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YANGTZEKIANG GARMENT LIMITED
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INTERIM RESULTS

The Board of Directors of Yangtzekiang Garment Limited (“the
Company”) is pleased to announce the unaudited interim results of the
Company and its subsidiaries (“the Group”) for the six months ended 30
September 2011 as follows. The interim results have not been audited,

but have been reviewed by the Company’s Audit Committee.

CONSOLIDATED INCOME STATEMENT - UNAUDITED

For the six months ended 30 September 201 |

(Expressed in Hong Kong dollars)

Turnover B

Cost of sales HE R A
Gross Profit ER

Other revenue Hiblg A

Other net income Hib R F5
Selling and distribution expenses HERDHEHR
Administrative expenses THER

Other operating expenses HRE&ER
Profit from operations rEEA
Finance costs A& A

Share of profits less losses of
associates

Share of profits less losses of
jointly controlled entities

FEAL B & A B) g AR & 18
EEEE AR BER

Impairment losses on interest in BENRRR 2RERE
associate
Profit before taxation BB A% F
Income tax FREH
Profit for the period 75 g A
Attributable to: ERER
Equity shareholders of the Company RABRREFEA
Non-controlling interests IR IR RE R
Profit for the period 7 H B
Earnings per share BRER
Basic and diluted EARR#E

The notes on pages 7 to 2| form part of this interim financial report.

Details of dividends payable to equity shareholders of the Company

attributable to the interim period are set out in note 6.
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g 3 4

RIKKAERAAD(AR2F)) 2EEEM
REMARARENBLR (HAEE]D &
EZE-—FAAZTHLEANEARZRE
ERHHMER - PHMEAEREREER B
EHARAZEREZESEM -

BE-ZE-——FAA=1THLAER
(KB TTat)

Six months ended
30 September
BENA=+HLERER

2011 2010
—®-——F =—B-8%

Note $°000 $000
bt FT FT
3 769,363 608,620
(643,996) (518,281)

125,367 90,339

4,739 4,259

6,133 5,454
(44,796) (49,343)
(42,700) (38,172)
(11,206) (8.676)

37,537 3,861
4(a) (2,916) (2,617)
(206) 1,017

16,556 29,993
- (1,155)

4 50,971 31,099
5 (5,810) (1,852)
45,161 29,247

44,762 29,150

399 97

45,161 29,247

7 $0.21 $0.14

BIER2ENNEEARPHMMBERE 2 —
D o

EAARATREZEASNEBZREFHE
R FEE6 ©



YANGTZEKIANG GARMENT LIMITED
RALRRAT R w]

CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME - UNAUDITED GETHKRBR-—KEEZ

For the six months ended 30 September 201 |

BEZZ-——FNAA=THLAER

(Expressed in Hong Kong dollars) (KB Tat)
Six months ended
30 September
BEAAZTHLEARER
2011 2010
—E——F —E-FF
$°000 $°000
Fr Fr
Profit for the period 7 HA B 5% F 45,161 29,247
Other comprehensive income AHA R H M2 W
for the period (after (EFIRER)
reclassification adjustments)
Exchange differences : EHERE:
— translation of financial statements —-BREFBRIMBLR
of subsidiaries outside MBHRERMEEZ
Hong Kong EHELE 4,219 2,082
— share of associates’ and jointly -EhBEATREE AT
controlled entities’ exchange BN
reserves 11,750 11,150
15,969 13,232
Available-for-sale securities : AHEERS
net movement in the investment RESHHBLEFHE
revaluation reserve 124 (1él)
Cash flow hedge : REeEREH M
net movement in hedging reserve i REEEE TR 4,705 (7,518)
20,798 5,553
Total comprehensive income rHB2EREAE
for the period 65,959 34,800
Attributable to : EEER
Equity shareholders of the Company KRATREREA 65,623 34,703
Non-controlling interests IR IR RER 336 97
Total comprehensive income AEEEEKRRERE
for the period 65,959 34,800
The notes on pages 7 to 2| form part of this interim financial report. F7TEER2IENMEFB AR EHMBERE 2 —
#BD o
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YANGTZEKIANG GARMENT LIMITED
RALRRATRA 7

CONSOLIDATED BALANCE SHEET - UNAUDITED

At 30 September 2011

(Expressed in Hong Kong dollars)

Non-current assets
Fixed assets
Investment properties
Other property, plant
and equipment
Interest in leasehold
land held for own-use
under operating lease

Construction in progress
Intangible assets
Interests in associates
Interests in jointly
controlled entities
Prepayment for fixed assets
Other financial assets
Deferred tax assets

Current assets
Inventories

Trade and other receivables
Current tax recoverable
Cash and cash equivalents

Current liabilities
Trade and other payables
Current tax payable

Net current assets

Total assets less
current liabilities

Non-current liabilities

Provision for long service
payments

Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

Total equity attributable
to equity shareholders
of the Company

Non-controlling interests

TOTAL EQUITY

The notes on pages 7 to 2| form part of this interim financial report.

ERBEE

ECEE

REN%E

2% HE
BT
BELEHEZBA
HELH

EEIR
BYEE
BN R ER
RENAESR

BEEERNR
HttemEE
EREREHEE

RBEE

F&
YRR N H BB R
AREAHHE
RENRRESEN

nEBRE
EARAREmEAHK
EARGHE

RBEEFE

BEAER
RBRE

FADAM

REKRKS
£

BEFENEE

BEFE
BXR
TN

e

ERBRADARE
BEAERAE

FERBRRER
BEAE
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RREEABR-AEER

R-ZZF——FAA=1H
(KB Tat)
At 30 September 2011 At 31 March 2011
R=B--FhA=+H R-B--FZA=+-8
$°000 $°000 $°000 $000
Fr Fr F Fr
105,682 105,056
107,304 101,278
1,784 214,770 1,768 208,102
1,723 -
3,117 1,569
- 203
612,902 610,400
- 3,273
1,871 7,854
18,553 17,974
858,942 849,375
171,467 140,153
286,210 236,315
2,148 2,447
138,651 137,086
598,476 516,001
249,893 205,481
16,090 11,274
265,983 216,755
332,493 299,246
1,191,435 1,148,621
30,319 27818
31,897 62,216 30,968 58,786
1,129,219 1,089,835
103,796 105,184
1,023,410 982,974
1,127,206 1,088,158
2,013 1,677
1,129,219 1,089,835
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YANGTZEKIANG GARMENT LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY - UNAUDITED

For the six months ended 30 September 201 |

(Expressed in Hong Kong dollars)

RALRRAT A w]

REERERR - KREEX

 EZE——FhAA=THLEAREAR
(LETTET)

