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UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The board of directors (the “Directors”) (the “Board”) of Simsen
International Corporation Limited (the “Company”) is pleased to
present to the shareholders the unaudited condensed consolidated
financial results of the Company and its subsidiaries (the “Group”)
for the six months ended 31 October 2011 together with the
comparative figures on pages 6 to 31. The condensed
consolidated interim financial statements have not been audited,
but have been reviewed by the Company’s auditor, HLB Hodgson
Impey Cheng, in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financia
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants,
and by the Company’s audit committee (the “Audit Committee”).
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CONDENSED CONSOLIDATED INCOME STATEMENT

SLEERSE

For the six months ended 31 October 2011

BE_Z—F+A=+—HILKXEA

For the six months ended

31 October
BE+A=+—HLKEA
2011 2010
==2——F —T-TF
Notes HK$’000 HK$’000
B 5 FHET FET
(Unaudited) (Unaudited)
(REER) (REEZ)
(Restated)
(reE5)
CONTINUING OPERATIONS HEREXR
REVENUE A 4 70,621 100,263
Other income and gains = NS 1,666 2,007
Brokerage and commission expenses £ 40 KB & F (9,087) (14,672)
Administrative and T REMEERS
other operating expenses (63,990) (56,624)
Loss on disposal of property, plant HEME - BE K&
and equipment Z E1E (710) (462)
Write-back of provision for JE S B SRRk (B 1 A 1 1B
impairment on accounts receivable - 250
Gain on disposal of an associate HE—EE QR 2 W - 106
Finance costs BEER (76) (361)
Share of profits of an associate JE A& — FEl gt & 2 B2 A - 2,939
(LOSS)/PROFIT BEFORE TAX BT BB
FROM CONTINUING (B8 F
OPERATIONS 5 (1,576) 33,446
Income tax expense Frigtif < 6 (2,100) -
(LOSS)/PROFIT FOR THE PERIOD &R & £~ R
FROM CONTINUING (B5#8) I F
OPERATIONS (3,676) 33,446
DISCONTINUED OPERATIONS DRI R
Profit for the period from EARIEEEET
discontinued operations 2 B a 7 - 5,511
(LOSS)/PROFIT FOR THE PERIOD Hif (f518) /%% (3,676) 38,957
Attributable to: &
Owners of the Company VIN/NETEZZ =N (3,676) 38,957
Non-controlling interests FE1E IR R R = - -
(3,676) 38,957
(LOSS)/EARNINGS PER SHARE AATFEERERS
ATTRIBUTABLE TO ORDINARY RRELM 2SR
EQUITY HOLDERS (B18) BF
OF THE COMPANY 8
Basic and diluted AR
— For (loss)/profit for the period - HAf (B598) & 7
(cents per share) (=R (0.03) 3.60
— For (loss)/profit for the period from - 3B L EIKELE
continuing operations 2 B (B 18) /s F)
(cents per share) (BB (0.03) 3.09
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CONDENSED CONSOLIDATED STATEMENT OF COI\/IPREHENSIVE INCOME

/F-Eﬁ ﬂ e

E-E——F+A=+—RHIERER

For the six months ended 31 October 2011

aEmEla

For the six months ended
31 October
BEZE+tA=1+—HILAEA

2011 2010
— —E-FTF
HK$’000 HK$’000
FERT FHT
(Unaudited) (Unaudited)
(RIEER) (REEEZ)
(Loss)/profit for the period HAR (&518) 5 A (3,676) 38,957
Other comprehensive ALK (F)
income/(expense) for the period:
Changes in fair value of AHEEZRERTEE
available-for-sale investment 1,680 -
Exchange differences on translation REBIINERZER ER
of foreign operations - (40)
Reclassification adjustment for REE—FHKE AR H—ir
reserve reclassified to profit or loss MEFHEEES
upon disposal of a subsidiary Zf”ﬁﬁ{’ﬁﬁfnz&%ﬁ \*E SRS - (38)
OTHER COMPREHENSIVE HEEtZEmWE S (BX)
INCOME/(EXPENSE)
FOR THE PERIOD 1,680 (78)
TOTAL COMPREHENSIVE HEE2E X)) WEARE
(EXPENSE)/INCOME
FOR THE PERIOD (1,996) 38,879
Attributable to: LA &5 FE1h -
Owners of the Company ZIN/NEIE7Z SN (1,996) 38,879
Non-controlling interests FEFE AR IR R = - -
(1,996) 38,879
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FEﬁ an\

BB R

31 October 2011 —Z——F+A=+—H

31 October 30 April
2011 2011
— —T——%F
+A=+—8 mMA=+H
Notes HK$’000 HK$’000
Bt 5 FHExT FHT
(Unaudited) (Audited)
(REEX) (&%)
NON-CURRENT ASSETS ERBDEE
Property, plant and equipment L EIN N 16,455 17,389
Goodwill Bk 1,498 1,498
Other long term assets HEmEEEE 4,048 6,228
Intangible assets EI A E 2,350 2,350
Available-for-sale investment AHEZRE 9 48,480 -
Total non-current assets ERBEERTE 72,831 27,465
CURRENT ASSETS REBEE
Accounts receivable i AT BR 3R 10 659,890 170,126
Prepayments, deposits TERHIE - 52
and other receivables N E At fE U BR 53R 10,505 16,730
Equity investments at fair value BAFEFAERER
through profit or loss ZRAREE 11 984 2,649
Bank trust account balances RITEAERLE 199,126 245,837
Pledged bank deposits BHEMIETER 10,004 10,505
Cash and cash equivalents HWeMIHEEMEER 418,357 119,660
Total current assets MEEERE 1,298,866 565,507
CURRENT LIABILITIES REBEE
Accounts payable FETER X 12 260,595 291,949
Other payables and accruals HEMEMNERKETEA 12,421 9,973
Interest-bearing bank borrowings ATERITIEE - 9
Finance leases payable JE 1 Rt & A 4 183 198
Tax payable FERT IR 2,100 -
Total current liabilities mBaEEE 275,299 302,129
NET CURRENT ASSETS RBEEFHE 1,023,567 263,378
TOTAL ASSETS LESS EEHABERABDERE
CURRENT LIABILITIES 1,096,398 290,843
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BERGR S IEIRR 3R

31 October 2011 —Z——F+A=+—H

31 October 30 April
2011 2011
—E——F —T——%F
+A=+—H MmA=+H
Notes HK$’000 HK$’000
B EE FHEx FET
(Unaudited) (Audited)
(REEER) (&%)
NON-CURRENT LIABILITIES kRBEE
Finance leases payable JERT B E A 282 377
Deferred tax liabilities BELEHIEAR 80 80
Provision for long service payments K EfIR & B & 1,788 2,995
Provision for reinstatement BIEEE 865 1,413
Total non-current liabilities ERBEEREE 3,015 4,865
NET ASSETS FEE 1,093,383 285,978
EQUITY R
Equity attributable to owners ZNNETEZF SN
of the Company FElEHE =
Issued capital BEITIRA 13 272,799 10,830
Reserves i 820,584 275,148
TOTAL EQUITY B 1,093,383 285,978
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

IR AR BT R

For the six months ended 31 October 2011 HE —Z——F+ A=+—HI1E/NEA

For the six months ended 31 October 2010 HE T ZF+A=+—HILNAAR

Attributable to owners of the Company

ARTHERAER
Share Exchange
Issued premium  Contributed  fluctuation Retained
capital account surplus reserve profits Total
HE
BEARE  RHEER AR RBERE BA Y

HK$'000  HK$000  HK$000  HKE'000  HK$O00  HK$'000
TEL TERL TERL TERL TEL TR

At 1 May 2010 (audited) RZE-ZERA-H
(mE7) 10,830 186,689 5,232 78 5,840 208,669
Changes in equity for the period: BRERE
Profit for the period HERd - - - - 38,957 38,957
Other comprehensive expense BHERZERR
for the period - - - (78) - (78)
Total comprehensive income BHrEhELE
for the period - - - (78) 38957 38879
Transfer to retained profits BRERAET - - (5,232) - 5,232 -
At 31 October 2010 (unaudited) RZF-FETA=1-H
(REZH) 10,830 186,689 - - 50,020 247,548
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For the six months ended 31 October 2011 HE_-T——F+A=+—H1L~EA

