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1. IMPORTANT NOTICE

The Board of Directors, the Supervisory Committee and Senior Management of Guangzhou Shipyard International Company Limited (the “Company”) declare that there are no false statements, misleading information or material omissions in this report. The directors are jointly and severally responsible for the authenticity, accuracy and completeness of the contents of this report.
All eleven directors attended the sixth meeting of the seventh term of the Board of Directors held on March 29, 2012 in person, at which this report was passed by unanimous vote.
Mr. Chen Jingqi, chairman of the Board of Directors, Mr. Chen Liping, chief accountant of the Company and Mr. Hou Zengquan, director to financial center of the Company undertake that the financial reports included in this report is true and complete .
The financial reports of the Company and its subsidiaries (collectively the “Group”), and the Company for the year ended 31 December 2011 (the “Reporting Period” or the “Year”) are prepared in accordance with the China Accounting Standards for Business Enterprises, which are audited by ShineWing Certified Public Accountants, Ltd. and issued unqualified auditors’ reports thereon. The Audit Committee of the Company has reviewed and confirmed the annual financial report for the year 2011 of the Company.
This summary is extracted form the full text of the 2011 annual report of the Company, which will both be published at the website (http://www.sse.com.cn ) of Shanghai Stock Exchange (“SSE”), and at the website (http://www.hkex.com.hk ) of The Stock Exchange of Hong Kong Limited (HKEx). Investors who wish to know more details are advised to refer to the full text of the 2011 annual report carefully.
All the information required to be contained in the summary of 2011 annual report of the Company pursuant to paragraph 45 and 45A of Appendix 16 to the Rules Governing the Listing of Securities on HKEx (the “Listing Rules”) will be published on the website of HKEx in due course.
This summary is prepared in both English and Chinese. In the event of conflict between these two languages, the Chinese version shall prevail.
2. OVERVIEW OF THE COMPANY

2.1 The Company

	Stock abbreviation
	Guangzhou Shipyard International
	Guangzhou Shipyard International

	Stock code
	600685
	00317

	Place of listing of shares
	Shanghai Stock Exchange
	The Stock Exchange of Hong Kong Limited

	Registered office and business address
	40 South Fangcun Main Road, Liwan District, Guangzhou, the People’s Republic of China

	Postal code
	510382

	Website
	http://www.chinagsi.com

	E-mail
	gsi@chinagsi.com


2.2
Contacts

	
	Company Secretary
	Authorised securities representative

	Name
	Mr. Li Zhidong
	Ms. Yang Ping

	Address
	40 South Fangcun Main Road, Liwan District, Guangzhou, the People’s Republic of China

	Telephone
	(8620) 81891712 ext. 2962
	(8620) 81891712 ext. 2995

	Facsimile
	(8620) 81891575

	E-mail
	lzd@chinagsi.com
	yangping@chinagsi.com


3. SUMMARY OF MAJOR ACCOUNTING DATA AND FINANCIAL INDICATORS

3.1 Major accounting data
Unit: RMB

	Item
	2011 
	2010
	Changes (%)
	2009
	2008
	2007

	Operating income
	8,296,431,347.84 
	7,014,224,669.01 
	18.28
	6,553,424,803.99 
	6,984,087,521.27 
	5,952,697,163.61 

	Operating profit
	393,766,389.62 
	603,873,057.88 
	-34.79
	543,947,955.07 
	857,670,185.19 
	1,109,831,246.40 

	Total profit
	606,591,265.14 
	835,247,436.63 
	-27.38
	613,687,828.53 
	921,285,578.25 
	1,343,060,757.80 

	Net profit attributable to shareholders
	518,333,370.07 
	707,736,792.53 
	-26.76
	514,961,903.36 
	820,395,655.17 
	940,656,796.04 

	Net profit attributable to shareholders after deduction of exceptional items 
	377,584,153.88 
	611,713,234.82 
	-38.27
	499,297,991.27 
	803,295,845.89 
	697,094,500.58 

	Net cash flow from operating activities
	-1,182,559,975.99 
	1,038,885,458.78 
	-213.83
	-464,920,580.03 
	-195,267,322.66 
	1,818,659,141.44 

	Item
	As at December 31
	Changes (%)
	As at December 31

	
	2011
	2010
	
	2009
	2008
	2007

	Total assets
	11,885,509,370.27 
	12,157,451,995.38
	-2.24
	9,805,223,077.98 
	10,258,230,707.13 
	11,034,433,438.69 

	Total liabilities
	7,684,735,148.21 
	8,403,525,396.25
	-8.55
	6,548,243,353.48 
	7,415,365,491.69 
	8,507,075,060.14 

	Net assets per share  attributable to shareholders of the Company
	4,107,606,378.32 
	3,663,019,478.60
	12.14
	3,168,840,358.56 
	2,747,359,653.70 
	2,451,509,684.38 

	Total shares
	643,080,854.00 
	494,677,580.00
	30.00
	494,677,580.00 
	494,677,580.00 
	494,677,580.00 


3.2 Major financial index
Unit: RMB

	Item
	2011
	2010
	Changes (%)
	2009
	2008
	2007

	Basic earnings per share
	0.81
	1.10
	-26.36
	0.80 
	1.28
	1.46

	Diluted earnings per share
	0.81
	1.10
	-26.36
	0.80 
	1.28
	1.46

	Basic earnings per share after deduction of exceptional items
	0.59
	0.95
	-37.89
	0.78 
	1.25
	1.08

	Weighted average returns on net assets (%)
	13.31
	20.73
	Decreased by 7.42 percent
	17.42
	31.58
	52.17

	Weighted average returns on net assets after deduction of exceptional items (%)
	9.70
	17.91
	Decreased by 8.21 percent
	16.89
	30.92
	38.66

	Net cash flow from operating activities per share
	-1.84
	2.10
	-187.62
	-0.94
	-0.39
	3.68

	Item
	As at December 31
	Changes (%)
	As at December 31

	
	2011
	2010
	
	2009
	2008
	2007

	Net assets per share  attributable to shareholders of the Company
	6.39
	7.4
	-13.65
	6.41
	5.55
	4.96

	Gearing ratio (%)
	64.66
	69.12
	-6.45
	66.78
	72.29
	77.10


3.3 The nature of exceptional items
Unit: RMB
	Items
	2011
	Notes
	2010
	2009

	Profits or losses from disposal of non-current assets, including write-offs of asset impairment provisions
	73,674.14
	Mainly resulted from disposal of fixed assets 
	-1,411,349.43
	-7,826,711.14

	Government subsidies recognized in the current profits and losses excluding those closely related to the Company’s normal operations and granted on an ongoing basis under the State’s policies according to certain quota of amount or volume 
	50,742,914.18
	Mainly resulted from government subsidy 
	86,244,367.90
	3,997,891.74

	Gains/Losses from fair value changes of trading financial assets and trading financial liabilities, and investment income from disposal of trading financial assets, trading financial liabilities and available-for-sale financial assets, except effective hedging activities related to the Company’s main operation
	37,393,605.96
	Resulted from fair value changes which was due to forward foreign exchange contracts
	30,754,086.76
	22,596,606.60

	Reverse of the provision for receivable impairment which was tested individually
	
	
	521,900.00
	

	Other non-operating profits and losses apart from above items
	78,787,957.32
	Mainly due to the income from the cancellation of the  construction contract of a vessel during the period under review
	-2,755,915.78
	465,534.02

	influence on income tax 
	25,189,776.20 
	
	17,002,963.42 
	2,884,998.18

	Influence on minority interest 
	1,048,359.21 
	
	326,568.32
	684,410.95

	Total 
	140,749,216.19 
	
	96,023,557.71
	15,663,912.09


4. CHANGES of SHARE CAPITAL AND SHAREHOLDERS information

4.1 Share capital change

The conversion of 3 shares for every 10 shares by way of conversion of capital reserve amounting to 148,403,274 shares in total, which was approved by 2010 annual general meeting and the class meetings of shareholders of the Company on May 31, 2011.
	Item
	Before change
	Increase of the change
	After change

	
	Number (share)
	Percentage (%)
	Bonus issue shares by conversion of  capital reverse
	Number (share)
	Percentage (%)

	1.PRC listed domestic shares
	337,279,580
	68.18
	101,183,874
	438,463,454
	68.18

	Including: State-owned shares
	176,650,615
	35.71
	52,995,185
	229,645,800
	35.71

	RMB ordinary shares
	160,628,965
	32.47
	48,188,689
	208,817,654
	32.47

	2.Overseas listed foreign shares
	157,398,000
	31.82
	47,219,400
	204,617,400
	31.82

	Total Shares
	494,677,580
	100.00
	148,403,274
	643,080,854
	100.00


4.2 The number of shareholders and top ten shareholders (non-restricted shares)
Unit: share

	Number of Shareholders as at the end of 2011
	There were 71,049 shareholders in total, including 70,673 shareholders of listed A-Shares and 376 shareholders of listed H-Shares.

	Number of Shareholders as at the end of February, 2012
	There were 71,719 shareholders in total, including 71,346 shareholders of listed A-Shares and 373 shareholders of listed H-Shares

	Top Ten Shareholders’ Information

	Name
	Changes in 2011
	Number of shares at

the end of 2011
	Percentage

(%)
	Shares pledged or subject to attachment
	Shareholders’ Classification
	Share Classification

	China State Shipbuilding Corporation (“CSSC”)
	52,995,185
	229,645,800
	35.71 
	None
	State-owned Shares
	A Shares

	HKSCC Nominees Limited
	44,421,027
	191,954,776
	29.85 
	Unknown
	Foreign legal entity Shares
	H Shares

	China Southern Industry Theme Securities Investment Fund
	9,599,176
	9,599,176
	1.49 
	Unknown
	Legal entity shares
	A Shares

	E Fund Value Growth Mixed Securities Investment Fund
	7,000,286
	8,200,000
	1.28 
	Unknown
	Legal entity shares
	A Shares

	Da Rosa Jose Augusto Maria         
	900,000
	3,900,000
	0.61 
	Unknown
	Foreign natural person Shares
	H Shares

	Chan Kwok Tai Eddie                
	711,400
	2,961,400
	0.46 
	Unknown
	Foreign natural person shares
	H Shares

	ICBC--Kaiyuan Securities Investment Fund
	2,879,931
	2,879,931
	0.45 
	Unknown
	Legal entity shares
	A Shares

	Fang Shaoxia
	1,248,000
	1,248,000
	0.19 
	Unknown
	Natural person Shares
	A Shares

	CITIC Security Co., Ltd.
	1,006,023
	1,006,023
	0.16 
	Unknown
	Legal entity shares
	A Shares

	Li Yongmian
	206,362
	937,568
	0.15 
	Unknown
	Natural person Shares
	A Shares

	Note of relation or action in concert of shareholders above-mentioned
	The Company is not aware of whether the top ten shareholders disclosed above are connected with each other or they are persons acting in concert as defined in the “Rules Governing the Disclosure of Change in Shareholders Shareholding in Listed Companies”.


4.3 Particulars of controlling shareholders and actual controller
CSSC is the controlling shareholder of the Company, and the actual controller of the Company is the State-owned Assets Supervision and Administration Commission of the State Council, CSSC manages the state-owned shares of the Company under SASAC’s authorization.
The following diagram depicts the property right and controlling relationship between the Company and actual controller:


                                  100%

                                  35.71%      

4.4. Neither the Company nor its subsidiaries made any purchase, sale or redemption of the Company’s securities during the year.

4.5 As there is no provision for pre-emptive rights under the Company’s Articles of Association, the Company had not arranged any scheme for such right during the year.
4.6 Public float of H shares 

Based on the information that is publicly available to the Company as at the latest practicable date prior to the issue of this annual report, and within the knowledge of the Directors, there was a sufficient public float of the Company’s H-share as required under the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.
5. Information of Directors, Supervisors, Senior Management and Employees
5.1 Changes in the number of shares held by and emoluments of directors, supervisors and senior management

	Name
	Position
	Gender
	Age
	Commencement

date of current

tenure
	Total remuneration received from the Company in 2011

(RMB)
	Whether received any remuneration from shareholders of the Company (yes / no)

	Chen Jingqi
	chairman
	Male
	59
	2011-05-31
	930,039.19
	No

	Han Guangde
	Vice chairman & general manager
	Male
	50
	2011-05-31
	953,515.19
	No

	Chen Ji
	Executive director & vice general manager
	Male
	45
	2011-05-31
	829,265.19
	No

	Yu Baoshan
	Non-executive director
	Male
	52
	2011-05-31
	100,000.00
	Yes

	Ke Wangjun
	Non-executive director
	Male
	45
	2011-05-31
	66,667.00
	Yes

	Pan Zunxian
	Non-executive director
	Male
	58
	2011-05-31
	100,000.00
	Yes

	Gao Feng
	Non-executive director
	Male
	51
	2011-05-31
	66,667.00
	Yes

	Fu Zhengping
	Independent non-executive director
	Male
	47
	2011-05-31
	100,000.00
	No

	Qiu Jiachen
	Independent non-executive director
	Male
	41
	2011-05-31
	66,667.00
	No

	De Lihua
	Independent non-executive director
	Female
	50
	2011-05-31
	66,667.00
	No

	Poon Chiu Kwok
	Independent non-executive director
	Male
	50
	2011-05-31
	66,667.00
	No

	Ou Guangquan
	Chairman of the Supervisory Committee
	Male
	45
	2011-05-31
	133,333.00
	Yes

	Fu Xiaosi
	External supervisor
	Male
	53
	2011-05-31
	80,000.00
	No

	Richard Z. Zhu
	External supervisor
	Male
	48
	2011-05-31
	53,333.00
	No

	Chen Shaolong
	Internal supervisor
	Male
	38
	2011-05-31
	457,253.19
	No

	Qin Tinggui
	Internal supervisor
	Male
	46
	2011-05-31
	491,232.19
	No

	Yang Li
	Vice general manager
	Male
	44
	2011-05-31
	824,279.19
	No

	Jin Lichao
	Vice general manager
	Male
	45
	2011-10-27
	731,971.19
	No

	Chen Liping
	Chief accountant
	Male
	45
	2011-05-31
	824,379.19
	No

	Li Zhidong
	Company secretary
	Male
	46
	2011-05-31
	698,179.19
	No

	Total
	-
	-
	-
	-
	7,640,114.71
	-


The directors, supervisors and senior management of the Company disclosed above will hold office until the next term of the Board of Directors and Supervisory Committee are elected (the date of the 2013 annual general meeting).

