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FINANCIAL HIGHLIGHTS

o Profit for the period would have been HK$157 million
excluding the impact of share options issued during
the period

e Turnover grew 17% to HK$1,967 million

° Profit attributable to owners of the Company
decreased 10% to HK$63 million

o Basic earnings per share was 11.17 HK cents

o Interim dividend of 3.0 HK cents per share

o Special dividend of 3.0 HK cents per share

MBRE

WEREAAZITRERE ZFE - IR
Y& R #% A 157,000,000 78 7T

LEFER17% £ 1,967,000,000
BT

AREHEE AR TR 10%
Z 63,000,000 7 7T

FRERZFA11.17 8L
FHEARR B A SN 3.08 1L

RIS S ERL3.078 1
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The Board of Directors of Oriental Watch Holdings Limited
(the “Company”) is pleased to announce the unaudited
consolidated results of the Company and its subsidiaries (the
“Group”) for the six months ended 30th September, 2011
together with the comparative figures for the corresponding
period in 2010 as follows:

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
For the six months ended 30th September, 2011

Turnover E

Cost of goods sold SHERAR

Gross profit EH

Other income Ha g A

Distribution and selling expenses %) 84 & $H & 5

Administrative expenses TR

Finance costs BhE P A

Share of results of associates e AN e ¥

Share of results of a jointly R HERHEFIE R 2 %A
controlled entity

Profit before taxation BR 15 A 4 A

Income tax expense FTSHim

Profit for the period attributable to 22 &1 A A FE/GHAA
owners of the Company il

Other comprehensive income H2mElm(FAx)

(expense)

Exchange difference arising on ﬁ%i/iﬁl\%ﬂ&ﬁﬁEEZE
translation of foreign operations & Z=%&

Change in fair value of available- TT,\u”:n'%%raﬂﬁFZ NS
for-sale financial assets BEEE

Other comprehensive income for — E A E fth 2 [ W %5
the period

Total comprehensive income RNARER AR E
for the period attributable to M W s 42 58
owners of the Company
Earnings per share sTe
— Basic — BEXK
— Diluted — &8

RAORTEEBRRAR(IARRNES
Aﬁ/’"\%iﬁﬁ ARR N EM B AR (AL
BDEE—_ZT——FA=1THILLXEAR
IARBREAREERN _T—TFRAMZ
Iy 22y U

ERREZEWER
BE-F——FNA=FAINEA

(Unaudited)
Six months ended

(REXK)
BZ T3 AHILERER

30th 30th

September, September,

2011 2010

—E2——F —T-TF
hB=+H NA=+H

Notes HK$°000 HK$’000
Bt FET FET
1,967,176 1,678,823
(1,539,576) (1,419,147)

427,600 259,676

22,091 24,156
(140,258) (69,089)
(207,711) (118,688)
(7,231) (5,733)

2,480 —

599 —

4 97,570 90,322
5 (34,522) (19,868)
63,048 70,454

10,777 8,437

(1,430) 726

9,347 9,163

72,395 79,617

11.17 HK cents #{li  15.07 HK cents /&1l
10.99 HK cents &{ll  14.72 HK cents /&1L
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

B4R & MR R &R

At 30th September, 2011 —EF——FNA=+H
(Unaudited) (Audited)
( #%) (BFTZ)
30th 31st
September, March,
2011 2011
—E——F  —T——F
hBA=+H =—A=+—H
Notes HK$°000 HK$’000
Bzt FET BT
Non-current assets IEMENE E
Property, plant and equipment MIEE - HER N ERIE 8 272,076 155,531
Deposits for acquisition WHEZ - #3R R
of property, plant and ZIEE
equipment - 10,575
Interests in associates (g N oy 34,274 32,990
Interest in a jointly controlled HERIZESIEE
entity R B 9 22,589 —
Available-for-sale financial AHHECHERE
assets \ 17,118 18,548
Property rental deposits E e 14,120 13,977
360,177 231,621
Current assets mENEE
Inventories FE 1,667,237 1,377,076
Trade and other receivables 2 5 M H A AR IR 10 186,393 161,423
Taxation recoverable AR B § 1R 49 30
Bank balances and cash IRITHEBREIRE 376,398 600,824
2,230,077 2,139,353
Current liabilities mEEE
Trade and other payables B 5 R EAMERNERRK 11 257,829 170,222
Taxation payable FEATFE IR 51,925 34,702
Current portion of secured BERBRBFEITERZ
long-term bank loans BIEAER D 30,000 30,000
Short-term bank loans RHIRTTER 197,990 211,375
537,744 446,299
Net current assets MEEEFE 1,692,333 1,693,054
Total assets less current liabilities BEAZERABEE 2,052,510 1,924,675
Non-current liabilities ERBEE
Secured long-term bank loans BHEBREEITER 45,000 60,000
Net assets BEFE 2,007,510 1,864,675
Capital and reserves BEARK S
Share capital LN 12 56,761 46,951
Reserves s 1,950,749 1,817,724
Total equity g L] 2,007,510 1,864,675
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CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

For the six months ended 30th September, 2011

AtistApr, 2011 fudted)  H-F--EMA-R
(E20)

Exchange diference arisng ~ BEEERFELL
on franglaion of foreign EiZE

operations

Chenge infar vall of avalable- T E4 5 4E
for-sle iencil assels JAVERY

Proft for the period ey

Total comprehensive income for BR2ENALESE
the period

Recogriton of share-based BN BERZ
payment expenses i3

lssus of nowshares upon T FEREREAHRR
exercise of share ptions

Bonus issue of shares TR

2011 final dividend pald BRE-E--£X5hs
2012 interim cividend declared EEE-F-—FRERE
2012 special dhidend declred 2EE-F--E25IRE

At 30t Septemoer, 2011 MZE-—EAAZ1A

(unaudted) (727
At 1st Aprl, 2010 (audited)  R-F-ZEMA-R
(%7

Exchange diference arisng ~ BEEERFELL
on franglaton of foreign EiZE

operations
Change n far value o avaletle- T HESHEE
for-sle incil assels LhTER
Proft for the period ey

Total comprehensive income for BR2ENALESE

the period
0i0fnal diidend paid ~~ ERE-E-FERERS
2011 interm diidend declared 2EE-F-—FHERS

At30th September, 2010 W-E-ZEAA=TA
(unaudited] (%87

BRGE R B R
BE—F——FNA=FA1~EA

Share Capital Asset

Share Share option  redemption  revaluation Special  Translation Retained Dividend
capital premium reserve reserve reserve reserve reserve profits reserve Total
e REEE  BREGE EAEERRE EEEMEE RHEE ek REEH RERE aif
HK$'000 Hk$'000 HK$'000 HKk$'000 HK$000 HKk$'000 HK$000 HK$'000 HK$000 HK8 000
Fér FAT FAr FAT FAT FAT FAT Yz FAT Fér
46951 515,349 - 405 5439 5180 55,663 1,198,207 37,561 1,864,675
- - - - - - 10777 - - 1077
- - - - (1,430) - - - - (1,430
- - - - - - - 63,048 - 63,048
- - - - (1,430) - 10717 63,048 - 123%
- - 93,653 - - - - - - 9383
420 19,861 (5,839) - - - - - - 14448
9390 - - - - - - (6,390] - -
- - - - - - - - (37,561) (37.561)
- - - - - - - (17,028) 17,028 -
- - - - - - - (17,028) 17028 -
56,761 535,210 87,720 425 4,009 5180 66,340 1,217,809 34,056 2007510
38,948 262,188 1774 405 1129 5180 39,989 1,030,431 15,579 1,395,643
- - - - - - 8437 - - 8437
- - - - 726 - - - - 126
- - - - - - - 70454 - 70454
- - - - 726 - 8437 70,454 - 19,617
- - - - - - - - (15,579) (15,579)
- - - - - - - (11,982) 1982 -
38,948 262,188 1 125 1855 5180 48426 108893 1982 1,459,681

The special reserve of the Group comprises the difference
between the nominal amount of the share capital issued
by the Company and the nominal amount of the issued
share capital and special reserves of those companies
which were acquired by the Company pursuant to a
group reorganisation in 1993. The special reserves of
these acquired subsidiaries represent the credit arising on
reduction of their paid up share capital under the group

reorganisation.