For the six months ended 31 October 2011

BE-F-——F1TA=+t—BLEKEA

Note
Mgk
At 1 May 2011 (audited) RZE-—%nA—-H
(B&#)
Changes in equity for the period: BREREY
Loss for the period HREER
Other comprehensive income HEE 2 E R
for the period
Total comprehensive expense HH2ARTER
for the period
Issue of new shares by way NRERABIHBRS
of placing 13
Issue of new shares by way IR A BRIk
of rights issue 13

Transaction costs attributable to
issue of new shares

RITHRD G
LRBRE

At 31 October 2011 {unaudited)

RZE——F+A=+-H
(REER)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ﬁaﬁ ﬂan\ IE:%/)ILE’IH—%

For the six months ended 31 October 2011 HZ—-FT——F+A=+—HIENEA

For the six months ended

31 October
BE+A=+—HLA<EA
2011 2010
—EB——F —E-FF
HK$’000 HK$’000
FHET FHET
Net cash flows used in KEFRBMACHEEREFHE
operating activities (463,585) (178,250)
Net cash flows (used in)/generated REE® (FTA) /EE
from investing activities ZIREREFE (48,604) 38,685
Net cash flows generated from MEETBELEZRERNEFH
financing activities 810,895 194,768
Net increase in cash and RekREFEEBEBEZINFE
cash equivalents 298,706 55,203
Cash and cash equivalents at RE 2B kReEBEER
beginning of period 119,651 43,945
Cash and cash equivalents at RER 2@ RIS EEIEE
end of period 418,357 99,148
Analysis of balances of cash ReMRESERBEHRZOW
and cash equivalents
Cash and cash equivalents as stated  Z B4R & BA G AR R K AT 71
in the condensed consolidated ZEekBRE£EEER
statement of financial position 418,357 99,148

12
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements of the Group for the six months ended 31 October
2011 have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).

These unaudited condensed consolidated interim financial
statements do not include all the information and disclosures
required in the annual financial statements, and should be
read in conjunction with the audited financial statements of
the Company for the year ended 30 April 2011 which have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).
condensed consolidated interim financial statements have

These unaudited

been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at
fair values.

SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies adopted in the preparation of these
condensed consolidated interim financial statements are
consistent with those adopted in the annual financial
statements of the Company for the year ended 30 April 2011,
except for adoption of new and revised standards,
amendments and interpretations (“new and revised HKFRSs”)
which are effective to the Group for accounting period
beginning on 1 May 2011 as disclosed below.

& 8A

BB ERRMEE

n\/-_l_\

mREE

AEEHE—_ZT——FtHA=1—
BIEAER 2 REEZBAKE
HMBHRIRBE LGRS
(BB GHMAg)BHZ2ELEE
HERI([EB G ERI) £345: [
Hﬁﬁﬁ%#&t‘ﬂ REEBMAERZMBER
NEES BRI (T EMRAN) M
BT RN BRRERERE -

HERAEEZBRAGE T HY %R
RTBRFEMBHRRRTNHEE
BEREBEEAT Y HEERAQF
BE_ZT——FOA=1THLFE
BRI BHRER (RIBEEEM KR
SR ([FEMBEHRERER]) RE)
—HHE -BETOERERTA

BATEH BN - W EREBIE
PR A R EIRT IS TR T IR SR B A
RS o

FEFFEXR

R E G ARAR S P ERRT IS R P
RAZSHBRERUARREE
—E——FMNA=THULEFEZF
EMBREMEAEERH - &
KR TN RE B —F—
—FRA—RRERBZSTHBAE
Wz el RIS ET R - (BFT K2
B (e RSB BBV BmEE
A BRAN ©
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRG S I I5 MR M

2. SIGNIFICANT ACCOUNTING 2. FESFHE (@)

POLICIES (continued)

KA - NEEEXERA T H
BEEMAGRMY BER 2
R R ER] BB M B IRE LR -

In the current period, the Group has adopted, for the first
time, the following new and revised HKFRSs issued by
HKICPA which are or have become effective.

HKFRS 1 Amendments to HKFRS 1 First-time BEMBRE BIEEMBREE
Amendments Adoption of Hong Kong Financial RRIE1H E1RBEANENEE
Reporting Standards — Limited (f831) ABREER-BX
Exemption from Comparative RMEFHEBNH
HKFRS 7 Disclosures for First-time REEQFTRILE
Adopters REEHZBEREE
HKAS 24 Related Party Disclosures BEQHER HEALRE
(Revised) F24%;
(T
HK(IFRIC) - Int 14 Amendments to HK(IFRIC) - Int 14 BEBREE BIa5 BERHBERE
Amendments Prepayments of a Minimum Funding RERE REZE9) 2B
Requirement Z8%9) BN REESER
-REE14R ZEAHNE
(&3])
HK (IFRIC) — Int 19 Extinguishing Financial Liabilities with B5(ERHE URATALKHECHER
Equity Instruments ERE
Z5%9)
-RBE19%

“T-TEEFR BIARTEAMBRSE
MBHREER 2R
2B

Improvements to Amendments to a number of HKFRSs

HKFRSs 2010

14

The adoption of these new and revised HKFRSs has had no
significant financial effect on these condensed consolidated
interim financial statements and there have been no
significant changes to the accounting policies applied in these
condensed consolidated interim financial statements.

RS RCIE T B AR SR
S B Y AR B BB 45 A R I IS SR
b 4 B KBTS B4 RSl R Y B
B4R A TR ERRH TS SRR D 2 & 5t
TR B AR o
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R AR S B S e R R M =

2. SIGNIFICANT ACCOUNTING 2. FEETTBUR (&)
POLICIES (continued)
The Group has not early applied the following new and revised AEFEWEREFEMA TS EEME
HKFRSs that have been issued but are not yet effective. B ARAE B 5] RS R BB 7
AR o
HKFRS 7 Disclosures — Transfers of Financial ERUBRE RE-SHEECER
Amendments Assets’ ERIETH
CH)
HKFRS 9 Financial Instruments? ERUMBRE 2BIA
EB|E9H
HKFRS 10 Consolidated Financial Statements? BERUBRE HERUFHER
ERIZ105%
HKFRS 11 Joint Arrangements? ERUBRE Bezw
ERIZE1H
HKFRS 12 Disclosures of Interests in Other Entities? BEUBRE BEAMERIERD
ERIE125
HKFRS 13 Fair Value Measurement? ERNBRE ATEHE
ERIE135
HKAS 1 Presentation of Items of Other BReEN HurEUAmEAR
(Amendment) Comprehensive Income* F15% (82 22
HKAS 12 Deferred Tax — Recovery of Underlying BRGEN  EEHE-KEEE
Assets® £12%% AE
HKAS 19 Employee Benefits? ERQER  ESFP
(Revised 2011) £19%
(Z%——F
CH))
HKAS 27 Separate Financial Statements? BRETER BUIKER
(Revised 2011) E27%
(Z%——F
CH))
HKAS 28 Investments in Associates and Joint BERETER REELGREED
(Revised 2011) Ventures? £08%% 218 E?
(Z2——F
CH))
! Effective for annual periods beginning on or after 1 July 2011 1 B —F+A-Ax%ZE%E
s 2 FE B £
2 Effective for annual periods beginning on or after 1 January 2 E-E-——#—-A-0%ZE%
2013 Fia 2 F I AR
3 Effective for annual periods beginning on or after 1 January 3 BT —#—A—Hx%%B%
2012 BA 2 4 [ HA R A 2K
4 Effective for annual periods beginning on or after 1 July 2012 4 E-E——F+A-A%ZE%
s 2 FE B £

