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To the board of directors of
Freeman Financial Corporation Limited

(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on
pages 6 to 42, which comprises the condensed consolidated
statement of financial position of Freeman Financial Corporation
Limited as at 30 September 2011 and the related condensed
consolidated income statement, condensed consolidated
statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 Interim Financial Reporting ('"HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants
(the ""HKICPA"™).

The directors are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS
34. Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for

the contents of this report.

Interim Report 2011 R HIR &

BREGEXZRARATDESSE

(REESHBEME LB ERL A])

BISE6EA2 B FTE MR HIB I & K-
RREGCEERBRATGN-Z——F
THWEREE M BERRE UREE
NE A HE AR S a R
SEHEBAREK BRGEEREZEPIRR
é éﬁi% A B et BA B 5 o B AR
FHEMHRAHE - B H
%%éﬂ%%ﬁ%%?é$$mmﬁﬂx'u
RBEEAGAMAE ([ERBEHRE])MH
HRBB ST EREMRAHYHHRE ([EH
AT ERAIE345]) o

= Hi O
m H
@ (U
B

p=1113

Nt

S
[]

3@ U>F—

UG .
® B
§ﬂ1

=

ot

%

EXRRERBEAESHENEMRERLE
BEFHMBEER BEENAEERREES
BT HUh P BEERMERER LR

RETMBENZREEGRER BT (ER
%%Hﬁ?%%Z%Kﬁ%%%ﬁ@ﬁmoﬁ
ETERARENATATAEMALTE LK
AEEMEL



We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not

express an audit opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not

prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
18th Floor

Two International Finance Centre
8 Finance Street, Central

Hong Kong

25 November 2011
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For the six months ended 30 September 2011
BE_—_FE——FNH=FHILNEA

For the six months ended
30 September
BERA=+tRHLAEA

2011 2010
—B-—F —E-FF
(Unaudited) (Unaudited)
(REEK) (REEZ)

Notes HK$'000 HK$'000
B 5 BET T BT T
REVENUE Ui &= 4 19,706 42,448
Cost of sales 5 AR (4,175) (1,103)
Gross profit EF 15,531 41,345
Other income and gains H A Ug A K e = 4 29,944 103,219
Fair value losses on investments at fair FEBEFARAFEIIEZIREZ
value through profit or loss, net N EEEFEE (431,303) (82,268)
General and administrative expenses —MRITBRAX (15,640) (57,359)
Other expenses H i (2,700) (16,837)
Finance costs & AR 5 (5,129) (28,781)
Share of profits of associates DR EE & A EE T 6,444 -
LOSS BEFORE TAX MRBAIEIE 6 (402,853) (40,681)
Income tax Frig i 7 2,475 (2,149)
LOSS FOR THE PERIOD AEARE A (400,378) (42,830)
Attributable to: THI AT FEL:
Owners of the Company ViN/NEIEZ =N (400,378) (76,296)
Non-controlling interests FEFE R i - 33,466
(400,378) (42,830)
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FREEMAN FINANCIAL CORPORATION LIMITED
RECEZRARATF

Condensed Consolidated Income Statement

BE €

For the six months ended 30 September 2011

BE_—F——FNA=1FHINIEA

For the six months ended

30 September
BEAA=+THLXEA

2011 2010
—E——F —ZT-ZF
(Unaudited) (Unaudited)
(REEXK) (REeEZ)
Notes HK$'000 HK$'000
Bt E BT T BT T
LOSS PER SHARE ATTRIBUTABLE TO ZAATREEREREAEGER
ORDINARY EQUITY HOLDERS =]
OF THE COMPANY 8
Basic and diluted RN E (BHBAIHK centsflt)  (B7%14.83 H centsfll)
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For the six months ended 30 September 2011
BE_—_FE——FNH=FHILNEA

For the six months ended

30 September
BEAA=+THLXEA

2011
S
(Unaudited)
(REER)
HK$'000
BT T
LOSS FOR THE PERIOD R EEE (400,378)
OTHER COMPREHENSIVE INCOME Hitb 2 KA
Change in fair value of an available-for- ] it tH &% & N F{E &
sale investment -
Gain on property revaluation e A -
Share of other comprehensive income 7 5B & A 7] E b 2 HE U A
of an associate 4,313
Exchange differences on translation of IREIRINFEIFEL 2 [E K E5
foreign operations 8
Release of exchange fluctuation reserve & i /& A 7)1 # Bl [ 5 )R B) 7 15
upon disposal of subsidiaries (120)
OTHER COMPREHENSIVE INCOME FORAZHi B Hih 2 E UK A (BRBIE)
THE PERIOD, NET OF TAX 4,201
TOTAL COMPREHENSIVE INCOME/ FHEE2ERA (FE)BHE
(LOSS) FOR THE PERIOD (396,177)
Attributable to: BN
Owners of the Company ZAN/NETEF SN (396,177)
Non-controlling interests FEPERR R -
(396,177)

Interim Report 2011 1 &3k &

2010
—E-FF
(Unaudited)
(REEZ)

HK$'000
BT T

(42,830)

42,059
6,081

(122)

48,018

5,188

(48,622)
53,810

5,188



NON-CURRENT ASSETS
Property, plant and equipment
Investment properties

Investment in an associate
Intangible asset
Available-for-sale investments
Loans receivable

Deposit paid for acquisition of an

associate

Total non-current assets

CURRENT ASSETS

Accounts receivable

Loans receivable

Prepayments, deposits and other

receivables

Investments at fair value through profit

or loss

Cash and bank balances

Total current assets

FRBEE

ME BEREE
BEME

REE R AR

BVEE

AHEERE

fE s B K

RBEBE QRN 2ES

FRBEERE

REBEE

JFE Ui B 3R

FE s B K

BENRE He R EMEKFR

BEBBHEARNFEIEZRE

Be LRITHER

MEE E A

30 September 2011

R-E——FAA=+H

30 September

2011

—E——F

hAA=+H
(Unaudited)
(REEER)

Notes HK$'000
B 5 BT T

4,127

10 1,041,572

339
11 120,000
12 -

1,166,038

13 34,000
12 12,119

1,945

825,495
305,240

1,178,799

31 March
2011
—F——%
=A=+—H
(Audited)

(& EZ)
HK$'000
BT T

33,908
140,854
779,489

425,729
2,000

20,000

1,401,980

28,125

5,254

1,033,901
382,624

1,449,904
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30 September 2011
RZFE——FENHA=1H

CURRENT LIABILITIES

Accounts payable

Other payables and accruals

Interest-bearing bank and other
borrowings

Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank and other
borrowings

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners
of the Company

Issued capital

Reserves

Total equity

Interim Report 2011 1 &3k &

REBAE

J& A AR 3R

H & R R ERT B A

AFERTTREMES

J& A 5 78

MEA A B

REBEEFE

MEERARBRE

FRBAE

AFERITREMES

ELHBRR

FRBAEEE

BEEFE

R
ERRERAEGES

EEITRA
ff# 178

30 September

2011

—E——F

hAA=+H
(Unaudited)
(REEER)

Notes HK$'000
B 5 BT T

14 21,619
17,277

15 200,294

239,190

939,609

2,105,647

2,105,647

18 471,370
1,634,277

2,105,647

31 March
2011
—F——%
=A=+—H
(Audited)

(& FEZ)
HK$'000
BT T

6,938

135,121
2,478

144,537

1,305,367

2,707,347

200,000
5,523

205,523

2,501,824

471,370
2,030,454

2,501,824



FREEMAN FINANCIAL CORPORATION LIMITED

EhXERARDHA

Condensed Consolidated Statement of Changes in Equity

BHHGEREERER

For the six months ended 30 September 2011

B2 —F——FNA=FHiIF~EA
Attributable to owners of the Company
ARREEAER
Equity Available-
component landand  for-sale Retained
Share of Share Capital building investment ~ Exchange profits/ Non-
Issued  premium  convertible option redemption Distributable ~ Special revaluation revaluation fluctuation (accumulated controlling Total
capital  account notes  reserve  reserve  reserve  reserved  reserve rfeﬁseﬁrve reserve losses) Total  interests equity
q
TARZS EREE  THAK THREF HERD REEH/
BERE ROEEE Es¥A BRERE A% BE RREE EfEE Eﬁiﬁﬁ fE (ZRER) @i FEREER EREE
HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HK§'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000
EBTn  BETR  EBTn  E¥Tn E%Tn BT B¥TR AT BMTR E¥Tn BETR E%Tn  EETn BETx
At 1 Aprl 2010 #-3-26
mA-H 38,135 424,859 45,263 - 485 895,331 35131 - 8,764 8 80,246 1528222 512,788 2,041,010
Profit/loss) for the period HHWMJ/
(B - - - - - - - - - - (76,296) (76,29) 33,466 (42,830)
Other comprehensive 2 RER2E
income(loss) for the WA/ (B
period: B):
Change in fair value of ~ TREER
an available-for-sale PN
investment D) - - - - - - - - - - AT 2034 42059
(Gain on property NEER
revaluation & - - - - - - - 6,081 - - - 6,081 - 6,081
Exchange differences  #EEHE
on translation of BELZ
foreign operations ERZE - - - - - - - - - (122) - (122) - (122)
Total comprehensive Br2ERL/
incomef(loss) for the (BE)ag
period - - - - - - - 6,081 21,715 (122) (76,296) (48,622) 53810 5,188
Issue of share options ~ BATERMRE - - - 1,051 - - - - - - - 1,051 - 1,051
Exercise of share options {7 /& 3,800 18911 - (1,01) - - - - - - - 21660 - 21660
Issue of a convertible note Z{TAAREE - - 3,285 - - - - - - - - 3,285 3,077 6,362
Redemption of BRTARZE
a convertible note - - (3,285) - - - - - - - 1132 (2,153) (2,016) (4,169)
Placing of new shares @EE%&H% 1750 47,85 - - - - - - - - - 653% - 6539%
Share issue expenses  RAETIRER - (1,003) - - - - - - - - - (1,003) - (1,003)
At 30 September 2010 RZ5-5%
nAZtR 59,475 490,622 45,263 - 485 895,331 35131 6,081 30,479 (114) 5082 15673835 567,659 2,135,494
At 1 April 2011 RZE——
LA-A 47,370 1,171,008 - - 485 895,331 35,131 6,081 4103 12 (81,797) 2,501,824 - 2,501,824
Loss for the period EnER - - - - - - - - - - (400,378)  (400,378) - (400,378)
Other comprehensive ~ EMEHZE
incomef(loss) for the WA/ (&
period: B):
Bichange differences  BERHE
on translation of BELZ
foreign operations @)’i%ﬁ - - - - - - - - - 8 - 8 - 8
Share of other 315 e
comprehensive b
income of an E2E
associate WA = - - - - - - - 4313 - - 4313 - 4313
Release of exchange ~ (HEME
fluctuation reserve AR
upon disposal of BERK
subsidiaries HHE - - - - - - - - - (120) - (120) - (120)
Total comprehensive  HRZEHA/
incomel(loss) (BE)ag
for the period - - - - - - - - 4313 (112)  (400,378)  (396,177) - (39,177)
Disposal of subsidiaries  HEMBELE - - - - - - - (6,081) - - 6,081 - - -
Transfer E+ = = = = - (530,000) = = - - 530,000 - - -
At 30 September 2011 R=Z-—F
NAZtR 47,370 1,171,008 - - 485 365,331 35,131 - 8,416 - 53,906 2,105,647 - 2,105,647
# The special reserve of the Group represents the difference between # REEISRIREERAEEFIZR AT ZIRAR

the aggregate amount of the share capital and share premium
account of a company which was the former holding company of

the Group and the nominal value of the Company’s shares issued
pursuant to the group reorganisation in 1992.

