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Management Discussion and Analysis

BUSINESS REVIEW AND PROSPECTS
The operating result for the Group was a loss of
HK$29,456,000 (2010: HK$24,641,000).

During the period under review, the Group continues to be
principally engaged in photovoltaic business and strategic
investments.

Photovoltaic Business

Turnover and loss for this segment for the period were HK$Nil
(2010: HK$NIl) and HK$21,239,000 (2010: HK$12,405,000)
respectively.

Strategic Investments

Turnover and loss for this segment for the period were HK$Nil
(2010: HK$NIl) and HK$8,500,000 (2010: gain of HK$312,000)
respectively.

LOOKING AHEAD

With the determination of photovoltaic electricity pricing by the
National Development and Reform Commission, it symbolizes
the State’s recognition for the development of the photovoltaic
industry.

With the advancement of the technology, the decline in price
of raw materials, the expansion of production capacity and
the improvement in efficiency of the photovoltaic industry, it
is believed that the costs for photovoltaic power generation
will be getting closer to that of other conventional energies.
Photovoltaic power generation looks certain to evolve from
an ancillary energy resource at present towards an alternative
energy resource.
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The 2 MW customer-side a-Si solar grid-connected power
generation (photovoltaic building BIPV) project under the
“National Gold Sun Project”(BEl R € A% T##)in Yunnan
Province, which was completely acquired by the Group from
Dali Stream Fund Photoelectricity Energy Co., Ltd in April
2011, will be connected to the national grid at the end of
December this year. In addition, another major 6 MW a-Si
solar grid-connected power generation project, namely
Dagongshan, will also be connected to the national grid for
power generation in March 2012. After commencement of
production for both projects, they will become the Group’s
demonstration projects for the two main power generation
directions in a-Si solar energy, as well as bringing sales and
benefits for the Group to a certain extent.

The Group had completed all testing works for the organic
integration with the agricultural industry based on the
features of a-Si solar photovoltaic power generation, in
order to lay a foundation in realizing the joint development of
a-Si photovoltaic power generation and modern ecological
agriculture. The a-Si solar agricultural ecological facilities
projects in Yunnan and Jiangsu Provinces will certainly
contribute to the Group’s business development.

FINANCIAL REVIEW

Results

For the six months ended 30 September 2011, the Group
recorded a total turnover of HK$Nil (2010: HKS$Nil).
Loss attributable to equity holders of the Company was
HK$29,060,000 (2010: HK$24,019,000). The basic loss per
share was HK0.31 cent (2010: HK0.34 cent) and the diluted
loss per share was not applicable.

Liquidity, Finance Resources and Funding

At 30 September 2011, the Group had net current asset of
HK$333,523,000 (31 March 2011: HK$339,624,000) and cash
and cash equivalents to HK$11,322,000 (31 March 2011:
HK$93,224,000).
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The liquidity ratio of the Group, represented by a ratio between
current assets over current liabilities, as at 30 September
2011 was 1,318% (31 March 2011: 2,190.5%) and it reflects
adequacy of financial resources.

The indebtedness of the Group as at 30 September 2011
was HK$87,957,000 (31 March 2011: HK$NIl), representing
Convertible Notes at fair value of HK$20,699,000 issued as
part of the consideration for acquisition of the entire share
capital of Stream Fund High-Tech Group Corp. Ltd. and the
subsidy from Dali government of HK$67,258,000.

Foreign Exchange Exposure

The Group was exposed to a very limited level of exchange risk
as the foreign currency that the Group dealing with are mainly
denominated in US dollars to which Hong Kong dollars was

pegged.

Share Capital Structure

As at 1 April 2011, the Company has 1,129,600,000 listed
warrants (“the Warrants”) at the issue price of HK$0.023
outstanding, each conferring the right to subscribe for one
new share at the initial exercise price of HK$0.14 up to an
aggregate amount of HK$158,144,000 at any time during the
period from 10 February 2010 to 9 February 2012. During the
period under review, none of the Warrants had been exercised.

On 15 April 2011 and 15 August 2011, the Company had
issued 2,490,000,000 and 1,716,738,196 shares of the
Company respectively as the Consideration Shares upon the
completion of the acquisition of Stream Fund High-Tech Group
Corp. Ltd. and Solar Market Limited.
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On 4 January 2011,
Subscription Agreements with the Subscribers, pursuant to

the Company entered into the

which the Subscribers conditionally agreed to subscribe for
and the Company conditionally agreed to issue an aggregate
of 1,420,000,000 Subscription Shares at a price of HK$0.114
per Subscription Share. On 4 March 2011, completion of
the Subscription for 720,000,000 new Shares took place
and the long stop date for the subscription for the remaining
700,000,000 Shares was extended to 30 November 2011.
Subsequent to the interim results announcement date,
the Company further extended the long stop date for the
Subscription for the remaining 700,000,000 Shares to 29
February 2012.

During the period under review, none of the share options had
been exercised.

Apart from the above, there was no change in the share capital
structure of the Company during the period under review.

Material Acquisition and Disposal of Subsidiaries
During the period under review, the Company had acquired
Stream Fund High-Tech Group Corp. Ltd. and Solar Market
Limited in April 2011 and August 2011 respectively.

Contingent Liabilities
The Group has no significant contingent liabilities as at 30
September 2011 and 31 March 2011.

Capital Commitment
The Group has no material capital commitment as at 30
September 2011 and 31 March 2011.

Charges on Group’s Assets
As at 30 September 2011 and 31 March 2011, none of the
Group’s assets had been pledged.

Human Resources
As at 30 September 2011,
employees.

the Group had 112 full time

The Group remunerated its employees mainly based on the
individual’s performance and experience. Apart from the basic
remuneration, discretionary bonus and share option may be
granted to eligible employees by reference to the Group’s
performance as well as individual’s performance.
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DIRECTORS’ AND CHIEF EXECUTIVES’ EERFTETBRAEBZESES
INTERESTS IN SECURITIES

As at 30 September 2011, the interests or short positions of RZE——FNLA=Z+H BEBFELETETHAER
the directors and chief executives and their associates in the MEEZHBATRARR 2RO HEA LT
shares of the Company as recorded in the register maintained RRRRERFRBAE G ([F5RBAEERMN])
by the Company pursuant to Section 352 of the Securities and FI2 BT B EMAzEEIAR  HIRE
Futures Ordinance (the “SFO”) or as otherwise notified to the T RARIESETESR HHRLESFR ([1R2ESF
Company and The Stock Exchange of Hong Kong Limited (the AN BSTTHAEERRRAIREABERSHFERA

“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model

Code”) were as follows:

Long position in the ordinary shares of HK$0.01 each

A ([BRFT)) 2 ek BRI T

RALXFEREEOIELHER ([KR#H])