The number of A-shares of the Company which were held by the director Mr. Chen Jingqi was increased from 2,540 shares to 3,302 shares, which was due to the conversion of capital reserve on the basis of 3 shares for every 10 shares. Except disclosure as above, other directors, supervisors and senior management of the Company do not hold any shares, and such shareholding has not changed during the period under review.
5.2 Interests of directors, supervisors and senior management

Except as disclosed above under “Information of Directors, supervisors, senior management and employees”, at no time during the year up to December 31, 2011 had the Company been notified that any director, supervisor or member of senior management (including their spouses and children under 18 years of age) had any interest in, or had been granted, or exercised, any rights to subscribe for equity or debt securities of the Company and/or associated corporations (within the meaning of the SFO), nor did they have any interest or short positions in the shares, underlying shares or debentures of the Company or its associated corporations which were required to be notified to the Company and The Stock Exchange of Hong Kong Limited pursuant to section 341 of the SFO or the Model Code for Securities Transactions by Directors of Listed Issuers or which were required to be entered in the register required to be kept under section 352 of the SFO.
5.3 Employees of the Company

	Number of the current employees
	3503

	Number of retired employees whose expenses were borne by the Company
	3305

	Professional Structure

	Professional Classes
	Number 

	Production
	1273

	Sales
	28

	Technical 
	1667

	Finance
	56

	Administration
	368

	Educational Structure

	Educational Class
	Number

	Vocational Education
	133

	College Education
	520

	Bachelor Education
	1202

	Graduate Education
	65


The emoluments of the employees of the Group include their salaries, bonuses and other fringe benefits. The Group has different rates of remuneration for different employees, which are determined based on their performance, experience, position and other factors in compliance with the relevant PRC laws and regulations.
6. REPORT OF THE DIRECTORS

6.1 Management discussion and analysis
6.1.1 General situation and result

In 2011, the external business environment was still difficult and complicated. The European and American debt crisis got worse, global economic recovered very slowly, the shipping industry touched the bottom for the second time and the sharp fall of price, the operation and order securing of the Company become extremely difficult. Besides, the tanker orders in hands of the Company still suffered such disadvantageous situations as modification of ship-type, the delay of payment, the delay of delivery and so on. The problem of limited production areas, the lack of skill labor, high cost, the slow pace of production management level and the production efficiency still need to be solved. 
Encountering such a stern test, all employees of the Company tightly centred on the policy of ensuring delivery, securing orders, controlling cost, strengthening management, and preventing risk and pursuing development to put forward the work of conversion shipbuilding mode and products structure adjustment. The Company highly focused on research input and treated research work as the motivative power of surmounting crisis and realise adjustment of product and industry structure. The Company actively integrated the resource of shipbuilding, adjust the structure of product, and has achieved the shipbuilding goal which was determined at the beginning of 2011. In addition, the Company actively put forward the strategy of heavy machinery which improved the competitive power of the Company and the ability to resist risk.

As at December 31, 2011, the operating income of the Group prepared under the PRC Accounting Standards and Regulations amounted to RMB8.296 billion, representing an increase of 18.28% over that of last year. The audited consolidated net profit attributable to shareholders amounted to RMB 518 million, representing a fall of 26.76% over that of last year. The earnings per share and that after deduction of exceptional items were RMB0.81 and RMB0.59 respectively.
6.1.1
 Main work and results in 2011
Strengthened the development & research of product and the development of name-brand type of ship; promoted excellent ship engineering; refined competitive product; strengthened the research of high-tech shipping; promoted high and new tech shipping engineering, increased the proportion of high-tech and high added value ship product; expanding new types of ships, to be the leading company in the middle and small shipping market; emphasis on designing of large scale semi-submerged ship; low oil consumption and environment-friendly chemical/product oil vessel, deck cargo ship, and strait Ro/Ro passenger ship and so on, of which vessels energy-saving ships-MR 50000 dwt chemical /product oil vessel and lower oil consumption 37500dwt handy-sized chemical/ product oil vessel have a good reputation in the market. 

The Company insists on the business operation policy: obtaining orders aggressively according to market demand and price change, and adjusted the strategy of business operation rationally, strengthened development in domestic market, contacts with old owners, developed new customers, and intensified the promotion of special vessels, improved the ability to obtain orders. According to the Company’s situation in business and production, the Company satisfied the demand of owners in rectification of ship type and the adjustment of building plan as much as possible, and actively helped owners to obtain financing in China. in 2011, the Company secured new shipbuilding orders for 12 ships, with a total tonnage of 477,300. At the end of 2011, on an accumulative basis, there were orders on hand for 42 vessels with total tonnage of 1,730,000 dwg in hands of the Company.

Reallocated resources, standardized management, and promoted cost decreasing and efficiency increasing, the Company integrated the two shipbuilding divisions which helped to increase the effectiveness of resources, optimized the organization and process of production, improved work efficiency. Intensified the supervision of labor, efficiency, volume of works, expenditure, perfected date analysis system, intensified the basic management of production management system, effectiveness analysis, and energy conservation and reduction of pollutant emissions; perfected the rules and regulations of management of the Company, promoted the standardization and institutionalization of management. In 2011, the Company achieved the commencement of construction work on 18 vessels, launching 21 vessels and delivering 18. 
Promoted the implementation of strategy in heavy machinery, adapt the management mode of business team, and formed the development pattern of steel structure, mechanical and electrical product, suit of equipment and marine product under overall planning of heavy machinery division on the whole; through the research and design of major product like hovercraft, motor boating and technology introduction as well as the other ways, promoted the technical power in heavy machinery, which support the development of heavy machinery business; with the strengthening of  the project management, improving profitability of heavy machinery and remolding the brand of heavy machinery, the Company delivered the most sized successive ship unloader which has the biggest capacity to unload in China, and obtained the order of the biggest shied machine for export to Tailand in south China. 
6.2 Principal operation information

6.2.1 Major operation information by products

Unit: RMB
	Products
	Operating income
	Operating cost
	Operating

gross margin (%)
	Change in

operating income over that of 2010 (%)
	Change in

operating cost over that of 2010 (%)
	Change in

operating gross margin over that

of 2010 (%)

	Shipbuilding
	7,225,493,551.62
	6,479,334,758.32
	10.33
	12.85
	16.59
	-2.87 

	Steel structure
	428,841,820.96
	393,130,822.96
	8.33
	180.93
	181.20
	-0.09 

	Electrical & mechanical products and others
	487,026,355.12
	362,090,937.05
	25.65
	38.30
	30.34
	4.54 


The principal operating income of the Company amounted to RMB8.141 billion, representing an increase of 17.86% which mainly due to that the ships built outside of the Company increased the completed total tonnage of vessels, and benefited from the improvement of business of steel structure and electrical & mechanical products. The comprehensive gross margin was11.14%, represented a decrease of 2.36% as compared with that of last year. The decrease of profitability of principal operation is mainly due to the appreciation of RMB.
The operating income of shipbuilding operation of the Company in 2011 amounted to RMB7.225 billion, representing an increase of 12.85% compared with that of 2010, which was mainly due to the increase in total tonnage of vessels completed compared with that of 2010. The gross margin of shipbuilding products in 2011 was 10.33%, representing an decrease of 2.87% compared with that of 2010, which was resulted from increasing cost of shipbuilding and the lower price of new ships and the appreciation of RMB.
Benefit from the market improvement and the implementation of strategy of heavy machinery, the operating income of steel structure had a significant rise and the gross margins of electrical & mechanical products and others increased during the period under review.

6.2.2 Geographical analysis of turnover

Unit: RMB

	Districts
	Operating income 
	Changes（±%）

	
	2011
	2010
	

	Denmark
	2,462,852,434.44
	2,956,767,245.03
	-16.70

	Holland
	727,783,083.38
	75,899,797.93
	858.87

	Hong Kong
	375,086,912.20
	347,575,984.57
	7.92

	Greece
	364,385,336.72
	456,215,787.64
	-20.13

	Columbia
	199,285,313.81
	-
	-　

	Malta
	184,559,546.96
	
	　

	Sweden
	92,113,557.89
	
	　

	Australia
	57,205,238.65
	16,199,625.68
	253.13

	Philippines
	20,847,399.05
	
	　

	Canada
	8,964,524.47
	
	　

	America
	4,689,609.71
	41,719,511.96
	-88.76

	Italy
	　
	261,997,238.23
	-100.00

	Other districts
	5,868,830.21
	29,479,586.86
	-80.09

	Total of outside borders
	4,503,641,787.49
	4,185,854,777.90
	7.59　

	China
	3,637,719,940.21
	2,721,768,203.74
	33.65

	Total
	8,141,361,727.70
	6,907,622,981.64
	17.86


6.3 Financial position of the Group during 2011
6.3.1 Balance sheet items

Unit: RMB

	Item
	Closing balance
	Opening balance
	Change(%）
	Main reasons of change

	Notes receivable
	560,000.00
	106,957,384.82
	-99.48
	The commercial acceptance bill with an amount of RMB103.60 million as

the shipbuilding installment payments which has been paid on January 22, 2011.

	Accounts receivables
	736,726,644.10
	237,930,326.60
	209.64
	The increase of shipbuilding installment accounts receivables

	Interest receivables
	104,002,627.67
	62,875,756.88
	65.41
	The increase of deposit rate

	Dividends receivable
	-
	5,477,728.60
	-100.00
	Received cash dividend from joint venture

	Other receivables
	124,187,542.08
	289,882,991.10
	-57.16
	The decreased export rebates receivable and products subsidies for the change of product structure.

	Investment real estate
	31,070,557.34
	72,237,906.35
	-56.99
	The Selling of investment real housing estate in Xinjiang 

	Construction in process
	281,562,964.86
	146,308,227.80
	92.45
	Increasing input on first term investment project of Zhongshan GSI Marine Engineering Company Limited

	Disposal of fixed assets
	5,044,668.76
	261,149.08
	1831.72
	Disposed a fully depreciated machinery

	Deferred tax assets
	69,448,011.72
	22,068,135.62
	214.70
	The increased impairment of assets

	Short-term borrowings
	1,170,288,811.35
	1,837,321,454.75
	-36.30
	Repayment of due borrowings

	Accrued employee compensation
	19,564,521.68
	40,603,732.05
	-51.82
	Payment of prior year provision for the 2010 annual bonus

	Taxes payable
	48,106,774.49
	115,298,251.35
	-58.28
	The increased deductible input tax 

	Interest payable
	23,593,106.60
	13,720,941.14
	71.95
	The increasing of foreign currency long-term borrowings  to avoid the foreign currency risk

	Others payable
	27,242,010.22 
	70,484,717.41 
	-61.35
	Confirm the selling of investment real housing estate in Xinjiang

	Dividends payable
	157,912.98
	67,601.63
	133.59
	The addition is the remaining of cash dividend in report period

	Other current liabilities
	2,037,044,941.97
	3,295,814,462.46
	-38.19
	The decrease of settlement account received in advance of contract 

	Long-term borrowings
	1,081,390,350.04
	624,123,248.00
	73.27
	The increased US dollar borrowings to avoid the risk of exchange rate.

