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Dear Shareholders, Stakeholders and Employees,

The six-month period ended 30 September 2011 has been a very
difficult period for Sustainable Forest Holdings Limited (“Company”)
and its subsidiaries (collectively “Group”). The Group incurred a net
loss (HK$244.5 million) for this reporting period, the first time since the
acquisition of the forestry group. The losses were attributable directly
to the Group’s tree felling operations in Rondonia, Brazil. Continuous
setbacks in its Rondonia operations in Brazil led to write off of HK$360
million made on the inventory and accounts receivable, which were
charged to profit and loss for the six months ended 30 September 2011.
And as a result of the loss of inventory that would have been available for
sale, revenue was significantly reduced during the half year under review
when compared to the corresponding period of the fiscal year before.

RONDONIA OPERATIONS, BRAZIL

The Group began the tree felling services for the hydro power plants in
Rondonia State at the end of 2009. The unit made positive progress and
results until second half of financial year ended 31 March 2011 when
massive industrial actions at the construction sites caused its operations
to halt completely as reported in our Annual Report 10/11. Although
operations resumed in around May 2011, there were no allocations of
forest areas for clearing by the hydro power plants since the industrial
actions ended. In the beginning of 2011, the Group began receiving
threats and extortion blackmails from a working partner in connection
with the tree felling project in Rondonia. The threats and blackmails
eventually escalated to blocking of our access to the hydro power plants.

The Group explained in its Annual Report 10/11 that the board (“Board”)
of directors (“Director(s)”) was studying the Rondonia operations and
considering its options due to the inherent challenges of such project
in terms of planning of resources allocation and operational forecasts.
Notwithstanding the above, the abrupt end of its Rondonia operations
was still unexpected and not without pain.

LOOKING FORWARD

Plagued by the unfortunate events in Rondonia, Brazil, the results of
operations during the first six months of financial year ending 31 March
2012 were no doubt unsatisfactory. However, the Group believes that
the worst of the Rondonia operations is behind us. Realignments of its
business plan will be the focus of the second half of the current financial
year. The Group will also continue its effort in extending its supply
network and fostering new relationships or joint venture in its distribution
channels.

STRATEGIC PARTNERSHIP

On 22 September 2011, the Group formed strategic partnership and
entered into a warrant subscription agreement with CITIC Merchant Co.,
Limited (“CITIC”) under which CITIC will be able to subscribe for up to
300 million shares in the Company. Also, a letter of intent was signed with
CITIC in respect of the proposed acquisition of a wood-based biomass
power plant in Inner Mongonia.

CONTINUED COMMITMENT

The continued loyalty and commitment of our shareholders and our
employees at every level are of utmost importance to us at such trying
of times. On behalf of the Board, we would like to thank you for your
support.

Yours sincerely,

Loh Jiah Yee, Katherine
Chairman & Managing Director

Hong Kong, 28 November 2011
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For the six months ended
30 September
BENRNA=THLAKER

2011 2010
—E2——F —E-TF
HK$°000 HK$ 000 Changes
BT T BETIT BILRE
(Unaudited) (Unaudited)
(REER) (Rig&EZ)
Operating results KR
Continuing operations BELSEEK
Revenue WA 88,455 340,778 (74.0%)
Gross profit B 10,129 238,845 (95.8%)
Discontinued operations DRI
Revenue A - — —
Gross profit EF - — —
(Loss)/profit attributable RNREEAEMNL
to the owners of the Company (BR]), &R (244,492) 183,442 (233.3%)
Per share information FRER
Basic (loss)/earnings per share BREN(EE),ABF
(Hong Kong cents) (BEAL)
Continuing operations SECEER (4.59 centsfli)| 6.71 centsfl (168.4%)
Continuing and discontinued BEREEEY
operations BRI FER (4.70 centsfl)| 6.32 centsill (174.4%)
At At
30 September 31 March
2011 2011
R-ZB——F | RNZZT—F
NB=+H =—A=+—H
HK$°000 HK$’'000 Changes
BT T BETIT BILIRE
(Unaudited) (Audited)
(REER) (fe&%z)
Financial position at period/ RE ER 2R
year end
Property, plant and equipment ME - WENEE 209,008 231,846 (9.9%)
Biological assets EYEE 1,269,581 1,173,150 8.2%
Goodwill [SES 1,860,450 1,686,883 10.3%
Cash and cash equivalents BeMREEED 18,215 23,679 (23.1%)
Net current assets mENEEFAE 373,154 726,848 (48.7%)
Total assets BEE 4,298,624 4,186,991 2.7%
Total interest — bearing loans BETBEX 14,573 18,768 (22.4%)
Total liabilities SR 1,236,419 930,622 32.9%
Equity attributable to the RARHEEANEEZ
Company’s owners P 3,062,129 3,256,293 (6.0%)
Per share information FRER
Net asset value per share BREEFE 51.5 cents 72.1 cents Il (28.6%)
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FINANCIAL PERFORMANCE

For the six months ended 30 September 2011, revenue totaled HK$88.5
million and net losses was HK$244.5 million, representing decreases
of 74.0% and 233.3%, respectively when compared to 30 September
2010.

Total revenue consisted entirely of sales of forestry and timber products.
No contributions were recorded from tree felling services segment.

BUSINESS REVIEW

Rondonia Operations

The Group has provided tree felling services to hydro power plants under
construction in Rondonia, Brazil since the second half of the financial
year ended 31 March 2010. On 20 October 2011 and 7 November 2011,
the Group made public announcements that it had reported to Policia
Civil do Estado de Sao Paulo (Sao Paulo State Police Department) and
to Hong Kong Police Force that it and its employees had been receiving
extortion threats in Brazil from a working party. The working party also
published and/or procured the publication on internet and other media
serious accusations regarding the Group’s integrity. The disputes with
the working party escalated in denial of access to the sites of the hydro
power plants in September 2011. The Group is taking legal advice on its
options and rights.

The Group stored its own logs and residue inventory as well as logs
purchased by its customers at various yards inside the hydro power
plants. As a result of blocked access, the Board decided that it was
prudent to write off HK$246 million for the full carrying value of the logs
and HK$114 million of trade receivables relating to sales of logs stored in
the hydropower plant for PRC customers during the interim period ended
30 September 2011. Please see Note 7 of the notes to the condensed
consolidated financial statements for further details on these events.

The inventory stored at the hydro power plants represented inventories
that would have been available for sale during the current financial year.

Acre Operations

Harvesting operations in our 45,000-hectare Acre forest in Brazil began
as planned in July 2011. At the time of preparing the interim report,
harvesting has stopped due to rainy season. Harvesting is expected to
begin again in March—April 2012 when rainy season ends. Beginning
financial year ending 31 March 2013, Acre forest is expected to
contribute on average 60,000m? of logs each year.
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China Operations

China continues to be the primary market for our forestry and timber
products. During the interim period ended 30 September 2011, 91.1%
of the total revenue were derived from sales to customers in China. The
acquisition of Susfor-Oasis Timber (Zhongshan) Company Limited* was
completed in August 2011. The Group is carrying out its post acquisition
consolidation activities. The Group will report its contribution and results
in its annual report for the financial year ending 31 March 2012.

Chita (Russia) Operations

We have signed a definitive agreement to dispose of our Chita operations
on 6 October 2011. The buyer is currently conducting due diligence on
the disposal group and we expect to complete the sale before the end of
the current financial year.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2011, the Group had cash and cash equivalents
amounted to 18.2 million (31 March 2011: HK$23.7 million).

The Group gearing ratio expressed as a percentage of total interest
bearing borrowings, excluding the interest bearing borrowings classified
under liabilities held for sale, over equity attributable to the owners of the
Company, decreased from 0.8% as at 31 March 2011 to 0.7% as at 30
September 2011.

As at 30 September 2011, the Group had HK$21.0 million (31 March
2011: HK$25.2 million) interest bearing borrowings, in which of HK$14.2
million are repayable within one year and the remaining of HK$6.8 million
were repayable after one year. The total interest bearing borrowings
consisted of HK$14.2 million in bank and other loans, HK$0.4 million
in finance lease payable and HK$6.4 million in promissory notes. As at
30 September 2011, the Group’s working capital was approximately
HK$373.2 million (31 March 2011: HK$726.8 million).

CHARGE ON ASSETS

As at 30 September 2011, general banking facilities granted to the Group
were secured by property, plant and equipment with a carry value of
HK$0.4 million.

CONTINGENT LIABILITIES
The Group’s contingent liabilities at 30 September 2011 are disclosed in
Note 30 to the condensed consolidated financial statement.

* For identification purpose only
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FOREIGN EXCHANGE RISK
The Group’s continuing operation mainly operates in Brazil, the PRC and
Hong Kong.

During the six months ended 30 September 2011, the revenue from
continuing operations was denominated mainly in Renminbi, United
States dollars and the Euro while its costs and expenses were primarily
in Renminbi, Hong Kong dollars and Brazilian Reals where the Group’s
continuing operations are based. The Group is exposed to potential
foreign exchange risk as a result of fluctuations between those
currencies.

In addition, the main operational assets of the Group are located and
denominated in local currencies in Brazil and China while the Group’s
reporting currency is in Hong Kong dollars. This also exposes the Group
to potential foreign exchange risk upon translation of those assets on
each reporting date.

The Group did not enter into any arrangements for financial instruments
for the purpose of hedging against the potential foreign exchange risks
during the period under review. Management believes that the Group’s
exposure to foreign exchange risks can be mitigated by increasing
local sales denominated in Reals to pay for the operating costs and
expenses were those currencies to rise substantially against US dollars
or the Euro. In addition, the Group’s Renminbi operating expenses are
offset by revenue denominated in Renminbi. Costs of sales are primarily
denominated in US dollars and Euro. There may be favourable foreign
exchange exposure as the Group’s sales are mainly in Renminbi and the
market generally expects Renminbi to appreciate against those currencies
in the medium term. As for the operational assets of the Group, any
foreign exchange gain or losses due to translation of the carrying value
of the assets to the Group’s reporting currency on reporting dates are
unrealized and non-cash in nature. As such, active hedging activities are
not considered warranted. Nonetheless, management will monitor closely
its foreign currency exposure to ensure appropriate measures are taken
promptly against any significant potential adverse impact.

HUMAN RESOURCES AND REMUNERATION
POLICY

As at 30 September 2011, the Group has approximately 438 employees
(30 September 2010: 203) mainly in Hong Kong, PRC, Brazil and
Russia. The total remuneration paid by the Group to its employees
(including Directors) for the period was approximately HK$25.4 million (30
September 2010: HK$36.8 million).

The Group rewards its employees according to prevailing market
practices, individual experience and performance and requirements under
applicable labor laws in the Group’s operational locations. In addition
to the provision of annual bonus, provident fund scheme and medical
insurance coverage, discretionary bonuses and share options are also
available to employees.
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M\ Crowe Horwath.

REPORT ON REVIEW OF INTERIM FINANCIAL REPORT
TO THE BOARD OF DIRECTORS OF

SUSTAINABLE FOREST HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 10 to
62, which comprises the condensed consolidated statement of financial
position of Sustainable Forest Holdings Limited (the “Company”) and
its subsidiaries (together the “Group”) as at 30 September 2011 and
the related condensed consolidated income statement, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed consolidated
statement of cash flows for the six months period then ended, a
summary of significant accounting policies and explanatory notes. The
Main Board Listing Rules governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited requires the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting” issued by the International Accounting Standards
Board. The directors of the Company are responsible for the preparation
and presentation of this interim financial report in accordance with
International Accounting Standard 34. Our responsibility is to express a
conclusion on this interim financial information based on our review, and
to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to another person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
report consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial report as at 30 September 2011 is
not prepared, in all material respects, in accordance with International
Accounting Standard 34.

Crowe Horwath (HK) CPA Limited
Certified Public Accountants
Hong Kong, 28 November 2011

Alvin Yeung Sik Hung
Practising Certificate Number P05206

BEEEE (&) SHMEHEMERATE
Crowe Horwath (HK) CPA Limited
Member Crowe Horwath International

&S IR 7 (BB 335 FE341E
34/F The Lee Gardens,

33 Hysan Avenue,

Causeway Bay, Hong Kong
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Condensed Consolidated Income Statement
IGLEEERS 6 E

Sustainable Forest Holdings Limited KR HZEZRFPR AT © Interim Report 2011 —F ——FH HisRs
For the six months ended 30 September 2011 EHEZE-T——F N A=+ H It NEA

For the six months ended
30 September
BEhRA=+HLAEAR

2011 2010
—E——F —E-TF
Note HK$’000 HK$'OOO
P 5 BT T BT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
CONTINUING OPERATIONS REREER
Revenue WA 5 88,455 340,778
Cost of sales SHE RN (78,326) (101,933)
Gross profit EF 10,129 238,845
Other income HAWKA 6 3,715 3,065
Other net loss H B S 6 (31,466) —
Selling and distribution costs SHE RO HKA (7,861) (8,914)
Administrative expenses T (47,753) (48,563)
Loss on business disruption ¥BTEZEE 7 (347,118) —
Other operating expenses Hfth 258 B ) - (105)
Change in fair value of biological assets 4 ¥)& 7= A & & )i
less costs to sell HEKA 15 244,192 71,049
(Loss)/Profit from operations K (FE|),BA (176,162) 255,377
Finance income BhE U A 313 793
Finance costs BEE A (3,998) (4,506)
Net finance costs MEERFHE 8(a) (3,685) (3,713)
(Loss)/Profit before taxation BELAT (BE), %R 8 (179,847) 251,664
Income tax g% 9 (59,277) (56,886)
(Loss)/Profit for the period from BEKEEK G
continuing operations (B518), &R (239,124) 194,778
DISCONTINUED OPERATION ERIEER
Loss from discontinued operation B4R IR 2 EiE 10 (5,368) (11,319
(LOSS)/PROFIT FOR THE PERIOD  Hif (f&518) 5% % (244,492) 183,459
Attributable to: b
Owners of the Company ZIN/NSI SN (244,492) 183,442
Non-controlling interests FEFEHI I s - 17
(244,492) 183,459
(Loss)/Earnings per share SR (E8), 2R
From continuing and FELREERR
discontinued operations SRIEER 12
— Basic — EK (4.70 cents i) 6.32 cents Il
— Diluted — 8 (4.70 centsl) 2.90 cents I
From continuing operations BEREER 12
— Basic — EK (4.59 cents ) 6.71 cents il
— Diluted — #E (4.59 centsfl) 3.08 centsflll

The notes on pages 16 to 62 form part of these financial statements.
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Condensed Consolidated Statement of Comprehensive Income
s eEEBER

Sustainable Forest Holdings Limited KR HZEZRFR AT © Interim Report 2011 —Z ——FHh HisRs

For the six months ended 30 September 2011

BE_Z——FAA=1+HLNEAR

For the six months ended
30 September
BEAA=+HIEAEAR

2011 2010
—E——F —E—TF
HK$’000 HK$’'000
BET T BT T
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
(Loss)/profit for the period AR (&518), %A (244,492) 183,459
Other comprehensive (loss)/income Hib2m (5E) WE
Exchange differences on translation of financial BREEINKTE A RS
statement of overseas subsidiaries EXZEN =R (81,424) 38,621
Other comprehensive (loss)/income HEHEMAEmE (EE) WS
for the period (81,424) 38,621
Total comprehensive (loss)/income HE2E(FE) WEHEE
for the period (325,916) 222,080
Total comprehensive (loss)/income LUTATEERZE
attributable to: (F#R) W4 .
Owners of the Company ZIN/NSIETZE N (325,916) 222,059
Non-controlling interests JEFE I MRS - 01
(325,916) 222,080

The notes on pages 16 to 62 form part of these financial statements.
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Condensed Consolidated Statement of Financial Position

BE R 2 S

Sustainable Forest Holdings Limited KR HZEZRFPR AT © Interim Report 2011 —F ——FH HisRs
As at 30 September 2011 R-_Z——FNLA=1+H

At At
30 September 31 March
2011 2011
R-ZZE——F RZE—%F
hA=+H ZA=+—H
Note HK$’000 HK$’000
B BT T BT T
(Unaudited) (Audited)
(REER) (fe&iz)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - ME KRB 13 209,008 231,846
Intangible assets mEE 14 199,967 —
Biological assets EYIEE 15 1,269,581 1,173,150
Goodwill SRS 16 1,860,450 1,686,883
Deposit for purchase of property, EEME - WE LB
plant and equipment 2Rl & 27,312 30,336
3,566,318 3,122,215
CURRENT ASSETS REBEE
Inventories FE 17 20,170 241,980
Trade and other receivables FEWE S FRIE R E A
FE Y 008 18 407,998 519,289
Cash and cash equivalents HehIREEED 18,215 23,679
Financial assets held for trading BIEEEZUKEE 10,733 —
457,116 784,948
Assets classified as held for sale DERBEGEEE 19 275,190 279,828
732,306 1,064,776
CURRENT LIABILITIES REAE
Trade and other payables BT E S IEREAM
JERTFRIE 20 227,043 199,286
Loans and borrowings BRREE 21 14,094 18,230
Finance leases payable FERTRERL 100 100
Provision for taxation TR IE B 49,456 49,456
290,693 267,072
Liabilities associated with assets MY EAFESEEE
classified as held for sale EH#zEE 19 68,459 70,856
359,152 337,928
NET CURRENT ASSETS REBEEFE 373,154 726,848
TOTAL ASSETS LESS CURRENT  AXERTHAEE
LIABILITIES 3,939,472 3,849,063
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Sustainable Forest Holdings Limited KR 32 F R 2 A © Interim Report 2011 =Z ——F i AisRE

As at 30 September 2011

RZZE——FNA=1H

At At
30 September 31 March
2011 2011
R=-ZE——F RZE—%F
hB=+H =A=+—H
Note HK$’000 HK$'000
ihg=s BT T BT T
(Unaudited) (Audited)
(REEEZR) (JE#TZ)
NON-CURRENT LIABILITIES FRBEE
Loans and borrowings BERMEE 21 79 88
Amounts due to shareholders FETIR R R IE 196,149 131,527
Finance leases payable FEREE TR LY 300 350
Consideration payables ERRE 23 163,477 —
Promissory notes EANEY 25 6,452 6,388
Deferred tax liabilities FEEFRIEAE 510,810 454,341
877,267 592,694
NET ASSETS EEFE 3,062,205 3,256,369
CAPITAL AND RESERVES BEXR#E
Share capital A& A 26 379,601 359,324
Reserves i 2,682,528 2,896,969
Total equity attributable to RATEEAELERER
the owners of the Company 3,062,129 3,256,293
Non-controlling interests A ER 76 76
TOTAL EQUITY R 3,062,205 3,256,369

The notes on pages 16 to 62 form part of these financial statements.
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Sustainable Forest Holdings Limited KR MZEZER AT © Interim Report 2011 —Z ——FF HixRE
For the six months ended 30 September 2011 HZE=ZT——F N A=1+HILXEA

Attributable to the owners of the Company

A0AREARE
Capital  Exchange Share Non-
Share Share Contributed Distributable redemption  fluctuation option  Retained controlling Total
capital  premium surplus reserve reserve reserve reserve profit  Sub-total interest equity
Mk RAEE EXRE il
k& RfEE  EEEe G i i BREEE  REEA it Bi fRi
Note HK$'000 HK$ 000 HK$ 000 HK$ 000 HK$000 HK$ 000 HKS 000 HKS 000 HKS 000 HK$ 000 HK$000
s BT AETT BT ERTn BT EETm BETr AT BT BT TR
At 1 Apri 2010 (audted) R-3-2%
mA-A(EER) 322855 2,009,852 54770 2216 8,000 667 2,005 106203 2506568 62 2506630
Proft for the period oy - - - - - - - 183,442 183,442 17 183,459
Exchange diferences on BEEh
tranglation of financial HBARMBEE
statements of overseas LERER
subsidaries - - - - - 38617 - - 38617 4 38,621
Total other comprehensive income ~ Eft 2\ 45 - - - - - 38617 - - 3617 4 38621

Total comprehensive income: THAENALE

for the period 322855 2,009,852 54,710 2,216 8,000 39,284 2,005 289645 2728627 83 2728710
Placement of new shares RERRR 21973 184,027 - - - - - - 206,000 - 206,000
Shares issue expenses Rih%amx - (15.981) - - - - - - (15,981) - (15,981)
Deemed capial distibution BIERADR - - (1,746) - - - - - (1,746) - (1,746)
Issuance of share optons e - - - - - - 27670 - 27670 - 27670
Forfsture of share options Pl - - - - - - (754 754 - - -

Total ransactons with ovners BEBAETL
2788 21973 168,046 (1,746) - - - %916 754 205943 - 215943

At 30 September 2010 (inaudited) ~ H-E-5&

NAZTH
(x&8%) 3488 2177898 53,04 2216 8,000 39,84 B01 20039 294570 8 204465
At 1 Apri 2011 (audited) i3
BA-A (%) 359324 2310765 10,003 216 8,000 86,674 29311 450000 3,256,293 7% 3296309
Loss for the period THER - - - - - - - M) AR -
Exchange diferences on BEEINELT
tranglation of financial s
Statements of overseas LEHEE
subsidiaries - - - - - (81424 - - (81,424) - (81,424)
Total other comprehensive Efp2ENALE
income - - - - - B - - B - B
Total comprehensive loss SE2EER
for the period it 359,324 2310765 10,003 2216 8,000 5,250 29311 205508 2930377 7 2930453
Shares issued upon exercise RTEERER
of share optons &k 10 8 - - - - ] - 72 - 7
Congideration shares issued for SUEHEAA
the acquistion of subsiciaries ERERRA N7 || 130333 - - - - - - 150,600 - 159600
Dividends declared inrespect o~ SFBE
the previous period SRRE - - - - - - - (31,9%) (31,99) - 31,99)
Issuance of share options e - - - - - - 4076 - 4076 - 4076
Forfeture of share options RRERE - - - - - - (g 418 - - -
Total transactions with owners HEEARS
LR5HE 217 130417 - - - - 3636 (31578 181,752 - 131,752
At 30 Septernber 2011 RZF——F
(Unaudited) AE=1E
(xE8%) 379601 2450182 10008 2216 8,000 5,250 RUT W0 306210 B 300205
The notes on pages 16 to 62 form part of these financial statements. F16E 628 2 MR LS EIRE 2 — &5 -
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Sustainable Forest Holdings Limited KR 32 F R 2 A © Interim Report 2011 =Z ——F i AisRE

For the six months ended 30 September 2011

BE_Z——FAA=1+HLNEAR

For the six months ended
30 September
BERA=+HLXREA

2011 2010
—E2——F T -TF
HK$’000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REER) (CRgE&EZ)
Net cash used in operating activities MEEBRE 2 Re T (40,933) (79,537)
Net cash generated from/(used in) WEFRESHRA (Rt 2IRE 38
investing activities 602 (19,179)
Net cash generated from financial activities ~ B & &8 A2 IR & 548 35,035 87,593
Decrease in cash and cash equivalents He hIReFEWRD (5,296) (11,129
Cash and cash equivalents at beginning of ~ REfW 2 IR& MIREEHEY
the period 23,679 36,822
Effect of foreign exchange rate changes, net [ & & &) 7 222 % 58 (168) 43
Cash and cash equivalents at end RER 7R NI EEY
of the period 18,215 25,742
ANALYSIS OF BALANCES OF RERREESENREEDIM
CASH AND CASH EQUIVALENTS
Cash and cash equivalents BeRESZEEY 18,214 25,745
Cash and bank balances classified DERBIEHFE RS MIRITHER
as held for sale 1 1
Bank overdrafts BITEZ - (4)
18,215 25,742

The notes on pages 16 to 62 form part of these financial statements.
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Notes to the Condensed Consolidated Financial Statements
4R S B IR M EE

Sustainable Forest Holdings Limited KR HZEZRFPR AT © Interim Report 2011 —F ——FH HisRs

For the six months ended 30 September 2011

1.

