2012 INTERIM REPORT it

BREEEGBRARSIY
Fountain Set (Holdings) Limited

The World'’s Finest Circular Knits. Since 1969.
A EEE L - 18521969

SEHK: 420

B Bk AL,
WD‘W we Differrd.



GROUP PROFILE

About Fountain Set (Holdings) Limited

Fountain Set (Holdings) Limited and its subsidiaries are recognized in the industry
as one of the world’s largest circular knitted fabric manufacturers and has long been
a driving force in the global market through its vertically integrated operations
in spinning, knitting, dyeing, printing and finishing. The Group’s product range
also includes dyed yarns, sewing threads and garments. As a major fabric supplier
to garment manufacturers in over 40 countries that supply to internationally
renowned retail brands, Fountain Set Group’s worldwide sales reached HK$7.6

billion (US$974 million) in the financial year 2011.

Headquartered in Hong Kong and listed on The Stock Exchange of Hong Kong
Limited, Fountain Set (Holdings) Limited (SEHK: 420) has production facilities in
the PRC, Sri Lanka and Indonesia, with marketing and representative offices in 5

countries and a global staff force of over 14,200.

To learn more about Fountain Set, please visit www.fshl.com
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION S HEIBA B S RIEBHRE

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF FOUNTAIN SET (HOLDINGS)
LIMITED
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
2 to 26, which comprises the condensed consolidated statement of
financial position of Fountain Set (Holdings) Limited (the “Company”)
and its subsidiaries as of 29 February 2012 and the related condensed
consolidated income statement, statement of comprehensive
income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making enquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

13 April 2012
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FOUNTAIN SET (HOLDINGS) LIMITED

Interim Report 2012

Condensed Consolidated Income Statement

For the six months ended 29 February 2012

B 201242 529H 1L618 A
Revenue =E
Cost of sales THER AR
Gross profit EF
Other income and gains Hiblwr A R W&
Distribution and selling expenses DEREEER
Administrative expenses THER
Other expenses Hith&H
Finance costs A& A A
(Loss) profit before taxation FRELAT (B51E) &R
Income tax expense Frig®isk i
(Loss) profit for the period HE (BB BF
(Loss) profit for the period L 2EE (BR) &R
attributable to:
Owners of the Company RABEE A
Non-controlling interests IR
(Loss) earnings per share B (EE) B2A
Basic B-9iN
Diluted e

Notes

Bt

ARG E W RmER

Six months ended

BETI E#LLeEA

29 February 28 February
2012 2011
20125 20114
2A29H 2H28H
HK$’ 000 HK$’000
F#Er FET
(unaudited) (unaudited)
(REER) (REEZ)
3,207,910 3,678,314
(2,958,605) (3,080,793)
249,305 597,521
72,452 29,189
(99,549) (100,800)
(325,913) (297,915)
(1,043) (13,205)
(37,509) (34,813)
(142,257) 179,977
(16,735) (16,893)
(158,992) 163,084
(157,628) 154,111
(1,364) 8,973
(158,992) 163,084
HK cents &l HK cents & il
(19.9) 19.4

(19.9) 19.4
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Condensed Consolidated Statement of Comprehensive Income

HHSEESEEWER

For the six months ended 29 February 2012

B 22012425 29H 1L618 A
Six months ended
BET5 BHLLeEA
29 February 28 February
2012 2011
20124 201145
2H29H 2H28H
HK$’000 HKS’000
FEr FET
(unaudited) (unaudited)
(REER) (REEZ)
(Loss) profit for the period =HE (BB BF (158,992) 163,084
Other comprehensive (expense) income: Hib2mE (X)) & :
Exchange differences arising on REBHEBELE
translation of foreign operations ZEHELE (224) 4,766
Reclassification adjustment of translation HEMB A RREL#E
reserve upon disposal of subsidiaries ZEHSERE - (616)
Other comprehensive (expense) income =HEEMZ2E X)) Wi
for the period (224) 4,150
Total comprehensive (expense) income 2HE2E X)) =8 E
for the period (159,216) 167,234
Total comprehensive (expense) income EEREE2E (BX)
for the period attributable to: e :
Owners of the Company ¥ UNETE 2N (157,973) 155,804
Non-controlling interests FERER (1,243) 11,430
(159,216) 167,234




FOUNTAIN SET (HOLDINGS) LIMITED

Interim Report 2012

Condensed Consolidated Statement of Financial Position

BAGZSMBRAR

At 29 February 2012
R2012%2529H

Non-current assets
Property, plant and equipment
Prepaid lease payments
- non-current portion
Deposits paid for acquisition of
property, plant and equipment
Prepayments for and rights under
life insurance policies
Deferred tax assets

Current assets
Inventories
Trade and bills receivables
Prepayments, deposits and
other receivables
Prepaid lease payments
- current portion
Derivative financial instruments
Tax recoverable
Short-term bank deposits
Bank balances and cash

Assets classified as held for sale

Current liabilities
Trade and bills payables
Other payables and accruals
Amounts due to non-controlling
shareholders
Consideration payable
Deferred income - current portion
Derivative financial instruments
Tax payable
Bank borrowings
- due within one year
Bank overdrafts

Net current assets

Total assets less current liabilities
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Notes

Bt

10

11
12

12

14
14

15

16

At At

29 February 31 August
2012 2011
20124 20114
2A29H 8A31H
HK$’000 HKS’000
FET FET
(unaudited) (audited)
(REER) (BREZ)
1,996,084 2,155,311
108,808 119,207
14,698 -
36,323 -
18,080 25,689
2,173,993 2,300,207
1,695,109 1,683,454
1,254,583 1,275,741
221,707 214,193
2,525 2,732
2,489 4,984
6,186 3,039
112,514 106,075
853,677 1,018,477
4,148,790 4,308,695
66,615 -
4,215,405 4,308,695
850,738 698,433
304,503 320,661
80,100 80,100

- 23,501

1,458 1,458

743 108
99,418 131,311
1,679,991 1,443,532
15,313 -
3,032,264 2,699,104
1,183,141 1,609,591
3,357,134 3,909,798
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Condensed Consolidated Statement of Financial Position