Attributable to equity shareholders of the Company

ERBRELTRESAA
Land and
Capital Goodwill Investment  buildings
Share Share redemption  Exchange arisingon revaluation revaluation Hedge Other  Retained Non-controlling Total
capital  premium reserve reserve consolidation reserve  reserve  reserve  reserve profits Total  interests equity
it Ex BaEAK R 1#RER P2l
Rt BBEE  WERR fif ELEE  EMER  EMRR  HHER  RMER  REW 48 RREE  RufE
$000 $000 $000 $000 $000 $000 $000 §000 $000 $000 $000 $000 $000
iz iz i i iz i 2 iz 2 2 i iz i
Balance at | April 2010 RZZ-3ERA-HekR 105,184 102783 @l 8203 (4,174 14 16,805 - 136 696,061 968,525 1 969,752
Changes in equity for the BECR-FFAACTAL
six months ended ~EAZEERE:
30 September 2010 -
Tota comprehensive income FEBLEYAAE
for the period - - 13232 - (161) - (7518) - 1150 34703 9 34800
Dividends approved in respect TERHERRL-5E
of the previous year LS - - - - - - - (12.620) (12622) (12.620)
Balance at 30 September 2010 | RZF-FEARZTAR
and | October 2010 CE-3ETR-B2ER 105,184 102753 L] 95,268 (4,174 (18 16,805 (7518) 136 1589 990,606 134 991,930
Changes in equity for the HECZ--£ZAZ1-R
six months ended trEAzRESS:
31 March 2011 :
Total comprehensive income KEBERAAE
for the period - - - 15,500 - (204) - 450 - 81961 101,759 38 102112
Dividends decared i respect KEERERRS
of current year - - - - - - - (4207) (4207) - (4207)
Balance at 31 March 2011 HZ%--§2f=1-BR
and | April 2011 “5--ERA-RZER 10,184 102783 @l 110768 (4,174 (m 16,805 (301¢) 136 03431088158 1677 1089835
Changes in equity for the BEC3--ERAZtTHL
six months ended ~ERzRERE:
30 September 2011 ©
Total comprehensive income ABBLEVEAR
for the period - - 16,032 - 14 - 4705 - 76 85623 3% §5959
Dividends approved in respect RERHERR L -FE
of the previous year fiks - - - - - - 17/ 1131 -
Capital reduction on repurchase BEALARAR2RE
of the Company's shares (1.388) - 1,388 - - - - - -
S premium on repurchase BEALAARARROER
of the Company's shares - - - - - - - - (5.538) (5.538) - (5.538)
Balance at HZZ--§AB=1H
30 September 2011 B8 1037% 102783 1869 126800 (42,174 (%) 16,805 1,689 136 808530 1127206 03 LI99

The notes on pages 7 to 2| form part of this interim financial report.

FITER2IENMEBAP Y BRE 2 —
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YANGTZEKIANG GARMENT LIMITED

RALRRATR A 7

CONDENSED CONSOLIDATED CASH FLOW

STATEMENT - UNAUDITED

For the six months ended 30 September 201 |

(Expressed in Hong Kong dollars)

Cash generated from operations

Tax paid

Net cash generated from/(used in)
operating activities

Net cash generated from investing
activities

Net cash used in financing activities

Net increase in cash and cash
equivalents

Cash and cash equivalents at | April

Effect of foreign exchange rates

changes

Cash and cash equivalents

at 30 September

The notes on pages 7 to 2| form part of this interim financial report.

HRGERERER - KEEX

BE-Z-——FhA=tHLAER

(KB TTE)
Six months ended
30 September
BZEAA=1+RHLEAREAR
2011 2010
—E——F —Z-EF
$°000 $000
Fr Fr
REEBFRBHRS 12,945 2,023
2BE (1,433) (9,515)
BETEEHME (A K
REeFE 11,512 (7,492)
RETBFMEBNRETFHE
18,478 27,811
METEFMANRESRE (29,332) (17,058)
ReERAREEEYHEMERE
658 3,261
ROA—BAZzEER
REZEEY 137,086 184,770
IERBREBH Y
907 1,097
RAA=+HAZEER
RE&ZEY 138,651 189,128

D ©
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YANGTZEKIANG GARMENT LIMITED
RALRRAT R w]

NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT RE&EZPH R ENTE

BE-Z——FhA=+THLAEAR
(Expressed in Hong Kong dollars) (KB Tat)

For the six months ended 30 September 201 |

PRINCIPAL ACCOUNTING POLICIES AND BASIS OF
PREPARATION

The unaudited interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
financial reporting”, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The interim financial report has been prepared in accordance with the same
accounting policies adopted in the financial statements for the year ended 31
March 2011, except for the accounting policy changes that are expected to
be reflected in the financial statements for the year ending 3|1 March 2012.
Details of these changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with HKAS
34 requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an explanation
of events and transactions that are significant to an understanding of the
changes in financial position and performance of the Group since the annual
financial statements for the year ended 31 March 2011. The condensed
consolidated interim financial statements and notes thereto do not include
all of the information required for a full set of financial statements prepared
in accordance with Hong Kong Financial Reporting Standards (“HKFRSs”,
which term collectively includes HKASs and Interpretations).

The interim financial report is unaudited, but has been reviewed by the
Audit Committee.

The financial information relating to the financial year ended 31 March
2011 that is included in the interim financial report as being previously
reported information does not constitute the Company’s statutory financial
statements for that financial year but is derived from those financial
statements. Statutory financial statements for the year ended 3| March
2011 are available from the Company’s registered office. The auditors have
expressed an unqualified opinion on those financial statements in their
report dated 28 June 201 1.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of revised standards and amendments
of HKFRSs that are first effective for the current accounting period of the
Group and the Company. Of these, the following developments are relevant
to the Group’s financial statements:

- HKAS 24 (revised), Related party disclosures

- Improvements to HKFRSs 2010

The Group has not applied any new standard or interpretation that is not
yet effective for the current accounting period.

These developments related primarily to clarification of certain disclosure
requirements applicable to the Group’s financial statements and have had no
material impact on the contents of this interim financial report.

FREHRENGERESE

RARREELZN TR BREZRR(E
BHEXZMARLDESF EHHRA) hE
AHNERESERRE  UHFSTEBIAMD
SHEM(EBEFER) ((EHEADD)
34 PHB B | E INRE -

BRIXBEEERBEZE-TE——F=A=1+—
ALEFEMERRTPFRUNETHEED
N RRATPHTBERECRKARBE=
E-——F=ZA=1+-ALEENHEREX
FARANERETEER -G BERNE
BB I E R EE2 o

ARRAPHPBERENERTS(FHE
BINEE34%%  EREEEBAMTEBRER
MEHREEREE  WARIHWEEE
HEB AR LR HE - G AERER - BR
ERTBEA R AMR B -

REHBBEREEEGBREPBERERR
ETHRENT ZSWEaERBRESMF
RXGHTHABE-_T——F=A=1—
AIEFEMBRRBREEEMIMBERR
RERZBBHLREE - GHGEESHHY
i%iﬁ%é&ﬁ!ﬁi?i?\@?ﬂiﬁﬁﬁﬁi&ﬂﬂ%
HREZER ((FRUMBREEN] &—BF
S ERRERE) NERMERNTENB
BEOABESR -

ROHBBEREDREER  BEHERX
ZEEEM-

RAMPRBREANTREEEEZE -2 ——
FZRA=+-HLEMBFEZHBEND
REAMBEZEN  ATBEREDARZ
MBRFEZEEWBRER BREEHD
BHRAZVIEER - BE-ZE——5=A
St -RLEFEZEEMBRRAREA
AEMBSEEN RBAR-ZT——F
NAZTNERBRZBEHZMBERE
EHERERR -

BERBENES
EREHMASCRAET(RRUBRSE
ERD) 2 BT EARBAERBIA - X
RAEE R AD BRITE R ERERM -
Hep  UTHREARAEEMBIRE :

CEFTERD) 52455 (KBIBET) [BAEA
TR

- (EEBFBHEEAD20102BHK

AEBYEARTETHBRAEMER
LR HERRRE -

ZEBRRIZBANBEE TEARLER
MBEHBRIWBERR AT HYBRSE
ZABRWESAZE -
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YANGTZEKIANG GARMENT LIMITED
RALRRATRA 7

NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 201 |

(Expressed in Hong Kong dollars)

3. SEGMENT REPORTING
The Group manages its business by divisions. In a manner consistent with
the way in which information is reported internally to the Group’s most
senior executive management for the purposes of resource allocation and
performance assessment, the Group has presented the following three
reportable segments. No operating segments have been aggregated to form
the following reportable segments.