(the “shares”) in the Company ZHE
Percentage of
Number of Type of issued share
Name of director shares interest capital
ERITRAE
EEHE RHEE EmER Aot
Mr Yeung Ngo (“Mr Yeung”) 2,567,931,884 Beneficial 21.244%
meERdeE ([PEE]) (Note a) B
(Htita)
Mr Yang Yuchun (“Mr Yang”) 75,700,000 Beneficial 0.626%
MRELRE (MMINFERE]) (Note b) B
(Kratb)
Mr Pierre Seligman (“Mr Seligman”) 44,491,800 Beneficial 0.368%
Pierre Seligman?t 4 ([ Seligmanst 4 1) (Note ¢c) B
(Htite)
Mr Chan Wai Kwong Peter (“Mr Chan”) 8,750,000 Beneficial 0.072%
PRANEAE ([FREE]) (Note d) Ea
(Htatad)
Mr Yin Tat Man (“Mr Yin”) 1,000,000 Beneficial 0.008%
REXEE ([REE]D) (Note e) B

(Hite)
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Notes:

Mr Yeung is beneficially interested in 31,700,000 warrants
of the Company through his wholly controlled entity, namely,
Stream Investment Group Limited and long position in
2,536,231,884 shares of the Company.

Mr Yang, the son of Mr Yeung, and his wife are beneficially
interested in 51,200,000 and 24,500,000 warrants of the
Company respectively.

Mr Seligman is beneficially interested in 44,491,800 shares.
Among those shares, 29,491,800 were share options granted
by the Company and 15,000,000 shares are the shares of the
Company.

Mr Chan is beneficially interested in 8,750,000 shares. Among
those shares, 8,000,000 were share options granted by the
Company and 750,000 shares are the shares of the Company.

Mr Yin is beneficially interested in 1,000,000 share options
granted by the Company.

Save as disclosed above, as at 30 September 2011, none

of the directors or chief executives, nor their associates,

had any interests or short positions in the shares, underlying

shares or debentures of the Company or any of its associated

corporations (within the meaning of Part XV of the SFO) as

recorded in the register required to be kept under Section 352

of the SFO or as otherwise notified to the Company and the

Stock Exchange pursuant to the Model Code.
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SHARE OPTIONS

The movements in the share options granted under the share
option scheme adopted by the Company on 29 July 2002 (the
“Scheme”) during the six months ended 30 September 2011

are shown below:
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fB I
RBE-Z——FAA=TRIRER  REXRQ
AR -_ZZ_FLtA -+ NARAZBRETS
(TZErE D BEH 2B 2 &

/(I N

At Granted Exercised Cancelled At Date of Exercise
1 April during during during 30 September offer to price per
Name/Category of participant 2011 the period the period the period 2011 grant options  share (Note)  Exercisable period
RZB-—-F RZB--5 BRE BRTHE
SEENESZ /B mA-H BARE BRfTR BREE  NA=TH  RHAH (Ht)  aTES
(HKS)
()
Directors
B2
Pierre Seligman 27,581,400 - - - 27,581,400 25/11/2004 0.074  20/12/2004-19/12/2014
1,910,400 - - - 1,910,400 22/6/2005 0139 27/6/2005-26/6/2015
Chan Wai Kwong Peter 3,000,000 - - - 3,000,000 13/4/2010 0.187  28/4/2010-27/4/2020
BAK 5,000,000 - - - 5,000,000 6/1/2011 01414 10/1/2011-9/1/2021
Independent Non-executive
Director
BUKRTES
Yin Tat Man 500,000 = - - 500,000 13/4/2010 0.187  28/4/2010-27/4/2020
REX 500,000 = - - 500,000 6/1/2011 01414 10/1/2011-9/1/2021
Employees 30,745,500 - - - 30,745,500 4/9/2007 0.474  3/10/2007-2/10/2017
&8 42,500,000 - - - 42,500,000 13/4/2010 0.187  28/4/2010-27/4/2020
65,500,000 = - - 65,500,000 6/1/2011 0.1414  10/1/2011-9/1/2021
Directors and employees of 35,820,000 - - - 35,820,000 4/9/2007 0.474  3/10/2007-2/10/2017
the associate
BERREZRER
Consultants 19,243,705 = - - 19,243,705 22/12/2003 0134 2/1/2004-1/1/2014
B 27,581,400 - - - 27,581,400 25/11/2004 0.074  20/12/2004-19/12/2014
119,400,000 - - - 119,400,000 22/6/2005 0.139  20/7/2005-19/7/2015
381,244,200 - - (4,776,000) 376,468,200  4/9/2007 0.474  3/10/2007-2/10/2017
308,900,000 - - (3,000,000) 300,900,000 13/4/2010 0.187  28/4/2010-27/4/2020
644,500,000 - - - 644,500,000 6/1/2011 0.1414  10/1/2011-9/1/2021

1,708,926,605

(7,776,000 1,701,150,605
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SHAREHOLDINGS OF OTHER SHAREHOLDERS
WITH NOTIFIABLE INTERESTS

As at 30 September 2011, the interests or short positions of

BRARBES HMURRKRE

RZZE——FAA=1+H W TALTRARARG
PR RN AR RIZARERE 5 N S 151155336
FEEcafM Ez@ERBMT

the following parties in the shares of the Company as recorded
in the register required to be kept by the Company pursuant to
Section 336 of the SFO were as follows:

Long position in the Shares R 2R
Approximate
Directly Through percentage
beneficially controlled Total of issued
owned corporation number share capital
HEBRITRAE
Name of shareholder BRREE EREREE ZBBIELE wE BMOBESE
Mr Yeung Ngo (“Mr Yeung’) PEEE (TIPEE])

(note 1) (Btez1) 2,536,231,884 31,700,000 2,567,931,884 21.24%
Mr Li Di (notes 2, 3) FHEE (HiF23) 112,030,000 591,941,027 703,971,027 5.82%
Topskill Holdings Limited Topskill Holdings Limited 126,335,000 465,606,027 591,941,027 4.9%
Multichannel Investments Multichannel Investments

Limited Limited 465,606,027 - 465,606,027 3.85%
Notes: Mt -

1. Mr Yeung is beneficially interested in 31,700,000 warrants o D5 A4 3% 38 B 2 & 12 1l B 28 Stream  Investment

of the Company through his wholly controlled entity, namely,
Stream Investment Group Limited and long position in
2,536,231,884 shares of the Company.

Group Limited® & # A& 74~ 22 7]31,700,00017 72
BYAERE K AN A R)2,536,231,884 A4 i 9 2 5 & ©

2. Topskill Holdings Limited is wholly owned by Mr Li Di and the 0 Topskill Holdings Limited 2Bt 2EH A -
interest of Topskill Holdings Limited in 591,941,027 shares is W Topskill Holdings Limited591,941,027 8% i%
reported as interest of Mr Li Di through controlled corporation. NZEEERRTREEERAIIEZEAREE 2

M o
3. Multichannel Investments Limited is the wholly owned 3. Multichannel Investments Limited & Flytech

subsidiary of Flytech Holdings Limited which is wholly owned
by Topskill Holdings Limited. The interest of Multichannel
Investments Limited in 465,606,027 shares is reported
as interest of Topskill Holdings Limited through controlled

corporation.

