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Mr. LEUNG Wai Fung resigned as an Executive Director and Group
Managing Director with effect from 1 March 2012.

Mr. DING Wai Chuen, a Non-executive Director, was re-designated as an
Executive Director with effect from 1 March 2012.
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HONG KONG
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Tai Po, New Territories, Hong Kong

Share Registrar and Transfer Office

Hongkong Managers and Secretaries Limited
Unit 3401-2, 34th Floor, AIA Tower, 183 Electric Road,
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The Board of Directors of Lam Soon (Hong Kong)
Limited is pleased to present the unaudited consolidated
interim results of the Group for the six months ended 31
December 2011.

OVERVIEW

The Group had continued with building its production
infrastructure and distribution network for its expansion in
China. During the period, in addition to our new markets
entry cost, we faced adverse external market factors
which remained challenging with rising raw material and
production costs. Whilst the Group showed revenue
growth, our profits took a setback as market price
competition exerted pressure on profit margins.

In light of this, we focused on ongoing cost rationalisation
to increase productivity. To face price competition we
continued to differentiate our products to gain consumer
and industrial clients who are less price sensitive and more
demanding on quality and product safety.

We are encouraged by the strong demand for our quality
branded goods not only among coastal cities, but also in
the Western China region that we have newly expanded
into. We shall move ahead with our geographic expansion
but will balance volume and profitability by focusing on
cities and regions with the highest potential returns.

SUMMARY OF FINANCIAL RESULTS

Turnover was HK$1,487 million representing 15% growth
when compared with previous corresponding period. The
gross profit was HK$226 million or 15% of sales, and
the Group’s interim net profit attributable to shareholders
was HK$12 million. The lower net profit than the previous
corresponding period was also because of our current
increased investment in new product listing and new
market distribution network. With prudent financial
management disciplines to ensure sustainability of our
growth, the Group had a net cash balance of HK$27
million as at 31 December 2011.
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DIVIDEND

The Board of Directors has decided not to declare an
interim dividend for the six months ended 31 December
2011 (six months ended 31 December 2010: HK$0.06 per
share).

BUSINESS REVIEW
Food Segment

Food segment achieved 15% growth in sales value and
registered revenue of HK$1,283 million. The segment
profit from operations was HK$24 million.

Sales of core brands increased significantly in the first six
months of this financial year. With strong trade marketing
support, both Knife and Red Lantern edible oil recorded
sales growth. Our flag-ship brand Knife Oil kept its
premium market standing and continued to be recognized
by winning various Awards of market recognition.

In Hong Kong and Macau, with the termination of the
Joint Venture Agreement of Evergreen, effective on 1
April 2012, the Group will continue the production and
distribution of Lam Soon edible oil, fats and shortenings in
these markets.

Golden Statue and American Roses flour also reported
growth in all regions. However, rising raw material costs
and aggressive market price competition persisted
squeezing profit margin. To face this reality, we worked
on cost rationalisation as we phased in our production
capacity increase. We will first focus on maximizing
existing capacity with high and mid-end products to drive
both profitability and volume.

Meanwhile, the PRC Government had issued a directive
on 24 December 2011 requiring new foreign investments
in the flour sector to be subject to government review
and approval. This would have the effect of limiting future
growth in flour production capacity. We are unaffected by
the imposition of this requirement as we are near to the
completion of our capacity expansion plan. The second
phase of our flour production plant in Qingzhou, Northern
China will soon be in production, the construction of the
new plant in Qionglai, Western China will be completed by
December 2012 to supply our strategic markets near the
peripheries. With the completion of these constructions,
the Group will have strategically a production centre in
each of our Groups’ four important regions.
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BUSINESS REVIEW (continued)
Detergent Segment

Detergent segment sales grew by 16% to HK$200 million.
The segment profit from operations was HK$19 million.

The sales performance of all our core household brands,
AXE and Labour, as well as institutional brand, Procleanic
improved with further organic growth. We had launched
new products including AXE Jasmine Tea and Aloe
Dishwashing Detergent, Fabric Softener, Liquid Laundry
and Hand Soap. During the period, AXE was awarded as
“Customer’s most favourable Hong Kong brands 2011”
by China Enterprise Reputation & Credibility Association
(Overseas).

OUTLOOK

Despite the problems faced by the developed world, the
China economy and the purchasing power of its people
will continue to grow and provide impetus to our long
term development. Meanwhile, the challenges that we
have been facing recently are expected to remain and will
continue to weigh down our net margins. We shall keep on
improving our core competence and cost competitiveness
to address these market challenges.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2011, the Group had a net cash
balance of HK$27 million (30 June 2011: net debt balance
of HK$57 million), comprising total cash balance of
HK$352 million (30 June 2011: HK$171 million), which
was denominated in Renminbi (84%), Hong Kong dollars
(11%), United States dollars (4%) and Macau Pataca (1%).

As at 31 December 2011, the Group had HK$504 million
of committed bank facilities (30 June 2011: HK$611
million) of which HK$325 million (30 June 2011: HK$228
million) was utilized and was all denominated in HK$. All
bank borrowings carry interest at floating rates and are
repayable within 1 year.

The Group centralizes all the financing and treasury
activities at the corporate level. There are internal controls
over the application of financial and hedging instruments
which can only be employed to manage and mitigate the
price risk of commodities for trade purposes.
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LIQUIDITY AND FINANCIAL RESOURCES

(continued)

As at 31 December 2011, the inventory turnover days
were 102 days (30 June 2011: 145 days). The trade
receivable turnover days remained at a reasonable level of
28 days (30 June 2011: 23 days).

In view of the healthy cash and liquidity position,
management believes the Group will have sufficient
resources to fund its daily operations and capital
expenditure commitments.

CAPITAL EXPENDITURE

During the period, the Group invested a total of HK$61
million primarily on plant and equipment, and on the
construction of flour mills in Qionglai of Sichuan province
and Qingzhou of Shandong province.

HUMAN RESOURCES

As at 31 December 2011, there were approximately 1,665
employees in the Group. Annual increment and year-
end performance bonus mechanism are incorporated in
the Group’s remuneration policy to retain, reward and
motivate individuals for their contributions to the Group.
The Company also operates a share option scheme for
granting of options to eligible employees. During the
period, 250,000 share options granted to an eligible
employee were lapsed and there were 17,900,000 share
options outstanding as at 31 December 2011.
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CONSOLIDATED INCOME STATEMENT FelkRE

For the six months ended 31 December 2011 (Unaudited) e —F——aqFF+ - H=+—Hi~EH
(RAEER)
2011 2010
—E——F —E-FTF
Notes HK$’000 HK$'000

K1t EBETT BT

Turnover = 2 1,486,577 1,288,160
Cost of sales SHE BN (1,260,929)  (1,048,457)
Gross profit EF 225,648 239,703
Other income RN 19,376 24,342
Selling and distribution expenses HERKDIHER (160,463) (132,417)
Administrative expenses THEA (65,555) (57,504)
Other operating expenses HigasA (2,288) (92)
Operating profit 1 A 16,718 74,032
Finance costs A& A 3 (1,409) (1,241)
Share of profit of a jointly JEAG Rz 4

controlled entity 1252 &9 ) A1) 2,926 806
Profit before taxation B 5 BT Vi 1) 2,3 18,235 73,597
Taxation RIBS W 4 (6,109) (10,7895)
Profit for the period AN HR % A 12,126 62,812
Attributable to: FER:

Equity shareholders of the Company ZIN/NE] S 12,126 62,812

Non-controlling interests FEVERR A 2 - —
Profit for the period AN ER g A 12,126 62,812

Dividend — interim dividend declared A% B — HARIZ #Ek 3%

after the end of the reporting period FRHEARR B 5 - 14,601
Earnings per share (HK$) BRERNET)

Basic 2R 6 0.05 0.26
Diluted s N/A 0.26
The notes on pages 11 to 21 form part of this interim FIRE N1 E21 B 2 ZRIBEM G R+ B %5k

financial report. R -

T—— /- FRERE 06 Interim Report 2011/2012



CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the six months ended 31 December 2011 (Unaudited)

Profit for the period

Other comprehensive income for the
period (after tax and reclassification
adjustments):

Change in fair value of available-for-
sale financial assets

Exchange differences arising on
translation of financial statements of
foreign operations

Other comprehensive income for the
period, net of tax

Total comprehensive income
for the period

Attributable to:
Equity shareholders of the Company
Non-controlling interests

Total comprehensive income
for the period

The notes on pages 11 to 21 form part of this interim

financial report.