AEEZFHFFBEERBEARREHITRA
HEERARFRE-NAN=ZFETEERE
MM ARIEBRTRATEZEZR R
P iE ] 2 R Bl - s PTUE B R
NEZERIFEEIEREBEREBEEAR - HIBZ
FRmC#ERAMEE 2 EK -
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CONDENSED CONSOLIDATED STATEMENT BHGESERERER
OF CASH FLOWS
For the six months ended 30th September, 2011 2 E——FNHA=FHIEAEA

(Unaudited)
Six months ended

(RE&)
BETSHEEL<EAR
30th 30th
September, September,
2011 2010
=E2——F —E—FF
hB=+H hA=+H
HK$’000 HK$’000
FET FEIT
Net cash (used in) from operating KBTS (FTFE) FTE A
activities ZIREFER (25,773) 72,133
Investing activities REE®
Purchase of property, plant and BEWE - WS NEE
equipment (117,068) (7,517)
Acquisition of and capital injection in ~ WEHRIEH TELTE
a jointly controlled entity (21,794) —
Interest received 21 F 1,908 203
Deposit paid for acquisition of W BB N R 2 B
associates e - (6,800)
Proceeds from disposal of available- HERHHESRMEE 2
for-sale financial assets FriSsRI8 - 22,900
Proceeds from disposal of property, — &Y  #ERRHEZ
plant and equipment FriS 3038 = 2
Net cash (used in) from investing WEEB (IR MES
activities ZRE (136,954) 8,788
Financing activities BEEE
New bank loans raised FiERITER 218,340 324,009
Proceeds from issue of new shares FR1T {50 B AR AR FRF 31T R AR
upon exercise of share options 19 2 FTiS50R 14,448 —
Repayment of bank loans EBERIFITER (252,154) (411,939)
Dividends paid EAIR S (37,561) (15,579)
Interest paid ERFE (7,763) (5,936)
Net cash used in financing activities ~ B & EBNATHE 2 IR & %48 (64,690) (109,445)
Net decrease in cash and cash RERFERBFEBEZ
equivalents B IREE (227,417) (28,524)
Cash and cash equivalents at B e kER
beginning of the period ReIEE 600,824 224,881
Effect of foreign exchange rate [EXREH o &
changes 2,991 1,538
Cash and cash equivalents at end of HIR 2 IH& NERIIR S
the period, represented by bank HE @ HRTERK
balances and cash HeHREK 376,398 197,895
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30th September, 2011

1.

Basis of preparation

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
and with Hong Kong Accounting Standard 34 (“HKAS”) “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”).

Principal accounting policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30th September, 2011 are the same as those followed in the
preparation of the Group’s annual consolidated financial statements
for the year ended 31st March, 2011, except for the following
accounting policies which are adopted by the Group during the
current interim period as they have become applicable to the Group.

During the current interim period, the Group acquired 40% equity
interests in ZFEEEER AR A A (the “Acquired Company”) located
in the People’s Republic of China (the “PRC”). Upon completion
of the acquisition, the Acquired Company is classified as a jointly
controlled entity of the Group.

Jointly controlled entities

Joint venture arrangements that involve the establishment of a
separate entity in which venturers have joint control over the
economic activity of the entity are referred to as jointly controlled
entities.

The results and assets and liabilities of jointly controlled entities are
incorporated in the condensed consolidated financial statements
using the equity method of accounting. Under the equity method,
investments in jointly controlled entities are initially recognised in
the condensed consolidated statement of financial position at cost
and adjusted thereafter to recognise the Group’s share of the profit
or loss and other comprehensive income of the jointly controlled
entities. When the Group’s share of losses of a jointly controlled
entity equals or exceeds its interest in that jointly controlled entity
(which includes any long-term interests that, in substance, form part
of the Group’s net investment in the jointly controlled entity), the
Group discontinues recognising its share of further losses. Additional
losses are recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on behalf of that
jointly controlled entity.

AR S M BB R M=

BE—F——FNA=1THIENEA

mBREE

BRGEMBRRDVEBEEMEIHIMAERA
BB P )) 78 5 £ AR RIBH 8% 16 2 38 A 3¢
BRERBEGHMAS([EESMAE )
Frigfh c BB EHERI([F B & ER]) E 34
SE[ R TS s AR i -

TEEHBE

BRETESRIEAEURATESEN
TSR THIRIE 2 RN AERIR o

R A B

HE-Z——FhA=+HINEARZEHH&g
EUBBERRMBZEABRRAEDEARFR
FEEBE_ZT——F=A=+—RLFEZ
FEGEVBMEMKEEAR - AT
BB - ZEGHBREERANAKE - 870
A E AR AR SR B AR A -

AR R - AEEEE -RURPEAR
HMBE(THEDZ AR — BEREXBRAR
RE([ERBRF])Z 40%IHE - BB EIR
TR DB R R D RRAEE 2 KR

= A

B =
RETZHERE

AREZEHERENCERERTTRILZBILE
B HaBhYRERZRELSES KRE
4

HRZEHEEZEENEERBBEAGER
EERTAMREA M BERE - RiEEDE - BRI
R 422 ) B B8 2 I B IR RN AR AR & B T IR
RYVGHER - WHRIEL AR R ANEEE
MZERAEHTR B R EM2EKEE -
BASEREELFAEHER ZEBRRENH
BHERZARZEH TR ED(EeEER
LD MRS EE EERAKER
FZHRZGERREFERZ —80)  AAE
B BEEEREEGE—TBR - AEE
BEAEHEARKRERZARENTRABEERSR
HEBETIREINFREZERT - TR
HSNEIE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2011

2.

Principal accounting policies (Continued)
Jointly controlled entities (Continued)

Any excess of the cost of acquisition over the Group’s share of
the net fair value of the identifiable assets, liabilities and contingent
liabilities of the jointly controlled entity recognised at the date of
acquisition is recognised as goodwill, which is included within the
carrying amount of the investment.

Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over the cost of
acquisition, after reassessment, is recognised immediately in profit or
loss.

The requirements of HKAS 39 “Financial instruments: Recognition
and measurement” (“HKAS 39”) are applied to determine whether it
is necessary to recognise any impairment loss with respect to the
Group’s investment in a jointly controlled entity. When necessary, the
entire carrying amount of the investment (including goodwill) is tested
for impairment in accordance with HKAS 36 “Impairment of assets”
(“HKAS 36”) as a single asset by comparing its recoverable amount
(higher of value in use and fair value less costs to sell) with its
carrying amount. Any impairment loss recognised forms part of the
carrying amount of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 to the extent that the
recoverable amount of the investment subsequently increases.

Upon disposal of a jointly controlled entity that results in the Group
losing joint control over that jointly controlled entity, any retained
investment is measured at fair value at that date and the fair value
is regarded as its fair value on initial recognition as a financial asset
in accordance with HKAS 39. The difference between the previous
carrying amount of the jointly controlled entity attributable to the
retained interest and its fair value is included in the determination of
the gain or loss on disposal of the jointly controlled entity. In addition,
the Group accounts for all amounts previously recognised in other
comprehensive income in relation to that jointly controlled entity on
the same basis as would be required if that jointly controlled entity
had directly disposed of the related assets or liabilities. Therefore, if a
gain or loss previously recognised in other comprehensive income by
that jointly controlled entity would be reclassified to profit or loss on
the disposal of the related assets or liabilities, the Group reclassifies
the gain or loss from equity to profit or loss (as a reclassification
adjustment) when it loses joint control over that jointly controlled
entity.

Where a group entity transacts with its jointly controlled entity, profits
and losses resulting from the transactions with the jointly controlled
entity are recognised in the Group’s condensed consolidated financial
statements only to the extent of interests in the jointly controlled
entity that are not related to the Group.

R XRITEEER DT Oriental Watch Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2011

2.

Principal accounting policies (Continued)

In the current interim period, the Group has applied, for the first
time, a number of new and revised standards, amendments and
interpretation (“new or revised HKFRSs”) issued by the HKICPA.

The application of the new or revised HKFRSs in the current interim
period has had no material effect on the amounts reported in these
condensed consolidated financial statements and/or disclosures set
out in these condensed consolidated financial statements.