Save as disclosed above, the register required to be kept
under section 336 of the SFO shows that as at 30 September
2011, the Company had not been notified of any other person
who had an interest or short position in the shares and
underlying shares of the Company.

10

Holdings Limited,z & & i & 2 7] * if Flytech
Holdings Limited 8l f3 Topskill Holdings Limited
2 & A > Multichannel Investments Limited
7 465,606,027 % B 15 2 4 2% 2 & A Topskill
Holdings Limitedi& & X A B R 2w o

B b PRI EE S - IR FE 7 M B B {5k ] 5 336 16
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the period under review, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any listed
securities of the Company.

CODE OF BEST PRACTICE

The Company had complied with the Code as set out in
Appendix 14 to the Listing Rules throughout the six months
ended 30 September 2011 except for the following deviations:

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors
should be appointed for a specific term, subject to reelection.
The current non-executive director and independent non-
executive directors of the Company are not appointed for a
specific term. However, all directors (including executive and
non-executive) of the Company are subject to retirement by
rotation at the annual general meeting as specified in the bye-
laws of the Company.

Code Provision E.1.2

Under the code provision E.1.2 the chairman of the board
should attend the annual general meeting. The chairman of
the board, Mr Yeung Ngo was unable to attend the annual
general meeting of the Company held on 1 August 2011 due
to personal reasons. However, an executive director, present
at the annual general meeting who then took the chair of that
meeting in accordance with the bye-laws of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company had adopted the Model Code set out in
Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions by the directors. All directors
have confirmed, following specific enquiry by the Company,
that they had complied with the required standard set out in
the Model Code throughout the period ended 30 September
2071l
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AUDIT COMMITTEE

The audit committee of the Company consisted of Mr Yin Tat
Man, Mr Choi Shek Chau, Mr Choy Tak Ho and Mr Chong
Chi Wah the four independent non-executive directors. The
primary duties of the audit committee are to review the
accounting principles and practices adopted by the Group,
and the financial reporting process and internal control system
of the Group, including the review of and the approval of the
unaudited consolidated financial statements for the period
ended 30 September 2011.

The interim results for the six months ended 30 September
2011 have been reviewed and approved by the Company’s
audit committee.

REMUNERATION COMMITTEE

The Remuneration Committee of the Company was
established, with specific terms of reference in compliance
with the Code of Corporate Governance Practices as set
out in Appendix 14 to the Listing Rules. The Committee is
responsible for making recommendations to the board on
the Company’s policy and structure for all remuneration
of directors and senior management and to determine the
specific remuneration packages and conditions of employment
for the directors.

By order of the Board

Pierre Seligman
Managing Director

Hong Kong, 28 November 2011
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Condensed Consolidated Statement of Comprehensive Income

ARG 2EBAR

For the six months ended 30 September 2011
HE_Z——FNAA=THLXEA

The board of directors (the “Board”) of China Solar Energy FERG S ERRIERBRAR ([ARQA])ES
Holdings Limited (the “Company”) hereby announces the g([EFg ) EtamARr REMBAR ([
unaudited interim results of the Company and its subsidiaries SEDBE_TF ——ihﬂ =tHIEANEARAZEK
(the “Group”) for the six months ended 30 September 2011. KEZTPHREE ARAEZZESLEHHEZ
The interim results for the six months ended 30 September T——FNA=ZTHIEANERAZFEEE-
2011 have been reviewed by the Company’s audit committee.
Six months ended
30 September
BERA=1THLEAXEA
2011 2010
Unaudited Unaudited
Notes HK$’000 HK$’000
—E——F —E-TF
RISEX REEEZ
M &t FERT FAT
Revenue [ ON 3 - -
Other income H A YA 4 27 150
(Loss) gain on held-for-trading BEEEREZ (BH)
investments Wam (7,960) 312
Loss on available-for-sale investments A it &R & 2 E518 (540) -
Staff costs B TR (6,561) (4,368)
Consultancy expenses ZEEEER \ (308) (3,731)
Depreciation of property, WE BB REETE
plant and equipment . (140) (113)
Amortisation of intangible assets | A EHH (7,029) (7,029)
Gain on disposal of subsidiary HEMBAR 2 W - 1,660
Other expenses HhF % (7,201) (4,847)
Share of result of associates R =L AN (269) -
Finance costs & B AR 5 (246) -
Loss for the period from BESEEBZHANER
continuing operations (30,227) (17,966)
Loss for the period from ERIEREELZ
discontinued operations HREE - (6,680)
Loss for the period HAEE (30,227) (24,646)
Other comprehensive income H A2 mEA
— Exchange differences arising on —MERINEBEEZ
translation of foreign operations EHER 771 5
Total comprehensive expense HRzEMBAXEHE
for the period (29,456) (24,641)
Loss for the period attributable to: T3l A:tBE{E% NEE :
— Owners of the Company R 7y (29,060) (24,019)
— Non-controlling interests —JEf= Hﬂ&ﬁﬁ (1,167) (627)
(30,227) (24,646)
Total comprehensive expense THALTESREZER
attributable to: A
— Owners of the Company VAL & (28,289) (24,014)
— Non-controlling interests — RS (1,167) (627)
(29,456) (24,641)
Loss per share SRER 8

From continuing and discontinued
operations
Basic

RE gﬁéﬁaﬂﬂzﬁgﬁ
EHA

He

(0.31) cent il

(0.34) cent 1l

From continuing operations
Basic

BN

(0.31) cent 1l

(0.25) cent Il

13
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Consolidated Statement of Financial Position