16

BEZ——FNAA=1+RHILNEAR

CORPORATE INFORMATION

Sustainable Forest Holdings Limited (the “Company”, together
with its subsidiaries collectively referred to as the “Group”) was
incorporated in Bermuda as an exempted company with limited
liability under the Companies Act 1981 of Bermuda and its ordinary
shares are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The principal activity of the Company is investment holding. The
principal activities of the subsidiaries comprised tree felling service,
sustainable forest management and manufacturing and sale of
timber products including but not limited to wooden door, furniture
and wooden floor panels (“Zhongshan operation”).

BASIS OF PREPARATION

The condensed consolidated financial statements for the six months
ended 30 September 2011 have been prepared in accordance
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) and with International Accounting Standard
(“IAS”) 34 “Interim Financial Reporting” issued by the International
Accounting Standards Board (‘IASB”).

These condensed consolidated financial statements should be read
in conjunction with the Group’s annual financial statements for the
year ended 31 March 2011.

The condensed consolidated financial statements are denominated
in Hong Kong Dollar (‘HK$"). Unless otherwise specifically stated,
all amounts are presented in thousand.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

These condensed consolidated financial statements have been
prepared under the historical cost convention except that the
biological assets and buildings held for own use are stated at fair
values.

The accounting policies and basis of preparation adopted in
preparation of these condensed consolidated financial statements
are consistent with those used in the Group’s annual financial
statements for the year ended 31 March 2011, except as described
below.

In the current interim period, the Group has applied, for the first
time, the following new and revised standards, amendments and
interpretations (“new and revised IFRSs”) issued by the IASB.
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Notes to the Condensed Consolidated Financial Statements

FERRAR S M ISR & My aE

Sustainable Forest Holdings Limited KR HZEZRFR AT © Interim Report 2011 —Z ——FHh HisRs
For the six months ended 30 September 2011 EHE-T——F A=+ H It EA

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
IFRSs (Amendments) Improvements to IFRSs 2010

IAS 24 (Revised) Related Party Disclosures

IFRS 1 (Amendments)  Limited Exemption from Comparative
IFRS 7 Disclosure for First-time
Adopters

IFRIC 14 (Amendments) Prepayments of a Minimum Funding
Requirement

IFRIC 19 Extinguishing Financial Liabilities with
Equity Instruments

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

The amendments to IFRIC 14 have had no material impact on the
Group’s financial statements as they were consistent with policies
already adopted by the Group. IFRIC 19 has not yet had a material
impact on the Group’s financial statements as these changes
will first be effective as and when the Group enters a relevant
transaction (for example, a debt for equity swap).

The impacts of other developments are discussed below:

° IAS 24 (Revised) revises the definition of a related party.
As a result, the Group has re-assessed the identification
of related parties and concluded that the revised definition
does not have any material impact on the Group’s related
party disclosures in the current and previous periods. IAS 24
(Revised) also introduces modified disclosure requirements
for government-related entities. This does not impact the
Group because the Group is not a government-related entity.

° Improvements to IFRSs (2010) omnibus standard
introduces a number of amendments to the disclosure
requirements in IFRS 7, Financial instruments: Disclosures.
These amendments do not have any material impact on
the classification, recognition and measurements of the
amounts recognised in the condensed consolidated financial
statements in the current and previous periods.

The application of the other new and revised IFRSs had
no material effect on the condensed consolidated financial
statements of the Group for the current or prior accounting
periods.
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Notes to the Condensed Consolidated Financial Statements

RS S M IR Bt

Sustainable Forest Holdings Limited KR HZEZRFPR AT © Interim Report 2011 —F ——FH HisRs
For the six months ended 30 September 2011 EHEZE-T——F N A=+ H It NEA

3. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)
The Group has not early applied the following new or revised
standards, amendments or interpretations that have been issued
but are not yet effective:

IFRS 7 (Amendments)  Financial instruments: Disclosures
— Transfer of financial assets'

IAS 12 (Amendments)  Income taxes — Deferred tax: Recovery
of underlying assets?

IAS 1 (Amendments) Presentation of financial statements
— Presentation of items of other
comprehensive income?®

IFRS 9 Financial instruments*

IFRS 10 Consolidated financial statements*

IFRS 11 Joint arrangements*

IFRS 12 Disclosure of interests in other entities*

IFRS 13 Fair value measurement*

IAS 27 Separate financial statements (2011)*

IAS 28 Investments in associates and joint
ventures (2011)*

IAS 19 (Revised) Employee benefits*

! Effective for accounting periods beginning on or after 1 July 2011

2 Effective for accounting periods beginning on or after 1 January 2012
s Effective for accounting periods beginning on or after 1 July 2012
4 Effective for accounting periods beginning on or after 1 January 2013

The Group is in the process of making an assessment of what the
impact of these amendments is expected to be in the period of
initial application. So far it has concluded that the adoption of them
is unlikely to have a significant impact on the Group’s results of
operations and financial position.

4. SEGMENT REPORTING
Operating segments are identified on the basis of internal reports
which provides information about components of the Group. This
information is reported to and reviewed by the board (“Board”)
of directors (“Director(s)”) of the Company for the purposes of
resource allocation and performance assessment.

The Group manages its business by business lines and has

presented the following reportable segments. These segments are
managed separately.
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Notes to the Condensed Consolidated Financial Statements

FERRAR S M ISR & My aE

Sustainable Forest Holdings Limited KR HZEZRFR AT © Interim Report 2011 —Z ——FHh HisRs

For the six months ended 30 September 2011

SEGMENT REPORTING (continued)
Continuing operations
Tree felling service: provision of tree felling and clearing services.

Sustainable forest management: sustainable management of and
investment in natural forests, timber and wood processing, timber
trading and timber sales and marketing.

Zhongshan operation: manufacturing and sale of timber products
including but not limited to wooden door, furniture and wooden
flooring.

Discontinued operation
Chita forests operation: logging, timber and wood processing,
timber trading and timber sales and marketing.

In accordance with IFRS 8, segment information disclosed in this
interim financial report has been prepared in a manner consistent
with the information used by the Board of the Company for the
purposes of assessing segment performance and allocating
resources among segments. In this regard, the Board of the
Company monitors the results and assets attributable to each
reportable segment on the following bases:

Segment assets include non-current assets and current assets
with the exception of certain unallocated corporate assets to an
individual reportable segment.

All liabilities are allocated to reportable segments other than current,
deferred tax liabilities and unallocated corporate liabilities.

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments or, which otherwise arise
from the depreciation or amortisation of assets attributable to these
segments.

Sales between segments are carried out in the ordinary course of
Group’s business on terms determined by the management of the
Group. The revenue from external parties reported to the Board of
the Company is measured in a manner consistent with that in the
condensed consolidated income statement.

The reportable segment profit represents the profit from each
segment which excluded those items not specifically attributed to
an individual reportable segment, such as corporate administrative
expenses. To arrive at reportable segment profit, the management
additionally provided the segment information concerning
interest income, finance costs and major non-cash items such as
depreciation, amortisation and impairment losses derived from
reportable segments.

4.

BE_Z——FAA=1+HLNEAR
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Notes to the Condensed Consolidated Financial Statements
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Sustainable Forest Holdings Limited KR HZEZRFPR AT © Interim Report 2011 —F ——FH HisRs

BEZ——FNAA=1+RHILNEAR

4. SEGMENT REPORTING (continued)

For the six months ended 30 September 2011

4. THEREE (90)

(a) Segment results, assets and liabilities (a) 2BEE BEEREE
An analysis of the Group’s reportable segments is reported REETHRED D2 AWHREWT -
below:

For the six months ended 30 September 2011 (Unaudited)
HE-E—-FhA=tRLAER (REEK)

Discontinued

20

Continuing operations operation
BERSEEY BALER
Sustainable
forest  Tree felling Zhongshan Chita forests
management service operation Sub-total operation Total
BES | FERM
ANER KRR AT Nt B st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
Segment revenue AHWA
Revenue from external customers REMRFEZHA 7,862 - 80,593 88,455 - 88,455
Inter-segment revenue DEERA - - 45,570 45,570 - 45,570
Reportable segment revenue BECRES N 7,862 - 126,163 134,025 - 134,025
Reportable segment profit/(loss) BRATRESH
before taxation &7/ (BE) 51,350 (232,846) 24,112 (157,384) (5,368) (162,752)
Change in fair value of biological EMEEATEZDT
assets less costs to sell HEMKA 244,192 - - 244,192 - 244,192
Depreciation ik (639) ()] 7 (648) - (648)
Write off of trade receivables MEEKE HTE (114,274) - - (114,274) - (114,274)
Write down of inventories M7 & - (245,682) - (245,682) - (245,682)
Reversal of service fee payables BoRRBENTE - 12,838 - 12,838 - 12,838
Interest expenses flemt (633) - - (633) - (633)
Interest income FIEWA 312 - - 312 - 312
Reportable segment assets AREPHEE 3,544,557 41 468,813 4,013,411 275,190 4,288,601
Additions to non-current ERBIBEERE
segment assets 480 - 127 607 - 607
Reportable segment liabilities  TRESFEE 344,677 44,714 41,458 430,849 68,459 499,308
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4. SEGMENT REPORTING (continued) 4. IWHREHE)
(a) Segment results, assets and liabilities (a) PEEE EEREEE)
(continued)

For the six months ended 30 September 2010 (Unaudited)
BE-E-ZENA=THLAMEA (REER)

Discontinued

Continuing operations operation

BERERY BRIEER

Sustainable

forest Treefelling  Zhongshan Chita forests
management service operation Sub-total operation Total

THERM RERM
B kIR UL Nt 5% @zt

HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ARt  A¥Tn BNt A¥Tn BNt B¥Tn

Segment revenue AHBA
Revenue from extenal customers — RENREEZ A 10,502 330,276 - 340,778 - 340,778
Reportable segment I DE
profit/loss) before taxation BH/(B8) 39,656 244,235 - 283,890 (11,913) 21917
Change in fair value of EMEELTEED
biological assets less costs to sell A B EM A 71,049 - - 71,049 - 71,049
Depreciation & (437) - - (437) - (437)
Write off of intangible assets e AE - - - - (0,887) (0,887)
Interest expenses MERY (3,986) - - (3,986) (113) (4,099)
Interest income HEHA 793 - - 793 - 793
As at 31 March 2011 (Audited)
R-B--5=A=1-R (3R
Discontinued
Continuing operations operation
BEREREY BRIEER
Sustainable
forest Tree feling  Zhongshan Chita forests
management service operation Sub-total operation Total
AHERM FERM
i RS I it % h)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BB BB BB BB BB
Reportable segment assets ~ TH& 2 P&E 3,662,618 240,841 - 3,903,459 279,828 4,183,287

Additions to non-current FRBIPEETE
segment assets 21,328 116 - 21,439 - 21,439

Reportable segment liabilities FH%2HEE 297,106 50,546 - 347,652 70,856 418,508
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4.

22

SEGMENT REPORTING (continued)
(b) Reconciliation of reportable segment
revenue, profit or loss, assets and liabilities:

BEZ——FNAA=1+RHILNEAR

4. THEREE (90)
(b) THRED YA - BERIHEE

EERBBZHEK:

For the six months ended
30 September

BEAA=+THILEAEA

2011 2010
—E——F —ZT—FF
HK$’000 HK$'000
BETT BT
(Unaudited) (Unaudited)
(REER) (CREg&EZ)
() Revenue i WA
Reportable segment revenue B RN 134,025 340,778
Elimination of inter-segment revenue iy FRUA (45,570) -
88,455 340,778
For the six months ended
30 September
BZENA=1+HIEAEA
2011 2010
—E——fF —E-TF
HK$’000 HK$'000
BET T BT
(Unaudited) (Unaudited)
(REER) (REg#EZ)
(ii) (Loss)/Profit (i) (&8) &5F
Reportable segment (loss)/profit IR ==
before taxation (E518),/ %7 (157,384) 283,890
Unallocated corporate income ROMAEERA - -
Unallocated depreciation ROEITE (139) (166)
Unallocated interest income R BLFEHA 1 —
Unallocated interest expense ROEH B (3,365) (520)
Unallocated corporate expenses APEEMY (18,960) (31,540)
(Loss)/Profit before taxation (continuing BRI (E8),/
operations) wm A (B S ET) (179,847) 251,664
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SEGMENT REPORTING (continued)
(b) Reconciliation of reportable segment
revenue, profit or loss, assets and liabilities:

BE_Z——FAA=1+HLNEAR

4. THEREHE (90)

(b) FHEDWBA - BFREE -

EERGBBEZHE: (B

(continued)
At At
30 September 31 March
2011 2011
R-B——% | R-ZT——F
hA=+8 | ZA=+—H
HK$’000 HK$'000
BT T BT
(Unaudited) (Audited)
(REER) (g #iz)
(iii) Assets (iii)) &=
Segment assets for reportable segments S ¥ U e
from continuing operations DEbZ D EEE 4,013,411 3,903,459
Segment assets for reportable segment B4R FER RS D6
from discontinued operation e EE 275,190 279,828
Total segment assets DEEEAE 4,288,601 4,183,287
Unallocated corporate assets ROBEEE 10,023 3,704
Total assets as per condensed fSRAAR & BT IS AR L3R
consolidated statement of financial FrE3|EERE
position 4,298,624 4,186,991
Liabilities =K
Segment liabilities for reportable BEKEEB A HRE DS
segments from continuing operations ZnEatE 430,849 347,652
Segment liabilities for reportable segment B RS AR E 5 50
from discontinued operation ZoEAaE 68,459 70,856
Total segment liabilities DE GRS 499,308 418,508
Unallocated: KRB
— Provision for taxation — FRIB R 49,456 49,456
— Deferred tax liabilities — RERIEAE 510,810 454,341
— Corporate liabilities —EEE 176,845 8,317
Total liabilities as per condensed SER4ZR A B SR &
consolidated statement of financial T2 8 ERHE
position 1,236,419 930,622
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4. SEGMENT REPORTING (continued) 4. DEWHRE @)

(b) Reconciliation of reportable segment (b) THEDBUYA - ) %U:REﬂﬁ
revenue, profit or loss, assets and liabilities: ﬁE&EEZ%ﬂE :
(continued)

(iv) Other material items (ivy EMEZIEF

For the six months ended 30 September 2011 (Unaudited)
BEZZ--FRA=TRLAMEA (REER)

Continuing operations Discontinued operation
FREEER BRLER
Sustainable
forest  Treefelling  Zhongshan Chita forests
management service operation  Unallocated Sub-total operation  Unallocated Sub-total Total
TRERNER HRBH llES AOR N FERMER AR it @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
BETT AETT BETT RETT AR BETTL RETT BETT BETT
Depreciation g 639 2 7 139 787 - - - 787
Interest expenses flgms 633 - - 3,365 3,998 - - - 3,998
Interest income FEBA 312 - - 1 313 - - - 313
For the six months ended 30 September 2010 (Unaudited)
ER-REAASTRILAER (REER)
Continuing operations Discontinued operation
BEEEEH BRIEEH
Sustainable
forest Tree feling Zhongshan Chita forests
management servioe operation Unallocated Sub-total operation Unallocated Sub-total Total
MEERNER BB TS S AR Nt FERRER FOR It @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BT BB BB BT BETL BRI AETT BETL EBTR

Depreciation it 437 - - 166 603 - - - 603

Interest expenses Fl8Rx% 3,986 - - 520 4,506 113 - 113 4619

Interest income HEHRA 793 - - - 793 - - - 93
(c) Revenue from major products and services: (c) REZTEERZRBEZWA :

For the six months ended 30 September

BENA=THLEAEA

Continuing operations Discontinued operation Consolidated
FRSEEK BRILEH &e
2011 2010 2011 2010 2011 2010
“E—-F | Z2-%F | Z28--% | ZT-%F | ZB—-F | %%

HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
BT BETT BT BETT BT BETT
(Unaudited) | (Unaudited) |(Unaudited) | (Unaudited) |(Unaudited) | (Unaudited)
(REER) | REEZ) | (REER) | (REER) | (REER) | (REEZ)

Sales of forestry and timber HERMRABER

products 88,455 10,502 - - 88,455 10,502
Tree felling service income HARRB KA - 330,276 - - - 330,276
88,455 | 340778 - | 88455 | 340778
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5. REVENUE 5. KA
Revenue represents the invoiced value of goods sold, net of WABGEHBRRE REETNEEELE
allowances for returns and trade discounts and revenue. EmzBRFERRA -
An analysis of revenue is as follows: WARITIT

For the six months ended 30 September

BENAZTHLEAMEA

Continuing operations Discontinued operation Consolidated
REGEER BRILER &a
2011 2010 2011 2010 2011 2010

Z2—-F | ZT-TF | ZB--% | _2-%F | ZB--F | _T-TF
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
BETT BETFT BETT BETT BETT BETT
(Unaudited) | (Unaudited) |(Unaudited) | (Unaudited) |(Unaudited) | (Unaudited)
(REER) | (REER) | (RBER) | (REER) | (REER) | (REER)

Sales of forestry and timber products &R RARFER 88,455 10,502 - - 88,455 10,502
Tree felling service income HARRBEA - 330,276 - - - 330,276
88,455 340,778 - - 88,455 340,778

6. OTHER INCOME AND OTHER NET LOSS 6. HinWARHEMEIEFE

For the six months ended 30 September
HZAA=TRHLAEA

Continuing operations Discontinued operation Consolidated
FESEEK BALEH &E
2011 2010 2011 2010 2011 2010

“E—-f | Z2-%F | Z2%--%F | ZT-%F | ZB——-f | Z2-%F
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BT BETT BT BETT
(Unaudited) | (Unaudited) |(Unaudited) | (Unaudited) |(Unaudited) | (Unaudited)
(REER) | RigER) | (REBR) | (REER) | (REE%) | (REEZ)

Other income HiplA
Rental income BEMA 14 9 234 307 248 316
Others Hit 3,701 3,056 - - 3,701 3,056
3,715 3,065 234 307 3,949 3,372
Other net loss HtBRTE
Net exchange loss [ EEFE 31,466 - 4,050 - 35,516 -
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LOSS ON BUSINESS DISRUPTION

7.

26

EBTEZEE

For the six months ended
30 September
BEAA=1+HIEAEA

2011 2010

—E——5F —ZE-ZF

HK$’000 HK$'000

BET T BT

(Unaudited) (Unaudited)

(REEEZX) (REgE#Z)

Write off of trade receivables WsE W E 538 114,274 -
Write down of inventories WRFE 245,682 -
Reversal of service fee payables 0] BR 7% B T FR IR (12,838) -
347,118 -

In November 2009, Universal Timber Resources Do Brasil
Participacao LTDA (“UTRB”), a wholly-owned subsidiary of the
Company and a main contractor being an independent third party
of the Group (“Main Contractor”) entered into a service agreement,
pursuant to which the Main Contractor engaged UTRB to provide
tree felling services in the hydropower plant in Rondonia, Brazil. The
main contract was signed between the operator of the hydropower
plant and the Main Contractor.

In May 2010, the alleged agent (“Alleged Agent”) of the Main
Contractor’s owner started negotiation with UTRB for the proposed
sale of the equity interest of the Main Contractor to UTRB (the
“Proposed Deal”). UTRB was not satisfied with the results of due
diligence exercise on the Main Contractor and the Alleged Agent
failed to provide proper authorization document from the equity-
owner of the Main Contractor to proceed with the Proposed Deal.
As such, the Proposed Deal did not materialize.

Since around February 2011, UTRB and some of the senior officers
of the Company have been receiving threatening emails and phone
calls from the Alleged Agent extorting money including that payable
under the Proposed Deal. It is also believed that the Alleged Agent
has published or procured the publication on internet and articles
posing serious accusations against the Group on its integrity and
manner of doing business.