	Other non-current liabilities
	46,207,222.94
	34,205,906.94
	35.09
	The increased appropriation of research and fundamental projects 

	Share capital
	643,080,854.00
	494,677,580.00
	30.00
	Capitalised capital reserves

	Capital reserve
	648,953,361.73
	821,635,348.08
	-21.02
	Capitalised capital reserves


6.3.2 Income statement items

	Item
	2011
	2010
	Change（%）
	Main reasons of change

	Business tax and surtax
	48,434,977.29
	30,710,391.51
	57.72
	The increase of payment of surtax

	Selling expenses
	25,824,677.79
	58,775,317.66
	-56.06
	The Company turns the remaining warranty fees back according to regulations

	Financial expenses
	-238,565,286.18
	-150,649,702.95
	58.36
	The increased deposit rate and the increased earnings of US dollar debt hold by the Company, which is caused by the change of exchange rate

	Assets reduction 
	341,412,262.60
	16,936,773.02
	1,915.80
	The loss is due to the price of the ship has been continuously decreasing, the appreciation of RMB against USD and the increase in quality due to the keen competition in market.

	Gains from fair value changes
	-2,158,064.47
	-42,732,189.17
	-94.95
	The settlement of matured foreign exchange forward contracts and the change in fair value on the contracts that are not matured for the fluctuation of the exchange rate.

	Investment income
	49,975,281.67
	83,417,015.04
	-40.97
	Result from the change of the settlement of matured foreign exchange forward contracts.

	Operating profit
	394,503,105.68
	603,873,057.88
	-34.79
	Majorly influenced by a price decrease of inventory

	Non-operating expenses
	1,933,308.68
	7,743,039.36
	-75.03
	The decreased disposal of assets.

	Income tax expenses
	84,002,690.86
	124,742,889.51
	-32.66
	The decrease of profit

	Profits attributable to non-controlling shareholders
	4,255,204.21 
	2,767,754.59 
	53.74 
	The increase of profit of subsidiary  companies


6.3.3 Cash flow statement items

	Item
	2011
	2010
	Changes

（%）
	Main reason of changes  

	Net cash flow from

operating activities
	-1,182,559,975.99
	1,038,885,458.78
	-213.83
	The increase of receivable, purchase payment and taxes 

	Net cash flow from

investing activities
	-1,537,438,247.81
	-1,057,659,783.37
	45.36
	The increase of pledge money

	Net cash flow from

financing activities
	683,503,409.84
	645,561,987.96
	5.88
	The increase of US borrowings


6.4 Application of capital
During the period under review, the Company had not raised funds during the year nor utilized any proceeds previously raised. In 2011, the investment capital not from share offering of the Company amounted to RMB352 million, increased by RMB158 million and representing an increase of 81.36% compared with that of last year. The investments in 2011 are mainly as follows:
	Items
	Amount
(ten thousand Yuan)
	Progress
	Income

	Construction fees of Zhongshan GSI Marine Engineering Co., Ltd.
	23,945.15
	Basically completed
	Go into operation at the end of 2011 

	12.5m CNC double-column vertical turning & boring mill
	1,403.50
	under construction
	Not yet generate income

	The move of large-sized machine workshop
	1,188.35
	under construction
	Had generated income

	Project of Building for work team in new district
	450.53
	under construction
	Had generated income

	The innovated project of large scale mechanical equipment company in GSI
	247.62
	under construction
	Had generated income

	One tug in shipping department
	379.97
	under construction
	Not yet generate income

	Others renovated projects
	7,038.78
	under construction
	Not yet generate income

	Digging project in the front of dockyard
	301.69
	completed
	Had generated income

	The purchase of stock of Wanda company
	199.45
	completed
	Had generated income

	Total
	35,155.04
	
	　


6.5 Profit distribution proposal for the year 2011
Profit distribution for the year 2011 is based on the net profit of the Company prepared in accordance with PRC Enterprise Accounting Standard with an amount of RMB 490,961,817.77, and the proposed details are as follows:
1. To withdraw 10% to the statutory public welfare fund, amounting to RMB 49, 096,181.78.

2．Due to the shipbuilding market slump, it is expected that the numbers of ships from new contracts, as well as their prices and the amounts of the pre-payments of prices will fell, and the net cash flows will be negative. Meanwhile, in order to cope with the financial crisis, the Company will adjust the combination of its four businesses such as shipbuilding, heavy machinery, service and oceanographic engineering to adjust its products structure, which need certain capital expenditure in the future. To maintain the sustainable development, the Company proposes the scheme of no distribution and no conversion of capital reserve for the year 2011, and the undistributed earnings will be accumulated and distributed in the future years.
The profit distribution plan will be implemented with the approval in the 2011 annual general meeting.

6.6 Prospects for 2012
In 2012, the situation the Company’s business and production faced is still very difficult. Under the doubled pressure of over-transportation capacity in the shipping market and over-capacity of production in the shipbuilding market, the situation of shortage of orders and low price of new ships will continue. In addition, although the number of ships which will be delivered will make a new record, because the price of ship has a sharp decline, it is expected the operating income and profitability of the Company will drop markedly as compared with 2011.
In order to enhance competitiveness, the Company will follow the changed trend of the market, put forward the development and optimization of types of ships, and focus on the decreases of oil consumption. Further allocating resource and adjusting the structure of products, to properly configure the proportion of domestic and exported ships, liquid tankers and special vessels. Improving the process of production, enhancing the management of preciseness, and making plan in advance, and do best for the preparation of production and technology, to complete the goal of production. Further launching cost decrease and efficiency increase as well as performance evaluation, decreasing cost in light of market price, strengthening risk precaution and to keep the capability of the Company to make profits.
Orders securing: endeavour to obtain 15 orders and keep the market share and become specialized at competitive ships, which make the Company establishes the brand and maintain the momentum of development in the market of handy sized tankers, Ro/Ro passenger ship and semi-submersible ships.
Shipbuilding production: improve the process of production, optimize the resources reallocation of slipways, dry dock and block production center in Zhongshan, make full use of shipbuilding present equipment to improve the efficiency of production, intensify coordinate management and technical advice outside of the Company, and endeavor to achieve the production goal: steel-cutting 18 vessels, launching 21 vessels, delivering 23 vessels.
Exchange rate risk precaution: in the risk exposure of the Company, combining with the plan of business operation and production, through increasing low-rate dollar debt and locking the forward exchange settlement of dollar and the forward purchase of exchange of Euro, to decrease the exchange loss.
Cost control: implement cost decreasing and efficiency increasing, intensify cost control management. Promote the integrity of departments and composite work types, strengthen the communication between employees, further promote “cost engineering”, quantified the cost reduction index and establishes evaluation mechanism. Strengthen the management of fund, and control investment strictly.
Implementation of strategy: effectively implement shipbuilding strategy step by step, and look for a chance to establish shipbuilding division to improve shipbuilding business; further put forward strategy of heavy machinery to speed up the development of heavy machinery; use subsidiaries of the Company in service industry as platform to actively develop the service business; intensify the stable development of semi-submersible ships, reserve actively technology and human for oceanographic engineering to strive for a new breakthrough of oceanographic engineering business.

6.7 Other matters

6.7.1 Liquidity, financial resources and capital structure

As at December 31, 2011, there has RMB 1,081,390,350.04 long-term loans of the Group and the cash and cash equivalents of the Group amounted to RMB -2,960,018,580.11 prepared under PRC Accounting Standards and Regulations.

6.7.2 Charge on Group assets

As at December 31, 2011, there was no fixed assets pledged as security for the Group’s banking facilities.

6.7.3 Capital expenditure

The Group expects that capital expenditure during 2011 would be approximately RMB 579 million. The funds of the Company which will be used mainly for investment of fixed assets can satisfy the needs of capital expenditure and daily working capital.

6.7.4 Contingent liabilities

As at December 31, 2011, the Group has no significant contingent liabilities.

6.7.5 Code on Corporate Governance Practices

During the period under review, the Group complied fully with the Code on Corporate Governance Practices set out in Appendix 14 of the Rules Governing the Listing of Securities on The Stock Exchange of the Hong Kong Limited.

7. SIGNIFICANT EVENTS

7.1 Disposal of assets

As approved by the thirteenth meeting of the sixth term of the Board, the Company had put up for sale the commercial property located in Beijing Road, New District, Urumqi City Xinjiang Province in China Beijing Equity Exchange at a price not less than the assessment value of RMB 40,442,500. The property which belonged to GZITIC was a security in compensation for the debt it owed to the Company. For more details please refer to Annual Report 2010. During the period under review, the Company confirmed that the gross profit was RMB 42,000,000 and the cost is RMB 41450,000 and the trading margin is RMB 550,000. The Company wrote off the impairment loss provision, which was for the property, amounting to RMB 15,489,388.68 according to Accounting Standard and Regulations for Enterprises.

7.2 Significant Connected Transactions

7.2.1 Continuing connected transactions
Unit: RMB
	No.
	Content and category
	The cap amount approved by general meeting
	Actual transaction amount
	Proportion
in the same
type of
transactions
	Pricing basis

	1
	Products and services provided by the Group to CSSC Group:
	
	
	
	

	1.1
	Electrical and mechanical engineering

equipment and metallic materials
	299,750,000.00
	42,870,245.59
	0.52
	Market price or agreed price

	1.2
	Utilities
	5,500,000.00
	1,860,785.14
	0.02
	Cost plus management fee

	1.3
	Labor supply, design and technology services
	260,980,000.00
	176,044,215.98
	2.12
	Not less than the price to the third parties

	2
	Products and services provided by the CSSC Group to the Group:
	
	
	
	

	2.1
	Electrical and mechanical engineering

equipment and metallic materials,

ship-building accessories and

equipment for use on ships
	1,409,910,000.00
	638,938,477.83
	12.59
	Market price or agreed price, and not more than the price offered by the third independent third parties

	2.2
	Labor supply, design and technology services
	294,010,000.00
	121,017,398.62
	2.39
	Cost plus management fee or market price

	2.3
	Financial services provided by CSSC Group to the Group
	500,000,000.00
	490,788,535.33
	7.12
	Interest rate on deposits published by the People’s Bank of China,

	2.4
	Deposits
	10,000,000.00
	8,682,033.04
	4.61
	

	2.5
	Aggregate interest on deposits for the year
	500,000,000.00
	-
	　
	

	2.6
	Loans
	30,000,000.00
	-
	　
	Agreed fee, not more than the price offered by the third independent parties

	2.7
	Aggregate interest on loans for the year
	250,000,000.00
	
	
	

	2.8
	Total guarantee fees for guarantee supplied to the Group from CSSC Group
	15,000,000.00
	-
	-
	

	2.9
	Total sales agency fees paid by the Group to the CSSC Group
	69,850,000.00
	38,152,241.90
	46.08
	Not more than 1% of contract price in accordance with international practice

	2.10
	Total purchases agency fees paid by the Group to the CSSC Group
	17,600,000.00
	3,769,375.19
	0.05
	1% to 2% of contract price in accordance with international practice

	2.11
	Comprehensive service fee (Guangzhou Shipyard )
	7,721,384.91
	7,721,384.91
	0.15-
	


7.2.2 Connected transactions of non-operating credits or debts

Unit: RMB
	Connected Party
	Relationship
	Fund provided to connected parties
	Fund provided by connected parties

	
	
	Amount
	Balance
	Amount
	Balance

	Guangzhou Shipyard Co., Ltd.
	Controlled by the same parent company
	-
	-
	13,751,508
	14,210.00

	Reason for the credit/debt
	Business need

	Settlement situation
	Normal

	Relevant commitments 
	Not applicable

	The impact on the operating results and financial position of the Company
	No significant impact on the operating results and financial position of the Company


7. 3 SIGNIFICANT LITIGATION OR ARBITRATION EVENT

On December 31, 2010, the Company and its subsidiary Guangzhou Guangli Shipbuilding Human Resource Service Company Limited (“Guangli Company”) filed four suits to Zhenjiang Intermediate People’s Court of Jiangsu Province (“Zhenjiang Intermediate Court”) and sued Jiangsu Shenghua Shipbuilding Company Limited (“Jiangsu Shenghua”) in the return of properties case, technical services contract dispute case and the installation projects contract in relation to 79600dwt Bulk-Carrier 1# and 2# Vessel Dispute Cases initiated by Guangli Company respectively (For more details please refer to significant litigation or arbitration event of significant events in annual report 2010 and interim report 2011). As at December 31, 2011, after the mediation of the Wuhan Marine Court, Jiangsu Shenghua has returned all materials and equipments. For the other three suits, the Company had applied Wuhan Marine Court for compulsory execution afyer the mediation by the Wuhan Marine Court and Wuhan Marine Court continued the close down of the mortgaged properties of Jiangsu Shenghua pending valuation, and proceeding to assess and auction.
7.4 SHARES OF THE OTHER LISTED COMPANY OR EQUITY OF FINANCIAL COMPANY HELD BY THE COMPANY

Unit: RMB
	Stock Code
	Abbreviation
	Initial investment cost(RMB)
	Proportion in the interest of the listed company (%)
	Book value as at December 31, 2011
	Profit and loss during the period under review 
	Changes in shareholders of the Company
	Accounting Subject
	Source of the shareholding

	600036
	Merchants Bank
	27,483,602.50
	0.081
	206,628,805.50 
	
	-13,908,712.35 
	Available-for-sale financial assets
	Purchasing

	601872
	Merchants Energy Shipping
	37,100,000.00
	0.29
	28,900,000.00 
	
	-10,370,000.00 
	Available-for-sale financial assets
	Purchasing

	Total
	64,583,602.50
	-
	235,528,805.50
	
	-24,278,712.35
	
	


7.5 Other Significant Events and analysis of their impact and solutions

7.5.1 Since there had been delay in the vessels under construction by Jiangsu Shenghua Shipbuilding Company Limited (“Jiangsu Shenghua”), Jiangsu Shenghua cannot ensure that the dry dock can be delivered to the Company for use on schedule in accordance with the Assets Lease Contract and Jiangsu Shenghua has not obtained all of the permissions for the whole Leased Assets in accordance with the Assets Lease Contract, and part of the Leased Assets are still lack of relevant government permission. To ensure the shipbuilding projects constructed in Jiangsu Shenghua originally, after negotiation with Jiangsu Shenghua, the Company sent a letter in reply to Jiangsu Shenghua on 25 February 2011 that the Company accepted Jiangsu Shenghua’ s proposal to terminate the Assets Lease Contract, provided that the Company reserves the right to take legal action against Jiangsu Shenghua pursuant to law and the Assets Lease Contract, after termination of the Assets Lease Contract. 