15
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRG S I I5 MR M

3 OPERATING SEGMENT 3. REeEEH

INFORMATION

For management purpose, the Group is organised into REEREENME AREKEEM

business units based on their products and services and &Hlﬁ%gﬂ DEKEMN  WHATA

has reportable operating segments as follows: SHRLENE -

(@) the securities segment represents the broking and (@ BHEDK BNREIESF - BHE
dealing of securities, futures and options contracts, the &ﬂﬁ%é%’ﬂz,ﬁééﬂ &F‘!TE <12
provision of margin financing, advisory on corporate HIFERE  CEREBEM -
finance, asset management and insurance consultancy BEEREMMREAERRS -
services, and results of investment holding and Mg EEREBEEEESF 2
proprietary trading of securities; FiE

(b) the bullion segment represents the broking and dealing b) FeXH  BRFELEAK
of bullion contracts; whEE

() the forex segment represents the broking and dealing (c) HSMNEZXER - BMEEINES LK
of forex contracts; and LREE Kk

(d) the money lending segment represents provision of loan ) BEXE® BNRSFREEERR
financing. B o

Intersegment sales and transfers are transacted with EEBEZHEHERBRE 2 EMSE

reference to the selling prices used for sales made to third ZHHEMKACERE KERT

parties at the then prevailing market prices. BETRS °

The following tables present revenue, (Ioss)/profit and certain TREJNEEZZE—FR T —

expenditure for the six months ended 31 October 2011 and 2 F+A=Z=+—BLEREAZK

2010 and certain assets information for the Group’s business (BB RN ERETRIAK

segments as at 31 October 2011 and 30 April 2011. $E BEB EN_ZT—F+ A

=t+—BR-F——4MA=+H
TETAEAR -

16
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3 OPERATING SEGMENT 3. KELBEX (8)
INFORMATION (continued)
For the six months ended 31 October 2011 BE-ZE——%+A=+—HILRN
@A

Segment revenue: AEHA -
Revenue from external customers  RESMEEE 2 M\
Other income and gains/(loss), net  EtARYE/ (BE)FE

Revenue from continuing operations  #E& £ £ % 7 I\

Segment results PEEE

Unallocated interest income FARFBMAREMBA
and other income

Unallocated expenses APERX

Loss on disposal of property, MENE  BERREHE
plant and equipment

Finance costs BAER

Loss before tax from RECLEB I RRAER
continuing operations

Income tax expense FEHAR

Loss for the period from REREZK/ HEER

continuing operations




Simsen International Corporation Limited
RITEBR (ZAR) AR AT

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRG S I I5 MR M

3 OPERATING SEGMENT

INFORMATION (continued)

For the six months ended 31 October 2010 (restated)

3. BREHEHR (&)

RE-F-FFTA=t—BLLA
87 (12 &31)

Securities Bullion Forex  Consolidated
B H Een SNEE o)
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
Segment revenue: RV ONE
Revenue from external customers ~ REIAREE Z WA 44,619 9,861 45,783 100,263
Other income and gains Hi A Rz 1,024 792 4 1,820
Revenue from continuing operations &L £ 2 A 45,643 10,653 45,787 102,083
Segment results NEEE (4,106) 3,171 40,230 39,295
Unallocated interest income AOBFEMAREMUA
and other income 187
Unallocated expenses AAEHZ (8,258)
Loss on disposal of property, HEME - BEREE
plant and equipment ZER (462) - - (462)
Gain on disposal of an associate HE—REEEAa s aE 106
Share of profits of an associate e il 2,939
Finance costs MEER (361)
Profit before tax from BELEEB BB SR
continuing operations 33,446
Income tax expense EHAX -
Profit for the period from TEGREK
continuing operations Z B R 33,446
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FrRfmE

GL:ESEp & T EL s
3 OPERATING SEGMENT 3. REISFER ()
INFORMATION (continued)
The following is an analysis of the Group’s assets by operating NTRAREEZREESHEI D 2 &
segments: En
31 October 30 April
2011 2011
—E——F =
+HA=+—H mA=+H
HK$’000 HK$’000
FHET FAET
(Unaudited) (Audited)
(REER) (& EZ)
Securities EH 383,617 449,216
Bullion = 14,342 9,689
Forex SN 84,460 83,647
Money lending BE 525,688 -
Total segment assets NEEERTE 1,008,107 542,552
Corporate and other rERAEMADEEE
unallocated assets 363,590 50,420
Total assets BERRE 1,371,697 592,972
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRG S I I5 MR M

4. REVENUE 4.

Revenue, which is also the Group’s turnover, represents
commission, brokerage and premium income from securities,
bullion, forex, futures and options contracts; profit or loss
on trading of securities and bullion contracts; advisory fee
on advisory services provided; interest income and handling
fee income from loan and margin financing activities; and
service fee income from consultancy services provided. An
analysis of the Group’s revenue from continuing operations

A

WATRBIAREE 2 2% 5 - BiEE
- EmE o IMNE - HIEREIEAH
e BreaBRA  BEEE
HFRETEHIGNHEE - iR
HZERRBZERKE XK
HRBEZDZNERARFEE
WA+ R PRt 2 o 30 AR 75 2 IR 75
WE - AEERFBECEEBZRA

is as follows: DHWMT
For the six months ended
31 October
BE+A=+—HLXEA
2011 2010
—2——F —ZE-ZF
HK$’000 HK$’000
FET FHET
Revenue A
Fees, commission and premium =& « JME 5 - B8
income, from bullion, NERE KL 2 WE -
forex, securities, futures e kinERAFERE
and options contracts
broking, net 26,602 41,801
Trading gain on bullion, forex, =5  HMNE - BHERHEED
securities and futures 2R 5w M FEE
contracts, net 11,316 48,615
Advisory fee R B 6,405 2,301
Interest income from loan ERRfFEREEE
and margin financing Z B A FEE
activities, net 24,241 7,183
Handling fee income FEEBWA 823 —
Other service income H At RS WA 1,234 363
70,621 100,263
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5.

(LOSS)/PROFIT BEFORE TAX

BB ERRMEE

FEﬁ an\

5. BRTLAT (&518) =7

For the six months ended

31 October
BE+A=+—HBLXEA
2011 2010
—E2——F —ZT-ZTF
HK$’000 HK$’000
FEx FHET
The Group’s (loss)/profit before  AEEFEL S EE 2 BREA
tax from continuing operations  (E518) /& # 2 1B
is arrived at after charging: TF&IE
Depreciation e 3,030 3,573
Minimum lease payments HERREME
under operating leases on ZIEMAREME S
rental of office premises 10,952 11,030
Employee benefit expenses EERMHAEZ (REESEME)
(including directors’
remuneration) 24,322 23,631
Foreign exchange HIEZFFH
differences, net 2 26
6. INCOME TAX EXPENSE 6. FTBREX

HE-_T——FTA=+—HIR~
@A NEBSBREZ BREEER
B FIE B R 16.5%5HR & B 715
Tz B - Eti R R RR 2
MIBTREBEASELEER 2 70E
R ZERMEGTE

For the six months ended 31 October 2011, provision for
Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong
during the period. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

HREBE_Z-ZTFt+HA=1+—H
1< fE A W$%liﬁ?ﬁﬁé%§/aﬁuﬁﬁx

No provision for Hong Kong profits tax had been provided
as the Group had no assessable profits arising in Hong Kong

during the six months ended 31 October 2010. FERBUEF - B MR B ARG
BB -
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6. INCOME TAX EXPENSE (continued) 6. FrEBiFxX (&)
For the six months ended
31 October
BE+A=1+—HLKEA
2011 2010
—E——F —E-FTF
HK$’000 HK$’000
FHET FET
Group &
Current — Hong Kong BVHR — &%
Charge for the period BRI 2,100 -
7. DISCONTINUED OPERATIONS 7. ERIEKEERK
During the period ended 31 October 2010, the Group HE-_ZT-ZTF+A=1+—HILH
discontinued its corporate and other operations. The effective M AEESKREEPEREME
date of the discontinuance was in October 2010. The results ek FliEB s ERBE A
of the discontinued operations were as follows: T—ZTFETH BERIEREEB
FEWMT
For the six months ended
31 October
BE+A=1t—HLAEA
2011 2010
—E2——F —ET-ZTF
HK$’000 HK$’000
FHERT FET
(restated)
(&)
Revenue WA - 2,513
Other income and gains H g A K sz - 146
Share of losses of associates iR/l ) oF =] - (73)
Expenses 53 - (2,864)
Gain on disposal of subsidiaries H&EM B AT 2 Wt - 5,789
Profit before tax from BAR 48 S 2 BR B R & A
discontinued operations - 5,511
Income tax expense Frig®if — -
Profit for the period from BRI E A & 75 2 B & 7
discontinued operations - 5,511
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SEEENS b e Ik