REMERAE
As at 30 September 2011
R=F-—FNE=+A

At At
30 September 31 March
2011 2011
Unaudited Audited
Notes HK$’000 HK$’000
R-E——F RIZE——%F
hB=+8 =, Fa
RIBEZ KA
e FET FAET
Non-current assets ERBEE
Property, plant and equipment LN A 9 144,911 224
Construction in progress wEIRE 22,651 =
Intangible assets EBEWEE 10 60,914 67,943
Goodwill kS 11 428,280 36,592
Interests in associates REEE QAR ED 3,581 3,850
Available-for-sale investments AN ERE 14,498 15,038
Loan receivable e B R 5,000 5,000
679,835 128,647
Current assets MEEE
Amount due from a customer for FEWEF4FETE
contract work RIB 12 218,305 218,305
Inventories FE 25,368 =
Deposits, prepayments and e BRFIER
other receivables H b e W 5k IE 13 95,460 26,524
Held-for-trading investments BIEEERE 14 10,335 17,817
Tax recoverable A] W B 7 1B 116 -
Bank balances and cash RITHEBR MRS 11,322 93,224
360,906 B8655¥870
Current liabilities B E
Trade and other payables FERBRFR N EHAD
JE - 50 I8 15 27,383 16,246
27,383 16,246
Net current assets MENEEFE 333,523 339,624
Total assets less current liabilities EELERRSARE 1,013,358 468,271
Non-current liabilities ERBEE
Convertible notes Al R R 16 20,699 =
Specific fund payable FIEEMNRK 67,258 -
87,957 -
Net assets EEFE 925,401 468,271
EQUITY ER
Share capital % A< 17 120,873 78,806
Reserves 1 806,784 389,577
Equity attributable to owners of NNz R a2y
the Company 927,657 468,383
Non-controlling interests SEFE AR R (2,256) (112)
Total equity 48R 7 925,401 468,271

14
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Condensed Consolidated Statement of Changes in Equity

[LLEEe =g §=3 1 ES

For the six months ended 30 September 2011

Attributable to equity holders of the Company

BE-ZT——FAA=1THILXEA

RRRDEREAE AR
Share
Share Convertible option
Share Share option  Contributed Exchange notes Warrant ~ Accumulated Minority  reserve of Total
capital premium reserve surplus reserve reserve reserve losses Total interests ~ a subsidiary equity
TEREE AREE L8 -BEHRELR
Bx ROEE BRERE L O8] BN i i RithR #it RREE ZBRERE E2 ]
HKS'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000
FAL FAL FEL FEL FEL T Tin TR T T T T
At 1 April 2010 (audited) RZE-TEMA[-H
(E%H%) 71,580 1,081,266 125,977 596,248 (6) - 24213 (1,465,616) 433,662 627 977 435,266
Loss for the period BRER - - - - - - - (24,019) (24,019) (627) - (24,646)
Exchange difference arising BHEEZEHZR
from translation = - - - 5 - - - 5 - - 5
Total comprehensive BR2ERAR
income and expenses b
for the period - - - - 5 - - (24,019) (24,014) (627) - (24,641)
Expenses for issue of warrants % /TR RiERE % - - - - - - (209) - (209) - - (209)
Shares issued BETRA 6 106 - - - - - - 12 - - 12
At 30 September 2010 S 2EAAZTH
(unaudited) (REEER) 71586 1,081,372 126,977 596,248 (1) - 24010 (1,489,635) 409,557 - 977 410,534
At 1 April 2011 (audited) RZZ——FMA-A
(#&%) 78806 1,156,532 236,557 596,248 44 - 23967 (1,623,771) 468,383 (1,089) 977 468,271
Loss for the period BREE = - - - - - - (29,060) (29,060) (1,167) - (30,227)
Exchange difference arising BEEEZERZR
from translation = 2 - - 7 - - - 7 - - mn
Total comprehensive BAR2ERAR
income and expenses BxEE
for the period = L - - m - - 29,060) (28,289) (1,167) - 29,456)
Shares issued BETRA 42,067 424,476 - - - - - - 466,543 - - 466,543
Convertible notes issued BEATRRER - - - - - 20,043 - - 20,043 - - 20,043
At 30 September 2011 RZZ-—EAA=1H
(unaudited) (RIEEH) 120,873 1,581,008 236,557 596,248 815 20,043 23,967  (1,652,831) 926,680 (2,256) 977 925,401
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Condensed Consolidated Cash Flow Statement
BHAGeEaRER

For the six months ended 30 September 2011
BE_Z——FNAA=1THILXEA

Six months ended

30 September
BERA=+RHLAEA

2011 2010
Unaudited Unaudited
HK$’000 HK$’000
—E——F —E-TF
KRIBER RICE
FET FE T
Net cash used in operating activities K EEFTRE R (11,869) (60,740)
Net cash used in investing activities REREFTAR S (67,318) (2,148)
Net cash used in financing activities BMEEBMMAREFE (2,715) (91)
Net decrease in cash and RekReEEBMR L FE
cash equivalents (81,902) (62,979)
Cash and cash equivalents at BUzREekBEEEEY
beginning of the period 93,224 265,168
Cash and cash equivalents at KRB KBS EEY
end of the period 11,322 202,189
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Notes to the Unaudited Interim Financial Report

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing
Rules”) and are in compliance with the Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

ACCOUNTING POLICIES

The accounting policies and methods of computation
adopted in the preparation of these unaudited
condensed consolidated interim financial statements
are the same as those used in the annual financial
statements for the year ended 31 March 2011.

In the current interim period, the Group has applied
the following new and revised HKFRSs issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) that are relevant to its operations and are
effective for the financial year beginning on 1 April
2010.

HKFRS 2 (Amendments) Group cash-settled
sharebased payment
transactions

HKFRS 3 (as revised Business combinations

in 2008)
HKAS 27 (as revised Consolidated and separate
in 2008) financial statements
HKAS 32 (Amendment)  Classification of rights issues

HKAS 39 (Amendments) Eligible hedged items

HKFRSs (Amendments)  Improvements to HKFRSs

issued in 2009

RET PR S

For the period ended 30 September 2011
BE_T——FNLA=1THIHHE

mREE
AEBEZERGA TR BRRIRBEE
BMEXFMABERARES EMAR ([ LT
RADKSET A2 ERRBEREMBER
VA BERGAMASHEM BB
QI ([FREGFTEA]) FE345% [ I 7
HEIZHE-

BETBE
MEZEREEZERES P HRMBHRE
BARA 8t BRMAETABEE -
E-——F-A=t-BLFEZFENK
WRPTAZE 2

RATRHERE ARECERATHELES
AEAE ([BESEAE]) B EE
REXGAREIR -_ZFT—ZFTFMNA—AH
B2 MBFEERZ G MEETEBY
BEE &L -

BEMBHREER SERSEEURN
255 (BT AX) RERNRORZH

BEEMBREENNE  FBAH
(Z2ZN\FEF])

BEgRAF27H A MBI REK
(Z2TN\FER])

FE G EAEI2RE HERAE
SCHEN)

BB G ERFEIR RERYPER
SCHEN)

BEMBHREER H-ZTNERM
(BFTA) BEREMBREER

) B
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Notes to the Unaudited Interim Financial Report

KA T A% TR AR 35 38 5 B o

For the period ended 30 September 2011

HE—

18

T——FAA=+E L

ACCOUNTING POLICIES (Continued)

HKFRSs (Amendments) Amendments to HKFRS 5 as
part of Improvements to
HKFRSs issued in 2008

Distributions of non-cash
assets to owners

HK(IFRIC) - INT 17

HK = INT 5 Presentation of
financial statements
— Classification by the
borrower of a term loan
that contains a repayment

on demand clause

The application of the new and revised HKFRSs in
the current period has had no material effect on
the amounts reported in the consolidated financial
statements and disclosures set out in these
consolidated financial statements.