With respect to the vessels to be constructed at Jiangsu Shenghua originally, the construction of which has been subcontracted by the Company to Jiangsu Qidong Daoda Heavy Industry Co., Ltd., which is an independent third party. The Company believes that the termination of Assets Lease Contract will not have material adverse effect on the production as well as the operation of the Company. (For more details please refer to the announcement issued on February 28, 2011).

The Company and Jiangsu Qidong Daoda Heavy Industry Co., Ltd., (“Qidong Daoda”) entered into a Subcontract on the Construction of Holland 50,000dwt Semi-submerged Vessels (“Subcontract”) on January 28, 2011, and subcontracted partial construction of two semi-submerged vessels which were secured in 2010.
7.5.2 In November 2011, the Company and A/S Dampskibsselskabet TORM Shipping Company (“TORM”), which is Danish company, canceled the construction contract for one vessels after friendly consultations, and TORM will compensate for the losses in equipments order and design.
7.5.3 As approved by the twenty-fourth meeting of the sixth term of the Board of Directors, the Company entered into the Equity Transfer Contract with Guangzhou CSSC Huangpu Shipyard Limited Company, a wholly owned subsidiary of CSSC, on February 15, 2011, to purchase the 24% equity in Masterwood held by Guangzhou CSSC Huangpu Shipyard Limited Company, at appraised value of RMB 1,990,500. As at the disclosure of the annual report, the Company has paid the transfer price and the transfer of the equity in Masterwood is completed.
7.5.4 Approved by the third meeting of the seventh term of the Board of Directors, the Company and Guangzhou Shipyard Company Limited (“Guangzhou Shipyard”) entered into a comprehensive services contract for 2012 to 2014 (the “Comprehensive Services Contracts”)on November 23, 2011 (For more details please refer to the announcement issued on November 23, 2011).
7.6 The sixth meeting of the seventh term of the Board of Trustees approved the Company's internal control self-evaluation report and the Corporate Social Responsibility Report in 2011, which will both be published at the website (http://www.sse.com.cn ) of The Shanghai Stock Exchange (“SSE”), and at the website (http://www.hkex.com.hk ) of The Stock Exchange of Hong Kong Limited (HKEx). 
8. Report of the Supervisory Committee

The supervisory Committee considered that the operating of the Company is legal and lawful, and there were no problems in the financial affairs, capital use, placing assets and connected transactions of the Company.

9. FINANCIAL REPORTS
9.1 Audit opinion

The Company’s accounts for the year ended December 31, 2011 prepared in accordance with PRC Accounting Standards and Regulations were audited by ShineWing Certified Public Accountants Co., Ltd., who issued an unqualified audited report.
9.2 Comparative consolidated and the Company’ statement of financial position, income statements, cash flows statements and statements of changes in Equity.
	CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2011

	　
	
	2011-12-31
	2010-12-31

	Current assets
	
	RMB
	RMB

	Cash and cash equivalents
	
	 6,562,746,466.84 
	 7,216,518,560.26 

	Derivative financial instruments
	
	 20,229,536.04 
	 21,227,664.57 

	Bill receivables
	
	 560,000.00 
	 106,957,384.82 

	Trade receivables
	
	 736,726,644.10 
	 237,930,326.60 

	Prepayment
	
	 503,943,783.02 
	 449,624,444.18 

	Interest receivables
	
	 104,002,627.67 
	 62,875,756.88 

	Dividend receivables
	
	 -   
	 5,477,728.60 

	Other receivables
	
	 124,187,542.08 
	 289,882,991.10 

	Inventories
	
	 1,514,217,309.31 
	 1,655,565,039.07 

	Total current assets
	
	 9,566,613,909.06 
	 10,046,059,896.08 

	Non-current assets
	
	　
	　

	Available-for-sale financial assets
	
	 238,228,805.50 
	 266,791,996.50 

	Interest in subsidiaries
	
	 45,790,860.01 
	 41,588,714.23 

	Investment properties
	
	 31,070,557.34 
	 72,237,906.35 

	Fixed assets
	
	 1,274,317,899.38 
	 1,259,696,577.69 

	Construction in progress
	
	 281,562,964.86 
	 146,308,227.80 

	Liquidation of fixed assets
	
	 5,044,668.76 
	 261,149.08 

	Intangible assets
	
	 367,605,252.58 
	 302,439,392.03 

	Long-term deferred expenses
	
	 5,826,441.06 
	 -   

	Deferred tax assets
	
	 69,448,011.72 
	 22,068,135.62 

	Total non-current assets
	
	 2,318,895,461.21 
	 2,111,392,099.30 

	Total assets
	
	 11,885,509,370.27 
	 12,157,451,995.38 


	CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2011
(Continued)

	Guangzhou Shipyard International Company Limited

	　
	
	2011-12-31
	2010-12-31

	Current liabilities
	
	RMB
	RMB

	Borrowings
	
	 1,170,288,811.35 
	 1,837,321,454.75 

	Derivative financial instruments
	
	 1,159,935.94 
	 -   

	Bill payables
	
	 688,987,230.48 
	 697,610,318.88 

	Trade payables
	
	 1,356,264,732.15 
	 1,186,424,869.96 

	Advance Received from Customers
	
	 341,947,140.04 
	 266,538,440.94 

	Accruals salaries
	
	 19,564,521.68 
	 40,603,732.05 

	Tax payables
	
	 48,106,774.49 
	 115,298,251.35 

	Interest payables
	
	 23,593,106.60 
	 13,720,941.14 

	Dividends payables
	
	 157,912.98 
	 67,601.63 

	Others payables
	
	 27,290,727.01 
	 70,484,717.41 

	Loan payables
	
	 593,796,816.00 
	 -   

	Other current liabilities
	
	 2,037,044,941.97 
	 3,295,814,462.46 

	Total current liabilities
	
	 6,308,202,650.69 
	 7,523,884,790.57 

	Non-current liabilities
	
	　
	　

	Borrowings
	
	 1,081,390,350.04 
	 624,123,248.00 

	Special payables
	
	 24,570,000.00 
	 24,570,000.00 

	Provision Liabilities
	
	 195,155,923.71 
	 163,616,041.97 

	Deferred income tax liabilities
	
	 29,209,000.83 
	 33,125,408.77 

	Other non-current liabilities
	
	 46,207,222.94 
	 34,205,906.94 

	Total non-current liabilities
	
	 1,376,532,497.52 
	 879,640,605.68 

	Total liabilities
	
	 7,684,735,148.21 
	 8,403,525,396.25 

	Share capital
	
	 643,080,854.00 
	 494,677,580.00 

	Capital reserve
	
	 648,953,361.73 
	 821,635,348.08 

	Surplus reserves
	
	 426,330,896.18 
	 377,234,714.40 

	Undistributed profit
	
	 2,389,241,266.41 
	 1,969,471,836.12 

	Attributable to parent company
	
	 4,107,606,378.32 
	 3,663,019,478.60 

	Minority interest
	
	 93,167,843.74 
	 90,907,120.53 

	Total equity
	
	 4,200,774,222.06 
	 3,753,926,599.13 

	Total liabilities and equity
	
	 11,885,509,370.27 
	 12,157,451,995.38 


	STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2011

	　
	
	2011-12-31
	2010-12-31

	Current assets:
	
	RMB
	RMB

	Cash and cash equivalents
	
	 6,322,998,008.95 
	 6,983,146,586.93 

	Derivative financial instruments
	
	 20,229,536.04 
	 21,227,664.57 

	Bill receivables
	
	 560,000.00 
	 104,596,923.02 

	Trade receivables
	
	 720,532,379.23 
	 326,215,971.20 

	Prepayment
	
	 527,042,274.34 
	 487,856,028.96 

	Interest receivables
	
	 104,213,877.58 
	 62,804,749.78 

	Dividend receivables
	
	 -   
	 677,728.60 

	Other receivables
	
	 584,652,005.96 
	 480,364,813.78 

	Inventories
	
	 1,384,554,827.41 
	 1,409,922,126.83 

	Total current assets
	
	 9,664,782,909.51 
	 9,876,812,593.67 

	Non-current assets
	
	　
	　

	Available-for-sale financial assets
	
	 238,228,805.50 
	 266,791,996.50 

	Interest in subsidiaries
	
	 388,068,280.04 
	 386,398,449.75 

	Investment properties
	
	 31,070,557.34 
	 72,237,906.35 

	Fixed assets
	
	 1,023,650,443.02 
	 1,024,218,394.25 

	Construction in progress
	
	 68,054,328.49 
	 65,714,312.84 

	Liquidation of fixed assets
	
	 252,871.05 
	 261,149.08 

	Intangible assets
	
	 71,045,901.04 
	 76,987,132.29 

	Long-term deferred expenses
	
	 5,826,441.06 
	 -   

	Deferred tax assets
	
	 61,969,896.30 
	 20,606,233.59 

	Total non-current assets
	
	 1,888,167,523.84 
	 1,913,215,574.65 

	Total assets
	
	 11,552,950,433.35 
	 11,790,028,168.32 


	STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2011
(Continued)

	　
	
	2011-12-31
	2010-12-31

	Current liabilities
	
	RMB
	RMB

	Borrowings
	
	 1,076,807,503.21 
	 1,778,679,511.00 

	Derivative financial instruments
	
	 1,159,935.94 
	 -   

	Bill payables
	
	 688,987,230.48 
	 697,610,318.88 

	Trade payables
	
	 1,350,663,840.58 
	 1,182,268,267.83 

	Advance Received from Customers
	
	 333,586,969.11 
	 151,335,572.95 

	Accruals salaries
	
	 9,295,358.19 
	 35,531,310.75 

	Tax payables
	
	 45,025,926.39 
	 116,235,225.70 

	Interest payables
	
	 23,593,106.60 
	 13,720,941.14 

	Dividends payables
	
	 157,912.98 
	 67,601.63 

	Others payables
	
	 22,723,422.22 
	 60,277,070.98 

	Loan payables
	
	 593,796,816.00 
	 -   

	Other current liabilities
	
	 2,037,044,941.97 
	 3,296,158,939.42 

	Total current liabilities
	
	 6,182,842,963.67 
	 7,331,884,760.28 

	Non-current liabilities
	
	　
	　

	Borrowings
	
	 1,081,390,350.04 
	 624,123,248.00 

	Special payables
	
	 24,570,000.00 
	 24,570,000.00 

	Provision Liabilities
	
	 195,155,923.71 
	 163,616,041.97 

	Deferred income tax liabilities
	
	 28,517,220.46 
	 33,125,408.77 

	Other non-current liabilities
	
	 43,755,825.69 
	 33,205,906.94 

	Total non-current liabilities
	
	 1,373,389,319.90 
	 878,640,605.68 

	Total liabilities
	
	 7,556,232,283.57 
	 8,210,525,365.96 

	Equity
	
	　
	　

	Share capital
	
	 643,080,854.00 
	 494,677,580.00 

	Capital reserves
	
	 648,953,361.73 
	 821,635,348.08 

	Accumulated reserves
	
	 425,155,084.01 
	 376,058,902.23 

	Undistributed profit
	
	 2,279,528,850.04 
	 1,887,130,972.05 

	Total equity
	
	 3,996,718,149.78 
	 3,579,502,802.36 

	Total liabilities and equity
	
	 11,552,950,433.35 
	 11,790,028,168.32 


	Consolidated Income statement

31 December 2011

	　
	
	2011-12-31
	2010-12-31

	　
	
	RMB
	RMB

	Revenue
	
	8,296,431,347.84 
	7,014,224,669.01 

	Cost of Sale
	
	(7,369,720,001.85)
	(6,076,916,959.00)

	  Business tax
	
	(48,434,977.29)
	(30,710,391.51)

	  Selling and marketing expenses
	
	(25,824,677.79)
	(58,775,317.66)