The Group has not early applied the following new and revised
standards, amendments and interpretations that have been issued
after the date the consolidated financial statements for the year
ended 31st March, 2011 were authorised for issuance but are not
yet effective:

HKFRS 10 Consolidated financial statements®
HKFRS 11 Joint arrangements®

HKFRS 12 Disclosure of interests in other entities®
HKFRS 13 Fair value measurement®

HKAS 1° Presentation of financial statements

— Presentation of items of other
comprehensive income'

(as revised in 2011)

HKAS 19 Employee benefits?
(as revised in 2011)
HKAS 27 Separate financial statements®
(as revised in 2011)
HKAS 28 Investments in associates and joint

ventures®
Stripping costs in the production phase of
a surface mine®

(as revised in 2011)
HK(IFRIC) — Int 20

Effective for annual periods beginning on or after 1st July,
2012.

Effective for annual periods beginning on or after 1st January,
2013.

Effective for annual periods beginning on or after 1st January,
2013 with earlier application permitted.

HKFRS 10 replaces the parts of HKAS 27 “Consolidated and
separate financial statements” that deal with consolidated
financial statements. Under HKFRS 10, there is only one basis for
consolidation, that is control. In addition, HKFRS 10 includes a
new definition of control that contains three elements: (a) power
over an investee, (b) exposure, or rights, to variable returns from its
involvement with the investee, and (c) ability to use its power over
the investee to affect the amount of the investor’s returns. Extensive
guidance has been added in HKFRS 10 to deal with complex
scenarios. Overall, the application of HKFRS 10 requires extensive
use of judgement. The directors of the Company are in the process
of assessing the potential impact of the adoption of this standard.

BEER= R R S )

BFE _FE——FNA=FHINEA

2.

FTEEHBEE)

WARHEE - REBEERERBEES
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2011

2.

Principal accounting policies (Continued)

HKFRS 11 replaces HKAS 31 “Interests in joint ventures”. HKFRS
11 deals with how a joint arrangement of which two or more parties
have joint control should be classified. Under HKFRS 11, there are
two types of joint arrangements: joint ventures and joint operations.
The classification in HKFRS 11 is based on parties’ rights and
obligations under the arrangements. In contrast, under HKAS 31,
there are three different types of joint arrangements: jointly controlled
entities, jointly controlled assets and jointly controlled operations.

In addition, joint ventures under HKFRS 11 are required to be
accounted for using the equity method of accounting, whereas
jointly controlled entities under HKAS 31 can be accounted for using
the equity method of accounting or proportionate accounting. The
Group’s jointly controlled entity is currently accounted for using
the equity method of accounting. The application of HKFRS 11 will
have no impact on the accounting treatment for the Group’s joint
arrangements.

The directors of the Company anticipate that the application of other
new and revised standards, amendments and interpretations will
have no material impact on the results and the financial position of
the Group.

Segment information

The Group’s operation is principally sales of watches. The Group’s
turnover represents consideration received or receivable from sales
of watches.

The Group has two operating segments, which are analysed based
on geographical markets of the goods sold, being (a) Hong Kong,
and (b) Macau and the PRC, which is also the basis of organisation
of the Group for managing the business operations. The Group
determines its operating segments based on the internal reports
reviewed by the Managing Director of the Group that are used to
allocate resources and assess performance.

R XRITEEER DT Oriental Watch Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2011

3. Segment information (Continued)

The following is an analysis of the Group’s segment revenue and

results by operating segments:

Hong Kong B
Macau and the PRC RPN e
Unallocated other income RoBLE MU A

Unallocated corporate expenses KD EER S

Finance costs RhE R AR

Share of results of associates FE(REE N Rz ¥4

Share of results of a jointly
controlled entity

B 0 B e )

Profit before taxation

Segment profit represents the profit earned by each segment
without allocation of directors’ salaries, finance costs, share of
results of associates, share of results of a jointly controlled entity
and unallocated other income and expenses. This is the measure
reported to the Managing Director of the Group for the purposes of

resources allocation and performance assessment.

All segment revenue is generated from external customers for both

periods.

I ARERIER 2 %8

AL S M BRI

BE—F——FNA=THINIEA

3. AWERGE)

AT RAEEIREEDS BNz D aEERE R

KBS
Turnover Results
EERE E
Six months ended Six months ended
BZETYHEBIEAER BETHAMLERER

30th 30th
September, September,
2010 2010
—E-FF —E-TF
NA=+A NA=+H
HK$'000 HK$000
T FET
1,135,781 80,461
543,042 31,426

1,678,823

DECEFEERDBEESH S  BERAL - JE
BB RR CEE  BIARARERERZEE
RARDBREMBZ 2 ERTE D 2RI 2 %
o AR REEEREERERDEREK
REHEELREZFETR -

M{EHE 2 P Db KB R BN EER -
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NOTES TO THE CONDENSED CONSOLIDATED GLEERS b S E LG )
FINANCIAL STATEMENTS (Continued)

For the six months ended 30th September, 2011 HBE—ZFE——FNA=F+HINEA

3.

Segment information (Continued)

The following is an analysis of the Group’s assets by operating UTABREBIZESEDILEEDN :
segments:
31st
March,
2010
—E—TF
=A=+—8©
HK$'000
FET
Hong Kong B 1,056,922
Macau and the PRC BRI R 660,839
Segment total D EHEEE 1,717,761
Unallocated RoHe 653,213
Total assets BEmE 2,370,974
Profit before taxation 4. A A
Six months ended
BET5AHLEREAR
30th
September,
2010
ZE—ZF
HhA=+H
HK$'000
FET
Profit before taxation has been arrived at after FR ¢ AT A 2 FBR
charging:
Depreciation of property, plant and equipment M - e REREZITE 11,979
Directors’ remuneration (note) EEMe (W) 14,907
Equity-settled share-based payment expense FEAE S E AR () AER 2 M EF X
— other employees — EMigE -
— consultants — B -
Loss on disposal of property, plant and HEME  MERZHEZEE
equipment 1,080
and after crediting: WEEA :
Interest income FEHA 203
Note: Key management personnel of the Group comprises directors Hiet 0 AEEZEFEZEBEABRIEARAE

of the Company. The amount above includes equity-settled
share-based payment expense of HK$16,803,000 (2010: nil).
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2011

5.

Income tax expense

The charge comprises: S HEE
Hong Kong Profits Tax EBFE
Taxation in other jurisdictions B ElEER 2 I8

Hong Kong Profits Tax is calculated at 16.5% on the estimated
assessable profit for both periods.

Taxation in other jurisdictions is calculated at the rates prevailing
pursuant to the relevant laws and regulations.

Dividend

During the six months ended 30th September, 2011, a final dividend
of 8.0 HK cents per share, totalling HK$37,561,000, in respect of the
year ended 31st March, 2011 (2010: 4.0 HK cents per share, totalling
HK$15,579,000) was approved at the annual general meeting held
on 28th July, 2011.

On 17th November, 2011, the directors resolved to declare an
interim dividend of 3.0 HK cents per share (2010: 3.0 HK cents per
share) and a special dividend of 3.0 HK cents per share (2010: nil)
in respect of the six months ended 30th September, 2011, totalling
HK$34,056,000 (2010: HK$11,932,000), to be paid in cash to those
shareholders whose names appear on the Company’s register of
members on 14th December, 2011.

AL S M BRI

BE—F——FNA=1HIENEA

5.