New and revised HKFRSs applied in the
current period

Amendments to HKFRS 5 Non-current assets held
for sale and discontinued operations (as part of
Improvements to HKFRSs issued in 2009)

The amendments to HKFRS 5 clarify that the disclosure
requirements in HKFRSs other than HKFRS 5 do
not apply to non-current assets (or disposal groups)
classified as held for sale or discontinued operations
unless those HKFRSs require (i) specific disclosures
in respect of noncurrent assets (or disposal groups)
classified as held for sale or discontinued operations,
or (ii) disclosures about measurement of assets and
liabilities within a disposal group that are not within
the scope of the measurement requirement of HKFRS
5 and the disclosures are not already provided in the
consolidated financial statements.

Disclosures in these consolidated financial statements
have been modified to reflect the above clarification.

SEAECR (&)

BEMBHREER HEBHBHREER

SCHEN) E5M MR E
A _TT\FH
mEE B BRE
RRIBER — BB D

e (AR BHRS FHEEADIRIERE

BnEZ8g) BE

—REFITH

BB -REBF5% PRI ZS -5
TAHBEHER
RERFEXHNTH
ERm N8

RSB e R It B3 /] RSB RT BB 7%
BEENHGEEMBRRTA2HNTHE
KZEEAMIBRER A REER AL E
ERAFE-

T BERNHET RSB ERYE
]EER

BEBYBHEERESHIFELHENFRE
BERCHRIBEXBETE (FBH=
EENFRMBE BB HEER KEL
T ReT)

FEMBwEERNESR (BTX)HAF
BB REEAESTIAIIE BT BERE
HHNBBEREL TERRDBAFIEL
ENFRDEE (FHEER) HERIER
LR RIERFRBMBREENRE()
BROPERARKFELENERBEE (R
SR RO RIEREXBHABRE =X
(EREHEANNEERABNGENE
BTBRBEMHHREERESHRNTER
THE BABERERANGS W BHRE
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Notes to the Unaudited Interim Financial Report

RAE T A% TR RA B 35 3R 5 P o

For the period ended 30 September 2011
BE_T——FNLA=1THIHHE

ACCOUNTING POLICIES (Continued) 2 SETEGR (#)

New and revised HKFRSs applied in the AEERMANF T REEBITETBUE
current period (Continued) WEER (&])

HKFRS 3 (as revised in 2008) Business BB BEHREEREIY (—FEENEMKLT)
combinations EBEH

The Group applies HKFRS 3 (as revised in 2008) AEBEERUWBERRR-_T—ZTFHA—
“Business combinations” prospectively to business Hel 2 &M EBE0HENIERE BN G W
combinations for which the acquisition date is on or EEBIESR (T NFEE]) [EHE
after 1 April 2010. il

During the current period, the Group had acquired RABERN AEEDWERERB AR -
two subsidiaries. The effect of such acquisitions had BB EE NG BmER R

reflected in the consolidated financial statements.

New and revised HKFRSs issued but not yet CHEMEERERNHITREETE
effective B EHREEA
The Group has not early applied the following new and REBEVARREEANATEBMBEMKRE
revised HKFRSs that have been issued but are not yet B FE] REEE] BB M SR -
effective.
HKFRSs Improvements to HKFRSs BAN RS £ HoZT—TFHEMW
(Amendments) issued in 2010’ (1BFTA) BEMBREER
B B
HKFRS 7 Disclosures — Transfers of BB BHEER BE-EBELR
(Amendments) financial assets? 75 (BETAR) GE?
HKFRS 9 Financial instruments? AU BmELER TRTAS
%R
HKAS 12 Deferred tax: Recovery of EAGFERIF125 EIERITE - Yy [ml
(Amendments) underlying assets? (1BETAR) HEE E
HKAS 24 (as revised Related party disclosures® BE G ERIFE245% A B A\ 1 B 8RS
in 2009) (ZZEZNFEI)
HK(IFRIC) - INT 14 Prepayments of a minimum a8 (BB BmE RIEE & ERE
(Amendments) funding requirement® REZEY) B RIES
—RBFE145%
(1BETAR)
HK(FRIC) - INT 19 Extinguishing financial 54 (BABRHBHRE AR AT A
liabilities with equity ZEBZEYg) TMAR
instruments® —BEE19%
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Notes to the Unaudited Interim Financial Report

KA T A% TR AR 35 38 5 B o

For the period ended 30 September 2011
HE—_ZT——FNA=1HIHH

ACCOUNTING POLICIES (Continued)

New and revised HKFRSs issued but not yet

effective (Continued)

! Amendments that all effective for accounting periods
beginning on or after 1 July 2010 or 1 January 2011,
as appropriate.

2 Effective for accounting periods beginning on or after 1
July 2011.

s Effective for accounting periods beginning on or after 1
January 2013.

4 Effective for accounting periods beginning on or after 1
January 2012.

° Effective for accounting periods beginning on or after 1
January 2011.

6 Effective for accounting periods beginning on or after 1
July 2010.

HKFRS 9 “Financial instruments” (as issued in
November 2009) introduces new requirements for
the classification and measurement of financial
assets. HKFRS 9: “Financial instruments” (as revised
in November 2010) adds requirements for financial
liabilities and for derecognition.

Under HKFRS 9, all recognised financial assets that are
within the scope of HKAS 39 “Financial instruments:
Recognition and measurement” are subsequently
measured at either amortised cost or fair value.
Specifically, debt investments that are held within
a business model whose objective is to collect the
contractual cash flows, and that have contractual cash
flows that are solely payments of principal and interest
on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting
periods. All other debt investments and equity
investments are measured at their fair values at the end
of subsequent accounting periods.