BAGZSMBRAR

At 29 February 2012
R20129F2529H
At At
29 February 31 August
2012 2011
20124 20114
2H29H 8A31H
Note HK$’000 HKS’000
i3 FET FET
(unaudited) (audited)
(REHER) (BEEZX)
Non-current liabilities EREAE
Deferred income EFEURA
- non-current portion —ERE A 66,349 67,080
Derivative financial instruments TEEmIA 33,970 45,583
Bank borrowings IRITEE
— due after one year ——F&EH 16 384,387 755,854
Deferred tax liabilities EEFRIBEEE 3,312 3,055
488,018 871,572
Net assets HEFE 2,869,116 3,038,226
Capital and reserves BERGEE
Share capital JiEN 158,802 158,802
Reserves i) 2,518,717 2,679,224
Equity attributable to owners RARERABILES
of the Company 2,677,519 2,838,026
Non-controlling interests IR ER 191,597 200,200
Total equity HESEE 2,869,116 3,038,226




FOUNTAIN SET (HOLDINGS) LIMITED

Condensed Consolidated Statement of Changes in Equity

EAGEERR TR

For the six months ended 29 February 2012
B E20125F2H29H 1618 A

At 1 September 2010 (audited)
Exchange differences arising on
translation of foreign operations
Reclassification adjustment of translation
reserve upon disposal of subsidiaries
Profitfor the period

Total comprehensive income for the period

Equity-settled share-based payments

Dividends recognised as distribution (note /)

Capital contribution from a non-controling
shareholder

Dividends paid to non-controlling
shareholders

At 28 February 2011 (unaudited)

Exchange differences arising on
translation of foreign operations
Reclassification adjustment of translation
reserve upon disposal of subsidiaries
Profit for the period

Total comprehensive (expense) income
for the period

Equity-settled share-based payments

Dividends paid to non-controlling
shareholders

Appropriation to anon-controlling
shareholder upon deregistration of
asubsidiary

At31 August 2011 and
1 September 2011 (audited)

Exchange differences arising on
translation of foreign operations
Loss for the period

Total comprehensive expense for the period

Equity-settled share-based payments

Dividends recognised as distribution (note 7)

Transfers

Dividends paid to non-controlling
shareholders

At 29 February 2012 (unaudited)
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Interim Report 2012

Attributable to owners of the Company

KLTRAARLE
Capital Share Non-

Share Share redemption Translation  options  Statutory  Retained controlling Total

capital  premium  reserve  reserve  reserve  reserves  profits Total  interests equity
&% Bk E3c]

Bx RhEE BORE ERRE  BE feRE RERN 0 86 0 #R  BR4E
HKS000  HKSO00  HKSO00  HKSOOO  HKSOOO  HKSOO0  HKSO00  HKSOOO - HKSOOO  HKSO000
Tér TR TEr TR TEr TEr TEr FEr FEr FEr
158802 197,124 10 (35,138 - 42193 2270134 2633325 179770 2813095

- - - 2309 - - - 2309 2457 4766
- - - (616) - - - (616) - (616)
- - - - - - 1M 1541 8973 163084
- - - 1693 - - 1m 155,804 11430 16734
- - - - 1408 - - 1408 - 1408
- - - - - - (79400 (7940) - (7940)
- - - - - - - - 4 4
- - - - - - - - (116100 (11,610)
158802 197,124 00 (33449) 1408 42193 2416305 2782597 179594 2962191
- - - 1217 - - - 1217 1852 3069
- - - (4550) - - - (4550) - (4550)
- - - - - - 56,775 56,775 19859 76,634
- - - (3333 - - 56,775 53442 1M 75153
- - - - 1987 - - 1987 - 1987
- - - - - - - - (290) (290)
- - - - - - - - (815) (813)
158802 197,124 00 (36779) 3395 42193 2473080 2838026 200200 3038226
- - - (345) - - - (345) 121 (224
- - - - - - (15768)  (157628) (1364 (158992)
- - - (345) - - (157628)  (157973) (1243)  (159216)
- - - - 5,406 - - 5406 - 5406
N B - - - B (7,940) (7,940) - (7,940)
- - - - - 1,109 (1,109 - - -
_ _ - - - - - - (73600 (7360)
158802 197,124 DI I ETAVE) 8801 3300 2306403 2677519 191597 286916
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Condensed Consolidated Statement of Cash Flows

BEAGZEHSRE

For the six months ended 29 February 2012

Bt 220124 2H29H 1L61E A
Six months ended
BETI E#LeEA
29 February 28 February
2012 2011
20124 201145
2H29H 2H28H
Note HKS’000 HKS$'000
et FEiT FEx
(unaudited) (unaudited)
(REER) (REEZ)
Net cash from operating activities EEBEREMBZREFE 84,710 191,675
Net cash (used in) from investing REER (FA) A&
activities: ZHEFE:
Purchase of property, plant and BEYE - HERRE
equipment (41,842) (73,683)
Upfront payments under ASREBREGHZ
life insurance policy contracts A RE (36,178) -
Deposits paid for acquisition of BEYE - HBEREE
property, plant and equipment Ze ke (14,698) -
Consideration received from HEIEABELHEEE
sale of assets classified as Z TR (B
held for sale - 94,145
Other investing cash flows HthEvRERE 44,892 3,436
(47,826) 23,898
Net cash used in financing activities: ®EBEEMAZE € FE !
Repayment of bank borrowings BERTEE (1,670,594) (2,269,783)
Payments for consideration payable X {JREFAE 15 (23,501) (12,129)
Dividends paid to non-controlling ETREFHFIERRKR
shareholders (7,360) (11,610)
Dividends paid 2FRE (7,940) (7,940)
New bank borrowings raised MEEZRITEE 1,532,382 2,057,008
Other financing cash flows HttmEsREeRE (33,745) (28,943)
(210,758) (273,397)
Net decrease in cash and cash BReRERRBREEA
equivalents 2R FE (173,874) (57,824)
Cash and cash equivalents at REHERREZ2RE
beginning of the period RERRSER 1,124,552 666,990
Effect of foreign exchange rate EXxEHsooE
changes 204 3,144
Cash and cash equivalents at end REPHRERZRE
of the period RERREER 950,882 612,310
ANALYSIS OF THE BALANCES OF ReERZERBFLIEBLEE
CASH AND CASH EQUIVALENTS: 25
Short-term bank deposits EHIRITIER 112,514 5,565
Bank balances and cash RITEFRES 853,677 652,146
Bank balances and cash classified PEABELHEZ
as held for sale RITETFRES 4 -
Bank overdrafts RITEX (15,313) (45,401)
950,882 612,310




