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Hong Kong Exchanges and Clearing Limited and ThekSExchange of Hong Kong Limited take no respditgifor the contents of this
announcement, make no representation as to itsracgwor completeness and expressly disclaim aryjlitia whatsoever for any loss
howsoever arising from or in reliance upon the vehal any part of the contents of this announcement.
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ANNOUNCEMENT OF FINAL RESULTS
FOR THE YEAR ENDED 31 DECEMBER 2011

The board of directors (the “Board”) of Datronix IHimgs Limited (the “Company”) is pleased to anncaiithe audited
consolidated financial statements of the Comparnyiemsubsidiaries (collectively referred to as teoup”) for the year
ended 31 December 2011 as follows:

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2011

2011 2010

Notes HK$'000 HK$'000

Turnover > 263,353 300,255
Cost of sales (154,550) (166,805)
Gross profit 108,803 133,450
Other revenue and gain 5 6,805 3,629
Distribution and selling expenses (19,667) (22,047)
Administrative expenses (47,120) (42,913)
Profit before income tax expense 7 48,821 72,119

Income tax expense 8
Current tax - tax for the year (6,839) (10,912)
- over / (under) provision in respect of

prior years 2,348 (38)

Deferred taxation (21) (248)
(4,512) (11,198)

Profit attributable to owners of the Company 44,309 60,921
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (CON TINUED)
FOR THE YEAR ENDED 31 DECEMBER 2011

Notes 2011 2010
HK$'000 HK$'000
Profit attributable to owners of the Company 44,309 60,921
Other comprehensive income for the year
Exchange differences on translating foreign
operations 1,342 3,007
Surplus on revaluation of leasehold land and bugsli
held for own use 16,558 23,356
Total other comprehensive income for the year 17,900 26,363
Total comprehensive income attributable to owners
of the Company 62,209 87,284
Earnings per share
- Basic and diluted 9 HK$0.138 HK$0.190
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2011

Notes 2011 2010
HK$'000 HK$'000
NON-CURRENT ASSETS
Property, plant and equipment 142,080 126,443
Payment for leasehold land held for own use under
operating leases 4,389 4,399
146,469 130,842
CURRENT ASSETS
Inventories 91,044 85,649
Amount due from ultimate holding company 40 34
Amount due from a related company 15 15
Tax reserve certificates - 32,222
Tax prepayment 717 411
Prepayments, deposits and other receivables 2,287 2,277
Trade receivables 10 23,801 33,042
Cash and cash equivalents 388,082 329,519
505,986 483,169
CURRENT LIABILITIES
Trade and other payables 11 14,609 22,401
Employee benefits - 19,108
Current tax liabilities 993 9,122
15,602 50,631
NET CURRENT ASSETS 490,384 432,538
TOTALASSETS LESS CURRENT LIABILITIES 636,853 563,380
NON-CURRENT LIABILITIES
Employee benefits 20,717 -
Deferred tax liabilities 16,390 13,363
37,107 13,363
NET ASSETS 599,746 550,017
CAPITAL AND RESERVES
Issued capital 32,000 32,000
Reserves 567,746 518,017
TOTAL EQUITY 599,746 550,017
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Notes:

1.

Statement of compliance

The consolidated financial statements have beepaped in accordance with all applicable Hong Korigafcial

Reporting Standards (“HKFRSs”), Hong Kong AccougtiStandards (“HKASs") and Interpretations (herdieraf
collectively referred to as the “HKFRSs”) issued thye Hong Kong Institute of Certified Public Accdants

(“HKICPA") and the disclosure requirements of therntg Kong Companies Ordinance. In addition, thenfomal

statements include applicable disclosures requigedthe Rules Governing the Listing of SecuritiesTdre Stock
Exchange of Hong Kong Limited.

Basis of measurement

The consolidated financial statements have begmaped under the historical cost basis except fomiceleasehold
land and buildings, which are measured at revaéumedunts or fair values as explained in the accogniblicies set
out in the annual report.

Functional and presentation currency

The consolidated financial statements are preseintedong Kong dollars (“HK$”). Each entity in ther@ip
maintains its books and records in its own funeti@urrency. The functional currency of the CompenkK$. The
board of directors considered that it is more appate to present the financial statements to H&$ha shares of the
Company are listed on the Main Board of the StaxkhBnge of Hong Kong Limited.

