continue to monitor the interest rate movement and arrange
financial instruments to reduce its interest rate risk whenever
appropriate.

During the period, the major assets, liabilities, revenue,
expenses and procurements of the Group were denominated
in HKD, USD, Renminbi, YEN and NTD and the Group had
arranged foreign exchange forward contracts to reduce its
currency exchange risk.
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As at 30 September 2011, the Group had about 24,400 (31
March 2011: 24,300) employees in the Greater China. The
remuneration of the employees was largely based on industry
practice and the performance of individual employee.

As a responsible corporate citizen, the Group has been active
in participating in charitable donation, caring for the needy
people and supporting and sponsoring educational and
environmental protection activities. In addition, the Group also
encourages its employees, customers and business partners
to partake in the aforesaid activities with a view to developing a
better future for our community.

During the period, some of the activities the Group participated
in were:

(1) Donation to World Wide Fund for Nature (Hong Kong);

(2) Donation to Orbis for “World Sight Day 2011”;

(8) Donation to Hong Kong Red Cross for “Red Décor Day
20117;

(4) HSBC Pok Oi Cycle for Millions ;

The Group believes that the development of a better future for
our community relies on the participation of people, corporates
and the government. Therefore, the Group will continue to
invest resources in all major social, educational and
environmental protection activities to strive for a better future
for our community.
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Raw material price has returned to a more reasonable level.
The operating environment will be more favourable for the
textile business because of that. The Group will continue its
capacity expansion and pursue profit margin enhancement.

For the retail business, 56 new stores were added in the interim
period. The Group will continue its store expansion in the
second half. The China consumer demand is still vigorous and
the management expects a stronger business performance in
the second half year.

Global economic outlook is still uncertain. The Group will carry
out the business development in a careful manner. With solid
financial background, the management is still confident to gain
further improved results.
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At 30 September 2011, the interests and short positions of the
directors in the shares and underlying shares of the Company
or its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQ”)), as recorded
in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the

“Model Code”), were as follows:

Long positions in ordinary shares of the Company:

RZFB——FNALA=1TH ARFARE
(BEHFMEERP)FB2GMEFNE
Rt IBRBCETARNERTETE S
R RS AN (MRS A 8 A AR
RAIRBRF  BSEFEARR L HE
2rE(ERxR(EHFLBEBKRMDEXV
MRz Em OB

RARRBEBRZER

Number of shares held and capacity

BEREERSH
Percentage
Through of the
Directly or spouse or Through Company’s
beneficially minor controlled issued share
Name of director owned children  corporations Total capital
AR AR
BEY ERER BTG BERTRAE
BExps ExEE KHETZ NG| &3t ERGES
Executive directors: HITES:
Poon Bun Chak &2 32,888,000 168,800,104  456,450,000% 658,138,104 48.3
Poon Kei Chak EE 22,977,200 — 41,922,000 64,899,200 4.8
Poon Kai Chak EEE 10,702,800 — — 10,702,800 0.8
Ting Kit Chung TR 4,100,000 — — 4,100,000 0.3
Independent BIFEHT
non-executive director: o
Au Son Yiu oy 100,000 — — 100,000 0.0
70,768,000 168,800,104 498,372,000 737,940,104 54.2
Notes: Kt -

1. The 168,800,104 shares are owned by Farrow Star Limited, which is
wholly-owned by Perfection (PTC) Inc. as a trustee for The Evergreen
Trust, a discretionary trust, the beneficiaries of which include the family
members of Mr. Poon Bun Chak. These shares are held through his
spouse or minor children in accordance with the SFO.

2. The 456,450,000 shares are owned by Giant Wizard Corporation in
which Farrow Star Limited has an 97.15% equity interest. A 2.85%
interest in Giant Wizard Corporation is owned by Mr. Poon Bun Chak.

3. The 41,922,000 shares are held by Treasure Link International Holdings
Limited, in which Mr. Poon Kei Chak and his spouse each owns 50%

equity interests.