FOUNTAIN SET (HOLDINGS) LIMITED

Interim Report 2012

Notes to the Condensed Consolidated Financial Statements

EAEG S M R R M

For the six months ended 29 February 2012
Bt E20129F2H29H 1618 A

1.  BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”) and
with Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

2. PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial

instruments, which are measured at fair values.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for six months ended
29 February 2012 are the same as those followed in the preparation
of annual financial statements of the Company and its subsidiaries
(collectively referred to as the “Group”) for the year ended 31 August
2011 except for the accounting policy for prepayments for and rights
under life insurance policies newly adopted by the Group which has

been disclosed below.

Prepayments for and rights under life insurance policies

Prepaid life insurance premium component of the relevant contracts
is amortised over the life insurance policy period on a straight-
line basis. The remaining component of the contracts contains
discretionary participation feature as well as a guaranteed element.
Under the discretionary participation feature, the relevant insurers
have full discretion to declare interest on top of the guaranteed
interest on a monthly basis. Interest income is recognised upon
monthly declaration of the interest by the insurers. Rights under
life insurance policies are stated in the condensed consolidated
statement of financial position at cost plus accumulated interest

earned and minus insurance costs and administrative charges.

Moreover, in the current interim period, the Group has applied, for
the first time, the following new and revised standards, amendments
and interpretations (“new and revised HKFRSs") issued by the
HKICPA, which are effective for the Group’s financial year beginning

on 1 September 2011.
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ATFEE TR (LR M6z E AR
EREREBEESTMOAG (BRSHELAR])
Bz EBEHEL ((FHBEED ) $E3455F
WA EERRIMER

2. FEEFFBK
AEPFEEUHHRE GREVEMTAURTEE
PIHAN) DIRE L RANEERFR

BIE20125F2H29H Lh6f8 A 2 B BAR S BT IREK T
RAZETBRRFTES FRERARN QTR EH
BAR (GBI AEE]) BZ2011FE8A31ALLEE
ZEFEMBRMRMBMBEEMER - HET XAMARE
ERASRBRREBMARERENTEA S
BURBRSN

ASRERERTRERERN

HESHNZANASRBREBOHEASRER
EFPUESERE - SHZRTHDEFERED
ARHRBEEREFLN - REBBEIASE - B
RiEQFEATEEBBEEREFEUNEIRKF
B o AR WARRE AR EAERFEFHER - A
SREREFENREARSPBERRRFERAS
OFTERE . R RIS - BRRERTHERIIER
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Notes to the Condensed Consolidated Financial Statements (continued)

B S M BHRFME @

For the six months ended 29 February 2012
B E20129F2H29H 1618 A

2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Improvements to HKFRSs issued in 2010 that are effective for

annual periods beginning on or after 1 January 2011

HKFRS 7 (Amendments) “Disclosures — Transfers of Financial

Assets”

HKAS 24 (as revised in 2009) “Related Party Disclosures”

Amendments to HK(IFRIC) — Int 14 “Prepayments of a Minimum

Funding Requirement”

The application of the above new or revised HKFRSs in the current
interim period has had no material effect on the amounts reported
in these condensed consolidated financial statements and/or
disclosures set out in these condensed consolidated financial

statements.

The Group has not early applied new or revised HKFRSs that have
been issued but are not yet effective. The following new or revised
HKFRSs have been issued after the date the consolidated financial
statements for the year ended 31 August 2011 were authorised for

issuance and are not yet effective:

Amendments to HKFRS 7
BB R EERE7E BT

Amendments to HKFRS 7 and HKFRS 9
BB A BRSO 2 BT A

Amendments to HKAS 32
BBETERE3E BT

! Effective for annual periods beginning on or after 1 January 2013.
2 Effective for annual periods beginning on or after 1 January 2015.

3 Effective for annual periods beginning on or after 1 January 2014.

The directors of the Company anticipate that the application of the
new and revised HKFRSs will have no material impact on the results

and the financial position of the Group.

2. EEEHBRGE
010F B/ 2B BMHREENNVRE B
0MF 1A AR 2 BHB 2 FEHRBER

EBMHHRELERE7R (BRIR)KE-S8
BEEEE]

BB ETERE245% (R20090F KIER]) B
FHHE]

- TR (ERUBERERBEES)-REBHE14
R AR REERRE 2 AN FKIE]

RA R HIER R PR A L BT SR RT BB MR
SREAVEHZEHEARSUBBRRFT2H 2
BR/RZEEPRFREUBERRAKEEEE
BEXREZE -

REBVEREZERACEMEMKRER ZHTH
REATERBMBRERED - TIHHITNEBITE
B REENNBE2011F8A31A LFE 24
B BBRRERETIREZER/MAEEREN

Disclosures — Offsetting Financial Assets and
Financial Liabilities’

RE-HETREERSRAHE

Mandatory Effective Date of HKFRS 9 and
Transition Disclosures?

BBV BMELEDER 2 BHERHH
R 38 4% 5B

Offsetting Financial Assets and Financial Liabilities®

EHTREERSRAE
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FOUNTAIN SET (HOLDINGS) LIMITED

Interim Report 2012

Notes to the Condensed Consolidated Financial Statements (continued)

B S M BHRFME @

For the six months ended 29 February 2012
Bt E20129F2H29H 1618 A

3. REVENUE AND SEGMENT INFORMATION

The board of directors of the Company, i.e. the chief operating
decision maker, regularly reviews the operating results and financial
information based on distinct geographical areas of location of
customers, including Hong Kong (place of domicile of the Group),
the People’s Republic of China (the “PRC"), Taiwan, Korea, Sri Lanka,
America, Europe and Others (i.e. representing other geographical
locations mainly Singapore and Macau). All of these geographical
areas are operating segments except “Others” which is an aggregation

of operating segments.