()

Manufacture and sale of garments and textiles: this segment operates
the manufacture and sale of garment and textile products, and the
provision of garment sub-contracting services.

Interests in jointly controlled entities: the Group’s jointly controlled
entities engage in the manufacturing and sale of textile yarn products.

Property leasing: this segment leases commercial and industrial
premises to generate rental income.

Segment results, assets and liabilities

For the purposes of assessing segment performance and allocating
resources between segments, the Group’s senior executive
management monitors the results, assets and liabilities attributable to
each reportable segment on the following bases:

Manufacture and sale of garments and textiles and property leasing
segments

Segment assets include all assets with the exception of intangible
assets, interest in associate, other financial assets, deferred tax
assets, current tax recoverable and other corporate assets. Segment
liabilities include all liabilities managed directly by the segments with
the exception of current tax payable, deferred tax liabilities and other
corporate liabilities.

Revenue and expenses are allocated to the reportable segments with
reference to revenue generated by those segments and the expenses
incurred by those segments or which otherwise arise from the
depreciation or amortisation of assets attributable to those segments.

The measure used for reporting segment profit is “adjusted EBITDA”
i.e. “adjusted earnings before interest, taxes, depreciation and
amortisation”, where “interest” is regarded as including investment
income and “depreciation and amortisation” is regarded as including
impairment losses on non-current assets. To arrive at “adjusted
EBITDA”, the Group’s earnings are further adjusted for items not
specifically attributed to individual segments, such as share of profits
less losses of associates, directors’ and auditors’ remuneration and
other head office or corporate administration costs.

In addition to receiving segment information concerning adjusted
EBITDA, management is provided with segment information
concerning revenue (including inter-segment sales), interest income
and expense from cash balances and borrowings managed directly by
the segments, depreciation, amortisation and impairment losses and
additions to non-current segment assets used by the segments in their
operations. Inter-segment sales are priced with reference to prices
charged to external parties for similar orders.

Interests in jointly controlled entities

The Group’s interests in jointly controlled entities are accounted for
in the consolidated financial statements under the equity method,
and presented as a separate reportable segment. The Group’s senior
executive management reviews the post-tax results of the-interests
injointly- controlled entities, which is defined as the reportable
segment profit for this-particular segment. Reportable segment assets
represent the Group’s share of net assets of the jointly controlled
entities. Revenue of jointly controlled entities is not presented as
reportable segment revenue as it is not reviewed by the Group’s
senior executive management for resource allocation purposes.
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YANGTZEKIANG GARMENT LIMITED

NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 201 |
(Expressed in Hong Kong dollars)

3. SEGMENT REPORTING (Continued)
(a) Segment results, assets and liabilities (Continued)
Information regarding the Group’s reportable segments as provided
to the Group’s most senior executive management for the purposes
of resource allocation and assessment of segment performance for the

period is set out below:

RALRRAT R w]

AREBGTAYRBENE

BEZZ-——FhA=tHLAER
(L8 Tat)

3. SEBEHE)

() WMEE BERAEHA)
FHERETAEEARSITREEA
ERFEERDBMD MRATENAE
SEATEHIBERMT ¢

Manufacture and sale of Interests in jointly
garments and textiles controlled entities Property leasing Total
HEREEAR
RiBR SENAER NEEg 8%
2011 2010 2011 2010 2011 2010 2011 2010
—R--f CE-3f -®--Ff C-B-BF -%--f -%-BF -R--fF -B-BF
§°000 $000 §000 $000 $°000 $000 §°000 $000
Fr i Fr Fr Fr Fr Fr Fr
For the six months BERA=THLARA
ended 30 September
Revenue from external RENFEFHBA
customers 166,429 606,535 - - 2,934 2,085 169,363 608,620
Inter-segment revenue ARERFUA - - - - 1,222 1,367 1,222 1,367
Reportable segment revenue | AF2HMFPHA 766,429 606,535 - - 4,156 3452 710,585 609,987
Reportable segment profit AT2ENAHEA
(adjusted EBITDA) (BFE - #E
FERBHAN
BRENYE) 37,156 5307 16,556 29993 3,304 251 57,016 37899
Interest income HEHA 481 434 - - - - 48 34
Finance costs BRERK (2,916) (2617) - - - - (2,916) (2617)
Depreciation and HEREH
amortisation (9,863) (10,675) - - - - (9,863) (10,675)

Asat 30 Asat As at 30
September 3| March ~ September
2011 011 2011

R=B--F8 RZ5--F W-Z--%
AR=tR =ZA=t-8 hA=1A
000 $000 000
r r z

Reportable segment assets AFRHNAHER

(including interest in (BEBELNARE)

associate) 706,905 619,558 612,902
Additions to non-current BrEnERHA B

segment assets during 8E

the period 19,796 15,293 -
Reportable segment ATE2RNIHAE

liabilities 279311 231474 -

Asat Asat 30 Asat Asat 30 Asat
3| March  September 31 March  September 31 March
pulll 2011 211 2011 pulll

RZ5--F WZF--§ MIE--F RIB--F HZ5--F
ZB=t-A AB=tR Z=ZA=t-R AA=tR =A=t-A

$000 §000 $000 §°000 $000
7z Fr Fr Fr Fr
610,400 105,682 105,056 1,425,489 1,335,014
= - “ 19,796 15,293

- - - 279,311 314714
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YANGTZEKIANG GARMENT LIMITED

RALRRATR A 7

NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT

For the six months ended 30 September 201 |
(Expressed in Hong Kong dollars)

3. SEGMENT REPORTING (Continued)

(b) Reconciliation of reportable segment revenue, profit or loss,

assets and liabilities

ARBERT R BB ENE

BEZZ-——FNAA=1THLAER
(LUETTE)

3.