Adoption of HKFRSs

Adoption of new/revised HKFRSs — effective 1 Jagz011

HKFRSs (Amendments) Improvements to HKFRSs 2010
Amendments to HKAS 32 Classification of Rights kssu
Amendments to HK(IFRIC) Prepayments of a Minimum Funding
— Interpretation 14 Requirement
HK(IFRIC) — Interpretation 19 Extinguishing FinaakLiabilities with Equity
Instruments
HKFRS 24 (Revised) Related Party Disclosures

Except as explained below, the adoption of these/rrevised standards and interpretations has rierraeimpact on
the Group’s financial statements.

HKFRS 7 (Amendments) — Financial Instruments: Disates

As part of the Improvements to HKFRSs issued in(RMMKFRS 7 has been amended to enhance the interact
between quantitative and qualitative disclosuréshé carrying amount of a financial asset bestresgnts the
maximum exposure to credit risk, the standard dassrequire a positive statement to this effecthia financial
statements. This amended disclosure requiremeriidesapplied retrospectively. The carrying amadfithe Group’s
trade receivables represents the Group’s maximyposexe to credit risk in respect of these finanaidets as at 31
December 2011 and 2010. The prior year financetiestents included a positive statement to thiseffédich is
removed in the 2011 financial statements followiing amendments. The adoption of the amendmentsdaspact
on the Group’s reported profit or loss, total coefnsive income or equity for any period presented.

HKAS 24 (Revised) — Related Party Disclosures

HKAS 24 (Revised) amends the definition of relapedty and clarifies its meaning. This may resultiranges to
those parties who are identified as being relatedigs of the reporting entity. The Group has resssd the
identification of its related parties in accordamath the revised definition and no amendment uned for the
disclosures of its related party transaction in tuerent and comparative periods. The adoptioHKAS 24

(Revised) has no impact on the Group’s reportefitpo loss, total comprehensive income or equdly dny period
presented.

HKAS 24 (Revised) also introduces simplified distie requirements applicable to related party #etitns where
the Group and the counterparty are under the conuootrol, joint control or significant influence afgovernment,
government agency or similar body. These new discks are not relevant to the Group because thep3smot a
government related entity.
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5. Turnover And Other Revenue

a) Turnover
Turnover represents the net invoiced value of geotts

b) Other revenue and gain

2011 2010

HK$'000 HK$'000

Bank interest income 4,228 1,541
Income from disposal of scrap materials 549 1,781
Exchange gain, net 1,554 -
Sundry income 474 307

6,805 3,629

6. Segment Information
The Group determines its operating segments bas#iteaeports reviewed by the chief operating decisaker that
are used to make strategic decisions.

The Group is principally engaged in manufacturind &rading electronic components in both Hong Kand oversea
markets. The Group’s chief operating decision-malegularly reviews the consolidated financial imf@tion to
assess the performance. Accordingly, there is amégyoperating segment for the Group.

a) Geographical information
The Group comprises the following main geograptsegiments:
Revenue from external customers

2011 2010

HK$'000 HK$'000

Hong Kong (place of domicile) 1,661 1,099
The People’s Republic of China - -
The United States of America (“US”) 236,280 271,158
Europe 6,586 8,075
Other countries 18,826 19,923
261,692 299,156

263,353 300,255

b) Information about major customers
Revenue from external customers of the correspongiars contributing over 10% of the total reveoti¢he
Group are as follows:

2011 2010

HK$'000 HK$'000

Customer A 80,840 85,533
Customer B 61,403 70,768
Customer C 49,724 50,326
191,967 206,627

7. Profit Before Income Tax Expense
Profit before income tax expense is arrived at afti@rging the following:

2011 201(

HK$'000 HK$'000

Cost of inventories recognised as expenses 154,550 166,805
Amortisation of payment for leasehold land held for

own use under operating leases 117 148

Depreciation of property, plant and equipment 7,783 3,021
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8.

10.

11.