The following is an analysis of the Group’s revenue and profit from
the production and sales of dyed fabrics, sewing threads, yarns and
garments and results by reportable segment for the period under

review.
Six months ended 29 February 2012

Hong

Kong  ThePRC Taiwan Korea

Bt e 8 &8
HKS000  HKS'000  HKS'000  HKS$'000
&1 TEr  TET  FEL

REVENUE ]
External sales HHE 804453 633702 4231 366015
PEBEEWE) 220060 1496940 - -

Inter-segment sales (note)

3. EXHERSERAH

ARARESE (MEFEERRE) REFFFE
ELRTENEEVEEFMEEEERY
BER  BEEE (AKEMBEL) - FEARH
ME (ThED - &% 326 FEBF - 2N &
MREMBE (B E MU E - TERI MK
KB FARSHENEREE I E MIA
fiE R RGRE2EESE -

UTAREEFRARERHEESH - #AK DK
BRI EXBR BN EBERNIZ T RIRD EHR
EZ A e

B =E201242H29H Ik6f@ A
Sri Segment
Lanka ~ America Europe Others total  Eliminations Consolidated

HERF Y B RHE HBRE 0 HB R
HKSO00  HKSO0  HKSOO0  HKSOO  HKSOD0  HKSO0D  HKSO00

Fér  FET  FEn  FET  TEn FET TER

376,145 149,950 45308 321106 3,207,910 - 3207910
man 59,148 - 112752 4110,001

(4110,001) -

Totalseqment revenue AEEERLE 314513 2130642 A1 366015

597,246 209,098 45308 433858 7317911

(4110,001) 3,207,910

RESULTS E &

Seqment profit AEEA 54864 295 BN 2064 13126 1379 2406 18538 177,364
Interest income VN 5962
Unallocated expenses,net ~ RAEXH  FE (288,074)
Finance costs BERA (37,509)
Loss before taxation BEnEE (142,257)
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Notes to the Condensed Consolidated Financial Statements (continued)

B S M BHRFME @

For the six months ended 29 February 2012
B E20129F2H29H 1618 A

3. REVENUE AND SEGMENT INFORMATION (Continued)
Six months ended 28 February 2011

Hong

Kong ~ ThePRC Taiwan Korea

3] e hE &g
HKS000  HKSOOO  HKSOOO  HKS000
Fér  FEr  TEr TEr

REVENUE BEE
External sales HHE 93015 TS 492312 420803
Inter-segment sales (ote) ~~ HBEHE M) 229306 1414338 - -

3. EBEBERSEEH ()

BZ=2011F2828H 1618 A
Sii Segment
Lanka America Europe Others total  Eliminations ~ Consolidated

HERT 3 B AfSE 9BSE BB ke
HKSOD MO0 HKSO00  HKSOMD  HKSOO0 RSO HKSOOD
fér  TEr  TEx TEr  TEx  TEr  TE&

384,672 171,246 25,515 484023 3678314 - 3618314
253101 40969 - 3B3107 4020821 (4020821) -

Totalseqment revenue NEERELE 3430 2051006 42312 4088 873 12205 K55 SI7130 7699135 (4020821) 3678314
RESULTS E3

Seqment profi AEEA BN 13631 L2 I YAy R 3 15 5436 3667 74691 492801
Interest income VN 6,138
Unallocated expenses,net ~~ RAEXH  FE (284,149)
Finance costs BERNA (34813)
Profit before taxation BHARH 179977

Note: Inter-segment sales are charged at prices with reference to the

prevailing market rates.

Segment profit represents the profit earned by each segment
without allocation of central administration costs and other
expenses (including non-production related employee benefits
expense, directors’ emoluments, bank charges, etc.), depreciation
charges, interest income, loss on disposal/written-off of property,
plant and equipment, net gain from derivative financial instruments
and finance costs. This is the measure reported to the board of
directors of the Company for the purposes of resource allocation and

performance assessment.

BiaE : DEBEEZERDISRERZTSERMEE

DEBADESDERRMNER  EPARE
FFARRITEEAREMER (BEFEHREEZ
BERAL  ESME  RITEAS) I8
FEWA - HE FHEYE  BBERREBEZEHE
PTEERMTACREFERRERLT WA E
BEARREMFEMORNAANESEERZEE -

.

v
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For the six months ended 29 February 2012
Bt E20129F2H29H 1618 A

4. FINANCE COSTS

Finance costs on: BE KA

Bank borrowings wholly repayable BERAFEREZIERE

within five years ZRITEE
Imputed interest expense on EAREZEEMNSMX
consideration payable (note 15) (Btat15)

12

RIERME

Six months ended

BET5 HHLLeERA
29 February 28 February
2012 2011
20124 201145
2H29H 2H28H
HK$’000 HKS’000
FET FET
37,509 34,262
- 551
37,509 34,813
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 29 February 2012

Bt 22012 2H29H 1E618 A
5.  INCOME TAX EXPENSE 5. Fife®BixW
Six months ended
BET3 HHLeEA
29 February 28 February
2012 2011
20125 20114
2A29H 2H28H
HK$’000 HKS’000
FET FET
Current tax: =HREBIE ¢
Hong Kong BB 585 30,941
The PRC A 5,730 2,669
Other jurisdictions Hih 5 E it & 2,351 -
8,666 33,610
Under(over)provision in prior years: B FEERE T (BEERE) -
The PRC A 489 (1,016)
Other jurisdictions Hiba At E (287) 485
202 (531)
Deferred tax: IEIERLIH ¢
The PRC FE 7,532 (15,991)
Other jurisdictions HihmxtE 335 (195)
7,867 (16,186)

16,735 16,893

Hong Kong Profits Tax is calculated at 16.5% of the estimated EBAMNESH I ERMESRE 2ETERHER L
assessable profit for both periods. 16.5%zT & °