BE_F——Fft_H=+—HIU A

(KRAEEZ)
2011 2010
—E2——F —Z=T-IZF
HK$’000 HK$’000
BT T JEMF T
7N B ) 12,126 62,812
AEPE A 2 E U S
(BB MEFHHEARE)
A EENTBEEAR
BEZEE 5 2
WEGINEBBI IS RERM
EECIER =%
18,700 15,278
AEE M EKE - BREE
... 18705 15,280
AE W 4858
30,831 78,092
BN
PN ) 30,831 78,092
JEFE RS R - —
AE W45
30,831 78,092

Rz -
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
As at 31 December 2011

NON-CURRENT ASSETS
Fixed assets
Leasehold land
Intangible assets
Interest in a jointly controlled entity
Available-for-sale financial assets
Deferred tax assets
Other non-current assets

CURRENT ASSETS
Inventories
Debtors, deposits and prepayments
Amount due from a jointly controlled entity
Tax refundable
Cash and cash equivalents

CURRENT LIABILITIES
Bank loans
Creditors, deposits received
and accruals
Derivative financial instruments
Tax payable
Other current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Other non-current liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves
Equity attributable to shareholders of the
Company
Non-controlling interests

TOTAL EQUITY

The notes on pages 11 to 21 form part of this interim

financial report.
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R-F——FF_H=+—H

(Unaudited) (Audited)
(REBER) (FREHZ)
At 31 At 30
December June
2011 2011
—E——fF —E——F
+=—HA=+—H ~NA=TH
Notes HK$°000 HK$’000
Kit BEFT BT
ERBEE
EFEE 656,166 612,575
HELH 89,027 88,514
ﬂﬁﬁéﬁ? 2,406 2,508
$E [EE ) (E B 2 7 55,023 52,097
‘H HENTKEE 526 521
RETHIEEE 50 119
HiIERBEE 16,577 —
819,775 756,334
REBEE
FE 644,532 821,278
JEWERER ~ & RTaN K 8 267,038 323,161
Jre g £ H?W%IJ O] 12,713 10,241
JE U R 3R 3,098 —
RekBeSaE 352,166 170,579
1,279,547 1,325,259
REBEE
RITER 325,000 228,000
JERBRF « BUWIR S
KT E R 9 281,431 345,736
TESRTA - 2,311
SRR 14,210 19,848
Hp i aE 301 282
620,942 596,177
BRBEE 658,605 729,082
BEERRBER
1,478,380 1,485,416
F¥RBEE
HipFEmenasE 317 421
FEE 1,478,063 1,484,995
BB
N 243,354 243,354
G 1,223,858 1,230,790
PA/NGIL S
b= 1,467,212 1,474,144
FEPERR 2 10,851 10,851
A 1,478,063 1,484,995
FINEA1 221 B2 ZEMN T AR B 5 3HR
R2Z2—EpMn -
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CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
For the six months ended 31 December 2011 (Unaudited)

FeaERR

BE-F——¢+-A=+—AUEH

(RAc&FEE)
Attributable to the shareholders of the Company
BERRLARE
Investment Share Non-
Share Share  Surplus revaluation ESOP option Exchange  General  Revenue controlling
capital ~ premium  reserves  reserve  reserve  reserve  reserve  reserve  reserve Total interests Total
BI
REER BhRE BhRE 2k
fx  RGEE RHRE RE  IRER @ EARG -REE  LERE At B# At
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKE'000  HK$'000  HK$'000
BETT BT BEFT BETr BEFnL BEFr BETr BT B¥Fr BETr BETL AR
At 1 July 2010 “5-ZF+F-A 243354 429423 28,721 17 (6,829) - 56,491 50,000 592,053 1,388,236 10,851 1,399,087
Profit for the period syl - - - - - - - - 62812 62812 - 62812
Change In fair value A ENEE
of avalable-for-sale BEAREE
financial assets B - - - 2 - - - - - 2 - 2
Exchange differences TEBNERE
arising on tranglation BBRER
of financial statements EEZER
of foreign operations 28 - - - - - - 15,278 - - 15,278 - 15,278
Total comprehensive TH2ENRES
income for the period - - - 2 - - 15,278 - 62,812 78,092 - 78,092
Equity settled share- ERAEENR
based transactions REEUNZ S - - - - - 949 - - - 949 - 949
2009/10 finel dividend f=%%0/-%
paid EEFHE - - - - - - - — 4198 4,1%9) — (4,19
At 31 December “3-%k
2010 TZR=1-H 243,304 429,423 28,721 19 (6,829) 949 71,769 50,000 630,669 1,443,081 10,851 1,453,932
At 1 July 2011 —5——%tA-A 243,354 429,423 23,721 18 (6,829) 2,568 87,351 50,000 644,532 1,474,144 10,851 1,484,995
Proftfor the period ity - - = = = = = - 121%  121% - 121%
Change in fair value BEE:lr
of avallable-for-sale BELARE
financial assets i ] - - - 5 - - - - - 5 - 5
Exchange differences TERNERY
arising on translation of BBRER
financial statements of EE7ER
foreign operations 28 - - - - - - 18,700 - - 18,700 - 18,700
Total comprehensive THEENELE
income for the period - - - 5 - - 18,700 - 12,126 30,831 - 30,831
Purchase of own shares BERETE
for share option scheme BERH - - - - (15,559) - - - - (15553) - (15559
Equity settled share-based ~ RRAEE&IMNIK(
transactions BABNZS - - - - - 1,626 - - - 1,626 - 1,626
2010/11 final cividend paid ~~ =F-%F/—~
EEREE = = = = - - - - (23,836) (23,336 - (23,836)
At 31 December E-F
2011 TZR=1-H 243354 429,423 23,721 28 (22,382) 4194 106,051 50,000 632,822 1,467,212 10,851 1,478,063

¥ ;E H:
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The notes on pages 11 to 21 form part of this interim
financial report.
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CONDENSED CONSOLIDATED HHGSHARER(REER)

STATEMENT OF CASH FLOWS

2Nl S f— — = — ——
For the six months ended 31 December 2011 (Unaudited) HE—F Fr=A=+—HILNEA

(RAEER)
2011 2010
—E2E——F —T-TF
HK$’000 HK$’000
BETFT BT T
Net cash generated from/(used in) KEEBIBSE,/(FTH)
operating activities FEE 144,833 (244,431)
Net cash used in investing activities REEEHHIR ST FE (24,970) (7,346)
Net cash generated from financing BREFBNIEEME
activities pEix-] 56,202 48,775
Net increase/(decrease) in cash and ReMRSEEMEN,
cash equivalents Rk A) 176,065 (203,002)
Cash and cash equivalents at 1 July REtA—BREABSEFELEHR 170,579 568,789
Effect of foreign exchange rate changes [EXR &G £ 5,522 8,382
Cash and cash equivalents at R+-_A=1+—HE2 K
31 December e FRER 352,166 374,169
The notes on pages 11 to 21 form part of this interim IR E 11 E 21 B 2 ZRIEMIEE A2 BB & 3R
financial report. £ I o
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Notes:

Basis of preparation and accounting policies

The interim financial report has been prepared in accordance with
the requirements of the Main Board Listing Rules of The Stock
Exchange of Hong Kong Limited (“HKEX”) and with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim financial reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2010/11 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2011/12 annual financial
statements as described below.