B £ (B B 2 48
SEEHEHEBETRN ZEEZEZR

BEARAR - NANL_FRE
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For the six months ended 30 September 2011
BE_—_FE——FNH=FHILNEA

For the six months ended

30 September
BEAA=+THLXEA

2011
—E——F
(Unaudited)
(REBER)
HK$'000
BETF T
NET CASH FLOWS USED IN EETHMBACRSREFE
OPERATING ACTIVITIES (150,657)
NET CASH FLOWS FROM INVESTING BREZBFEACREREFTE
ACTIVITIES 138,400
NET CASH FLOWS FROM/(USED IN) REEBFEL (8H)
FINANCING ACTIVITIES ZREFRERE (65,137)
NET INCREASE/(DECREASE) IN CASH BERRESZEYWEMN (L) BE
AND CASH EQUIVALENTS (77,394)
Cash and cash equivalents at beginning H# 74 RIBEZEY
of period 382,624
Effect of foreign exchange rate changes, [& R & &) » & 2 R %8
net 10
CASH AND CASH EQUIVALENTS AT H&XvRERBEEZSEY
END OF PERIOD 305,240
ANALYSIS OF BALANCES OF CASH BERBACESEYZEHRIN
AND CASH EQUIVALENTS
Cash and bank balances B e RIRTTH 305,240

12 Interim Report 2011 FHR &

2010
—E-FF
(Unaudited)
(REEZ)

HK$'000
BT T

(76,456)

43,666

176,164

143,374

170,249

375

313,998

313,998



2.1

2.2

FREEMAN FINANCIAL CORPORATION LIMITED

REGXEZERARQH

Notes to Condensed Consolidated Financial Statements

CORPORATE INFORMATION

Freeman Financial Corporation Limited is a limited liability
company incorporated in the Cayman lIslands. The principal
place of business of the Company is located at Room 2302,
23rd Floor, China United Centre, 28 Marble Road, North
Point, Hong Kong.

During the period, the Group was principally engaged in the
trading of securities, provision of finance, property holding
and investment, insurance brokerage business, securities

brokerage and investment holding.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA") and the applicable disclosure requirements
of the Rules Governing the Listing of Securities on The Stock

Exchange of Hong Kong Limited.

The condensed consolidated financial statements do not
include all the information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended 31 March 2011.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
financial statements for the year ended 31 March 2011,
except for the adoption of the following new and revised
Hong Kong Financial Reporting Standards (“HKFRSs") issued
by the HKICPA for the first time for the current period’s

condensed consolidated financial statements.

2.1

2.2

A AR & B A 3R R B

30 September 2011
RZE——FNLH="1H

NAIER
REGEEBRAERARA—BRHASHE
EEMEKI2BRAR - ARAZEER
EH B R BRI AR EE285 EEH
023182302 % °

HA AEETEREEERS RHA
B MEFAREE RRELES &
FRECIA R BB

fm A%
BRASAVBBRRIREFEGHQ
g ([EAEMAE]) B 2BEEER
R ([EBGRTER]) £3458
HERBBBERSGMBERARAES L
MRAZERRER TR -

WIS A BB ERL TR EAR FEH
BREBTIZ AR KRS  BEAK
BRBE-F-——F=A=t+—AL%F
2 EEMBRE—H0E -

EXSEBE
RUEBRAGEMBRRBARA 285
HREGUAEBEE_T——F=H
=t AULEFEZFEMBEREMEAE
— B0 EARERARE 2 BASE
WRBERRANB B G RG B M ZIA
THAIREETEENBREER ([F
AR REEA ) BRI
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FREEMAN FINANCIAL CORPORATION LIMITED
BEEZERARAF

Notes to Condensed Consolidated Financial Statements

A AR & B 3% 3R R B =

30 September 2011
RZE——FNA=+H

2.2 SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

HKFRS 1 Amendment to HKFRS 1 First-time
Amendment Adoption of Hong Kong Financial
Reporting Standards — Limited
Exemption from Comparative HKFRS
7 Disclosures for First-time Adopters
HKAS 24 (Revised) Related Party Disclosures

HK(IFRIC)-Int 14 Amendments to HK(IFRIC)-Int 14
Amendments Prepayments of a Minimum Funding
Requirement
HK(IFRIC)-Int 19 Extinguishing Financial Liabilities with

Equity Instruments

Improvements to  Amendments to a number of HKFRSs
HKFRSs 2010 issued in May 2010

The adoption of these new and revised HKFRSs has had no
significant financial effect on these condensed consolidated
financial statements and there have been no significant
changes to the accounting policies applied in these

condensed consolidated financial statements.

3. OPERATING SEGMENT INFORMATION
For management purposes, the Group is organised into
business units based on their products and services and has

six reportable operating segments as follows:
(a) the trading of securities segment engages in the
purchase and sale of securities and the securities

investment;

(b) the provision of finance segment engages in the

provision of financing services in Hong Kong;

Interim Report 2011 R HIR &
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(c)  the property holding and investment segment engages
primarily in the investments in commercial and
residential properties for their rental income potential

and/or their appreciation in values;

(d) the insurance brokerage business segment engages
in general and life insurance brokerage business and
the provision of related investment linked financial

products in Hong Kong;

(e) securities brokerage, placing, underwriting and margin

financing in Hong Kong; and

(f)  the investment holding segment engages in holding
investments for continuing strategic or long term
purposes, primarily for their dividend income and

capital appreciation.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted profit/
(loss) before tax. The adjusted profit/(loss) before tax is
measured consistently with the Group's loss before tax
except that bank and other interest income (excluding
interest income from provision of finance), finance costs as
well as head office and corporate expenses are excluded

from such measurement.

Intersegment transactions are made with reference to the
prices used for services made to third parties at the then

prevailing market prices.

30 September 2011
RZE——FNLH="1H

(0 MERERBREDBEIEZHA/EER
REMAREEYERE  UER
RS ZHEBRA R, HIEE

d RBELEBIBZEBRESRS
Ké%*ﬁ&)\%f%ﬁﬁ%ﬁﬁ%i‘%&h
HRRBREH B REM:

(e) EBEBUFFHFLL EE BHK
FRBERS: &

) BEZERSBEZEBAERIFTER
S RHBMMETIERIEE T2
B & AR S WA R EARIEGE -

EREEELERY B RKRRT M 2RE
RNEBVERINEELEDHEIEE - D
BERBSRBAREDEEN, (HE)
FE-mAImE s ERR (EBER) DA
T E2LAERRBIAET (BE) - &
AERB AR (BE) 28 H M
REBRBAIEE B ERIE G IR
TREMFSEA (T6 %hhmﬁéZﬂ
BUWA) BB K 2 F e
Fk o

DHEMRZTHI2RIZEA TS ERMSE
= REREAAZERMIESL -
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30 September 2011
RZFE——FENHA=1H

For the six months ended 30 September 2011

Segment revenue:

Sales to external
customers

Intersegment sales

Reconciliation.
Elimination of
intersegment sales

Total revenue

Segment results
Reconciliation:
Bank interest income
Other interest income
Gain on disposal of
subsidiaries, net
Corporate and other
unallocated expenses
Finance costs

Loss before tax

AEkE:
IR ZIBE

DREHEE

PRER
AE
RATFBBA
At A BBA
HENBRFZ
W F 8
REREM
ANERX
BEKAK

BBt A 1R

Interim Report 2011 1 &3k &

Trading of
securities

#5RE
HK$'000
BRI

(1,925)

(1,925)

(430,991)

Provision
of finance

RERE
HK$'000
BRI

9,428

9,428

8,835

Property
holding and
investment

ES L)
13-
HK§'000
BRI

288

288

235

BE-ZE——FhAA=+HILAEA

Insurance
brokerage
business

RREL

]
HK$'000
ARTR

3,983

3,983

(1,751)

Investment
holding

REER
HK$'000
ART R

5,974

5,974

8,349

Securities
brokerage,
placing,
underwriting
and margin
financing
BHEE
BE -G
rFRRE
HK$'000
BETR

1,958

1,958

1,277

Total

)
HK$'000
ART R

19,706

19,706

19,706

(414,046)

5
738

24,164

(8,585)
(5,129)

(402,853)



FREEMAN FINANCIAL CORPORATION LIMITED
RECEZRERAA

Notes to Condensed Consolidated Financial Statements

CEESCE ek

30 September 2011
RZE——FNLH="1H

3. OPERATING SEGMENT INFORMATION 3. RESHENR (&)
(CONTINUED)
For the six months ended 30 September 2010 BE-Z—-ZFRA=+HLXMEAR
Securities
brokerage,
placing,
Property Insurance underwriting
Trading of Provision  holdingand ~ brokerage  Investment  and margin
securities  of finance  investment business holding financing Total
FHLE
NERE 3 RE B
EHEE  RUERE RRE  BREXE  REBRR RARRE @t

HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
AT E¥TT  B%Tn EBTn B¥Tn ERTn BETRn

Segment revenue: 2EKE:

Sales to external INFEF ZHE

customers (42,064) 17,140 3,844 884 - 62,644 42,448
Intersegment sales HEREE - 2,226 - - 6,893 - 9,119

(42,064) 19,366 3,844 884 6,893 62,644 51,567

Reconciliation: HE:
Elimination of DRRHEYE

intersegment sales (9,119)
Total revenue W% 42,448
Segment results PEEE (90,207) 2,319 8,630 (2,590) (749) 74,231 (8,366)
Reconciliation: HE:
Bank interest income  RITFIBWA 30
Other interest income  E M F B UL A 487
Corporate and other AR EAM

unallocated expenses KD EFX (4,051)
Finance costs BE KA (28,781)
Loss before tax BRiaEE (40,681)
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30 September 2011
RZFE——FENHA=1H

ek MAARKEZEXB HHRREMR
BMEMSHEWRA BAKRE 2B EW
AN HEBBEBERURTFEIIRZREZ
Wi/ (BR)  RENEZE R RER
HEWARE: REBELCEA KBRS
BEZAEREREBA B NSRS
ZHERFRBEXBZHERA

Revenue, which is also the Group’s turnover, represents
interest income earned from provision of finance; dividend
income from equity investments; gains/(losses) from the sale
of investments at fair value through profit or loss; gross
rental income received and receivable from investment
properties; insurance brokerage income; commission and
brokerage income from securities dealings; commission from
underwriting and placing services; and interest income on
margin financing activities during the period.

W3S - HABMA RIS 2 ST

An analysis of revenue, other income and gains is as follows:

For the six months ended
30 September
BEAA=1+HIEAEA

2011 2010
—E2——F —E-FF
(Unaudited) (Unaudited)
(REEER) (REeEZ)
HK$'000 HK$'000
BET T BT T
Revenue W &=
Interest income from provision of 2t &1 & BT 18 F B U A
finance 9,428 17,140
Dividend income from FBRBERIRUATEIERZ
investments at fair value wEZIREWA
through profit or loss 9,739 5,951
Dividend income from an AHEERE 2R EKRA
available-for-sale investment 5,974 -
Losses from the sale of PEBBEZRARATFTEYEZ
investments at fair value A7 EEFE
through profit or loss, net (11,664) (48,015)
Gross rental income e WA 288 3,844
Insurance brokerage income IRBR A A2 A 3,983 884
Commission and brokerage KREFHFBEBE2ME RELBA
income from securities dealings 799 14,753
Commission from underwriting BELRERE A
and placing services 845 24,089
Interest income on margin FRREEFES 2 FEMHA
financing activities 314 23,802
19,706 42,448

Interim Report 2011 1 &3k &



FREEMAN FINANCIAL CORPORATION LIMITED
RECEZRERAA

Notes to Condensed Consolidated Financial Statements

(CONTINUED)

4. REVENUE, OTHER INCOME AND GAINS 4,

CEESCE ek

30 September 2011

R-E——FAA=+H

CH AR AR WK &

For the six months ended
30 September
BEAA=1+HILAEA

2011 2010
—E——F —E-FF
(Unaudited) (Unaudited)
(REEZ) (RieEZ)
HK$'000 HK$'000
BET T BT T
Other income and gains H bl A & Uz
Bank interest income HRITH BUA 5 30
Other interest income E A F) S A 738 487
Gain on disposal of subsidiaries, HENE QR Z WS F5E
net (note 17) (KM¥3E17) 24,164 -
Gain on deemed partial disposals & {E3 o HE M UE — M2 Q&)
and acquisition of additional EHOME R 2 W FEE
interest in an associate, net 1,501 -
Reversal of a loan receivable e 18] 52 AT #BH 2 B WUE R
previously written off - 100,000
Others HAi 3,536 2,702
29,944 103,219

Interim Report 2011 FHI#R &
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FREEMAN FINANCIAL CORPORATION LIMITED

REGXEZERBERQA

Notes to Condensed Consolidated Financial Statements

GRS M WmaR M A

30 September 2011
RZE——FNA=+H

5. FINANCE COSTS

An analysis of finance costs is as follows:

5. BERAE

BMERADHT :

For the six months ended

30 September
BERA=+RLEAEA

2011 2010
—E——F —E-FF
(Unaudited) (Unaudited)
(RBEXK) (REEZ)
HK$'000 HK$'000
BT T BT T
Interest on bank loans, BAREFANNREREBHERL
overdrafts and other loans RITER BEXRHEMERZHE
wholly repayable within
five years or on demand 5,129 8,542
Interest on convertible notes Al AR R 2 BB = 20,239
Total finance costs BB KRB 5,129 28,781

Interim Report 2011 R HIR &




FREEMAN FINANCIAL CORPORATION LIMITED
RECEZRARAF

Notes to Condensed Consolidated Financial Statements

CEESCE ek

30 September 2011
RZE——FNLH="1H

LOSS BEFORE TAX 6. BREAIEIE
The Group's loss before tax is arrived at after charging/ REEZBRBEABED R (A
(crediting):

For the six months ended
30 September
BEhRA=+RHLAEA

2011 2010
—g—-% —T-=F
(Unaudited) (Unaudited)
(REER) (REEZ)

HK$'000 HK$'000
BT T BT T
Depreciation e 445 5,176
Employee benefit expenses EERAMAS (TEEBEESHS) -
(excluding directors’
remuneration):
Wages, salaries and T& - o REF
allowances 3,596 12,872
Retirement benefit scheme R BHR CEBEBRRETED
contributions (defined
contribution schemes) 91 712
3,687 13,584
Loss/(gain) on disposal of HEMBARZERE, (W) F5E
subsidiaries, net (24,164) 1,680*
Loss on redemption of a BRI BmRERE BB
convertible note - 1,885%
Impairment of accounts receivable & U Bk F R E = 12,812*

* These balances were included in “Other expenses” in the * ZEFBARTIE AR S W EEP 2 [HAR
condensed consolidated income statement. XA

Interim Report 2011 FHI#R &
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30 September 2011
RZFE——FENHA=1H

No provision for Hong Kong profits tax has been made for
the current reporting period as the Group did not generate
any assessable profits arising in Hong Kong during the
period. In the prior period, Hong Kong profits tax was
provided at the rate of 16.5% on the estimated assessable

profits arising in Hong Kong during that period.

Current — Hong Kong KR\ -FE
Charge for the period REFE X H
Over-provision in prior year BT FE B

Deferred R

Total tax charge/(credit) for the REBMIBESZ L (KR ) 258
period

The share of tax attributable to associates amounting to
HK$3,493,000 (period ended 30 September 2010: Nil) is
included in “Share of profits of associates” in the condensed

consolidated income statement.

22 Interim Report 2011 FHI$R &

RAREHE AEESERBBELE
o] R BE A - AL EHLEFE RS HAEH
B -ETEHE BEMNEGHRZHNE
TR E16. 5% R BB EL < Mt BRI
i M EH R R R o

For the six months ended
30 September
BEAA=+THLXEA

2011 2010
—E——-F —E-ZF
(Unaudited) (Unaudited)
(REEK) (REEHER)

HK$'000 HK$'000
BET T BT T
= 3,048

(2,475) -

= (899)

(2,475) 2,149

FEAL B & N F] 2 B IE B 3,493,000
(Bz-—2—ZFNLA=+HI-8ME:
&) EREEEEsgeakeRA Db

AR RFI) — 18



FREEMAN FINANCIAL CORPORATION LIMITED

REGXEZERARQH

Notes to Condensed Consolidated Financial Statements

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

(a)

(b)

Basic loss per share

The calculation of basic loss per share amounts
is based on the loss for the period attributable
to ordinary equity holders of the Company of
HK$400,378,000 (period ended 30 September 2010:
loss of HK$76,296,000), and the weighted average
number of 4,713,701,431 (period ended 30 September
2010: 514,441,000) ordinary shares in issue during the
period.

Diluted loss per share
The Group had no dilutive potential ordinary shares in

issue during the period ended 30 September 2011.

No adjustment was made to the basic loss per share
amount presented for the period ended 30 September
2010 in respect of a dilution as the convertible notes
outstanding during that period had an anti-dilutive
effect on the basic loss per share and the exercise
price of the share options of the Company outstanding
during that period was higher than the average market

price of the Company’s ordinary shares.

CEESCE ek

30 September 2011
RZE——FNLH="1H

8. AAREEREFEAELSE

k&R
(a) SREFEHH

(b)

EREANERESEDERARAE
MRERAE ARG ABEEBRE
#400,378,000C (BE=ZF —F
FAA=THILHM BRBE
76,296,0007T) K AN 2 1T & @
B AN S 15 884,713,701,431 7% (&
EZE-TFHLA=THIHHE:
514,441,0000% ) 5T & °

sREBEESE
RBE-_T——FNA=1THLLHY
Bl AEEYECHTHEELEYL

BE_Z-ZFNAA=TBILHME
22 BREREES AL EIEL
BHERE DARNZPENHERL
mrA B REHERELABRE
R#EETE AZREARFRT
EEEEZTEERNARFER
BB AT
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FREEMAN FINANCIAL CORPORATION LIMITED

RELGEZERERDH

Notes to Condensed Consolidated Financial Statements

GRS M WmaR M A

30 September 2011
RZE——FNA=+H

9. INVESTMENT PROPERTIES

9. REWX

30 September 31 March
2011 2011
2% =%
hA=+B =RA=+—H
(Unaudited) (Audited)
(REEK) (RE=Z)
HK$'000 HK$'000
BETT BT T
Carrying amount at beginning of 8],/ F ¥ 7 EEHEE
period/year 140,854 160,780
Additions NE - 1,121
Disposal of subsidiaries (note 17) HEMH B R A (7E17) (140,854) (42,010)
Transfer from owner-occupied EREETARME
properties - 15,554
Gains arising from changes in fair ZEWERAFELZHEEL 2 REFE
value of investment properties,
net - 5,409
Carrying amount at the end KA/ FHE 2 REEFE
of the period/year - 140,854
10. INVESTMENT IN AN ASSOCIATE 10. REEE QAT 2@
30 September 31 March
2011 2011
—E——F —E——%F
RA=+H =ZA=1+—H
(Unaudited) (Audited)
(REEXK) (&%)
HK$'000 HK$'000
BT T BT T
Share of net assets EIEEERE 1,041,572 779,489
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FREEMAN FINANCIAL CORPORATION LIMITED