7. DISCONTINUED OPERATIONS 7. BRIEKREEK (B)
(continued)
The net cash flows attributable to the discontinued operations ERIEEEEBENBEESREFRE
were as follows: R

For the six months ended

31 October
BZE+A=+—RHLAEA
2011 2010
—EB——F —E-TF
HK$’000 HK$’000
FHERT FHET
Operating activities K EE — (110)
Investing activities KEEE - -
Financing activities BEEE — -
Net cash outflow WE MR - (110)
8. (LOSS)/EARNINGS PER SHARE 8. RXRREERERRR
ATTRIBUTABLE TO ORDINARY Bihz8R (B8R &
EQUITY HOLDERS OF THE COMPANY b
FROM CONTINUING AND DISCONTINUED REFELERCDKRIER
OPERATIONS: EERK
The calculation of basic (loss)/earnings per share for the FERERDRIEREER 2 TR
continuing and discontinued operations is based on the loss HEAR (B8R /BRREHAER
for the period from the continuing and discontinued T%Eﬁ/\ﬁmiizti‘“M&E%%JJ:%&T
operations attributable to the owners of the Company of BTS2 B8 493,676,000 T (=
approximately HK$3,676,000 (2010: profit of approximately T—ZF | jmH4938,957,0008 7T)
HK$38,957,000) and 11,858,554,870 (2010: 1,083,044,000) NEAE BT ERRMEFIH
weighted average number of ordinary shares in issued during 11,858,554,870 (ZZE —ZFF
the period. 1,083,044,0000%) 5t & -
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(LOSS)/EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY
(continued)

FROM CONTINUING AND DISCONTINUED
OPERATIONS: (continued)

Diluted loss per share for the continuing and discontinued
operations for the six months ended 31 October 2011 has
not been disclosed as the exercise of the Company’s
outstanding warrants would result in a decrease in loss per
share.

Diluted earnings per share for the continuing and
discontinued operations for the six months ended 31 October
2010 had not been disclosed as no diluting event existed
during the period.

FROM CONTINUING OPERATIONS

The calculation of basic (loss)/earnings per share for the
continuing operations is based on the loss for the period
from the continuing operations attributable to the owners of
the Company of approximately HK$3,676,000 (2010: profit
of approximately HK$33,446,000 (restated)) and
11,858,554,870 (2010: 1,083,044,000) weighted average
number of ordinary shares in issued during the period.

Diluted loss per share for the continuing operations for the
six months ended 31 October 2011 has not been disclosed
as the exercise of the Company’s outstanding warrants would
result in a decrease in loss per share.

Diluted earnings per share for the continuing operations for
the six months ended 31 October 2010 had not been
disclosed as no diluting event existed during the period.

RAREEREDRBR
BitzE8R (BB &
A (%)

REFACERCRIEE
EXR% . (8

HRTTEA R R ARITEE 2 R
EREREREERLD - AL ER
BEE—_T——t+tA=1t—HL
NEAAZFHERERERIERER
BEREEESR -

MRERE -2 ZF+A=+—
AUEAME A e A e e Y
£ M ERERR B
EERERIHEEEBERETR
A o

REFBECERE

SEREEB 2 FRER (B18)
BRI TIRBIHARNL R ES ARG
SRR % 2 B8 493,676,0007%8
T (ZE—FF | HF4988,446,000
BT (I EY))) KRB BT T @R
hniEF9811,858,554,8700% (=&
—Z4F 1 1,083,044,0008%) 5 & -

AT 2K 2 B RAT 2 SR IR
ERERTRERAD - WL ER
BRE-FT—4+tA=t—AL
AR 2 BREEEBTREEE

e

HMREHE-—E—ZE+A=+—
HIENEAR W EEE B ErE
B MU EFBEZERABCFE
KEEBEREERT o



8.

9.

(LOSS)/EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY
(continued)

FROM DISCONTINUED OPERATIONS

Basic earnings per share for the discontinued operations for
the six months ended 31 October 2010 was Hong Kong
cents 0.51 per share (restated), based on the profit for the
period from the discontinued operations of approximately
HK$5,511,000 (restated) and 1,083,044,000 weighted
average number of ordinary shares in issued during the
period.

Diluted earnings per share for the discontinued operations

for the six months ended 31 October 2010 had not been
disclosed as no diluting event existed during the period.

AVAILABLE-FOR-SALE INVESTMENT

& 8A

©

NOTES TO CONDENSED CONSOLIDATED FINANGIAL STATEMENTS

INTERIM REPORT 2011/2012
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I'\'I
:%/T\ A\H

B 755 SR AR B

8. ARAEBERERRKRRE

BihzBR (B8 &
A (%)

REBKRIEREXR

HE-_ZT—ZTF+A=+—HIEX
ERERIEREXEB 2 BRERR
FAEFROS1EN (EE) - THiR
BHANERECEEB 2 &ML
5,511,000% T (& £71) REAA D %
T meg F192£1,083,044,000
I E

iﬂﬂ* rﬁ«

HREHE T —TF+A=1+—
Eﬁ/\{.ﬁlﬂgéiﬂ SEEE
S U ERERZEAR IR

IFREXBERETRT -

9. AIEHEZRE

31 October 30 April
2011 2011
—E——F —T—%F
+A=+—H WMA=+H
HK$’000 HK$’000
FERT FHET
Listed equity investment, ETRAKRE  EMmE -
at market value:
- Hong Kong - BB 48,480 -
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10. ACCOUNTS RECEIVABLE 10. FE U BR X
31 October 30 April
2011 2011
—EB——F —ET——%F
+A=+—8H mA=+H
HK$’000 HK$’000
FHEx FHT
Accounts receivable JE WL BR 5K
- from securities, futures, forex - &% « HiE - JME
and bullion dealing services rELBEERK 134,856 170,392
— from money lending -BEREH
operations 525,185 575
— from trading operations -BEXK 160 160
— from corporate and - PEREMER
other operations 1,260 570
661,461 171,697
Provision for impairment VERIEEE ] (1,571) (1,571)
659,890 170,126
An aged analysis of the accounts receivable at the end of RNEBEN RS BETER 2 BUER
the reporting period, based on the settlement due date and FHRBERE) REEIBHBAZ
net of provision for impairment, is as follows: FREE DT T -
31 October 30 April
2011 2011
—EB——F —ET——%F
+A=+—8” mA=+H
HK$’000 HK$’000
FHEx FHT
Current to 1 month BNERZ= — 1@ A 657,567 169,389
1 to 3 months —Z==MEA 986 147
3 months to 1 year —@AE—%F 1,130 590
Over 1 year —FE 207 -
659,890 170,126
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10. ACCOUNTS RECEIVABLE (continued)

11.