FREBIBAS

Six months ended

BETIRHLEAEA

30th
September,
2010
—T—TF
NA=+8
HK$’000
FET

11,415
8,453

19,868

EEFIER TR R M E AR 2 (f 5t FE R FE A
#16.5%:TE -

Hip DA 2 BB TIRIE A BED fOER IR
BITHEFE

3=\

HE-_Z——EAA=FTHLEAEAR 2R
—E——F LA+ N\BETZERBEFAS
Tt REHE— T ——F A =+—HILF
E2 REREFHRS.0/81L - A& ££37,561,000
B ZT—FTF: FR40B W A £
15,579,0008 7)) °

RZZE——F+—A+tH EBZ2FATRE
E-T——FAAZ+THIENERAZFHRE
FRIOBW( ZZE—ZF : FR3.0EFWL) X
BRREFRIOBIN(ZE—ZF &) A
34,056,000 ;L(—ZF —Z 4 : 11,932,000
B) BUBEESRNF 2 ——F+=A
TR & ARB R A ZRE o
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NOTES TO THE CONDENSED CONSOLIDATED GLEERS b S E LG )
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2011 HBE—ZFE——FNA=F+HINEA

7.  Earnings per share 7. SBRER

Six months ended

BZETHABLEXREAR
30th
September,
2010
—E-ZF
hA=+H
HK$'000
FET
Profit for the period attributable to owners of the s E&BREAR R EFEF 2 A QA F]
Company for the purposes of basic and diluted  #EHB A FEAE BRI T
earnings per share 70,454
Number of shares
ROHE
Six months ended
BET HELEAEAR
30th
September,
2010
—ZT-TF
hA=+H
(restated)
(&%)
Weighted average number of ordinary shares for st E &R FEARZEF| 2 LA
the purpose of calculating basic earnings per I 198
share 467,374,224
Effect of dilutive potential ordinary shares BEEST AR 2
— share options — WA 11,337,846
Weighted average number of ordinary shares for  stE&REERT| 2 L EAK
the purpose of calculating diluted earnings per hnAEF 198
share 478,712,070
The denominators for the purpose of calculating basic and diluted HEHE-_E-ZFAA=THLEANEAZE
earnings per share for the six months ended 30th September, 2010 BEARARBSRINNZHDBEEL AR - UK
have been adjusted to reflect the bonus issue of shares in July 2011 R-E——F+ AR AR BIRER—
on the basis of one new ordinary share for every five ordinary shares AR L@ AR v BRI AT IR ©
held.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2011

8.

10.

Property, plant and equipment 8. M- HMBEIRE
During the six months ended 30th September, 2011, the Group REZE_Z—FNLA=Z+HILERNBEAR
incurred expenditure of HK$130,128,000 (2010: HK$9,226,000) to AEEEA Y H130,128,0008 L (ZE—F
acquire property, plant and equipment for its operation. & 19,226,000 T) ABEWE - BERFZE
ERZERS -
The Group has pledged certain land and buildings with an RNEE B MERTTH IR Z BRI (E A 143,849,000
aggregate carrying value of HK$143,849,000 (31st March, 2011: BL(ZE——F=A=+—H : 41,032,000
HK$41,032,000) to a bank to secure the bank loan facilities granted BLTI)ZET LM NIET  UIEARNEEER
to the Group. RITERBE 2T -
Interest in a jointly controlled entity 9. (hHARPEHERES
During the six months ended 30th September, 2011, the Group REBE-_Z—FAA=1TBLEXNEARN &K
entered into an agreement with two independent third parties for SEEMBBYE = WREBE K
the acquisition of 40% equity interests in the Acquired Company A2 40% Bt - RER AR 7,050,000
at a consideration of RMB7,050,000 (equivalent to approximately JC(HE & P 498,500,000 7T ) - B U BE A A
HK$8,500,000). The Acquired Company is established in the PRC RABERKY  TEREERES  NPER
which is principally engaged in watch trading and has four retail FNEZEE RIKEBEFETKE  A5H
outlets in the PRC. Upon completion of the acquisition, the Group E—SUBRSERADKBERANEAARE
further injected RMB11,000,000 (equivalent to approximately 11,000,000 7T (#H % 7 %9 13,294,000 7T ) -
HK$13,294,000) to the Acquired Company, in the form of cash, HERAEEELMEWEARBINERERZ
representing the Group’s 40% share of the additional paid-in capital 40% -
of the Acquired Company.
Trade and other receivables 10. ESREAMERER
30th 31st
September, March,
2011 2011
—E——fF —E——%F
hBA=+8H —A=+—8
HK$’000 HK$'000
FET FHET
Trade receivables =) G 139,058 127,581
Property rental and utilities deposits WER S M ARRMEIES 34,791 26,387
Advances to apparel suppliers M ARFE B R 2,055 2,098
Advances to other suppliers ) E fh fH FE P EA 5K 1,441 688
VAT recoverable AR [E3EEF 1,073 1,110
Other receivables E b U AR 3R 7,975 3,559
186,393 161,423
2 - —FHRHBEEBRE Interim Report 2011
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

For the six months ended 30th September, 2011

10. Trade and other receivables (Continued)

The Group maintains a general credit policy of not more than 30
days for its wholesales customers. Sales made to retail customers
are made on a cash basis. The following is an aged analysis of trade
receivables presented based on the invoice date at the end of the

reporting period:

Age
0 to 30 days
31 to 60 days
61 to 90 days
Over 90 days

11. Trade and other payables

Trade payables

Payroll and welfare payables
Commission payables
Advances from customers
Renovation work payables
VAT payables

Interest payables

Property rental payables
Other payables

R XRITEEER DT Oriental Watch Holdings Limited

B
0Z30H
31%E60H
61290 H
90 HEA L

B RN ERR
e TE RGN
e
7% P 25K

R BT T2 R AR
ANEE T
FEASFIE
xRS
HAG R

B e e
BE—F——FNA=FHINEA

10. ESREMBERUIRRE)

AEBHESLBEETPETNBEBI0RZ K
EERE ZEHETEURSET - UATH
B2 RWERN 2P RIZEZ A ZIRED

#r

31st

March,

2011
—E——%F
=A=+—H
HK$’000
FET

120,152
6,745
115
569

127,581

11. EBSREMENSER

31st

March,

2011
—T——F
=A=+—H
HK$’000
FET

99,633
27,236
9,090
6,943
2,907
4,038
905
10,177
9,293

170,222




NOTES TO THE CONDENSED CONSOLIDATED LS R RM T (2
FINANCIAL STATEMENTS (Continued)

For the six months ended 30th September, 2011 Bz —ZFE——FNA=F+HIANEA
11. Trade and other payables (Continued) 11. BEZRHEHMENERRE)
The following is an aged analysis of trade payables presented based UTAESRNEFTNRERPERIZEZHHE
on the invoice date at the end of the reporting period: 5|7 BRER AT -
31st
March,
2011
—E——F
=A=+—8€
HK$'000
FET
Age BRER
0 to 60 days 0&60H 98,539
61 to 90 days 61£290H —
Over 90 days 90 BHIA E 1,094
99,633
12. Share capital 12. B&
Number
of shares Amount
R EE BE
HK$'000
FHET
Ordinary shares of HK$0.10 each BRRMEE0.10B Tz BBk
Authorised: VETE ¢
At 1st April, 2010, 31st March, 2011 and RZZE—ZTFMA—H -
30th September, 2011 —T——%=A=+—H
r=—ZF——FhA=1+H 1,000,000,000 100,000
Issued and fully paid: BEITRAR -
At 1st April, 2010 RZZE—ZTFWMYA—H 389,478,520 38,948
Issue of shares upon exercise of share options RITE R R BT D (it a)

(note a) 30,250,000 3,025
Issue of shares upon placement of new shares MBS IR R BEITIRG (M5t b)

(note b) 50,000,000 5,000
Repurchase of shares (note c) BRIk, (MiFe) (220,000) (22)
At 31st March, 2011 R-_ET——%F=ZA=+—H 469,508,520 46,951
Bonus issue of shares (note d) IRIRAT R (A2t d) 93,901,704 9,390
Issue of shares upon exercise of share options RITERE IR RS BT (it e)

(note e) 4,200,000 420
At 30th September, 2011 R-E——FNA=+A 567,610,224 56,761

- —FFhHELZRSE Interim Report 2011 17
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2011

12,

Share capital (Continued)

(a)

During the year ended 31st March, 2011, directors and
employees of the Company exercised share options amounting
to 17,820,000 shares and 12,430,000 shares, at an adjusted
exercise price of HK$1.547 per share and HK$1.604 per share,
respectively.

On 22nd November, 2010, the Company issued 50,000,000
new ordinary shares of HK$0.10 each for cash under the
placing of issued shares and top-up subscription of new
shares at a price of HK$4.38 per share, which represents a
discount of approximately 12% to the closing market price of
the Company’s shares of HK$4.98 per share as quoted on the
Stock Exchange on 22nd November, 2010, the last trading
date prior to the entering into of the subscription agreement.
The new shares were issued on 3rd December, 2010 under
the general mandate granted to the board of directors on 24th
August, 2010.