The HKICPA has issued certain revised and new amendments
to Hong Kong Financial Reporting Standards (“HKFRSs”), which
term collectively includes HKASs and Interpretations, that are first
effective for the current accounting period of the Group.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period. The Group
is in the process of making an assessment of what the impact
of these amendments, new standards and new interpretations
is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant
impact on the Group’s results of operations and financial position
except for HKFRS 9, Financial Instruments, which may have an
impact on the Group’s results and financial position arising from
changes in the Group’s classification and measurement of financial
instruments.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2010/11 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with HKFRSs.

The information in this interim financial report is unaudited and
does not constitute statutory financial statements. The financial
information relating to the financial year ended 30 June 2011
included in the interim financial report is extracted from the
Company’s statutory financial statements. Statutory financial
statements for the year ended 30 June 2011 can be obtained from
the website of the HKEX (http://www.hkex.com.hk) or from the
Company’s website (http://www.lamsoon.com). The auditors have
expressed an unqualified opinion on those financial statements in
their report dated 29 August 2011.
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1.

Basis of preparation and accounting policies (continued) 1. mEEEERSHBERE)
Effective for
accounting periods
beginning
on or after
BT 5Is %
2 ERIBA A E K
Amendments to HKAS 12, Income Taxes — Deferred tax: Recovery of underlying assets 1 January 2012
FEGENETZHUEETA) » FAEH — BEDIR - WOEAEE —E——F—H—H

Amendments to HKAS 1, Presentation of financial statements
- Presentation of items of other comprehensive income

EEEFENE —RUERTA) - 2FEHEERT 1 July 2012
— /\ﬂﬁ%EH&mIEE #2751 —E——F+tHA—H
HKFRS 9, Financial Instruments 1 January 2013
EEVBRELNENT  eRITA —Z—=%—H—H
HKFRS 10, Consolidated Financial Statements 1 January 2013
BEBHMESERE T - FEFTBRE —ZE-=%—-H—H
HKFRS 11, Joint Arrangements 1 January 2013
EEGBRELRNE+ 5% - HRRH —E—=%—-H—H
HKFRS 12, Disclosure of Interests in Other Entities 1 January 2013
EEVBRELNET 5% REMEBI R EE —ZE-=%—-H—H
HKFRS 13, Fair Value Measurement 1 January 2013
EEVBHRSLEANE =5 A FEAS —Z—=%—H—H
HKAS 19 (2011), Employee benefits 1 January 2013
BERGHEUETNFR(ZZ——FLIEF]) - BERA —=%—HA—H
HKAS 27 (2011), Separate Financial Statements 1 January 2013
BEGENE -+ (T ——FLIER]) - BB ]RE —ZT—=5—H—H
HKAS 28 (2011), Investments in Associates and Joint Ventures 1 January 2013
EEGENE -+ /R (ZT——FLKIER])  REBERRIRELERENKRE —ZE-=%—-H—H

Segment reporting 2.

The Group’s businesses are presented in the following segments in
a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management for
the purposes of resource allocation and performance assessment:

- Food: the manufacture and sale of a broad range of food
products including flour and edible oils.

- Detergent: the manufacture and sale of household and
institutional cleaning products.

(@) Segments results and assets

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s most
senior executive management monitors the results and
assets attributable to each reportable segment on the
following bases:

The measure used for reporting segment profit is “profit from
operations”. To arrive at “profit from operations”, the Group’s
earnings are further adjusted for items not specifically
attributed to individual segments, such as head office or
corporate administration costs.

Al
I
Al

2 ERE R

AEBEBIZ TN EIE - EEER BRI H
BARERSETHERABEERD B LEZAM
FREEE -

(a)

m o BERDE R RL  BREAH K
BEREAG: BEROHFARTERBRA

DTHEEAREE

A EDARRNE D BEZ2EREE M
= $§|§E’|—JTTLBZAI¥/\E\$E?J%T§”$
RERRFFERE DM ZEEAREE -

EA#&i"* BN KRR ERIMEE &
i/ BSHI&EN] $EIZ7§77’FU5’¢*
]IEEHEE %‘E’WIEU)} Pz B (g ARSE
FEITBRA)VER#E— P % -
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2.

Segment reporting (continued)
(@) Segment results and assets (continued)

Segment assets include all tangible assets, intangible
assets, other non-current assets and current assets with the
exception of interest in a jointly controlled entity, deferred tax
assets and other corporate assets.

Information regarding the Group’s reportable segments as
provided to the Group’s most senior executive management
is set out below.

7 ERE B

(a)

DWMEEREEE)

DHWEERBREEMANEE  BEE H
MIERBEENREEE - 1R HIE
fm - BEVBREEREMBEEERID -

AERETHERARRIZBIERE S
AT :

Six months ended 31 December

2011 (Unaudited)
ZEB——F(REEX)

BE+=-A=t+—HIL~EA

2010 (Unaudited)
T -TFE(REFEZR)

Segment Segment

Food Detergent Total Food  Detergent Total

B BERm 7 EBAE ST B BRA® D Eb 4T

HK$’000 HK$’000 HK$’000 HK$'000 HK$’000 HK$’000

EETT BETFT B¥FrT BT BT BT
Revenue from external B5MNEEF
customers and RFEER
reportable segment ENIZ

revenue A 1,282,771 199,552 1,482,323 1,112,952 171,921 1,284,873

Reportable segment EIERED T
profit from operations 2 48 4% FI 24,356 18,995 43,351 77,033 19,161 96,194

At 31 December 2011
(Unaudited)
—E——F+ZH=+-—H

(REBER)

Food Detergent

B
HK$°000
BEF T
Reportable BERED L2
segment assets BE 1,987,797

ERRAR

HK$°000

BUTFT

132,496

At 30 June 2011

(Audited)
—E——FRA=+H
(#&=z)
Segment Segment
Total Food  Detergent Total
2T Rm BRAmM 5B

HK$’000  HK$'000  HK$'000  HK$'000
BETT EWTIT  BETIT  BETIT

2,120,293 1,864,287 194,274 2,058,561

I ZF——FrhERE

A
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Unallocated head office and corporate expenses

Consolidated profit before taxation

Assets
Reportable segment assets
Elimination of inter-segment receivables

Interest in a jointly controlled entity

Amount due from a jointly controlled entity
Deferred tax assets

Unallocated head office and corporate assets

Consolidated total assets

43

I ZF——FrhERE

Segment reporting (continued) 2.
Reconciliations of reportable segment revenue, profit (b)
or loss and assets
Revenue 'ON
Reportable segment revenue FEREDEH 2 WA
Service and rental income RSB RASKA
Consolidated turnover ImAEERE
Profit a8 Fl
Reportable segment profit from operations FIERED 28 E =T
Share of profit of a jointly controlled entity FEAG FE[R% 1 B 88 i 7
Finance costs A& R AR
Unallocated exchange loss Koz [E R EE