	  Administrative expenses
	
	(402,918,826.01)
	(418,346,698.76)

	  Interest income
	
	238,565,286.18 
	150,649,702.95 

	  Impairment of assets
	
	(341,412,262.60)
	(16,936,773.02)

	  Fair value loss on available-for-sale financial assets
	
	(2,158,064.47)
	(42,732,189.17)

	  Investment income
	
	49,238,565.61 
	83,417,015.04 

	Profit from operation
	
	393,766,389.62 
	603,873,057.88 

	  Other revenue
	
	214,758,184.20 
	239,117,418.11 

	  Cost of other income
	
	(1,933,308.68)
	(7,743,039.36)

	Profit before tax
	
	606,591,265.14 
	835,247,436.63 

	  Income tax expenses
	
	 (84,002,690.86)
	 (124,742,889.51)

	Profit for the year
	
	522,588,574.28 
	710,504,547.12 

	  Profit attributable to parent company
	
	518,333,370.07 
	707,736,792.53 

	  Minority interest
	
	4,255,204.21 
	2,767,754.59 

	Earning per share
	
	　
	　

	Basic earning per share
	
	0.81 
	1.10 

	Diluted earning per share
	
	0.81 
	1.10 

	Other comprehensive income
	
	(24,278,712.35)
	(75,047,950.09)

	Total comprehensive income
	
	498,309,861.93 
	635,456,597.03 

	Total comprehensive income attributable to

 parent company
	
	494,054,657.72 
	632,688,842.44 

	Minority interest
	
	4,255,204.21 
	2,767,754.59 

	Total comprehensive income
	
	498,309,861.93 
	635,456,597.03 


	Income statement for the year ended 31 December 2011

	　
	
	2011-12-31
	2010-12-31

	　
	
	RMB
	RMB

	Revenue
	
	7,591,713,889.21 
	6,680,304,548.95 

	Cost of Sale
	
	(6,799,565,081.26)
	(5,790,791,584.48)

	  Business tax
	
	 (37,693,119.46)
	(23,611,617.53)

	  Selling and marketing expenses
	
	 (17,460,767.17)
	(54,036,140.67)

	  Administrative expenses
	
	(324,710,239.55)
	(361,404,449.35)

	  Interest income
	
	244,853,582.91 
	156,793,549.03 

	  Impairment of assets
	
	(336,637,379.01)
	(15,712,875.37)

	  Fair value loss on available-for-sale financial assets
	
	(2,158,064.47)
	(33,475,189.25)

	  Investment income
	
	45,522,569.12 
	67,679,281.97 

	  Shared profit in associates
	
	475,349.29 
	695,781.05 

	Profit from operation
	
	363,865,390.32 
	625,745,523.30 

	  Other revenue
	
	210,104,096.32 
	233,595,141.01 

	  Cost of other income
	
	(1,300,917.29)
	(7,537,591.53)

	  Loss on disposal of non-current assets
	
	252,742.15 
	1,752,905.66 

	Profit before tax
	
	572,668,569.35 
	851,803,072.78 

	  Income tax expenses
	
	(81,706,751.58)
	(122,405,296.18)

	Profit for the year
	
	490,961,817.77 
	729,397,776.60 

	Earning per share
	
	　
	　

	Basic earning per share
	
	　
	　

	Diluted earning per share
	
	　
	　

	Other comprehensive income
	
	 (24,278,712.35)
	 (75,047,950.09)

	Total comprehensive income
	
	466,683,105.42 
	654,349,826.51 


	Consolidated statement of cash flows for the year ended 31 December 2011

	　
	
	2011-12-31
	2010-12-31

	　
	
	RMB
	RMB

	Cash flow from operating activities
	
	　
	　

	Inflow from Sales 
	
	7,359,068,984.59
	8,231,616,597.27

	Tax return received
	
	283,373,050.89
	332,433,428.06

	Grants received
	
	364,466,999.52
	185,001,170.96

	　
	
	8,006,909,035.00
	8,749,051,196.29

	Outflow from Purchases
	
	(7,619,151,536.79)
	(6,374,635,179.12)

	Salaries paid
	
	(1,028,927,913.46)
	(856,540,540.36)

	Tax paid
	
	(296,618,194.08)
	(216,676,805.30)

	Operating expenses paid
	
	(244,771,366.66)
	(262,313,212.73)

	　
	
	(9,189,469,010.99)
	(7,710,165,737.51)

	Net cash (used in) generated from operating activities
	
	(1,182,559,975.99)
	1,038,885,458.78

	Cash flow from investing activities
	
	　
	　

	Investment income received
	
	50,037,617.53
	77,401,008.13

	Net proceed from disposal of property, plant and equipment
	
	2,474,459.23
	41,907,598.39

	Other investment income received
	
	158,948,775.60
	155,644,874.62

	　
	
	211,460,852.36
	274,953,481.14

	Purchase of property, plant and equipment
	
	(332,780,318.16)
	(157,195,641.85)

	Investment paid
	
	(1,994,481.00)
	(17,723,452.50)

	Investment expenses paid
	
	(1,414,124,301.01)
	(1,157,694,170.16)

	　
	
	1,748,899,100.17
	1,332,613,264.51

	Net cash used in investing activities
	
	(1,537,438,247.81)
	(1,057,659,783.37)

	Cash flow from financing activities
	
	　
	　

	Net proceed from issue of share
	
	-
	800,000.00

	Cash arising from borrowings
	
	3,321,644,842.55
	2,914,288,537.73

	　
	
	3,321,644,842.55
	2,915,088,537.73

	Loan repaid
	
	(2,531,970,291.94)
	(2,101,585,939.45)

	Dividend and interest paid
	
	(106,108,667.92)
	(165,053,997.89)

	Finance cost paid
	
	(62,472.85)
	(2,886,612.43)

	　
	
	(2,638,141,432.71)
	(2,269,526,549.77)

	Net cash generated from financing activities
	
	683,503,409.84
	645,561,987.96

	Effect of foreign currency translation
	
	(7,382,809.29)
	(3,219,669.51)

	Net (decrease) increase in cash and cash equivalent
	
	(2,043,877,623.25)
	623,567,993.86

	Cash and cash equivalents at beginning of the year
	
	5,003,896,203.36
	4,380,328,209.50

	Cash and cash equivalents at the end of the year
	
	2,960,018,580.11
	5,003,896,203.36


	Statement of cash flows for the year ended 31 December 2011

	　
	
	2011
	2010

	　
	
	RMB
	RMB

	Cash flow from operating activities
	
	　
	　

	Inflow from Sales 
	
	6,763,806,958.36 
	6,561,234,464.71 

	Tax return received
	
	278,028,378.76 
	327,406,670.21 

	Grants received
	
	310,520,867.52 
	78,836,553.67 

	　
	
	7,352,356,204.64 
	6,967,477,688.59 

	Outflow from Purchases
	
	(7,475,244,104.40)
	(5,220,435,908.01)

	Salaries paid
	
	 (476,381,401.56)
	 (397,464,564.86)

	Tax paid
	
	 (229,657,576.36)
	 (167,083,490.67)

	Operating expenses paid
	
	 (418,402,404.50)
	 (210,499,701.83)

	　
	
	(8,599,685,486.82)
	(5,995,483,665.37)

	Net cash (used in) generated from operating activities
	
	(1,247,329,282.18)
	971,994,023.22 

	Cash flow from investing activities
	
	　
	　

	Proceeds from sell of investment
	
	794,130.90 
	    -   

	Investment income received
	
	45,717,617.53 
	79,505,681.95 

	Net proceed from disposal of property, plant and equipment
	
	1,355,824.05 
	41,661,391.00 

	Other investment income received
	
	149,220,849.87 
	155,307,692.75 

	　
	
	197,088,422.35 
	276,474,765.70 

	Purchase of property, plant and equipment
	
	(82,829,241.36)
	 (89,390,234.71)

	Investment paid
	
	  (1,994,481.00)
	(54,590,805.33)

	Investment expenses paid
	
	(1,384,153,259.00)
	(1,136,193,336.99)

	　
	
	(1,468,976,981.36)
	(1,280,174,377.03)

	Net cash used in investing activities
	
	(1,271,888,559.01)
	(1,003,699,611.33)

	Cash flow from financing activities
	
	　
	　

	Cash arising from borrowings
	
	3,029,286,821.12 
	2,557,923,074.00 

	　
	
	3,029,286,821.12 
	2,557,923,074.00 

	Loan repaid
	
	 (2,445,022,321.25)
	 (1,768,952,970.10)

	Dividend and interest paid
	
	 (104,962,190.27)
	 (152,262,089.30)

	Finance cost paid
	
	 (18,040.42)
	 (17,372.83)

	　
	
	(2,550,002,551.94)
	(1,921,232,432.23)

	Net cash generated from financing activities
	
	479,284,269.18 
	636,690,641.77 

	Effect of foreign currency translation
	
	 (6,362,745.97)
	 (3,053,524.24)

	Net (decrease) increase in cash and cash equivalent
	
	(2,046,296,317.98)
	601,931,529.42 

	Cash and cash equivalents at beginning of the year
	
	4,776,783,586.93 
	4,174,852,057.51 

	Cash and cash equivalents at the end of the year
	
	2,730,487,268.95 
	4,776,783,586.93 


	Consolidated statement of changes in equity for the year ended 31 December 2011

	Attributable to owners of the Company

	　
	Share capital
	Capital reserve
	Less: treasury stock
	Surplus reserves
	Undistributed profit
	Others
	Minority interest
	Total equity

	
	RMB
	RMB
	RMB
	RMB
	RMB
	RMB
	RMB
	RMB

	1. Closing balance of last year
	494,677,580.00 
	821,635,348.08 
	
	377,234,714.40 
	1,969,471,836.12 
	
	90,907,120.53
	3,753,926,599.13 

	Change in accounting policies
	
	
	
	
	
	
	
	

	Prior period errors
	
	
	
	
	
	
	
	

	Others
	
	
	
	
	
	
	
	

	2. Opening balance of the current period
	         494,677,580.00 
	           821,635,348.08 
	
	         377,234,714.40 
	          1,969,471,836.12 
	
	         90,907,120.53 
	          3,753,926,599.13 

	3. Change in the current period
	148,403,274.00 
	(172,681,986.35)
	
	49,096,181.78 
	419,769,430.29 
	
	2,260,723.21
	446,847,622.93 

	a) Net profit
	
	
	
	
	518,333,370.07 
	
	4,255,204.21 
	522,588,574.28 

	b) Other comprehensive profit
	
	 (24,278,712.35)
	
	
	　
	
	　
	 (24,278,712.35)

	subtotal a) and b)
	
	(24,278,712.35)
	
	
	518,333,370.07 
	
	4,255,204.21 
	498,309,861.93 

	c) Capital added and reduced by owners
	
	
	
	
	
	
	         (1,994,481.00)
	                (1,994,481.00)

	i) Paid-in capital
	
	
	
	
	
	
	(1,994,481.00)
	(1,994,481.00)

	ii) Shares paid included in the owners' equity
	
	
	
	
	
	
	
	

	iii) Others
	
	
	
	
	
	
	
	

	d) Profit distribution 
	
	
	
	49,096,181.78 
	 (98,563,939.78)
	
	
	 (49,467,758.00)

	i) Surplus reserve
	
	
	
	49,096,181.78 
	 (49,096,181.78)
	
	
	-   

	ii) General risk reserve
	
	
	
	
	
	
	
	

	iii) Distribution to owners
	
	
	
	
	 (49,467,758.00)
	
	
	(49,467,758.00)

	iv) Others
	
	
	
	
	
	
	
	

	e) Internal transfer of owners' equity
	         148,403,274.00 
	          (148,403,274.00)
	
	
	
	
	
	

	i) Capital reserve transferred into capital
	         148,403,274.00 
	          (148,403,274.00)
	
	
	
	
	
	

	ii) Surplus reserves transferred into capital
	-
	-
	
	
	
	
	
	

	iii) Surplus reserves to make up for losses
	-
	-
	
	
	
	
	
	

	iv) Others
	-
	-
	
	
	
	
	
	

	f) Specific reserve
	-
	-
	
	
	
	
	
	

	i) Current extraction
	-
	-
	
	
	
	
	
	

	ii) Current use
	-
	-
	
	
	
	
	
	

	G) Other
	-
	-
	
	
	
	
	
	

	4. Closing balance of the current period
	         643,080,854.00 
	           648,953,361.73 
	
	         426,330,896.18 
	          2,389,241,266.41 
	
	         93,167,843.74 
	          4,200,774,222.06 


	Consolidated statement of changes in equity for the year ended 31 December 2011 (Continued)

	　
	Attributable to owners of the Company
	　
	　

	　
	Share capital
	Capital reserve
	Less: treasury stock
	Surplus reserves
	Undistributed profit
	Others
	Minority interest
	Total equity