Income Tax Expense
Income tax expense in the consolidated statemesdroprehensive income represents:

2011 2010
HK$'000 HK$'000
Current tax — Hong Kong Profits Tax
- tax for the year 3,730 4,353
- (over) / under provision in respect of prior y&ear (1,793) 129
Current tax — Overseas
- tax for the year 3,109 6,559
- over provision in respect of prior years (555) (91)
Deferred taxation
- current year 21 248
4,512 11,198

The provision for Hong Kong Profits Tax for 2011calculated at 16.5% (2010:16.5%) of the estimateskssable

profits for the year.

The PRC subsidiary is subject to PRC EnterpriserircTax at 25% (2010: 25%).

Taxation arising in other jurisdictions is calcektat the rates prevailing in the relevant jurisdits.

Earnings Per Share

The calculation of basic earnings per share is dase the profit attributable to the equity shareleos of the
Company of approximately HK$44,309,0qR010: HK$60,921,000) and on the weighted averagmber of

320,000,000 (2010: 320,000,000) shares in issuagltire year.

Diluted earnings per share is the same as basiingarper share as there were no potential dildirdinary shares

outstanding for both years.

Trade Receivables

Customers are usually offered a credit period rapgrom 30 days to 90 days. The ageing analysisraxfe

receivables as at the end of the reporting pesad ifollows:

2011 2010

HK$'000 HK$'000

Within 30 days 16,796 22,422
31 to 60 days 5,416 8,500
61 to 90 days 1,192 1,742
Over 90 days 694 378
24,098 33,042

Less: Allowance for doubtful debts (297) -
23,801 33,042

Trade And Other Payables

2011 2010

HK$'000 HK$'000

Trade payables 7,679 14,959
Other payables and accrued expenses 6,930 7,442
14,609 22,401

The ageing analysis of trade payables as at thefehé reporting period is as follows:

2011 2010

HK$'000 HK$'000

Within 30 days 5,230 7,447
31 to 60 days 1,729 5,000
61 to 90 days 573 2,088
Over 90 days 147 424
7,679 14,959
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12. Outstanding Tax Disputes

California income tax

Datatronic Distribution Inc. (“DDI”), a US subsidiaof the Company, came under examination by treteSof
California’s Franchise Tax Board (“FTB") for thears ended 31 December 2006 and 2007 in respebeafrtitary
income tax. In response to such examination, DRI mm&ade an additional provision for California in@nax of
HK$3,190,000 for the years ended 31 December 280®&; and 2008 in the statement of comprehensiariedor
the year ended 31 December 2009. The examinatidrTyis still in progress and not yet finalised.r Floe year
ended 31 December 2009 and onwards, DDI has filedax returns which complied with the relevant tiales and
regulations and such that there will be no addiidabilities in this regard.

13. Retained Profits
The Group’s profit after dividend, of approximatéh<$420,094,000(2010: HK$388,585,000) is retained earried
forward.

14. Dividends
The Board proposed a final dividend of HK$0.02peare (2010: HK$0.019 per share), totaling HK$6,800,in
respect of the year ended 31 December 2011 (204$61980,000). An interim dividend of HK$0.02 pemash (2010:
HK$0.012 per share) was paid during the year.

FINAL DIVIDEND

The Board proposed a final dividend of HK$0.02 gleare in respect of the year ended 31 December Qdjéct to the
approval of the shareholders at the Company’s drgerzeral meeting to be held on Wednesday, 6 J0dg 2AGM”).
The proposed final dividend is expected to be meaidrriday, 22 June 2012, to shareholders whose s\ampgear on the
register of members of the Company on Monday, bt 2012.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be ediofom Friday, 1 June 2012 to Wednesday, 6 Jui@,6oth dates
inclusive, during which period no transfer of stsaxell be registered. In order to be entitled ttelatl and vote at the
forthcoming annual general meeting, all duly corterletransfer forms accompanied by the relevantesbertificates must
be lodged with Hong Kong Registrars Limited, ther(any’s branch share registrar in Hong Kong, atpShiir12-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road BaAst) Chai, Hong Kong, for registration not latearth4:30 p.m. on
Thursday, 31 May 2012.