PN NIV SIS S 436

AR A BB AR R

7 BB VH&Z%AZ?EE%

H RS I‘%?iﬁé*

R i HE ) 42 ) {81 58 3R OR
EIETIRE B
ADBZBRRREEEE
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FREREIWBWA - BEREEZRAAR

Six months ended 31 December
BZE+-A=1+—HL~MAEA

2011 2010
—E——F T -TF
(Unaudited) (Unaudited)
(RFEX) (CREEER)
HK$°000 HK$’000
BT BT
1,482,323 1,284,873
4,254 3,287
1,486,577 1,288,160
43,351 96,194
2,926 806
(1,409) (1,241)
(65) (120)
(26,568) (22,042)
18,235 73,597
At At
31 December 30 June
2011 2011
—E——F —T——%F
+=H=+-—H ~NA=+8
(Unaudited) (Audited)
(REEEZR) (&%)
HK$’000 HK$’000
BETT BT
2,120,293 2,058,561
(131,123) (88,679)
1,989,170 1,969,882
55,023 52,097
12,713 10,241
50 119
42,366 49,254
2,099,322 2,081,593




3. Profit before taxation 3. BRB RIS F

Profit before taxation is arrived at after charging/(crediting): BEATER SR (GEA) ¢

Six months ended 31 December
BZE+-BA=1+—HIXEA

2011 2010
—2——F —E-ZF
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
BEFT JBWF T
Finance costs [Zi5 =924
Interest on bank loans and overdrafts wholly REFRE2EEEZRITER R
repayable within five years ikl iSN 1,409 1,241

Other items Hitg g

Depreciation and amortisation HrE R 28,623 26,724

Staff costs B TRk A 113,679 90,516

Net exchange gain N E W = (15,082) (10,317)

Provision/(write-back) for doubtful debts RIZORERE /(E#) 149 (1,011)

Loss/(gain) on disposal of fixed assets PEETEERR (M=) 1,259 (7,603)

(Write-back)/provision for obsolete inventories GFERE(EE) EE (4,254) 388

4, Taxation 4, BiE
The taxation charge is made up as follows: BMIBSZ AT

Six months ended 31 December

BE+-A=1+—HLAEA
2011 2010
—E——F —E-EF
(Unaudited) (Unaudited)
(RE&ER) (REEEZ)
Notes HK$’000 HK$’000
k3 BEFT JBEEF T

Current tax — Hong Kong Profits Tax KERIE — EBFER (a) 1,983 2,493

Current tax — Outside Hong Kong REFTE — BHELAIN (b) 4,058 8,030

Deferred taxation IRAERIE (b) 68 262

6,109 10,785

Notes: Kiat -

(a) Hong Kong profits tax has been provided for at the rate (a) HTEABLZENSEERAZAESHERIIBE
of 16.5% (2010: 16.5%) on the respective estimated BN ER RS IR E16.5% (ZE—F
assessable profits of companies within the Group operating F:16.5%)FMHR °
in Hong Kong during the period.

(o) Overseas taxation represents income tax charge on the (o) BIHINBEERFERELE ZETHERR
estimated taxable profits of certain subsidiaries operating AT ERT R IRZER 2B ERTEN
in Mainland China, calculated at the rates prevailing in the MIBZ I - BFBBBENF24% £25% 2
respective regions ranging from 24% to 25% (2010: 22% to M(ZZE—ZTF : 22% £ 25% 2 F) o

25%).

T—— /- FRERE 15 Interim Report 2011/2012



) Bl B

ol B (§

paywi] (buoy| BuoH) uoos we (237

6.

Taxation (continued)

The Group is liable to withholding tax on dividends to be
distributed from subsidiaries in Mainland China in respect of their
profits generated on or after 1 January 2008. As at 31 December
2011, temporary difference relating to the undistributed profits
of the Group’s subsidiaries in Mainland China amounted to
HK$281,691,000 (30 June 2011: HK$255,030,000). Deferred
tax liabilities have not been recognized in respect of the tax that
would be payable on the distribution of these retained profits as
the Company controls the dividend policy of these subsidiaries and
it has been determined that it is probable that profits will not be
distributed by these subsidiaries in the foreseeable future.

Dividend
The Board of Directors has decided not to declare an interim

dividend for the six months ended 31 December 2011 (six months
ended 31 December 2010: HK$0.06 per share).

Proposed interim dividend in respect of 2010

Earnings per share
(a) Basic

The calculation of basic earnings per share is based on
the profit attributable to shareholders of the Company of
HK$12,126,000 (2010: HK$62,812,000) and the weighted
average number of 240,551,208 (2010: 241,961,000)
ordinary shares in issue during the period.

(b) Diluted
Diluted earnings per share for the period ended 31

December 2011 was not presented as there were no dilutive
potential ordinary shares outstanding at 31 December 2011.

Al
I
A

—FhiiRE 6

AEBETHEEALEZMBLARFRAD IR -F
TNF-A-BEABSOMNBEHANIOHR - X
—E-—F+-A=t+t—HB FEAEERT
BEAZHBARRDEMNENBEEEEES
7 #281,691,000t(Z T ——F RA=+H:
255,030,0007T) ° AMARAZEHIZEHE QR
MBI - WERTENAT RARKRZSWERRIRA
BERG A& D IRARA - AL IR B IR 5% AR B R
2 MR ERELTRIAERAE -

K’E
EEGOARETERBEE-_T——F+RA=1+—
HERBERAZHHRE(ZE—FF+ _A=1+—
HIEARMER - SBE#0.067T) °

Six months ended 31 December
BZE+-A=1+—HLL~MAEA

ZE-TFIRE RS
of HK$0.06 per share A 0.06 7T

2011 2010
—E——fF —E-TF
(Unaudited) (Unaudited)
(REEX) (REEER)
HK$’000 HK$’000
B F T JEEF T
- 14,601
SREF
(@ E=R

BRERAFTRIEAR D B KRB R
F & #12,126,000 (= — T F: B
62,812,0007T) KA ARHARE BT ERBR 2
H0#E F 15 2240,551,208 (=T — T 4
241,961,000 )& -

(b) #8

HRE-_ZE——F+-_A=+—HRBLE
EESBERZEAR Bt B2 - ——
FHZA=+—HLHE  WRBINTFR
HsaN -
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6.

Earnings per share (continued)
(b) Diluted (continued)

The calculation of diluted earnings per share for the
period ended 31 December 2010 was based on the
profit attributable to shareholders of the Company of
HK$62,812,000 and the weighted average number of
242,509,000 ordinary shares, calculated as:

(b) #EHE)

RITE—ZFF+_A=+—RBILHR Kk
R T TR B A D R AR FE G R A B
62,812,000 7T X R BN B 17 H @A 2 ke
F1981242,509,000 Bk - EHELAT

2010
—ZE-TF
(Unaudited)
(REgEEZ)
‘000
?:
Weighted average number of ordinary shares at RZZE-—ZE+-_A=+—HBEBERKRZ
31 December 2010 I 85 241,961
Effect of deemed issue of shares under the BARNRIBRET S -
Company’s share option scheme for nil RIEE BT - HE
consideration CHEATTRRMTE 548
Weighted average number of ordinary shares RIZ-ZE+-A=+—HBE@EKREE)
(diluted) at 31 December 2010 2 I 242,509

Interest in a jointly controlled entity

This represented the share of net assets in the joint venture for
the blending and distribution of edible oil, vegetable fats and
shortenings for the Hong Kong and Macau markets.