REGXEZERARQH

Notes to Condensed Consolidated Financial Statements

10. INVESTMENT IN AN ASSOCIATE
(CONTINUED)
Particulars of the principal associate at the end of the

reporting period are as follows:

CEESCE ek

30 September 2011
RZE——FNLH="1H

E QT zER (])

Percentage of

ownership interest

Particulars of Place of attributable Principal
Name issued shares held incorporation to the Group activities
BFEERT TEBEGEEA
=r Rz 15 &E il B 37 3t Bh EZEo TEEK
Hennabun Ordinary share of British Virgin 32.26* Investment holding of
Capital Group US$0.1 each Islands subsidiaries which are
Limited SRR EE0. 13T EERLHS principally engaged in

("Hennabun”) ZE@EK

* During the current period, Hennabun completed certain equity
changes through direct allotment of new shares, issuance of
convertible notes and repurchased certain of its own shares,
which had resulted in an overall increase in the Group’s equity
interest in Hennabun from 31.92% as at 31 March 2011 to
32.26% as at 30 September 2011.

the provision of financial
services (including
security brokerage,
money lending, margin
financing and direct
investment)

TERFZZEBRRRH SR
R (BEEFLL B
RER FEBEREE
RE)ZHMBRARIZIKE
YR

RAEIRI - Hennabuni® 18 & % fip
Filtn BT MERERRERE
TEHRG THETEEREN
78 At A& E R Hennabunz
BAEREH —_E——F=ZA=1+—
HZ31.92%BREME_—_T——%
NA=+H2Z32.26% °

Interim Report 2011 FHI#R &

25



26

30 September 2011
RZFE——FENHA=1H

Unlisted investment, at fair value 3EEMIHRE 1A TE

EETIRE LKA
Less: Impairment B RE

Unlisted investment, at cost

Unlisted equity investment as at 30 September 2011
represented the Group's investment in certain securities
during the current reporting period in conjunction with its
disposal of certain subsidiaries (note 17) which are neither
classified as held for trading nor designated at fair value
through profit and loss.

Unlisted equity investment as at 31 March 2011 represented
the Group's long term investment in the beneficial rights,
interests, entitlements, claims and undeclared dividends in
175,714 shares of Liu’s Holding Limited, a private company
incorporated in Hong Kong. Pursuant to the conditional
sale and purchase agreement entered into by the Group
with the purchasers on 17 May 2011, the Group completed
the disposal of its entire unlisted equity investment in
Liu's Holding Limited in June 2011 at an aggregate cash
consideration of approximately HK$425,729,000, which
was also the then carrying value of the investment. Further
details of this investment and the disposal are disclosed in
the Company’s consolidated financial statements for the
year ended 31 March 2011. No gain or loss was resulted
from this disposal for the current reporting period.

Interim Report 2011 R HIR &

30 September 31 March
2011 2011
—E——fF —E——%F
hA=+H =A=+—8H
(Unaudited) (Audited)
(REER) (=)
HK$'000 HK$'000
BT T BT T
120,000 -

- 502,542

- (76,813)

120,000 425,729
120,000 425,729

R=F——FA A=+ A MK TR
BE A RN AR M 2 TR
BHRE HAALEETHERR (K
FE17) - B BR D HIEIEE B oE 18
WA TFEE

N-TZE——F=ZA=+—BFELTK
ERE BAEERBEREEER QA
(—HRBEBIEMALCAART) Z
175,714 B AR EREN #m =
B -RERAEEREMHEHIEE K
SEREFR-_T——FHEA+EHF]
Y BEHEEER S AKRBERZE——
FRATKEEREREEERAAZ
BRI LMRERE BReRENRE
#5425,729,0007T - TMENR & v ERRE
B HERARNEFE ELFIBERR
RARBEHZ-ZZE——F=A=+—H
LIEFE 2R B T MK - AR B
UL E EIE M E A s E S



30 September 31 March
2011 2011
—E——F —EFE——F
hB=+B =ZA=+—H
(Unaudited) (Audited)
(REER) (T %)
HK$'000 HK$'000
BT T BT T
Loans receivable JE U B R 29,021 47,027
Less: Impairment R E (16,902) (16,902)
12,119 30,125
Less: Balances due within BoETAMBEER —FREH 2 &%
one year included in
current assets (12,119) (28,125)
Non-current portion EMmBEL S = 2,000

Loans receivable represent receivables arising from the
provision of finance business of the Group, and bear interest
at rates ranging from 7% per annum to 24% per annum
(31 March 2011: 5% per annum to 24% per annum). The
grants of these loans were approved and monitored by the
Company’s executive directors in charge of the Group's

provision of finance operation.

Certain loans receivable with a carrying amount of
HK$2,007,000 (31 March 2011: HK$2,007,000) are secured
by the pledge of collateral and/or the provision of personal
guarantees/corporate undertakings by certain independent

third parties.

30 September 2011
RZE——FNLH="1H

EREFEASEREREXEBESE
ZEWHE - BENFFEMNEIEZEFHE
EFB(ZE—F=A=+—H8:F
FESEZFHEK24E) BERNEEIR
HREEB AR NTESTOH AR
HRERZEER-

A THEM@EEARE®2,007,0000 (==
——&=HR=+—H: #%2,007,000
T ZEKREREERERR K SET
BUYE=FREBAAERDEEFHE
R
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FREEMAN FINANCIAL CORPORATION LIMITED
RECEZRARAF

Notes to Condensed Consolidated Financial Statements

GRS M WmaR M A

30 September 2011
RZE——FNA=+H

12. LOANS RECEIVABLE (CONTINUED)
An aged analysis of the loans receivable (that are not
considered to be impaired) as at the end of the reporting

period, based on payment due date, is as follows:

12.

EWRER (&)
RIS R - RBIBN KA S B2
RORRARREE) 2 BRATMT -

30 September 31 March

2011 2011

—E——F —E——F

hAA=+B =R=+—H

(Unaudited) (Audited)

(REEXK) (R FEZ)

HK$'000 HK$'000

BT T BT T

Neither past due nor impaired AEHA B RRE 12,119 30,125

Loans receivable that were neither past due nor impaired
relate to a number of diversified borrowers for whom there

was no recent history of default.

Interim Report 2011 R HIR &

RBPARBEZREERESZ L TR
ERAER  DHZFERALER R
ﬁo



FREEMAN FINANCIAL CORPORATION LIMITED
RECEZRERAA

Notes to Condensed Consolidated Financial Statements

CEESCE ek

30 September 2011
RZE——FNLH="1H

13. ACCOUNTS RECEIVABLE 13. BWERFX
30 September 31 March
2011 2011
2% =%
hA=+B =RA=+—H
(Unaudited) (Audited)
(REEXK) (R FEZ)
HK$'000 HK$'000
BT T BT T
Accounts receivable arising REERLFEEXBBERFELEL
from the ordinary course of JFE W BR 3K -
business of dealing in securities:
Clearing houses HEEA 461 -
Cash clients REeE®P 174 -
Margin clients FRER 33,365 -
34,000 -
The settlement terms of accounts receivable attributable BRTHREP 2 HEBBAREREERN &
to the dealing in securities transactions are two days after FEBXEBEEZEBIRFREFIRAR S
trade date, except for the balances with margin clients which AHEfEMR A - Dull 48k 2 BRiE R60B A ©
are repayable on demand. The above balances are all aged
within 60 days.
14. ACCOUNTS PAYABLE 14. B R
Accounts payable are aged within 30 days. FETBRSREREL B30H A ©
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FREEMAN FINANCIAL CORPORATION LIMITED
RECEZRERAFA

Notes to Condensed Consolidated Financial Statements

A AR & B A 3R R P =

30 September 2011
RZE——FNA=+H

15. INTEREST-BEARING BANK AND OTHER 15. s ER|RITREMEE
BORROWINGS
30 September 31 March
2011 2011
—E——fF —EF——%F
AB=+HB =ZRA=+—H
(Unaudited) (Audited)
(RBEXK) ¢ =39
HK$'000 HK$'000
BT T BT T
Secured bank mortgage loans BERBRITRBER - 69,690
Secured other borrowings from an R B —EE & A AG 2 BEFEMEE
associate (note 22(a)(iii)) (P E22(a)(Gii) ) 1,164 -
Secured other borrowings EEREMEE 199,130 65,431
Unsecured other borrowings A EMEE - 200,000
200,294 335,121
Less: Current portion B mENE D (200,294) (135,121)
Non-current portion EREE D - 200,000
16. BUSINESS COMBINATION 16. B &6
In June 2011, the Group acquired 41% equity interest AZE——FRNA AEER—BBL
in Freeman Securities Limited (“FSL”, formerly known as FoHWEREESFERAR ([REE
Dynasty Securities Limited), a private company primarily ] FIEEHBELFBR AR )41 %RE -
engaged in securities brokerage and provision of margin EEFBILARG EBREFFLL
loan financing services, from an independent third party RRETFERERBERY BeREAE
at a cash consideration of HK$20 million and FSL then #20,000,0007T - REFEHFHED K AR
became an associate of the Group. The acquisition was part EBECBENT WHEEARNEEMRE
of the Group's strategy to strengthen its financial service TRRBER 2 REHEP —F Do
businesses.
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FREEMAN FINANCIAL CORPORATION LIMITED

EEZERAERQA

Notes to Condensed Consolidated Financial Statements

16. BUSINESS COMBINATION (CONTINUED) 16.
Subsequently, on 19 July 2011 (the “Takeover Date”), the
Group acquired the remaining 59% equity interest in FSL
from the same party at a cash consideration of HK$30
million. On the Takeover Date, the Group re-measured its
previously held 41% equity interest in FSL at fair value and,
in the opinion of the directors, the carrying value of the
previously held 41% equity interest in FSL approximated to
its fair value on the Takeover Date. Accordingly, no gain or

loss in relation to the re-measurement was resulted.