Under the law of the PRC on Enterprise Income Tax (the “EIT Law”) BEFABEDCERERE ((DEFREHR L) R
and Implementation Regulation of the EIT law, the tax rate of the PRC FRrEFEE &G - £2008FE1 8188 HEKMB
subsidiaries is 25% starting from 1 January 2008 onwards. Certain of NBZBREEHISY o KATETHEHRB AT AR
the Company’s PRC subsidiaries are entitled to exemption from the MEEEERREMPRDEREHRENEER=S
PRC Enterprise Income Tax for two calendar years and thereafter, they EEEERR50%N PR EEFRER ([RBIH)
are entitled to 50% relief from the PRC Enterprise Income Tax for the PRESEEHANEAERFREE125% &HH
following three calendar years (the “Tax Holiday”). The reduced tax #H20125F12831H @M ©

rate for the relief period is 12.5% for both periods. The Tax Holiday will

expire by 31 December 2012.
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For the six months ended 29 February 2012
Bt E20129F2H29H 1618 A

5. INCOME TAX EXPENSE (Continued)

Pursuant to the relevant laws and regulations in Sri Lanka, the profit
generated from a subsidiary of the Company is entitled to exemption
from the Sri Lanka income tax until 31 August 2015. Accordingly, no

provision for income tax was made on the profit for both periods.

Taxation arising in other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

In February 2008, the Hong Kong Inland Revenue Department (the
“IRD") initiated a tax audit on the Company and its subsidiaries for
the years of assessment from 2001/02 onwards and is obtaining
information and documents from the Group. In March 2008, 2009
and 2010, February 2011, January 2012 and February 2012, notices
of estimated additional assessment (the “Protective Assessments”)
for the years of assessment 2001/02, 2002/03, 2003/04, 2004/05,
2005/06 and 2005/06 in an aggregate amount of HK$14,352,000,
HK$19,844,000, HK$18,390,000, HK$62,834,000, HK$35,019,000
and HK$12,343,000, respectively, were issued to the Company and
certain subsidiaries of the Company by the IRD.

Regarding the Protective Assessments for the year of assessment
2003/04, out of the aggregate amount of HK$18,390,000, two
Protective Assessments of HK$4,375,000 issued to the Company
and a Hong Kong subsidiary, respectively, were in effect alternative
assessments to that of an overseas subsidiary. Regarding the
Protective Assessments for the year of assessment 2004/05,
out of the aggregate amount of HK$62,834,000, two Protective
Assessments of HK$2,266,000 and HK$23,194,000 issued to the
Company and a Hong Kong subsidiary, respectively, were also
in effect alternative assessments to that of the above overseas
subsidiary. Regarding the Protective Assessments for the year of
assessment 2005/06, out of the aggregate amount of HK$47,362,000,
two Protective Assessments of HK$1,687,000 and HK$15,985,000
issued to the Company and a Hong Kong subsidiary, respectively,
were also in effect alternative assessments to that of the above

overseas subsidiary.
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5. Fife®ixl (&)
RENEFEFEBEZEERER  AEXAT—EH
BARMEEZBAAERRTEAFAEH -
BHZ2015F8A31A AL c Bt RMEHRITE
MEBEFELTESHERE -

B R ES HERN AN B LM E RS
BB

72008528 EERURBRE (HBEF/ BAA A
REMBARB2001/02REB 2 RRFEET—
EHREES W EOAEEEEENREXH R
200853 A ~ 200953 A K& 20105634 ~ 20114524 »
2012F 18 U R20125F2A8 » $ % F/ §t2001/02 »
2002/03 ~ 2003/04 ~ 2004/05 ~ 2005/06 %2005/065%
HEE D B2 45 14,352,000/ 7T ~ 19,844,000
JT ~ 18,390,000 JT * 62,834,0007 JT ~ 35,019,000
78 7T ]212,343,00078 T & 28 2 {4 5 A I FE FL B AN
(TREMFHR D) FARRABRREAATETHELT -

$12003/045R T F £ 2 fR P 1 571 & £18,390,0007%
28 B Wk RE T £ %8 %4,375,000
BRABBHAAARAR—HEEEHEARNES
BHA—FEIMBLARNREETIR2ZER
B9 14 5T 5T B o §E2004/05:8 B F £ 2 R B FEH
& 62,834,000 T 2 £ R EFMRRE M
i € 582,266,000 JT ) 23,194,00078 JT 7 Bl 8% H 45
AATRAR—BEBRBARNEARES LS
B A B MR TR 2 X E R EER o B
2005/06:5 1 F £ 2 (R BE M 5781 & $£47,362,000/8 7T
ZE8  BEPWRIRE MR £ 581,687,000/ TR
15,985,000 T A BB HAAR A AR —EE BB
NFEHBEBS DHCEINE D R RE TR
ZRERX WG TR -
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For the six months ended 29 February 2012
B E20129F2H29H 1618 A

5. INCOME TAX EXPENSE (Continued)

Objections against the Protective Assessments were lodged. For the
years of assessment 2001/02 and 2002/03, full amounts were held
over unconditionally. For the years of assessment 2003/04, 2004/05
and 2005/06, amounts were held over on the condition that Tax
Reserve Certificates in the amount of HK$1,600,000, HK$23,000,000
and HK$10,000,000 were purchased in May 2010, April 2011 and
March 2012, respectively. The scope and outcome of the tax audit

cannot be readily ascertained at this stage.

Having taken the advices from the Group's tax advisor, the directors
of the Company made an aggregate provision of HK$41,000,000 in
relation to the tax audit and believe that other than the aforesaid
provision, no significant amount of additional profits tax will be

payable for the tax audit.

Since the process to finalise the tax audit with the IRD is still at a
preliminary stage, the eventual amount of penalty and interest
payable, if any, under the tax audit cannot be reliably estimated
at this stage. Hence, no provision for penalty or interest has been

recognised.

Given the above stance of the Group, the directors of the Company
are also considering various approaches in the best interests of the

Group to resolve the dispute with the IRD.