Evergreen Oils & Fats Limited (“Evergreen”), a 50-50 joint venture
company, was formed between the Lam Soon group and the Hop
Hing group, to carry out the business of producing, warehousing,
marketing and selling of edible oil products and edible fats and
shortenings in Hong Kong and Macau pursuant to a joint venture
agreement (the “Joint Venture Agreement”).

On 30 September 2011, both parties entered into a mutual
agreement to terminate the Joint Venture Agreement effective 1
April 2012. Upon termination of the Joint Venture Agreement, a
wholly owned subsidiary of the Lam Soon group, namely Lam
Soon Products Supply (Hong Kong) Company Limited, will take
up the business in relation to the products of the Lam Soon group
currently carried out by Evergreen.

Details of the mutual agreement were disclosed in the
announcement dated 30 September 2011.

—E——mr——Eagns [

HEEHER RS

REAEEPTERRIZEHIEEEEFHE - ZHERE
HEREEELRPFIT ISR ERE RO HRAM
Y & B FLh 5T -

RERBERAR(RED A—HaFEEE R
REEERE-HALHAETEEHEDMEKZ
50-50 R & RNA] UIEELEE - #iF URBEER
SRPIHERE K 38 5 RUME RN R AMPE A R A 7L -

RZZ——FAA=1TH EFFTHAHZE E
EHZ-_HNA-ARKILEE - BEEE B
gib - BIREEE T —M2ENBAR — BB
EnftEEB)ARAR  #AEREREARE
REBHMBIREEERZ X

BREHRFTBEABINEN _Z——FAA=+
SN

0PN

>

o
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8. Debtors, deposits and prepayments

The aging analysis of trade debtors (net of allowance for doubtful

debts) is as follows:

0 — 3 months
4 — 6 months
Over 6 months

Total trade debtors

Other debtors, deposits and prepayments
Current portion of leasehold land

9. Creditors, deposits received and accruals

The aging analysis of trade creditors is as follows:

0 — 3 months
4 — 6 months
Over 6 months

Total trade creditors

Other creditors, deposits received and accruals

Al
I
Al

—FhiRE 8

8. FEWURR

ZE=EA
=7 fE A
NE R L

E
E

JEME B iR R

Hib YRR - IR RIBM K
HEL — REMEELD

9. ENERX BRREREFER

e E 5 iR

TE=EA
UEDN P!
AR A £
PN B SRR AERE

Hib e 8RR - EiRe REHER
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BERAMNK

JE U B 8RR (FNBR RIRBR AR ) BR

BT

At At

31 December 30 June

2011 2011

—F——F —F %

+=B=+—H NAZ=1H

(Unaudited) (Audited)

(REER) (EZ)

HK$°000 HK$’000

B F T BT

190,093 157,466

3,500 3,230

851 1,854

194,444 162,550

69,834 158,016

2,760 2,595

267,038 323,161
HERE DT -

At At

31 December 30 June

2011 2011

- —E——%

+=ZB=+—H ~A=+H

(Unaudited) (Audited)

(REHFX) (&%)

HK$’000 HK$'000

BETT JBEMF T

157,869 232,909

1,671 2,785

306 -

159,846 235,694

121,585 110,042

281,431 345,736




10.

11.

Share capital 10. BR#AX
At At
31 December 30 June
2011 2011
—=——F —E——%F
+=H=+—H ~NA=+H
(Unaudited) (Audited)
(REEZ) (EE%)
HK$’000 HK$’000
EBEFT JEMTF T

Authorised: HEERA

300,000,000 ordinary shares of HK$1 each 300,000,000 fx & @AIEK1 T 300,000 300,000
Issued and fully paid: BE#HTREHERE -

243,354,165 ordinary shares of HK$1 each 243,354,165 i = @A B 1 7T 243,354 243,354
During the period, the Group acquired 3,601,000 ordinary shares RAERA - A& E B 2 FriE A 3,601,000 % &
on The Stock Exchange of Hong Kong Limited as follows: R -

Number of
shares Highest price Lowest price Aggregate
Month/year acquired paid per share paid per share price paid
BAR G BRXTH BRIZMAH E=55 20
B/ e BEfE B®EE &8
HK$ HK$ HK$’000
BB JEBE BT
October 2011 —E——%+A 3,601,000 4.64 4.30 15,553
As at 31 December 2011, there were 4,994,000 ordinary shares RZE——F+ZA=+—H XEEBEEBEBEA
(30 June 2011: 1,393,000) acquired and held by the Group to 4,994,000 EBHR( ZE——F A =+H:
reserve for the purpose of satisfying the exercise of share options 1,393,000) * AmERHORIEBEZITE - (EARE
granted under the Group’s share option scheme. Details of RETE 2R -  BEBRIETENERINRE25
outstanding share options at the end of the reporting period are F26H °
set out in pages 25 and 26.
Contingent liabilities 11. HAREE

The Hong Kong Inland Revenue Department (the “IRD”) has
initiated a tax audit on certain group companies and the
Group has paid a total of HK$7,908,000 to the IRD under the
protective assessments against certain subsidiaries for the years
of assessment 2002/03, 2003/04 and 2004/05 pending the
outcome of the tax audit. After taking professional advice from its
tax adviser, the Group submitted a settlement proposal for the
consideration by the IRD in February 2010. In January 2012, the
IRD also issued additional protective assessments to certain group
companies in respect of the year of assessment 2005/06. The
Group has objected to these protective assessments.

The IRD has issued protective assessments for the years of
assessment 2003/04 and 2004/05 to Evergreen, in respect of
which tax reserve certificate amounted to HK$6,800,000 was
purchased. In January 2012, the IRD also issued additional
protective assessments to Evergreen in respect of the year of
assessment 2005/06. Evergreen has objected to these protective
assessments.

T—— /T —FhHHRE 19

EEBRBRUIBBDEAEBEFTAREITRE
EE -ERBEEEEERENG  AEER T
= /E=F = /TNFER-_TTN T
AFEZERFENREETERRBENMN T BE
7,908,0007T - A ZE RGO BEEERE - K
EEAE_ZT-TFE_AZXRT EANRFEHBED
EE -HE_ZT——F—A BBAR-FTTH TN
FHRBFE  HAEEETARELREMT
& o REEBHABREETERBBIR L RE -

RER-ZT=/ZTHNFR-_ZTN/ ZTHAFHR
MEE  HREFDRESTELREREEEEE
RUAF - REDB AR S E%6,800,0007T © 7
—E——F—f HER-STR S ENENEH
FERAREHLDREMTE RECHEBREE
FHE AT B R -
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13.

Capital commitments

(@)  The Group had the following commitments not provided for

in the financial statements at the end of the reporting period:

Authorised capital expenditure and EHEITEETA
contracted for ZEARRZ
Authorised capital expenditure but not BEHUERRETH
contracted for = v:Nb3

These represented capital commitments for the projects in

Qionglai of Sichuan Province and Qingzhou of Shandong

Province.

(o) As at 31 December 2011, the Group had several non-
cancelable purchase orders for certain materials with its
suppliers with an amount of HK$266,688,000 (30 June
2011: HK$327,161,000).

