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The board of directors (the “Board”) of VST Holdings Limited (the BEAERERAA(TARANDESES((EEF2 ) MAR
“Company”) is pleased to present the consolidated audited EARABREMBAR (MBIAKEDEHZE T ——F
results of the Company and its subsidiaries (collectively the T+ A=+ HUEFEZEERGAERED T :

“Group”) for the year ended 31 December 2011 as follows:

Consolidated Income Statement & & #E % &

For the year ended 31 December 2011 = —ZF——F+_A=+—RHIFE

2011 2010
—E——F —E-FF
Notes HK$'000 HK$'000
B aE THT FET
Turnover EEE 3 32,617,058 26,212,600
Cost of sales 4 & B AR (31,108,615) (25,060,065)
Gross profit EF 1,513,443 1,152,535
Other gains, net H U AJF 58 32,237 74,530
Selling and distribution expenses HERDHAX (574,949) (449,416)
Administrative expenses THAX (270,088) (236,653)
Operating profit 45 & 5 A 700,643 540,996
Finance costs B 75 & B (103,654) (60,552)
596,989 480,444
Share of associates’ profits 71k B R B 37,592 29,919
Profit before taxation R B4 B A 634,581 510,363
Taxation BE 4 (145,787) (102,305)
Profit for the year F R F 488,794 408,058
Attributable to: LT AL :
Equity shareholders of the Company AARERZEFARA 462,516 370,280
Non-controlling interests JETE RS 26,278 37,778
488,794 408,058
Earnings per share (HK cents per share) & & A (F 8B 6
— Basic —EK 36.80 cents fill  29.41 cents 1l
— Diluted — s 36.70 cents fili  29.32 cents 1llI
Dividend attributable to equity shareholders ERNEEREARE 5
Final dividend proposed R KHER S 100,000 -




Consolidated Statement of Comprehensive Income #42EEH %

For the year ended 31 December 2011 HZ - ——F+-A=+—HILFE

2011 2010

—E——F —E-TF

HK$’000 HK$’000

FHET FET

Profit for the year F Nm F 488,794 408,058
Other comprehensive income for the year, net of tax: FRAEME2EUA - B

Exchange differences fEH =58 357 132,977

Total comprehensive income for the year FAEERAEE 489,151 541,035

Attributable to: AT AL :

Equity shareholders of the Company KABEZEEA 463,502 488,732

Non-controlling interests FE P IR = 25,649 52,303

Total comprehensive income for the year FARAEZEB AL 489,151 541,035




Consolidated Balance Sheet 8 EE BB &

As at 31 December 2011 R=—Z——4+-F=+—H

2011 2010
—E——-F —E-FF
Notes HK$’000 HK$’000
B 3 THT FHET
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment ME - BEMLEKE 127,351 115,895
Goodwill RS 327,689 330,370
Interest in associates P /NI REOR 277,047 252,005
Deferred expenses EIE R X 19,854 —
Deferred tax assets REEMIBE E 49,622 42,008
801,563 740,278
Current assets RBEE
Trade and other receivables B 5 Kk H AW RIE 7 4,043,098 4,164,365
Inventories T8 2,127,320 1,985,616
Cash and cash equivalents HEeEHEEEEY 1,573,134 1,015,251
7,743,552 7,165,232
Total assets BMEE 8,545,115 7,905,510
EQUITY E=
Share capital % 7 124,066 125,889
Reserves RE1E 2,463,461 2,007,971
2,587,527 2,133,860
Non-controlling interests FERER 209,702 192,472
Total equity 8 2,797,229 2,326,332




Consolidated Balance Sheet coiney SREBEEBEB XK =

As at 31 December 2011 R=—Z——4+-F=+—H

2011 2010
—E——-F —E-FF
Notes HK$’000 HK$’000
B 3 THT FHET
LIABILITIES =R
Non-current liabilities kARBEE
Deferred income IR FE U A 23,549 3,454
Borrowings =By 697,427 650,104
Deferred tax liabilities EERBEAE 27,003 24,086
747,979 677,644
Current liabilities RBERE
Trade and other payables B 5 Rk EAERNKIA 8 3,731,628 3,716,513
Borrowings TERE 1,173,547 1,123,296
Taxation payable FEAFIE 94,732 61,725
4,999,907 4,901,534
Total liabilities BmeF 5,747,886 5,579,178
Total equity and liabilities EEREELER 8,545,115 7,905,510
Net current assets REBEERE 2,743,645 2,263,698
Total assets less current liabilities BEERAHERE 3,545,208 3,003,976




GENERAL INFORMATION

VST Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the distribution of information
technology (“IT”) products, provider of enterprise systems and IT
services.