R BA AR & B A 3R R B =

30 September 2011
RZE——FNLH="1H

X%e6f (&)

Hig R=ZZ——FtA+AHA (K
BH]) AEERRA-FREREH
HRT59%RAEZ ReRERBE
30,000,0007T - AU B - REEIR AT
BEFFAELENFEZLREEFA %R
B EERE RNFAECREFFA%
B EmEREKER 2 A TFERE B
b WEEBHEF T E RS EE -

The fair values of the identifiable assets and liabilities of FSL REBHFNBER Z2AEBNEERE
as at the Takeover Date were as follows: BRFEWRT
HK$'000
BT T
Fair value recognised on R iE B iR A A
the Takeover Date:
Property, plant and equipment W B REHE 250
Intangible asset mEAE 340
Accounts receivable JE Ui BR 7R 33,889
Cash and bank balances R MIRITHEH 65,375
Prepayments, deposits and other TERFRIE e R E K KIE
receivables 601
Accounts payable JE - BR 3K (159)
Other payables and accruals HM R RIE R ETER (3)
Other borrowings EMEE (50,000)
50,293

Less: Fair value of previously held 41% & : A A 2 REEHFA1%RE 2 A FE

equity interest in FSL

(20,293)

Consideration for the remaining 59% REZBHFHBTO%RBE2NRE UBREZM

equity interest satisfied by cash

30,000
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30 September 2011
RZFE——FENA=1H

The Group disposed of its entire equity interests in Future
Master Investments Limited, Freeman Asia Limited, Freeman
Investment Services Limited and their subsidiaries, which
are principally engaged in property investments, investment
holding and insurance brokerage business, respectively,
to independent third parties, at a total consideration of
approximately HK$120,750,000 pursuant to the respective
sale and purchase agreements entered into during
the current reporting period. Out of the total disposal
consideration, HK$120 million was satisfied by the allotment
of 200 million new ordinary shares of a purchaser at an
issue price of HK$0.60 each. In the opinion of the directors,
the share issue price of HK$0.60 represented the fair value
of that purchaser’s shares at the date of the disposal with
reference to the subscription prices of other recent share
allotments of that purchaser with other independent third
parties.

Net assets disposed of: HEZFEE:
Property, plant and equipment ME - BERZE
Investment properties wEYE

Prepayments, deposits and other  FEfTFIE -2 & &
receivables H A jE R

Cash and bank balances e RIRITHE R

Other payables and accruals

Interest-bearing bank and other s+ BRI R EMEE
borrowings

Tax payable FERHIIE

Deferred tax liabilities EIERIEEE

Gain/(loss) on disposal of

subsidiaries, net FEE
Release of exchange fluctuation & [3l[& 3 % &) 4 5
reserve

Interim Report 2011 1 &3k &

AEBRARERERBEZBTLN

EE W= MALE =L ERFuture
Master Investments Limited  Freeman
Asia Limited X Freeman Investment
Services Limited & H 1@ A 5189 2 FAL A
o ZERADMNEZWREMERE
REERERBELES BRELNE
#120,750,000 T HE AR BE R B
120,000,0007C Ty BB A AR — (L B F 1R 1T
B & I8 #0.607T AL 3£200,000,0000% 7
ETRRTUIN -BEERR KBEZE
BB EMB LB = ETRD
R EB 2 REBE  RHEITEE.60
TREZZBEFRONEERRZAF

HiENREREFER

HEKE QB RS, (BE)

B o

For the six months ended
30 September
BEAA=+HIEAEA

2011 2010
2% —E-TF
(Unaudited) (Unaudited)
(REER) (REEZ)

Notes HK$'000 HK$'000
M aE BET T BT T
29,677 11,984

9 140,854 42,010
1,370 1,044

3,359 -

(3,338) (458)

(69,690) -

(3) -

(5,523) (900)

96,706 53,680

4 24,164 (1,680)
(120) -

120,750 52,000



FREEMAN FINANCIAL CORPORATION LIMITED

REGEZERBRLQF

Notes to Condensed Consolidated Financial Statements

17. DISPOSAL OF SUBSIDIARIES (CONTINUED)

GRS M B |mR M

30 September 2011
R-FE——FNA=1H

17. HEWE AT (&)
For the six months ended

30 September
BEAA=+THLEKREA

2011 2010
=F——-F —TFF
(Unaudited) (Unaudited)
(REEX) (REEZ)
Notes HK$'000 HK$'000
Bt 5t BT T BT T
Satisfied by: ATHI 5 A2 A
Cash Be 750 52,000
Available-for-sale investment A HERE 11 120,000 -
120,750 52,000
18. SHARE CAPITAL 18. R
30 September 31 March
2011 2011
—E——F —E——%F
hB=+H =RA=+—H
(Unaudited) (Audited)
(REEXK) (R FEZ)
HK$'000 HK$'000
BETT BT T
Authorised: SETE
50,000,000,000 (31 March 2011: 50,000,000,000f% ( =% ——4
50,000,000,000) ordinary = A=-+—H:50,000,000,0004% )
shares of HK$0.10 each BREEE¥0 10T EEK 5,000,000 5,000,000
Issued and fully paid: EETRER:
4,713,701,431 (31 March 2011:  4,713,701,431/ (= Z——4F
4,713,701,431) ordinary shares =RA=+—H:4,713,701,431%)
of HK$0.10 each BREEE0 10T EEK 471,370 471,370
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FREEMAN FINANCIAL CORPORATION LIMITED
RECEZRERAF

Notes to Condensed Consolidated Financial Statements

A AR & B A 3R R B =

30 September 2011
RZE——FNA=+H

18. SHARE CAPITAL (CONTINUED) 18. RZ< (&)
A summary of the movements of the Company's issued RARBEHTRARR D & ER 2 EE)
capital and share premium account is as follows: g
Share
Number of Issued premium
shares in issue capital account Total
BERTROEE BRIREX B 17 )5 1B AR wmat
Notes HK$'000 HK$'000 HK$'000
Lo BT BT BB
At 1 April 2010 RZE—FF
MA—H 381,356,198 38,135 423,509 461,644
Issue of new shares on  HIRAJIAMR EIER
conversion of convertible ZE1THTRL D
notes (a) 1,999,999,994 200,000 319,019 519,019

Placing of new shares fid & F iR 47 (b) 2,294,345,239 229,435 424,024 653,459

Share options exercised — fT{F A% 12 (c) 38,000,000 3,800 18,911 22,711

Share issue expenses R ETHRE - - (15,805) (15,805)

At 31 March 2011, 1 April R-ZE——%=F

2011 and 30 September =+—H =%
2011 ——FHMHA—H
RZZ——Fh
A=+H 4,713,701,431 471,370 1,169,658 1,641,028

Notes: M EE -

(@)  During the year ended 31 March 2011, 1,999,999,994 new (@ REE-Z——F=A=1T—HLL#F
ordinary shares of HK$0.10 each of the Company were B ARAREBREASHEAKLABE
issued at a price of HK$0.275 per share upon the conversion 550,000,0007T M)A Bl &% & B E F
of the Firm Bond and the Optional Bond with principal BF - 3£171,999,999,994 % & i% M & &
amounts totalling HK$550,000,000. Further details of the OO T B FIRBITESBE
Company’s Firm Bond and Optional Bond were disclosed in 02757 AR A Z A ElfEH M HER
the Company’s consolidated financial statements for the year BB LHERARREE_T——F
ended 31 March 2011. ZAZT-BLEFEZEAVBHRER

=
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Notes: (Continued)

(b)  In April 2010, August 2010, October 2010 and January 2011,
the Company allotted and issued 76,270,000, 99,125,239,
118,950,000 and 2,000,000,000 ordinary shares at HK$0.10
each for cash to independent third parties at prices of
HK$0.50, HK$0.275, HK$0.32 and HK$0.275, respectively.

(©)  In April 2010, the subscription rights attaching to 38,000,000
share options that were granted by the Company to certain
of its employees and on the same date were exercised in full
at a subscription price of HK$0.57 per share, resulting in the
issue of 38,000,000 new ordinary shares of the Company of
HK$0.1 each for a total cash consideration, before expenses,
of approximately HK$21,660,000. The related share option
reserve of HK$1,051,000 was credited to the share premium
account of the Company upon the exercise of the shares
options.

The share option scheme of the Company was approved
and adopted by the shareholders at an extraordinary general
meeting held on 23 August 2002 (the “2002 Scheme”).
The 2002 Scheme shall be valid and effective for a period
of 10 years commencing from 23 August 2002 (the
“Adoption Date”). The primary purpose of the 2002 Scheme
is to provide participants with the opportunity to acquire
proprietary interests in the Company and to encourage
participants to work towards enhancing the value of the
Company and its shares for the benefit of the Company and
its shareholders as a whole.

Details of the 2002 Scheme was disclosed in the
consolidated financial statements for the year ended 31
March 2011.

There were no share options outstanding as at 31 March
2011 and 30 September 2011, and no share option was
granted during the current rerporting period.

30 September 2011
R-ZE——FNLH=1H

BfEE: (48)

by MZE—ZFWMA-ZT—ZTFNA-
2 -TF+ARZETE——F— A
KA DRIESGRBEE0.500 - B
0.2757C B #0.327C R #0.2757T
M %8 37 2 = 75 B2 % K $£1776,270,000
§% ~99,125,2390% + 118,950,000/% &
2,000,000,0000 B I EEHAE0.107T.2
LR AMER & o

(0 RZZ—ZFWEA AQARRABERE
%HE Eﬁx:ﬁwﬁas 000,000 B B 1
B ﬁ%%&- BEREE0STTES
%zm% éﬂz%ﬁ%%ﬂs 000,0000% & J& &
BEEB0 T Z AR RIF L@ - R
TR BB e REX RBE21,660,000
TLo B B AR R E B 1,051,000 7
BB T ER AT ARRARRMDEE
B o

BRNR-_FZ_F\A-FT=ZHETZK
REFHIARE L ERRAARRE ZBK
e ([ —TZE_F58)) - —FT
FHEA-_ZZ-_FNA-T=R (K
MEH) BT FERNBR  —TF _F5f
HEERM2BEAREBBARAIMAE
ZHE ANEB2EARNRESART
REBMEE AHARRARERRZ

E PR

FHEZEBRREST——
S t-BLEEZEAMBERE

o

>
SN A

B o A

RZE——F=A=+—HERZT——
FAR=TBELERITEERE  MARAR
HREHET EBREERL -

Interim Report 2011 FHI#R &

35



30 September 2011
RZFE——FENA=1H

At 30 September 2011, investments at fair value through
profit or loss of HK$825,495,000 (31 March 2011:
HK$1,033,901,000) were pledged to certain financial
institutions to secure certain margin financing facilities

provided to the Group.