1. 7% 168,800,104 /%% fiz 17 A1 Farrow Star Limited
# F 0 M #Z 2 &l 8 /A Perfection (PTC) Inc.
I The Evergreen TrustZ 5 5T A 5 17 2 & #
B ZEEEAZSm ACIEEWELE
ZRIGHK B IRIE(EFRBEIEA) - Z
ERGBREZEILBRKRKFFLIFH -

2. 7% 456,450,000 % I8 17 3 Farrow Star Limited

#597.15% & 25 2~ Giant Wizard Corporation
# A ° Giant Wizard Corporation .2 2.85% 1
mAHEWELEWHE -

3. % 41,922,000/ R 17 B & # F & £ K

A I 18 5 ¥ B50%# #z .2 Treasure Link
International Holdings Limited#% & °
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Long positions in share options of the Company:

Name of director

RARRBEREZHR

Number of

share options
directly held or
beneficially owned

EEREY
Enks
EEps BREREA
Executive directors: HITES :
Poon Kei Chak e E 8,000,000
Poon Kai Chak NARED== 7,000,000
Ting Kit Chung T BB 7,500,000
Poon Ho Wa B I 200,000
Independent non-executive BIYFHTES:
directors:
Au Son Yiu [@ 22 12 400,000
Cheng Shu Wing B 451 28 400,000
23,500,000

Save as disclosed above, as at 30 September 2011, none of
the directors had registered an interest or short position in the
shares, underlying shares of the Company or any of its
associated corporations that was required to be recorded
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model

Code.
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Save as disclosed in the section “Directors’ interests and short
positions in shares and underlying shares” above and in the
section “Share option scheme” below, at no time during the
period were rights to acquire benefits by means of the
acquisition of shares in the Company granted to any director or
their respective spouse or minor children, or were any such
rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the directors
to acquire such rights in any other body corporate.

At 30 September 2011, the following interests of 5% or more of
the issued share capital of the Company were recorded in the
register of interests required to be kept by the Company
pursuant to Section 336 of the SFO:

Long positions in ordinary shares of the Company:

B3 L[ E % R RABRIR 5 2
i ROA R BOA T IR At 80 538 L
Sh REI M EAERY - B EAE TR
BEEOMEBRRKFT LBET
P AR 23 R RO BR 19 T 2 35 MO RE )+ o
BEBWMTELSEF] AADTRH
7 B B 28 DA% 2 BLE (A R - 3%
EE AN AR5 A EBBEE NS
A -

R-Z——FNA=+8 UTHEAS
NFEEBTRASHH L b % B
18 98 (53 % % HA S5 66 91) 5 336 144 5 52
WAARABRENEREZ MM

RARAEBRZHR

Percentage of
Number the Company’s

Name

=x
Perfection (PTC) Inc.

Farrow Star Limited

Giant Wizard Corporation
FMR LLC

Heung Mi Kuen Miraner

e

of ordinary issued share
Capacity Notes shares held capital
EARRDF
BEEER EBITRA
=87} Mt &t #E B X
Trustee 2 3 625,250,104 45.9
2EEA
Through controlled corporation 1 456,450,000 33.5
FEX SR A
Directly owned 168,800,104 12.4
BHEESR
3 625,250,104 45.9
Directly owned 1,2 456,450,000 33.5
HEESR
Through controlled corporation 79,930,001 59
FEXEH QA
Through spouse 4 22,977,200 1.7
R
Through controlled corporation 4 41,922,000 3.1
FEXEHIA A
64,899,200 4.8
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Long positions in share options of the Company:

RARRBEREZHR

Percentage

of the

Number Company’s

of share issued

Name Capacity Note options held share capital

EARRDF

FEBERE B BITRA

=x: =37} fft &t 8 E Bo X

Heung Mi Kuen Miraner Through spouse 4 8,000,000 0.6
EER\ FERLB

Notes: Wi &t -

The interests of Giant Wizard Corporation in the Company were
duplicated by the indirect interests in the Company held by Farrow Star
Limited.

The interests of Giant Wizard Corporation in the Company were
duplicated by the indirect interests in the Company held by Perfection
(PTC) Inc..

The interests of Farrow Star Limited in the Company were duplicated by
the indirect interests in the Company held by Perfection (PTC) Inc..

The interests of Ms. Heung Mi Kuen Miraner in the Company were
duplicated by the interests in the Company held by Mr. Poon Kei Chak,
whose interests are set out in “Directors’ interests and short positions in
shares and underlying shares” above.

Save as disclosed above, as at 30 September 2011, no person,
other than the directors of the Company, whose interests are
set out in the section “Directors’ interests and short positions in
shares and underlying shares” above, had registered an
interest and short position in the shares or underlying shares of
the Company that was required to be recorded pursuant to
Section 336 of the SFO.
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Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during

the period.