RZZZNF+— A ARAZ2ENBA
&) Universal Timber Resources Do Brasil
Participacao LTDA ([UTRB) £ & & & &g
(IExFBH] AAEEZBIF=7)F]
I REHE - B FEEEEEUTRBAE
EfAZEEMN 2K N EBRIZEEKARR
o KNBEREEERTABEER]
E= Yo

RIB-—ZFHA TABEEAAZ
BRI (AR ]) MR EUTRBH A
UTRBEMHE T AR E 2 A (23
R 51 HEITER - UTRBY &M 2 BB
BEGERITmE  MEEAOEEEREHR
MEIFAEE BEHEABRLZEERE
NHRETREZRS - Bt BEXSE
EER

AEE T ——F ZAPEK  UTRBRAR
RIETEHME EEEEEREDRS
BRBEHNRE  BREEZERZPET
ZEMFIE - AEBETEEEBRESN
BEM EBERSEKRERE  HEAEE
ZHBEREBFERLEEIEE -
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LOSS ON BUSINESS DISRUPTION (continued)

As a result of the above events (“Events”), UTRB made a police
report with the Sao Paulo State Police Department on 10
October 2011. The alleged accusations against the Group and
its business have adversely affected the reputation, business and
operation of the Group in Rondonia. Further, since the occurrence
of the above Events, the relationship between the Group and
the Main Contractor deteriorated. In August 2011, unrelated to
the Events and the operation of the Group in the power plant,
hydropower plant operator terminated the main contract with
the Main Contractor. Thereafter, UTRB were rejected access
to the hydropower plant. As at 30 September 2011, inventories
amounting to HK$246 million kept inside the hydropower plant.

In March 2011, the Group sold logs located inside the hydropower
plant at total sale prices of approximately HK$114 million to some
PRC customers. The abovementioned sold logs at the hydropower
plant were part of the goods sold under these sales contracts
which also included other timber products from Africa and USA.
The sold logs remained inside the hydropower plant up to the
time when UTRB was denied access to the hydropower plant in
September 2011. For goodwill with these PRC customers, the
Group negotiated and agreed with PRC customers that it will not
demand for payment of the outstanding trade receivables in the
sum of HK$114 million relating to the logs kept at the hydropower
plant.

The Group is consulting legal counsels for the possible civil legal
actions against the Alleged Agent and/or the Main Contractor
in relations to the above Events and the blockage on the Group
to operate in the hydropower plant. In light of the above matters
which may adversely affect the Group’s operations and prospects
in Rondonia, the Group decided to write off HK$246 million for the
full carrying value of the logs and the trade receivables with PRC
customers of HK$114 million during the interim period ended 30
September 2011.

7.

BE_Z——FAA=1+HLNEAR

(B TEZEBER®

RN EEH((EH] UTRBRZZE——
FHATHABRBLZERE - ZFYAR
SEREEREL 2 BHEELCHASE
REAZERMNz BE  EBEREEEKT
FIFE - o BREELREMH - KK
EHT AR IEREL R ——F
NA - EHEEHRAREELE S EREH
ZERT KN BEERZCEERIEET
ABERINZERL - Hik - UTRBIIER
BEAKDBER R-_E——FAA=+
B+ A& 8% 246,000,000 7T 2 17 S 17 7R
IKNBEBRA o

NZZ——F=ZF AEENBEENE
#5114,000,000 SLIAE T H B F HEF K
RKNDBEERMAZ RN o Eillfr B &EF K
RKNBEEBZRAAZESHESHNET
ZEHHEER  BINFREIEMNRER
ZEMAMER - FTEEZRA—EFK
PKABERA  EEUTRBR T ——4F
NAWBBEAKNESH ERELE
PREFEERY  AEEAFBEEF#H
BARAEAEEBTEERE LI TR
K N BB 2 R G A 114,000,000
T EWRE PR °

AEEREFREEZBEMAZER - AJen
ZEEUHRAEEWHAERKNEERE
BHEBEAER SEEREHRELIRESE
BFD - ZEI LM ETAREEHAEER
AZRn Mz EBRATSBEXN T
REBRFTRBE-_ZE——FALA=1
BlEhAHREMERAREAERESEE
246,000,000 7T &2 F B % = [ E 5 F IR
# 114,000,000 7T °
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BEZ——FNAA=1+RHILNEAR
(LOSS)/PROFIT BEFORE TAXATION

The Group’s (loss)/profit before taxation is arrived at after charging/

8. ERBiAT(EE) ER
NS BRB A (B598), 8 FI TR (51

(crediting): A) TIBIEEEE
For the six months ended 30 September
BEAA=THLAER
Continuing operations Discontinued operation Consolidated
BECEEEK BAIEER &
2011 2010 2011 2010 2011 2010
“B--% | Z5-%F | ZB--f | _2-TF | ZB--F | ZT-%F%
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
BRI BT BRI BRI BRI BRI
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REER) | (REER) | (RESK) | (REER) | (REER) | (REER)
(a) Net finance costs (a) REERFE
Finance income REWA (313) (793) - - (313) (793)
Finance costs HEER
Interest on bank and other borrowings BRI EREE
wholy repayable within five years BERIR
EEE TR 627 1,120 - 13 627 1,233
Interest on promissory notes EANZEEZHE 64 520 - - 64 520
Interest on amounts due to shareholders — FERARE 1A
i), 3,301 2,176 - - 3,301 2,176
Interest on amounts due to ERBEALIR
related parties 2718 - 690 - - - 690
Finance charges on obligations BERLNRE
under finance leases JREHRY 6 - - — 6 _
Total interest expenses on financial WIRATETA
liabilties not at fair value through BREZHEAR
profit or loss ZHERZ 2% 3,998 4,506 - 13 3,998 4,619
3,685 3,713 - 13 3,685 3,826
(b) Staff costs (including Directors’ (b) BT (B3
remuneration) EZHM)
Salaries, wages and other bengfits ¥4 IER
Ethig A 21,114 16,054 - - 21,114 16,054
Pension scheme contributions DESEHEMT 233 159 - - 233 159
Equity-settled share-based IR AR
payment expenses TRE% 4,076 20,588 - - 4,076 20,588
25,423 36,801 - - 25,423 36,801
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BRELAT (B51R), R F ()

For the six months ended 30 September

BENA=TRLAEA

Continuing operations Discontinued operation Consolidated
BELSEER BRIEER e
2011 2010 2011 2010 2011 2010
“E--f | 255§ | ZB--f | Z2-%F | ZB—-F | Z2-%%
HK$'000 HK$'000 HK$°000 HK$'000 HK$°000 HK$'000
BETR BETT BETT BETT BETR BETT
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) |(Unaudited) | (Unaudited)
(REBR) | (REER) | (REBR) | (REER) | (REBR) | (REER)
(c) Other items (c) EftER
Cost of inventories sold* BEMFERA 71,718 18,085 - - 71,718 18,085
Depreciation FE 787 603 - - 787 603
Write off of intangible assets MiEpEE - - - 9,887 - 9,887
Minimum lease payments under Tt RiEF (R
operating leases for land and EEES)LE
buildings (including Directors’ kol -4ivitkn
quarters) 2,108 1,510 - - 2,108 1,510
Auditor's remuneration RYmEe
— audit services — ZRS 5 - - _ 5 _
— other senvices — EftifR% 550 407 - - 550 407

* Cost of inventories sold includes depreciation of HK$212,000 (2010:
HK$116,000) and staff costs of HK$2,188,000 (2010: HK$3,505,000),
the amount of which is also included in the respective total amounts

disclosed separately above.

BE L2 FERANEES & 212,000
T(ZZT—F 4 BH¥116,000L) KET
AR 2188,000 L (ZF — T &+ B
3,505,0007T) - EERBENEBELE EXH
Bl BEBEER -
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9. INCOME TAX 9. Fif8#Ht
Income tax in the condensed consolidated income statement BRI E R R Z TSR E -
represents:

For the six months ended 30 September
HZAA=tRHLAEA

Continuing operations Discontinued operation Consolidated
FRLSEEK BAILEH &E
2011 2010 2011 2010 2011 2010
Z9-—F | “T-TF | Z%-—-F | “T-TF | Z¥--F | “T-T%

HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
BT BETT BT BETT BT BETT
(Unaudited) | (Unaudited) |(Unaudited) | (Unaudited) |(Unaudited) | (Unaudited)
(REER) | REEZ) | (REER) | (REER) | (REER) | (REEZ)

Current tax FNEAREE
— Hong Kong Profits Tax — BEFIGH - 32,518 - - - 32,518
Deferred tax EREHE
— Origination and (reversal) of - FEER(EE)
temporary differences ERES 59,277 24,368 - (594) 59,277 23,774
59,277 56,886 - (594 | 59,277 56,200
Hong Kong Profits Tax is calculated at 16.5% (2010: 16.5%) of BEEFGHBEREBEE 2 AT ERT
the estimated assessable profits arising in Hong Kong. Brazil HAIERHE165%(ZF—ZF : 16.5%)
income tax has been provided at the rate of 34% of the estimated FE - BRMEHEBRREAEE 2G5
assessable profits arising in Brazil. Taxation arising in other JERBUE MR R 34% 5T IR R - IME A
jurisdictions is calculated at the rates prevailing in the relevant AEEREE ZRIBREE AR 2 HE
jurisdictions. FRABERAH -
10. DISCONTINUED OPERATION 10. BRILEK
For the six months ended 30 September 2010 and BE-_Z—ZFR=-Z——5hA
2011 =+H1A<EA
() InFebruary 2010, the Group has commenced negotiations to () RZZE—ZTFZA AEBEFBE
dispose of the Chita forests operation in Russia. In October HERBIT 2 RBRMER - RZF
2010, the Group set up Ally Rise Limited, a wholly-owned —ZHE+ A FAEEKIEEER
subsidiary of the Company incorporated in British Virgin RNEl(REBEZBES MK A
Islands, as an immediate holding company of the Russian RNEZEMBRR) - tEAMENN
subsidiary, namely OO0 “Zabaikalskaya lesnaya kompaniya” & 7~ R]O00 “Zabaikalskaya lesnaya
(“ZLK”) which held 99.95% equity interest in OO0 “Novoles” kompaniya” ([ZLK]) ( H # & 000
(“Novoles”) (collectively “ZLK Group”). ZLK Group was “Novoles” ([Novoles])99.95% & 7
principally engaged in the forestry business in Russia. o B [Z2ZIKER ) mEEER
NF]  ZIKEE X ZEEMBIEEMN

30



Notes to the Condensed Consolidated Financial Statements
IR 4R & B T 2R 5 i =

Sustainable Forest Holdings Limited KR HZEZRFR AT © Interim Report 2011 —Z ——FHh HisRs
For the six months ended 30 September 2011 EHE-T——F A=+ H It EA

10. DISCONTINUED OPERATION (continued) 10. E%@Lt%i% ®)

For the six months ended 30 September 2010 and
2011 (continued)
(i) (continued)

On 6 October 2011, Amplewell Holdings Limited
(“Amplewell”), a wholly-owned subsidiary of the Company,
entered into a disposal agreement with Source Bright Limited,
an independent third party, to dispose of the Group’s entire
equity interest in issued share capital of Ally Rise Limited
which held 100% equity interest in ZLK (collectively “Ally Rise
Group”). The expected completion date for disposal is before
31 March 2012.

(i)  The operations of Ally Rise Group were classified as
discontinued operation and the losses arising from
discontinued operation are analysed as follows:

S

gff—& E-—%hA

=+ El.l]:z\{.ﬁ (#®)

U

(#8)

RN-ZE——F+AXH ARA2E
B A Rl R AR A8 (R
WMBE=TRBRAERR TTL&%
i WHEAEERAEEREA

ZEBITRAR Bh$%A°AE

IR A RIEA ZLK 2 100% A AN 25 (47
WIEAEE]) - HEZBERTTEAA
AT —F=A=+—HZH °

ARBZEBOBEROKILES
ﬁﬁE%@i%i‘“FEZFﬂéi’ﬁﬁﬁuT :

For the six months ended
30 September
BEAA=+HLEAXEA
Chita forests operation

RIERMER

2011 2010

—E——F —E-ZF

Note HK$’000 HK$’'000

P BT T BT

(Unaudited) (Unaudited)

(REFEZR) (REEEZ)

Revenue A - —

Cost of sales HEK AR - —

Gross profit EA - -

Other income ElUg A 234 307

Other net loss H A EEFHE (4,050) —

Administrative expenses TR (1,552) (12,107)

Loss from operations P op ] (5,368) (11,800)

Finance costs MEEMR - (113)

Loss before taxation bR AT E 1B (5,368) (11,913)

Income tax Frigit - 594

Loss from discontinued operation BRIEER BB (5,368) (11,319
Attributable to: JEAS -

Owners of the Company ViN/NCIEZ PN (5,368) (11,309)

Non-controlling interests FE4E I [ R s - (10)

(5,368) (11,319)

11. DIVIDENDS

The Directors do not recommend the payment or declaration of any
dividend for both six months ended 30 September 2010 and 30
September 2011 respectively.

11. B2
EERMEINBE=Z—ZFNA=T
Ak—ZE——FNA=THIEEREZ

PRFEREIRAEFPEE -
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12. (LOSS)/EARNINGS PER SHARE 12. SR (E51E) BF
(a) From continuing and discontinued operations (a) FERKEXEBRRODKRLER
The calculation of the basic and diluted (loss)/earnings per BREALEE (518),/ 8F iR
share is based on the following data: BUATEERASSE

For the six months ended

30 September
BEEZAA=1THLENER
2011 2010
—E2——F —ET-ZF
HK$’000 HK$’000
BT BT
(Unaudited) (Unaudited)
(REBER) (REERZ)
(Loss)/Earnings (BB B
(Loss)/earnings for the purpose of basic and AT EERERREE
diluted (loss)/earnings per share (B18)/ 87z (E8),/ &F
— (Loss)/profits attributable to the owners of — RRFHEE AEG
the Company (E18), & (244,492) 183,442
’000 ‘000
TR Fix
Number of shares 5 EE
Weighted average number of ordinary shares for AT E&REAR (E5i8), B F)
the purposes of basic (loss)/earnings per share 2 TR INRE S 5,204,640 2,901,729
Effect of dilutive potential ordinary shares SRR B R E A
arising from conversion of convertible ZEEEETRRTE
preference shares 1,657,430 3,424,211
Effect of dilutive potential ordinary shares arising 1T{# B8 EE & 2 &
from exercise of share options EELRkowE 7,691 -
Weighted average number of ordinary shares RSt E&Rk#EE (EE),/
for the purposes of diluted (loss)/earnings Bz i g a8
per share 6,869,761 6,325,940
The share options had no dilutive effect on the basic earnings BRESHEE T TFNA=T
per share for the six months ended 30 September 2010. B 1EANE A 2 BIRER R TIN5 8%
SERE o
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(b)

(c)

(d)

Sustainable Forest Holdings Limited KR HZEZRFR AT © Interim Report 2011 —Z ——FHh HisRs

For the six months ended 30 September 2011

12. (LOSS)/EARNINGS PER SHARE (continued)

BE_Z——FAA=1+HLNEAR

12. SR (E8) BF @)

For continuing operations (b) FEREEK
The calculation of basic and diluted (loss)/earnings per share RAREBABERBIFELCEEL
from continuing operations attributable to the owners of the ZHRERRES (BB) BF IR
Company is based on the following data: BT EEE -
For the six months ended
30 September
BEANA=TRHLEAEAR
2011 2010
—E——F —E-FF
HK$’000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REER) (REg#EZ)
(Loss)/Earnings (B#8) BF
(Loss)/Profits attributable to the owners of NARER AL
the Company (BB),/&F (239,124) 194,778
The denominators used are the same as those detailed above FT R 0 BF B8 |- SR 3l 2R B 4 AR AT i 2
for basic and diluted (loss)/earnings per share from continuing BROKILER 2 BREARLE#E
and discontinued operations. (B1R),/ BRFFERERER -
For discontinued operation (c) BRIEER
Basic and diluted loss per share for the discontinued BERIEEB 2 ERERARBEEEA
operation is HK$0.11 cents per share (2010: HK$0.39 cents BRABEOAII(ZZE—2F : B
per share) which is based on the loss from the discontinued BEE0.391L) - HIIRBEERIEEKZ
operation of HK$5,368,000 (2010: HK$11,309,000) and the 518751 5,368,000 L (ZE—Z4F -
denominators used are the same as those detailed above for 7B 811,309,000 ) 5T E - MATHE
basic and diluted (loss)/earnings per share from continuing B EXMFRREFELEER
and discontinued operations. MEKRIEEB 2 BREARNLEE (S
B)/BFFAERAR -
Diluted loss per share (d) ER#BFEE

Diluted loss per share is equal to the basic loss per share for
the six months ended 30 September 2010 and 2011 because
the outstanding convertible preference shares and the share
options had an anti-dilutive effect on the basic loss per share.

BE-T-TFR-F——FAS
=T HIEANEAZ SREEERAS
RGREARER - LTIERRHARTTE
AARE ST MBS B RER
BRAREEER -
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For the six months ended 30 September 2011

13. PROPERTY, PLANT AND EQUIPMENT

BEZ——FNAA=1+RHILNEAR

13. ¥ - BERRE

(a)

(b)

Acquisitions and disposals

During the six months ended 30 September 2011, the Group
acquired property, plant and equipment of HK$607,000
(2010: HK$930,000) including property, plant and equipment
of HK$127,000 acquired through subsidiaries (2010: Nil).

During the six months ended 30 September 2010, motor
vehicles with carrying amount of HK$195,000 was disposed
of, resulting in a loss on disposal of HK$105,000.

Certain motor vehicles are pledged to banks for certain

(a)

WERHE
HE-_Z——9FNLA=Z+HLAHE
A AREBEE A 607,000t (=
T4 EH930,0007T) 2 WIE
K& BIEE BB AR
BAEK127,000 L (ZE—FF « £)
ZE - B R -

HE-_Z—ZFNA=+HILAE
A HEREEB 195000724
BEEHHEEIEE 105,000 7T °

banking facilities granted to the Group as disclosed in note

21.

14. INTANGIBLE ASSETS

(b) ETRECHME21MBERTA
SEZETRITREER TR -

14. BV EE

HK$’000
BT T
Cost 5N
At 1 April 2010 and 31 March 2011 (Audited) RZZE—ZEFHA—HK
—E——FZ A=+ B (EER) -
Acquisition of subsidiaries (Note 28) WM A | (MieE28) 199,967
At 30 September 2011 (Unaudited) RZE——FNA=+8CREER) 199,967
Accumulated amortisation E4 g F
At 1 April 2010 and 31 March 2011 (Audited) RZZE—ZFNUWA—HK
—TE——FZA=+—B(EER) —
Charge for the period A 8 -
At 30 September 2011 (Unaudited) RZEBE——FNLA=1TH(REEZR) —
Carrying amount BREE
At 30 September 2011 (Unaudited) RZE——FNA=+8CREER) 199,967

At 31 March 2011 (Audited)

The Group acquired the patent for the “curved floor panels”,
outstanding sales contracts, favourable leasing contracts and the
registered trademark “¥14%M” through the acquisition of Originate
Tech Global Investments Limited (“Originate Tech”) and its
subsidiaries (collectively the “Originate Tech Group”) on 2 August

2011 as disclosed in Note 28.
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15. BIOLOGICAL ASSETS 15. £YEE

HK$’000

BETT
At 1 April 2010 (Audited) RZZE—ZLFMNA—AB (FEFZ) 833,323
Changes in fair value less costs to sell NP EZEREERA 250,243
Exchange movement i 3, & &) 89,584
At 31 March 2011 (Audited) R-ZE—F=ZA=+—H (EEZ) 1,173,150
Changes in fair value less costs to sell NP EZERIEE KA 244,192
Harvested timber logs transferred to inventories EMEAMEATE (4,568)
Exchange movement FE 3 5 (143,193)
At 30 September 2011 (Unaudited) R-E——FNA=+H(REEZR) 1,269,581

The Group’s forest assets, acquired through the business
combination of Amplewell and its subsidiaries, are located in
the Northwest of Brazil, the State of Acre, Amazon Region (the
“Brazil Forest”). As at 30 September 2011, the biological assets
represented natural tropical forests. The total area of the Brazil
Forest is approximately 44,500 hectares. Under the environmental
laws in Brazil, 15% or 6,675 hectares of the Brazil Forest area is
the permanent preservation area and therefore is restricted from
logging. At least 80% of the remaining area is designated as
the sustainable forest management area and the balance is the
permissible clear cut area that has no restriction on felling under the
environmental laws of Brazil. In the sustainable forest management
area, minimum impact logging techniques are used and forests are
managed in a sustainable manner which means that the harvesting
rate is below the overall natural growth of the forest. The main
objective in sustainable forest management program is to ensure
the substance of the forests be preserved. The maximum logging
rate allowed under relevant regulations governing sustainable forest
management is 30m?® per hectare, on average, over a 25 to 30-year
harvesting cycle.

AEEBBRTERENBAR ZEBKE 6
W AMEEMNRERAALS DR
EMNEHBEEMNE((ERHFAK]) - RZZ
——FNA=Z1TH £WEEHERAAE
B o BERINZ BETFEL 44,500 A8 -
BREEAZRREZZ BEAZMEEZ
156% 36,675 A H AK AR ER « B ILL B
B - R T EE & 80%EEIEATF
BERMNEER  RECEREREL T8
BB ERKREH 2 WEKRE - A HER
MERBEN  DHEABRSEZEZR
KBl MBmRTIATTHE 2 T RNEIER
RERE LR ERRMEEBRREER - 7
SERMERTE 2 EZ B MAERZRM
ZEBYERIMMRE - RIBAFERNE
B ABEERAN faRikEsr=+H
E=+F7REKABRNFHEEREI0ILS
}Ko
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BE-_ZT——FNA=1+HIEXNEAR
15. BIOLOGICAL ASSETS (continued)

For the six months ended 30 September 2011

15. EYPEE (®)

36

The Brazil Forest was independently valued by Greater China
Appraisal Limited (“GCA”). GCA has experience in valuating
similar forestry assets. GCA has adopted a discounted cash flow
methodology in valuating the Brazil Forest. The following are the
major assumptions used in the valuation:

U)

(i)

(i)

a logging volume of 21.5m? per hectare in the sustainable
forest management program area.

a discount rate of 14.2% based on the data and factors
relevant to the economy of Brazil, the industry of forest
business and the harvestable resources in the Brazil Forest,
and the weighted average cost of capital.

for the first 30-year cycle, harvesting activities has begun in
the second half of 2011 and expected to be completed in 8
years. Revenue or costs from subsequent harvesting cycles
are not taken into account.