5. Fife®ixH (&)
REEREEFHREEE KE » 2001/02K
2002/03 R B FEZ 2 HEHCEEKRERS
fM2003/04 ~ 2004/05%2005/06: R M FE 2 £ R E
2 BRI FA20105F58 ~ 2011 F48 R2012F38 B E
1,600,0007% JT * 23,000,0005% 7T K 10,000,0007 JT 2
ERSEHEZEY HENRBEE2HERERN
BRPERIBREEFETE ©

KEEAEARBEBZ2ER%E  NATESCE
UL % BT & 1 B B 8 S $£41,000,00058 T RS
BREMBEDN RBEEEETELZBENRER
SEABTREK -

HRERERERZANBEEE2RFNEDNS
R RREBRNDAEEEGITERRIARESE
REMFE (NF) - Bt - RERIRAFEAE
B -

ERAEEZ LRBER  ARBAESTEEER
HEArEEKRENZ 2 TR T ENBREZR KR
ZH o
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For the six months ended 29 February 2012

B Z201292529H 1618 A

6.  (LOSS) PROFIT FORTHE PERIOD

(Loss) profit for the period has been
arrived at after charging:

Release of prepaid lease payments

Depreciation of property, plant
and equipment

Loss on disposal/written-off of
property, plant and equipment
(included in other expenses)

Net exchange losses (included in
other expenses)

Employee benefits expense
(including directors’ emoluments)

and after crediting:

Imputed interest income on
consideration receivable

Interest income

Net gain from derivative financial
instruments

Government grants (note)

6. =HIE (R R

Six months ended

2B (BB BRCHRT S

BANEEREER
M HWERRBZITE

HE FEHYE  BBERERRE
ZEE(BEEHMERAR)

E L EiE R E
(BREEEMERR)
EERNZH (BEES#HE)
REstA:
ERAREBZHEEF WA

FMEWA
PTEERT Az W FE

BT R (A1aE)

Note: Government grants for the six months ended 29 February 2012 mainly

represent a grant of HK$37,145,000 received from the local government

authority as a compensation to the Group for relocating and disposing

of certain property, plant and equipment in the current interim period.

7. DIVIDENDS

During the current interim period, the final dividend of HK1.0 cent

per share in respect of the year ended 31 August 2011 (six months

ended 28 February 2011: HK1.0 cent per share in respect of the year

ended 31 August 2010) was declared and paid to the owners of the

Company. The amount of the final dividend declared and paid in
current interim period amounted to HK$7,940,000 (six months ended

28 February 2011: HK$7,940,000).

No interim dividend was proposed by the directors for the six months
ended 29 February 2012 (six months ended 28 February 2011: Nil).
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BETIHH1L6EA
29 February 28 February
2012 2011
2012%F 201145
2A29H 2H28H
HK$’000 HK$'000
FHAT FHT
1,367 1,408
131,982 126,786
262 1,731
781 11,474
426,038 420,804
- (5,178)
(5,962) (960)
(3,909) (2172)
(37,874)

(729)

Kzt . EZE2012528298 1t6f@ B 2 BUF MR EEIE IR
BY B #b 75 BT 237,145,00058 7T By - LA E A
SEERAATRPREEREEETYE #ER

B

7 KR

RAFRERERE » AR R EERMRKSEZ2011458
A31ALEFEZREREER1.0E (BZE20115F
2A28H 1L6ME B : EZ=20105F8A31HILFESR
108 FARQABFEBA - AP HHBEEIRKEIK
2 REAIR 2. 57,940,000/8 7T (B Z2011%2828H

1E6f@ B : 7,940,000 JT) °

EETEBREEHZ2012F282908 1L6f@ B =2+

QE

B (B Z20115F2828H LL6fA B : ) -
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For the six months ended 29 February 2012
B E20129F2H29H 1618 A

8.  (LOSS) EARNINGS PER SHARE
The calculation of the basic and diluted (loss) earnings per share

attributable to owners of the Company is based on the following

data:

(Loss) earnings (1) &H

(Loss) profit for the period FEATESREARNKREE (518)
attributable to owners of the BRFFAZAAREEBA
Company for the purposes EiE2EE (EiE) 2 A

of basic and diluted (loss)

earnings per share

Number of shares v =]

Number of ordinary shares for the METEERERR®E (5B)
purposes of basic and diluted BRAFRAzEBREE
(loss) earnings per share

The computation of diluted (loss) earnings per share for the six
months ended 29 February 2012 and 28 February 2011 does not
assume the exercise of the Company’s outstanding share options
because the adjusted exercise prices of those options calculated in
accordance with HKAS 33 “Earnings Per Share” are higher than the

average market price of the shares for the relevant period.

8. ®ik(EHE) &H
RARBEAEANEREERESREE (BER) BT
RETIBIEE -

Six months ended

BETY B8R
29 February 28 February
2012 2011
20125 20114
2A29H 2H28H
HK$’000 HKS'000
FET FET

(157,628) 154,111

Six months ended

BETIHHL6EAR
29 February 28 February
2012 2011
20125 20114
2A29H 2A28H

794,010,960 794,010,960

HRRIEE BT EASEBRIERBAITE
AATRBERITEREREZLARITEESRNEHG
RAEEEE 2 FHE st EBZE 2012828
298 1k6fEl B R E Z20115F28288 L6l B 2 B %
BE (iR BT EBRRZSERECETE -
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For the six months ended 29 February 2012
Bt E20129F2H29H 1618 A

9.  MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

The Group incurred expenditure of HK$41,842,000 during the six
months ended 29 February 2012 (six months ended 28 February
2011: HK$73,683,000) on property, plant and equipment to expand
and upgrade the Group’s manufacturing facilities.

During this period, the Group disposed of certain property, plant and
equipment with an aggregate carrying amount of HK$12,822,000
(six months ended 28 February 2011: HK$3,384,000) and reclassified
certain property, plant and equipment with an aggregate carrying
amount of HK$57,319,000 (six months ended 28 February 2011:
HK$27,593,000) as assets classified as held for sale (note 13).

10. PREPAYMENTS FOR AND RIGHTS UNDER LIFE INSURANCE
POLICIES

During the six months ended 29 February 2012, the Group entered
into contracts with two insurance companies which contain life
insurance policies to insure against the death of certain key members
of management of the Group for a period ranging from 25 to 44
years, with an aggregate insured sum of approximately US$18.8
million (equivalent to approximately HK$145.8 million). Under these
contracts, the beneficiary and policy holder is the Company. The
Company has made upfront payments of HK$36,178,000 during the
current interim period and is required to pay monthly insurance costs
and administrative charges determined by the insurance companies.
Out of the upfront payments, a portion of HK$2,164,000 represents
prepayments for the life insurance premium. The insurers will
declare interest (including the guaranteed interest) to the Company
on a monthly basis based on the amount of upfront payments,
plus accumulated interest earned and less amounts representing
prepayments for life insurance premium, monthly insurance costs
and administrative charges, at a rate to be determined at their own
discretion.