The Company is a limited liability company incorporated in the Cayman
Islands. Its principal place of business is at Unit 3312, 33th Floor, China
Merchants Tower, Shun Tak Centre, 200 Connaught Road Central,
Hong Kong.

The Company’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

These financial statements are presented in thousands of Hong Kong
dollars (HK$’'000), unless otherwise stated. These financial statements
have been approved for issue by the Board of Directors on 22 March
2012,

BASIS OF PREPARATION

These financial statements have been prepared in accordance with
all applicable Hong Kong Financial Reporting Standards (“HKFRSs”),
which collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”)
and Interpretations issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), accounting principles generally accepted
in Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. These financial statements also comply with the
applicable disclosure provisions of the Rules Governing the Listing of
Securities on the Stock Exchange.

The accounting policies adopted are consistent with those used in the
Group's annual financial statements for the year ended 31 December
2010, except for the changes in accounting policies as explained
below.
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BASIS OF PREPARATION (ontinueq)

The HKICPA has issued a number of amendments to HKFRSs and
one new Interpretation that are first effective for the current accounting
period of the Group and the Company. Of these, the following
developments are relevant to the Group’s financial statements:

. HKAS 24 (revised 2009), Related party disclosures
° Improvements to HKFRSs (2010)

HKAS 24 (revised 2009) revises the definition of a related party. As a
result, the Group has re-assessed the identification of related parties
and concluded that the revised definition does not have any material
impact on the Group’s related party disclosures in the current and
previous years. HKAS 24 (revised 2009) also introduces modified
disclosure requirements for government-related entities. This does
not impact the Group because the Group is not a government-related
entity.

Improvements to HKFRSs (2010) omnibus standard introduces a
number of amendments to the disclosure requirements in HKFRS 7,
Financial instruments: Disclosures. These amendments do not have any
material impact on the classification, recognition and measurements of
the amounts recognised in the financial statements in the current and
previous years.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.
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TURNOVER AND SEGMENT INFORMATION

Segment information has been prepared in a manner consistent with
the information used by the Group’s most senior executive
management for the purposes of assessing segment performance and
allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this regard,
the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is the segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.

Information regarding the Group’s reportable segments for the
purposes of resource allocation and assessment of segment
performance for the year is set out below.

(@) Business segments

The main business segments of the Group are the following:
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Segments Principal activities

2 FTEXEHR

Distribution Distribution of IT products (desktop PCs, notebooks, tablets, handhelds, printers,
CPUs, hard disk, memory device, etc) for the commercial and consumer markets.

P! REEMEEMSHHEANRER (R LEN FLAREH  TREK -

FIREM - FTHH - P REHE S

Enterprise systems

B AR

uagag;’;) ©

Provider of enterprise system tools (middleware, operating systems, Unix/NT servers,

databases, storage and security products) for IT infrastruoture.

ERG BAMBRERRENCERST A (REMA BIERLS - UnNTRRSS - BUE
BT RRTEm) HER -

IT services IT infrastructure design and implementation, training, maintenance and support
services.

BB R BB R ER R MER T RINIT B BIERERT -



3. TURNOVER AND SEGMENT INFORMATION (continued

(@)

Business segments (continued)

The segment results for the year ended 31 December 2011 are

3. BEXHERIHER @

@@ E=&DE )
HE—T——#+-A=+—8

as follows: IEFENDEEEWNT :
Enterprise
Distribution systems IT services Group
&
K| LERF NER% r5E
HK$’000 HK$’000 HK$’000 HK$’000
TEx TER TEx TER
Total segment revenue DR A% 26,772,547 5,669,718 174,793 32,617,058
Segment results R e 544,345 145,156 11,142 700,643
Finance costs 8% & A (103,654)
596,989
Share of associates’ profits DIEEEE N EEF 37,592
Profit before taxation BB AR 634,581
Taxation 1A (145,787)
Profit for the year F A5 F 488,794
Depreciation of property, mE - WE &
plant and equipment RiBEWE 16,519
Reportable segment assets AREDEEE 4,985,592 1,228,681 34,056 6,248,329
The segment results for the year ended 31 December 2010 are HE-_ZT-—ZTF+-_A=+—H
as follows: H:irﬁ’]’\ HEEWMT -
Enterprise
Distribution systems IT services Group
A
84 TERR R R REH
HK$'000 HK$'000 HK$'000 HK$'000
TAT FHT FHET FET
Total segment revenue o E I B EE 19,617,859 6,455,313 139,428 26,212,600
Segment results DEEE 361,520 172,858 6,618 540,996
Finance costs % &M (60,552)
480,444
Share of associates’ profits DIREEE N RS A 29,919
Profit before taxation %54 A1l v ) 510,363
Taxation 18 (102,305)
Profit for the year FERGEF 408,058
Depreciation of property, ME BER
plant and equipment RETE 15,475
Reportable segment assets BEDBEE 4,483,112 1,718,974 30,924 6,233,010