ERZzmmEEFEER AR (DEENED)
BALAT L o RENEA B HAURMNE
EZRR  ZRFEFENTHEARMEE
RAMBRReREE - U NRFEMAEE

LB

(i)

(i)

(iii)

AFHERMNERAFEGEZRKES
HFAE2153 7K °

YrI8 K 14.2% JHIR PR TR A7 ~ AR
EEBITEMRR REAZRMKZ K
EREMZEERRENRERNE
FHKAETE ©

BE=tFASMRKEHEE T ——
FTHFRE  BHRN\FRER -
W5 R E R EH 2 WA
7 o

(v) average log price growth at 3% per annum in the next 7 v) RREFZFHRAEBIGREATE
years. The expected long term growth rate was estimated by 3% BEARHIERE N2 EXBEH
reference to the Consumer Price Index in USA. BYBIESATELAEHSH -

(v)  the Group will obtain Forest Stewardship Council (“FSC”) v) FEEER-_F—

certification in 2012. FSC certification demonstrates fulfillment
of social and ecological criteria, while increasing the prices
achievable for timber products. Based on current market
practices, the Directors estimate that the Group can enjoy a
price premium of 15% over non FSC timber products from
2012 when the Group obtains the FSC certification.

The Group is exposed to a number of risks related to its natural

—EFREHRMERE

MEMEE - RERMSES  EF
HETAREBN T — —FHEFSCR
BRI ZHRIEFSCARAME M ™
15% 2 w18 °

REBRERAFTMEE ZERAR

forest.

(i) Regulatory and environmental risks () EERRBERE
The Group is subject to laws and regulations in Brazil in which RNEE T H BT 2 BFEERI KR
it operates. The Group has established environmental policies PIRE - NEE B FIERFHBR K12
and procedures aimed at compliance with local environmental Fr o EEESTHIRR R E AR o
and other laws. Management performs regular reviews to ERETHETERN - LERRER
identify environmental risks and to ensure that the systems in b RERBTFHEREAEREEHER
place are adequate to manage those risks. The Directors are B M_E——FNA=TH EF=
not aware of any environmental liabilities as at 30 September WAREREMIRRERE -
2011.

(ii) Supply and demand risk (ii) MHRERS

The Group is exposed to risks arising from fluctuations
in the price and sales volume of logs. When possible the
Group manages this risk by controlling its harvesting volume,
according to market conditions. Management performs
regular industry trend analysis to ensure the Group’s pricing
policy is comparable to the market and the projected
harvesting volumes are consistent with the expected demand.

AEEEE A BB MEERDES
ZEB - EAITERT - ARBERE
TS RS A E R UL AR o
EEEERETITRBEON - AR
RAEEFEERK A ETHKF LR
RIEFRIKERIERMF R -
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16. GOODWILL 16. &
HK$’000
BT T

Cost KA
At 1 April 2010, 31 March 2011 and R_ZE—ZEFMA—H -
1 April 2011 (Audited) —=—E-A=+—AR

—E——FA—H (EEXR) 1,686,883
Arising from acquisition of subsidiaries (Note 28) U B B B A | AT EE A (FfT 5% 28) 173,567
At 30 September 2011 (Unaudited) R-B——FALA=Z1TH (REER) 1,860,450

Goodwill was allocated to the Group’s cash-generating unit
identified according to the operating segments as follows:

BENRERBELED BHEN 2 N EER
TEEBEMANT

At At

30 September 31 March

2011 2011

R-B——& | R_T—F

hA=+8 | =A=+—H

HK$’000 HK$'000

BT T BT

(Unaudited) (Audited)

(REBEZX) (g wiz)

Sustainable forest management A ERMERER 1,686,883 1,686,883
Zhongshan operation LT 173,567 —
1,860,450 1,686,883

Sustainable forest management

The recoverable amount of the sustainable forest management
segment was determined to be higher than its carrying amount,
therefore, there was no impairment loss.

The recoverable amount of the sustainable forest management
segment cash-generating unit was based on value in use and was
determined with the assistance of independent valuer.

AHFERNER
ARERMER S M2 KOSREIIERE
AENEKREE - Bt - WERBEEE -

ARHERMEBR MRS EEEM 2K
CeBAERBERER  YEBLGE
BB i3 Bh TEESE -
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16. GOODWILL (continued) 16. BHE (&)
Sustainable forest management (continued) AFEAMERE (&)
Value-in-use was determined by discounting the future cash flows FREANDRAEBRREFEFAZEMZ
generated from the continuing use of the unit. The calculation of the ARREREETE - FAHEEIDEATE
value in use was based on the following key assumptions: EREFTE

38

Cash flows for sustainable forest management segment
were projected based on past experience and financial
budget approved by management. Management estimated
that the cash flows after 8 years are immaterial to the overall
recoverable amount of the unit because the management
planned to complete the harvesting and selling activities for
the first 30-year cycle of the Brazil Forest within 8 years.
Therefore, cash flows after 8 years are not included in the
value in use calculations. Cash flows from year 5 to year 8 are
extrapolated using an estimated weighted average growth
rate of 3%, which is consistent with the expected long term
growth rate of Consumer Price Index in USA. Management
estimated that there would be a negative growth of 59% in
year 9 as a result of the completion of harvesting and selling
activities for the first 30-year cycle of the Brazil Forest.

Revenue for sustainable forest management segment was
projected based on management’s past experience and their
expectations for market development and the harvesting
plan.

Timber product average price growth at 3% per annum. The
expected long term growth rate was estimated by reference
to the Consumer Price Index in USA.

A pre-tax discount rate of 19.5% (31 March 2011: 21.2%)
based on the data and factors relevant to the economy of
Brazil, the forest industry, the timber products in the Brazil
Forest, and the weighted average cost of capital.

The Group will obtain FSC certification in 2012. FSC
certification demonstrates fulfillment of social and ecological
criteria, while increasing the prices achievable for timber
products. Based on current market practices, the Directors
estimate that the Group can enjoy a price premium of 15%
over non FSC timber products from 2012 when the Group
obtains the FSC certification.

—  ARERNERHBZRERHNE
BEGRREREREZHBEE
TR o R E R A B \E SR
B AR 2 B = T A R
5D - EREEH\FE2RDR
WA B BRANE S B T E
* - B R B ER R
ANERZBERE - EREEEN
FrRSREE MG WET R
#3%  HEXEEENEHRBZE
MEMERE B - EREEHSE
ERME =+ AR R R
Bk - RE A A R 50% 8
-

—  AISERMERESBIRATIRERE
B2 BEERRRELETIHER LK
RET & 2 TREMEH TR -

- AVMERZFHERERBAESF
3% A RHIERXRTI2EXEE
BYERBUEE -

— BEAIREA9ER (ZE——F =
A=+—8:212%) HiREEE T
LT REITE A R B ERMAM E
miEEE 2 BE R E = A RN E
REARETE ©

- FEEBR_-_Z-_FHNSFSCR
& FSCREBMTNT AL E MERIT
% RARBARAAMEREE - 235
RMi5ED - EEMErAEEE —F
— _FHISFSCRER - EmBRA
WIEFSCAMEMSH 15% °
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16.

17.
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GOODWILL (continued)

Zhongshan operation

The recoverable amount of Zhongshan operation segment was
determined to be higher than its carrying amount, therefore, there
was no impairment loss.

The recoverable amount of Zhongshan operation segment cash-
generating unit was based on value in use and was determined
with the assistance of independent valuer.

Value-in-use was determined by discounting the future cash flows
generated from the continuing use of the unit. The calculation of the
value in use was based on the following key assumptions:

—  Cash flows for Zhongshan operation segment were projected
based on past experience and financial budget approved by
management. Management estimated that the cash flows
after 5 years are immaterial to the overall recoverable amount
of the unit.

— Revenue for Zhongshan operation segment was projected
based on management’s expectation for market development
and the existing agreement with customers.

—  Timber product average price growth at 3% per annum. The
expected long term growth rate was estimated by reference
to the Consumer Price Index in USA.

— A pre-tax discount rate of 21.95% (31 March 2011: NIL)
based on the data and factors relevant to the economy of
China, and the weighted average cost of capital.

16. & (%)

SHTIE S S
FILEB D2 REEBEERSR
HERE(E @ FHut - WEBERE -

LT E S B A B TS 5
DA R (BB AR R - 3 7E ST (AT B
TEE -

ERABEDRERREFEEAZELZ
ARASRBETE - EREEDIEATE

SERRHE

-  FUEBIBZREREREBE
REp L EIREEZ MISTRETEAR -
EREM  AFRZASRERY
Bz BRAIRESEILTEK -

- FUEBIBZIWATREREST
SRR ZAHREAEF 2B AHATR
RIS -

- AMERZFTHERERERESF
3% - Mt REERETISEXEHE
BYEREBUGHRS

—  BREAENRE21.95% (=T ——F =
A=+—8 &) HiREEF L
FERE 2 Bk R A = A RN E AR
PRAGTE ©

INVENTORIES 17. &
At At
30 September 31 March
2011 2011
R-ZB——8F | RZZT—F
hB=+H | ZA=1+—H
HK$°000 HK$'000
BB | EETR
(Unaudited) (Audited)
(REER) (fe&:=Z)
Timber logs R RAK 14,202 240,383
Raw materials R 4,568 865
Work in progress TG 1,327 490
Finished goods RIK G 73 242
20,170 241,980
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18. TRADE AND OTHER RECEIVABLES 18. B E ZRIER HMt B FIE
Customers are generally not given any credit terms. Letter of credit —RAEHRTEFPEMEEESR - A
or advance deposits are required from customers, except for some TMERERBELESZNETS B EFPH
where sales terms are based on cash on delivery. HEKTIZERMNIRERTY -

The Group seeks to maintain strict control over its outstanding ANE B ER U E 2 FEUGRIE B iR A& 1 -

receivables and has a credit control department to minimise WERIEEEHHETER  UKkE2

credit risk. Overdue balances are reviewed regularly by senior REEZERK mREERETHEREN

management. REER -

The ageing analysis of the trade receivables as at the reporting RBERH REZEBHABEZEKES
date, based on invoice date, was as follows: FIBZRE TN

At At

30 September 31 March

2011 2011

R=T——F | R=ZT—F
nB=+H | =ZA=+—H

HK$°000 HK$'000
BT BT T
(Unaudited) (Audited)

(REEK) (&%)

0 to 30 days 0£30H 52,824 512,845
31 to 60 days 31£60H 25,176 —
61 to 90 days 61290 H 14 827
Over 90 days 90 HM F 307,148 21
Trade receivables, net JEUNE 5 I8 5 385,162 513,693
Other receivables H b e U B 6,031 1,480
Prepayment and deposits FERFERES 16,805 4,116

407,998 519,289
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19. ASSETS AND LIABILITIES CLASSIFIED AS

HELD FOR SALE

In February 2010, the Group commenced negotiations to dispose
of the Chita forests operation in Russia as part of its ongoing
strategy to seek forest assets or operations with better return on
investments, hence improving the value they bring to shareholders.
The assets and liabilities attributable to the forestry operation in
Russia which are expected to be sold within twelve months, have
been classified as assets held for sale and are presented separately
in the condensed consolidated statement of financial position.

On 6 October 2011, the Group entered into a disposal agreement
with Source Bright Limited to dispose of the Group’s entire equity
interest in issued share capital of Ally Rise Limited, which held
100% equity interest in ZLK. The expected completion date for
disposal is before March 2012. Under the negotiation between the
parties, the selling price of the disposal shall be greater than the
book value, as such, the Directors expected that no impairment is
necessary.

The major classes of assets and liabilities of Chita forests operation
in Russia, which have been classified as held for sale at the end of
the respective reporting period, are as follows:

19. 7 EARERECEERAE

RZZE—FF_F AEEMEREHER
RETRIEARMEBETERD  ERSKA
FEREONRIAMEEXEBZHER
Bz — 80 - MR RBIRE R ZBE -
BHHRN T —EARHE 2 BBERMEZE
BRHEENABDOBEAFHEGEEE
WRREA M BEIRRKRADHIZS] -

R-ZE——F+AAH AEEEERE
RARGIMHERSH  AHLERXEERE
SHERAFEHITRAZBRAER - &
SABERARIFEZLK Z 100% Az - F
BHEZEt KB AR _T——F=
ARl BREBEW@EAZER HEFHEZE
B¥eRERNE RNESEHRBAELDR
B3 -

REREHMEEE  DHBEARESE
BB AERAEY  AERABEE
BRI -

At At

30 September 31 March

2011 2011

RIBE——F PN _T—F

hB=+8 | ZA=+—8

Note HK$’000 HK$’000

M E BET T BT T

(Unaudited) (Audited)

(REBER) (&2HZ)

Property, plant and equipment VI -~ BB Mk i 66,236 74,019

Intangible assets mEEE 152,588 152,506
Trade and other receivables JEWE S IE K

H b FEURIE 696 505

Amount due from a non-controlling shareholder FEUL —Z3EERIRERIE () 55,669 52,797

Cash and bank balances Re MERTT4E % 1 1

Assets classified as held for sale DEAERIEGEEE 275,190 279,828
Trade and other payables ERNESFIAK

E fth fET FRIB 24,935 26,639

Other loans, secured Bz EMBER (o) 3,686 4,131

Other loans, unsecured IR 2 KW E K (©) 2,246 2,517

Deferred tax liabilities EIET B A E 37,592 37,569

Liabilities associated with assets classified HEoEABIEREESE
as held for sale HEzaE 68,459 70,856
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BEZ——FNAA=1+RHILNEAR

19. ASSETS AND LIABILITIES CLASSIFIED AS
HELD FOR SALE (continued)

42

19. 7EAREREEEREE®W

(a) Amount due from a non-controlling (a) EW—BIEERREFIE
shareholder
The amount is unsecured and interest-free. In the opinion of ERREAEERRAE - EEFR
the Directors, the amount is expected to be realised within & BRFIATEAK B WS RS
twelve months from the end of the reporting period. Bsr+ =@ ARER -
The amount is guaranteed by a substantial shareholder of Z B AR Al E E AR R Assure
the Company, Assure Gain International Limited (“Assure Gain International Limited ([ Assure
Gain”). Under the guarantee agreement, Assure Gain agrees Gainl) B iR - IBIBRERBZE - NI
to dispose sufficient shares in the Company to repay the PERE AR R X FRIE 2 1B T 0 Assure
outstanding amount in the event of default by the non- Gain[FAE HE B #.2 A ARG AME
controlling shareholder. BHEREHE -

(b) Other loans, secured (b) BEAZHMER
The loans were secured by the subsidiary’s building %% B RARRTEE A5 2,836,000
with carrying amount of HK$2,836,000 (31 March 2011: T(ZE——F=ZA=+—8: &K
HK$3,139,000) and the personal assets given by a non- 3,139,0007T) Z B ABIEF R —%
controlling shareholder. The loans are bearing fixed interest FEPERRAR IR 2 B A B EVEHE A -
rate at 3% to 5% per annum and repayable within one year. ERREFEFFERIEESETE

WHER—FREE -
(c) Other loans, unsecured (c) BEAZHMER

Out of the amount of HK$2,246,000 (31 March 2011:
HK$2,517,000), HK$1,220,000 (31 March 2011:
HK$1,368,000) is bearing fixed interest rate at 5% per
annum, HK$147,000 (31 March 2011: HK$164,000) is
interest free and the remaining HK$879,000 (31 March 2011:
HK$985,000) is bearing fixed interest rate at 16% per annum.

75 #2,246,000L( —F——F = A
=+—H :/B#%2517,0007T) 2 FE
grh o SE#1,220,000(ZE——4
—A=1+—8 : B%1,368,0007T)%
EEFFE5EF B - B 147,000
T(—E——F=ZA=+—8:8
#164,0007T) A% B - Mz E
879,000 (T ——F=A=+—
B : %% 985,0007T) A % E £ F 7
EABEFTE °
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BE_Z——FAA=1+HLNEAR

20. BENEZREREMENRE

At At

30 September 31 March

2011 2011

R-B——F | RZF——F

AB=+H | =ZA=+—H

Note HK$’000 HK$'000

M5 BET T BT

(Unaudited) (Audited)

(REEZX) (e #iz)

Trade payables B E S 50E @) 207,510 180,231
Other payables and accruals HEMENFIARETER 19,533 19,055
227,043 199,286

(a) Trade payables

An ageing analysis of the Group’s trade payables as at the
end of the reporting date, based on invoiced date, was as

(a) ENESHER
RBEEMAER  RBEARHE
ZASKEENE SR Rk D0

follows: T
At At
30 September 31 March
2011 2011
RIB——& | RZZ—F
hB=+H | =A=+—H
HK$’000 HK$’000
BT T BT T
(Unaudited) (Audited)
(REEEZ) (feE:Z)
0 to 30 days 0Z30H 16,818 130,566
31 to 60 days 31E60H 19,565 —
61 to 90 days 61290 H - —
Over 90 days 90 H M E 171,127 49,665
Total trade payables NS 5B 4R %E 207,510 180,231
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21. LOANS AND BORROWINGS

For the six months ended 30 September 2011

21. ERREE

At At
30 September 31 March
2011 2011
R=B——F | RNT—F
hB=+8 | =A=+—8H
HK$’000 HK$'000
BET T BT
(Unaudited) (Audited)
(REER) (J& &%)
Bank loans, secured BEBZIRITER 145 304
Unsecured interest-bearing loan EEF A EER 14,028 18,014
14,173 18,318
Carrying amount repayable: RUAT B ZBEE ZBRAE ¢
On demand or within one year BERSK—FRN 14,094 18,230
More than one year but not exceeding BB FETBBME
two years - —
More than two years but not more than AT E T ERRF
five years 79 88
14,173 18,318
Less: Amounts due within one year shown under & : JREBEE N AR
current liabilities —FRNEH 2 RIE (14,094) (18,230)
Non-current liabilities EmEEE 79 88

The bank loan of HK$145,000 (31 March 2011: HK$304,000) were
secured by the Group’s motor vehicles with a carrying amount
of HK$412,000 (31 March 2011: HK$533,000) (Note 13) and is
bearing interest at a fixed rate of 20.27% to 23.87% (31 March
2011: 21.27% to 23.87%) per annum.

RITEFEM 145000t (—E——F=F
=—+—8 : B 304,0007T) Ty ABREIE A
BHE412,000(ZE——F=A=+—H:
75 #533,0007T ) 2 ANt @R B (Fi 3£ 13)
YEIEH - WIZE E F 7] L 20.27 £ £ 23.87

E(ZZE——F=A=+—"H:2127EZ&
23.87E):tE -

At 30 September 2011, the Group had total banking facilities of
HK$145,000 (31 March 2011: HK$304,000) which had been fully
utilised.
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22.

23.

24.
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SEASONALITY OF OPERATIONS

The Group’s forest operations in Brazil is located in the Amazon
and is subject to weather conditions during the rainy season
ranging roughly from December to April each year. Forest logging
activities in the Amazon are substantially scaled down or stopped
completely in some areas. Log prices usually increase during
the rainy season due to diminished supplies. This affects many
sawmill operators that have to stock up logs and tie up significant
working capital, but benefits forest owners who can plan ahead to
reserve stock pile prior to the start of the rainy season. The Group
incorporates this seasonality in its forest management plan to avoid
supply shortage as well as to take advantage of seasonal price
differentials in logs.

CONSIDERATION PAYABLE

22. EBFEHHREK

AEERER s MEEBURDHFE N
MEXRBAMBRARS > MEE—RAE
FT-AZEWNA - BEEFBERMAREE
BRERERD  RETHEENTEE
e AMBR—BRNBELFA - AR
ERDE - WHEBZREABEEE
CREREERAREAMNRERELE
B BUBERERHRMER E KT -
HEAFTEINMERNFRHTRE AN - A&
B 5t AT R R INAGRRE IR FT & - A
BRMEER AR ERNAY EEHIUE
REE -

23. ERRE

Note HK$'000
ihE=s BT
(Unaudited)
(REEER)
Long-term portion REES
— Payable by issuance of the third tranche — BREITE - EBRE
ordinary consideration shares IR 2 7T AT (i) 163,477
(i) The third tranche ordinary consideration shares to be issued is subject (i) # F 31T = HE BB D B & RKO% MR

to the fulfillment of the profit guarantee. Pursuant to the acquisition
agreement dated 21 March 2011 and entered into between Amplewell
as the purchaser and Mr. Li Zhixiong as the vendor (“Vendor”) regarding
the acquisition of Originate Tech, the Vendor warranted and guaranteed
to the Group that the aggregated audited consolidated net profits after
taxation of Originate Tech for the three years ending 31 March 2012, 31
March 2013 and 31 March 2014 (“Guarantee Period”) as reflected in the
audited consolidated financial statements of the Originate Tech prepared
in accordance with International Financial Reporting Standards shall
not be less than HK$300,000,000 and that the consolidated results of
Originate Tech as reflected in the audited consolidated financial statement
for any of the financial years during the Guarantee Period will not be a net
loss after taxation.

The fair value of ordinary consideration shares are based on the published
share price of HK$0.42 revised per share as at 2 August 2011.

AMOUNTS DUE TO SHAREHOLDERS
The amounts are unsecured, bearing interest at 5% per annum and
not repayable within twelve months.