During the year ended 31st March, 2011, 100,000 shares and
120,000 shares were repurchased by the Company on 11th
January, 2011 and 24th February, 2011, respectively, at share
prices ranging from HK$3.63 per share to HK$4.12 per share.

By an ordinary resolution passed at the annual general meeting
of the Company held on 28th July, 2011, the issued share
capital was increased by way of a bonus issue by charging
HK$9,390,000 to the retained profits account in payment in full
at par of 93,901,704 ordinary shares of HK$0.10 each on the
basis of one new ordinary share for every five ordinary shares
held on 28th July, 2011.

During the six months ended 30th September, 2011,
consultants of the Company exercised share options
amounting to 4,200,000 shares, at an adjusted exercise price
of HK$3.44 per share.

R XRITEEER DT Oriental Watch Holdings Limited
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12.

E——FNA="+HIUNEA

MR (4Z)

(a)

REBEE-_ZE——F=A=+—81I%F
ER ARAEEREESFUETR
15478 T K& M 1.60478 T 2 &£ A&
1T1EB 17 % % 17,820,000 f% f% 19 &
12,430,000 B 15 2 BE RS A -

RIE—ZF+—A-+_-H AAQF
AR A38E L (BARBBRHRZE
—EE+— A+ B (I RE R
2EEBERSH)REBRATATR MTES
A% 4.98B AT L 12%) 2 BISRER
ECRTRO RAERTRETR G
1750,000,000 fi% HXE{EO10/%TEZ
FEBER ARERS - FRGHR=

—ZEF+_AZBRER=-ZT— EEA
B+ NBETFTESS 2 —MITRERET -

RBE_Z——F=A=+T—HLFE
A ARRDRIR T ——F—A+—
B -Z——F A -+OBAUNTFE
1% 3.63 BT E AR 4128 T 2 BIZHEE
100,000 A% A& K 120,000 ik 15 ©

AR —E——F+A=-+N\HE
ﬁZh%ﬂiﬁAt@ﬂz -3 R
R BEITRANBUREATAL 5 = -
7R BB R EF BRIk 9,390,000 7%
TUEmESREER-_Z—FtA
_+AEt%ﬁ£% - 378 AR R — AR ET
B 2 AR X 2 93,901,704 B &%
EE0.10B Tz Tl -

REBEE=T—FNLA=FTHILAEA
A NRRBEEASR 3448 T2 E&H
BT BT 5 % 4,200,000 %% 5 2
FEARIE -



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2011 HE—E——FNA=F+HINEA

13.

Share-based payment transaction

13.

The Company has share options scheme for eligible directors,
employees, consultants, customers, suppliers or advisors of the
Company or a company in which the Company holds an interest or a

subsidiary of such company.

On 6th April, 2011, 32,300,000 share options were granted and on
29th August, 2011, 23,000,000 share options were granted. The
options may be exercised by the grantees at any time during the
option period up to the termination of the employment. All share
options vested immediately at the date of grant. The estimated fair
values of the options granted on these dates are HK$44,855,000 and
HK$48,698,000, respectively. The closing prices immediately before
the date of grant were HK$3.95 and HK$4.38, respectively.

Details of specific categories of options are as follows:

Date of grant
REBEH

6th April, 2011

—ZET——FHANA

29th August, 2011

A =t o =

Number of share
options granted

ERHBRERE
32,300,000

(Note (a))
32,300,000
(K1:%(a)
23,000,000

23,000,000

BEER= R R S )

R HRERZNRRS

ARBRARBIZEERES - BB - BH -
BP  HEBIFAARERRFTEZARZ
2 REHER A E 2 M B R ERA BT

El

R-T——4m A XA - 32,300,000 8 i
EERL MR=—ZT——FNA=1+AhB"
23,000,000 {7 B IRAEIERR H o IR A AR AR
TERARBER TR EERIEER AL -
FIEBERENELEERNRSEE - RZZAH
B2 BB 2 T A FE D BB 44,855,000
7 70 1 48,698,000/8 T » 2R B BT Z
W BRI A3.958 Tk 4.38 87T °

R BRI R 2 BT

Original Adjusted
exercise price exercise price
Exercisable period per share per share
AT E BEEBRITHE KRAESRITEE
6th April, 2011 to HK$4.13 HK$3.44
5th April, 2021 (Note (a))
—ET——FMAARAE 4.1387T 3.44 77T
—ZET-—FPAEREA (W15t (a)
29th August, 2011 to HK$4.80 N/A
28th August, 2021
—E——F)\A 4.80% 7T TiEA
“t+hAEZZE=_—%F
NA=+N\H
2 - —FHRHBEEBRE Interim Report 2011
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NOTES TO THE CONDENSED CONSOLIDATED ERG S MR RMTE)
FINANCIAL STATEMENTS (Continued)

For the six months ended 30th September, 2011 HBE—ZFE——FNA=F+HINEA

13. Share-based payment transaction (Continued) 13. LR AEEBRZNARXRZ(E)
The following tables disclose movements of the Company’s share TREERHE-_ZE—FNA=1+HILRE
options held by directors, employees and consultants during the six ARES - EERERFAEZA G ERES
months ended 30th September, 2011: B
Share options granted on 6th April, 2011 R-E——FENANARHZBERE

Number of shares under option

BREETZROEA

Outstanding at Granted Adjustment on Exercised Outstanding at
1st April, during bonus issue during 30th September,
Categories of participants $8% 5l 2011 the period of shares the period 2011
R-B—-F RZE--F
A-H AB=tH
RATHE B KRR HE BRTE KATHE

(Note (a))

(Bt )
Directors of the Company AR FAZE - 12,100,000 2,420,000 - 14,520,000
Other employees EhEg - 12,000,000 2,400,000 - 14,400,000
Consultants (Note (b)) B w) - 8,200,000 1,640,000 (4,200,000) 5,640,000
Total e - 32,300,000 6,460,000 (4,200,000 34,560,000

Share options granted on 29th August, 2011 Ro-E——FENA-TNARHZEBRE

Number of shares under option

BREETZROEE

Outstanding at Outstanding at

1st April, Granted during 30th September,

Categories of participants S EEER 2011 the period 2011

R-T——%F R-ZB——F

MA—BRITHE HMARH A=+ BAKRTHE

Other employees Hinfg 8 - 18,000,000 18,000,000

Consultants (Note (b)) BRI (12t (b)) — 5,000,000 5,000,000

— 23,000,000 23,000,000
Note (a):  The number of shares under the outstanding options and Wit ROTEBEREBTZROHE X
the exercise price have been adjusted upon the bonus TEEENER_Z——FtA
issue of shares on the basis of one new ordinary share Zt+tN\BEHEEEREERER
for every five ordinary shares held on 28th July, 2011. — R TRk EERKARE

YEH A -
Note (b):  The share options were granted to consultants for WiEp): BREDETERE (EAEAXR
services rendered in exploring investment opportunities SEEBRERSIEHERE 2
for the Group. EE

20 KA KITEEER DT Oriental Watch Holdings Limited



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2011

13.

Share-based payment transaction (Continued)

The Company’s share options held by directors and other employees
during the six months ended 30th September, 2010 are as follows:

Date of grant

BEBH
16th January, 2004

—EEME—A+AA

4th June, 2007

“ETLFRANA

Number of share
options outstanding at
1st April, 2010 and
30th September, 2010
R=Z—-Z=FWMHA—H
R=—Z-ZEFhA=1+H
ZRITEEREHE

17,820,000

17,820,000

12,430,000

12,430,000

Note (c):  The options outstanding at 30th September, 2010 were
all exercised during the six months from 1st October,
2010 to 31st March, 2011. As such, the bonus issue of
shares in July 2011, as set out in (a) above did not affect
the number of shares under the outstanding options at
30th September, 2010 or their exercise prices.

During the six months ended 30th September, 2011, 4,200,000
shares were exercised (2010: nil). The market prices of the shares
on the dates of which options were exercised for the period from
5th August, 2011 to 21th September, 2011 ranged from HK$4.34 to

HK$6.17 per share.

The weighted average closing price immediately before the exercise

date was HK$5.17.