11. INVENTORIES

Spare parts B
Raw materials e
Work in progress Y
Finished goods ey
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9. ¥ HMBRREZEH
AEBREZE2012628290 k6@ B » BBEARIE
BAKBZEERBMARYE - #BREZENH
¥ 541,842,000/ 7T (B ZE20115F 28288 1k6f@ A :
73,683,00058 7T) °

RAEE NEBLHES T HERRE
BR TH #2818 512,822,000 7T (B £20115F2828H
Lb6fEl A 13,384,000/ T) WEH 5 EEEAE
57,319,000/8 T 2 & T Y%  HERBBEAFHEL
ECEE (HZ2011%2H28A 1L6f8 A : 27,593,000
BIT) (KF1EE13) °

10. NS RIZRETE M RIERAEF

BZE201292H29H 161 B HIR » ANEBE KR
BARGILEH  EFEEASRRBRRE  AX
EEETHRIEEEEREZINETRR  F
BN FsF E44F > RIRE S 4 518,800,000
=7t (FH5M#9145,800,00087T) ° IRIEZZEEH
THEARREFBEABERAT o RAT AP H
BB E XA FE{TR$©36,178,0008 L * WEEB A X
FRERRBARNEEZTHRER EAZEE
75 2,164,000/ T AT ASRBRE R T
BATHBARARERIE (BEREFNL)
FEAEAEREBERMRESE  MAKRZEST
FE > HIBREERASRBRAEBENLRE AR
BRITHER -

1. #E
At At
29 February 31 August
2012 2011
20124F 20114
2A29H 8H31H
HK$'000 HK$’000
FET FET
111,031 98,941
784,677 787,348
374,875 397,242
424,526 399,923
1,683,454

1,695,109
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For the six months ended 29 February 2012
B E20129F2H29H 1618 A

12. TRADE AND BILLS RECEIVABLES/PREPAYMENTS, DEPOSITS
AND OTHER RECEIVABLES

The Group allows a credit period ranging from 30 days to 90 days to

its trade customers. The following is an aged analysis of trade and

bills receivables based on the payment due date net of allowance for

doubtful debts:

REIHA
BEI-30K
#BH31-60K
BERRB60R

Not yet due

Overdue 1 -30 days
Overdue 31 - 60 days
Overdue > 60 days

Other receivables as at 29 February 2012 represented value-added
tax recoverable of HK$74,802,000 (31 August 2011: HK$65,967,000),
tax reserve certificates purchased of HK$24,600,000 (31 August 2011:
HK$24,600,000) and prepayments, deposits and other receivables of
HK$122,305,000 (31 August 2011: HK$123,626,000).

12. BEREBENRIE BARIE ReRH
fih FE W R IR

REBRBN FI0RE0RHBATHEREF - &

ERFRERWHIARBN NI B (RHNRRIRER

&) ZRE DTN

At At

29 February 31 August
2012 2011
2012%F 201145
2A29H 8H31H
HK$’000 HK$000
FHEIT FET
745,880 919,114
247,886 179,692
114,158 109,931
146,659 67,004
1,254,583 1,275,741

M201252H290 » EfEWFIETSIE AT W EEE
74,802,000/ 5t (20115 8H31H : 65,967,000/
7T) ~ BB %24,600,000 7T (2011F8H318 -
24,600,000 7T) AR FETFIE ~ RE R H A EIEK
18122,305,00078 7T (201148 A31H : 123,626,000/
JT) °
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For the six months ended 29 February 2012
Bt E20129F2H29H 1618 A

13. ASSETS CLASSIFIED AS HELD FOR SALE

On 29 February 2012, the Group entered into an agreement with
an independent third party to dispose of its 100% equity interests
of New Achieve Investments Limited (“New Achieve”), Able
Jubilee Limited (“Able Jubilee”) and Jiangyin Jintian Machinery
Limited (“Jintian Machinery”), at an aggregate consideration
of RMB90,000,000 (equivalent to HK$109,756,000). The assets
attributable to New Achieve, Able Jubilee and Jintian Machinery
were classified as assets held for sale and were presented separately
in the condensed consolidated statement of financial position as at
29 February 2012. The disposal of these subsidiaries are expected
to be completed within one year of the end of the reporting period.
There were no liabilities in these companies at 29 February 2012. The
first installment of RMB72,000,000 (equivalent to HK$87,805,000)
was settled subsequent to the end of the reporting period and the

remaining balance is due for settlement in June 2012.

At 29 February 2012, assets classified as held for sale comprise:

Property, plant and equipment Y - WEERRE
Prepaid lease payments FESHEERIE
Bank balances and cash RITEHRERS

Total assets classified as held for sale
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DEAFFHEZEERE

13. HEAREHEZEE

2012528290 AEBE - EBILE=FF]
3 3% » LA H & New Achieve Investments Limited
(I New Achieve ]) ~ BEEFR AR (BL]) RI
EeHEMBRLAT (S HEEMW]) Z2100%8
riER BREB ARME0,000000T (HER
109,756,00058 7T) ° New Achieve ~ B2 & & H # %
ZEECEEABELHEZEE 2012828
9 2 EPREMBMRRBILZS - BEALE
ZEWBLARBEMERBEERRE—FATH
2012528298 ZE QA AUEEMNEE - H—
HAFRIE A R %672,000,0007T (1625 7487,805,0007% 7T )
ERMEHARBEN  MEAREER2012F68 EIH
Bt

2012528290 P EABFELHECZEEBE

HK$'000
FET

57,319

9,292
4

66,615
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14. TRADE AND BILLS PAYABLES/OTHER PAYABLES AND

ACCRUALS
Trade payables R RRIE
Bills payables SEENRIE

The following is an aged analysis of trade payables based on the

payment due date:

Not yet due R E|EA
Overdue 1 - 30 days B|EI-30K
Overdue 31 - 60 days BH31-60K
Overdue > 60 days BHIHEB60KR

All the bills payables of the Group are not yet due at the end of the

reporting period.