12. &EEA

(@) AEBEEMRE A TAERE KRRERE

R
At At
31 December 30 June
2011 2011
—E——fF —T——%F
+=BA=+—H ANA=1H
(Unaudited) (Audited)
(REEZ) (5 =%)
HK$’000 HK$'000
BT BT
107,467 42,804
89,541 150,397

biltAFEIR B TH00) 1A IR AL RS B

) H-Z——F+-A=+—8 AEEHEH
R BRI EENRETE  £58h
75 1 266,688,000 L( =T ——F X A=+
B : &#327,161,0007T) °

Related party transactions

The Group had the following material transactions with its related
parties during the period:

Nature of transactions

RXHME

Related party
BREAL

Jointly controlled entity

A (R4 1) 12152

Purchases of small package oil
BE/NEERMR

Sales of aroma oil

AR HIHE

13. ABEAIHNXRS

FHMAEEEATEENAREALNRZS

Six months ended 31 December
BE+=-A=t—H1LXEA

Bottling and refinery income for small package oil

NEERRME R REREA

Management fee income
ERERA

Royalties received for the use of trademarks

7R {5 P i e B A

Sales of cleaning products
HRAMBEE

GOMC/GGMC Management fee expenses

EREXH

Hong Leong Insurance
(Asia) Ltd.
LRERER(EMBRAF

Insurance fee expenses for Group medical and
comprehensive general liabilities
RERE X H R FE BB R RE R A B ERE

T——/=T—_FhHRE 20

2011

—E——F

(Unaudited)

(REEEXR)

Notes HK$°000
Kiat BT T
(a) 995
(b) 14,839
(c) 26,876
(c) 1,000
(d) 7,145
(e) 25
") 830
(@) 611

2010
—T-TF
(Unaudited)
(REEEZ)

HK$'000
JEWFor

2,258

22,325

22,528

1,000

2,756

2,467

562
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13.

Related party transactions (continued)

Notes:

(@)

Purchases of small package oil from a jointly controlled entity
were at cost plus a percentage of profit mark-up.

Sales of aroma oil to a jointly controlled entity were made
with reference to the market price.

Bottling and refinery income for small package oil and
management fee income from a jointly controlled entity were
determined by reference to the cost and the amount of
services performed by the Group.

Under the trademark license agreement, the royalties
received from a jointly controlled entity for the use of the
trademarks are calculated based on a percentage, as may
be agreed between the parties from time to time, of the
gross sales value of licensed products sold by the jointly
controlled entity within Hong Kong and Macau.

Sales of cleaning products to a jointly controlled entity were
made with reference to the market price.

A master service agreement was entered into between
the Company and GuoLine Group Management Co.
Limited (“GGMC”) together with GOMC Limited (“GOMC”)
(collectively known as the “Service Providers”), subsidiaries
of Hong Leong Company (Malaysia) Berhad (“HLCM”), on
30 June 2011 for the provision of management services to
the Group by the Service Providers for a term of three years
from 1 July 2011.

In the event that the aggregate service fees payable by
the Company to the Service Providers and any of the
subsidiaries and associated companies of HLCM for the
provision of similar services, if any, exceeds the annual cap
of HK$22,000,000 during any of the three financial years
ending 30 June 2012, 30 June 2013 and 30 June 2014, the
Company would be required to re-comply with the Listing
Rules as appropriate.

Details of the Master Services Agreement were disclosed in
the announcement dated 4 July 2011.

Insurances paid to a fellow subsidiary were made with
reference to the cost and the amount of services performed
to the Group.

Al
I
A

— R iRE 21

BREATHNRS(E)

Mzt

(@)

#AREH EREEN
POFIBE (9 R (BT o

RIMEURKAE

EWHEES —
TEHELT ©

I E R IR WIS (E

HEE S E R/ 8 R Rh R BRI
AREBBEWRANIGAE AR AR RAEEPIZ
HEORBGMETE -

BEREAREERARREBEERAR

NBEREREETE AP HE T AERE

mEEHESRIZCIT AN X8 - ILEAT
BOXRAEESRBTERENL -

ARRRHEG—
BT -

I E S RIRE TS

R-ZZT——FA=Z1+H ' AQRRIEMK
Hong Leong Company (Malaysia) Berhad
(THLCM]) & Kt @ 2 & » Guoline Group
Management Co. Limited ([GGMC]) X
GOMC Limited ([GOMC)(TBR % # J&
Bl BEREHESK - ——F A —H
RRANEBRHAB=F 8BRS I
— BRI 15 o

WEARBREBEE-_E—=-FA=F+AH"
ZE—=FRNAZ+HERZZE—HNFRA
=T+ BIE=EMBFRENER—F - [RS
PR I R (AT HLCM B B /88 & &) e st & 12 7]
BERCUBR TS M 5l ke 2 REHER RIS & BB

FEE FRBE22,000,0007 0 AAFIEEE
BHESTABLETHRL -

BB HEFBASR - ——F AN
BHAER -

REBEXHE - RREMBERARZRERAR
ZK;%IFJ’T?EL\E’\JHE%WE%E °
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REVIEW BY BOARD AUDIT COMMITTEE

The unaudited interim results for six months ended 31
December 2011 have been reviewed by the Board Audit
Committee of the Company. The information in these
interim results does not constitute statutory accounts.

DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2011, the directors of the Company
have the following interests or short positions in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFQO”))
as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of
Listed Companies (the “Model Code”) set out in Appendix

10 to the Listing Rules:

EFEEREREZERA

BE_Z——F+__A=+—HILERERZX
REZTHES  KCHAARRIZESTSEZ
ZEEFLERN - RSTHUREZERLTE
RIEERRRE ©

EERKG - HRRORESZER

RZB——F+_A=+—8  XRAIEER
ARRAFHEEMABELF(EERESLPE
R (138 75 R FIE RG] 1) B XV 8) A AR IE
78 77 I B S 1601 56 352 6 R E M &R < B Re 4 it
FETELZ D BRI R B B - 1R
Pty R fE 7 2 et RARIE EHRAZ EHAR]
BERETEFRZRESTRI(TEESTRI D
BA0OMEAMEARRANEEMARIME
BRAR([BERFT)) 2 #Ezstn T

(A) The Company (A) &QF

Approximate

percentage of

Number of total issued share

shares/ capital of the

underlying Company

Nature of shares held HEATE BT

Name of director interest BER®D  Notes Total BAEEE

Esns ERME HERGE®E it et BHARsH

KWEK Leng Hai Personal 2,300,000 2,300,000 0.95%
<8 fEA

LEUNG Wai Fung Personall 5,800,000 (a) 5,800,000 2.38%
REIE A

WHANG Sun Tze Personal 27,123,743

=LH fEA

Corporate 19,326 (b) 27,143,069 11.15%
NC

LO Kwong Chi, Clement  Personal 406,754 406,754 0.17%
EREE & A

TAN Lim Heng Personal 274,000 274,000 0.11%
PR A S & A

DING Wai Chuen Personal 10,000 10,000 0.00%
TE#Z fEA

|
o]
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DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

(A) The Company (continued)

(B)

Notes:

(@)

The interests of Mr. LEUNG Wai Fung represent the interests
in 200,000 ordinary shares of the Company and 5,600,000
underlying shares in respect of the share options granted
by the Company exercisable within 30 months following the
notification of entitlement to confirm the vesting and the
number of options exercisable in accordance with the terms
of grants.