At 31 March 2011, leasehold land and buildings
and investment properties with carrying amounts of
approximately HK$23,271,000 and HK$140,854,000,
respectively, were also pledged to secure general banking
facilities granted to the Group.

At the end of the reporting period, contingent liabilities
not provided for in these condensed consolidated financial
statements were as follows:

Guarantees given to banks in

to entities owned by the Group's

available-for-sale investment

As at 30 September 2011, the banking facilities granted to
entities owned by the Group's available-for-sale investment
subject to guarantees given to banks by the Group were
utilised to the extent of approximately HK$67,119,000 (31
March 2011: Nil).

36 Interim Report 2011 FHi$% 4

RAEERZTAHEEREEEN
connection with facilities granted E#SER B E MR RITELIER

RZE——FALA=+H B
825,495,0007T 2 % i@ 18 2 LA A F{EFI BR
ZRE(ZE——FZA=+—R 8%
1,033,901,0007T) B IR T35 T & maik
B UMERRETFTAEBRZATHERE
LR

W-_ZT——9=ZfA=+—R0 AHELH
REFRIEEME (BREED BILREE
23,271,000t % 7% #140,854,0007T) B
ELRER - MEAMAEER DL 2 — MK IE
TRLE Z R

REBEIR - WARRAG RS M BHRE
AEtER @Bz RABENT -

30 September 31 March
2011 2011
—2——-F —F—F
AB=+B =ZRA=+—H
(Unaudited) (Audited)
(REEX) (&%)
HK$'000 HK$'000
BETT BT
85,141 -

RZZE——FAAZ+RH ZTAEEHMIR
TIREMNERARE AEBER T AIHY
EREHENTRERNBITHE 2F
F#E%67,119,000t (ZE——F=A
=+t—HB:%)-



FREEMAN FINANCIAL CORPORATION LIMITED
RECEZRARAF

Notes to Condensed Consolidated Financial Statements

22. RELATED PARTY TRANSACTIONS

(a)

In addition to the transactions and arrangements

detai

led elsewhere in these condensed financial

statements, the Group had the following transactions

with a related party during the period:

GRS M B |mR M

30 September 2011
R-ZE——FNLH=1H

22. BERXS
(a) R ZANAHRE BT 7S 3R & L 4 265 T SF ik
TR REHEIN AREBREN A

BERAUNTRS:

For the six months ended
30 September
BEAA=+HIEAEA

2011 2010
—E——fF —_E-EF
(Unaudited) (Unaudited)
(REEZ) (REeEZ)
Notes HK$'000 HK$'000
B &x BET T BT T
As associate: A= W/NSIE
Loan interest income BRAE WA (i) 7,897 -
Commission and brokerage A& &AL 4 WA
fees (ii) 632 -
Margin loans interest FRERMNERX
expense (iii) 14 -
Notes: B3 -

The loan interest income arose from a loan of HK$250
million granted to an associate during the current
reporting period. The loan was unsecured, bore interest
at 2% over the Hong Kong dollar prime lending rate
per annum as quoted by The Hongkong and Shanghai
Banking Corporation Limited and was fully settled
during the current reporting period by setting off
the subscription price payable by the Group for a
redeemable convertible note in the principal amount of
HK$250 million issued by the associate. This redeemable
convertible note was fully converted into shares of the

associate during the period.

() EBEXFBWARERARE A
m—EEEARRENETEES
250,000,0007T & 5k A& & # 3 -
REAS LBELRITAERRRN
A TT B AB B T N2 % 1 F F &
SRR CRAREHME FREHEA
SERBENRNFETIASES
#250,000,0007T 2 AJ f& B 7] #2 fi%
SRR 2 REE - H AR
B st rlER TR REBEERER
EHEBRABE RAIRN -
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FREEMAN FINANCIAL CORPORATION LIMITED
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Notes to Condensed Consolidated Financial Statements

RS E M |mR M AT

30 September 2011

RZFE——FANA=+H

22. RELATED PARTY TRANSACTIONS
(CONTINUED)
(Continued)

(a)

Notes: (Continued)

(if)

(iii)

The commission and brokerage fees were paid to
certain subsidiaries of an associate for securities
brokerage services rendered. The terms and conditions
associated with the dealing of securities were made
according to the terms and conditions offered to

external customers of those entities.

The margin loans advanced from an associate during
the current reporting period are secured by certain of
the Group's securities investments at fair value through
profit or loss with an aggregate carrying amount of
approximately HK$242 million as at 30 September
2011, bear interest at 5% per annum, and are

repayable on demand.

Interim Report 2011 R HIR &

22. BEAXRS (&)

(a)

(%)

BeE: (4)

(if)

(iii)

I TS Bh 4R RE SR AR A2 IR S T S A
T-HEBEARZETHERR
ZHERBRLE - BHEE
BREGEEERAZE BB
B P he i e R R R g

RBEHB  BERARNRNA 2R
BEXAAEEETEBBEENUR
FEIREFRFERE (R ——
FAA=Z+BZEEBENRS
#242,000,0007T ) fEHE AR - 12 F
FESERTE - WEKREREER-



FREEMAN FINANCIAL CORPORATION LIMITED

REGEZERBRLQF

Notes to Condensed Consolidated Financial Statements

22. RELATED PARTY TRANSACTIONS

(b)

GRS M B |mR M

30 September 2011
R-ZE——FNLH=1H

22. BEAXRS (&)

(CONTINUED)
Compensation of key management personnel of the (b) AEEEXEETEABZHMN:
Group:
For the six months ended
30 September
BEAA=+THLXEA
2011 2010
. —T-TF
(Unaudited) (Unaudited)
(REER) (RieEZ)
HK$'000 HK$'000
BETT BT T
Fees 2H 440 309
Short term employee benefits %2 Hi{& & 12 7 2,156 2,204
Post-employment payments & {K4& 58 46
Total compensation paidto N TFEXEEEAB 2 HNRE
key management personnel 2,654 2,559

23. OPERATING LEASE ARRANGEMENTS

(a)

As lessor

The Group leased its certain investment properties
under operating lease arrangements, with leases
negotiated for terms of one year to four years during
the year ended 31 March 2011.

At 30 September 2011, the Group had no future
minimum lease receivables under non-cancellable
operating leases (31 March 2011: HK$3,530,000).

23. REHENZH

(a)

ERHAA
REBEZE_T——F=A=1t—HL
FE AKEREBELEHOLHL
HEETREDE LEBREN
R—FEMF-

RZTB——FNLA=+H 45E
WERBE T AT A EHENEE 2
ARFEHEEBBUKEBE(ZT——
F=A=+—H8:%%3,530,000
JT) °
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RS E M |mR M AT

30 September 2011
RZE——FNA=+H

23. OPERATING LEASE ARRANGEMENTS 23. REHFNLTH (EF)

(CONTINUED)

(b) As lessee
The Group leases staff quarters and office premises
under operating lease arrangements. The leases for the

properties are negotiated for a term of two years.

At 30 September 2011, the Group had total future
minimum lease payments under non-cancellable

operating leases falling due as follows:

(b)

ERAEBA
AEBRBRBLEROLRHFAEET
BEERMAEMR KHEBHRYE
HERAMEF -

RZE——FNA=+H K%5H
BB REEEEBA P EREZ R
REEMENREE 2 B BE RN
T

30 September 31 March

2011 2011

—E——F —E——%F

AB=+B =ZA=+—H

(Unaudited) (Audited)

(REEX) (&%)

HK$'000 HK$'000

BETT BT T

Within one year —F R 7,832 3,976
In the second to fifth years, BE-_FEZFEALF (BIEEEMT)

inclusive 1,341 2,631

9,173 6,607
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The following significant events of the Group occurred after

the end of the reporting period:

(a)

On 30 September 2011, the Company entered into
a subscription agreement with Willie International
Holdings Limited (“Willie”), a limited liability company
incorporated in Hong Kong with its shares listed on
The Stock Exchange of Hong Kong Limited and an
independent third party, pursuant to which (i) the
Company has agreed to subscribe for 128,212,678
new shares of Willie (as adjusted for Willie's
capital reorganisation) at a total consideration of
HK$48,079,755; and (ii) the Company has agreed to
issue 188,548,057 new shares of the Company (as
adjusted for the Company’s capital reorganisation)
to Willie for a total consideration of HK$48,079,755
under special mandate. Further details of the
subscription and issue of shares are set out in the
Company’s announcements dated 3 October 2011 and
10 October 2011.

Upon the successful completion of the subscription
and issue of shares, the Group is expected to hold
approximately 22.91% equity interest in Willie, while
Willie is expected to hold approximately 18.59%
equity interest in the Company. The completion of the
subscription and issue of shares is still subject to the
satisfaction of a number of conditions precedents and
the Group is in the process of assessing the financial
impact of the transaction as of the date of approval of

these condensed consolidated financial statements.

30 September 2011
R-ZE——FNLH=1H

RBEHRE  AEEEATEAFE:

RZF——FAA=1+H XA
AR FBEERERAR DA ([E
Ml —BRESTMRLZER
RAERORBEBEBER S
ERRABIEM WABIE=7)
I RERE B OA 2 AR
B R 8128,212,678% B F i AX 19
(REFRAZEELFE) -8R
8 &5 %48,079,7557L : R(iVA A
A [F B4R 15 4 Bl 5% R 1) B R B AT
188,548,057 AN A Al F Ak (7 (LA
REIRASBHEELHARE) BRE
5B ¥48,079,75570 ° iR B M BT
B zELZHE SRARAZE
——F+AZAR-_T——F 1A
THRZ A

R TR REE RETRMD % - K
EEFEHR A BN A922.91 %A HE -
i B FEHA B AR R B 4)18.59% %
RN L SRS S B mE
ZH RBRETRMHIDEAFEKX
EFAERGHETETH MAEE
FEFEZR G VBT E-
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RS E M |mR M AT

30 September 2011
RZE——FNA=+H

24. EVENTS AFTER THE REPORTING PERIOD

(CONTINUED)

(b)  During the current reporting period, the Group entered
into a subscription agreement with Global Wealthy
International Limited (”Global Wealthy”), pursuant to
which a subsidiary of the Company has agreed to issue
15,000,000 new shares, representing approximately
8.8% of the enlarged issued share capital of the
subsidiary, to Global Wealthy at a cash consideration
of HK$15,000,000. The transaction was completed in
October 2011.