	　
	RMB
	RMB
	RMB
	RMB
	RMB
	RMB
	RMB
	RMB

	1. Closing balance of last year
	494,677,580.00
	896,683,298.17
	　
	304,296,742.00
	1,473,182,738.39
	-
	88,139,365.94
	3,256,979,724.50

	   Change in accounting policies
	　
	　
	　
	　
	　
	　
	　
	　

	   Prior period errors
	　
	　
	　
	　
	　
	　
	　
	　

	   Others
	　
	　
	　
	　
	　
	　
	　
	　

	2. Opening balance of the current period
	494,677,580.00
	896,683,298.17
	-
	304,296,742.00
	1,473,182,738.39
	-
	88,139,365.94
	3,256,979,724.50

	3. Change in the current period
	　
	-75,047,950.09
	　
	72,937,972.40
	496,289,097.73
	　
	2,767,754.59
	496,946,874.63

	a) Net profit
	　
	　
	　
	　
	707,736,792.53
	　
	2,767,754.59
	710,504,547.12

	b) Other comprehensive profit
	　
	-75,047,950.09
	　
	　
	-
	　
	　
	-75,047,950.09

	subtotal a) and b)
	　
	-75,047,950.09
	　
	　
	707,736,792.53
	　
	2,767,754.59
	635,456,597.03

	c) Capital added and reduced by owners
	　
	　
	　
	　
	　
	　
	　
	　

	   i) Paid-in capital
	　
	　
	　
	　
	　
	　
	　
	　

	   ii) Shares paid included in the owners' equity
	-
	-
	-
	-
	-
	-
	-
	-

	   iii) Others
	　
	　
	　
	　
	　
	　
	　
	　

	d) Profit distribution 
	　
	　
	　
	72,937,972.40
	-211,447,694.80
	　
	　
	-138,509,722.40

	   i) Surplus reserve
	　
	　
	　
	72,937,972.40
	-72,937,972.40
	　
	　
	　

	   ii) General risk reserve
	　
	　
	　
	　
	　
	　
	　
	　

	   iii) Distribution to owners
	　
	　
	　
	　
	-138,509,722.40
	　
	　
	-138,509,722.40

	   iv) Others
	　
	　
	　
	　
	　
	　
	　
	　

	e) Internal transfer of owners' equity
	　
	　
	　
	　
	　
	　
	　
	　

	i) Capital reserve transferred into capital
	　
	　
	　
	　
	　
	　
	　
	　

	ii) Surplus reserves transferred into capital
	-
	-
	-
	-
	-
	-
	-
	-

	iii) Surplus reserves to make up for losses
	-
	-
	-
	-
	-
	-
	-
	-

	iv) Others
	-
	-
	-
	-
	-
	-
	-
	-

	f) Specific reserve
	-
	-
	-
	-
	-
	-
	-
	-

	   i) Current extraction
	-
	-
	-
	-
	-
	-
	-
	-

	   ii) Current use
	-
	-
	-
	-
	-
	-
	-
	-

	G) Other
	-
	-
	-
	-
	-
	-
	-
	-

	4. Closing balance of the current period
	494,677,580.00
	821,635,348.08
	-
	377,234,714.40
	1,969,471,836.12
	-
	90,907,120.53
	3,753,926,599.13


	

	Statement of Changes in Equity for the year ended 31 December 2011

	　
	Share capital
	Capital reserve
	Less: treasury stock
	Surplus reserves
	Others
	Undistributed profit
	Total equity

	　
	RMB
	RMB
	RMB
	RMB
	RMB
	RMB
	RMB

	1.  Closing balance of last year
	494,677,580.00
	821,635,348.08
	-
	376,058,902.23
	-
	1,887,130,972.05
	3,579,502,802.36

	   Change in accounting policies
	-
	-
	-
	-
	-
	-
	-

	   Prior period errors
	-
	-
	-
	-
	-
	-
	-

	   Others
	-
	-
	-
	-
	-
	-
	-

	2. Opening balance of the current period
	494,677,580.00
	821,635,348.08
	-
	376,058,902.23
	-
	1,887,130,972.05
	3,579,502,802.36

	3. Change in the current period
	148,403,274.00
	-172,681,986.35
	-
	49,096,181.78
	-
	392,397,877.99
	417,215,347.42

	a) Net profit
	-
	-
	-
	-
	-
	490,961,817.77
	490,961,817.77

	b) Other comprehensive profit
	-
	-24,278,712.35
	-
	-
	-
	　
	-24,278,712.35

	subtotal a) and b)
	-
	-24,278,712.35
	-
	-
	-
	490,961,817.77
	466,683,105.42

	c) Capital added and reduced by owners
	-
	-
	-
	-
	-
	-
	-

	    i) Paid-in capital
	-
	-
	-
	-
	-
	-
	-

	   ii) Shares paid included in the owners' equity
	-
	-
	-
	-
	-
	-
	-

	  iii) Others
	-
	-
	-
	-
	-
	-
	-

	d) Profit distribution 
	-
	-
	-
	49,096,181.78
	-
	-98,563,939.78
	-49,467,758.00

	    i) Surplus reserve
	-
	-
	-
	49,096,181.78
	-
	-49,096,181.78
	-

	   ii) General risk reserve
	-
	-
	-
	-
	-
	-
	-

	  iii) Distribution to owners
	-
	-
	-
	-
	-
	-49,467,758.00
	-49,467,758.00

	   iv) Others
	-
	-
	-
	-
	-
	-
	-

	e) Internal transfer of owners' equity
	148,403,274.00
	-148,403,274.00
	-
	-
	-
	-
	-

	i) Capital reserve transferred into capital
	148,403,274.00
	-148,403,274.00
	-
	-
	-
	-
	-

	   ii) Surplus reserves transferred into capital
	-
	-
	-
	-
	-
	-
	-

	  iii) Surplus reserves to make up for losses
	-
	-
	-
	-
	-
	-
	-

	   iv) Others
	-
	-
	-
	-
	-
	-
	-

	f) Specific reserve
	-
	-
	-
	-
	-
	-
	-

	    i) Current extraction
	-
	-
	-
	-
	-
	-
	-

	   ii) Current use
	-
	-
	-
	-
	-
	-
	-

	G) Other
	-
	-
	-
	-
	-
	-
	-

	4. Closing balance of the current period
	643,080,854.00
	648,953,361.73
	-
	425,155,084.01
	-
	2,279,528,850.04
	3,996,718,149.78


	　

	Statement of Changes in Equity for the year ended 31 December 2011 (Continued)

	　
	Share capital
	Capital reserve
	Less: treasury stock
	Surplus reserves
	Others
	Undistributed profit
	Total equity

	　
	RMB
	RMB
	RMB
	RMB
	RMB
	RMB
	RMB

	1.  Closing balance of last year
	494,677,580.00
	896,683,298.17
	-
	303,120,929.83
	-
	1,369,180,890.25
	3,063,662,698.25

	   Change in accounting policies
	-
	-
	-
	-
	-
	-
	-

	   Prior period errors
	-
	-
	-
	-
	-
	-
	-

	   Others
	-
	-
	-
	-
	-
	-
	-

	2. Opening balance of the current period
	494,677,580.00
	896,683,298.17
	-
	303,120,929.83
	-
	1,369,180,890.25
	3,063,662,698.25

	3. Change in the current period
	-
	-75,047,950.09
	-
	72,937,972.40
	-
	517,950,081.80
	515,840,104.11

	a) Net profit
	-
	-
	-
	-
	-
	729,397,776.60
	729,397,776.60

	b) Other comprehensive profit
	-
	-75,047,950.09
	-
	-
	-
	-
	-75,047,950.09

	subtotal a) and b)
	-
	-75,047,950.09
	-
	-
	-
	729,397,776.60
	654,349,826.51

	c) Capital added and reduced by owners
	-
	-
	-
	-
	-
	-
	-

	i) Paid-in capital
	-
	-
	-
	-
	-
	-
	-

	ii) Shares paid included in the owners' equity
	-
	-
	-
	-
	-
	-
	-

	iii) Others
	-
	-
	-
	-
	-
	-
	-

	d) Profit distribution 
	-
	-
	-
	72,937,972.40
	-
	-211,447,694.80
	-138,509,722.40

	i) Surplus reserve
	-
	-
	-
	72,937,972.40
	-
	-72,937,972.40
	-

	ii) General risk reserve
	-
	-
	-
	-
	-
	-
	-

	iii) Distribution to owners
	-
	-
	-
	-
	-
	-138,509,722.40
	-138,509,722.40

	iv) Others
	-
	-
	-
	-
	-
	-
	-

	e) Internal transfer of owners' equity
	-
	-
	-
	-
	-
	-
	-

	i) Capital reserve transferred into capital
	-
	-
	-
	-
	-
	-
	-

	ii) Surplus reserves transferred into capital
	-
	-
	-
	-
	-
	-
	-

	iii) Surplus reserves to make up for losses
	-
	-
	-
	-
	-
	-
	-

	iv) Others
	-
	-
	-
	-
	-
	-
	-

	f) Specific reserve
	-
	-
	-
	-
	-
	-
	-

	i) Current extraction
	-
	-
	-
	-
	-
	-
	-

	ii) Current use
	-
	-
	-
	-
	-
	-
	-

	G) Other
	-
	-
	-
	-
	-
	-
	-

	4. Closing balance of the current period
	494,677,580.00
	821,635,348.08
	-
	376,058,902.23
	-
	1,887,130,972.05
	3,579,502,802.36
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Notes to the Financial Statements (RMB)

1) Basis of preparing the financial statement

The consolidated financial statements of Guangzhou Shipyard International Company Limited (“the Company”) and its subsidiaries (collectively referred to as the “Group”) are prepared in accordance with in accordance with PRC Accounting Standards for Business Enterprises and Relevant Regulations (“PRC Accounting Standards and Regulations”). In addition, the disclosures of the consolidated financial statements are prepared in accordance with the Hong Kong Institute of Certified Public Accountants and the disclosure requirements of the Hong Kong Companies Ordinance.

2) Responsibility of adopting accounting standards

The consolidated financial statements that give a true and fair view in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants and the disclosure requirements of the Hong Kong Companies Ordinance, and for such internal control as the directors determine is necessary to enable the preparation of consolidated financial statements that are free from material misstatement, whether due to fraud or error. 
3) Notes to the consolidated financial statements

All data disclosed in the financial statement, except special notification, “the beginning of the year” refers to 1 January 2011, “the end of the year” refers to 31 December 2011, “for the year” refers 1 January 2011 to 31 December 2011, “last year” refers to 1 January 2010 to 31 December 2010, presentation currency is Renmibi (“RMB”).

1. Trade receivables
(1)Risk classification of trade receivables

	Item
	Closing balcnce
	Opening balance

	
	Book value
	Provision of Bad debts
	Net value
	Book value
	Provision of Bad debts
	Net value

	
	Amount
	Percentage（%）
	Amount
	Percentage（%）
	
	Amount
	Percentage（%）
	Amount
	Percentage（%）
	

	Account receivable of single material transaction and provision of bad debt
	
	
	
	
	
	
	
	
	
	

	Account receivable and provision of bad debt
	11,177,669.05
	1.49
	9,532,003.20
	85.28
	1,645,665.85
	8,317,147.74
	3.38
	6,632,791.17
	79.75
	1,684,356.57

	Account receivable and provision for bad debt base on balance percentage
	738,725,558.93
	98.51
	3,644,580.68
	0.50
	735,080,978.25
	237,559,443.15
	96.62
	1,313,473.12
	0.50
	236,245,970.03

	Total
	749,903,227.98
	100.00
	13,176,583.88
	1.76
	736,726,644.10
	245,876,590.89
	100.00
	7,946,264.29
	3.23
	237,930,326.60


Aging analysis of trade receivables：
	Item
	Ending balance
	Opening balance

	
	Amount
	Ratio (%)
	Provsion for bad debt
	Net value
	Amount
	Ratio (%)
	Provsion for bad debt
	Net value

	Within 1 year
	706,525,137.50
	94.22
	3,480,584.19
	703,044,553.31
	196,586,223.68
	79.95
	1,587,559.30
	194,998,664.38

	1-2 years
	11,410,066.02
	1.52
	4,840,805.58
	6,569,260.44
	39,931,693.65
	16.24
	27,583.61
	39,904,110.04

	2-3years
	27,985,229.03
	3.73
	1,003,368.85
	26,981,860.18
	300,039.74
	0.12
	23,166.15
	276,873.59

	3-4years
	74,124.00
	0.01
	370.62
	73,753.38
	1,214,579.55
	0.49
	804,963.34
	409,616.21

	4-5years
	
	
	
	
	4,094,573.59
	1.67
	2,505,012.41
	1,589,561.18

	Over 5 years
	3,908,671.43
	0.52
	3,851,454.64
	57,216.79
	3,749,480.68
	1.52
	2,997,979.48
	751,501.20

	Total
	749,903,227.98
	100.00
	13,176,583.88
	736,726,644.10
	245,876,590.89
	100.00
	7,946,264.29
	237,930,326.60


1）Trade receivables of material or immaterial transaction and provision of bad debt 