B BOR ()

EHEMEREMNHTREEITE

BMBREER (&)

" RCE-EEEA-AR ST
A—B (EfH) 52 & Bt B

ERAIEET

2 R-FB——F+H—HEZEFHIBE
FTHIE LR

3 R E——F— AT
FT AR

y R-B——F AR E
AR o

8 RoEB——F— AR ZEFIEHE
ETHIE LR

g ROFE-—ZFF+ A A2 EHBE
FTHIETAE R

ERMBHERNFREMTA] (=
ZRNF - AEM)SIEFHEREES
BRFTENHRTE FEWBHRELENE9
RIeMIA| (ZT—FF+—AEFT)
MBEHERAERERERNAE -

REFBMBREENFSN BRNEES
FTERIZEN [T A - MRKRFE| &
BEARNABECHEAMBEE HRARE
HRASI AR EEAE - LEZ REBR
REBEDNRSRNEHBEAFENER
BB UREBHRSRER/RIMNAE KR
BEASHELEFENEHRE  —KR
HER et HHEEREREBHEKATE -
BEMEBRERBEARENE RO
HRERKZEAABEFE-
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Notes to the Unaudited Interim Financial Report

ACCOUNTING POLICIES (Continued)

New and revised HKFRSs issued but not yet
effective (Continued)

In relation to financial liabilities, the significant change
relates to financial liabilities that are designated as
at fair value through profit or loss. Specifically, under
HKFRS 9, for financial liabilities that are designated
as at fair value through profit or loss, the amount of
change in the fair value of the financial liability that is
attributable to changes in the credit risk of that liability
is presented in other comprehensive income, unless the
presentation of the effects of changes in the liability’s
credit risk in other comprehensive income would create
or enlarge an accounting mismatch in profit or loss.
Changes in fair value attributable to a financial liability’s
credit risk are not subsequently reclassified to profit
or loss. Previously, under HKAS 39, the entire amount
of the change in the fair value of the financial liability
designated as at fair value through profit or loss was
presented in profit or loss.

HKFRS 9 is effective for accounting periods beginning
on or after 1 January 2013, with earlier application
permitted. The directors anticipate that HKFRS 9 that
will be adopted in the Group’s consolidated financial
statements for financial year ending 31 March 2014.
Based on the Group’s financial assets and financial
liabilities as at 31 March 2011, the application of this
new Standard is expected to affect the classification
and measurement of the Group’s available-for-sale
investments. However, it is not practicable to provide a
reasonable estimate of the effect until a detailed review
has been completed.

2

RET PR G

For the period ended 30 September 2011
BE_T——FNLA=1THIHHE

BEAEE (&)
EEMERKRERNHITREBITE
BUBEREER (&)
PEMBEMS  AWETHAAEBEFTA
BaEMeRABEEAZESH - ABME R
BEEBUBREEAFESE  BREBERA
REEFABRZNEHREE BENZARE
MEERRESNERABARBEEZD
R IREMEEREEY EEEMLE
HEEAZIBECERREDRZER.
HEeAEBRSELRBEASTHEFAURE
i - BENEMABENEERRNAAE
g HE TS EER - UE
RIBBREGHERIFEIN  fEERAAEE
AABRNERBEAAEEESES

BHEBDZE -

EEMBHRELAFIRN _T—=F—A
— Bz RFABRN ST HRER AR
RIER -EXERY BEMBHRELLF9
GRREE_T-HEF=ZA=t—HLY
BFEEREENEGRE M BERER AT AR
REAKER _T——F=ZA=1+—0K
TREERTRAE BRAZHIEAREDR
EUAEENAHEERENDBRTE
ERTE- AT BEEFAEH KA 2
HEZETENSEMGFL AT
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Notes to the Unaudited Interim Financial Report

KT A% TR AR 35 38 5 B o

For the period ended 30 September 2011
—=

BHE

Z FAA=1THILHH

ACCOUNTING POLICIES (Continued)

New and revised HKFRSs issued but not yet
effective (Continued)

The directors of the Company anticipate that the
application of the other new and revised HKFRSs issued
but not yet effective, listed above, will have no material

impact on the consolidated financial statements.

In addition to the above the HKICPA issued the
following new and revised standards on 24 June 2011.

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 27 (as revised
in 2011

(
)
HKAS 28 (as revised
in 2011)

These new or revised standards are mandatorily
effective for annual periods beginning on or after 1
January 2013. Early application is permitted. However,
excluding HKFRS 13, if an entity chooses to apply
any of the other five new or revised standards early,
it must apply all five at the same time. The directors
anticipate these standards will be adopted in the
Group’s consolidated financial statements for the period
beginning 1 April 2013. The directors have not yet had
an opportunity to consider the potential impact of the

Consolidated financial
statements
Joint arrangements

Disclosure of interests
in other entities

Fair value measurement

Separate financial
statements

Investments in associates

and joint ventures

adoption of these standards.

FETBR (&)

B M RERNIT REETE
BHMBREER (&)
AATEEEL AU LFH LD B
B8R ERE T REET BB BRE
T EUGEEHBRRELEBEAVE-

BEaE) BESAMAGTIR T ——
FRNAZTOEBRMIATHE REERTE
Alle

BB B HREER REMBRE
F105%

BB B REEL B T HE
E115%

BB BHE £ REMERERD
F125% % 5%

BB %G ER NREEFE
F135%

ERRHENENT  BUUHRE
—F—FE)

EEUHENENE KB
(2——FE1)  CEORE

AZENFIEETEAR T —=F—H
— B ZRAKNEF R BRERGER
BAFFRAER AW BREEWBHREE
AIE13HIN W —REBERREEAML
I E b AR KEET L KM AR
REMEZHMAEER - EFEY  ZFER
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Notes to the Unaudited Interim Financial Report

RAE T A% TR AR 35 3R 5 P o

For the period ended 30 September 2011
BE_T——FNLA=1THIHHE

SEGMENT REPORTING

For the six months ended 30 September 2011

aN S‘LB %

BE-_2--FAA=1TRLEAEA

Photovoltaic Strategic

business investment Consolidated

RREH RRMERE wma

HK$'000 HK$’000 HK$'000

TER TER TER

Revenue LON - - -

Segment results nEbEE (21,239) (8,500) (29,739)

Other income Hilg A 27

Share of result of associates AEME AR ER (269)

Finance costs AR A (246)
Loss before taxation from SELEEB  KRBAIEE

continuing operations (30,227)

For the six months ended 30 September 2010 HE_ZT—ZFNLA=+HIL~EA
Photovoltaic Strategic

business investment Consolidated

KRES KRB E e

HK$’'000 HK$'000 HK$'000

THET TET TET

Revenue /N - - -

Segment results DHER (12,405) 312 (12,093)

Other income V0N 150

Gain on disposal of subsidiary ~ H &M B2 Al 2 Wz 1,660

Central administrative costs AT B A (7,689)
Loss before taxation from BECLEBZBEMAEE

continuing operations (17,966)
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Notes to the Unaudited Interim Financial Report

KT % TR RA R 35 38 5 B o

For the period ended 30 September 2011
HE—_ZT——FNA=1HIHHE

4  OTHER INCOME 4  HftA
Six months ended
30 September
BEANA=+HIAEA
2011 2010
Unaudited Unaudited
HK$’000 HK$’000
—E——F ZE—FF
RBEZ REEZ
FET FE T
Interest income from bank balances RITEE SR F B - 71
Others E 27 79
27 150
5  FINANCE COSTS 5 ®ERK

Six months ended
30 September
BERA=+RHLAEA

2011 2010
Unaudited Unaudited
HK$’000 HK$’000
—E——F —E—ZF
RCEZX RIEEZ
FET FHET
Interest on other borrowings wholly ERAFABEEEZ
repayable within five years HEMEE2HE 246 =

6 INCOME TAX EXPENSE 6
No provision for Hong Kong profits tax has been made
in the financial statements as the Group’s operation in
Hong Kong had no assessable profits for both periods.