The proposed final dividend is subject to the aparby the shareholders of the Company at the dortling annual general
meeting. The register of members of the Compafiybeiclosed from Tuesday, 12 June 2012 to Fridi&yune 2012, both
dates inclusive, during which period no transfesloéres will be registered. To qualify for the fidavidend, all transfers
accompanied by the relevant share certificates meisbdged with Hong Kong Registrars Limited, them@any’s branch
share registrar in Hong Kong, at Shops 1712-1718) Eloor, Hopewell Centre, 183 Queen’s Road BAsiy Chai, Hong
Kong, for registration not later than 4:30 p.m.Monday, 11 June 2012. The cheques for dividend paywill be sent on
about Friday, 22 June 2012.
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MANAGEMENT DISCUSSION & ANALYSIS

Business Review

Datronix had faced an unprecedent challenge in .208& macro concerns over the uncertain path of8eeconomy, as
well as the impact of increasing European soversigess and monetary tightening are creating a menéous spending
environment. The weak consumer spending, high ulwment rate and a restrained housing market dctfthe
purchasing behavior of our customer, which in tunegatively impact our major sales market in thétédh States and
Europe. Our production costs also faced pressuma finflation as various material costs, labor wagesl overhead.
Datronix’s management had taken proactive actionrwéather this difficult year. We emphasis on stigamy our
manufacturing procedures, invest on automationmaachinery to lessen the reliance on labor andnipact of appreciating
of Renminbi. Due to our strong financial positieve did not arrange any credit facility for the pgsar, and generated a
positive cash flow for 2011.

Sales of Datronix for the year 2011 were HK$263ilian, compared to HK$300.3 million in 2010, it walecreased by
12%. Minimum wages was imposed in Hong Kong andicoous increase in labor wages in China increasecost of
production. Gross profit was HK$108.8 million, actEase of HK$24.6 million from 2010, whereas gnossgin declined
from 44% in year 2010 to 41% in year 2011. Ourgnefit for the year was HK$44.3 million, a decrea$@7% from 2010.

Market Review

Communication and Networking

Communication segment contributed HK$93.9 millidnseles for year 2011, a decrease of 9% comparddK®i103.5
million in previous year. Customers on this segnaptcautious in spending due to being hamperdtdiyinventory level
and also network shift in 2011. This segment ¢oated 36% of the Group’s total turnover.

Data Processing
Data processing segment performed steadily in ZDHis. segment reported sales a 34% increase of &aleK$15.6 million,
compared to HK$11.7 million in 2010. This segmeanitributed 6% of the Group’s total turnover.

Industrial Application

Industrial application segment sales declined t&HK4 million in 2011, compared to HK$80.3 milliam 2010. Overall
housing market weak demand has led to fewer psojeciast year. This segment contributed 29% of @Greup’s total
turnover.

High Reliability Segment

This segment demands precise technology, advarotmital know-how and good workmanship by the Grotipe
healthcare segment saw a recovery as some custgaiarsnarket share; whereas FDA investigation ancoistomer had
come to an end, and their order placed to us wiisigédack to normal level. Yet, it was offset bylitary programs budget
restrains for the year. For the year 2011, salethfe segment reported HK$76.5 million, comparéth wiK$104.8 million
for the year 2010. The high reliability segmemtcibuted 29% of the Group’s turnover.

Looking Forward

We anticipate the coming year will show a gradogdriovement in the demand markets and our custoeeiidy shall have
remain to normal level. Yet, we also foresee theiny pressure despite the end markets may shawddigecovery. As the
electronic components industry experienced few alafetions in the past year, Datronix take thisaasopportunity to
exploit market share and increase our customer dhasieg this period. We plan to implant additiostéps to enable us to
take advantage of a variety of operational efficies and to mitigate the pricing pressure as lowasible. Datronix had a
solid foundations and our over 30 years of expesgenill enable us to be in a strong position in¢bming years.
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Financial Review
The Group delivered a stable earnings result far yaded 2011. Turnover was HK$263.4 million a8laDecember 2011
(2010: HK$300.3 million).

Gross profit in 31 December 2011 was HK$108.8 millwith gross margin representing 41%, comparetik§133.5

million with gross margin representing 44% for teme period last year. Profit recorded HK$44.3ionilland HK$60.9
million for the year ended 2011 and 2010 respeigtitget profit margin was 17% in 31 December 2Qtimpared to 20% in
31 December 2010.