BEER= R R S )

BE—F——FNA=1HIENEA

13. LURORERZARRS(E)

REBEE-Z-ZFAA=THLANEARES

LEMBERFEZARRBEEMNT

Exercisable period

AT

16th January, 2004 to
15th January, 2014

= e e AN =Y
—F-mE—-A+HA

4th June, 2007 to
3rd June, 2017
e Ve L=
—FT—tFA=H

Wite): RZEBE-TFAA=+THZKR]T
EEREOSRN _Z-—ZTF+H—
HEZZ——F=A=+—H1t
ANEARITE - Bt - EX(a)Ff
BN ——F L AIREARY
BEYER_Z-TFNA=1H
ZARITEEREET ZEOHE
HEITEE -

REE-_FE—FALA=Z+RHLEABAR
4,200,000 R D ETE(ZE—FF: T) -
R-ZE——F )/ \AEH
Z+—BHRMTEERE  (TEE R Z’RDT

2=

Exercise price
per share

BRITEE
HK$1.547

1.547 7T

HK$1.604

1.604 % 7T

ENTEK4.34BTE617HETT °

SEROTERARAZ MEFHRTERSATE

JT °©

2 - —FHRHBEEBRE Interim Report 2011
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NOTES TO THE CONDENSED CONSOLIDATED

ELCESk S e AE )
FINANCIAL STATEMENTS (Continued)

For the six months ended 30th September, 2011 HBE—ZFE——FNA=F+HINEA

13. Share-based payment transaction (Continued) 13. URGAEBZNARRZ(E)

RBEZZ——FNAA=THLERNEARKE
BREEZATEDRABMANR — SF@ETH

The fair values of share options granted during the six months ended
30th September, 2011 were calculated using the Black-Scholes

22

pricing model. The inputs into the model are as follows:

Share options granted on 6th April, 2011

BEBEAME - BAZRAZEENT ¢

R-E——FHANARHZEBRE

Share price at grant date RIRH B E 2 RG5ERS HK$4.13 413 7T
Exercise price 1TE(E HK$4.13 4.137%87T
Expected volatility TEHK R 53.41% 53.41%
Expected life THEAFEA 3 years 34
Risk-free rate L A & 1.42% 1.42%
Expected dividend yield THEARR B X 1.69% 1.69%

Share options granted on 29th August, 2011

REB-——FNAZTNARHZBRE

Share price at grant date REL RS2 RGER HK$4.80 4.807% 7T
Exercise price TEE HK$4.80 4.80% 7T
Expected volatility SEEEN 45.20% 45.20%
Expected life T8 Hi F 27 10 years 104
Risk-free rate 12 2 B 1 2.25% 2.25%
Expected dividend yield TEHARR B 1.91% 1.91%

Expected volatilities were determined by using the historical volatility
of the Company’s share price over the previous years.

The variable and assumptions used in computing the fair values of
the share options are based on the directors’ best estimate. The
value of an option varies with different variables of certain subjective

assumptions.

The Group recognised a share-based payment expense of
HK$93,553,000 for the six months ended 30th September, 2011
(2010: nil) in relation to share options granted by the Company.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)
For the six months ended 30th September, 2011

14. Capital commitments

AL S M BRI
BE—F——FNA=FHINIEA

14. BREE

31st
March,
2011
—E——F
=A=+—H
HK$’000
FET
Capital expenditure in respect of the acquisition 2] 4B RN EHEALRA BRI RN
of property, plant and equipment contracted BB WEmE - BER
for but not provided in the condensed AR A AR
consolidated financial statements 90,786

15. Other commitments

At the end of the reporting period, the Group committed to pay
royalties for the usage of a fashion brand for manufacture and trading
of apparels with a minimum guarantee royalties payment as follows:

Within one year
In the second to fifth year inclusive

—F

The Group was also subject to pay royalties at 6% on total net
wholesales made per annum on top of the above minimum guarantee
royalties.

E-EZFENF(BEERMF)

15. HtRE

REHRIR - NEEAGEBLE AR @b
VAL T A SH AR B 0 S2 A R+ SR IR R AR AR

Z A FRE T

31st

March,

2011
—T——%F
—A=+—8
HK$'000
FET

1,888
6,383

8,271

B Bl SIERFRBSD - AEEITALZSFR

HBOFERZ 6% ISR -
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DIRECTORS’ INTERESTS AND SHORT EERE2RSEERAR
POSITIONS IN SECURITIES

As at 30th September, 2011, the interests of the directors BIEREEZEAENLAEERN([EFEH5 LSRR
of the Company in the shares and underlying shares of the B )E 32 K FIRE 2 &0 M AT %
Company, as recorded in the register required to be kept RZT——FNA=1+H ARFZESE
under Section 352 of the Hong Kong Securities and Futures R ARG 2RO REBEROD P ES 2
Ordinance (the “SFO”), or as otherwise notified to the 2% HIBRBE L FATNESTHEITEARTSN
Company and The Stock Exchange of Hong Kong Limited — ZXSFRIZBME RN a MEBHAEX I
(the “Stock Exchange”) pursuant to the Model Code for AR AR ([BH]) ZERHT ¢
Securities Transactions by Directors of Listed Companies

were as follows:

Number of shares held

frERG#E

Percentage

of issued

Total share capital

Personal Family Corporate number of of the

interest interest interest shares Company

L WNGTREN

Name of director BEEnA HAESR Rk NG £ K48 TRABIH

Mr. Yeung Ming Biu HRELE 18,267,583 7,920,000 128,164,561 154,352,144 27.19%
(note (a))
(Hita)

Mr. Yeung Him Kit, Dennis BT EE 3,804,000 - (note (b)) 3,804,000 0.67%
(Wit b))

Mr. Choi Kwok Yum ZENEE 4,728,000 - - 4,728,000 0.83%

Mr. Fung Kwong Yiu BERLE 6,508,160 - (note (c)) 6,508,160 1.14%
(W)

Madam Yeung Man Yee, Shirley ~ HEEZL 2,640,000 221,161 (note (d) 2,861,161 0.50%
(Wt ()

Mr. Lam Hing Lun, Alain BB 3,600,000 - - 3,600,000 0.63%

Dr. Sun Ping Hsu, Samson RRERT - - 3,200,000 3,200,000 0.56%
(note (e))
(Wi (e)
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

Notes:

(a)

Mr. Yeung Ming Biu and his wife, Madam Au Po Kee, are the
beneficial owners of 45% and 22.5% respectively of the issued share
capital of Realtower Holdings Limited. Realtower Holdings Limited
and Mr. Yeung Ming Biu are the respective beneficial owners of 55%
and 10% of the issued share capital of Furama Investments Limited,
which is the beneficial owner of 80% of the issued share capital of
Datsun Holdings Limited. Datsun Holdings Limited is the beneficial
owner of 127,776,000 shares in the Company.

Mr. Yeung Ming Biu is the beneficial owner of 47.5% of the issued
share capital of Y.H. Chan Limited, which is the beneficial owner of
25% of the issued share capital of Furama Investments Limited. Y.H.
Chan Limited also directly holds 388,561 shares in the Company.

Mr. Yeung Him Kit, Dennis is the beneficial owner of 10% and 7%
of the issued share capital of Realtower Holdings Limited and Real
Champ Limited respectively. Real Champ Limited is the beneficial
owner of 20% of the issued share capital of Datsun Holdings Limited.

Mr. Fung Kwong Yiu is the beneficial owner of 6% of the issued
share capital of Real Champ Limited.

Madam Yeung Man Yee, Shirley is the beneficial owner of 7.5% of
the issued share capital of Realtower Holdings Limited.

Dr. Sun Ping Hsu, Samson and his family members are the beneficial
owners of the entire issued share capital of Sun International Limited,
which is the beneficial owner of 3,200,000 shares in the Company.

Save as disclosed above, and other than certain nominee
shares in subsidiaries held by a director in trust for the
Company, none of the directors of the Company had any
interest or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies.