DE®E (E)
(b) AFERMDBYA - EFIREE

BEEREEZHER
Six months ended
30 September
BENA=THLAEAR

2011 2010
—B-——fF —E-ZF
$°000 $°000
FrT Fr
Revenue KA
Reportable segment revenue AFERHDIUWA 770,585 609,987
Elimination of inter-segment revenue DEEBEEURAAEEEEH (1,222) (1,367)
Consolidated turnover mEEHER 769,363 608,620
Six months ended
30 September
BEAA=+HLEAEA
2011 2010
—=2-——fF —E-ZF
$’°000 $°000
FrT Fr
Profit i F
Reportable segment profit derived REEENMNEFEAT
from Group’s external customers 2HRN D WIEF
(adjusted EBITDA) (BFE - BiE -
FEREEAN
AREH W) 57,016 37,899
Finance costs [EE=42% (2,916) (2,617)
Share of profits less losses of associates | FE{h & A 7)) FE E5 18 (206) 1,017
Impairment losses on interest BENFER ZRHERBE
in associate - (1,155)
Other revenue and net income HibW AR H b5 F 58 10,872 9,713
Depreciation and amortisation ER N (9,863) (10,675)
Unallocated head office and ROBRBREEER
corporate expenses (3,932) (3,083)
Consolidated profit before taxation E BRB AR F 50,971 31,099

INTERIM REPORT 2011/12 fHisRs&




YANGTZEKIANG GARMENT LIMITED
RALRRAT R w]

NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 201 |

(Expressed in Hong Kong dollars)

3. SEGMENT REPORTING (Continued)

(b) Reconciliation of reportable segment revenue, profit or loss,

assets and liabilities (Continued)

AEEBRTAUBBENE

BEZZ-——FhA=tHLAER
(L8 Tat)

3.

DEREHE ()

(b) AFEHRHBDIYA - EFIREE
EEREBZHER(E)

30 September 31 March
2011 2011
g% g%
AA=+H =B=+-—H
$°000 $°000
FrT Fr
Assets BE

Reportable segment assets BAFEBRNIIEE 1,425,489 1,335,014
Intangible assets BREE 3,117 1,569
Interests in associates BN R ER - 203
Other financial assets HbemERE 7,877 7,854
Deferred tax assets EEFRBRERE 18,553 17,974
Current tax recoverable B IEANER R I 2,148 2,447

Unallocated head office and ROBFHRBREEERE
corporate assets 234 315
Consolidated total assets HREEEHS 1,457,418 1,365,376
30 September 31 March
2011 2011
—EB-——F —E-—fF
hLB=+H =A=+-—A8
$°000 $°000
Fr Fr

Liabilities EfF

Reportable segment liabilities ATEHBNDIBEE 279,311 231,474
Current tax payable FEAS A HA B 1 16,090 11,274
Deferred tax liabilities ELEFREHAE 31,897 30,968

Unallocated head office and ROFHEBREEERS
corporate liabilities 901 1,825
Consolidated total liabilities REAERE 328,199 275,541
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 201 |

(Expressed in Hong Kong dollars)

3.

SEGMENT REPORTING (Continued)

(c)

Geographic information

The following table sets out information about the geographical
location of (i) the Group’s revenue from external customers and
(ii) the Group’s fixed assets, intangible assets, goodwill, interests in
associates and jointly controlled entities and prepayment for fixed
assets (“specified non-current assets”). The geographical location
of customers is based on the location at which the services were
provided or the goods delivered. The geographical location of the
specified non-current assets is based on the physical location of the
asset, in the case of property, plant and equipment, the location of the
operation to which they are allocated, in the case of intangible assets
and goodwill, and the location of operations, in the case of interests in

associates and jointly controlled entities.

AREGTHUBRRENZ

—E——FAB=t+HIAMEA
(LB TA)

BE

3.

DEREBE ()

(<)

TREIEBBA)TEERENAETF
A R(iNVEEEEEEE - B
BE BE RBEEATIREEQT
RERkBEERTEERAR(HEHE
REEE]) NEDHER - BEFT
EIRREREREAE M BTME © 45
EHRBEEFNDE  BERREE
FEt R RIEEENERUEME
BREERBERMESRMNEEN
ZmE; MEEAAREE QN AER
e AR E & E i BimE o

Revenue from Specified
external customers non-current assets
REMREFHKA BEXRBDEE
Six months ended
30 September 30 September 31 March
2011 2010 2011 2011
BEAA=TRALEAEAR —E-——-F .
—E——F —E-FF AA=+HB =A=+-—8
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Hong Kong Eo:]
(place of domicile) (REBEFE) 41,705 40,476 109,179 111,448
Europe BOM
— United Kingdom -%E 159,502 159,073 - -
— France —%El 1,020 1,362 - -
— Other European countries ~-HHBUNER 257,657 203,744 - -
Mainland China A B K BE 104,614 63,197 720,515 709,468
North America EEM 119,328 70,015 - -
Others Hit 85,537 70,753 2,818 2,631
727,658 568,144 723,333 712,099
769,363 608,620 832,512 823,547
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 201 |

(Expressed in Hong Kong dollars)

4. PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting):

AEEBRTAUBBENE

BEZZ-——FhA=tHLAER

(L8 Tat)

4. BRBUADEF

BRBLEDGERE KR (GEA)

Six months ended

30 September
BENA=ZTHILAMEAR

2011 2010
e e
$°000 $°000
Fr Fr
(a)  Finance costs: (a) BB :
Interest on bank loans wholly repayable BEREFANEBHEE
within five years ZRITERFE
(including bank charges) (BERITER) 2,916 2,617
(b)  Staff costs: (b) BIA:
Salaries, wages and other benefits e TEREMER 106,342 88,132
Contributions to defined BETE R FUR IR ET IR
contribution retirement schemes 5,009 3,943
Provision for long service payments, net RERBESEEFHE 1,869 928
113,220 93,003
(c) Other items: (c) HtbmEA:
Amortisation of land lease premium TS+ FRIE 8 29 27
Depreciation weE 9,834 10,648
Auditors’ remuneration BB 828 842
Operating lease charges: ReEHEER
minimum lease payments BIKBE R
— property rentals -MEZEE 4,196 3,319
Loss/(gain) on disposal of fixed assets LEEEEERE
() 75 (558)
Rentals receivable from investment RE Y RE W SR B
properties less direct outgoings of % 872,0007T
$872,000 (2010: $795,000) (== — =% 795,00070) (2,062) (1,290)
Dividends income and interest income RERFEWA (2,181) (569)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT e AEBERTHMBREME
For the six months ended 30 September 201 | BE-Z——FhA=+HLAEAR
(Expressed in Hong Kong dollars) (KB Tat)
5. INCOME TAX 5. BB

Income tax in the consolidated income statement represents: FREBBRHPIRNABHRA

Six months ended
30 September
BERA=+HLAEA

2011 2010
—E——fF —B-2F
$°000 $°000
Fr Fr
Current tax - Hong Kong Profits Tax AEBE-FENESH
Provision for the period 7 B 78 B IE B 6,231 1,813
Over-provision in respect of prior years LEFEBBERE - (1
6,231 1,812
Current tax - Outside Hong Kong AHBE - FBEIHN
Provision for the period AE R R IE R 48 68
Under-provision in respect of prior years LEFEEREBERR - 192
48 260
Deferred tax EEFr 58t
Reversal of temporary differences EREEPER (469) (220)
5,810 1,852
The provision for Hong Kong Profits Tax is calculated at 16.5% (2010: EEFNEHEGBRRIAN ZMEFEREG
16.5%) of the estimated assessable profits for the period. Taxation for MEL165%2 B (ZB—FF  16.5%) &5
subsidiaries outside Hong Kong are charged at the appropriate current rates E o BEBEIME DB 2 H BB R A
of taxation ruling in the relevant jurisdictions. BEEEREAZRIBEGE -
6. CAPITAL AND DIVIDENDS 6. BEARERE
(a) Dividends payable to equity shareholders of the Company (a) BEAERARERSEARNERLHH
attributable to the interim period ZRE
Six months ended
30 September
BEhRA=+HLEAEA
2011 2010
—E——F —B-BF
$’000 $°000
Fr Fr
Interim dividend declared after the RARE B BHEAEREEIRK
interim-period-end of $0.02 ZHH R ESR0.02T
(2010: $0.02) per share (ZZ—ZF : §R0.027T) 4,135 4,207
The interim dividend declared after the interim period end has not RANERHBERES k2P HR
been recognised as a liability at the interim period end date. B AREFHEHEEIRIARERE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 201 |