Liquidity, Financial Resources and Capital Structure

As at 31 December 2011, the Group had a total e@fiapproximately HK$599.7 million (2010: HK$550million), and
cash and cash equivalents of approximately HK$388illion (2010: HK$329.5 million), which were predhinately
denominated in US dollars and Renminbi.

For the year ended 31 December 2011, the Groupnbadirranged for any banking facilities and othesources for
financing. With the above cash on hand, the Groap ddequate resources to meet its working capgdisiin the near
future.

The Group has strong financial position. There werelebt and no bank loan for the year ended 3&ber 2011.

The Group had limited exposure to foreign exchdhgsuations as most of its accounts receipts amgnents are in US
dollars.

Employees and Remuneration Policy

As at 31 December 2011, the Group employed appitein1,015 personnel around the world, with apjpnately 133 in
Hong Kong, 861 in the PRC and 21 overseas. The @Ghas a staff education sponsorship program aral @svides
training courses to staff on operation system, ypcbdnd technology development, and product safety.

The remuneration policy for the Group’s employessréviewed by management on a regular basis. Cdiapet
remuneration packages will be offered to employme®d on business performance, market practicethampgrformance of
individual employees. The Group has adopted a mandarovident fund scheme for its Hong Kong emplesy.

Contingent Liabilities
The Group did not have any material contingentlligttas at 31 December 2011 (2010: Nil).

Capital Commitments
The Group’s capital commitment outstanding at tlearyend and contracted but not provided for prgpefant and
equipment in the financial statement is approxifyat&$0.3 million (2010: HK$0.4 million).

PURCHASE, REDEMPTION OR SALE OF THE COMPANY'S LISTE D SECURITIES
Neither the Company nor any of its subsidiariescipased, redeemed or sold any of the listed sesuriti the Company
during the year.

AUDIT COMMITTEE
The audit committee has reviewed the audited fishrstatements of the Group for the year ended 8deber 2011 and
discussed with the Board the financial reportingcpss and internal control system of the Group.

CORPORATE GOVERNANCE
The Company has complied with the Code on Corpdsatesrnance Practices (“the Code”) as set out ipedix 14 to the
Listing Rules throughout the accounting period cedeby the annual report, except for the followtieyiations:

Code Provision A.2.1
Under the provision A.2.1, the roles of chairmad ahief executive officer should be separate amtilshnot be performed
by the same individual.

The roles of chairman and chief executive officéthe Company have been performed by Mr. Siu PaullTke Board
considered that the non-segregation has the adyanfaa strong and consistent leadership whiclnslacive to making and
implementing decisions quickly and consistently.

Code Provision A.4.1
The non-executive directors were not appointedsficific terms but are subject to retirement bgtroh and re-election at
the annual general meetings of the Company in daoae with the Bye-laws of the Company.
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Code Provision A.4.2

Under the provision A.4.2, all directors appointedill a casual vacancy should be subject to @achy shareholders at the
first general meeting after their appointment amdrg director, including those appointed for a #pederm, should be
subject to retirement by rotation at least once\etlewee years.

In accordance with the Bye-laws of the Company,direrman of the Company will not be subject tireatent by rotation
or be taken into account in determining the nunabelirectors to retire in each year.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Seesifitiansactions by Directors of Listed Issuers ‘{thedel Code”) as
set out in Appendix 10 to the Listing Rules. Altatitors have confirmed, following specific enquifyall directors, that they
have fully complied with the required standardasetin the Model Code throughout the period underaw.

PUBLICATION OF RESULTS ANNOUNCEMENT AND ANNUAL REPO RT

This results announcement is published on the weelsi Hong Kong Exchange and Clearing Limited (“HKE at
www.hkex.com.hk and on the Company’s website at vdatronixhldgs.com.hk. The annual report of the Gany will be
dispatched to the shareholders and will be availablthe websites of HKEx and the Company in duesen

DIRECTORS

As at the date of this announcement, the Boarth@fQompany comprises Mr. Siu Paul Y. (Chairman), $twi Wai Mei
(Vice-Chairman) and Mr. Sheung Shing Fai as exeeudirectors and Mr. Chung Pui Lam, Mr. Chan Faé,Yueo and Mr.
Lee Kit Wah as independent non-executive directors.

By order of the Board
SIU Paul Y.

Chairman
Hong Kong, 16 March 2012

* For identification purposes only

10