The Group’s customer base is diversified and includes only one
customer with whom transactions have exceeded 10% of the
Group’s revenues. Distribution revenue from this customer amounted
to approximately HK$3,334,000,000 (2010: HK$1,983,000,000).
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3. TURNOVER AND SEGMENT INFORMATION (ontinuec

(b)

TEER =

Reconciliations of reportable segment profit or loss DEEAEEER
and assets EENY
Profit i A
Reconciliation of segment profit to the profit for the year in the B EEF BmKXE2
consolidated income statement is not presented as the segment P B F A5 A LB 2 B4R
profit is the same as the profit for the year presented in the EEmEAN D EF EF A REF
consolidated income statement. B ¥ ER o
2011 2010
—E-—F —T-TF
HK$’000 HK$’'000
FTERT FAET
Assets BE
Reportable segment assets Al RE D EbE E 6,248,329 6,233,010
Goodwill EES 327,689 330,370
Interest in associates PABE & R AR 277,047 252,005
Deferred tax assets RIERBEE 49,622 42,008
Other receivables and prepayments H b fE U 308 K B N OB 69,294 32,866
Cash and cash equivalents ReMHEEEEBY 1,573,134 1,015,251
Consolidated total assets SAMEE 8,545,115 7,905,510

— 10—



3. TURNOVER AND SEGMENT INFORMATION (continued

(©)

3.

EEERDBEE »

Geographical information ) HEEFR
The Group’s two business segments operate principally in North AEENMEEB>EBETELLL
Asia and South East Asia. TREMEILE -
2011 2010
S e
HK$’000 HK$’'000
FTHERT T T
Revenue W &
North Asia it g8 24,701,806 18,766,450
South East Asia e 7,915,252 7,446,150
Total segment revenue 7 BB UK = 4B RE 32,617,058 26,212,600
Revenue is allocated based on the country in which the customer WHEBREREFAEEE D -
is located.
2011 2010
e —T-TF
HK$°000 HK$’000
FHET FiET
Assets BE
North Asia it g8 4,305,212 4,367,760
South East Asia g 1,943,117 1,865,250
Reportable segment assets A SRE D EE E 6,248,329 6,233,010
Reportable segment assets are allocated based on where the ARENHEERBEEMEH
assets are located. Bl5 o

—11=



TAXATION 4, Bi1E
The amount of taxation charged to the consolidated income statement Riz&E R 2 BIB Ty 5
represents:
2011 2010
—EB-—F —E-ZF
HK$’000 HK$’000
FET FHET
Current taxation NEATIE
— Hong Kong Profits Tax —BENEH 58,464 12,795
— Overseas taxation — N IR 91,865 83,898
(Oven)/under-provision of Hong Kong BEFEEBHNEGH
Profits Tax in prior years (BEEEE), BETR (219) 340
Under/(over)-provision of overseas BEFEFIBE
taxation in prior years BETR/(BEER) 1,679 (1,054)
Deferred taxation IR 1A (6,002) 6,326
145,787 102,305
Hong Kong Profits Tax has been provided at the rate of 16.5% (2010: BEENNESMIEEE_T——FT=-A

16.5%) on the estimated assessable profit for the year ended 31

December 2011.

Overseas taxation has been calculated based on the estimated
assessable profit for the year at rates of taxation prevailing in the
countries in which the entities comprising the Group operate.

PROPOSED DIVIDENDS ATTRIBUTABLE TO 5.