No provision for taxation in other jurisdictions was made

for both periods as the Group’s operations outside
Hong Kong had no assessable profits for both periods.
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Notes to the Unaudited Interim Financial Report

DIVIDEND

The directors of the Company do not recommend the
payment of an interim dividend in respect of the six
months ended 30 September 2011 (2010: HK$NIl).

LOSS PER SHARE

AT T A% TR RA B 35 3R 5 B o

For the period ended 30 September 2011
BE_T——FNLA=1THIHHE

BE
AAAEFLTRBENBE T ——F
NAZ+BIEANERZHEHBEE (ZZF—
ZEQE'Q/%TE) °

BRER

Six months ended
30 September
BERA=THLXEAR

2011 2010
Unaudited Unaudited
HK$’000 HK$’000
—E——F —ET-TF
RICEX RECEZ
FTEx FHET
Loss for the purpose of basic loss AT E AR R B E
per share attributable to owners of BEERERNSE,
the Company 518 29,060 24,019
Weighted average number of AR EEREAR
ordinary shares for the purpose of 518 2 i A% hn A
basic loss per share F5E 9,254,566,336 7,158,390

The computation of the 2011 diluted loss per share
does not assume the exercise of the Company’s
outstanding warrants and share options since their
exercise would result in a decrease in loss per share.

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 September 2011, the
Group acquired items of property, plant and equipment
of HK$5,702,000 (six months ended 30 September
2010: HK$395,000). Items of property, plant and
equipment of HK$622,000 were disposed of during
the six months ended 30 September 2011 (six months
ended 30 September 2010: HK$NIl).

—E--FrEREEREFELREBR
ITEARBIRARTTRE 2 BIKER L ERAE
Rz FRAEE MBI 2 TRERESK
BRI -

ME- BERRZE
REBEEZZE——FNAA=ZF+AHLEANMHE
ﬂ'$‘§laqﬁzﬁ§%¥*ﬁﬁ%&§“1ﬁlﬁﬁ
5,702,000 T (BZ=-_ZT—TFNA=7
Eﬁﬂﬂ.ﬂfﬁ&“ﬂaﬁ)ﬂﬁﬁigf
f‘ﬂﬁyﬁ:+5ujﬂlﬂv&2mm%ﬁ
ZUWE BERRBEEETHE (HE
T— Tiﬂﬁ +E|Jt/\ A g/;tﬂfﬁ)"
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x
SR 8 2 % P R B 35 3R P R
For the period ended 30 September 2011
BE_Z——FNA=+HILHHE
10 INTANGIBLE ASSET 10 |EEE
At At
30 September 31 March
2011 2011
Unaudited Audited
HK$’000 HK$'000
R-B——F R=ZT——4F
hWA=+H = E ===
RICER BEZ
THERT FHEIT
Cost at the beginning and the end of  E8¥], 4 ¥ J #p4&
the period/year FIRZKAR 140,575 140,575
Accumulated amortisation at B F 2 Bt
the beginning of the period/year 72,632 58,574
Charge for the period/year R/ FREH 7,029 14,058
Accumulated amortisation at B R 7 BET Y
the end of the period/year 79,661 72,632
Carrying values at the end of Hk / FRZEHEE
the period/year 60,914 67,943
11 GOODWILL 11 &
At At
30 September 31 March
2011 2078
Unaudited Audited
HK$’000 HK$'000
R=B——F R-ZT——%F
hRA=+H =A=+—H
RIEER BEZ
THET FHET
COST AR
At the beginning of the period/year B,/ F A 84,482 84,482
Arising on acquisition of Wit B BT B8 R R BB SN 2 B
additional interest in subsidiaries EE R 391,688 -
At the end of the period/year HisR AR 476,170 84,482
IMPAIRMENT R E
At the beginning and the end of B/ FOREBRFR
the period/year 47,890 47,890
CARRYING VALUES IREE
At the beginning and the end of B/ FOREBRFR
the period/year 428,280 36,592
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AMOUNT DUE FROM A CUSTOMER FOR

CONTRACT WORK

The amount due from a customer represented the

amount due from Mr Yeung who is the director as well

as the substantial shareholder of the Company.

DEPOSITS, PREPAYMENTS AND OTHER

RECEIVABLES

Notes to the Unaudited Interim Financial Report

RAE T A% TR AR 35 3R 5 P o

For the period ended 30 September 2011
BE_T——FNLA=1THIHHE

12 BREFHNEIERE

B — 2 EPRAERRARREERE

ERRMIEZFA

13 A& ANREREMERRE

At At

30 September 31 March

2011 2011

Unaudited Audited

HK$’000 HK$'000

R-_ZE——F N-E——%

hB=+8 =A=+—8

REEZ LEIZ

FET FET

Deposits HE 23,938 23,938
Consideration receivable U (E 10,140 10,140
Other receivables H 4th e U 3008 73,851 4,915
Prepayment TR 5RIE 11,469 11,469

Less: Provision for bad and i RIZEERBAE

doubtful debts (23,938) (23,938)

95,460 06,524

Interim Report 2011 iR
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For the period ended 30 September 2011
HE—_ZT——FNA=1HIHHE

14 HELD-FOR-TRADING INVESTMENTS 14 BEEERE
At At
30 September 31 March
2011 2011
Unaudited Audited
HK$’000 HK$’000
R-E——F RZE——%F
hA=+H W=
RIBEX BEZ
FET FHET
Held-for-trading investments: BIEEBEHRE:

Equity securities listed in Hong Kong R&B LM ZAES

at fair values EARBEYER 8,940 14,500
Equity securities listed in elsewhere REMME W2 R

at fair values B RBRAAEETIE 1,395 3, 3%
10,335 il¥7aChl

15 TRADE AND OTHER PAYABLES 15
An aging analysis of trade payables included in trade
R R AT

and other payables is as follows:

FE A R K B2 EL fth B {9 7RO
BRI R AR AR N B At FE S SRIE R 2 FE A

At At

30 September 31 March

2011 2011

Unaudited Audited

HK$’000 HK$’000

R-ZE——F RZE——%F

hWA=1+H = fi=gr—=1E

RBEX T

FET FAT

Deposits received from customers BEREFET® - 10,850
Other payables and accrued charges — E i & {5 518 & g =1 & 27,383 5,396
27,383 16,246

All the trade and other payables are expected to be
settled within one year.
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For the period ended 30 September 2011
BE_T——FNLA=1THIHHE

CONVERTIBLE NOTES 16 TWBRRERE

On 15 April 2011, the Company issued convertible RZZE——FMA+RHE  ARRIETERE
notes with a principal amount of HK$40,742,000 as #8/340,742,000/8 7T 2 AT IR RZ - ERUIK
part of the consideration to acquire the entire issued BRESMREEERAE (DRG] 250
share capital of Stream Fund High-Tech Group Corp. EBITIRA 2B MR (E - AR ER T K
Ltd. (“Stream Fund”). The convertible notes are BB MR BT H R IRE B EE
unsecured, interest-free and will mature at the 5th FE AT

anniversary from the date of issue.