FoRBTR(WERER) REZM L £ (E
BEHFIERD)RKERIREIZASA
—E——F=A-t-HBZWERE BF
MAEERELER HEZZ—=-F=A
=t+—H ZFE—=F=A=1+—HREZ=Z
—E=ZF=+—BL=AFE(RBH
1) REIBHRIRRBR I B RS AR 2
CBIAR A MRS TR 2 BB T4
LRE FEF B EE T RN 300,000,000 7T
MR RFRERTARREE - ERBZEE
MR EMRMAIRI 2R E EEBTSE
BEi&FEE -

EBRERGZ AFEDRER -T——%F
NA=BEAMEETRESRES0.427
-

24. ERRRFE

ZEFARERR  BFENESEFER
BAEN+T ZEARNER -
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25. PROMISSORY NOTES

46

25, A EE

At At

30 September 31 March

2011 2011

R-IE——F | RZZT—F

hB=+8 | =A=+—8H

HK$’000 HK$ 000

BET T BT

(Unaudited) (Audited)

(REER) (ge&iz)

At beginning of the period/year RER 1) 6,388 24,617
Accrued effective interests FESTEBRAE 64 847
Less: Repayment B - (19,076)
At end of the period/year AER R 6,452 6,388

On 31 July 2009, the Company issued promissory notes in an
aggregate principal amount of HK$232,000,000 as part of the
consideration for the acquisition of Amplewell. The promissory
notes bear interest at 2% per annum. The interest shall be repaid
together with principal in one lump sum upon maturity on 31
January 2011. On 1 September 2010, the Company entered into a
letter with the holder of the promissory notes to extend the maturity
date of the promissory note to 31 July 2012. On 1 September
2011, further extension to 31 July 2013 was granted from the
holder. The promissory notes may be assigned or transferred (in
integral multiple of HK$1,000,000) to any third party (other than a
connected person as defined in the Listing Rules) subject to the
Listing Rules and the applicable laws. The Company may repay
all or part of the principle amount and interest at any time prior
to the maturity date (i.e. 31 July 2013) by giving the holder not
less than seven days’ prior written notice specifying the amount
and date of repayment provided that the amount shall be at least
HK$1,000,000. Otherwise, the payment of principal and interest
payment of promissory notes shall be made in full upon the maturity
date.

The fair value of the promissory note at the date of issuance was
HK$191,911,000, which was determined by GCA. Valuations were
made on the basis of effective interest method which is a method
of calculating the amortised cost of a financial asset or a financial
liability and of allocating the interest income or interest expense
over the relevant period. The effective interest rate used in the
calculation of the fair value is 15.74%.

RZZZNFEA=1+—8H KQRIET
K& 4258 578 232,000,000 7T 2 7 2
B ERBREHRZ BORE - AN EE
RENE2EFE - M BERAEN=F
——F—F=+—HFH ERE—KAEE
B -RZE—ZTFNA—H  ARQaHE
NEEFE AT —HEE  BEMEE
ZEHHETEHE—E-——F+A=1+—H-
RZZE——FNA—H EFBALTHE
— S E—T—=—F+t/=+—H-
HELMRARBEREZZBERLT » &
ZE 5 A BB 1,000,000 7T 2 e B S E
EREETAME=Z  HELTRAR
FEREATRIN - RARATREIARE (B
T-—=—F+F=+—R) ZATAEBRIESR
EEHXBLASRELFE - FRAERFE
ANBEETNPREAMELERBA - 5
FriEgsmRENEH HEESBER
A7 1,000,0007T ° BRI AFREZ
e RFSEREIHAEE -

AN EBERBETHBZAFTERBYE
191,911,000 T + JYHEEFEETE © ([HAE
DIRBEREREEEL  ERFIEMBEE
ST 75 B B SR AN I R AR R HA RS o5 B A
BIWASKFEFRZ 2% st ERFER
HERFEAE15.74E ©
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25. PROMISSORY NOTES (continued)

The promissory notes are held by a substantial shareholder. On 12
April 2010, the Company made repayment of promissory notes with
carrying amount of HK$19,076,000 at par value of HK$20,822,000.
The excess of the repayment amount over the carrying amount of
HK$1,746,000 for the year ended 31 March 2011 was accounted
for as a distribution to the shareholder.

Given that the Company has the legal obligation to settle the full
face value of the promissory notes for the aforesaid acquisition, the
Directors considered that it is a transaction with shareholder in the
capacity as owner. The excess shall be accounted for as a deemed

BE_Z——FAA=1+HLNEAR

25. A{EE (%)

ENEER—RBETEREFEFE -R_Z
—ZFEMA+-H AQRIIEEESE
20,822,000 7t 1€ i B8R ™ 8 7% ¥ 19,076,000
TZENEE BEZZT——F=A=+—
BIEFE  EEcTBEERE 25K
1,746,000 7T ABRSIVERR B 5 K ©

ERARBEEREMES LK E 2 HE
NENZEzZEE  EFA/UTAES
AFNERFET RS - BHEERA
BRIVVEBRIERREAD K - TN EHBH

capital distribution to the shareholder and charged to the contributed BRHOBR ©
surplus account.
26. SHARE CAPITAL 26. &
Number of
convertible
preference
Number of shares of
ordinary HK$0.01
shares of per share
HK$0.0533 gk
per share HAEBY
SREERS 00172
0.0533 T2 TaRE Total
EERHE ERABEE @t
Note '000 HK$'000 '000 HK$'000 HK$'000
ik T BT Tk BETT BETFT
Authorised iy
At 1 April 2010, 31 March 2011, RZZ-ZENA-H
1 April 2011 and “E——EZf=+-H
30 September 2011 —E——FMA-AH
RZE——EAA=TH 8,437,500 450,000 27,534,000 275,340 725,340
Issued and fully paid ERTRARE
At 1 Apri 2010 NZE-ZFEA—-H 2,326,454 124,078 19,877,708 198,777 322,855
Placing of new shares REmR (8 412,000 21,973 - - 21,978
Convertible preference shares HEBENRERT
issued for settlement of TERELRS
consideration payables (b) - - 1,402,000 14,020 14,020
Conversion of convertiole RBABRRELRS
preference shares () 1,771,712 94,491 (9,449,130) (94,491) -
Shares issued upon exercise of T EREEEIRG
share options (d) 8,908 476 - - 476
At31 March2011 and 1 Apri 2011 R-Z——F=f=1—H
k=Z——ERmA-A 4,519,074 241,018 11,830,578 118,306 359,324
Conversion of convertible HBmRRELRG
preference shares ) 1,049,933 55,997 (6,599,645) (65,997) -
Shares issued upon exercise of TEBREREITRG
share options ] 190 10 - - 10
Consideration shares issued for FWERBARETAE
the acquisition of subsidiaries Bt ) 380,000 20,267 - - 20,267
At 30 September 2011 RZE——&NA=1+H 5,949,197 317,292 6,230,933 62,309 379,601
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26. SHARE CAPITAL (continued)

48

26. BA& (&)

(@ On 26 May 2010, the Company entered into a subscription @ RZZE—ZEFRAZF+H AR
agreement with NWS Financial Management Services Limited AIEARNEBBEIE = 2 el
(the “Subscriber”), a subsidiary of NWS Holdings Limited who SEBRABETHB A FANWS
is an independent third party to the Group, pursuant to which Financial Management Services
the Company has agreed to allot and issue to the Subscriber, Limited ([ 5288 A 1) 5] 3 3R B8 1 a% -
the subscription shares of 412,000,000 at HK$0.50 per Bt ARRIREZRSRIBERMD
subscription share (the net price per subscription share 7 #50.507T A R B A Be 8 K % 1T
amounted to HK$0.46). The aggregate nominal amount 412,000,000 % R B8 B 10 (B IR R B8
of the subscription share amounted to HK$21,973,000. fRin 2 B FERBHE04LGTT) ° R
The Company completed the subscription of 412,000,000 BB ) < BB RE B 21,973,000
shares on 2 June 2010. The net proceeds raised from the L ARARIER_ZE—ZTEHE A
subscription were approximately HK$190.6 million. The said B 5 A 3R #£412,000,000 f& B% 15 °
subscription shares rank pari passu in all respects with the RBEHFERIBFRENREE
issued ordinary shares of the Company, including the right 190,600,000 7T ° _E it 52 88 A 10 7R &
to receive all dividends and distributions. The closing price FHEAARNGEETEBERZERSE
per share of the Company as quoted on the Stock Exchange 7 - BIEWEET A IR B Kk 2 1
on 26 May 2010 (being the date on which the terms of e —_ZE—FFRA=-+/ B
the subscription agreement were fixed) was HK$0.53. The ETREHZGERER) AATRMD
Directors believed that the said subscription provided not REEZFTET Rk 2 W (B AT R EE
only capital to assist the Group in achieving its corporate 0.5370 - FEEM(E - LRENMER
objectives and goals, but also allowed the Group to gain a REEHRESARBHEME D
strategic partnership with the Subscriber. The net proceeds BR  MEAEEGARRBEARZL
from the subscription were used for business development B LRER - REERIETEER
and as general working capital. REBERRIEA—BREEES -

(o) On 31 January 2011, the Company allotted and issued ) RZE——%F—A=+—H &QH
1,402,000,000 second tranche of the convertible preference A Winner Global Holdings Limited B2
shares to Winner Global Holdings Limited for the settlement % 2 ¥ 171,402,000,000 f8 % = #t 7]
of part of the consideration payable under an acquisition BB RGO AEBERBHZEIEBE T 2
agreement. JERTARAE ©

(c) During the year ended 31 March 2011, an aggregate of (o #HEZZ—F=—A=T—HIFE
1,771,711,913 new ordinary shares of HK$0.0533 each were N B H #9,449,130,212 i% & I @
issued upon the conversion of 9,449,130,212 convertible BB 0.01 T2 AR RE LR (D15 -
preference shares of HK$0.01 each. BTA R, 711 A3 EREE

V& #£0.0533 70,2 #E Bk o
(d)  During the year ended 31 March 2011, 8,907,500 options d BEZZE—F=A=1+—HLHFE

were exercised to subscribe for 8,907,500 new ordinary
shares of the Company at a consideration of HK$3,341,000
of which HK$476,000 was credited to share capital and the
balance of HK$2,865,000 was credited to share premium
account. HK$1,537,000 has been transferred from share
option reserve to the share premium account.

A+ 8,907,500 17 B i 1 B 1T {5
LA 72 888,907,500 % A8~ & ¥ & &
f% - K18 & B 3,341,000 © &
B 476,000 TTE FT AR » #2588
#& 2,865,000 7T Al 5T A B% 17 /i (& B o
7515 1,537,000 7T B BB I M (% f 8
BEROGER -
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26. SHARE CAPITAL (continued)

C

During the six months ended 30 September 2011, an
aggregate of 1,049,933,434 new ordinary shares of
HK$0.0533 each were issued upon the conversion of
5,599,644,991 convertible preference share of HK$0.01
each.

During the six months ended 30 September 2011, 190,000
options were exercised to subscribe for 190,000 new ordinary
shares of the Company at a consideration of HK$72,000
of which HK$10,000 was credited to share capital and
the balance of HK$84,000 was credited to share premium
account. HK$22,000 has been transferred from share option
reserve to the share premium account.

On 2 August 2011, the Company allotted and issued
100,000,000 first tranche ordinary shares with par value
of HK$0.0533 each at HK$0.42 per share as part of the
consideration for the acquisition of Originate Tech pursuant
to the acquisition agreement dated 21 March 2011 entered
into between the Company, Amplewell as the purchaser,
and Mr. Li Zhixiong as the Vendor (Note 28). On the same
date, the Company allotted and issued 280,000,000 second
tranche ordinary shares with par value of HK$0.0533 each
at HK$0.42 per share as part of the consideration for the
acquisition of Originate Tech.

The fair value of the 380,000,000 ordinary consideration
shares issued of HK$159,600,000 is based on the published
price of the shares of the Company at 2 August 2011 of
HK$0.42 per share. The premium of HK$139,333,000 upon
issuance of the ordinary consideration shares was credited to
the share premium account.

BE_Z——FAA=1+HLNEAR

26. BRA& (&)

€)

HEZZT——FNA=+AHLAE
B - A5 #5,590,644,991 1% & B &
E0.01 78 70 2 AR R 1B S i fn 12 8%
174 $£1,049,933,434 % & i M E
#50.0533 7T # & @A o

HE-_T——FNA=+AHLAHE
A 190,000 17 B AR 4 B 175 LARR
BE XA B 190,000 BT @AY - (B
A VS 72,0007 £ i #510,000
JCET AR AN - #4585 5 84,000 7T Al
AR & EER o 1 22,0007T B
MR EREEREROEER -

RERARARETRERER) REE
WhREWERER)MIILARAC-T
——FZA-t+—AzZWERE R
—E——F\AZH  AQTIREK
& 15 0.42 7T Fid % & %% 17 100,000,000
P& A% T {E 78 5 0.0533 7T 2 5 — it
Tak  EARKRBARZESRE
(MisE28) - BB » ARBIRT RS
& 0.42 7T B 2 K %17 280,000,000 %
FRAEEHS¥0.0533 T2 F _#t
Mg - ERUEAIR 2 Fn R (E -

~F {E A B $%159,600,0007T 2
380,000,000 & & i@ & L E N 15 Th iR
BRAAREROR -_E—F\A =
Az HERGREE4L2TME
E BT ERRRERD ZRERE
139,333,000 7T E 5T A& 159 = E R ©
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27. SHARE OPTIONS

50

The Company terminated the share option scheme adopted by the
Company on 9 September 2002 (“Old Scheme”) and adopted a
new share option scheme (“New Scheme”) pursuant to an ordinary
resolution passed by the shareholders of the Company at the
special general meeting held on 27 November 2009. There was no
share option granted under the old scheme.

Movements of the share options for the six months ended 30
September 2011 are as below.

27. BRETE

KARRIERRNRR —ZEE_FNANAB
Rz ERERTE([E58 ) URER
—EBETAE+—AZH+HEEBTZRES
BIAESEARANBREBB 2 ERRZRK
METREIERT B ([FaT8l)) - WEREE
sTEIE B TR -

HE_Z——FNA=THIEREAZE

Number of share options
BREYA
Outstanding at Outstanding at  Exercisable
Exercise price 1 April 30 September 30 September
Date of Grant Exercise period per share 2011  Granted Exercised Lapsed 2011 2011
RZB——% RZB——%F RIB--F
MA—-B hAB=+H AB=tH
R AH 718 BRITHE i RATRE 2Rl B BAX CESH AT
13 January 2010 13 January 2011 to HK$0.940 9,223,587 - - - 9,223,587 9,223,587
—F-Z5-A+=H 12 January 2020 0,940 7T
—F——%-fA+=RZ
ZZ-TE-A+ZAH
13 January 2010 13 January 2012 to HK$0.940 9,223,592 - - - 9,223,592 —
—Z-TF-A+=H 12 January 2020 E#0.9407T
“Z-—5-At=HZ
—ZR-EE-A+ZH
13 January 2010 13 January 2013 to HK$0.940 9,223,596 - - - 9,223,596 -
—E-T5-A+=H 12 January 2020 B#09407T
—Z-=5-A+=HZ
ZZCTE-A+ZAH
13 January 2010 15 July 2010 to HK$0.940 5,105,428 — — — 5,105,428 5,105,428
—Z-T5-A+=H 12 January 2020 E#0.9407T
—Z-Z5tA+RBE
—ZRCEE-A+ZH
13 January 2010 15 July 2011 to HK$0.940 5,106,427 - - - 5,105,427 5,105,427
“Z-Z5-A+=H 12 January 2020 B#09407T
—F-—%tAT+HAZE
—ZCZE-A+ZAH
7 May 2010 15 July 2010 to HK$0.710 5,105,427 — — — 5,105,427 5,105,427
“Z-TERALA 6 May 2020 EE0.7107T
—Z-Z5tA+HBE
ZF-ZFHARA
7 May 2010 7 November 2010 to HK$0.710 2,000,000 - - - 2,000,000 2,000,000
ZE-ZERARLEA 6 May 2020 BEOTI0T
“Z-Z2F+t-AtHZE
—Z-TFRARA
7 May 2010 13 January 2011 to HK$0.710 3,681,412 — — (1,701,809 1,979,603 1,979,603
—F-ZTFHAtA 6 May 2020 BEB0TI0T
—T—%—-f+=BZE
ZZZTFRARA
7 May 2010 7 May 2011 to HK$0.710 2,872,411 — - (46,753) 2,825,658 2,825,658
“Z-ZERALA 6 May 2020 AR0.7107T
“Z——5RAtAZE
“E-TFRARA
7 May 2010 15 July 2011 to HK$0.710 5,105,428 — — — 5,105,428 5,105,428
“F-ZTFHAtA 6 May 2020 BE®0TI0T

—T——%tA+RBE
ZZZZFRARA
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27. SHARE OPTIONS (continued) 27. BREE ()

Number of share options

BREHA
Outstanding at Outstanding at Exercisable
Exercise price 1 April 30 September 30 September
Date of Grant Exercise period per share 2011  Granted Exercised Lapsed 2011 2011
RZB——%F RZB——% RIZ--F
mA—H hB=tH hA=+A
Rt AH T8 BRITRE i RATRE gRE B BXX o RATHE AT
7 May 2010 13 January 2012 to HK$0.710 1,979,604 — - - 1,979,604 —
“Z-ZERALA 6 May 2020 ARE0.7107T
“F--%-At+=ZHZ
“E-TFRAAA
7 May 2010 7 May 2012 to HK$0.710 2,872,412 - - (46,753) 2,825,659 -
—F-ZTFHAtA 6 May 2020 BE®0TI0T
—T--51AtBE
ZZ-TFRARA
7 May 2010 13 January 2013 to HK$0.710 1,979,611 - - - 1,979,611 -
“Z-ZERALA 6 May 2020 HRE0.7107T
—Z-=§-At=HZ
“EZTFRAAA
7 May 2010 7 May 2013 to HK$0.710 2,872,414 - - (46,755) 2,825,659 -
“F-ZFHAtA 6 May 2020 BEB0TI0T
—T-=%¥1AtBE
ZZZZERARA
14 September 2010 14 September 2010 to HK$0.375 69,842,500 — (190,000) — 69,652,500 69,652,500
—Z-TFAA+WA 27 November 2019 A#0.375 7T
“ZF-ZFNATHEZE
ZE-NF+—-AZTtH
18 February 2011 30 June 2011 to HK$0.42 1,701,809 - — (1,701,809) - -
—F-——%ZA+/\H 17 February 2021 B4
—Z——FRA=tHZ
—F--F-A+tH
18 February 2011 31 July 2011 to HK$0.42 273,529 - - - 273,529 273,529
—“T——%-A+tN\R 17 February 2021 EEE0.427T
—Z——4%tA=1t-HZ
ZE--F-AT+H
18 February 2011 5 December 2011 to HK$0.42 266,666 - - - 266,666 -
—“Z——45ZA+tN\H 17 February 2021 ArE0.427T
—Z——%+ZRAAZE
ZZ--FZA++AH
18 February 2011 16 December 2011 to HK$0.42 1,433,333 — - - 1,433,333 -
—ZT——%-F+tN\H 17 February 2021 Er0427T
—F——F+tZAt/~EE
ZE--F-A1+H
18 February 2011 2 January 2012 to HK$0.42 333,333 - — (333,333 - -
“Z——45ZA+tN\H 17 February 2021 #0427
“Z--F-fZHZ
ZZ--FZA++AH
18 February 2011 9 January 2012 to HK$0.42 433,333 — — (433,333 - —
—ZT——%-A+tN\RH 17 February 2021 Er0427T
—E--—5-ANBE
S =
18 February 2011 30 June 2012 to HK$0.42 1,701,809 - — (1,701,809) - -
“Z——45ZA+tN\H 17 February 2021 #0427
—F-Z§~A=1+HZ
ZZ--FZA++AH
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BEZ——FNAA=1+RHILNEAR