(Expressed in Hong Kong dollars)

6. CAPITAL AND DIVIDENDS (Continued)
(b) Dividends payable to equity shareholders of the Company

(c)

AEEBERTAUBBENE

BEZZ-——FhA=tHLAER
(L8 Tat)

6.

attributable to the previous financial year, approved and paid

during the interim period

BARRE (&)
(b) EREXATBREREABRL-BIK
FE > YAEREAHBMER XA

RS

Six months ended

30 September
BENA=ZTHLAMEAR

2011 2010
S —B-%%F
$°000 $°000
Fr Fr
Final dividend in respect of the RS <18 B HA R 8 ROk 2
previous financial year, approved ZBEMBFERBRE
and paid during the interim period, FRo.107T
of $0.10 (2010: $0.06) per share (=Z—ZF : §Ro0.067T) 21,037 12,622
Authorised and issued share capital (c) EEREDBITRAE
Authorised Issued and fully paid
T E R A ERTREBRRK
No. of shares Amount  No. of shares Amount
iy 4= T8 BROEAE £
’000 $°000 ’000 $°000
T Fr iR Fr
Ordinary shares of $0.50 each | SR EHEIS T2 EAR
At | April 2010 R-ZE-ZFMA—AH 400,000 200,000 210,369 105,184
At 31 March 2011 R=ZZE-——%=ZA=+—H 400,000 200,000 210,369 105,184
Repurchase of shares B[] iR 17 - - (2,776) (1,388)
At 30 September 201 | R-ZZ-——FhA=1+H 400,000 200,000 207,593 103,796
Note: Ma -

During the six months ended 30 September 2011, the Company

repurchased 2,776,000 shares of its own shares through purchases

on the Stock Exchange for total consideration of HK$5,519,000. The

repurchased shares had been cancelled subsequently in October and

November 201 1.

RBEZZ2-——FAA=THLRE

Al ARREBE

44 N

9k 2K

FREBE -

5,519,000 T2 BREEBREAG 2
2,776,000/ B2 17 - BB EI R D BER B A
—E——F+AR+—BFE#H-
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NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 201 |

(Expressed in Hong Kong dollars)

7.

INTERIM REPORT 2011/12 s

EARNINGS PER SHARE
(a) Basic earnings per share

AEELTH

B %% 3R 5 P

BEZZ-——FNAA=Z1THLAER
(LB T E)

The calculation of basic earnings per share is based on the profit
attributable to equity shareholders of the Company of $44,762,000
(2010: $29,150,000) and the weighted average number of ordinary
shares of 210,213,000 (2010: 210,369,000) shares in issue throughout

the period, calculated as follows:

Issued ordinary shares at the
beginning of the period
Effect of shares repurchased

Weighted average number of
ordinary shares at the end of
the period

(b) Diluted earnings per share

REVERITHEER
BEERGOHTE

RERE B AR #9 hn4E
FHROHE

The diluted earnings per share is the same as the basic earnings per
share as there were no dilutive potential ordinary shares in existence
during the periods ended 30 September 2011 and 2010.

TRADE AND OTHER RECEIVABLES

Current

Trade debtors

Bills receivable

Less: allowance for doubtful debts

Loans receivable
Deposits, prepayments and other debtors
Amounts due from related companies
Amounts due from jointly controlled entities
Amount due from an associate
Dividend receivable from a former associate
Derivative financial instruments held as

cash flow hedging instruments

wE

& s AR R

W RE

B RIRREBE

EWER

A& BNE &EIHWEH&
FEWEIE AR
’Eu&,&_‘hr\ IE

FE Bt A TmAIE

W —ABE QTR

BFEEREREHHTITIAEZ
fTEEmMIA

All of the trade and other receivables are expected to be recovered or

recognised as an expense within one year.

The amounts due from related companies, jointly controlled entities and an
associate are unsecured, interest-free and repayable on demand.

BREF

(a) BREXER
BREABFDRIEEBENRAAT
B E AR5 F44,762,0007T (=
T —Z 4 :29,150,00070) REARC 8
1TE BN 19 B2 £0210,213,000
Ex (ZZ—F £ :210,369,0008%) &

AT R A kst E

Six months ended
30 September
BERA=+HLEAEA

2011 2010
S —E-%%
*000 000

Fhie Fhg
210,369 210,369
(156) -
210,213 210,369

(b) ERBEFEAR
BE-_Z--5R-Z-ZFNA
=+ HEHE AOFUEAETEE
BHEIZEER  LBREAR
MNESREFRFER -

e Wi B R B EL A R

30 September 31 March

2011 2011

—EB——fF —E-—F
hBE=+H ZA=+—H

$°000 $°000

Fr Fr

151,117 99,451

66,796 82,944
(6,147) (6,284)

211,766 176,111

- 55

64,804 49,278

2,930 4,184

1,448 1,413

3,651 3,979

- 1,295

1,611 -

286,210 236,315

B RWARR K A W R —F

ALAEER e

EBREEAR &8 AREE QXANE
=EREER  THAE w*?ﬁiﬁ%ﬂﬁﬂh
Big -



YANGTZEKIANG GARMENT LIMITED
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NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT

For the six months ended 30 September 201 |

(Expressed in Hong Kong dollars)

8. TRADE AND OTHER RECEIVABLES (Continued)

Included in trade and other receivables are trade debtors and bills receivable

(net of allowance for doubtful debts) with the following ageing analysis as of

the balance sheet date:

BEZZ-——-FAA=1THLAER
(LUETTE)

8. FEWRA R H MR (

=1

RESE B BIETE R WRAR TR A it FE W A
BUT RE DT 2 BYCRR R ERRE (B

MERRIARBRAE) -

30 September 31 March

2011 2011

—B——fF —E-—F

hB=+8 =A=+—~H

$°000 $°000

Fr Fr

Current Sk 124,750 132,186
Less than 61 days past due BED eI A 75,786 37,788
61 to 90 days past due HH61Z90H 1,464 1,733
More than 90 days past due EHEI90R B £ 9,766 4,404
Amounts past due B 87,016 43,925
211,766 176,111

Trade debtors and bills receivable are due between 30 to 120 days from the

date of billing.

9. TRADE AND OTHER PAYABLES

FE W AR K FE W R IEAE 3% B A 312302120

SEAEIRG

9. ENRAREMEMSK

30 September 31 March
2011 2011
—E-——fF —E-—fF
hB=+8 =A=+-—H
$°000 $°000
Fr Fr
Trade creditors FEAFER X 122,123 105,058
Bills payable EBREE 13,796 3,909
135,919 108,967
Accrued charges and other creditors FEST & AR H b AT 112,570 89,924
Amounts due to related companies EABEERARRE 1,159 1,883
Amount due to a shareholder A —RRMRIE
— Chan Family Investment — Chan Family Investment
Corporation Limited Corporation Limited 245 842
Derivative financial instruments BEEREREHHIA
held as cash flow hedging instruments ZPTEEMIA - 3,865
249,893 205,481
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(Expressed in Hong Kong dollars)

INTERIM REPORT 2011/12 fHisRs&

TRADE AND OTHER PAYABLES (Continued)

All of the trade and other payables are expected to be settled or recognised

as income within one year or are repayable on demand.