—t—BIEFERMGEEREMMN
16.5% T E(ZZE—TF : 16.5%) 2 B %
f& o

BHNRIRIZ F A 2 fh 5T AR T A A A
SEHETERBEEMEBRRERMHEE

A
= B o
al =

SRRaFRARGR

2011 2010
—E——fF —E-TF
HK$’000 HK$ 000
FTHERT FET
Final dividend proposed after the R EEE Q&R RE R
balance sheet date of HK8 cents (2010: Nil) iﬂx =38 IR 8 A
per ordinary share. (ZE—ZFF: \) 100,000 —
The final dividend proposed after the balance sheet date has not been REEQRBRARARETEREER
recognised as a liability at the balance sheet date. HRREE-

_ 12—



EARNINGS PER SHARE

Basic

The calculation of basic earnings per share for the year is based on the
profit attributable to equity shareholders of the Company of
HK$462,516,000 (2010: HK$370,280,000) and the weighted average
of 1,256,898,000 shares (2010: 1,258,889,000 shares) in issue during

the year.

BRAER

B

AFEEGRERRBMDIZAR R AR
B A JE 15 % F462,516,000% T (= T —
= 4 1 370,280,000/ L) A K F R B #
TR 2 DA - 15 281,256,898,000 % (=
T — T4 1 1,258,889,0000%) Mt & -

2011 2010
—E——F —E-FF
Issued ordinary shares at W—A—BB#ETLER (T
1 January (thousands) 1,258,889 1,258,889
Repurchase for own shares (thousands) BB 74 & % 5 (F &) (1,991) -
Weighted average number of ordinary R+-_A=+—H
shares at 31 December (thousands) ERATINEE T E (T ) 1,256,898 1,258,889
Basic earnings per share g BN & A
(HK cents per share) €=3::9::2 (1)) 36.80 29.41

Diluted

The calculation of diluted eamnings per share for the year is based on
the profit attributable to equity shareholders of the Company of
HK$462,516,000 (2010: HK$370,280,000) and the weighted average
number of shares of 1,260,398,000 (2010: 1,262,700,000 shares),

calculated as follows:

#E
AFEEZEBREBERANNIEARARER
B A JEG 4 7)462,516,000%8 L (= F
— Z £ : 370,280,000 7T ) & B 17 A0 #
F 5 £01,260,398,000/% ( — & — & F :
1,262,700,0000%) st E 0 T -

2011 2010
—E2——F —ZE-TF
Weighted average number of ordinary BT BRMETHEH
shares in issue (thousands) (F&H) 1,256,898 1,258,889
Adjustment for assumed conversion of BRBREEER Y B
share options (thousands) (F&DH) 3,500 3,811
Weighted average number of ordinary AESREERT
shares for diluted earnings per share B INRE S 8
(thousands) (F&H) 1,260,398 1,262,700
Diluted earnings per share fis 8458 & A
(HK cents per share) (& BB 36.70 29.32

— 13-



TRADE AND OTHER RECEIVABLES

7. BESREMEBERRE

2011 2010

—E——F —E—EF

HK$’000 HK$’000

FET FH T

Trade receivables, net B EIN B F5E 3,429,086 3,593,978
Other receivables and prepayments H o W sk I8 K TR A R 599,104 570,387
Deferred expenses A X 34,762 -
4,062,952 4,164,365

Less: Non-current deferred expenses S+ 3E B B ¥ 1E B 5% (19,854) —
4,043,098 4,164,365

There is no concentration of credit risk with respect to trade and
other receivables as the Group has large number of customers and
counterparties.

The Group grants credit period to third party customers ranging
from 7 to 150 days, which may be extended for selected customers
depending on their trade volume and settlement history with the Group.
The ageing analysis of net trade receivables by invoice date is as
follows:

HRAKBEAREEPERXZHF &
AEENESRAMBERKFBLEEE
SRk -

AEBMBTEZHABTEFZEEHNT7
Z150H - MENEF Z2EEHI T
E GIREHAAEEZRGERMRK
WHME BHEWNBFHEIZHE
HETZREDTIT

2011 2010

S —z-2%

HK$°000 HK$ 000

FER FET

0-30 days 0&30H 2,220,954 2,109,784
31-60 days 31E60H 601,529 923,705
61-90 days 61E90H 226,079 314,609
Over 90 days o0 H 380,524 245,880
3,429,086 3,693,978