27. BRESTE (#)

Number of share options

BREHA
Outstanding at Outstanding at Exercisable
Exercise price 1 April 30 September 30 September
Date of Grant Exercise period per share 2011  Granted Exercised Lapsed 2011 2011
RZB——%F RZB——F RIB-——-F
mA—-B hA=+H hA=+A
REBRH Cigid BRTHEE KT 2R 2T BAX o RATHE AT
18 February 2011 31 July 2012 to HK$0.42 273,529 - - - 273,529 -
—E——%-A+)\R 17 February 2021 ArE0.427T
“E-“F#tA=t-HZ%
I =
18 February 2011 5 December 2012 to HK$0.42 266,667 — — - 266,667 —
—F——%ZA1+/\AB 17 February 2021 B4
—T--%+-RERZE
—F--F-A+tH
18 February 2011 16 December 2012 to HK$0.42 1,433,333 — - - 1,433,333 -
—Z——%-A+AR 17 February 2021 EE0.427T
“E-ZF+tZAt/rHE
ZE--F-AF+H
18 February 2011 2 January 2013 to HK$0.42 333,333 — — (333,333 — —
—Z——5ZA+N\H 17 February 2021 AEE0.427T
—T-=5-HA=HE
—F--F-A+tH
18 February 2011 9 January 2013 to HK$0.42 433,333 — — (433,333 — —
—Z——%-A+N\H 17 February 2021 EE0.427T
“Z-=5-AnBZE
I =
18 February 2011 30 June 2013 to HK$0.42 1,701,810 - — (1,701,810 - -
—Z——5ZA+tN\H 17 February 2021 w0427
—T-=§xA=1+RZE
—F--F-A+tH
18 February 2011 31 July 2013 to HK$0.42 273,530 — — — 273,530 -
—Z——%-A+)\H 17 February 2021 EE0.427T
“Z-=§tA=1t-HZ
I =
18 February 2011 5 December 2013 to HK$0.42 266,667 - - - 266,667 -
—Z——5ZRA+tN\H 17 February 2021 AE0.427T
“E-=%+-ARRZE
ZZ--FZA++A
18 February 2011 16 December 2013 to HK$0.42 1,433,334 — — — 1,433,334 —
—Z——%-A+/\H 17 February 2021 EE0.427T
—E-=F+tZAt/~BE
ZEC-EZAt++H
18 February 2011 2 January 2014 to HK$0.42 333,334 - - (333,334) - -
—Z——5ZRA+tN\H 17 February 2021 #0427
—T-mF¥-AZHE
ZZ-FZA++A
18 February 2011 9 January 2014 to HK$0.42 433,334 — —  (433,334) — —
—Z——%-A+/\H 17 February 2021 EE0.427T
“Z-ME-ANHZE
“EC-E-At++H
149,518,865 —  (190,000) (9,247,498) 140,081,367 106,376,587
Weighted average TR - HK30.496 — HK$0375 HKS$0.425 HK$0.595 HK$0.535
exercise price: 10,4960 BBO3BTL B0 EB0s0wT  A¥0535T
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27. SHARE OPTIONS (continued) 27. FERETE (8
(o)  The vesting period for the share options is as below. b) BREZBEENOT -
No. of share
Date of grant options granted Vesting conditions
B A ERHBEREHE 55 B R
No. of shares
options vested Vesting date
CEBEREHE REAH
13 January 2010 10,210,855 5,105,428 15 July 2010 —ZE—ZF -+ A+HH
—ZE-TFE-A+=H 5,105,427 15July 2011 —ZE——F+A+HH
45,040,069 18,398,633 13 January 2011 —Z——%—A+=0
13,320,716 13 January 2012 — &2 ——F—F+=H
13,320,720 13 January 2018 —Z—=F—HF+=H
7 May 2010 10,210,855 5,105,427 15 July 2010 —E—ZF+ A +AH
—T-ZFRA+H 5,105,428 15July 2011 —E——F+A+HH
8,000,000 2,000,000 7 November 2010 —ZE—Z4+—H+H
2,000,000 7 May 2011 —E——FHA+H
2,000,000 7 May 2012 —E——4%H F+H
2,000,000 7May 2013 —E—=%F A+H
6,488,035 2,162,677 7 May 2011 —E——&FHH+H
2,162,678 7May 2012 —FE——FHAtH
2,162,680 7May 2013 —E—=FH A+tH
28,144,944 9,381,644 13 January 2011 —E——F—A+=H
9,381,646 13 January 2012 —ZE——%F—H+=H
9,381,654 13 January 2018 —E—=F—F+=H
14 September 2010 79,350,000 79,350,000 14 September 2010 —ZE—ZFF LA+ A
—E-TFNA+MA
18 February 2011 5,105,428 1,701,809 30 June 2011 —FE——FXA=+H
—Z—%=-A+)\H 1,701,809 30June 2012 —ZE——F XA =+H
1,701,810 30June 2013 —F—=F,"A=+H
820,588 273,529 31Juy 2011 —ZE——FtA=+—8
273,529 31July2012 —E——F+A=+—H
273,530 31July 2013 —E—=F+A=1+—H
1,000,000 333,333 6 September 2011 —Z——F L ANH
333,333 6 September 2012 == — —F L /<H
333,334 6 September 2013 —E—=F L /< H
800,000 266,666 5 December 2011 —ZZE——F+=-A A A
266,667 5 December 2012 —Z——F+—-AHH
266,667 5 December 2013 —Z—=%F+_-HAHH
4,300,000 1,433,333 16 December 2011 —ZE——&F+=A+7XH
1,433,333 c——%&+ - f+XH
1,433,334 E—=F+=F+<H
1,000,000 333,333 2 January 2012 —E——F—H —H
333,333 2 January 2013 —ET—=F—HA—H
333,334 2 January 2014 — mE—A=H
1,300,000 433,333 9 January 2012 —ZE——F— A LH
433,333 9 January 2013 —E—=%—A1.H
433,334 9 January 2014 —Z—MFE—ANH
Total share option granted 201,770,774
BRI ER A
Less: Lapsed (562,591,907)
W BRR
Exercised (9,097,500)
21718
QOutstanding at 140,081,367
30 September 2011
R-E——FNA=1H
MARITEE
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27. SHARE OPTIONS (continued)

54

27. BREFTE (8

(b)  (Continued) ) (&)
The option outstanding as at 30 September 2011 have a RZZ——FNA=THHERTER
weighted average remaining contractual life of 8.28 years (31 Petg 2z TR T &4 F R 8.28
March 2011: 9.25 years). F(ZE——F=HF=+—H:925
F) -
The weighted average share price at the date of exercise for HINE 1T IR RN 1T 2 B EI 2 N
share options exercised during the period was HK$0.54 (year BEHRERBEOMT(HE=ZS
ended 31 March 2011: HK$0.428). ——F=A=+—HBLFE: B
0.4287T) °
No other share options granted under the New Scheme HE-_Z——FNLA=+HILHH
were cancelled during the period ended 30 September 2011 (BE—Z—F=—A=+—HItF
(year ended 31 March 2011: Nil). The Group had no legal or B ) BT EEA AR A IR
constructive obligation to repurchase or settle the options in 2 BEMRREETE Y o NS mIAE S
cash. HEEEFENRBO R ER
o
(€)  The fair value of services received in return for share options € MUEBRHBERERERREAFEIZR

granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on binomial option
pricing model. The contractual life of the share option is used
as an input into this model. Expectations of early exercise are
incorporated into the binomial option pricing.

ZEREBREZ AFENE - B
AR 2 b ET A TER —IE Hi g
EEEAE - BEREZSOFHIE
BBAZRAZ HIE - MAHRRFT
FEEFAZEAMEEBE 2 -

Date of grant

zHBH
18/2/2011 14/9/2010 7/5/2010 13/1/2010
=F——F —T-%TF —T-FTF =—T-TF
—A+NB HATHEAH FA+tH —At+=H
Fair value of share options and ~ BEf%#E 7 A&
assumptions YR
Share price B HK$0.415 HK$0.375 HK$0.65 HK$0.94
B 0.4157T BE0.375T BH0.657T HE¥0.947T
Exercise price 1TfE(E HK$0.42  HK$0.375 HK$0.71 HK$0.94
B¥E0.427T B¥03757L BEO0T1T B¥0.947T
Expected volatility (expressed as & £ 18 (1R &
weighted average volatility —IAHEFE
used in the modeling under B R AT
binomial option pricing) DN F 15 i) 55.67% 70.650% 70.53% 70.572%
Option life (expressed as 8 A 4 5 B
weighted average life used (B3 — 1= e
in the modeling under EEEA BT
binomial option pricing model)  Ff{s? FB Nt F 5
FH 10years® 10vyears® 10years® 10 yearsF
Expected dividends TEEARR B HK$NIl HK$NIl HK$NIl HKSNIl
BT BT BT BRI
Risk-free interest rate (based on @K FI= (LA+F
10-year Hong Kong Exchange  EiIEBINEES
Fund Notes) EEARE) 2.868% 2.017% 2.670% 2.799%

The expected volatility is based on annualized standard
deviations of the continuously compounded rates of return
on the share prices of five comparable companies in Hong
Kong and Brazil Exchange with similar business operations.
No dividends are expected as the Company had no history of
payment of dividends.

Share options were granted under a service condition. This
condition has not been taken into account in the grant date
fair value measurement of the services received. There were
no market conditions associated with the share option grants.

FEERIEDARBEREARESRZ S
It ERBEBEEZ ARABELR
RAZ RBOHHEES L E 2 FE
REZRERE - RN AREBAEILE
IR IR B RCER - ST EI N &R (A7

PR o

FERAE DIRIBARFE IR IF X i - UL 16
I EEt APTER RS RE L B2
ﬁﬂ?fﬁ o 4% H B BRI Y e T 35 16
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28. ACQUISITION OF SUBSIDIARIES

On 2 August 2011, the Group obtained control of Originate Tech
Group by acquiring 100% equity interest and voting rights in
Originate Tech. Originate Tech is an investment holding company
and its subsidiaries are engaged in manufacturing and sale of
timber products including but not limited to wooden door, furniture
and wooden floor panels.

The Group is optimistic about the prospect of the timber and
wood processing and timber sales in the PRC having taking into
consideration the continuous growth of gross domestic products
and sales of floor panels in the PRC in recent years. Based on
the increasing sales of floor panels in the PRC and as the Group
has been seeking suitable investment opportunities to expand the
business of the Group, the Group considers that the acquisition
represents an attractive opportunity for the Group to diversify its
business scope and income stream and is in line with its business
strategy.

The following summarises the acquisition-date provisional fair value
of consideration transferred and the acquisition-date provisional fair
value of each major class of consideration:

28. WEEKIE A Al

RZE——FN\AZH AEEZEBKE
AR R R AR MEEEMRSEIRE
B2 G - BRI —RKIREER AR
HBARNERERHEAMER &
EUERRR) AP KA RAMIR -

ERPEEANEERERKIREERIT
FRESR  REBHPEAMERMNT
ARARMEEE 2 TS RREEE - ERFREY
HREETEIER  MEAEE—ERS
MEAEREARSUIETETEL &%
ERAYEN AERHRZ TLIBEREGE
BRWAR 2 BEHRE  MAEHER
HHE o

UTFRLE SRR ER KSR EE A
FERELBEANRERRER D2 YT
AT -

Note HK$'000
M5 BT T
Fair value of first tranche ordinary consideration EETEHEBRERD
shares issued ZNFEE 42,000
Fair value of second tranche ordinary consideration EBTE_MEBRERD
shares issued ZAYE 117,600
Fair value of third tranche ordinary consideration B FETE=HERAERD
shares to be issued ZRFE 23 163,477
323,077

The fair value of ordinary consideration shares are based on the
published share price of HK$0.42 revised per share as at 2 August
2011.

AR ERG 2 AT ERER T ——
F)\A = AEAMEETRESRIEH0.42
LA -
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28. ACQUISITION OF SUBSIDIARIES (continued)
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The following summarized the recognised amounts of identifiable

assets acquired and liabilities assumed as at 2 August 2011.

28. WEEMIB AT (&)
TR SR EERFAZEEBR -
——FENAZBZEHRL BT -

Acquiree’s
carrying
amount
before
combination
EOrAT R Fair value Provisional
WEEH 2 adjustments fair value
REE DR ERAE EEQAFE
HK$’000 HK$’000 HK$'000
BET I BEET T BT
Property, plant and equipment ME - WENREE 165 — 165
Intangible assets (Note 14) mEE (M 14) — 199,967 199,967
Cash and cash equivalent Re MRS EY 897 — 897
Inventories =& 567 — 567
Other receivables H fth fE U R T8 179 — 179
Trade and other payables JERHE 5 708 K H th fE 5 708 (2,273) — (2,279)
Deferred tax liabilities FEERIEEE — (49,992) (49,992)
Total net identifiable assets AR FEELREE (465) 149,975 149,510
Goodwill (Note 16) P2 (fsk16) 173,567
Total consideration BRE 323,077
Goodwill arising on acquisition WEEEEE
HK$'000
BT
Consideration transferred EEEAE 323,077
Less: provisional fair value of identifiable net assets acquired B PTERI BRI R EE 2
EEATE (149,510
Goodwill arising on acquisition WEEEz2EmE 173,567
Cash and cash equivalents acquired of i 2 IR RIS ZEY 897

None of the goodwill recognised is expected to be deductible for

income tax purposes.

The Group incurred acquisition-related costs of HK$330,000
relating to legal and professional fees and other charges which
have been excluded from the cost of acquisition. The acquisition
related costs have been recognised as expenses in the six months
ended 30 September 2011, within the ‘other operating expenses’

line item in the condensed consolidated income statement.

TEEIGLE O MR B ] BEHOIRR PSS ©

REEREEREXBRUREMKE Y
N 2 Ug B8 48 B AR A8 7 #5 330,000 T 7 £ &t
ANEERAR - BHE_E——FNA=+
BiENEA - BB RERAE R AR -
WHNEIRRAR & Wam R R I Hfth & i@
—If o
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29. KiE
(a)

29. COMMITMENTS
(a) Commitments in respect of capital
expenditure
At the end of reporting period, the Group had commitments
in respect of capital expenditure outstanding but not provided

BERERRXZERE

AEBRHERBEEARERF
B TIIRERELERERGEE WG

for in the condensed consolidated financial statements were SRR 2RI
as follows:
At At
30 September 31 March
2011 2011
RIB——F | RZZE—F
AB=+H | =ZA=+—H
Note HK$’000 HK$'000
B 5E BT T BT
(Unaudited) (Audited)
(REER) (ge&#iz)
Contracted, but not provided for BRTHBREE
— Acquisition of forest, forest — WHE RN « BRMEFR
concession rights, a wood - —RKARMMI
processing plant, investment in Mo R—K AR
a flooring company and exclusive NAIZHE R
production rights BWRAEERE () 298,725 331,800
— Acquisition of forest, sawmill and — WM - BRI
fibreboard processing facilities A AR NN TR (i 341,400 379,200
— Acquisition of subsidiaries Gl NEENG] 28 - 380,000
640,125 1,091,000
Notes: BT

On 12 February 2010, the Group entered into a term sheet (the
“Team Sheet”) to acquire the entire equity interests in a company
(an independent third party) incorporated in Brazil holding among
others approximately 98,000 hectares of forest are in Brazil,
up to 800,000 hectares of forest concession rights in Bolivia,
a wood processing plant, investment interests in a flooring
company and exclusive production rights. The Term Sheet is
legally binding and pursuant to its terms, the consideration of the
acquisition shall be R$70,000,000 (equivalent to approximately
HK$298,725,000 (31 March 2011: HK$331,800,000)). The
consideration shall be payable by instalments as follows: (i)
R$45,000,000 (equivalent to approximately HK$192,038,000 (31
March 2011: HK$213,300,000)) to be satisfied upon completion of
the acquisition and (i) R$25,000,000 (equivalent to approximately
HK$106,687,000 (31 March 2011: HK$118,500,000)) to be
satisfied by payment in cash in United State dollars on a date
falling within three years after completion. According to the terms
of the Term Sheet, the consideration may be reduced, if the net
profit after tax for each of the three years after completion shall be
less than R$10,000,000.

R-ZZE—ZEF-_A+=-H AEH
AT ERE(MERE]D - BE—XK
REBEMKZZ AR (ABLE=
F)EMEAELZ - ZAREE (EF
B1E) BFE498,000 AE 2 FRKE -
800,000 A I8 2 3% i 4 T8 FRAREFEF
B —RKAMMIM - R — KR A
RIZBRERERBREERE - &K
REAZBORN BREEGR K
R E 15 470,000,000 25 68 (4948
B A8 #298,725,000T( = & — —
F=H=+—8H: #%¥331,800,000
7L)) o REZAU T AR B -
(i) 45,000,000 % 22 @ ( 49 48 & WA /&
#192,038,0007t (= ——F = A
=+—H : ##213,300,0007T)) #&
FUHE SERR RS2 5 ¢ % (i) 25,000,000
B M (448 & R % %5 106,687,000
T(ZE——F=ZA=+—01: B
118,500,0007T)) A X 5 K & =
FRNUAETRS M - BRIBGRERZ
B MREREZEFESE 2R
g4 F 710,000,000 F 2278 0 A
RELEHD -
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29. COMMITMENTS (continued)
(a) Commitments in respect of capital

expenditure (continued)
Notes: (continued)

58

(i)

On 1 November 2009, the Group entered into a legally binding
Memorandum of Intent (“MOU”) to acquire the entire equity
interests in a company (an independent third party) incorporated
in Brazil holding freehold forest area of approximately 137,000
hectares in Brazil, a sawmill and a fibreboard processing facility.
Pursuant to the terms of the MOU, the consideration of the
acquisition should be R$80,000,000 (equivalent to approximately
HK$341,400,000 (31 March 2011: HK$379,200,000)). The
consideration shall be payable as follows: (i) R$27,000,000
(equivalent to approximately HK$115,223,000 (81 March 2011:
HK$127,980,000)) to be satisfied by cash on the completion date
of the acquisition; (i) R$26,000,000 (equivalent to approximately
HK$110,954,000 (31 March 2011: HK$123,240,000)) to be
satisfied by the allotment and issue of new shares of the Company
on the completion date of the acquisition and (i) R$27,000,000
(equivalent to approximately HK$115,223,000 (31 March 2011:
HK$127,980,000)) to be paid in 6 instalments, falling due on a half-
yearly basis, with the first instalment falling due after 12 months
form the completion date of the acquisition.

(b) Operating lease commitment
The Group leases certain of its office premises under
operating leases. Leases for these properties are negotiated
for terms ranging one to two years. At the end of reporting
period, the total future minimum lease payments under non-
cancellable operating leases are payable as follows:

29. RIE(®)

(a) BABEARRZZAE(E)

GEX

(i

(#)

RZZETZNE+—A—8 A%E
RIMEERHNR D ZERAREES
R ([RFEERE])  WE—XKER
ARSIz AR ABLE=H)E
BRARZ A RREEXKAESE
#7137,000 2B Z HAME « —RIBA
B R — REBAE AR O0 TR - 1R IR R AR
S 2 G HEE R (B /5 80,000,000
B 35 @ (448 & 7 75 % 341,400,000
T(ZE——FZA=+—8: B
379,200,0007T)) ° (K{EZBIA T T
= ¥ ¢ () 27,000,000 3 25 FE (49 48
BB 115,223,000 T( =T — —
F=HA=+—H: #%127,980,000
T0)) R EE E R B B R &
(i) 26,000,000 & & ( 49 48 & &
#110,954,000 (= ——F = A
=+ — B : & 123,240,000 ))
PURTEFER B A LA B R BT AR
B F R 12 % 5+ R (iii) 27,000,000 &
(K E R 115,223,000 70
(ZZ2——F=ZA=+—H: 3%
127,980,0007T)) D N B 4 - ¥
FRHAM R EEER WS T B
et 12 @B % B -

(b) REBEQHRE
AEBRBELLEHOERETHAE
WME - ZEME 2 MNEHERE R
—EWEF c REHREER - RIE
TRBHEEEROREN 2 BR&IEHE

Within one year

In the second to fifth years, inclusive

TEFEMT
At At
30 September 31 March
2011 2011
R-IE——F | RZZT—F
hB=+8 | =ZA=+—8
HK$’000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REBEZX) (fe#E%)
—FK 1,040 2,495
F_EFLF (BIEEEMS) - —
1,040 2,495
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29. COMMITMENTS (continued) 29. &I (#)
(c) Minimum royalty payments (c) REEFEENLK
The total future minimum royalty payments payable under the RIBAM BT RERE 2 RN BRI
terms of the timber concession licenses are as follows: ZHRIEBNEENREEET

At At

30 September 31 March

2011 2011

RIE——F | RE—F

hB=+H | =ZA=1+—H

HK$’000 HK$'000

BT T BT

(Unaudited) (Audited)

(REER) (g #iz)

Within one year — %R 2,648 3,028
In the second to fifth years, inclusive F_EERF (BEEEWME) 10,442 11,704
After five years hFE 25,648 30,209
38,738 44,941

The terms of the timber concession licences ranging from 3
to 23 years.

30. CONTINGENT LIABILITIES
(a) Litigations

U

On 9 August 2010, the Arbitration Court of Zabaykalsky
region of Russia (the “Court”) initiated a procedure
of observation (bankruptcy) (the “Observation”) for
ZLK. Within the period for the Observation, the Court
received certain claims from the several creditors
against ZLK to repay approximately 24 million Russian
rubles (approximately HK$5.8 million) of liabilities. These
liabilities were included in the liabilities associated with
assets held for sale. The Directors represented that the
ZLK and the Purchaser are at the stage of negotiations
with the creditors about the conclusion of the
settlement agreements for the liabilities. According to
the legal opinion issued by a legal advisor, the Directors
is in the opinion that the risk of negative consequences
of the Observation is low because the Directors believe
that the settlement agreements with the creditors can
be concluded.

AMFFRFEEZFHN FIE234F

N

& o

30. REE
(a) =FFA

(i

R_E—ZFN\ANLA  HE
Hy Zabaykalsky 14 £ 7% BT ([ 7%
BT ) mZIKE B R(EE)
R (ER]) - REIZRER
ET U R % & EEAAZ B
ZLK (& 3 #724,000,000 % Z& Hf
& 11 (#) 7 5,800,000 7T ) 2
BfE - HEABDIERISE
HFEEEEMzABE - EEE
ZKMREF ERERAEEE
T ANTERER TR e o BRI
EEBERZEZER  EFER
AERERTMNER BARE
K HESHEEEEERAE
FRFNAR 1 o
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30. CONTINGENT LIABILITIES (continued) 30. AEE @)
(a) Litigations (continued) (a) EFFA(E)

60

@iy  On 11 February 2011, a lender (the “Lender”) of loans
submitted a claim to the Court against ZLK to repay
the alleged defaulted loan principal, interests with
penalties of approximately 40 million Russian rubles
(approximately HK$9.8 million) (the “Claim”), which is
different from the balance of approximately 21 million
Russian rubles (approximately HK$5.1 million) in the
records of the Company. According to the legal opinion
issued by a legal advisor, the Court would probably
validate the total loan principal with interests of
approximately 21 million Russian rubles (approximately
HK$5.1 million) which is the same as the records of the
Company. These amounts were included in the liabilities
associated with assets held for sale. Subsequent to the
end of the reporting period, the Claim was suspended
by the Court. Court would appoint the date of review of
the Claim from Lender after 14 December 2011.

(b) Claims against the Company

A third party (the “Plaintiff”) asserted claims against the
Company for salaries in amount equivalent in the aggregate
to US$901,539, together with certain other employment
benefits, by reason of the alleged breach by the Company of
two separate but concurrent contracts of employment that
the Plaintiff asserted were entered into between the Plaintiff
and the Company in April 2009. The Company disputed
the existence of any contracts, whether of employment
or otherwise, between itself and the Plaintiff. Arbitration
proceedings commenced on 30 October 2009 and hearing
was scheduled for the week of 19 September 2011. The
Company is defending itself vigorously in those proceedings.
In the opinion of the Directors of the claims were at a
preliminary stage and no provision has been made in respect
of such claims.