	Name
	Book value
	Bad debts
	Percentage（%）
	Reason

	WHL－FONKWANG
	4,460,625.35
	3,387,326.26
	75.94
	The counterparty  experience financial difficulty

	Chongqing Yuandong Fushi Jidian Company
	1,010,140.00
	1,010,140.00
	100.00
	The counterparty  experience financial difficulty

	Macao Ludang Co., Ltd
	863,566.90
	863,566.90
	100.00
	Long outstanding periods and the counterparty experience operating difficulty

	Chongqing Nanfang Group Company
	807,884.00
	807,884.00
	100.00
	Long outstanding periods and the counterparty experience operating difficulty

	Chongqing Guangchuan Elevator Co. Limited
	1,110,776.76
	613,700.00
	55.25
	Long outstanding periods and the counterparty experience operating difficulty

	Hefei Rong Shida Electrc Refrigerator Co. Limited
	476,000.00
	476,000.00
	100.00
	Long outstanding periods and the counterparty experience operating difficulty

	Federal Metal Project Co., Ltd
	407,502.39
	407,502.39
	100.00
	Long outstanding periods and the counterparty experience operating difficulty

	Guilin Hongyun Elevator Company
	398,250.00
	398,250.00
	100.00
	Long outstanding periods and the counterparty experience operating difficulty

	Chongqing Yicheng Zhiye Company
	306,945.32
	306,945.32
	100.00
	Long outstanding periods and the counterparty experience operating difficulty

	Qingdao Haier Special Electrc Refrigerator Co. Ltd.
	208,000.00
	208,000.00
	100.00
	Long outstanding periods and the counterparty experience operating difficulty

	Seven days hotel
	112,579.74
	39,039.74
	34.68
	Long outstanding periods and the counterparty experience operating difficulty



	Hunan Lianxiang Elevator Company
	145,787.20
	144,037.20
	98.80
	The counterparty refuse to pay due to the problem of the quality of elevator

	Other
	869,611.39
	869,611.39
	100.00
	Amount due from 14 trade receivables

	Total
	11,177,669.05
	9,532,003.20
	85.28
	


2）Trade receivables and provision for bad debt base on balance percentage
	Item
	Ending balance
	Opening balance

	
	Amount
	Ratio (%)
	Bad debt allowanace
	Amount
	Ratio (%)
	Bad debt allowanace

	Within 1 year
	706,449,847.50
	95.62
	3,480,584.19
	196,586,223.68
	82.75
	1,108,607.02

	1-2 years
	5,214,002.49
	0.71
	27,617.90
	39,931,693.65
	16.81
	199,658.47

	2-3years
	26,930,019.03
	3.65
	135,658.85
	300,039.74
	0.13
	1,500.20

	3-4years
	74,124.00
	0.01
	370.62
	225,045.17
	0.09
	1,125.23

	4-5years
	
	
	
	516,440.91
	0.22
	2,582.20

	Over 5 years
	57,565.91
	0.01
	349.12
	
	
	

	Total
	738,725,558.93
	100.00
	3,644,580.68 
	237,559,443.15
	100.00
	1,313,473.12


(2) The trade receivables in the year end is excluded the amount due from shareholders who hold 5% and more than 5% of the Group’s voting share.
。
(3) The five companies with the largest trade receivable balance
	Name
	Relationship with Company
	Amount
	Aging
	Percentage to total account receivable (%)

	Holland---FAIRSTAR  HEAVY
	External customer
	197,218,170.00
	Within 1 year
	   26.47

	China Shipping Development Co. Ltd.
	External customer
	142,463,736.00
	Within 1 year
	19.12

	 China Shipping Passenger Ship Co. Ltd.
	External customer
	103,600,000.00
	Within 1 year
	13.90

	 REFINERIA DE CARTAGE 
	External customer
	72,372,979.07
	Within 1 year
	9.71

	 Greece—Tomasos  Brothers 
	External customer
	63,475,770.68
	Within 1 year
	8.52

	Total
	
	579,130,655.75
	
	77.72


(4)Trade receivables of related party transactions
	Name
	Relationship with Company
	Amount
	Percentage to total account receivable (%)
	Aging

	CSSC Guangzhou Longxue Shipbuilding Co., Ltd
	Fellow subsidiary
	46,434,213.59
	6.23
	0-2 years

	CSSC Jiangnan Heavy Machine Co., Ltd


	Fellow subsidiary
	17,308,505.47
	2.32
	0-3 years

	Guangzhou Shipyard Ltd.


	Fellow subsidiary
	1,178,817.20
	0.16
	Within 1 year

	CSSC Guangzhou Huangpu Shipyard Ltd.
	Fellow subsidiary
	1,107,262.23
	0.15
	Within 1 year

	CSSC Guangzhou Nansha-Longxue Construction & Development Co., Ltd


	Fellow subsidiary
	656,914.00
	0.09
	0-4 years

	CSSC Beijing IT Co.,Ltd
	Fellow subsidiary
	655,000.00
	0.09
	0-2 years

	CSSC Huanan Ship Machinery Co., Ltd.
	Fellow subsidiary
	172,766.12
	0.02
	Within 1 year

	CSSC Guijiang Shipyard


	Fellow subsidiary
	28,000.00
	0.004
	Within 1 year

	Guangzhou Marine and Engineering Design &Research Institute


	Fellow subsidiary
	9,101.60
	0.001
	Within 1 year

	Total
	
	67,550,580.21
	9.07
	


(5) Foreign currency balances in trade receivable

	Foreign currency
	Ending balance
	Opening balance

	
	Original currency
	Exchange rate
	RMB
	Original currency
	Exchange rate
	RMB

	USD
	54,412,205.54 
	6.3009 
	342,845,865.89 
	7,678,185.73
	6.7668
	51,956,747.19

	EUR
	
	
	
	22,763,485.20
	8.9872 
	204,578,938.10

	HKD
	7,520,255.46 
	0.8107 
	6,096,671.10 
	　
	　
	

	MOP
	5,656,385.17
	0.7886
	4,460,625.36
	
	
	

	Total
	
	
	353,403,162.35 
	
	
	256,535,685.29


 (6) Credit periods

	Business types
	Credit periods

	Shipbuilding
	One month after invoicing

	Others
	One – six months normally


Aging analysis of trade receivables
	Aging
	Ending balance
	Opening balance

	0-120 days
	486,088,969.84 
	171,322,716.80 

	121-365 days
	220,436,167.66 
	25,263,506.88 

	1-2 years
	6,193,579.25 
	39,931,693.65 

	2-3 years
	27,985,229.03 
	300,039.74 

	Over 3 years
	9,199,282.20 
	9,058,633.82

	Total
	749,903,227.98
	245,876,590.89


Note:
The trade receivables increase 209.64% from the year ended 31 December 2010 to 31 December 2011, the increase is due to repayment date of the receivables of shipyard building construction. Up to the reporting date,  the Company received subsequent settlement of RMB142,463,736.00, RMB103,600,000.00, RMB63,475,770.68 and RMB71,897,577.32 from China Shipping Development Co. Ltd., China Shipping Passenger Ship Co. Ltd., Greece – Tomasos Brothers Inc and Refineria De Cartage respectively.

2. Trade Payables
(1) Aging analysis of trade payables
	Item
	Closing balance
	Opening balance

	Within 1 year
	1,330,415,145.15
	1,006,995,664.46 

	1-2 years
	18,424,536.20
	172,722,284.66 

	2-3 years
	2,218,016.40
	3,237,951.92 

	Over 3 years
	5,207,034.40
	3,468,968.92 

	Total
	1,356,264,732.15
	1,186,424,869.96 


 (2) The trade payables in the year end is excluded the amount due from shareholders who hold 5% and more than 5% of the Group’s voting share.
。

(3) Foreign currency balances in trade payables

	Foreign currency
	Ending balance
	Opening balance

	
	Original currency
	Exchange rate
	RMB
	Original currency
	Exchange rate
	RMB

	USD
	
	
	
	24,989.50
	6.6227
	165,497.96

	HKD
	393,533.69
	0.8107 
	319,037.76
	
	
	

	Total
	
	　
	319,037.76
	
	
	165,497.96


3. Undistributed profit
	 Item
	31 December 2011
	31 December 2010

	Opening balance
	1,969,471,836.12
	1,473,182,738.39 

	Add: profit attributable to shareholders
	518,333,370.07
	707,736,792.53 

	Less: statutory surplus reserve
	49,096,181.78
	72,937,972.40

	Dividend payable to shareholders
	49,467,758.00
	138,509,722.40

	Closing balance
	2,389,241,266.41
	1,969,471,836.12 


4. Revenue and cost of sales
	
Item
	31 December 2011
	31 December 2010

	Revenue
	8,141,361,727.70
	6,907,622,981.64

	Other income
	155,069,620.14
	106,601,687.37

	Total
	8,296,431,347.84
	7,014,224,669.01

	Cost of sale
	7,234,556,518.33
	5,975,171,685.32

	Cost of other income
	135,163,483.52
	101,745,273.68

	Total
	7,369,720,001.85
	6,076,916,959.00


(1) Classifications of principal activities are listed as below:

	Type of businesses
	Current year
	Last year

	
	Revenue
	Cost of sales
	Revenue
	Cost of sales

	Shipbuilding products
	7,225,493,551.62
	6,479,334,758.32
	6,402,821,761.65
	5,557,573,991.10

	Steel Structure projects
	428,841,820.96
	393,130,822.96
	152,650,941.70
	139,802,503.08

	Mechanical & electrical

products and others
	487,026,355.12
	362,090,937.05
	352,150,278.29
	277,795,191.14

	Total
	8,141,361,727.70
	7,234,556,518.33
	6,907,622,981.64
	5,975,171,685.32


 (2) Principal activities-by country
	Country
	Current year amount
	Last year amount

	
	Revenue
	Cost of sales
	Revenue
	Cost of sales

	Denmark
	2,462,852,434.44 
	2,089,850,588.30 
	2,956,767,245.03 
	2,483,180,094.23 

	Holland
	727,783,083.38 
	680,661,903.82 
	75,899,797.93 
	75,899,797.93 

	Hong Kong
	375,086,912.20 
	328,758,071.16 
	347,575,984.57 
	329,136,792.69 

	Greece
	364,385,336.72 
	299,415,049.97 
	456,215,787.64 
	378,623,702.31 

	Columbia
	199,285,313.81 
	178,892,963.78 
	
	

	Malta
	184,559,546.96 
	152,020,229.96 
	
	-110,200.00 

	Sweden 
	92,113,557.89 
	92,113,557.89 
	
	

	Australia
	57,205,238.65 
	47,070,816.68 
	16,199,625.68 
	21,048,006.19 

	Philippines
	20,847,399.05 
	21,852,224.01 
	
	

	Canada
	8,964,524.47 
	8,511,994.67 
	
	

	The United States
	4,689,609.71 
	3,807,810.50 
	41,719,511.96 
	27,330,079.01 

	Italy
	　
	　
	261,997,238.23 
	209,585,577.65 

	Other
	5,868,830.21 
	5,055,235.76 
	29,479,586.86 
	26,155,771.27 

	China
	3,637,719,940.21 
	3,326,546,071.83 
	2,721,768,203.74 
	2,424,322,064.04 

	Total
	8,141,361,727.70 
	7,234,556,518.33 
	6,907,622,981.64 
	5,975,171,685.32 


(3) Contract revenue

	Contract
	Total amount
	Accumulated
	Total
	Settled 
	Estimated loss
	

	
	
	cost incurred
	gross profit
	amount 
	
	

	Fixed  cost contract
	50500 series
	5,036,168,868.88
	3,110,231,155.28
	540,743,392.76
	3,881,608,823.69
	
	　

	
	39000 series
	1,549,014,354.78
	1,082,712,218.14
	154,309,595.61
	1,247,349,423.82
	72,106,889.46
	Note

	
	50000series（semi-submersible）
	3,761,403,490.00
	2,515,774,801.43
	87,223,058.89
	2,565,638,751.12
	
	

	
	Ro-ro passenger ship series
	1,555,055,388.50
	904,899,938.93
	278,288,698.27
	1,346,800,000.00
	
	

	
	52300 series
	1,839,077,876.98
	864,464,852.84
	145,177,376.48
	845,691,436.80
	28,020,034.94
	Note

	
	37500 series
	1,104,222,900.00
	10,951,210.72
	
	251,594,183.48
	
	

	
	55000 series
	564,793,582.00
	568,800,424.47
	-4,006,842.47
	564,793,582.00
	
	

	
	48000 series
	2,180,539,290.00
	691,447,092.44
	-80,844,728.79
	1,064,092,682.60
	149,055,249.85
	Note

	
	50000 series
	770,000,000.00
	42,049,577.10
	
	231,000,000.00
	49,800,486.88
	Note

	
	specific or others 
	3,928,840,000.00
	1,957,013,007.71
	45,068,154.10
	2,316,900,000.00
	24,184,228.50
	Note

	
	Total
	22,289,115,751.14
	11,748,344,279.06
	1,165,958,704.85
	14,315,468,883.51
	323,166,889.63
	


Note1. The estimated loss in contract project is RMB323,166,889.63. (2010:RMB:nil)

Note2. The estimated loss of RMB32,166,889.63 of 48000 series is due to the decrease of ship prices and the large appreciation of RMB against USD, in addition, the change of the demand and supply of ship construction  markets will give rise to the increase of contracts’ estimated total cost.
(4) The sale of top 5 customers is RMB3,475,218,040.66, contributed 41.89% of the total sale (2010: RMB4,223,745,311.51, 60.21%

(5) Other income of the Group is RMB155,069,620.14 in 2011 (2010:RMB 106,601,687.37), including sale of raw material, scrap steel and rental income.