A share option scheme, in compliance with the requirements of
Chapter 17 of the Listing Rules, was adopted by the Company
on 28 August 2002 for a period of ten years, details of which
have been set out in the Group’s financial statements for the
year ended 31 March 2011. Ajas at 30 September 2011, the

following share options were outstanding:

o

RERA - AR E R H AL R I &
BA BLOXHEARARBEMLTE

R-ZZEE-_FNA-_+\B ' KQAA
EM—RfFELEmRAE+LEEEK
R EET S BRUR+F - BRI
Bl HFHEMEEAEEBEHE T —
—F=/A=+—

SNISCS S b E gl

H-R_T——FNAA=+TH K17&

2B
Number of share options
BRERE
Name or Exercise At Exercised At
category of Date of grant price of share 1 April during 30 September Exercise period of
participant of share options* options** 2011 the period 2011 share options
hiS i
2HE B IR BRE —Z——F H#rn Z=E——-F
AW ER EE B8 TREE®R> WmA—H BT NA=+TH BRETEHR
HKS$ per share
BB T
Executive
directors
HITES
Poon Kei Chak 11 September 2002 497 5,000,000 — 5,000,000 11 September 2002 to
10 September 2012
T —ZET-_FhA+—H ZEEFAAT—HZE
—E--F®hATH
26 March 2004 5.60 3,000,000 — 3,000,000 26 March 2004 to
25 March 2014
TN F=A=+<H —TTENF=A=Z+RHE
—T-NF=A=+AH
8,000,000 — 8,000,000
Poon Kai Chak 11 September 2002 497 4,000,000 — 4,000,000 11 September 2002 to
10 September 2012
EEE T -FhA+—H —EE-FAAT-HE
—Z-—%AATH
26 March 2004 5.60 3,000,000 — 3,000,000 26 March 2004 to
25 March 2014
—TTMF=A=+"H ZETENFE=ZRA=Z+RHE
—E-NFE=A=+AH
7,000,000 — 7,000,000
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Number of share options

BREHAE
Name or Exercise At Exercised At
category of Date of grant price of share 1 April during 30 September Exercise period of
participant of share options* options** 2011 the period 2011 share options
i i
28EE BB B 7 BRE —T-——-F R —E-——-F
EHRE R HE BB fTEER* MWA—H BT RB=+H BRETESR
HK$ per share
SREMT
Ting Kit Chung 11 September 2002 4.97 1,500,000 — 1,500,000 11 September 2002 to
10 September 2012
THER T ZFNAA+—H “EEFEAAT-BZE
“T——FhAR+AH
26 March 2004 5.60 6,000,000 — 6,000,000 26 March 2004 to
25 March 2014
ZETNFE=RA=+H —EEWFE=A=TRHE
—E-WmFE=A=+HH
7,500,000 — 7,500,000
Poon Ho Wa 26 March 2004 5.60 200,000 — 200,000 1 April 2006 to
25 March 2014
B —EENF=A=F<H ZZEREMA-BE
“E-ME=A=-+AH
200,000 — 200,000
22,700,000 — 22,700,000
Independent
non-executive
directors
BIYFBITES
Au Son Yiu 11 September 2002 4.97 200,000 — 200,000 11 September 2002 to
10 September 2012
& 4 12 ZEE-FAAT—H “EEFEAAT-HZE
—F-—FNA+A
26 March 2004 5.60 200,000 — 200,000 26 March 2004 to
25 March 2014
—EEWNE=ZA=-1+<H —EEWFE=A=F+ A HE
—E-MF=A=+HA
400,000 — 400,000
Cheng ShuWing 11 September 2002 4.97 200,000 — 200,000 11 September 2002 to
10 September 2012
LS —ET-FHhA+—H “TEFAAT—HZE
—F-—FNA+H
26 March 2004 5.60 200,000 — 200,000 26 March 2004 to
25 March 2014
—EEMFE=ZA=F"H ZEEWNFE=-A=F+ A HE
—T-mMF=A=-+FHA
400,000 — 400,000
800,000 — 800,000
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Number of share options