— 14—
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TRADE AND OTHER PAYABLES 8. EFRKHMENRIE
2011 2010
—E2——F —TTF
HK$’000 HK$’000
TERT FHET
Trade payables B 5 RIE 3,398,019 3,354,143
Other payables and accruals H ) FE <RI & FE R RIE 314,748 357,086
Deferred income 95 3T U A 42,410 8,738
3,755,177 3,719,967
Less: non-current deferred income W FERBYIE AE WA (23,549) (3,454)
3,731,628 3,716,513
The Group’s suppliers grant credit periods ranging from 30 to 90 days KEBZHERL TAEEZEEHN
to the Group. The ageing analysis of trade payables is as follows: F30E0H B FENRIE KRB DT

LU

2011 2010
e —T-TF
HK$’000 HK$'000
FET FAT
0-60 days 0E60H 3,269,280 3,307,467
Over 60 days HBiEe0H 128,739 46,676
3,398,019 3,354,143

— 15—



Management Discussion and Analysis B2 &= # &k 2 #

BUSINESS REVIEW

2011 has been a challenging year. We had the earthquake and tsunami in
Japan and the floods in Thailand resulted in supply chain disruptions to the
electronics industry. We also have uncertainty surrounded the Eurozone debt
crisis. Despite these challenges, we have continued to grow our business and
strengthen our relationships with our vendors, customers and bankers. We
have continued to widen our product range, enlarge our distribution network
and improve our operational efficiency.

The Group’s turnover for the year ended 31 December 2011 was
HK$32,617,058,000 (2010: HK$26,212,600,000). The Group has shown
strong growth in the distribution segment, driven by increased sales of media
tablets, desktops, notebooks, CPUs and hard disks. In the enterprise
systems segment, due to the strong demand last year, FY2011 was relatively
weaker, impacted by slower demand in IT infrastructure tools, such as
servers, databases and storage products.

Gross profit for the year ended 31 December 2011 amounted to
HK$1,513,443,000 (2010: HK$1,152,535,000). Operating profit for the year
ended 31 December 2011 amounted to HK$700,643,000 (2010:
HK$540,996,000). Net profit for the year ended 31 December 2011
amounted to HK$488,794,000 (2010: HK$408,058,000). Basic earnings per
share for the year ended 31 December 2011 amounted to HK36.80 cents (2010:
HK29.41 cents) per share.

The Group has achieved another set of excellent results for the year.
Leveraging on our diversified products and strong distribution network, the
Group further improved its product range and expanded its distribution
channels in Asia Pacific. The Group has strong distribution networks with over
25,000 business partners in six countries, including China, Thailand, Malaysia,
Singapore, Indonesia and the Philippines, and our businesses have also
extended from distribution of IT products for the commercial and consumer
markets to provision of enterprise system tools for IT infrastructure, training,
maintenance and support services. Our diversified product lines include HP,
Apple, Seagate, AMD, Intel, Western Digital, Lenovo, Dell, IBM, Acer,
Microsoft, Oracle, Cisco, Asus and many more.

_ 16—
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PROSPECTS

The economic uncertainty and supply chain disruptions will continue to
impact spending on technology products in the coming months. However,
we expect the usage of IT products will continue to penetrate all the markets
in which we have operations, resulting in steady continue growth in the long
run. Market penetration of computers in China is still low with tremendous
potential for growth. The Group plans to continue to strengthen its foothold in
the China market, capitalising on our expanding product mix, our
comprehensive sales network and dynamic marketing strategy. With good
growth in 2011, we have also consolidated our foundation in our South East
Asia markets. With our experienced management team, the Group wil
continue to look for opportunities to work with world famous IT suppliers and
continue to expand our product mix and sales channels so to achieve
excellent results.

With projected double digit growth for our markets in China and South East
Asia, the Group expects to continue growth in the coming year. We will look
to further expand our product portfolio, especially in tablets and smartphone
products. With the expertise of our experienced management team and
extensive and diversified product lines and distribution network, we are in an
excellent position to continue to focus on the potential growth of the Group.
The Group aims to achieve consistent and healthy operating margin and
maximise shareholders’ return.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2011, the Group’s cash and cash equivalents were
HK$1,573,134,000 (2010: HK$1,015,251,000).

As at 31 December 2011, the Group’s borrowings amounted to
HK$1,870,974,000 (2010: HK$1,773,400,000). The gearing ratio, calculated
as borrowings less cash and cash equivalents divided by total equity, was 0.11
as at 31 December 2011 (2010: 0.33).