ESHACESRERXRE#)

Mtk

@ BCHEXEREZFREHZTHREZES
Realtower Holdings Limited & %17 7K 45%
. 22.5% ° Realtower Holdings Limited & 15
RIS S0 & & B B & % 8 Furama Investments
Limited B % 17 & Z55% 2 10% ° Furama
Investments Limited ® 2z # 4 Datsun
Holdings Limited B # 17 & Zx80% ° Datsun
Holdings Limited & 25 # /5 127,776,000 & 4
NEIRG ©

GRZEEESHEMRRAER AR EEITR
RA47.5% o PRIZL AR A R E & %A Furama
Investments Limited B 21T A8 25% o fRRE
BRARINEERFH 388,561 RADNGIRG °

(b)  BITHE D BIE 25 B Realtower Holdings
Limited & Real Champ Limited 2 # 77 & 4%
10% M 7% ° Real Champ Limited & z5 % &
Datsun Holdings Limited B 2 17A% 24X 20% °

) BERBELEE
TR 6% °

%5  Real Champ Limited B 2

(d) 15 & & & £ & = ¥ B Realtower Holdings
Limited B 2 1TIAR7.5% °

) HBEEBEBLERERKKEEZEH# ASun
International Limited % #F 2 % 17 i% 2K ° Sun
International Limited Bz #48 3,200,000 i &

AR o

R EXFEEE R - REFMERTLAR
AARFAMBRR 2HTREARND
$7|\ - RIERE 75 M B E R DI 56 352 1R 1R E R
Bk - ARRZEEHER
$ AISREEMAREE(ERERESR M
HIE IRBISE XV ER) 2 E@ A - R KRG
iﬁ%ﬂwﬁﬁﬁfﬂ—ﬁh*ﬂ KE - FARE L
RABEFETESF R HNRESTRIZAN
Zli B MBS P2 RS SOR R ©
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SHARE OPTION SCHEME AND DIRECTORS’
RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Pursuant to an ordinary resolution passed at the Company’s
special general meeting held on 3rd November, 2003, the
Company adopted a share option scheme (the “Share
Option Scheme”).

Under the Share Option Scheme, options may be granted
to any director, employee, consultant, customer, supplier or
advisor of the Group or a company in which the Company
holds an interest or a subsidiary of such company (the
“Eligible Persons”), the trustee of the Eligible Persons or a
company beneficially owned by the Eligible Persons. The
purpose of the Share Option Scheme is to attract and retain
quality personnel and other persons to provide incentive
to them to contribute to the business and operation of the
Group. The total number of shares available for issue under
the Share Option Scheme as at the date of this report is
23,950,852 shares. No Eligible Persons shall be granted
an option in any 12-month period for such number of
shares (issued and to be issued) which in aggregate would
exceed 1% of the share capital of the Company in issue
on the last day of such 12-month period unless approval
of the shareholders of the Company has been obtained
in accordance with the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”).
The exercisable period is determined by the directors of
the Company, which shall not be more than 10 years from
the date of grant, and may include a minimum period for
which the options must be held before it can be exercised.
The exercise price per share payable on the exercise of an
option equals to the highest of:

(@) the nominal value of one share;

(b) the closing price per share as stated in the Stock
Exchange’s daily quotations sheet on the date of grant;
and

(c) the average closing price per share as quoted in the

Stock Exchange’s daily quotations sheet for the five
business days immediately preceding the date of grant.
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SHARE OPTION SCHEME AND DIRECTORS’ BRETERESBERMGSES
RIGHTS TO ACQUIRE SHARES OR ZRERI ()
DEBENTURES (Continued)

The Share Option Scheme is valid for a period of ten years BEREFZERMNBRA-_ZTZT=F+—F71
commencing on the adoption date on 3rd November, 2003. — AR TFRNER -

The following table discloses movements of the options TEEZESZEE AT EEBNMERAREAR
granted under the Share Options Scheme to directors, BRI HE ST S JER BE IS 2 &) -
certain employees and consultants during the period:

Number of share options
BRRgA
Adjustment
on bonus At Original Adjusted
At issug of 30th Date of  exercise exercise
1st April, Granted  shares (Note) Exercised  September, grant of price price
Name or category 2011 during K2 during 2011 share options  per share per share
of participant HZE--F  the period #%  theperiod R-EF--% ERE BESR SHEBRA  Exercisable period
SREREARR mA-A Bkt hg)  Bhk  AB=tR RLEE  RE ¥ ThREE
HKS HKS
AT AT
Directors £%
Yeung Ming Biu FEHE - 1,200,000 240,000 - 1,440,000 06.04.2011 413 344 06.04.2011 - 06.04.2021
Yeung Him K, Dennis %4745 - 1,200,000 240,000 - 1,440,000 06.04.2011 413 344 06.04.2011 - 06042021
Fung Kwong Yiu SE2 - 2,500,000 500,000 - 3,000,000 06.04.2011 413 344 06.04.2011 - 06.04.2021
Yeung Man Yeg, Stirley B8 - 1,200,000 240,000 - 1,440,000 06.04.2011 413 344 06.04.2011 - 05042021
Lam Hing Lun, Alain #HE 8 - 3,000,000 600,000 - 3,600,000 06.04.2011 413 344 06.04.2011 - 06042021
Choi Kok Yum Z&41 - 3,000,000 600,000 - 3,600,000 06.04.2011 413 344 06.04.2011 - 05,04.2021
- 12,100,000 2,420,000 - 14520000
Other employess
EliES - 20,200,000 4040000 (4,200,000 20,040,000 06.04.2011 413 344 06.04.2011 - 06042021
and consulants
JBf - 23,000,000 - - 23,000,000 29,08.2011 480 NATEE 20082011 - 2808.2021
Total 3t - 55,300,000 6,460000 (4,200,000 57,560,000

During the period under review, no option shares have been (o] /B8 HA R )2 75 B PR RE S 3 o
lapsed.

Note: An ordinary resolution was passed by the shareholders at the annual Mt BREREARNTNR _E——F+ /A -+ \BETT

general meeting of the Company held on 28th July, 2011 approving ZIREBAEREG FBBEEREE  HEREX
a bonus issue of shares to shareholders of the Company on the ARTARRARE  BEEAEFFERRL AR
basis of one new ordinary share for every five ordinary shares held. AR — R EImAR o RTTEBIRE 2R &
The number of the outstanding share options and the exercise price B EARTEERE Y ZRITEED BIEERE
per share of the outstanding share options were adjusted accordingly stEMEHREFAR -

pursuant to the Share Option Scheme.
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SUBSTANTIAL SHAREHOLDERS

As at 30th September, 2011, according to the register
maintained by the Company pursuant to Section 336 of the
SFO, the following persons (not being a director or chief
executive of the Company) had interests in the share capital
of the Company.

Name of shareholder

RER&MH

Datsun Holdings Limited
Furama Investments Limited
Realtower Holdings Limited

Realtower Holdings Limited holds 55% of the issued share
capital of Furama Investments Limited which holds 80%
of the issued share capital of Datsun Holdings Limited.
Accordingly, both Realtower Holdings Limited and Furama
Investments Limited are deemed under the SFO to be
interested in the 127,776,000 shares in the Company held
by Datsun Holdings Limited.

Save as disclosed above, at 30th September, 2011, there
was no person who had any interests or short position in
the shares or underlying shares of the Company according
to the register maintained by the Company pursuant to
Section 336 of the SFO.

R XRITEEER DT Oriental Watch Holdings Limited

FERR

AR BRIERE 75 M B R 336 R #R E
FEZERMAR RZ2FT——FNA
=tB A TAT(AEREARRZES
FITHARE )N AR RN P A ©

Percentage of
issued share capital

Number of of the Company
shares held EERATE
RO &R BITRABDL
127,776,000 22.51%
127,776,000 22.51%
127,776,000 22.51%

Realtower Holdings Limited# 7% Furama
Investments Limited £ 2 7 J& AX55% -
Furama Investments Limited B|J# A& Datsun
Holdings Limited B 27T Zx80% ° EItt,
RIEFE 5 M EIE 15D - Realtower Holdings
Limited & Furama Investments Limited 3
1R A% A Datsun Holdings Limited % 2
127,776,000 IRA A RIRR 9 #E 4

B R BIRIERE 77 M E R 5] 5 336 15
EGFBEZECMA R BRLEXAEES
S RZFE——FNA=1TH  BIEER
ALTRARE 2B AR ST

IS RAR o



CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed
from 9th December, 2011 to 14th December, 2011 (both
days inclusive) during which period no transfer of shares
will be registered. In order to qualify for the proposed
interim and special dividend which will be payable on 21st
December, 2011, all transfers accompanied by the relevant
share certificates must be lodged with the Company’s
Branch Share Registrars, Tricor Secretaries Limited at 26/F.,
Tesbury Centre, 28 Queen’s Road East, Hong Kong not
later than 4:00 p.m. on 8th December, 2011.