The movements in provision for impairment of accounts
receivable are as follows:

iR e B IS AR M EE

10. EI‘I&EE (nﬁ)

R RRER B 2B T -

31 October 30 April

2011 2011

—E2-—fF —T——%F

+A=+—8H mA=+H

HK$’000 HK$’000

FEx FHET

At beginning of period/year RERH], ) 1,571 1,925
Impairment losses recognised ERRREEE - 176
Impairment losses reversed KRB EEE - (530)
At end of period/year FRERER AR 1,571 1,571

EQUITY INVESTMENTS AT FAIR

1. BAFEFTABREZ

VALUE THROUGH PROFIT OR LOSS BRARE
31 October 30 April
2011 2011
—EB——F =
+HA=+—H MA=+H
HK$’000 HK$’000
FHET FHET
Listed equity investments, ETRAKE - EmE -
at market value:
- Hong Kong - B8 984 2,649
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12. ACCOUNTS PAYABLE 12. B ERRX

AL E R E BB T AR 2 R
RIREEFHB 2REOTAOT -

An aged analysis of the Group’s accounts payable as at the
end of the reporting period, based on the settlement due

28

date, is as follows:

31 October 30 April
2011 2011
—E2——F —E——%F
+A=+—H MA=+H
HK$’000 HK$’000
FHERT FHET
Current to 1 month BNERZ= — 1@ A 260,595 291,949
13. SHARE CAPITAL 13. R4
Number of
shares Total value
& B wE
000 HK$’000
Tk FHET
Authorised: ETE
At 1 May 2011 R-E——FHA—H 50,000,000 500,000
Additions during the period HA 9 3% 3% (B350
(note i) 50,000,000 500,000
At 31 October 2011 RZE——F+A=+—H 100,000,000 1,000,000
Issued and fully paid: BEEITERAE
Ordinary shares of HK$0.01 RN-_E—FHAF—H
each at 1 May 2011 BREE.OVE L TR 1,083,044 10,830
Issue of new shares by way LABE & A A BT H R (BT =%
of placing (note ii) 216,000 2,160
Issue of new shares by way VAR 5 =B 1T B 1 (B 5iii)
of rights issue (note iii) 25,980,880 259,809
Ordinary shares of HK$0.01 R-E——F+HA=1+—H
each at 31 October 2011 FHREEC.01E Tz E Ak 27,279,924 272,799
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13. SHARE CAPITAL (continued)

Notes:

(i

(ii)

Pursuant to an ordinary resolution of the shareholders passed
on 6 July 2011, inter alia, the authorised ordinary share capital
of the Company was increased from HK$500,000,000 divided
into 50,000,000,000 ordinary shares of HK$0.01 each to
HK$1,000,000,000 divided into 100,000,000,000 ordinary
shares of HK$0.01 each.

In May 2011, the Company placed, through the placing
agents, 216,000,000 ordinary shares of HK$0.01 each in the
share capital of the Company to six independent investors at
a price of HK$0.185 per share for a total subscription price
of HK$39,960,000. Details of the placing are disclosed in the
Company’s announcement dated 6 May 2011.

In August 2011, the Company issued twenty rights shares
for every one existing share in a total of 25,980,880,000
ordinary shares to the qualifying shareholders at a subscription
price of HK$0.03 per share. Details of the rights issue are
disclosed in the Company’s circular and prospectus dated
20 June 2011 and 20 July 2011 respectively.

All shares issued during the period rank pari passu with the
then existing issued ordinary shares in all respects.

SEEENS b e Ik

13. R A (&)

fi 5

)

(i)

REREN=—E——FLANER
BrEEARE - (BPel AR
A2 A &3k 7N 83500,000,000
7 7T 9 £50,000,000,0000% & B
EHEC.O1B Tz Emik - EnE
1,000,000,0008 T 5 A
100,000,000,0000% & A% 1 {£0.01
BT AR -

RZZT——FHA ARAIEBH
il & RIZZRER0.1858 0 2 [E1K
Bt & AR 2 B R A1 216,000,000%
FREE0.01B T BB TN
EBUBAEE  BREEA
39,960,000 7T, © fl & BRA
ARBMA-_ZE——FAANE
ZRENEE -

R_F——FNA  XRAHE
PRI A R0 817 — T AR AR A
HEEMBRRZRBEESR0.03
TR - & $£/825,980,880,000
PeEg i o HRFIERARA R
HoR s —T——FXA-TH
RZB——FtA-+HZEBH
LRERARE -

HABTZABEROR ST HEE
BzRACETEBRERRST

iz o
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14. OPERATING LEASE ARRANGEMENTS 14. K& %H

The Group leases certain of its office properties under REERBLEHENLHHEERS
operating lease arrangements. Leases for properties are TMAEME - KIEEM 2 WERLD
negotiated for terms ranging from one to five years. ZHEANF —ZERF -
At the end of the reporting period, the Group had total future REENFHEBETERERE TS
minimum lease payments under non-cancellable operating HAR B 2 PRI BUEER S A AR
leases falling due as follows: NZRREERSEENAT
31 October 30 April
2011 2011
—EB——F —ET——%F
+A=+—8H mA=+H
HK$’000 HK$’000
FHEx FHT
Within one year —FR 20,815 20,267
In the second to fifth years, FE_EZFERF (BRREEREWT)
inclusive 11,200 14,228
At end of period/year FAER AR 32,015 34,495
15. COMMITMENTS 15. &2
In addition to the operating lease commitments detailed in BRI EIRRARE AR IS Rk M 14
note 14 to the condensed consolidated interim financial SRl S EFRADFESESD - RS AR
statements, the Group had the commitments of AR AEBERBEEBBREPE
approximately HK$4 1,178,000 (30 April 2011: approximately UZFARFEESEHRINEGL 2
HK$98,145,000) and approximately HK$191,760,000 HEHER) /541,178,000 T (ZF——
(30 April 2011: approximately HK$275,905,000) in respect FMA =48 : #98,145,0007% 7T)
of the net open position of bullion contracts and forex K #9191,760,000/ 7T (ZF ——4F
contracts undertaken in the ordinary course of business A=+H : #9275,905,000& 7T) °

existing at the end of the reporting period.



16. DISPOSAL OF SUBSIDIARIES

On 26 October 2010, the Group disposed of 100% equity
interest of Tailor Success Limited and Simsen (China)
Investment Limited to Chu Fong Wa, an independent third
party, at a total consideration of HK$2,000,000 and
HK$4,500,000 respectively. By disposing of the entire equity
interest in Tailor Success Limited, the Group discontinued
its operation in entertainment and snooker businesses and
disposed of its interests in a jointly-controlled entity and
associates directly or indirectly held by Tailor Success Limited.
By disposing of the entire interest in Simsen (China)
Investment Limited, the Group discontinued its operation in
mining business.

& 8A

INTERIM REPORT 2011/2012
—F—— /TR FhHRE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BB ERRMEE

n\/-_l_\

HERELE

RZZ—ZTF+A_+/"H  ~&EE
m— %ﬁﬁiﬁ_ﬁﬂi =2 H & Tailor
Success Limited )2 Simsen (China)
Investment Limited,Z 100% % 72~ 4
0 ER{ED R A2,000,0007 7T &
4,500,000/ 7T © & i8 {1 & Tailor
Success Limited Z 2 2l ARERS - A&
ElE”JJ:ﬁ&@& BN RIRFENS - WH
& H 7 f Tailor Success leltedET&‘
St IR 2 — B LRI i) 1 2 R g

ERNRFBEZEZ - %iﬂﬁ’%

Simsen (China) Investment Limited 2

with the current period’s presentation.

2HER  ASECKRIEEFERE
ﬁ% o
Simsen (China)
Tailor Success Investment
Limited and Limited and
its subsidiaries its subsidiaries Total
Simsen (China)
Tailor Success Investment
Limited & Limited &
HIE A A HIFE A A @
HK$'000 HK$'000 HK$'000
AT AT AT
Net assets/(liabilities) disposed of: FTHEFEE,/(BE) -
Property, plant and equipment  ¥13% - Bi5 K& 59 49 108
Interests in associates REE /& Al s 283 - 283
Accounts receivable GE 38 - 38
Prepayments, deposits and BRNHE Fe
other receivables B A PRI AR R 427 81 508
Inventories FE 130 - 130
Cash and cash equivalents BeRBSZMEER 1,739 542 2,281
Other payables and accruals HEAERRENER (265) (454) (719)
Tax payable FERHIIR (70) - (70)
Current account with BB
non-controlling shareholders 23 HxHx%ZE?K@E
of a subsidiary (654) (1,156) (1,810)
1,687 (938) 749
Realisation of reserves: REER
Related exchange fluctuation & BINE R EN R EE
reserve reclassified to 2Bk
profit or loss (38) - (38)
Gain on disposal of subsidiaries &M B A7)z Uiz 351 5,438 5,789
2,000 4,500 6,500
Satisfied by: SUNEN
Promissory note ARER 2,000 4,500 6,500
17. COMPARATIVE AMOUNTS 17. LbER B 5
Certain comparative amounts have been restated to conform ATHREEDLES - UFEX

HIEZ 25775 »
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWLR T

BUSINESS REVIEW

During the period under review, the Group continues its existing
principal activities including securities, bullion and forex operations,
and the Group has started the business of money lending.