As at 31 December 2011, the Group recorded total current assets of
HK$7,743,552,000 (2010: HK$7,165,232,000) and total current liabilities of
HK$4,999,907,000 (2010: HK$4,901,534,000). The current ratio of the
Group, calculated by dividing the total current assets by the total current
liabilities, was 1.55 times as at 31 December 2011 (2010: 1.46 times).
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The Group recorded an increase in shareholders’ funds from
HK$2,326,332,000 as at 31 December 2010 to HK$2,797,229,000 as at 31
December 2011.

TREASURY POLICIES

The Group generally finances its operations with internally generated
resources and banking facilities provided by banks in the PRC, Hong Kong,
Singapore, Thailand, Malaysia, Indonesia and the Philippines. The bank
borrowings of the Group are predominantly subject to floating interest rates.

Cash and bank deposits of the Group are mainly denominated in United
States dollars, Renminbi and Singapore dollars.

Transactions of the Group are mainly denominated in Hong Kong dollars,
United States dollars, Renminbi, Singapore dollars and Thailand baht.

CONTINGENT LIABILITIES

As at 31 December 2011, the Group did not have contingent liabilities.
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PURCHASE, SALE OR REDEMPTION OF SECURITIES

During the year ended 31 December 2011, the Company repurchased
18,232,000 ordinary shares of the Company on the Stock Exchange. The
repurchased shares were cancelled. Details of the repurchase of shares by

BE HEIREERZS

HE-_FT——F+-_A=+—HBIFE K
7 &) PR Bt A2 BT B8 (218,232,000 8 A& A B & #
B o BRIBRMEKRER ARBBRKRN ZF

the Company are as follows: B
No. of shares Highest price Lowest price Aggregate
Month of repurchase repurchased per share (HK$) per share (HK$) price paid (HK$)
BRES BERBE [EEANE:
BE A5 BEROBEE B (%) B (B T) B (B x)
May 2011 570,000 1.76 1.74 996,760
—ET——%1A
October 2011 2,008,000 0.79 0.71 1,513,840
—E-——%+H
November 2011 6,648,000 1.26 1.04 7,518,880
—EF——F+—A
December 2011 9,006,000 1.10 0.88 8,725,500
—ET——%+ZA
18,232,000 18,754,980
Save as disclosed above, neither the Company nor any of its subsidiaries has [ F R B E 4 AR RS E T @ HE A

purchased, sold or redeemed any of the Company’s shares during the year

under review.

CORPORATE GOVERNANCE PRACTICES

The Company endeavours to attain high standards of corporate governance

AMERDBEFEABE HEIXWOAR
BMEAI oD ©

TEERAER

RABNBESRENLEERTEHRK

EiN
practices to enhance and maintain shareholder value and investor confidence. £ : LIRS R EEBEREGRIEEEZD o

Throughout the year ended 31 December 2011, the Company has complied
with the code provisions on Corporate Governance Practices as set out in
Appendix 14 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) except for code provision A.2.1 as explained

below.
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Under the code provision A.2.1, the roles of Chairman and Chief Executive
Officer (“CEQ”) should be separate and should not be performed by the same
individual. The division of responsibilities between the Chairman and CEO
should be clearly established and set out in writing. Mr Li Jialin, one of the
founders of the Group, currently holds the offices of Chairman and CEO. The
Board believes that vesting the roles of both Chairman and CEO in the same
person will not impair the balance of power and authority between the
Directors and the management of Company and considers that this structure
will enable the Group to make and implement decisions promptly and
effectively. The Directors will meet regularly to consider major matters
affecting the operations of the Company.

MODEL CODE OF SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“Model Code”). Specific enquiry has been made to all the Directors and the
Directors have confirmed that they have complied with the Model Code
throughout the year ended 31 December 2011.

FINAL DIVIDEND

The Directors recommend the payment of a final dividend for the year ended
31 December 2011 of HK8 cents per ordinary share (2010: Nil).

AUDIT COMMITTEE

The Company’s audited results for the year ended 31 December 2011 have
been reviewed by the Audit Committee who was of the opinion that the
preparation of such results complied with the applicable accounting
standards and requirements and that adequate disclosures have been made.

On behalf of the Board
Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 22 March 2012

As at the date of this announcement, the Board comprises Mr. Li Jialin, Mr. Ong
Wei Hiam William, Mr. Chan Hoi Chau and Mr. Mao Xiangqian as executive
Directors; Mr. Tay Eng Hoe and Ms. Liu Li as non-executive Directors; and Dr.
Chan Po Fun Peter, Mr. Li Wei and Mr. Ng Yat Cheung as independent non-
executive Directors.
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