5. Financial cost
	Item
	2011
	2010

	Interest expenses(other loan payable within 5 years)
	70,231,901.86
	35,252,345.27

	Less: capitalised interest 
	
	

	Net interest expenses
	70,231,901.86
	35,252,345.27

	Less: interest income (effective interest rate)
	188,130,858.46
	138,107,190.44

	Add: exchange loss
	-123,460,307.38
	-50,681,470.21

	Add: other expenses
	2,793,977.80
	2,886,612.43

	Total
	-238,565,286.18
	-150,649,702.95 


Note: financial cost decrease 58.36% from 2010 to 2011. The decrease is due to the exchange gain due to the appreciation of RMB against USD and increase in the interest of deposit.

6. Gain (loss) from change in fair value
	Item
	2011
	2010

	Trading financial assets
	-998,128.53
	-42,732,189.17

	Change in fair value
	-998,128.53
	-42,732,189.17


	Trading financial liabilities
	-1,159,935.94
	　

	Change in fair value
	-1,159,935.94
	

	Total
	-2,158,064.47
	-42,732,189.17


7. Source of investment income

	Item
	2011
	2010

	Long term equity investment (under equity method)
	4,202,145.78
	5,275,132.61

	Long term equity investment (under cost amortisation method)
	
	800,000.00

	Investment income from the held-for-sale financial assets
	5,488,218.50
	3,855,606.50

	Investment income from doposal of long-term equity investment
	7,330.90
	

	Investment income from doposal of held-for-sale financial assets
	36,927,579.42
	74,790,331.51

	Investment income from doposal of financial liabilities
	2,613,291.01
	-1,304,055.58

	Total
	49,238,565.61
	83,417,015.04


8. Other income
	Item
	2011
	2010

	Profit of disposal of non-current assets
	476,579.83 
	415,281.94 

	Profit of disposal of non-current assets
	476,579.83 
	415,281.94 

	Government subsidy 
	133,963,244.06 
	235,541,653.96 

	Penalty income
	247,640.00 
	　

	Compensation income
	78,329,819.98 
	474,526.85 

	Others
	1,740,900.33 
	2,685,965.36 

	Total
	214,758,184.20 
	239,117,428.11 


9. Income tax
(1) Income tax expenses
	Item
	2011
	2010

	Income tax for the year
	131,014,496.25
	140,834,484.01 

	China
	129,801,171.51 
	140,508,633.29 

	Hong Kong
	1,213,324.74 
	325,850.72 

	Deferred tax
	-47,011,805.39 
	-16,091,594.50 

	Total
	84,002,690.86 
	124,742,889.51 


(2) Income tax for the year

Income tax calculation base on the consolidated income statement and applicable tax rate:

	Item
	2011
	2010

	Profit before tax (consolidated income statement)
	606,591,265.14 
	835,247,436.63 

	Add: income set-off in consolidated income statement)
	5,747,938.26
	4,350,576.12

	Accounting profit
	612,339,203.40
	839,598,012.75

	Profit tax 15%
	91,850,880.51
	125,939,701.93

	Tax effect of income not taxable for tax purpose
	　
	　

	Tax effect of expenses not deductible for tax purpose
	40,752,119.86
	11,230,501.66

	Tax effect of other deductible temporary differences not recognised
	-57,028,084.34
	-1,225,518.52

	Special tax exemptions
	-4,012,925.50
	1,167,476.24

	Inconsistence of company tax rate
	2,489,464.87
	-2,301,605.75

	Tax effect of tax losses not recognised
	9,348,680.71
	-8,022,358.14

	Under provision in respect of prior year
	602,554.75
	-2,045,307.91

	Total
	84,002,690.86
	124,742,889.51


10. Earning per share
Earning per share

The calculation of basic earnings per share attributable to the owners of the Company is based on the profit for the year ended 31 December 2011 and the weighted average number of ordinary shares in issue during the year.
The calculation of dulited earnings per share attributable to the owners of the Company is based on the adjusted profit for the year ended 31 December 2011. The adjustments is the followings, 1.) the interest of the dulitive ordinary share; 2.) the transaction income/cost incurred in transferring the dulitive ordinary share; 3.) tax effect of the above transaction.

The denominator of the dulited earnings per share is equal to the sum of 1.) the weighted average number of ordinary shares in the calculation of basis earnings per share and 2.) the weighted average number of incrase in ordinary share after transferring the dulitive ordinary share.

In the calculation of the weighted average number of incrase in ordinary share after transferring the dulitive ordinary share, the dulitive ordinary share is assumed to be transferred at the issue date.

The calculation of the basis and dulited earnings per share:

	Item
	Serial number
	2011
	2010

	
	
	
	

	Profit attributable to parent company
	1
	   518,333,370.07
	707,736,792.53

	Non-reoccurring loss attributable to parent company
	2
	140,749,216.19
	96,023,557.71

	Net profit attributable to shareholders of parent companyafter deducting the non-recurring loss
	3=1-2
	377,584,153.88
	611,713,234.82

	Number of share in the beginning of the year
	4
	643,080,854.00
	494,677,580.00

	Number of ordinary share increase due to the bonus share.（Ⅰ）
	5
	
	148,403,274.00

	Number of ordinary share increase due to issue of new share or convertible bond.（Ⅱ）
	6
	
	

	Increase in share（Ⅱ）
	7
	
	

	Share repurchase
	8
	
	

	Decrease in share
	9
	
	

	Share consolidation
	10
	
	

	Months of the reporting period
	11
	12
	12

	weighted average number of ordinary shares
	12=4+5+6×7÷11
	643,080,854.00
	643,080,854.00

	
	-8×9÷11-10
	643,080,854.00
	643,080,854.00

	Basis earnings per share（Ⅰ）
	13=1÷12
	0.8100
	1.10

	Basis earnings per share（Ⅱ）
	14=3÷12
	0.5900
	0.95

	Dividende of dulitive ordinary share recognised 
	15
	
	

	Cost of transfer
	16
	
	

	Tax rate
	17
	0.15
	0.15

	Weighted average number of incrase in ordinary share after transferring the dulitive ordinary share
	18
	
	

	Dulited earnings per share（Ⅰ）
	19=[1+(15-16)×(1-17)]÷(12+18)
	0.8100
	1.10

	Dulited earnings per share（Ⅱ）
	19=[3+(15-16)×(1-17)]÷(12+18)
	0.5900
	0.95


11. Dividend
(1) Cash dividend

In July 2011, the Company distributed final cash dividends as of the end of 2010 to the end of 2010, total shares of 494,677,580 as the base, and distributed RMB0.10 per share (including tax) cash dividend to all shareholders, for a total distribution of RMB49,467,758.00.

In July 2010, the Company distributed final cash dividends as of the end of 2009 to the end of 2010, total shares of 494,677,580 as the base, and distributed RMB0.28 per share (including tax) cash dividend to all shareholders, for a total distribution of RMB138,509,72.40.

According to the resolution of the Board of Directors on March 29th 2012, the company protocol none cash dividend of the final phase of 2011.The propsed dividend is subject to approval of 2011 annual general meeting, A Shares and H Shares shareholders meeting.

(2) Increase in share capital

The implementation of the capitalisation of capital reserves to 494,677,580 share in the late of 2010. The detail of the plan is 3 shares for every 10 shares, 643,080,854 shares in total, for the A shareholders and H shareholders in 21 July 2011 and 26 July 2011 respectively.

4) Segment information
According to the Group's internal organizational structure, management requirements, and internal reporting system, the segment of the operation can be divided in to 3 categories which based on the different types of products. The Group is currently organised into a 3segments in shipbuilding, steel structure projects and others.

Segment reporting information based on each segment to the disclosure of accounting policies and standards of measurement used in the management report, and consistent measurement basis in the preparation of financial statements, accounting and measurement basis. 
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	Item
	Shipbuilding
	Steel structure projects
	Others
	Inter-segment elimination
	Total

	Revenue
	7,225,493,551.62
	437,734,569.73
	2,205,548,405.03
	-1,572,345,178.54
	8,296,431,347.84

	Including: income from principal activities
	7,225,493,551.62
	437,734,569.73
	633,203,226.49
	
	8,296,431,347.84

	Other operating activities
	
	
	1,572,345,178.54
	-1,572,345,178.54
	

	Operating expenses
	6,551,037,570.72
	448,597,752.61
	2,208,930,595.80
	-1,567,333,956.34
	7,641,231,962.79

	Operating profit (loss)
	448,173,485.64
	-10,740,741.47
	-38,655,132.35
	-5,011,222.20
	393,766,389.62

	Total assets
	10,898,598,589.09
	624,886,144.84
	362,024,636.34
	
	11,885,509,370.27

	Total liabilities
	6,904,220,225.91
	460,473,227.36
	320,041,694.94
	
	7,684,735,148.21

	Additional information:
	
	
	
	
	

	Depreciation and amortisation expenses
	94,997,986.81
	1,152,386.79
	25,069,146.12
	
	121,219,519.72

	Capital expenditure
	337,697,196.33
	1,112,622.95
	8,974,130.84
	
	347,783,950.12

	Depreciation and amortisation expenses is non-cash nature
	　
	　
	　
	　
	　


2010 annual report

	Item
	Shipbuilding
	Steel structure projects
	Others
	Inter-segment elimination
	Total

	Revenue
	6,402,821,761.65 
	114,074,000.00 
	1,607,815,000.00 
	-1,110,486,092.64 
	7,014,224,669.01 

	Including: income from principal activities
	6,402,821,761.65 
	110,470,000.00 
	500,932,907.36 
	　
	7,014,224,669.01 

	Other operating activities
	　
	3,604,000.00 
	1,106,882,092.64 
	-1,110,486,092.64 
	　

	Operating expenses
	5,449,292,687.66
	136,758,070.34
	1,764,751,503.73
	-1,214,927,811.53
	6,135,874,450.20

	Operating profit (loss)
	713,846,856.66 
	-22,088,101.53 
	-86,507,553.17 
	-1,378,144.08 
	603,873,057.88 

	Total assets
	11,242,093,182.71 
	502,789,526.48 
	412,569,286.19 
	　
	12,157,451,995.38 

	Total liabilities
	7,662,590,380.35 
	343,283,591.10 
	397,651,424.80 
	　
	8,403,525,396.25 

	Additional information:
	　
	　
	　
	　
	　

	Depreciation and amortisation expenses
	96,461,328.42 
	1,152,386.79 
	25,069,146.12 
	　
	122,682,861.33 

	Capital expenditure
	193,263,324.49 
	261,538.23 
	6,668,251.73 
	　
	200,193,114.45 

	Depreciation and amortisation expenses is non-cash nature
	　
	　
	　
	　
	　


5) Net current assets
	    Item
	2011
	2010

	Current assets
	9,566,613,909.06
	10,046,059,896.08

	Less: current liabilities
	6,308,202,650.69
	7,523,884,790.57

	Net current assets
	3,258,411,258.37
	2,522,175,105.51


6) Total assets less current liabilities
	    Item
	2011
	2010

	Total assets
	11,885,509,370.27
	12,157,451,995.38

	Less: current liabilities
	6,308,202,650.69
	7,523,884,790.57

	Total assets less current liabilities
	5,577,306,719.58
	4,633,567,204.81


7) Non-current assets (excluding financial assets) by region：
	         Region
	2011
	2010

	China
	1,949,287,928.11
	1,764,504,554.64

	Hong Kong
	16,139,855.87
	16,438,698.31

	Total
	1,965,427,783.98
	1,780,943,252.95


9.3 During the period under review, there were no changes in accounting policies, accounting estimates and method for preparation of accounts of the Group.
9.4 During the period under review, there were no corrections for accounting errors.

9.5 During the period under review, there were no significant changes to the consolidation scope of the Group.
The Board of Directors

Guangzhou Shipyard International Company Limited
Guangzhou, March 29, 2012

As at the date of this announcement, the Board of Directors of the Company is composed of eleven directors, namely executive directors Messrs. Chen Jingqi, Han Guangde, Chen Ji, non-executive directors Messrs. Yu Baoshan, Ke Wangjun, Pan Zunxian, Gao Feng, and independent non-executive directors Messrs. Fu Zhengping, Qiu Jiachen, Ms. De Lihua and Mr. Poon Chiu Kwok.
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