(b)

i) HZTE——FZ_A+—H8  —
HERZEERZERF(E
D) AE AR ZLKE R
BEREBRACERRE - F2E
HE 0 £ %4 440,000,000
78 H7 /= 17 (4978 % 9,800,000 7T)
(TR - BRIRARQA]GCE
Ffr 51| 47 21,000,000 1 Z& 87 /& 5
(#978%5,100,0007T) 2 &584
BIEEREBEZEEER &
TSR RE AR E A S EF 8
#921,000,000 f 2 7 & 7 (%)
¥ #5,100,0007T ) A& B R
BHARNE ZHEART - ER
BHEIERFIEFEEERH
zBE -RREHEEEAZ
% EREEBRR ERSR
—E-—F+ - A+NBE%E
EEZERHRRAA -

HERATREHZAER
F=RRE]D)URRRSBERM
NREEBEHARSHAQARNE
SAFNANHABERER R
BAENAER MAARRLEER
HRIBENAH£901,539FE L2 Hd
HERETHMEERF - XARH
ARBEREE ZEEEEENALHCR
WABRBIEMEE AL REF
HoMHEEFR_ZETAFTA=T
BERM WHHR-_ZT——FNA
+HBZ —ARETIRA - AARE
REFHBRPERRE EE2RE
EHRWERVIPREE - M ER B
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For the six months ended 30 September 2011

31. SUBSEQUENT EVENTS

U)

On 10 October 2011, UTRB filed a police report with the
Policia Civil do Estado de Sao Paulo (Sao Paulo State Police
Department) of Brazil in connection with possible threats and
extortion against the Group. The details were disclosed in
note 7.

On 6 October 2011, the Group entered into a disposal
agreement with Source Bright Limited, an independent third
party, pursuant to which, the Group has agreed to sell and
vendor agreed to purchase the entire issued share capital of
Ally Rise Limited at a consideration of HK$208,000,000, of
which HK$10,400,000 shall be payable as part consideration
to the vendor upon completion and the balance of
HK$197,600,000 shall be payable to the vendor within 9
months upon completion. The expected completion date for
disposal is before March 2012.

BE_Z——FAA=1+HLNEAR

. REBREE

U

(i)

RZZE——F+HA+H UTRBHX
SEAEES B RS RAERA
Policia Civil do Estado de Sao Paulo
(BRBER) MR - sHIBRME7 5
B ©

R-T——F+ARH  RNEBEEB
VB HIERBMRAGR ML ER
OBl AEBRELEmMESR
EEEAAERAREZMEEITR
A {8 &% 208,000,000 7T H
7 7% # 10,400,000 7T 78 7 58 X BF 32
NTEFIERBONE - Mp B
197,600,000 7t Al B A ST Ak 1 JL1E A
W FEF - & 2B E 8
BRZZE——F=RHAH°

32. MATERIAL RELATED PARTY TRANSACTIONS 32. EXEEALRS

The Group had the following transactions with related parties during %iz —E-—FHRA=FTHIEREA K
the six months ended 30 September 2011. B TR E AT EITIATIRS ©
(a) Key management personnel remuneration (a) TEEBEAE ZFHH
The key management personnel of the Group are the Directors REEBZFTEEBAEABARNTE
of the Company. The remuneration of Directors was as follows: FoBERHNNT -

For the six months ended
30 September
BZEARA=1+HILAEA

2011 2010
—E2——F —ZT—FF
HK$’000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REER) (CRggEZ)

Salaries and other short-term HeMEMTHESET
employee benefits 450 2,130
Retirement scheme contributions IRIRET IR 12 11
Share based payment LARS 7 324+ 3,004 11,889
3,466 14,030
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32. MATERIAL RELATED PARTY TRANSACTIONS

(continued)

BEZ——FNAA=1+RHILNEAR

32. ERBEALIRSZ &)

(b) Other related party transactions (b) HttBEEALRS
For the six months ended
30 September
BEAA=+HLAEA
2011 2010
=B——F | —_T-IFTF
Note HK$’000 HK$'000
g BT BT T
(Unaudited) (Unaudited)
(REEEX) (REgER)
Interest on amounts due to shareholders F&1~ % 3 58 2 F 8 0] 3,301 2,176
Interest on amounts due to FETRRIE A FIRIE 2 FIE
related companies (ii) - 690
Interest on promissory notes HEATEE 2 F B (iii) 64 520
Notes: MEEE -

0] The interest expensed charged on amounts due to shareholders

were calculated at 5% per annum.

(ii) The interest expenses charged on amounts due to related

companies were calculated at 5% per annum.

(iii) This represent interest on promissory notes issued to Winner
Global Holdings Limited was calculated at a coupon rate of 2% per
annum (effective interest rate: 15.74%). The outstanding balance

at the end of the reporting period is disclosed in Note 25.
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5EEEH -

0 EEEEARREZHERL RS
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(i) It T & 77 F Winner Global Holdings
Limited 2 & 235 2 7 &+ Thiz &
NERZEERGF2E (BRFIE:
15.74[E) st E 2 7B o RIRE WM&
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INTERIM DIVIDEND
The Directors do not recommend the payment of an interim dividend for
the six months ended 30 September 2011 (2010: Nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES

As at 30 September 2011, the interests and short positions of the
Directors and the chief executive in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong, “SFQ”)) which were required to be notified to
the Company and The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) pursuant to Divisions 7 and 8 of the SFO; as recorded in
the register required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) as set out in Appendix 10 to
the Rules Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”), were as follows:

IR B
EETRBEREBE_T——FAA=THLEA
EAZRBRE (ZT—F &) -

EERBETHRAERRO K ERKS
ZEERKR

RZB——FNA=+H BFERESTHAE
MRARRBHERBEE(EERBEENFES71
El5 MAE GI(TEFEAEED]) EXVER)
ZB - BB REST  BEREZES LY
EEPFE7T RN BHEARAREBEEBRARS
AR AR ([BFT]) 2 EFAR RO Lk
RAR BIRIERE 7 R E 150158 362 (F IR EFTTF
BEZERM  IRBBRAES EWRAN( LS
BN M0 E E T RRIEFTETESFR S
MR ST A ([T A )) RITAE AR R KB
PRz R FORBIAT

Number and
class of shares
and underlying

Approximate
percentage of
issued shares

shares held LB RITRMG
R0 & BHBESL
Name of Directors Nature of interest MHERGZ (Note 1)
BN ERME ZgERER (Hiaz 1)
Ms. Loh Jiah Yee, Katherine Beneficial owner 4,300,000 0.072%
(“Ms. Loh”) (Note 2) EnEAA
LRELT (%1 ])(KF2) Interest of controlled corporation 2,368,137,025 39.81%
SEHEE L
Ms. Fletcher Yurk Nam, Sandy Interest of controlled corporation 31,421,710 0.53%
(“Ms. Fletcher”) (Note 3) RAEHDE®E 2w
ERBELT(E&L) J(KE3)
Mr. Shih Chiu, David (“Mr. Shih”) (Note 4) Beneficial owner 3,000,000 0.05%
e A ([ 5T )) (BTt 4) EmEBA
Mr. Li Zhixiong (“Mr. Li") (Note 5) Beneficial owner 769,230,769 12.93%

FEER ([FEE D (HaEs)

EmEAA
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES (continued)

Number and
class of shares
and underlying

EERESTHRAERKRGORAEBRA
ZREBRRE (&)

Approximate
percentage of
issued shares

shares held HEBTRG
iR G5 &’ BMAEDE
Name of Directors Nature of interest MHERGZ (Note 1)
EEnE EHEME HARER (Ktat1)
Mr. Leung Siu Hung, Joel Beneficial owner 2,042,171 0.03%
(“Mr. Joel Leung”) (Note 6) EnEAA
RIAME S A ([ REBIESR & D) (B7T6)
Mr. Leung Chau Ping, Paul Beneficial owner 26,421,710 0.44%
(“Mr. Paul Leung”) (Note 7) EmBEEA
RINE S (RREERED (HE7)
Mr. John Tewksbury Banigan Beneficial owner 2,042,171 0.03%
(“Mr. Banigan”) (Note 8) EmEEA
John Tewksbury Banigan 5t 4
([Banigan#c 4 1) (K777 8)
Mr. Keung Paul Hinsum Interest of controlled corporation 15,334,820 0.26%
(“Mr. Keung”) (Note 9) RIEHER 2
ZRAREE(ERED (H:F9)
Mr. Donald Smith Worthley Beneficial owner 15,334,820 0.26%

(“Mr. Worthley”) (Note 10)
Donald Smith Worthley 4t 4=
([Worthley 224 1) (7% 10)

64

EmlEA A



Supplementary Information

Sustainable Forest Holdings Limited KR #HZEZRER AT © Interim Report 2011 —ZF ——FHH HisRs

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES (continued)

Notes:

1. The percentage figures are calculated based on 5,949,197,255 ordinary shares
of the Company (“Shares”) having a par value of HK$0.0533 each in issue as of
30 September 2011.

2. Ms. Loh was beneficially interested in 100% of the issued share capital of Assure

Gain International Limited (“Assure Gain”), which held 100% of the issued share
capital of Splendid Asset Holdings Limited (“Splendid Asset”) and 90.06% of
the issued share capital of Winner Global Holdings Limited (“Winner Global”).
Ms. Loh was also beneficially interested in 50% of the issued share capital of
Corp Insights Holdings Inc. (“Corp Insights”) held through Corporate Insights
Limited. Assure Gain was the registered holder of 492,762,347 Shares and
4,111,966,650 convertible preferred shares of the Company (“CPS”) convertible
into 770,993,746 underlying Shares; Splendid Asset was the registered holder
of 622,017,963 Shares; Winner Global was the registered holder of 320,041,100
Shares and 557,089,213 CPS convertible into 104,454,227 underlying Shares
and Corp Insights was the registered holder of 308,627,424 CPS convertible into
57,867,642 underlying Shares. Under Part XV of the SFO, Ms. Loh was therefore
deemed to have interests in 1,434,821,410 Shares and 933,315,615 underlying
Shares upon conversion of the CPS in which Assure Gain, Winner Global and
Corp Insights were interested. Ms. Loh was also entitled to share options to
subscribe for a maximum of 4,300,000 Shares upon exercise of the options in
full.

3. Ms. Fletcher was beneficially interested in 100% of the issued share capital of
AMF Vietnam Investments Limited (“AMF”). AMF was entitled to share options to
subscribe for a maximum of 31,421,710 Shares upon exercise of the options in
full. Ms. Fletcher was therefore deemed to have an interest in 31,421,710 Shares
in which AMF was interested under Part XV of the SFO.

4, Mr. Shih was entitled to share options to subscribe for a maximum of 3,000,000
Shares upon exercise of the options in full.

5. Mr. Li was the registered holder of 380,000,000 Shares. He was also beneficially
interested in an additional 389,230,769 underlying Shares which may be allotted
and issued by the Company to Mr. Li subject to the terms and conditions of an
acquisition agreement entered into between, among other party, the Company
and Mr. Li on 21 March 2011 (details of which are set out in a circular of the
Company dated 23 May 2011).

6. Mr. Joel Leung was entitled to share options to subscribe for a maximum of
2,042,171 Shares upon exercise of the options in full.

7. Mr. Paul Leung was entitled to share options to subscribe for a maximum of
26,421,710 Shares upon exercise of the options in full.

8. Mr. Banigan was entitled to share options to subscriber for a maximum of
2,042,171 Shares upon exercise of the options in full.

9. Mr. Keung was beneficially interested in 80% of the issued share capital of Million
Great Investment Limited (“Million Great”), Million Great was the registered holder
of 81,785,711 CPS convertible into 15,334,820 underlying Shares. Mr. Keung
was therefore deemed to have an interest in 15,334,820 underlying Shares in
which Million Great was interested under Part XV of the SFO.

10.  Mr. Worthley was the registered holder of 81,785,711 CPS carrying rights to
convert into 15,334,820 underlying Shares.

11.  Allinterests stated above represent long positions.

Save as disclosed above, as at 30 September 2011, none of the
Directors and chief executive had any interests or short positions in any
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning Part XV of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of the SFO or which were required to be
entered in the register required to be kept pursuant to Section 352 of the
SFO or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

EERRSTRAERKRG RARRKRG
ZREBERRE @)

BiE

1. ZEBOLEFHREBEERR —E——%NA
=+ HB3775,949,197,255 % iﬂx@1ﬁ/%mz0 0533
T ERR(RHDEHE -

2. 4 77 + ' = ¥ 5 Assure Gain International Limited

([Assure Gainl) B 3 T IR 78 2 & &0 # % - Assure
Gain 58 Splendid Asset Holdings Limited ('Splendid
Asset]) B 1T IR & 2 & #8 # %5 K& Winner Global
Holdings Limited (['Winner Global]) B & 77 i A% 2
90.06% 1 # ° % 2z + 71 i@ 38 Corporate Insights
Limited 3%/ Corp Insights Holdings Inc. (| Corp Insights |)
B8 17 I AN 2 50%## 25 o Assure GainZ i A
492,762,347 % & 19 & 7] 5 2 A& 770,993,746 J% 6
7R 19 2 4,111,966,650 i% < 2 &) 7] #R iR 12 % AR
3 ([ 7] #2 B 48 %5 B% 19 1) © Splendid Asset & & 3%
A622,017,963% A& 1% : Winner Global & it § B
320,041,100 8% f& 15 %2 ]  # /3104,454,227 i 18
B 1 2 567,089,213 I AT 2 R 8 5 AR 1 + T Corp
Insights 81| & 32 #% 5 7] X125 57,867,642 % 18 A%
9 2.308,627,424 1% 7] A % B 5t 1 o IR FE H
REAE GBI EXVED - mﬁi.ﬁt?&ﬁﬁﬁAAssure
Gain * Winner Global }2 Corp InsightsfT # & 2
1,434,821,410 PR AR 1) 2 AT 2 I A8 5 P 14 18 34 A T 2
4 2.933,315,615 IRAFBARR (0 i 5t o 240+
?fﬂﬁé%ﬁiﬁ@ﬁnﬁ% % 4,300,000 &% 17 2
A o

3. 2% 17 + & %5 % 5 AMF Vietnam Investments Limited
(TAMF]) B B 1T A 2 & B4 - AMF = /5 0] A 7%
HITHEFRE R 2 31,421,710 & B 1p 2 BEAGHE - AR
BELRIEEHEXVE - EL+ Ak EEBR
AMF B 2 31,421, 710 RS D Fh A #E2S ©

4. B 5T 4 = A AT AR BT T (S I SR B £ 2 3,000,000 A% ik
19 2 AR AE -

5. Z= 50 4 B 0358 380,000,000 AR 17 - W B R B
51 389,230,769 IR A FAMR (H 2 - AN DA A BEIR AN
AE(EFeE) EEERN-_E——F=A=-1+—H”
RIS 2 WK BE W 2 AGSR AR - MR R
TZEHEBRY - BEFBHEREARFTBHA=E
—— AR+ =ZAZMK -

6. BEEEZARBEITERRERZ 2,042,171
Hﬁﬁxﬁzﬁﬁﬂﬂfé

7. ZHRFAEZEAURFHTERRBRS
26,421 710H§Hx1’ﬁzﬁﬁﬂx% °

8. Baniganst 4 = A Al R BT R R IR 22,042,171
MR in 2 PR o

9. EARHEEREASEREGRARIER]
é’é‘ﬁﬂﬁ$280%%mo 3 :i‘pahﬁﬁﬁ}ﬁﬁ
15,334,820 f& 48 E§H§1ﬁ281 785,711 IR AJ ] iR 18 5t
Bfn o IRIBE S R IEPIEXV S - 25 A b
ﬁ%#%uﬁﬁ%ﬁﬁz15,334,820ﬂ§$ﬁ%§ﬁ§1ﬁ¢%ﬁ
S o

10.  Worthley 5t &£ & 515 5 Al & # 5 15,334,820 i% #H 4
&5 2 81,785,711 B AT AR (B S A% 17 ©

1. EIREESERER -

B EXHEEN RZE——FNLA=+H
EERERTBRAEBMERAR 7&%&«%@
FE(EEZERBHFNLHE ﬂmwfﬁxviﬁ)wﬂﬂﬁﬁ
m - HEAROIESFT  BERBEBZIHFNLPER
BIE7TRESHEHBHNE RN A MEERZAT - kA
AN IRIBEESF N ERIIEIEREFRE 2
Bl RBEESTRZBAE AN AR KT
2RSSR R o
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHERS PERSONS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2011, the following persons, other than a Director
or chief executive of the Company, had interests or short positions in the
Shares or underlying Shares of the Company which would be required to
be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO:

FERRREMALTRRG RAEBERS
2R

RNZZE——FNA=1+H BREELREARAES
TTEABIN » LR ATRAR T M5 BRI 5
o EEREFES NEERAEXVEIE2RES
DEZIENBARARRREE - KRB RERRA AR
BELELIEIENFEIB6IEBETE 2 E M
WIEAKRWT ¢

Number and
class of Shares

and underlying
Shares held

Approximate
percentage of

s & issued Shares
Name of Shareholders Nature of interest MERARG Z HERITRE
BRERES LB EEME YA RER BAED
(Note 1)
(Ktat1)
Mr. Lau Jack (“Mr. Lau”) (Note 2) Interest of spouse 2,372,437,025 39.88%
BREERE(BEE]D (KHF2) [
Assure Gain (Note 3) Beneficial owner/ 2,310,269,383 38.83%
Assure Gain (f1#£3) Interest of Controlled
Corporation
EnEAANS
RIEHDER 2
Splendid Asset Beneficial owner 622,017,963 10.46%
Splendid Asset EmnEEA
Winner Global (Note 4) Beneficial owner 424,495,327 7.14%
Winner Global (#fz#4) EmEAA
Ms. Wu Guanwen (“Ms. Wu”) (Note 5) Interest of spouse 769,230,769 12.93%
KRB (R (HiE5) [
NWS Financial Management Services Limited — Beneficial owner 412,000,000 6.93%
(“NWS Financial”) (Note 6) BEmnBEAA
NWS Financial Management Services Limited
(INWS Financial |) (#/7#6)
Integrated Asset Management (Asia) Limited Beneficial owner 302,636,405 5.09%

(“IAM”) (Note 7) BB A

Integrated Asset Management (Asia) Limited

(Mam 1) (Kia7)
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHERS PERSONS IN SHARES AND
UNDERLYING SHARES (continued)

Notes:

1.

The percentage figures are calculated based on 5,949,197,255 Shares in issue
as of 30 September 2011.

Mr. Lau, being the spouse of Ms. Loh, was therefore deemed to have an interest
in the same parcel of the Shares and underlying Shares in which Ms. Loh was
interested under Part XV of the SFO.

Assure Gain held 100% of the issued share capital of Splendid Asset and
90.06% of the issued share capital of Winner Global. Assure Gain was the
registered holder of 492,762,347 Shares and 4,111,966,650 CPS convertible
into 770,993,746 underlying Shares; Splendid Asset was the registered
holder of 622,017,963 Shares and Winner Global was the registered holder
of 320,041,100 Shares and 557,089,213 CPS convertible into 104,454,227
underlying Shares. Under Part XV of the SFO, Assure Gain was therefore
interested and deemed to have interests in 1,434,821,410 Shares and
875,447,973 underlying Shares in which itself, Splendid Asset and Winner Global
were interested.

Winner Global was the registered holder of 320,041,100 Shares and
557,089,213 CPS convertible into 104,454,227 underlying Shares.

Ms. Wu, being the spouse of Mr. Li, was therefore deemed to have an interest
in the same parcel of the Shares and underlying Shares in which Mr. Li was
interested under Part XV of the SFO.

(i) NWS Service Management Limited (incorporated in the British Virgin
Islands) (“NWS Service (BVI)”) owned 100% interest in the issued share
capital of NWS Financial, and was therefore deemed to have an interest in
the Shares in which NWS Financial was interested.

(i) NWS Service Management Limited (incorporated in Cayman Islands)
(“NWS Service (Cayman)”) owned 100% interest in the issued share
capital of NWS Service (BVI), and was therefore deemed to have an
interest in the Shares in which NWS Service (BVI) was interested.

(iii) NWS Holdings Limited (“NWS Holdings”) owned 100% interest in the
issued share capital of NWS Service (Cayman), and was therefore
deemed to have an interest in the Shares in which NWS Service (Cayman)
was interested.

(iv) New World Development Company Limited (“New World”) owned 59.79%
interest in the issued share capital of NWS Holdings, and was therefore
deemed to have an interest in the Shares in which NWS Holdings was
interested.

) Chow Tai Fook Enterprises Limited (“Chow Tai Fook”) owned 40.51%
interest in the issued share capital of New World, and was therefore
deemed to have an interest in the Shares in which New World was
interested.

(vi) Chow Tai Fook (Holding) Limited (“CTF Holding”) (formerly known as
“Centennial Success Limited”) owned 100% interest in the issued share
capital of Chow Tai Fook, and was therefore deemed to have an interest
in the Shares in which Chow Tai Fook was interested.

(vi)  Cheng Yu Tung Family (Holdings) Limited owned 51% interest in the
issued share capital of CTF Holding, and was therefore deemed to have
an interest in the Shares in which CTF Holding was interested.

Mr. Yam Tak Cheung owned 100% interested in the issued share capital of IAM,
and was therefore deemed to have an interest in the Shares in which IAM was
interested.

All interests stated above as at 30 September 2011 represent long positions.

Egﬂﬁiﬁﬁﬁkimﬂﬁﬁ&ﬁﬁﬁﬂﬁﬁ
ZRERR (@

GEX
1.