BREXE
Name or Exercise At  Exercised At
category of Date of grant price of share 1 April during 30 September Exercise period of
participant of share options* options** 2011 the period 2011 share options
iy N
2HE BRiE ERE —T-——-F% AR —2-—F
ERAER B A B THEE#R* D[A-—H 21T NA=+H BRETEHR
HK$ per share
BRBET
Others
Hth
In aggregate 11 September 2002 497 100,000 (100,000) — 11 September 2002 to
10 September 2012
A&t —EZ-_FAAT—H —ZEZHEAAT-BZE
—Z-Z5AATH
26 March 2004 5.60 4,700,000 — 4,700,000 26 March 2004 to
25 March 2014
ZETNFE=R=+/H ZETNFE=A=Z+~HE
—E-HmE=ZRA=+HAH
26 March 2004 5.60 1,790,000 (300,000) 1,490,000 1 April 2006 to
25 March 2014
—TTWF=RA=F A ZZTEREMA-BE
ZET-HmHF=R=+HH
6,590,000 (400,000) 6,190,000
30,090,000 (400,000) 29,690,000
Notes: Wi &t -
* The vesting period of the share options is from the date of the grant until ~ * R BERR B B[] T3 3 78 12 H E 2 77 1€ B

the commencement of the exercise period.

> The exercise price of the share options is subject to adjustment in the
case of rights or bonus issues, or other similar changes in the Company’s
share capital.

The weighted average closing price of the Company’s shares
immediately before the exercise dates of the share options was

HK$9.25 per share.
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The Audit Committee (the “Committee”) consists of the three
independent non-executive directors of the Board namely Mr.
Au Son Yiu, Mr. Cheng Shu Wing and Mr. Law Brian Chung
Nin. The Committee is chaired by Mr. Law Brian Chung Nin, a
qualified accounting professional. At the time of establishment,
the terms of reference and duties have been laid down as a
guideline for the Committee. The principal duties of the
Committee include the review and supervision of the financial
reporting process and internal controls of the Group.

For the interim period under review, the Committee has
reviewed and discussed with the management the interim
report and the internal controls of the Group and has made
recommendations to the Board.

In the opinion of the directors, the Company complied with the
code provisions set out in the Code on Corporate Governance
Practices (the “Code”) contained in Appendix 14 of the Listing
Rules throughout the financial period covered by the interim
report, except for the following deviations:

(1) Under code provision A.4.1 of the Code, non-executive
directors should be appointed for a specific term and be
subject to re-election.

All the existing non-executive directors of the Company
are not appointed for a specific term, but are subject to
retirement and re-election at the Company’s annual
general meeting in accordance with Clause 86(1) of the
bye-laws of the Company.
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(2

Under code provision A.2.1 of the Code, the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual.

The Company does not have a policy of separating the
roles of chairman and chief executive officer of the Board.
The Board considers the current arrangement can help
maintaining a strong management position and at the
same time improving the communication efficiency. The
Board may consider the separation of the roles of
chairman and chief executive officer upon the then
circumstances.

Under code provision E.1.2 of the Code, the chairman of
the Board should attend the annual general meeting of the
Company.

The chairman of the Board of the Company has delegated
the duty of attending the annual general meeting to an
executive director of the Company. The chairman
considers the executive director a suitable person for
taking up such duty as the executive director has been
serving for similar duties for many years and he has good
understanding of each operating segment of the Group.

The Company has adopted the Model Code of the Listing Rules
as the Company’s code of conduct for dealings in securities of
the Company by the directors. Based on specific enquiry of the
Company’s directors, they have all complied with the required
standard set out in the Model Code throughout the accounting
period covered by the interim report.

(2)

EAN/N

BARA
F A -

EHR
TR

STRIAIGRRETREREFAK
BreaekEp XAREHR—
AP

BRI ARBXREHERMNE
FECIRKEFRAREZA
E-EFeRAEENLHEY
REFRBOHER YRR
BEME - EEEERTERE
BRAINETFENESFALEZAE -

FHIE12EREESETS 2R E
EEARBZBRERBFAE -

ARAEFETFEBEFERRE
FREZBBZEARARA —HTT
EEHRT - IRABREATES
REZBHEABEANE A&
ﬁ%%ﬁﬁyiﬂﬁﬂﬁﬁﬁm
R THASEEZEN AL
T OB e

AIEHEMEMAR 2 ZEFA] - E
REFERITARABELRERSZ
BARARRSERE2EH &8
AR iSRS Tl 2 S HIf B
SFRIZHRE o

43



As at the date of this report, the executive directors of the
Company are Mr. Poon Bun Chak, Mr. Poon Kei Chak, Mr. Poon
Kai Chak, Mr. Ting Kit Chung and Mr. Poon Ho Wa; the
independent non-executive directors of the Company are Mr.
Au Son Yiu, Mr. Cheng Shu Wing and Mr. Law Brian Chung
Nin.

By Order of the Board
Poon Bun Chak
Chairman

Hong Kong, 18 November 2011
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