The Group recorded an unaudited loss of approximately
HK$3,676,000 (2010: profit of approximately HK$38,957,000) for
the six months ended 31 October 2011. Revenue for the period
under review was approximately HK$70,621,000 (2010:
approximately HK$100,263,000), representing a decrease of
approximately 30%.

Global financial markets were adversely affected by the European
sovereign debt crisis as well as the austerity measures imposed
by Chinese government to curb mounting inflation during the six
months ended 31 October 2011. Being one of the participants in
the financial market, the businesses of the Group were also
adversely affected.

SECURITIES

The securities segment comprises broking and dealing of
securities, futures and options contracts, provision of margin
financing, advisory on corporate finance, asset management and
insurance consultancy services, and results of investment holding
and proprietary trading of securities. Revenue from the securities
segment was approximately HK$35,338,000 for the period under
review (2010: approximately HK$44,619,000) with loss arising
therefrom improving to approximately HK$2,074,000 from
approximately HK$4,106,000 in the corresponding period last year,
mainly on the back of higher income from investment banking.

£ e

REEHA  AEEEEKEERATE
1% BREES B RINERZER
AEBMERRGEBERY -

2T ——F+A=+—HIEEA
RE B 15 R T IZEE 3,676,000
T (ZE—ZF : 5 F438,957,000/%
JL) ° IREIEEEAA 2 WA 49/470,621,000
BT (ZE—ZF : £100,263,0008
7o) A #I80% ©

BE_Z—F+HA=1T—HILXEA "
BUM ERER MK BIBE AT BER
MR ZEEE R RREBTISELET
NEE - - ERERMMBIERHREL—
AEBZEBGREEIITE -

ks

BHEBIEES  HERBRESOELER
BEERD REAFERE  CXRERE
- EEEERRBAARSE - URIEE
ERMEEEBES - QEBANEHER
Z WA #535,338,0008 L (—E—F
F 1 4944,619,00087T) * WEBEEZ
B8 A F R H 2 494,106,000 Tk =
E#2,074,000%8 7T - TEHREERER
TIPS AU A G INATER -
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BULLION

The bullion segment comprises broking and dealing of bullion
contracts, which recorded a revenue of approximately
HK$4,709,000 and a loss of approximately HK$5,804,000
respectively for the period under review (2010: approximately
HK$9,861,000 and a profit of approximately HK$3,171,000
respectively).

FOREX

The forex segment comprises broking and dealing of forex
contracts, which recorded a revenue of approximately
HK$11,554,000 and a profit of approximately HK$2,759,000
respectively for the period under review (2010: approximately
HK$45,783,000 and approximately HK$40,230,000 respectively).

MONEY LENDING

Amid tightening credit in Mainland China, our money lending business
recorded a robust growth during the period on strong financing
demand. Loan amounts from money lending business reached
approximately HK$508,000,000 as at 31 October 2011 (30 April
2011: approximately HK$530,000), bolstering a revenue and a profit
for the six months ended 31 October 2011 to approximately
HK$19,020,000 and approximately HK$18,836,000, respectively. No
revenue and profit from money lending segment were reported in the
corresponding period last year.

CAPITAL STRUCTURE

During the period under review, the authorised share capital was
increased from HK$500,000,000 to HK$1,000,000,000. As at 31
October 2011, the total number of the issued ordinary shares was
27,279,924,000 (30 April 2011: 1,083,044,000) and total equity
attributable to owners of the Company was approximately
HK$1,093,383,000 (30 April 2011: approximately HK$285,978,000).

BOEBEESANIELLEE - Ib¥
TS 1E B EE A 9 Bl 8245 494,709,000 7T
Z WA K 495,804,000 T2 BB (ZF—
TF 5 BI#9,861,000/8 7t Kk F 49
3,171,000 7T) °

HER S

QI\E/Z\%%WWI\EQ%@;\%’UZ@E&E

c W EBNEIEI RS BB L
11 ,554,000,% TT2Z WA K 42,759,000
TZ@mM(ZE—ZFF + 554
45,783,000/ 7T & 4940,230,000/8 7T) °

BE

HATBEAHKEEE - (BERTIZEF
BNERIBAERY) - NEERY Wm{ﬁ“
EBDNASEGSATHER R —F+
A=+—H BEXBKZEFRESBHNA
508,000,000 7T (fﬁ——imﬂ =+
H : #9530,000/7T) * HEEHE—T——
F+A=+—H1EAEAZ AT EF] 5D
B INEH19,020,0008 7T K 4
18,836,000 7T - AFRHAWEEEEZE
RS WA R F) o

EXER

REREHAR - JAE IR AN 500,000,0007%
JLI A1 ZE1,000,000,0008 ¢ ° A =T —
—F+A=1+—8  BETLEREHKA
27,279,924,0000 (ZE——F MW A=+
H : 1,083,044,0000%) * MARBHAE A
FE(E RS B 3B 4 51,098,383,000/8 7T (=
T——FMA=+H : 285,978,000/
7o) °
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BEEWLR T

As at 31 October 2011, the Company has 5,196,176,000 listed
warrants (“the Warrants”) in issue, each Warrant(s) conferring the
right to warrantholder(s) to subscribe for one new share at the
initial subscription price of HK$0.03 at any time during the period
from 22 August 2011 to 21 August 2012. During the period under
review, none of the Warrants had been exercised.

LIQUIDITY AND FINANCIAL RESOURCES

The Group had total cash and cash equivalents amounting to
approximately HK$418,357,000 (30 April 2011: approximately
HK$119,660,000), which already excludes approximately
HK$199,126,000 (30 April 2011: approximately HK$245,837,000)
of client funds that were kept in separately designated bank
accounts, as at 31 October 2011.

The Group’s gearing ratio, which is measured on the basis of the
Group’s total interest-bearing loans net of own cash reserves over
the Company’s shareholders’ equity, did not exist as at 31 October
2011 (80 April 2011 nil) as the Group had net surplus cash as at
the reporting date.

The Group’s overdraft facilities amounting to HK$10,000,000
(30 April 2011: HK$10,000,000) of which none was utilised and
outstanding at the end of the reporting period, are secured by
certain of the Group’s bank deposits amounting to approximately
HK$10,004,000 (30 April 2011: approximately HK$10,003,000).
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SIGNIFICANT TRANSACTIONS

During the period under review, the Group had the following

significant transactions:

(1)

On 20 May 2011, the Company, Modern Series Limited
(“Modern”) (an indirect wholly-owned subsidiary of the
Company) and Power Alliance International Limited (the
“Subscriber”) entered into the conditional subscription
agreement (the “Subscription Agreement”) which was
subsequently varied and amended by a supplemental
agreement dated 24 August 2011 (the “Supplemental
Agreement”). Pursuant to the Subscription Agreement and
the Supplemental Agreement, Modern shall issue and allot
and the Subscriber shall subscribe for 769 new shares of
Modern (“Modern Share(s)”) at HK$19,990.15 per Modern
Share (the “Subscription Price”) (the “First Subscription”), and
the Company shall grant to the Subscriber the call options
in which the Subscriber has the rights to subscribe for
additional 970 and 1,247 new Modern Shares respectively
at the Subscription Price. Under the Subscription Agreement,
the Company will implement reorganisation whereby certain
subsidiaries (the “Subsidiaries”) shall/has become the direct
wholly-owned subsidiaries of Modern while Modern and the
Subsidiaries will remain as the indirect subsidiaries of the
Company. The transaction contemplated under the
Subscription Agreement and the Supplemental Agreement
constituted a major transaction and deemed disposal of the
Company and details were set out in the circular of the
Company dated 23 September 2011. The Subscription
Agreement and the Supplemental Agreement has been
approved by the shareholders at the special general meeting
of the Company held on 11 October 2011.
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SIGNIFICANT TRANSACTIONS
(continued)

@

On 28 June 2011, Simsen Capital Finance Limited (the
“Lender”) (an indirectly wholly-owned subsidiary of the
Company) entered into a loan agreement with Ms. Liu Jia
(the “Borrower”) and Hong Han Limited (the “Guarantor”) in
relation to the provision of the loan of HK$50,000,000 (the
“Loan Agreement”). On 2 September 2011, the Lender
entered into the supplemental loan agreement with the
Borrower and the Guarantor to vary and amend certain terms
of the Loan Agreement. Details of the transaction were set
out in the announcements of the Company dated 28 June
2011 and 2 September 2011.