The amounts due to related companies and a shareholder are unsecured,

interest-free and repayable on demand.

Included in trade and other payables are trade creditors and bills payable

with the following ageing analysis as of the balance sheet date:

AEBGTHAYBBRENE

BEZZ-——FhA=tHLAER
(L8 Tat)

BE A BRI EL A BE A SR (A7)
FERNERRREMtEMSRERER —F
AEBEREDRDRARFIZBAERE -

FERBE QR R —URRFEZREEA -
FTHEFE - UFRBAMKHEE -

RESHBRERNRARAEMBENSRA
BUTRED M 2 EBNRRRENRE

30 September 31 March

2011 2011

—g-—f —E-—f

hB=+H =A=+-—H

$°000 $°000

Fr Fr

Current RIEES 94,540 77,246
Less than 61 days past due BED eI 35,026 27,975
61 to 90 days past due HH61Z90H 602 650
More than 90 days past due EHEA90A B £ 5,751 3,096
Amounts past due BT 41,379 31,721
135,919 108,967

COMMITMENTS

Capital commitments outstanding at 30 September 2011 not provided for in

the financial statements were as follows:

AR
RZZBE——FhA=+H HREFHR
RIEFHEBZEREENT :

30 September 31 March
2011 2011
S e
hA=+H =B=+-—H
$°000 $°000
F7 F 7
Capital commitments excluding the EREE (TEBHE
share of jointly controlled entities: ST
Contracted for [EHES 9,903 3,505
The Group’s share of the capital AEBEBEEE DT
commitments of jointly controlled entities: RENFHEARERE :
Contracted for BT Y - 1,431
9,903 4,936




YANGTZEKIANG GARMENT LIMITED

NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT

For the six months ended 30 September 201 |
(Expressed in Hong Kong dollars)

11. MATERIAL RELATED PARTY TRANSACTIONS
In addition to the transactions and balances disclosed elsewhere in these
financial statements, the Group entered into the following material related

party transactions:

(a) YGM Trading Limited and its subsidiaries (“YGMT Group”)

RALRRAT A w]

BEZZ-——FAA=THLAER
(LUETTE)

1. HEBEEALZEARRS

REAVBRREMMESABEEZRIZR
BN REEFTLUTEREBALR
R

() YGMEZSERLARAREMELDA
(TYGMTE®E )
Six months ended
30 September
BENA=THLAEAR

2011 2010

—B-——fF —E-ZF

Notes $°000 $°000

Btat Fr Fr

Purchases of garment products BERKE® (ii) 27 1,233

Sales of garment products SHERKE R (ii) 19,842 15,250

Subcontracting fee paid and payable BN REMIEMNTIER (ii) - 41

Rental income received and receivable R ERIEREEA (ii) 2,304 1,922

Management fee received and receivable | B R EREEE (iii) 372 372

Building management fee received ERREREFEESE

and receivable (ii) 144 144

Commission received and receivable 2R ERBEERA - 19
Notes: e -

(i) Certain directors of the Company are collectively the
controlling shareholders of both the YGMT Group and the
Group.

(i) As certain directors and their associates are collectively the
controlling shareholders (as defined in the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited) of YGMT Group and the Group, the sales and
purchases of garment products, subcontracting fee, the rental
income and building management fees constitute connected

transactions for the Group under the Listing Rules.

(iii)  The management fees were charged for administrative, business
strategy, personnel, legal and company secretarial work,

accounting and management services provided.

() AAAETESHBAYGMTE
ERAEEZERER -

(i) EFTESRBEZHBALAE
FAYGMTEERASEE 22K
RE(EEREBHERZHME
PRAFIESH EHAEL) - Bt
HERBERXRESR /M
IEA HeWAREFTER
ERRAEECHERS °

(i) EEBWAHERBHITHIAF -
EBEE - A EREQA
WETF SHEEERESR

o
E
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NOTES TO THE UNAUDITED INTERIM FINANCIAL

ENTERIM REPORT 2011/12

(i) Certain directors of the Company are collectively the

controlling shareholders of Chanson Asia Limited, WTCO07

Holdings Pte Ltd. and the Group.

(iii) Guangzhou Top Yield Garment Limited is an associate of the

Group.

R =

R

REPORT s DB RT M BREME .
For the six months ended 30 September 201 | BE-Z——FhA=+RHLAEAR
(Expressed in Hong Kong dollars) (LB Tat)
1. MATERIAL RELATED PARTY TRANSACTIONS (Continued) 1. BEEBATZEARS (&)
(b) Other related parties (b) HMBEAEAL
Six months ended
30 September
BENA=THILAEAR
2011 2010
—B-—fF —E-ZF
Notes $°000 $°000
Htat Fr Fr
Wuxi YGM Textile Co., Ltd. EHRIBEHBERAR (i)
Purchases of raw materials BEEMR 20,486 13,657
Allied Textiles Limited i E G BERD R (i)
Purchases of raw materials i B R R 485 -
Subcontracting fee paid and payable e REMIEMNTIER - 275
Chanson Asia Limited REENERAR (ii)
Rental income received and receivable 2R ERDERESKEA 66 51
Building management fee received ERREREFEES
and receivable 3 3
WTCO07 Holdings Pte Ltd. WTCO07 Holdings Pte Ltd. (i)
Consultancy fee paid and payable SN REMERE 480 480
Guangzhou Top Yield Garment BEMNEHRKRERAR
Limited (i)
Sales of raw materials SHE R Rt 43 -
Purchases of raw materials BEEMR 1,075 -
Subcontracting fee paid and payable efNREMMEMTIER 2,414 -
Notes: Mzt -
()  Wuxi YGM Textile Co., Ltd. and Allied Textiles Limited are () ESEIREHHABRAIATAR
wholly owned subsidiaries of Wuxi No. | Cotton Investment AR AR A KRE
Co., Ltd., a jointly controlled entity of the Group. CEENTELS—BRERS

REZEEABEEMBAT -

(i) RRABRNETESLBARTZ
MAMR 2T » WTC07 Holdings
Pte Led RANE@ 2 ZRME o

iy BEMNEAMEKERAAALE
EzHBE QT -
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RALRRAT A w]

NOTES TO THE UNAUDITED INTERIM FINANCIAL

REPORT s AEERTHBBREME
For the six months ended 30 September 201 | BE-Z——FhA=+THLAEAR
(Expressed in Hong Kong dollars) (LB Tat)
1. MATERIAL RELATED PARTY TRANSACTIONS (Continued) 1. BEBATZEARE (#)
(c) Outstanding balances due from/(to) related companies, () EW (EM)BEAR - AEQTR
jointly controlled entities and an associate: B A RRIE ¢
30 September 31 March
2011 2011
—B——F —B——F
hB=+H =B=+-—H
$°000 $°000
Fr Fr
Amount due from YGMT Group FEWRYGMTE B FE 2,930 4,184
Amount due to YGMT Group EAYGMTE BFIE (734) (1,513)
Amount due to WTCO07 Holdings FE{FWTCO07 Holdings
Pte Ltd. Pte Ltd.FX1E (425) (370)
Amount due from Allied Textiles RS EGBERA T
Limited IR 1,448 1,413
Amount due from Guangzhou Top Yield JE W M (B0 8 R AR
Garment Limited BRQBHE 3,651 3,979
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INTERIM DIVIDEND