The interests disclosed represent the corporate interests
of Dr. WHANG Sun Tze in 18,457 ordinary shares and 869
ordinary shares in the Company held by SGR Investment
Company, Limited (“SGR”) and T.C. Whang & Company
(Private) Limited (“T.C. & Co.”) respectively. Dr. WHANG Sun
Tze held 95.41% and 59.52% interests in SGR and T.C. &
Co. respectively.

Associated corporations

EERRG  HRAKRORESFZER

(&)

(A) AT (&)

(@)

wiiz -

RIZ &S EFA 2w R A A 71200,000
BE AN A &) i % & 5,600,000 J& AR # A A A)
BT ERE 2 BRERG - EZERE
KEBMEREREZSBREEAITEN
BREHBRZ  BEETFZERTENEH
HAERT =118 A MITME -

NAIEmARKRE LHIE LT FE BSGR
Investment Company, Limited ([SGRI)
T.C. Whang & Company (Private) Limited
[T.C. & Co.l) 7 Rll¥E AR F18,457 B &
AR BeoR E Mk v Ewm o | EHIE L
ESGRET.C. & Co.# Al # H95.41% K&
59.52% Z R #E%m ©

(B) B¥& 1 ]

Approximate
percentage of
total issued

Number of share capital
shares/ of associated
underlying corporation
Name of associated Nature of shares held EHERT
corporation Name of director interest BERB,/ Total ERITRAARE
- NGRS ESpE BEEiHE HBEROHE st ZBRESL
Hong Leong Company (Malaysia) ~ KWEK Leng Hal Personal 420,500 420,500 2.61%
Berhad F28 fEA
Guoco Group Limited KWEK Leng Hai Personal 3,800,775 3,800,775 1.16%
EEEEERAR B8 fEA
TAN Lim Heng Personal 566,230 566,230 0.17%
BRmhE f&A
TSANG Cho Tai Personal 1,000 1,000 0.00%
LHER f&A
DING Wai Chuen Personal 5,000 5,000 0.00%
TE# f&A
LO Kai Yiu, Anthony  Personal 6,067 6,067 0.00%
ERB f&A
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DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

(B) Associated corporations (continued)

EERRKRG - HRRORRSFZER

(%)

(B) Bt&E RE) (&)

Approximate
percentage of
total issued

Number of share capital
shares/ of associated
underlying corporation
Name of associated Nature of shares held NG|
corporation Name of director interest BEER®B/ Total ERITRAAE
NG R E3HH BEME HERHEE act ZBREDL
Guocoland Limited KWEK Leng Hai Personal 35,290,914 35,290,914 2.98%
BEEERRAT $2E fEA
WHANG Sun Tze Family 66,600 66,600 0.01%
il Kk
TAN Lim Heng Personal 1,337,777 1,337,777 0.11%
FRAE EA
TSANG Cho Tai Personal 357,333 357,333 0.03%
=RiEER fEA
Hong Leong Bank Berhad KWEK Leng Hai Personal 4,750,000 4,750,000 0.26%
B2 fEA
WHANG Sun Tze Family 129,000 129,000 0.01%
il Kk
Hong Leong Financial Group KWEK Leng Hai Personal 2,316,800 2,316,800 0.22%
Berhad H2E fEA
WHANG Sun Tze Family 534,092 534,092 0.05%
il Kk
TAN Lim Heng Personal 245,700 245,700 0.02%
R LGN
Hong Leong Industries Berhad KWEK Leng Hai Personal 190,000 190,000 0.06%
$28 EA
WHANG Sun Tze Family 105,600 105,600 0.05%
il Kk
Guocoland (Malaysia) Berhad KWEK Leng Hai Personal 226,800 226,800 0.03%
#BLE EA
TAN Lim Heng Personal 326,010 326,010 0.05%
B fEA
Hume Industries (Malaysia) WHANG Sun Tze Family 12,667 12,667 0.01%
Sdn Bhd BLE EN
Hong Leong Capital Berhad KWEK Leng Hai Personal 1,000,000 1,000,000 0.41%
#$28 EA
Guocoleisure Limited TAN Lim Heng Personal 950,000 950,000 0.07%
PR EA
Malaysian Pacific Industries KWEK Leng Hai Personal 71,250 71,250 0.04%
Berhad LI ! @A
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DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

All the interests disclosed in sections (A) and (B) were long
positions in the ordinary shares of the Company or its
associated corporations.

Save as disclosed herein, none of the directors of the
Company had any interests or short positions in any
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code.

SHARE OPTIONS

As at 1 July 2011, there were 18,150,000 outstanding
options pursuant to the current share option scheme
approved by the shareholders on 23 May 2003 and
subsequently amended and approved by the shareholders
on 18 April 2006 (the “Share Option Scheme”) of the
Company.

During the period, 250,000 options granted to an eligible
employee were lapsed. Details of the share options as at
31 December 2011 are as follows:

EERRG  HRAKRORESFZER
(&)

FrER Lt (A) & (B) BBFT IR 2 'S B E
ZA/NS IR /N A sy = il G g

BRAXFREEIN  SETAARRESTNA
NEIRETMEE QR OREE 77 MRS G
FEXVEZEE )RR BARER 7 L EFRDIE
BE2 IR EMR 2 ErCAMP AT 2 - B
BRI 2% Bkt - ARG &EHMRE
A WIVEPIE-RANCIDE RS i

RS Bx 1

R-E—F+A—H BER-_ZZT=FFH
AZ+=HERRMLAERBER T FHA
TN\BERRIEERT 2R A BARE (T
REtEErEl ) - £4518,150,000 f% 14 KR 1T 2
fEhRE -

REIR » 250,000 8 F— 2 EREB 2
LS R—E——F+_A=+—H ' &
fRtE 2 FEBT -

Exercise

No. of price

Date of grant Grantees options per share

& A EEA BREHE SRITEE

HK$

JEHE
26 August 2010 LEUNG Wai Fung (Group Managing Director) 5,600,000 6.86 Note
—E-TF REE(EEEFHKLIE) Hiat

NAZ+XH
Other employees of the Group 12,300,000 6.86 Note
EEAEMES Htst
Total #82 : 17,900,000
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SHARE OPTIONS (continued)
Note:

The vesting of the Options is subject to fulfilment of certain prescribed
performance targets and contribution criteria being met by the Grantees
during the performance periods for the financial years 2010/2011
to 2013/2014. At the end of the relevant performance period, the
Board Remuneration Committee of the Company shall determine at its
discretion, the extent of achievement of the performance targets and
contribution criteria set out for that period, and decide on the vesting of
the Options and the number of Shares comprised in the vested Options.
Thereafter, the Grantees shall be notified of the vesting of the Options
(“Date of Notification”) and shall have an exercise period of up to 30
months following the Date of Notification to exercise the vested Options
in accordance with the terms of the grant.

During the period, no options were granted to a director
and other employees of the Group pursuant to the Share
Option Scheme.

Save as disclosed herein, no other options were vested,
exercised, lapsed or cancelled during the period.
Accordingly, the number of outstanding options was
17,900,000 at 31 December 2011.