On 28 August 2011, Simsen Capital Finance Limited (an
indirectly wholly-owned subsidiary of the Company) as lender
entered into a loan agreement with Glory Sunshine Capital
Investment Group Limited as borrower in relation to the
provision of the loan of HK$100,000,000. Details of the loan
agreement were set out in the announcement of the
Company dated 23 August 2011.

On 6 September 2011, Simsen Capital Finance Limited (an
indirectly wholly-owned subsidiary of the Company) as lender
entered into a conditional loan agreement with Mr. Hsieh Chih
Chen as borrower in relation to the provision of the loan of
HK$100,000,000. Details of the loan agreement were set
out in the announcement of the Company dated 6 September
2011,

On 8 September 2011, Simsen Capital Finance Limited (an
indirectly wholly-owned subsidiary of the Company) as lender
entered into a loan agreement with Profit Port Investments
Limited as borrower in relation to the provision of the loan of
HK$100,000,000. Details of the loan agreement were set
out in the announcement of the Company dated 8 September
2011.
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SIGNIFICANT TRANSACTIONS
(continued)

(6) On 21 September 2011, Simsen Capital Finance Limited (an
indirectly wholly-owned subsidiary of the Company) as lender
entered into a conditional loan agreement with Global Giant
Enterprises Limited as borrower in relation to the provision
of the loan of HK$100,000,000. Details of the loan agreement
were set out in the announcement of the Company dated 21
September 2011.

POSSIBLE CONTINUING CONNECTED
TRANSACTIONS

The Company proposes to provide financial assistance in the form
of loans or guarantees or other financial assistance of up to
HK$1,000 million to Modern and its subsidiaries (the “Modern
Group”) (the “Financial Assistance”) pursuant to the shareholders
agreement to be entered into between Firstmount International
Limited (“Firstmount”), a wholly-owned subsidiary of the Company,
Modern and the Subscriber upon completion of the First
Subscription (the “Shareholders Agreement”). Under the
Shareholders Agreement, each shareholder of Modern may provide
or procure the provision of loans or guarantees or other financial
assistance to the Modern Group from time to time as such
shareholder may think appropriate and such loan shall bear interest
at the prime rate of major banks in Hong Kong (i.e. the best lending
rate of The Hongkong and Shanghai Banking Corporation Limited)
for such loans.

Considering the Subscriber may become a substantial shareholder
of Modern and will have the rights to nominate a director after
completion of the First Subscription, the provision of Financial
Assistance may constitute a continuing connected transaction for
the Company under Chapter 14A of the Listing Rules. The Finance
Assistance has been approved by the independent shareholders
of the Company at the special general meeting of the Company
held on 11 October 2011.

Details of the Financial Assistance were set out in the circular of
the Company dated 23 September 2011.
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CHARGES ON GROUP ASSETS

As at 31 October 2011, the obligations under finance leases
amounted to approximately HK$465,000 (30 April 2011:
approximately HK$575,000) were secured by the leased assets
acquired under the finance leases.

EMPLOYEE AND REMUNERATION
POLICY

As at 31 October 2011, the Group employed a total of about 169
employees as compared to 198 employees in 2010. The Group’s
staff recruitment and promotion are primarily based on individuals’
merits, relevant experiences, development potentials for the
positions offered and performance. Staff remuneration and benefit
policies, which are formulated by reference to the market, are
competitive and performance based.

PROSPECTS

In view of worsening global economy in recent months, which are
unlikely to be revived in the short term and shall continue to cast
shadows over the financial markets, our core businesses in
securities, bullion and forex will inevitably continue to meet
challenges that may arise in the second half year of 2011 and the
first quarter of 2012.

Nonetheless, ongoing tight grip on credit in China will provide the
Group increasing opportunities for money lending business. The
Group will devote more efforts in capturing and expanding this
business segment.
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PROSPECTS (continued)

As disclosed in the announcement of the Company dated
7 November 2011, the Company has conditionally agreed to
acquire 51% of the issued share capital of AST 3G Limited, a
company incorporated in Hong Kong with limited liability, which in
turn wholly owns a finance lease company established in China
with limited liability. The Directors consider that finance lease in
China is a niche market but with positive outlook and therefore
the acquisition of the finance lease company shall provide the
Group an opportunity to enter into such market to diversify its
business and broaden its revenue streams.

Looking ahead, the Group will continue to pursue its business
strategies for growth and to tally its business strategies in response
to the changing environment and challenges, with an objective to
achieve sustained development over the long term.

EVENTS AFTER THE END OF THE
REPORTING PERIOD

(1) On 7 November 2011, Wit Sky Limited (the “Purchaser”), an
indirect wholly-owned subsidiary of the Company, entered
into a sale and purchase agreement with Ms. Wu, pursuant
to which the Company has conditionally agreed to purchase
and Ms. Wu has conditionally agreed to sell 5,100 ordinary
shares of nominal value of HK$1.00 each in the issued share
capital of AST 3G Limited (the “Target Company”) at a total
consideration of HK$1.00, and the Purchaser has undertaken
to contribute up to US$5,100,000 in cash to the Target
Company in the period of 2 years from completion, being
51% of the proposed total capital contribution of
US$10,000,000 for the registered capital of Solomon
International Leasing (Tianjin) Co., Ltd., a wholly-owned
subsidiary of the Target Company. Details of the transaction
were set out in the announcement of the Company dated
7 November 2011.

BEERL R T

BUARRIHHA-ZT——F+—A+H
ZNERHEE - AREEREA GG
BEAST 3G Limited® 3B %17 A Z
51% ° AST 3G Limited &R & B s a3z
ZBERRAR - WEEEE —HEERBIKL
JREHEBREELAR - EERAE B
EMETHBRANETS  BRISHE
Bt WA R E R E AR B AR ERR
e AZmis - MEHEEBIELZ T
BRERERAERAR

REMHK AEBEGEEHEELRER
B AFEEBER KA A HRH R
EHH S BN ERMRBME - Kz
HEGAFEERZBE

REHBTEREER

(1) RZZE—F+—AtR " BKE
RARI([ER) (KRARIzEEE2E
MEBAR) BRLZLFIVEE W -
Bt - ARAREE KR ERE
RRZTEBBKREHWREABRE
1.00/8 7T & AST 3G Limited ([ B 1Z
AA) BEITRAH 5,100 &R E
E1.008 T2 LB’ MEHBE&
R TR R ET MBI A LA & W)
B2 AREEH&%5,100,000F T -
BRZEMBEBAE KF) BRAR
(BERRZZ2EMBAR) FME
ANz #t5F & #8%810,000,000% 7T 2
51% - BAR S 2 FBHNR AR AT
HEA-Z——F+—AtBZA

A e

39



40

Simsen International Corporation Limited
RITEBR (ZAR) AR AT

MANAGEMENT DISCUSSION AND ANALYSIS

BEEWLR T

EVENTS AFTER THE END OF THE
REPORTING PERIOD (continued)

@

On 15 November 2011, Simsen Capital Finance Limited (an
indirectly wholly-owned subsidiary of the Company) as lender
entered into a loan agreement with Lucky Start Holdings
Limited as borrower and its ultimate beneficial owner as
guarantor, in relation to the provision of the loan of
HK$40,000,000. Details of the loan agreement were set out
in the announcement of the Company dated 15 November
2011.