25. APPROVAL OF THE FINANCIAL
STATEMENTS
The financial statements were approved and authorised for

issue by the board of directors on 25 November 2011.

Interim Report 2011 R HIR &

24, BEHRREHE (K)

(b) MARIRE AR A EE K K
BRAR ([BEE] I RBE R
BUARR 2 —HMBARIREMR
2% % 3£ 7715,000,0000% #7 B 15 » 1
ZWE AR EEBRBDBITRALY
8.8% B & MR(EREM15000,000
T RHGERZTE——F T AR °

25. #EBM Rk

ggeoN _T——Ft+—A=-+HH
HoE RSB B S TRk o



The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2011 (2010: Nil).

The Group’s consolidated net loss for the period was
approximately HK$400.4 million (2010: HK$42.8 million). The
consolidated net assets of the Group decreased from HK$2,501.8
million as at 31 March 2011 to approximately HK$2,105.6 million
as at 30 September 2011. The consolidated net loss was mainly
attributed to the significant realised and unrealised loss from

securities trading business.

During the six months ended 30 September 2011, the Group
acquired 100% interest in Freeman Securities Limited (formerly
known as Dynasty Securities Limited), a private limited company
incorporated in Hong Kong with principal activities in the
provision of securities brokerage services to diversify the business
arms of this segment. Interest income from provision of finance
decreased during the period as the business of provision of
finance became more competitive as a result of treasury funds
overflowing from sizeable banks and other financial institutions.
No material impairment was recorded at the balance sheet date.
The Company will continue to monitor its operations overviewing

the financial markets conditions.

The Group disposed of its entire interest in Future Master
Investments Limited (“Future Master”), a wholly owned subsidiary
of the Company at a consideration of HK$120 million during
the period. Future Master and its direct subsidiaries (collectively
referred to as “Future Master Group”) mainly held investment
properties and buildings of the Group. Upon the completion of
the disposal of Future Master Group, the Group resulted a net

gain of approximately HK$23.9 million for the period.

EETRBREEBEE_T——FNA=+HL
NMARAZHEBRE (ZE—TF &)

BA AEBHEEBEBIFEORBYE
400,400,0007T (= ZF—Z 4 : 842,800,000
) AEBZGEAEEFEH_T——F=
B=+—H2Z#%2,501,800,000T  HE_-%
——FNA=+TH#%%2,105,600,0007T ° 4%
EEBFREIERNESEEER I EACH
BWRRERERE-

BE-_Z——FhAA=+BILERERHH"
AEBRBEREEFHFERLR (FIEEHES
BRAR)MI00%EE  ZARR—BREE
AMARZAMABTRAR TBEBRIEHE
HFRERY WBEZAFBNAEEZ TER
WD ENER AR ERES AR RITRE
fio & B R - IR BB B HF B
o AR R R E RGN R B AT k-
RNEER TEEFERNRE - AR FEE
ERMBSRN BEERHEER-

AN B - 7K 52 18 LA A /B 78 #120,000,0007T
& E M Future Master Investments Limited
([Future Master| ARGz 2&EWERA])
2 2 EBHEZ o Future MasterR EEZB A
Bl (%% A [Future MasterE B ) T EH A
REE 2 REWE REF - R 5Tl i B Future
Master&e B 1% - AEBMNANAAMS G K EF5E
#)% #23,900,0007T °
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The Group disposed of its entire interest in Freeman Investment
Services Limited (“FISL"), a wholly owned subsidiary of the
Company at a consideration of approximately HK$0.8 million
during the period. FISL and its direct subsidiaries (collectively
referred to as “FISL Group”) mainly conducted insurance
brokerage business. Upon the completion of the disposal of FISL
Group, the Group resulted a net gain of approximately HK$0.5
million for the period.

The Group acquired a convertible note of Hennabun Capital
Group Limited (“Hennabun”), an associate of the Group, at
a consideration of HK$250 million during the period. This
convertible note was fully converted into shares of Hennabun
during the period and accordingly the Group's interest in
Hennabun was increased to approximately 32.26% as at 30
September 2011.

The Group's turnover decreased by 53.5% to HK$19.7 million
compared to HK$42.4 million for the same period in 2010.
Income from trading of securities recorded a net loss of HK$11.7
million, representing a decrease of 75.6% compared to HK$48.0
million as certain listed securities were sold based on the market
sentiment. Dividend income increased to HK$15.7 million
compared to HK$6.0 million for the same period in 2010, it was
mainly due to more dividend income was received by the Group
from investments in Liu's Holdings Limited as well as other listed
securities. Interest income from provision of finance decreased by
45% to HK$9.4 million compared to HK$17.1 million in 2010 as
a result of a more competitive market condition of loan financing
business. Rental income decreased to HK$0.3 million, representing
a decrease of 92.1% compared to HK$3.8 million for the same
period in 2010 as a result of the disposal of Future Master
Group during the period. Insurance brokerage income increased
by 344.4% to HK$4.0 million compared to HK$0.9 million as a
result of the increase in the number of insurance policies during
the period. Income from financial services, such as securities
brokerage, placing services, underwriting and margin financing
services, was approximately HK$2.0 million compared to HK$62.6
million for the same period in 2010.

Interim Report 2011 R HIR &

R &N & B AR E L% #800,0007T
1 & A Freeman Investment Services Limited
([FISL] - RATZ2EWMBAR) 2 28R -
FSLEEBEZEME AR (A FISLER]) *
DA RS ET - NTTXHEFISLERE
7N 5= B 50 72K HA ) #5145 U 25 7 B 4978 #5500,000
IT o

P 7R B - 7 5 B AR (B8 %250,000,0007T
BB AS B — 2 2 alHennabun Capital
Group Limited ([Hennabun |) & 7] 32 f% 2=
B-RAHMBE WA RRERD Z&E B
BHennabunlk MR =T ——F A
—+ 8> AEERHennabunt 18 & 4
32.26% °

AEBE 2 & EE T [£53.5% 2 #1%19,700,000
7Tk =ZT - F R A AE 42,400,000
T - BEBHFCWAGESEBEBRBFEAEE
11,700,0007T * 2 2= F /% #48,000,0007T J& 4
75.6% AAETLMESERETAMLE -
A% B A 8 = 5 #515,700,00000 0 ML —Z —
T4 A HR A &5 %6,000,0000T  SEREEKRE
AEEREERREEFRAR REAM FTH&EHF
MESEZHREA - RHERVEFTE B
AT #45%ZE7##9,400,00000 B —F—F
F R HI B E% 1578 %17,100,0007T » Jh E & BB
EBO TSR T B HRU TR - AR
H & Future Master&e @& > & WA TBREHE
#300,000t AL ZE—ZF MR AN B
3,800,0007T T #92.1% ° R B & 42 W A _E 7+
344 4% B #900,000 0 2 %% 4,000,000
TEEXHARELHBIZEMAAER - FH K
oo BEERYE BEETFERERE SR ER
%2 WA BE%2, 000,000 AL =T —F
F R HPRI &7 #62,600,0007T °



The Group’s gross profit for the six months ended 30 September
2011 was HK$15.5 million (2010: HK$41.3 million), representing
an decrease of 62.5% as compared to the same period in 2010.
It was mainly due to the decrease in income from provision of

finance and commission income from financial services.

The Group recorded a significant unrealised fair value loss on
securities held for trading of HK$431.3 million (2010: HK$82.3
million). General and administrative expenses decreased to
HK$15.6 million from HK$57.4 million, representing a decrease of

72.8% as compared to the same period in 2010.

Other income and gains mainly included net gain on disposal
of subsidiaries of HK$24.2 million and net gain on changes in
shareholding in an associate of HK$1.5 million for the period
and no such income was noted for the same period of 2010.
Share of profits of associates of HK$6.4 million was recorded for
the period. Finance costs decreased by 82.3% to HK$5.1 million
from HK$28.8 million compared to the same period in 2010.
The decrease in income from financing services, general and
administrative expenses and finance costs was mainly due to the
de-consolidation of Hennabun since December 2010. The net
loss attributable to shareholders of the Company was HK$400.4
million (2010: HK$76.3 million) which was mainly attributed to
the significant realised and unrealised loss on investments held for

trading.

BHE—_ZTZ——FhNhA=1+BLE~EA A&
B2z EF A#E#15500,000T (ZT—ZF:
7 141,300,0007T) R -F—ZFF R
62.5% W I FEZARRREHBE 2 BRARKE
SRR 2 A2 WAR DB

AEBRBEEBECESBRBERRERA
F{E & 18 4 #431,300,000T (— B — T4
75 #82,300,0007T) © — MR R ITEF X BB
57,400,0007T P& & % #515,600,0000 - =&
—ZFRBAR72.8% °

Hi WA RKEEEREHALERBRRZ
R 5578 %24,200,0007T © & —EEEE QAR
BB EL 2 FRE B 1,500,000 MZE
—SFRBATESEEZERA AR £E55
1B 28 N B % F B #56,400,0007T © BY A B AR,
182 3% E#%5,100,0007T ' AL — T —ZT4F
[F) 5 Al A& 7 #28,800,0007T ° @ & AR 75 UL A »
—MERITHEAZRBERARD  FEHR
ZZE—-FF+ = AEUHEE HennabunfE4r & A
BRREMS - ARARRFELEBFERBE
400,400,0007T ( =T —Z 4 : #%76,300,000
) FEERBEEEREASFSEREDER
RS IREEE -
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At 30 September 2011, net current assets of the Group amounted
to HK$939.6 million (31 March 2011: HK$1,305.4 million) with
cash and bank balances of HK$305.2 million (31 March 2011:
HK$382.6 million). The Group had no secured bank loans (31
March 2011: HK$69.7 million) and had secured and unsecured
other borrowings of HK$200.3 million (31 March 2011: HK$265.4
million). Gearing ratio calculated on the basis of the Group's
total borrowings over shareholders’ funds was 9.5% (31 March
2011: 13.4%). The bank loans and other borrowings of the Group
carried floating interest rates calculated by reference to the Hong
Kong dollar prime rate (as quoted by The Bank of East Asia,
Limited, Bank of Communications Co., Ltd or The Hongkong and
Shanghai Banking Corporation Limited) or lender’s cost of fund

were made in Hong Kong dollar.