MANAGEMENT DISCUSSION AND ANALYSIS
Group results

The Group’s unaudited consolidated turnover for the six
months ended 30 September 2011 was HK$1,967 million
(2010: HK$1,679 million) whilst net profit for the period was
HK$63 million (2010: HK$70 million). Excluding the impact
of fair value recognised in profit or loss in relation to share
options granted during the period amounting to HK$94
million, the adjusted net profit would have been HK$157
million. These figures reflected a turnover and net profit
(adjusted) increase of 17% and 122% respectively, over the
same period last year.

As of 30th September, 2011, the Group operates a total of
106 stores, Breakdown by geographic region is as follows:

Hong Kong BB
Macau S P
China =8|
Taiwan =01
Total 4t

TEMERNBFECFE

ARAER-_TE—F+-_ANLBE=-Z
— F+ZATEH(BEERMA)EE
MIERMBFRPELTFE  BHETERE
IR B R - AN E A fibk 2 HA KR FF Bl
BREGER=F——FT-A=-T—Hk
B) MERAPXHERABBEREAER=
T——F+ - ANB N FHEEEAERIA
NAZBRHBFERDREEMERBEE
RN it AR BEFERER285 &
FERR D264 ©

EEENWR M
ESEES

HE-_Z——FhLhA=+81EAAE
A AEBZRAEREEEXETER
1,967,000,0008 t(Z T —Z F [ H :
1,679,000,0007% 7T) ; 4 #4 63,000,000
Bm(ZF — % F [ 5 : 70,000,000 %
TL) o W BN E B RT EREITHER
17 %2 594,000,000 8 7T » & TR 2 %
F# A 157,000,000 7T o & %58 X i
(g ) BEXFRHAMELE DRI EF17%
K 122% o

BHE-_Z——FAA=1+H A£BET
HIHh [ AR HL4E 2 106 PTG 8 -

2011
—z——f

12

90

106
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business review and prospects

The Group continues to record encouraging results during
the period under review. Our key geographic markets,
namely Hong Kong, Macau and China, achieved same-
store sales growth of approximately 29%, from the previous
corresponding period. The increase was mainly driven by the
secular uptrend in luxury good sales from Mainland Chinese
tourists. As one of the leading high-end watch retailers in
Hong Kong and Macau, with a growing presence in China,
the Group is well positioned to capture higher growth from
this luxury seeking consumer group.

During the period under review, the Group focused on
expanding its China network. To expedite coverage, the
Group also completely acquired 40% interest in a PRC-
based watch company on 19th July, 2011. The target
company will introduce four additional points of sales for
the Group to further explore opportunities in the China
watch trading business. Moreover, the Group’s iconic Rolex
flagship store in the prestigious Shanghai Bund District
commenced operation in September 2011, highlighting
our long-established relationship with the brand owner and
solidifying our capability as a successful operator of high-
end brands.

Escalating rental prices continue to plague the Hong Kong
and Macau retail markets. However, the Group remained
resilient against rental pressures as good portion of its
retail stores in Hong Kong are self-owned properties, thus
effectively averaging down the costs. As such, rental as a
percentage of turnover remained relatively stable and in line
with turnover growth during the period under review. The
Group aims to maintain, this ratio in the coming years.

This year, 2011, represented a memorable year and marked
the Group’s 50th anniversary. Looking ahead, the Group
remains confident in the business outlook of the luxury
goods market as Hong Kong and Macau continues to
be significant shopping emporiums for Mainland Chinese
tourists. Moreover, the Swiss Watch Federation reported
that China has overtaken France to become the 4th largest
importer of Swiss timepieces, signifying unlimited growth
opportunities. Backed by our strong cash flow, the Group
will actively seek quality locations in China to quicken our
expansion regionally so as enhance the Group’s market
penetration rate. We will also initiate a series of marketing
campaigns to gain traction on tourist groups and local
customers and to ultimately promote the prestigious image
of the “Oriental Watch Company”.

R XRITEEER DT Oriental Watch Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business review and prospects (Continued)

On behalf of the Group, we thank our customers, suppliers,
staff and shareholders for their loyalty and continual support.

Liquidity and financial resources

As at 30th September, 2011, the Group’s total equity
reached HK$2,008 million, compared with HK$1,865 million
as at 31st March, 2011. The Group had net current assets
of HK$1,692 million, including bank and cash balances
of HK$376 million as at 30th September, 2011 compared
with balances of HK$1,693 million and HK$601 million
respectively as at 31st March, 2011. At 30th September
2011, bank loans and overdrafts totalled HK$273 million
(81st March, 2011: HK$301 million). At 30th September
2011, the gearing ratio (defined as total bank borrowing on
total equity) was 0.14 (31st March, 2011: 0.16).

Management still considers that financial position of the
Group is healthy with adequate funds and unused banking
facilities.

Foreign exchange exposure

The Group’s sales and purchase transactions are primarily
denominated in Hong Kong dollars and Renminbi. The
Group did not face significant risk from exposure to foreign
exchange fluctuations.

STAFF AND EMPLOYMENT

As at 30th September, 2011, the Group employed a total
work force of about 900 staff. The staff turnover rate is low.
The Group’s policy is to review its employee’s pay levels
and incentive bonus.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30th September, 2011, neither
the Company nor any of its subsidiaries had purchased,
redeemed or sold any of the Company’s listed securities on
The Stock Exchange of Hong Kong Limited.
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BIL - R_E——FNLA=ZF+H A&
B 2 mE & EF (B A1,692,000,000%
JC B ¥E 376,000,000 7T 2 R 17 & IR
T ﬁﬁﬁé_?——i_ﬁ_Jr A
4 &4 Bl 9 Bl A& 1,693,000,0007%8 7T &
mﬂmom%m w_T——EnH
= %E B #% & £ A273,000,000
,%75(_ ——i_ A=+—H:
wumwm%ﬁ%%:i——ihﬂ
=t+H BEEELXR(ERRBRITEER
RERAERBRE)B014B(ZE—F
=A=+—H:016f)

EEENARSAEE 2 UHANRRIE
WEBFHRE S MAPHRITEE -

N

SME R B

ARBZEAERSEZUBTRARER
By o A E I EmE EEASHMNER B E

A
l\/\

o

BEREHM

R-ZZB——FAA=+H AEEH#A
FEH9004EE - AEHEZ BB KX
1K o REB 2R AR B EE 2 5
K B HERDIEAT -

BEREEAQR LHES
RBE-_T——FNLA=THILXEAA
N ARASHETAMNEARBEREE -

BESIHLERRANEEHARIAER
NGB AR CIECE

2 - —FHRHBEEBRE Interim Report 2011

31



32

CORPORATE GOVERNANCE

The Company is committed to the establishment of good
governance practices and procedures. The Company has
met the code provisions set out in the Code on Corporate
Governance Practices (“CG Code”) in Appendix 14 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“the Listing Rules”),
throughout the six months ended 30th September 2011,
except the deviation from the code provision A.4.1 of the
CG Code.

Under the Code Provision A.4.1, non-executive directors
should be appointed for a specific term, subject to re-
election. However, the Independent Non-executive Directors
were not appointed for a specific term but are subject to
retirement by rotation in annual general meeting of the
Company in accordance with the Bye-laws of the Company.
The management of the Company considered that there
is no imminent need to revise the letter of appointment of
Independent Non-executive Directors by adding a specific
term in the letter of appointment.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code of
conduct regarding Directors’ securities transactions.
Enquiry has been made with all Directors and all Directors
have confirmed that they have complied with the required
standard set out in the Model Code during the six months
ended 30th September, 2011.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-
executive directors of the Company. Terms of reference of
the Audit Committee have been updated in compliance with
the CG Code.

The Audit Committee, together with the management of
the Company, have reviewed the accounting principles and
practices adopted by the Group and discussed internal
control and financial reporting matters including the review
of unaudited consolidated financial statements for the six
months ended 30th September, 2011.

By order of the Board
Yeung Ming Biu
Chairman

Hong Kong, 17th November, 2011
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