The Board have resolved to pay an interim dividend of HK$0.02 (2010:
HK$0.02) per share for the six months ended 30 September 2011 to
shareholders whose names appears on the register of members of the
Company as at the close of business on 20 December 201 1. The interim

dividend is expected to be paid on or around 23 December 201 1.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 15
December 2011 to 20 December 2011 (both days inclusive), during
which period no transfer of shares will be registered. In order to qualify
for interim dividend, all transfer documents accompanied by the relevant
share certificates must be lodged with the Company’s share registrar,
Computershare Hong Kong Investor Services Limited, at Shops 1712-
1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong
for registration by no later than 4:30 p.m. on Wednesday, 14 December
201 1.

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review and Prospects

The period under review showed an improvement in our core garment
business despite of the economic problems in both the U.S. and
European markets. The increase of manufacturing for China’s domestic
market contributed partly to the improvement. Sales revenue generated
from this sector increased 26% to HK$769 million (same period 2010/11
HK$608 million) and brought about an increase in our operation profits
to HK$37.5 million (same period 2010/11 HK$3.8 million). However, we
expect our core business to be negatively affected by the recession of

the western economies during the 2nd half of this fiscal year.

Our own factories in southern China though still showed negative
results were able to cut back on their losses through a series of
restructuring. On the other hand, our factories in Bangladesh recorded a
better than expected profit. Further positive growth is expected for our

operations there.

The profits of our Wuxi operation during the period under review
reduced considerably due to the drop of raw cotton and cotton yarn
prices. We expect profit contribution from Wuxi operation would

decrease significantly for the entire fiscal year.

INTERIM REPORT 2011/12 fHisRs&
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EEERAOR-_ZFE——F+=-A=+H
EEREERBRIAQATARREBMAR
RENBE_ZE——FhA=T+HLKME
Bz HiREERINELT (ZE—FEF :
BR.02EBT) - FHREER =T ——F
TZAZH=HA"MEER TR

EENEROBEETTR

KAREH-Z——F+ZATHBRE
—E——5+-A-+H(EEMXEBEE
R HEEERERRECTE  HETY
ETEARBBEERL - BFEERERSD
HRE  MEBRFPXHEREBEBREXE
R-E——F+-ATHA (R TF
ME=+TAAERRATAZROBEERL
EEBTABHFELARAT  hitAE
BERRERISIHEFALI7TEIZTI2-1716

EHEBERATR

BEBEHTSRBFLEREERE  HAEH
MR ORRERREBERRGERSRE
HbhBRDEBRAPERETSEEE
BLEFH ot IEE 2 8HE W IE IN26%
£769,000,0008 T (=B —& /' ——FEE
B : 608,000,000/ jT) - I #E B 48 & 5 R G
K £37,500,0008 T (Z2—%8 /——FE
[ B : 3,800,000/ 7T) ° AT - S {E B BUEF
ETXERAFCERRE  BHEHER
MROEBERTRTE -

SEUREEHENBERERENARE
BEXE HEEET -HNEA O
DWHERBEBERED - Z—FH RRZMA
M= P15 2 m FI R ERS TR A - AT TR M)
ENNEBESTEE-—SHEBEEER -

REEHA  EHEEZBNEHRRERBR
RAREREET HRAET B - SEEEH -
EBHEERMEM RN REEYBEES
KAFR D o



YANGTZEKIANG GARMENT LIMITED

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Position and Capital Structure

During the period under review, the Group’s operations continued to be

financed by the internal resources and bank borrowings.

As at 30 September 201 I, the cash and bank balances of the Group were
approximately HK$138,651,000 (as at 31 March 201 1: HK$137,086,000).
As at 30 September 2011 and 31 March 2011, the Group did not have

any short term borrowings and long term borrowings.

The Group adopts a prudent policy to hedge the fluctuation of foreign
exchange rates. As most of the Group’s sales, purchases, cash and
bank balances and bank borrowings are denominated in Hong Kong
dollars, United States dollars, Euros, Pounds Sterling or Renminbi, the
Group may enter into forward foreign exchange contracts to hedge its
receivables and payables denominated in the above foreign currencies
against the exchange rate fluctuation when the exposure is significant.
As at 30 September 2011, the Group has foreign exchange contracts
hedging forecast transactions with a net fair value of HK$1,611,000,

recognised as derivative financial assets.

Details of the Company’s share capital are set out in note 6(c) to this

interim financial report.

Pledge of Assets

As at 30 September 2011, none of the assets of the Group was pledged.

Employment and Remuneration Policies

As at 30 September 2011, the Group, including its subsidiaries but
excluding its associates and jointly controlled entities, employed
approximately of 5,100 employees. Remuneration packages are
determined by reference to employees’ performance and the prevailing
salary levels in the market. In addition, the Group provides year end
double pay, provident fund scheme, medical insurance and training to

staff.
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OTHER INFORMATION s HABER o
Directors’ Interest in Shares ExoROER
(a) As at 30 September 2011, the interests and short positions of the (@) R=ZZB——FHhA=+H XQFAF

INTERIM REPORT 2011/12 s

Directors and their associates in the shares, underlying shares and

debentures of the Company or any associated corporation (within

the meaning of Part XV of the Securities and Futures Ordinance

(the “SFO”)) which were required to be notified to the Company

and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV

of the SFO (including interests and short positions which they are

taken or deemed to have under such provisions of the SFO), the

Model Code for Securities Transactions by Directors of Listed

Issuers (“the Model Code”) and which were required to be entered

in the register kept by the Company under section 352 of the SFO

were as follows:

Name of Director

Chan Sui Kau

Chan Wing Fui, Peter

Chan Wing Kee

Chan Wing To

Chan Wing Sun, Samuel

Chan Suk Ling, Shirley

Chan Suk Man

So Ying Woon, Alan

Leung Hok Lim

Lin Keping

Sze Cho Cheung,
Michael

EERBREZBHEATRARTRE
fEE N E (RBEERPERG ([R5
P11 EXVER 2R E) R0 - MER
R ESHPEEREF H RO EXVED
BIRSHE - LM AREBETES
REBETH(HRETAD 2RER
HEARRARBIMEERAR (B
BRERBEZERFROARERRE
REFEEZRERAR) » WAERT
RIRBE R FROIEIRFE LM
ZREBRXBWT :

Number of ordinary shares of HK$0.50 each

EEnS

PR i BR

BRKZE

BR 7K A

BR 7K

B

81 BRI 3L

]

RER

M F

feE#

Personal

interests

BA#ERE

4,324,696

486,102

8,589,624

9,762,054

6,089,244

4,369,816

3,355,442

12,000

Family
interests

Rk

3,999,354

8,367,130

208,356

250,000

24,000

EREEEBISITZEERDEE

Corporate Other
interests interests
DR ER Hitb g 23
5,611,230 0]

- (i) & (if)
- (i), (i) & (iii)
- (i), (ii) & (iii)
3,293,080 (i) & (if)
- (i) & (ii)
- (i), (ii) & (iii)



YANGTZEKIANG GARMENT LIMITED

Directors’ Interest in Shares (Continued)

(@)

(b)

(Continued)

Notes:

(0]

(i)

(iii)

Save

48,032,240 shares of the Company were held by Chan Family
Investment Corporation Ltd. (which is owned by Messrs Chan Sui
Kau, Chan Wing Fui, Peter, Chan Wing Kee, Chan Wing To and Chan
Wing Sun, Samuel, Madam Chan Suk Ling, Shirley and Madam Chan

Suk Man and other members of the Chan Family) and its subsidiaries.