Except for the potential subscription of shares in Willie (details
of the subscription and issue of shares were disclosed in the
Company’s announcements dated 3 October 2011 and 10
October 2011), the Group has no material capital commitment
as at 30 September 2011 (31 March 2011: Nil). In light of the
amount of liquid assets in hand and banking facilities available,
the Directors are of the view that the Group has adequate
financial resources to meet its ongoing operational requirements.
The Group’s assets portfolio is mainly financed by its shareholders’
funds. At 30 September 2011, the Group had shareholders’
funds of approximately HK$2,105.6 million (31 March 2011:
HK$2,501.8 million).
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On 3 October 2011, the Company announced that a proposed
capital reorganisation is undergoing which includes share
consolidation of every five shares into one adjusted share and
capital reduction. Up to the date of this report, the proposed
capital reorganisation has not yet completed. More details of the
proposed capital reorganisation were disclosed in the Company's
announcements dated 3 October 2011 and 10 October 2011.

As at 30 September 2011, the Group has provided guarantees to
banks in respect of the mortgage loans made by Future Master
Group (which was disposed of by the Group in April 2011) for
a term of one year up to April 2012 with an utilised extent of
approximately HK$67.1 million (31 March 2011: Nil).

With the diversification of the business arms in the securities
brokerage segment, the Group remains optimistic about the
prospect of the financial market. The Group looks forward to
completing its transaction with Willie as announced by the
Company on 3 October 2011. In addition, the Group continues to
actively explore various means to strengthen and broaden its focus
on the financial services sector. Initiatives being explored include:
(i) making investments with a view to engage in the provision of
fund management, investment advisory and/or corporate finance
advisory services, as well as (ii) continuing the insurance brokerage
business and widening its scope to include financial planning and
related services. Looking ahead, the Group will strive for potential
business and investment opportunities as to provide long-term

benefits to the Company’s shareholders.
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FREEMAN FINANCIAL CORPORATION LIMITED
RECEZRERAF

Disclosure of Other Information

HttEREE

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2011, the Group employed about 30
staff members including directors of the Company. Staff costs
incurred for the period, including directors’ remuneration, was
approximately HK$6.3 million (2010: HK$16.1 million).

It is the remuneration policy of the Group to reward its employees
with reference to their qualifications, experience and work
performance as well as to market benchmarks. Remuneration
packages, including the grant of share options, are structured to

motivate individual performance and contributions to the Group.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

At 30 September 2011, based on the register kept by the
Company, the interests of the directors and chief executives of the
Company and their associates in the shares, underlying shares and
debentures of the Company or any of its associated corporations,
as recorded in the register maintained by the Company pursuant
to Section 352 of the Securities and Futures Ordinance (the
"SFO") or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code"”) in the Listing Rules were as

follows:

& 8 & % Bl Bt 36
RZT——FNA=+H AKBEEAL30%
BT (BEARAESE) AHBHESKLK
(BRIEEFME) X R %6,300,000T (=ZF
—ZF : %5#16,100,0007T) °
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e

RIB——FAA=TH BEARAKFEZE
M #Es ARAREFRTETBRAEAR
BEZBBA LR ARASEEFEREEZ
Bty RO REST BEALARAT
RIEZSFLHEHRN (TBHFLHEHR]) S
3525 BAFE 2 ERMA - HRE EHRAA
EHBETAESETEFIZNRETR ([T
B 7R BAMEARRRRBEMELZMBR
NE ([BERPT]) 2 s

Long positions in ordinary shares of the Company: REQNBEBRZHER:
Approximate
Number of percentage of
Name of directors Capacity shares held shareholding
BEEnA g4 RO E BREAE DL
Mr. Andrew Liu Beneficial owner 883,453,634 18.74%
BRmTE EnEAA
Ms. Au Shuk Yee, Sue Beneficial owner 1,229,000 0.03%

TR £ BEamBAA
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (continued)

The interests stated above represent the directors’ interests in the
shares of the Company. Save as disclosed above and based on the
register kept by the Company, at 30 September 2011, none of the
directors, chief executives nor their associates had any interests or
short positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations as recorded in
the register required to be kept under Section 352 of the SFO or
which were required to be notified to the Company and the Stock

Exchange pursuant to the Listing Rules.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in note 19 to the condensed interim financial
statements headed “Share Option Scheme”, at no time during the
six months ended was the Company or any of its subsidiaries a
party to any arrangements to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in, or
debt securities (including debentures) of, the Company or any
other body corporate, and none of the directors, or their spouses
or children under the age of eighteen, had any right to subscribe
for the securities of the Company, or had exercised any such rights

during the period.

FREEMAN FINANCIAL CORPORATION LIMITED

REGEZERBRLQF

Disclosure of Other Information
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES

At 30 September 2011, based on the register kept by the

Company, the following persons has interests or short position

in the shares and underlying shares of the Company, being 5%

or more of the Company’s issued share capital, as known to the

Company or recorded in the register maintained by the Company

pursuant to Section 336 of SFO:

FERREEMALTREGR

fHRERziER

R-ZE——FNAA=1THB BARRAGEZE
M ATES A RBAA - AR ARERE
R EIERPIZE3361KFE 2 B ATCH
ATALHERARRRN RBEKRN 2 # s
FARR BARA D EBITHRAS%HIA L :

Approximate

Number of percentage of
Name of substantial shareholders Capacity shares held shareholding
FTERRESR BB 514 R EE BREAE I
Penta Investment Advisers Limited (Note 1) Investment Manager 470,500,000 9.98%
Penta Investment Advisers Limited (FfE1) WEKLIE A
Penta Master Fund, Limited Beneficial Owner 282,525,000 5.99%
Penta Master Fund, Limited BEnlEE A
PMA Capital Management Limited (Note 2) Investment Manager 399,650,000 8.48%
PMA Capital Management Limited (Kt 5£2) TELIEA
PMA Emerging Opportunities Fund SPC Beneficial Owner 327,710,000 6.95%
PMA Emerging Opportunities Fund SPC BEmEBA
Chong Tin Lung Benny (Note 3) Interest of controlled 250,000,000 5.30%
corporation
HREE (FEE3) RPEHEE 2
Mak Siu Hang Viola (Note 4) Interest of controlled 250,000,000 5.30%
corporation
200 (F5E4) ZEHLEE 2 s
Willie International Holdings Limited (Note 5)  Beneficial Owner 1,051,715,285 22.31%

BB E A B R 2 ) (KEES)
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SUBSTANTIAL SHAREHOLDERS' AND OTHER

PERSONS’ INTERESTS IN SHARES AND

UNDERLYING SHARES (Continued)

Note 1: These shares are held through Penta Management (BVI) Ltd.,
Penta Asia Domestic Partners, L.P. and Old Peak Ltd., all of which
are wholly owned by Penta Investment Advisers Limited.

Note 2: These shares of which 327,710,000 shares are held by PMA
Emerging Opportunities Fund SPC and 71,940,000 shares are
held by PMA Strategic Investments Fund. Both parties are wholly
owned by PMA Capital Management Limited.

Note 3: These shares are held by VMS Capital Limited, a company wholly
owned by Chong Tin Lung Benny.

Note 4. These shares are held by VMS Investment Group Limited, a
company wholly owned by Mak Siu Hang Viola.

Note 5: On 30 September 2011, the Company and Willie entered
into a Subscription Agreement pursuant to which, subject to
the fulfillment of certain conditions, the Company agreed to
issue 188,548,057 Freeman Subscription Shares (equivalent to
942,740,285 Shares prior to the Capital Reorganisation) and
representing approximately 20% of the entire issued share
capital of the Company as at 3 October 2011 to Willie or it may
direct under the Specific Mandate. The transaction has not yet
completed up to the date of this interim report. (For more details,
please refer to the Company’s announcement dated 3 October
2011 (the “3 October 2011 Announcement”). Unless otherwise
defined, terms defined in the 3 October 2011 Announcement
shall have the same meanings when used in this interim report.

Save as disclosed above and based on the register kept by the
Company, the Company had not been notified by any persons
who had interests or short positions in the shares and underlying
shares of the Company at 30 September 2011 as recorded in the
register required to be kept under Sections 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

The Company had not redeemed any of its shares during the
period. Neither the Company nor any of its subsidiaries had
purchased or sold any shares during the period.

FREEMAN FINANCIAL CORPORATION LIMITED

REGXEZERARQH

Disclosure of Other Information
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The condensed consolidated results of the Company for the six
months ended 30 September 2011 have not been audited, but
have been reviewed by the Company’s external auditors and
the Audit Committee. The Audit Committee comprises the four
independent non-executive directors of the Company. The primary
duties of the Audit Committee are, amongst other matters, to
communicate with the management of the Company; and to
review the accounting principles and practices, internal control,
interim and annual results of the Group.

The Company has adopted the code provisions of the Code
on Corporate Governance Practices (the “Code”) contained in
Appendix 14 of the Listing Rules as its own code on corporate
governance practices. Save as disclosed below, in the opinion of
the Directors, the Company has complied with the code provisions
as set out in the Code and there have been no material deviations
from the Code during the six months ended 30 September 2011:

(a) Code Provision A.2-Upon the resignation of Dr. Yang Fan
Shing, Andrew, the former chairman of the Company on
19 September 2011, the Company currently does not have
a chairman. The Company is still in the process of searching
for an appropriate candidate both from within the
Company as well as externally to act as the new chairman.

The Company has substantially adopted the Model Code set out in
Appendix 10 to the Listing Rules as the code of conduct regarding
securities transactions by the directors. Having made specific
enquiry of all directors, the Company confirmed that in respect
of the six months ended 30 September 2011, all directors have
complied with the required standard set out in the Model Code.

By order of the Board

Freeman Financial Corporation Limited
Chow Mun Yee
Executive Director

Hong Kong 25 November 2011
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