At At
30 September 31 March
2011 2011
Unaudited Audited
HK$’000 HK$'000
R-T——F R-ZE——
hB=+8 —BA=+—8
RICER KEZ
FERT FHET
At initial recognition N 2 T R IR 20,699 -
SHARE CAPITAL 17 BR=X
Number Share
of shares capital
RHEAE B% A
'000 HK$’000
T i FET
Ordinary shares of HK$0.01 each SRR ME{E0.01/E L T ik
Authorised: JETE MRS
At 1 April 2010, 31 March 2011 and  R-_Z—ZTFMH—H -
30 September 2011 —E2——%=A=+—H
;r=—E——FNAZ=1+H 100,000,000 1,000,000
Issued and fully paid BT RERKRAK
At 1 April 2011 RZZE——FMA—H 7,880,600 78,806
Issued on 15 April 2011 MZZE——%F
A+ H BT 2,490,000 24,900
Issued on 15 August 2011 RZE——%F
NA+HRAZENT 1,716,738 17,167
At 30 September 2011 RZE——FNLA=+H 12,087,338 120,873
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For the period ended 30 September 2011

BHE

30

18

19

—=

=
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SHARE OPTION SCHEME

18 BRESE

At At
30 September 31 March

2011 2011

R=B——F RZE—%F

hA=+8 =SPEF+~- —H

Number Number

#H Ed=

At the beginning of the period/year B,/ F A 1,708,926,605 643,526,605
Granted e - 1,371,000,000
Lapsed 2R (7,776,000) (305,000,000)
Exercised 21T - (600,000)
At the end of the period/year HisR AR 1,701,150,605 1,708,926,605

ACQUISITION OF SUBSIDIARIES

(i)

(if)

On 7 February 2011 and 4 March 2011, the
Group had entered into sale and purchase
agreement and supplemental sale and purchase
agreement respectively with Yeung Ngo, Profit
High Group Limited and Prime Mission Limited
for acquisition of entire issued share capital of
Stream Fund at a consideration of approximately
HK$350,000,000. The consideration is to be
satisfied as to HK$40,742,000 by way of the
convertible notes and as to HK$309,258,000 by
way of allotment and issue of the consideration
shares at the issue price of HK$0.1242. The
acquisition was completed on 15 April 2011.

On 8 July 2011 and 12 July 2011, the Group
had entered into sale and purchase agreement
and supplemental sale and purchase agreement
respectively with Zheng Zhi Hong and Power
Metro Investments Limited for acquisition of
entire issued share capital of Solar Market
Limited (“Solar Market”) at a consideration
of approximately HK$160,000,000. The
consideration is to be satisfied by way of
allotment and issue of the consideration shares
at the issue price of HK$0.0932. The acquisition
was completed on 15 August 2011.

19 WEEHE A A

(i) ol 2 —— = He H R T
F= AMA - A& B EDH - Profit
High Group Limited K&z Prime Mission
LimitedD RIF] V EERZERETE
= e % & AR (E #9350,000,000
BT REG 2 23 BHITRA - R
8 2 H #40,742,0007% 7T #% JA 7] #2
IR E 1% 75 A+ & H #1309,258,000
BT AR B 1T (B0.1242/8 T AE 8 &
BITRERM AN - ZWEER
—E——FHA+HRHETEK

(il R_ZE——&FtANBKR=_F——
FHtA+TZB AEBHEEEIR
Power Metro Investments Limited
DAL EEBHMELHERTEE W
& ¥ B VAR (8 49160,000,0007% 7T
U B Solar Market Limited ([ Solar
Market | ) 2 £ B BEITRA KB
1 LA 3% 82 17 {80.0932% 7T B 2% J2 %%
TRERM I - ZREE R
E——FNATHAZEK:
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For the period ended 30 September 2011
BE_T——FNLA=1THIHHE

ACQUISITION OF SUBSIDIARIES 19 WHEKHEBARE (&)
(Continued)
The total assets and total liabilities of Stream Fund and RIETK A RERENBAF (R
its subsidiaries (“Stream Fund Group”) and Solar Market 85 % @) LA X Solar Market & H i B R 7]
and its subsidiaries (“Solar Market Group”) acquired at ([Solar Market&e[E | ) v BEEBENBEE
the date of completion of the acquisition are as follows: BT
HK$’000
FHET
Property, plant and equipment N & 141,912
Construction in progress FEITRE 4,965
Inventory FE 19,040
Other receivables H b & R IE 41,128
Tax recoverable AT Y =l Fi 18 280
Bank balances and cash RITEBRLES 115
Other payables H b JE S FRIB (21,871)
Specific fund payable HIFERR (67,257)
118,312
Goodwill (note 11) EE (Ha11) 391,688
510,000
Total consideration satisfied by: BREUTIERAZN
Convertible notes AR R IR 40,742
Consideration shares RERD 469,258
510,000
Net cash inflow arising on acquisition: WEBEEZHRESRAFE:

Bank balances and cash acquired Frii s 2 sR1THEH LRIR® 115
Both Stream Fund Group and Solar Market Group did JR85 5@ & Solar MarketSe E A UEE B E =
not contribute any revenue and profit or loss to the —E - —FhAA=-THZHEAEAELSE
Group during the period between the date of acquisition B &5 R AT e K B sl s 48 o

and 30 September 2011.
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For the period ended 30 September 2011
HE—_ZT——FNA=1HIHHE

20 OPERATING LEASE COMMITMENT
The Group leases its land and buildings under operating
lease arrangements, and the term of the lease was an
average term of two years and the leases are repayable
in fixed monthly instalments. The lease agreements are
renewable at the end of the respective lease terms.
There is no arrangement for contingent rent payments.

At 30 September 2011, the Group had total future
minimum lease receivable under noncancelable
operating leases which fall due as follows:

20

REHERE
AEERBELLHELHHERL T LE
FoHPFAREME HEATAEED
HXff-HERRTRSEHBERRE
BoWEKAEE N FTELLHE

RZZE——FNA=+H AEEREAA
HMEELHERK  RRFEHESBER
L E

At At

30 September 31 March

2011 2011

Unaudited Audited

HK$’000 HK$’000

R=B——F REE e

JUAR=1 A =R =

RIBEZX REZ

TET FHET

Within one year —FR 2,927 861
After one year but within five years —FEHEBERFRA 1,463 202
4,390 1,083
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