Save as disclosed herein, at no time during the period was
the Company or any of its subsidiaries, holding company
or fellow subsidiaries a party to any arrangement which
would enable the directors and their spouses and children
under eighteen years of age to acquire benefits by means
of acquisition of shares in or debentures of the Company
or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 31 December 2011, the following shareholders
(other than directors of the Company whose interests
or short positions in the shares and underlying shares
of the Company as disclosed above) had interests or
short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept
by the Company pursuant to Section 336 of the SFO were
as follows:

MEBRiE =)
Htet -

i%%k%ﬁﬁﬁﬁ_7 2/ —FE_F—=/

—NFERBFE 2 RAARAEIR N ERE TER
m%ﬁﬁﬁﬁﬁﬁﬁﬁﬁ NERRBEERE - 5
A%M§AEh%ﬁﬁﬁﬁW%nWZﬁmﬁﬁBF&E
Bl RAEBREZBEMECRBERERS 2ROHKA -
EFASERN(TAE AR EHBREZRE XK
BAE ARG =+ EATEEAR - RER T ZERT
ERES 2 AR HE o

REIR - REBRE ST EREERETE
ShEEEMES -

BRANCATR R S + PRI 8 EL A IR A I
PSR ~ 1T1E ~ RAUEEUE < Bt - R—F

——HtZA=+—H HRITEZBRER
H 417,900,000 °

BAXFBEEES AR TAREAEFTHER
=)+ 2R A 7] 3% 2 ) 3 AT B

FEF - ARBRAST B2 FLESR
%%K@ﬂﬁ&ﬁﬁﬁ@ﬂZ%@ﬁ%%ﬁ%
183 o

FERRZFRER

R-_TB——FF+ - A=+—H REZFLH
B 5B 336 15HE MR < B A M ATE -
TIHAL(ARRESMIHBARE 2B M
BRABAR 20X R I in sk E R ) 2 s bk
) 7B AN A &T KB RARBRAF 2% B B

)
MR 2 #E 5

E>|

Approximate

No. of percentage of

shares held Note interest

BEZRHEEAE Mzt ik 3 ARl o

Hong Leong Company (Malaysia) Berhad (“HLCM”) 154,327,659 A 63.42%

QUEK Leng Chan 154,327,659 A 63.42%
BLE

HL Holdings Sdn Bhd (“HLH”") 154,327,659 A 63.42%

Hong Leong Investment Holdings Pte Limited (“HLIH”) 154,327,659 A 63.42%

Davos Investment Holdings Private Limited (“Davos”) 154,327,659 A 63.42%

KWEK Leng Kee 154,327,659 A 63.42%
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS (continued)

Note:

A The interests comprised (i) 140,008,659 ordinary shares in
the Company held by GuolLine International Limited (“GIL”); (ii)
4,994,000 ordinary shares in the Company held by Richly Choice
Development (PTC) Limited, a wholly-owned subsidiary of the
Company; and (i) 9,325,000 underlying shares of the Company of
other unlisted derivatives held by Oceanease Limited.

GIL was a wholly-owned subsidiary of Guoline Capital Assets
Limited (“GCA”) which in turn was a wholly-owned subsidiary of
HLCM. Oceanease Limited was a wholly-owned subsidiary of
GuocoEquity Assets Limited which in turn was a wholly-owned
subsidiary of Guoco Group Limited which in turn was 71.52%
owned by GuoLine Overseas Limited (“GOL”). GOL was a wholly-
owned subsidiary of GCA. By virtue of Section 316(2) of the SFO,
HLCM was 49.27% owned by Mr. QUEK Leng Chan as to 2.424%
under his personal name, 46.534% via HLH which was wholly-
owned by him and 0.311% via Newton (L) Limited. Newton (L)
Limited was wholly-owned by Newton Capital Group Limited which
was 2.424% owned by Mr. QUEK Leng Chan and 46.534% owned
by HLH. HLCM was held as to 34.69% by HLIH. Mr. KWEK Leng
Kee held 41.92% interest in Davos which in turn held 33.59%
interest in HLIH.

All the interests disclosed under this section were long
positions in the ordinary shares of the Company.

Save as disclosed herein, no other person (other than
directors of the Company) has an interest or a short
position in the shares and underlying shares as recorded
in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

CORPORATE GOVERNANCE

Code on Corporate Governance Practices

The Board of Directors of the Company has adopted
a Code of Corporate Governance Practices (the “CGP
Code”), which is based on the principles set out in
Appendix 14 (the “HKEx Code”) to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

The Company had complied throughout the six months
ended 31 December 2011 with the HKEx Code, save for
the fact that non-executive directors were not appointed
for a specific term. However, they are subject to retirement
by rotation and re-election at the annual general meetings
pursuant to the articles of association of the Company
and the CGP Code. As such, the Company considers that
such provisions are sufficient to meet the intent of the
relevant provisions of the HKEx Code.

Al
I
A

—FRERE 20

FERRZFRER (&)

Hiaz -

A Pl 82 2 #£ 25 B24F () GuoLine International Limited
(TGILD # A& ® A& A 71140,008,659 1% & i@ A%
2 & 2 i (i) Richly Choice Development (PTC)

Limited* KRB 22 BMWBRGF  H#HERAR
74,994,000 f8 & B < # %= (i) Oceanease
Limited AN A & H A IE LT 4HT4E T E 9,325,000 A&
FERARL (D Z A 2S o

GIL /& GuoLine Capital Assets Limited ([GCAJ) 2
2EMBRAT BEBHCMZE2EWNB AR -
Oceanease Limited BBVERAEEAR AR 22
BB AR #EREGEEBRARIZEZENE
‘A& I i GuolLine Overseas Limited ([ GOLJ)#
B71.52% ° GOLABGCAZ 2 AMB AR ° IRIEFE
% MERE 5B 8 316(2) KR E - HLCM 2 49.27%
BRBBLREEUNFLABERFEF2.424% - &
fi & & ¥ B 2 HLH#F B 46.534% K& #& Newton
(L) Limited# %A 0.311% ° Newton (L) Limited &
Newton Capital Group Limited 2 Z2&H B A7)
BEARDBLBEEUFLABEIFTE2.424% k&
HLH# % 46.534% ° HLIH ¥ 5 HLCM34.69% 2 ##
7 o KWEK Leng Kee %t 4 #55 Davos 41.92% 2 i&
1€ Davos Bll# A HLIH 33.59% 2 i%## -

WA B FIEREE RREARRHRE
B o

BRAX BRI - RIBEZE S MBS
336 &M E MR .2 E LM ATRCEk - I M E A A
T(ARRIEFHRINFAARR B KB BK
R ZRB BN SARRE I ) 2 2R o

EESCRMN—ENBEBAERZ M EMARRA
EmR

ARARBE-_ZT——F+-A=1+—HIRX
BARN  —EFNABXMATA EIFERTES
WESTEITH  BRFARBARRZABE
BRAREEEEATAHRERNBRRBFE S
WA SR NMEERES - Bt NRARB/ZF
R R IATT BB X FTT A B RRIRS 2 F5 1% ©
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CORPORATE GOVERNANCE (continued)

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules (the “Model Code”)
as the code of conduct regarding directors’ securities
transactions.

All directors of the Company, following specific enquiry
by the Company, have confirmed that they have complied
with the required standard set out in the Model Code
throughout the period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SHARES

During the period, the Company did not redeem any of
its listed shares. Neither did the Company nor any of its
subsidiaries purchase or sell any of the Company’s listed
shares.

APPRECIATION

| would like to thank our fellow directors for their
contribution and support throughout the period, and our
management and staff for their dedication and hard work.

| would like to express our sincere appreciation to our

shareholders, customers, bankers and suppliers as well as
our business associates for their continuing support.

By Order of the Board
KWEK Leng Hai
Chairman

Hong Kong, 29 February 2012
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Lam Soon (Hong Kong) Limited
3/F., Lam Soon Building,

21 Dai Fu Street,

Tai Po Industrial Estate,

Tai Po, New Territories,

Hong Kong