ZEEOHEFENRER T ——FNLA=+AD
#:175,949,197,255 B f (H 515 -

BRAE R L 2 - FHIRIEES R HE ED
EXVERBAR RN TR 2 R — AR () R AR R
Pein AR

Assure Gain # % Splendid Asset & 3 17 X 45 2 2 &f
1 7% & Winner Global B % 17 % 48 2 90.06% # 25 °
Assure Gain & 70 5 8 492,762,347 i fix TQ&TR?’*‘
5770,993,746 [ A8 BA B& 15 2 4,111,966,650 i 7] %
fi%& 2 55 A% 1%+ Splendid Asset & &0 5 f 622,017,963
&A%+ Winner Global & 52454 320,041,100 % A% 1%
AT AR 104,454,227%5 BN (5 2 557,089,213
AR AT AR SRR 15 o B Lt - *E}Em%&ﬁﬂaﬂm
Bl EEXVED - Assure GainA Itk B B # B & %&7r
7 Splendid Asset &2 Winner Global ft # & ) L
1,434,821,410 [ 1% 3 J% 875,447,973 i 48 B9 A 1’
R -

%F%JD‘

Winner Global & 72 £ 4 320,041,100 & % 15 & 7 i,
#5104,454,227 B 18 B % {7 2 557,089,213 % A #2
AAB S B o

[rERFEEZEM - FULRIEES RS 5D
EXVE AR AN F A AR 2 R XA8
BB AR

[0) NWS Service Management Limited ([NWS
Service (BVI)) P8 i & B S s Ak S ) #E
B NWS Financial B #1778 A 2 2 2P s
ﬁﬁt;&?ﬁ%ﬁ NWS Financial # 1 2 2 B )

(ii) NWS Service Management Limited ([ NWS
Service (Cayman)| * I F S B S ) %
BNWS Service (BVI)B B TIRA 2 2 5 -
AR A FNWS Service (BVI) A 1 5 2
AR A 2s ©

(iii HARKEERAR(HAREEDES
NWS Service (Cayman) B B 1Tk A 2 2 A 12
* B 1A% BTANWS Service (Cayman) #

E% &2 BRID AR ©

vy HUERERARAF(HERDEEFEZ
EEBBITIRAZ 59.79% i + EUL IR A
WA R B AR R0 A -

v EXECEERAE(ERRED)EEHHT R
BEATIRA 2 40.51% HE @ FULRARBHH
SRR s ) R e o

(vi) Chow Tai Fook (Holding) Limited ([ CTF Holding J)
(3718 73 [ Centennial Success Limited ) % &
BAAREEITRAZ 2abiEs - AILRER
REAXEEGER 2 ROEGER

(viij  Cheng Yu Tung Family (Holdings) Limited # 5
CTF Holding & 8 17 X A 2 51% # #1 - B UL
AR A7 CTF Holding #E 7 # & 2 A 17 #E 7 18

5o

FEESLEHERIAMB EITR
WAR B IAM S 2 1815 EPT
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHERS PERSONS IN SHARES AND
UNDERLYING SHARES (continued)

Save as disclosed above, as at 30 September 2011, the Company had
not been notified of any other persons (other than the Directors or chief
executive of the Company) who had interests or short positions in the
Shares or underlying Shares of the Company which would be required to
be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SECURITIES
Save as disclosed in the paragraph headed “Directors’ and Chief
Executive’s Interests and Short Positions in Shares and Underlying
Shares” above, during the six months ended 30 September 2011, none
of the Director nor the chief executive of the Company had been granted
any right to acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body corporate and none
of the Directors, their respective spouses nor their respective children
under the age of 18 had any right to subscribe for the securities of the
Company or had exercised any such rights.

SHARE OPTION SCHEME

Pursuant to the share option scheme adopted by the shareholders
on 27 November 2009 (“Share Option Scheme”), the Company may
grant share options to the directors, employees, executive or officers,
managers, consultants, any customers, suppliers of goods or services
to any member of the Group or any entity in which any member of the
Group holds any equity interests who, in the sole discretion of the Board
have contributed or will contribute to the growth and development of
the Group, to provide incentives or rewards for their contribution to the
success of the Group’s operation.
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SHARE OPTION SCHEME (continued) BRETE (@
During the period, the movements in the share options under the Share A EAR - 1RIBEEIRREST 21 2 BERREZ Ehan T -

Option Scheme were as follows:

Number of share options
BRER
Outstanding Outstanding
at 1 April at 30 September
2011 2011 Exercise
Nature of WZB--§ R=B--§ price
Name interest mA-A Granted Exercised Lapsed MA=1H Date of grant Exercise period per share
4 BRME HRTR ERi Bk BAX HRTE KA s ﬁﬁﬁﬁf
(HKS)
(5%)
Director
%
Ms Loh Jiah Yee, Katherine  Personal 1,433,333 - - - 1,433,333 18 February 2011 16 December 2011 to HK$0.420
BFERT A “F——%5-ftNR 17 February 2021 A0.4207T
“Z——%+-f+XAHE
ZEC-FZATHA
Personal 1,433,333 - - - 1,433,333 18 February 2011 16 December 2012 to HK$0.420
faA “5-—%ZF+N\B 17 February 2021 04207
ZE-CETCATRRE
“F--§-At++tA
Personal 1,433,334 - - - 1,433,334 18 February 2011 16 December 2013 to HK$0.420
fEA “E-—5ZFt/\R 17 Feloruary 2021 04207
ZT-Z5+ZA1+BE
ZEC-E-ATHR
Ms Fletcher Yurk Nam, Sandy  Interest of controlled 5,105,428 - - - 5,105,428 13 January 2010 15 July 2010 to HK$0.940
EZ e corporation “Z-T%-B+=H 12 January 2020 %0940
RihIEE R “Z-TECATRAE
“ECRE-ftIH
Interest of controlled 5,105,427 - - - 5,105,427 13 January 2010 15 July 2011 to HK$0.940
corporation “5-%5-F1=H 12 January 2020 09407
REHIEE R “Z——%tAthRE
“EZ55-f1CR
Interest of controlled 5,105,427 - - - 5105427 7 May 2010 15 July 20100 HK$0.710
corporation ZE-ZERALA 6 May 2020 BB
REHIEE R ZE-SELATRAZ
ZZCEERAA
Interest of controlled 5,105,428 - - - 5,105,428 7 May 2010 15 July 2011 to HK$0.710
corporation “Z-ZFnAtA 6 May 2020 AH0.7107T
XEHEE R “E——%£tAtRAZE
ZSZEERENA
Interest of controlled 11,000,000 - - - 11,000,000 14 September 2010 14 September 2010 to HK$0.375
corporation “Z-TENATEA 27 November 2019 AB0.375T
REHEE B “Z-ZENATIEZ

“EREt-A-tEE
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SHARE OPTION SCHEME (continued) BRERE (@)
Number of share options
BhEsA
Outstanding Outstanding
at 1 April at 30 September
2011 2011 Exercise
Nature of W=B-—-% R=B--§ price
Name interest A-H Granted Exercised Lapsed MA=TH Date of grant Exercise period per share
#2 BRME HRITHE BRI 25y 4 BAX HATE HLHBH s §Eﬁﬁ§
(HKS)
(75H)
Director (Continued)
EZ(8)
Mr Shih Chiu, David Personal 333,333 - - - 333,333 13 January 2010 13 January 2011 to HK$0.940
i/ fAA “Z-T%-f+=H 12 January 2020 %0940
“2——%-At=B%
“Z-ZF-A1zA
Personal 333,333 - - - 333,333 13 January 2010 13 January 2012 to HK$0.940
faA “5-%5-A1=H 12 January 2020 %0940
“3-E-f{ZRE
“Z-%F-A+ZA
Personal 338,334 - - - 333,334 13 January 2010 13 January 2013 to HK$0.940
fBA ZI-TE-f+=H 12 January 2020 B%09407T
- T7 E H + Az
Personal 333,333 - - - 333,333 7 May 2010 13 January 2011 to HK$0.710
fAA Z5-SERAtH 6 May 2020 EB07107T
“E——%-At=B%
ZZISERANA
Personal 333,333 - - - 333,333 7 May 2010 13 January 2012 to HK$0.710
fEA “Z2-TERALA 6 May 2020 BE0TI0T
Z5-Z§-A+=RHZ
- ’%iﬂ ArA
Personal 333,334 - - - 333,334 7May 2010 13 January 2013 to HK$0.710
A ZT-ZERAH 6Mw2@0 BE0T10T
Personal 1,000,000 - - - 1,000,000 14 September 2010 14 September 2010 o HK$0.375
EA —2-FFnAT0A 27 November 2019 BE0375T
“2-TENATHAZE
ZE-NET-RA-TtR
Mr Leung Siu Hung, Joel Personal 680,723 - - - 680,723 7 May 2010 7 May 2011 to HK$0.710
PRERE fAA Z5-SERAtH 6 May 2020 BEOT0T
“T—%RA+AZE
ZZZEERAAA
Personal 680,724 - - - 680,724 7 May 2010 7 May 20120 HK$0.710
fEA “Z-SERAtH 6 May 2020 AB0.7107T
ZZ-Z5RAtAE
Personal 680,724 - - - 680,724 7 May 2010 7May 2013 0 HK$0.710
A “E-ZERALA 6 May 2020 BT
ZT-ERAtAZ
“Z_ZERASA
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SHARE OPTION SCHEME (continued) BRETE (@
Number of share options
BlEsA
Outstanding Outstanding
at 1 April at 30 September
2011 2011 Exercise
Nature of K=B--%§ RZB--§ price
Name interest mA-A Granted Exercised Lapsed AA=TH Date of grant Exercise period per share
#% BRME HARTHE BRi g BAY HATE BHAH s ﬁﬁﬁﬁf
(HKS)
(%)
Director (Continued)
§$ ( hm
Mr Leung Chau Ping, Paul Personal 6,807,236 - - - 6,807,236 13 January 2010 13 January 2011 to HK$0.940
2HERE faA “5-%f-A1=H 12 January 2020 %0940
E--E-fTZHE
“ECRE-ftzH
Personal 6,807,237 - - - 6,807,237 13 January 2010 13 January 2012 to HK$0.940
fEA “2-TF¥-At=A 12 January 2020 BH0.9407T
“Z—-f-f+ZRHE
ZZCTF-ACA
Personal 6,807,237 - - - 6,807,287 13 January 2010 13 January 2013 to HK$0.940
fAA SEFFORTER 12Janvay 200 ER0940T
Z5-Z5-At+=R%
“5-%F-F1ZH
Personal 6,000,000 - - - 6,000,000 14 September 2010 14 September 2010 to HK$0.375
faA ZE-SENRTER 27 November 2019 BE0375T
ZI-TENATREE
ZE-NET-RZTtA
Mr John Tewksbury Banigan ~ Personal 680,723 - - - 680,723 13 January 2010 13 January 2011 to HK$0.940
John Tewksoury Banigan %54 LA “T-SF-f1=H 12 January 2020 BE09407T
“2——%-At=R%
“ECRE-fTzH
Personal 680,724 - - - 680,724 13 January 2010 13 January 2012 to HK$0.940
A “Z-%5-A+=A 12 January 2020 %0940
“Z—-F-f+ZRHE
“Z-%F-A+ZA
Personal 680,724 - - - 680,724 13 January 2010 13 January 2013 to HK$0.940
{EIN “E-TF-A1=H 12 January 2020 AEE040T
—“Z-=%-f+=zR%
“TIEE-fTIR
Sub-total 69,227,762 - - - 69,227,762
it
Employees and other 1,402,295 - - - 1,402,295 13 January 2010 13 January 2011 to HK$0.940
participants (Note) ~3-T§-A1=H 12 January 2020 BEE0940T
BEREMAEE ) —2——%-At+=RZ%
“Z-TF-A1ZH
1,402,298 - - - 1,402,298 13 January 2010 13 January 2012 to HK$0.940
“Z-%%-f+=AH 12 January 2020 %0940
:277% ﬂf A%
ZECRE-ftIH
1,402,301 - - - 1,402,301 13 January 2010 13 January 2013 to HK$0.940
“3-Z5-f1=A memwzwo BE0.9407T
2,000,000 - - - 2,000,000 7 May 2010 7 November 2010 to HK$0.710
ZZ-ZERfA 6 May 2020 BEOTI0T
“E-ZE+-AtAZ
“SCEFERARA
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SHARE OPTION SCHEME (continued) BT E(®)
Number of share options
BhEsA
Outstanding Outstanding
at 1 April at 30 September
2011 2011 Exercise
Nature of WZB--§ RZB—-% price
Name interest A-H Granted Exercised Lapsed MA=TH Date of grant Exercise period per share
#2 BRME HRITHE 2R 25y 4 BAX HATE HLHBH s §Eﬁﬁ§
(HKS)
(75H)
Employees and other 3,348,079 - - (1,701,809) 1,646,270 7 May 2010 13 January 2011 to HK$0.710
participants (Note) (Continued) ZE-SERAtH 6 May 2020 BEOT0T
EBREMZEE (i) (8) —E-—E-ftZHE
ZZZSERAAA
2,191,688 - - (46,753) 2,144935 7 May 2010 7May 2011 to HK$0.710
“T-TFRAtA 6 May 2020 A%0.7107T
—Z--FRAtHE
ZZCEERRSA
1,646,271 - - - 1,646,271 7 May 2010 13 January 2012 to HK$0.710
“Z-SFRALA 6 May 2020 EE0TI0T
“5-Z5-At+=RE
Z% :giﬁﬂ =
2,191,688 - - (46,753) 2,144,935 7 May 2010 7May 2012 10 HK$0.710
ZE-SERAtH 6 May 2020 A%0.7107T
“T-ZERAtAE
ZZISERANA
1,646,277 - - - 1,646,277 7 May 2010 13 January 2013 to HK$0.710
“Z-ZFRALA 6 May 2020 EE0TI0T
—F-E-f+zH%
S =
2,191,690 - - (46,755) 2,144,935 7 May 2010 7May 2013 10 HK$0.710
—Z-TFRAtA 6 May 2020 EE0T10T
“T-ERAtAZE
ZECZFRARA
51,842,500 - (190,000) - 51,652,500 14 September 2010 14 September 2010 o HK$0.375
—“Z-ZFAATMA 27 November 2019 AK0.3757
“2-TENATHAZE
ZE-NET-R-TER
1,701,809 - (1,701,809 — 18 February 2011 30 June 2011 to HK$0.420
ZI——5Zf1/\R 17 February 2021 04207
ZE-—-Ex A=tHEZ
“ET-5ZfTER
273,529 - - - 273,529 18 February 2011 31 July 2011 to HK$0.420
ZI—EZATN 17 Feloruary 2021 %0407
Z5——5tA=1+-RE
“F--§-Ft++tH
266,606 - - - 266,066 18 February 2011 5 December 2011 to HK$0.420
—Z——%-A1+NA 17 Feloruary 2021 EE0420TT
ZZ——FfZRRAZE
ZSZ-5ZFt+tH
383,333 - - (333,333) — 18 February 2011 2 January 2012 10 HK$0.420
“T—%-A+/\R 17 February 2021 %0420
“5--f-AzZHZE
“TT-ECRTER
433,333 - - (433,333 — 18 February 2011 9 January 2012 to HK$0.420
ZZ-—FZf+/\H 17 February 2021 BE04207
“E-ZE-ANRE
ZZZ-EZfTtE
1,701,809 - - (1,701,809) — 18 February 2011 30 June 2012 to HK$0.420
—Z——%ZA+/\A 17 Feloruary 2021 BE0.420T
“Z-ZFERA=tHEZ
“E--F-AttA

72



Supplementary Information

Sustainable Forest Holdings Limited KR #HZEZRER AT © Interim Report 2011 —ZF ——FHH HisRs

SHARE OPTION SCHEME (continued) iR AERHE (®)
Number of share options
BlEsA
Outstanding Outstanding
at 1 April at 30 September
2011 2011 Exercise
Nature of WZB--% RZB-—-% price
Name interest mA-A Granted Exercised Lapsed AA=TH Date of grant Exercise period per share
#% BRME HARTHE BRi B BAY HATE BHAH s ﬁﬁﬁﬁf
(HKS)
(5%)
Employees and other 273,529 - - - 273,529 18 February 2011 31 duly 2012 10 HK$0.420
participants (Note) (Continued) Z5——%ZF+/\B 17 February 2021 BE04207
RBREMZEE (i) () ZE-CEEAST-HE
ZSZ-EZFt++tH
266,667 - - - 266,667 18 February 2011 5 December 2012 to HK$0.420
—F—%-f1+/\A 17 Feloruary 2021 BE0420T
ZZ-Z¥+ZRRAZE
—3--f-At++tA
333,333 - - (833,333) — 18 February 2011 2 January 2013 o HK$0.420
~F——%ZA+/\A 17 Feoruary 2021 B%04207
“5-Z5-AZA%
“F--¥-At++tA
433,333 - - (433,333) — 18 February 2011 9 January 2013 o HK$0.420
—F——%-A1+/A 17 Feloruary 2021 EE04207T
ZE-ZE-ANHE
“E2--¥-AttA
1,701,810 - - (1,701,810) — 18 February 2011 30 June 201310 HK$0.420
—3——%-A1+/\A 17 Feloruary 2021 BE04207
ZE-ZE A=tHE
I AR
273,530 - - - 273,530 18 February 2011 31 July 2013 to HK$0.420
—I-—-EZfT/\B 17 Feloruary 2021 E®04207T
Z5-ZEtA=+-RE
“F--¥-At++tA
266,667 - - - 266,667 18 February 2011 5 December 2013 to HK$0.420
—F——%-A1+NA 17 Feloruary 2021 EE0420T
“T-=F+ZARRZ
333,334 - - (333,334) — 18 February 2011 2 January 2014 to HK$0.420
ZE—EZAN 17 February 2021 AE0.4207T
“Z-PNE-AZRZE
ZET-EZfTHR
433334 - - (433,334) — 18 February 2011 9 January 2014 to HK$0.420
~F——%ZA+/\A 17 Feoruary 2021 %0407
“E-mE-ANRE
“3--§-At++tA
Sub-total 80,291,103 - (190,000 (9,247,498 70,853,605
Nt
Total 149,518,865 - (190,000) (9,247,498) 140,081,367
st
Note: BfaE:

Mr. Shih Chiu, David (“Mr. Shih”) was appointed as a Director of the Company on 12 ik E4 (L4 R - ——F+ A+ - AEZEAR
July 2011. The details of the outstanding options under the Share Option Scheme  AFEZ - A HENHE S ——F N A=+ HILHBRER
of the Company held by Mr. Shih during the period ended 30 September 2011 were BARNRBRESIMFEERTEEREZFBENAR
accounted for and described under the heading “Director” as shown above. BHRERTEE] -
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 September 2011.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as its own code of conduct
for dealing in securities of the Company by the Directors. Having made
specific enquiry of all Directors, all Directors confirmed that they have
complied with the required standard set out in the Model Code during
the six months period ended 30 September 2011.

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 September 2011, the Company
has applied the principles of, and complied with, the applicable code
provisions set out in the Code on Corporate Governance Practices (“Code
Provisions”) as set out in Appendix 14 to the Listing Rules, except for
deviation mentioned below:

Code Provision A.2.1

Under Code Provision A.2.1, the roles of chairman and chief executive
officer should be separate and should not be performed by the same
individual. The roles of the chairman (“Chairman”) and the chief executive
officer (“CEQ”) of the Company are segregated and are clearly defined to
ensure their respective independence, accountability and responsibilities.
The Chairman is responsible for the formulation of the Group’s overall
business development policies while the CEO is responsible for the
implementation of major decisions of the Board and overall management
of the Group’s business.

During the period under review, the role of the Chairman has been
performed by Ms. Loh Jiah Yee Katherine. On 6 April 2011, Mr. Leung
Chau Ping, Paul re-designated from the position as an executive director
of the Company to a non-executive director and resigned as the CEO.
Since 6 April 2011 to up the date of this report, the position of the CEO
has not been appointed. During such period, the functions of the CEO
have been performed by the executive directors of the Company with
the assistance of the senior management of the Company. The Board
considers that such structure does not impair the balance of power and
authority between the Board and the management of the Company. The
Board will however regularly review the effectiveness of this structure to
ensure that such structure is appropriate in view of the Group’s prevailing
circumstances.
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CORPORATE GOVERNANCE PRACTICES (continued)
Code Provision E.1.2

Code Provision E.1.2 stipulates among others, that the chairman of the
board should attend the annual general meeting.

Due to another business engagement, Ms. Loh Jiah Yee, Katherine,
the Chairman, was unable to attend the annual general meeting of the
Company held on 25 August 2011. However, Ms. Fletcher Yurk Nam,
Sandy, an executive director, took the chair of that meeting. The non-
executive director , namely Mr. Leung Chau Ping, Paul and one of
the then independent non-executive directors, namely, Mr. Leung Siu
Hung, Joel (who was also the then chairman of the audit committee
and a member of the remuneration committee of the Board) were also
present at that meeting who were available to answer questions from the
shareholders.

CHANGES IN DIRECTORSHIP AND OTHER
CHANGES IN DIRECTORS’ INFORMATION

Changes in directorship during the six months ended 30 September
2011 are as follows:

1. Mr. Ng Tik Hong resigned as a non-executive director of the
Company on 11 July 2011.

2. Mr. Shih Chiu, David was appointed as an executive director of the
Company on 12 July 2011.

3. Mr. Li Zhixiong was appointed as an executive director of the
Company on 2 September 2011.

4. Mr. Leung Siu Hung, Joel, an independent non-executive director
of the Company prior to such re-designation, was re-designated as
an executive director of the Company and resigned as a member
of each of the remuneration committee and the audit committee of
the Board both on 4 November 2011.

5. Mr. Donald Smith Worthley was appointed as an independent non-
executive director of the Company on 4 November 2011.
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AUDIT COMMITTEE

During the six months ended 30 September 2011, the audit committee
of the Board comprised three independent non-executive directors of
the Company, namely Mr. Leung Siu Hung, Joel, Mr. John Tewksbury
Banigan and Mr. Keung Paul Hinsum. On 4 November 2011, Mr. Leung
Siu Hung, Joel was re-designated as an executive director and resigned
as a member of the audit committee and Mr. Donald Smith Worthley was
appointed as an independent non-executive director and a member of
the audit committee. The audit committee has reviewed the unaudited
condensed consolidated financial statements and the interim report for
the six months ended 30 September 2011. After review and discussions,
the audit committee recommended the Board to approve the unaudited
condensed consolidated interim financial statements for the six months
ended 30 September 2011.

By order of the Board

Loh Jiah Yee, Katherine
Chairman

Hong Kong, 28 November 2011
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