On 23 November 2011, Simsen Capital Finance Limited (an
indirectly wholly-owned subsidiary of the Company) as lender
entered into a loan agreement with Skillgreat Limited as
borrower and its ultimate beneficial owner as guarantor, in
relation to the provision of the loan of HK$30,000,000. Details
of the loan agreement were set out in the announcement of
the Company dated 23 November 2011.

On 28 November 2011, Simsen Capital Finance Limited (an
indirectly wholly-owned subsidiary of the Company) as lender
entered into a loan agreement with Ms. Xiao Ping as borrower
in relation to the provision of the loan of HK$55,000,000.
Details of the loan agreement were set out in the
announcement of the Company dated 28 November 2011.

On 1 December 2011, the parties to the loan agreements
disclosed in the announcements of the Company dated 28
June 2011 and 2 September 2011 in relation to the provision
of a loan agreed to extend the loan, which fell due on 1
December 2011, to 30 September 2012. On 7 December
2011, the aforesaid parties agreed to revise the repayment
date to 31 May 2012. Details of the above transactions were
set out in the announcements of the Company dated 1
December 2011 and 7 December 2011.
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INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
six months ended 31 October 2011 (2010: nil).

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS

As at 31 October 2011, none of the Directors or chief executive of
the Company or their associates had any interests or short
positions in the shares, underlying shares and debentures of the
Company or any associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO”) which
were required to be (1) notified to the Company and the Stock
Exchange pursuant to the provisions of Division 7 and 8 of Part
XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO);
or (2) recorded in the register required to be kept under section
352 of Part XV of the SFO; or (3) otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (Appendix 10 of
the Listing Rules) (“Model Code”).

DIRECTORS' RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the period were rights to acquire benefits by
means of the acquisitions of shares in or debentures of the
Company granted to any Director or their respective spouse or
children under 18 years of age, or were any such rights exercised
by them; or was the Company or any of its subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS FERRZER
As at 31 October 2011, the following persons (other than a Director N-E—— ¢ ‘f’ A=+—H T3 AL
or chief executive of the Company) had interests or short positions (BEHARFZRESTHRABRIN RAR

TE’JHX@&*HF%HXT%EFT?Eﬁjfﬁﬁfxm%?&ﬁﬂ
f1|71<1§‘J%'3361I5<2,\EA$ AFENEZM
EROMERIUAE

in the shares and underlying shares of the Company as recorded
in the register kept by the Company under Section 336 of the
SFO:

42

INTERESTS AND SHORT POSITIONS IN ARARGRAEABRGVERS
SHARES AND UNDERLYING SHARES OF THE RKXR
COMPANY
Percentage of
Number of the Company’s
Long position/ ordinary issued
Notes Capacity short position shares held  share capital
HARDACET
Name EB/ 1% MizE 8% #e/%E BELEREE RANEIH
Super Century Investments T REBEAR ([E7)) 1 Beneficial owner ~ Short posmon 7,054,049,667 25.86
Limited (“Super Century’) EREBA *E
Step Fast Company Limited  Step Fast Company Limited 1 Interest of controlled ~ Short posmon 7,054,049,667 25.86
(“Step Fast’) ([Step Fastl) corporations ¥
REHA AR
Li Jiang Nan (“Mr. L") FIm([E%E]) 1 Interest of controlled ~ Short posmon 7,054,049,667 25.86
corporations ¥
REHA AR
Peng Xiaodong(‘Mr. Peng’)  EBR ([Z%4%]) 1 Interest of controlled ~ Short posmon 7,054,049,667 25.86
corporations Y-}
REHAAER
Pacific Plywood Holdings ATFEL£ERAR AR 2 Interest of controlled ~ Long Position ~ 9,154,049,667 33.56
Limited ([RF=EE]) corporations ffe
(“Pacific Plywood”) REHLTER
Best Harvest Asia Limited EBTNERLR (28] 2 Beneficial owner ~ Long Position  2,100,000,000 7.70
(“Best Harvest") EalEA ffe
Joy Wealth Finance Limited ~ EREHKBRAF ([ 2 Beneficial owner  Long Position  7,054,049,667 25.86
(“Joy Wealth”) ERBEA e
1. Asat 31 October 2011, Super Century was interested in 7,054,049,667 1. RZE——F+A=+—H0" &T_E%ﬁ

ordinary shares of the Company and 1,343,628,508 warrants of the
Company (the “Warrants”) which enable its owner to subscribe for
1,343,628,508 ordinary shares of the Company at the subscription
price of HK$0.03 per Warrant.

Super Century was owned as to 60% by Mr. Peng and 40% by
Step Fast which was wholly-owned by Mr. Li. Therefore, Mr. Peng,
Mr. Li and Step Fast were deemed to be interested in the ordinary
shares of the Company and the Warrants owned by Super Century.

Under the loan agreement made between Super Century and Joy
Wealth, the 7,054,049,667 ordinary shares of the Company owned
by Super Century were pledged to Joy Wealth as the collateral for
a loan (the “Pledge”). Joy Wealth has no voting rights on the
7,054,049,667 ordinary shares of the Company under the Pledge.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
(continued)

2. As at 31 October 2011, Best Harvest was interested in
2,100,000,000 ordinary shares of the Company and 400,000,000
Warrants. Best Harvest is a wholly-owned subsidiary of Pacific
Plywood and thus Pacific Plywood is deemed to be interested in
the ordinary shares of the Company and the Warrants owned by
Best Harvest.

Pursuant to the Pledge, Joy Wealth was interested in 7,054,049,667
ordinary shares of the Company pledged by Super Century. Joy
Wealth is a wholly-owned subsidiary of Pacific Plywood and thus
Pacific Plywood is deemed to be interested in the ordinary shares
of the Company pledged to Joy Wealth.

In aggregate, Pacific Plywood is deemed to be interested in
9,154,049,667 ordinary shares of the Company and 400,000,000
Warrants.

Save as disclosed above, as at 31 October 2011, no other person
(other than a Director or chief executive of the Company) who had
interests or short positions in the shares and underlying shares of
the Company as recorded in the register kept by the Company
under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
period under review.

CORPORATE GOVERNANCE

The Board has adopted the code provisions set out in the Code
on Corporate Governance Practices (the “CG Code”) contained
in Appendix 14 to the Listing Rules. During the six months ended
31 October 2011, the Company was in compliance with the code
provisions set out in the CG Code except for the deviations from
code provision E.1.2.

Code provision E.1.2 of the CG Code provides that the chairman
of the board should attend the annual general meeting, Mr. Sun
Da Rui, the Chairman of the Board, did not attend the 2011 annual
general meeting of the Company by the reason of his business
trip.

Save as the aforesaid and in the opinion of the Directors, the
Company has met the code provisions set out in the CG Code for
the six months ended 31 October 2011.
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CHANGES IN THE BOARD

The Board welcomes the appointment of Mr. Ji Xiao Bo as an
executive Director and Chief Executive Officer of the Company
with effect from 28 November 2011, bringing his substantial
valuable experience to the Group. On 30 December 2011,
Mr. Sun Da Rui has resigned as a chairman and an executive
Director of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code. Having made specific
enquiries with all Directors regarding any non-compliance with the
Model Code during the period, and received confirmations from
all Directors that they had fully complied with the standards as set
out in the Model Code.

AUDIT COMMITTEE

The Audit Committee of the Company was established in
accordance with the requirements of the Rule 3.21 of the Listing
Rules, for the purposes of reviewing and providing supervision
over the Group’s financial reporting process and internal controls
systems, and compliance with the relevant rules and regulations.
The Audit Committee comprises three independent non-executive
Directors of the Company. The unaudited condensed consolidated
interim financial statements for the six months ended 31 October
2011 have been reviewed by the Audit Committee.

APPRECIATION

| would like to take this opportunity to thank the shareholders of
the Company for their continuing support and all the staff for their
dedication and hard work.

By Order of the Board

Simsen International Corporation Limited
Sun Da Rui

Chairman

Hong Kong, 29 December 2011
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