1,577,388 shares of the Company were held by Hearty Development
Limited which is indirectly owned by Messrs Chan Wing Fui, Peter,
Chan Wing Kee, Chan Wing To and Chan Wing Sun, Samuel, Madam
Chan Suk Ling, Shirley and Madam Chan Suk Man and other members
of the Chan Family.

2,383,500 shares of the Company were held by Super Team
International Limited which is indirectly owned by Messrs Chan Wing
Kee, Chan Wing To, Madam Chan Suk Man and other members of the
Chan Family.

as disclosed above, as at 30 September 2011, none of the

Directors or their associates, had, under Divisions 7 and 8 of Part

XV of the SFO, nor were they taken to or deemed to have under

such

provisions of the SFO, any interests or short positions in the

shares, underlying shares or debentures of the Company or any

associated corporations (within the meaning of Part XV of the

SFO)

or any interests which are required to be entered into the

register kept by the Company pursuant to section 352 of the SFO

or any interests which are required to be notified to the Company

and tl

he Stock Exchange pursuant to the Model Code.

Substantial Shareholders

Save as disclosed herein, the Directors are not aware of any person who

was, directly or indirectly, interested or had short position in the shares

or underlying shares which would fall to be disclosed to the Company

and the Stock Exchange under the provisions of Divisions 2 and 3 of Part

XV of the SFO or, was directly or indirectly, interested in 10% or more

of the nominal value of the issued share capital carrying rights to vote in

all circumstances at general meetings of the Company or any options in

respect of such capital as at 30 September 201 I.
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Share Option Scheme

On 23 September 2004, the Company adopted a share option scheme
(the “Share Option Scheme”) which will remain in force until 22
September 2014. Pursuant to the terms of the Share Option Scheme, the
Company may grant options to directors and employees of the Group
and other eligible participants to subscribe for shares in the Company,
provided that the total number of shares in the Company which may
be issued upon exercise of all options to be granted under the Share
Option Scheme and any other share option schemes of the Company
does not exceed 10% of the shares of the Company in issue at the date
of adoption of the Share Option Scheme, which was 14,024,579 shares.
On 19 September 2006, it was approved in the Annual General Meeting
that the maximum number of options to be granted under the Share
Option Scheme was increased to 21,036,868 shares, representing 10% of

the total number of ordinary shares in issue on that day.

No options were granted under the Share Option Scheme during the

period.

Purchase, Sale or Redemption of Shares

During the six months ended 30 September 2011, the Company
repurchased 2,776,000 ordinary shares on the Stock Exchange at an
aggregate consideration of HK$5,519,000. The repurchases were
effected by the Directors for the enhancement of shareholders’ value.

Details for the repurchases are as follows:

Total number of the

HiE ¥ (&)

B E

RZZBEZENFAAZTZ=8 KQAHEH
BRESE ((BREED  BRESS
B-—EEN BEE-ZE-NFEALA=+=
HEE - RIBBRETE 2GR KD H
AEarEEEEREEREMEEKSHE
EREBRE URBALITRMG  HR
BRERET B R AR D TMEME A SR ES
AR EEREETER BT
ZARRABRHEHTEBBERMNBRES
BEARLFECHITRMZI0% BIERS
14,024,579 - R=ZFEBRFRATABZ
REBFRE L EREGNBERETE
AEH 2 BREREZE21,036,8688% 0 BIE
HEZTION2EBRHAE -

MR EAR BB IR SR BB AR -

g HESEE RS

BE-_Z——FAA=1THILEAABA =K
AT LA5,519,000/8 THBNRE > REERFTE
882,776,000 LB - BRI BEHESET
URERRANBRHEBE BBEFHBENT :

Month of ordinary shares Highest price Lowest price Aggregate

the repurchase repurchased paid per share paid per share consideration
sRER M sRER M

=8 A 7 EEEBERAR XN BESE XN REE BRE

HK$ HK$ HK$’000

BT ET FET

September h A 2,776,000 2.02 1.94 5,519

The repurchased shares had been cancelled subsequently in October and
November 201 1.

Save as disclosed above, neither the Company nor any of its subsidiaries

had purchased, sold or redeemed any of the listed securities of the

Company during the period ended 30 September 201 1.
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Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial reporting
process and internal controls. The audit committee comprises three

independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and the unaudited interim financial statements of the Group for

the period ended 30 September 201 1I.

Corporate Governance Practices

In the opinion of the Board, the Company has complied throughout
the period ended 30 September 2011 with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules,
except that the non-executive directors were not appointed for a
specific term but are subject to retirement by rotation and re-election
at the Company’s annual general meetings in accordance with the

Company’s articles of association.

Directors’ Securities Transactions

The Company has adopted a Securities Dealing Code regarding
director’s securities transactions on terms no less exacting than required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) contained in Appendix 10 of
the Listing Rules. All Directors have confirmed, upon specific enquiry by
the Company, that they have complied with the required standard set
out in the Model Code and its Securities Dealing Code throughout the

period under review.

By Order of the Board
Chan Sui Kau

Chairman

Hong Kong, 29 November 201 |
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CORPORATE INFORMATION

BOARD OF DIRECTORS

Chan Sui Kau, GBM, GBS, JP — Chairman

Chan Wing Fui, Peter, MA — Vice Chairman
Chan Wing Kee, GBS, OBE, JP — Managing Director
Chan Wing To, PhD — Deputy Managing Director
Chan Suk Man, MSc

Chan Wing Sun, Samuel, FCA

Chan Suk Ling, Shirley, Jp

So Ying Woon, Alan

Leung Hok Lim, FCPA(Aust.), CPA(Macau), FCPA (Practising)™*
Lin Keping**

Sze Cho Cheung, Michael, GBS, CBE, ISO, JP **

**  Independent Non-executive Director

Audit Committee

Leung Hok Lim — Chairman
Lin Keping
Sze Cho Cheung, Michael

Remuneration Committee

Chan Wing Fui, Peter — Chairman
Chan Wing Kee

Leung Hok Lim

Lin Keping

Sze Cho Cheung, Michael

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited

DBS Bank (Hong Kong) Limited

SOLICITORS
MAYER BROWN JSM

AUDITORS

KPMG

Certified Public Accountants
COMPANY SECRETARY
Hui Sau Ling, FCCA, CPA

REGISTERED OFFICE

22 Tai Yau Street
San Po Kong
Kowloon

REGISTRARS AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712 - 1716,

I 7th Floor, Hopewell Centre

Hong Kong

WEBSITE

www.ygm.com.hk
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