Other payables and accruals as at 29 February 2012 represented
other payables of HK$146,237,000 (31 August 2011: HK$149,248,000)
and accruals of HK$158,266,000 (31 August 2011: HK$171,413,000).

EEHE¥(RE)FARET]

20125 ISR E

14. BEREBEMRIE HiEARIERE

ER

At
29 February
2012
20124
2H29H
HK$’000
FET

424,740
425,998

850,738

At

31 August
2011
20114
8A31H
HK$'000
FET

418,672
279,761

698,433

EEBNTERNREMA ZREDTOT ¢

At

29 February
2012
20124
2A29H
HKs’000
FETT

366,382
24,114
16,931
17,313

424,740

At

31 August
2011
20114
8HA31H
HKS'000
FET

363,886
26,801
6,550
21,435

418,672

RBEMK  AKE AR BERAHKIREIRE

H e

201228208 - Htt ER R E R EE B
H b & {5 3% 18146,237,00058 7T (201158H311 :
149,248,000 7t) & FE 5 & F 158,266,000 7T

(2011%8H31H : 171,413,000/ T) °

21



FOUNTAIN SET (HOLDINGS) LIMITED

Interim Report 2012

Notes to the Condensed Consolidated Financial Statements (continued)

B S M BHRFME @

For the six months ended 29 February 2012
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15. CONSIDERATION PAYABLE

On 27 April 2009, Folktune Limited (“Folktune”), a wholly owned
subsidiary of the Company, entered into an agreement with certain
non-controlling shareholders of Dongguan Fuan Textiles Limited
(“Dongguan Fuan”) (the “Transferors”) to acquire from the Transferors
in aggregate 39% of the equity interests in Dongguan Fuan at a total
consideration of HK$77,326,205 (the “Share Transfer Agreement”).
Upon completion of the Share Transfer Agreement in 2009,

Dongguan Fuan became a 90% owned subsidiary of the Company.

Pursuant to the Share Transfer Agreement, the consideration was
payable by 5 installments, unsecured and interest-free. The fair value
of the deferred consideration at the date of initial recognition was
determined as HK$74,433,000 based on the estimated future cash
flows by applying a discount rate of 3.7% per annum. The balance
outstanding as at 31 August 2011 was fully settled during the current

interim period.

Details of the above transaction are set out in the circular of the
Company dated 30 July 2009.

16. BANK BORROWINGS

During the current interim period, the Group obtained new bank
borrowings of HK$1,532,382,000 (six months ended 28 February
2011: HK$2,057,008,000) and made repayments of HK$1,670,594,000
(six months ended 28 February 2011: HK$2,269,783,000). These bank
borrowings obtained and repaid are mainly denominated in Hong
Kong dollar. The bank borrowings raised were mainly used to repay

the existing bank borrowings or as working capital of the Group.

The borrowings mainly carry floating interest at the weighted
average effective interest rate of 2.36% (31 August 2011: 2.58%) per
annum and are repayable by installments over a period from one
to three years. Except for borrowings of HK$15,307,000 (31 August
2011: Nil) which are secured by certain life insurance policies as

detailed in note 10, all other borrowings are unsecured.
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15. FEfHKE

72009F48270 ARGz —BE2EMBARR
RERAA(ER)ERZEELRHBORERA
ARERTNETEHFERRR (EES DT
M UK {E77,326,20558 TR EZE S WER
REBLETT% 2 RAER ([ IREEEHED -
R2009F TR REEZET RE  REBLTHAELD
AHEBIONEZ 2B AT o

BEREEEHZ REITHEXN  AEIEER
RE - RUOSHEABHZEEZNEZATFERES
74,433,000 70 TIREBATTRRBASREZUE
FE37%:TH o R2011F8A3AZHR T REER
HERAPHEBEE -
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 29 February 2012

B 2201292 529H 1618 A

17. CAPITAL COMMITMENTS

Capital expenditure contracted for
but not provided in the condensed
consolidated financial statements
in respect of:

- acquisition of property, plant
and equipment

- additions to intangible assets

Capital expenditure authorised but
not contracted for in respect of:
- acquisition of property, plant
and equipment

- additions to intangible assets

RTIEEZEHENEE
ARG E BB RAEEL
BB 2ERMBX:
—BEWE HERRE

-REETLEE

RTHRE2EHER
REHNZERRAX
—BEME EBERRE

- REEVEE

EEHE¥(RE)FARET]

17. BEXRIE

At

29 February
2012
20124
2A29H
HK$’000
FET

40,378
8,012

48,390

1,663
350

2,013

20125 ISR E

At

31 August
2011
20114
8A31H
HK$000
FET

7,432
1,386

8,818

7,540

7,540
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For the six months ended 29 February 2012
Bt E20129F2H29H 1618 A

18. SHARE-BASED PAYMENT TRANSACTIONS

The 2002 Scheme

The Company has a share option scheme (the “2002 Scheme”),
which was adopted by the Company at the extraordinary general
meeting held on 25 January 2002 and early terminated on 20 January
2011. The primary purpose of the 2002 Scheme was to provide the
Company with a flexible mean of giving incentives to, rewarding,
remunerating, compensating and/or providing benefits to the
employees and for such other purposes as the board of directors of

the Company might approve from time to time.

The 2011 Scheme

On 20 January 2011, the Company adopted a new share option
scheme (the “2011 Scheme”) pursuant to a resolution passed at the
extraordinary general meeting held on the same date. The 2011

Scheme will expire on 20 January 2021.

The terms and conditions of the 2011 Scheme are basically the same
as those of the 2002 Scheme except that the eligible participants of
the 2011 Scheme include, among others, directors and full-time or
part-time employees whereas the eligible participants of the 2002

Scheme cover only directors and full-time employees.
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Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 29 February 2012
B E20129F2H29H 1618 A

18. SHARE-BASED PAYMENT TRANSACTIONS (Continued) 18. Kkt AER2Z IR S (E)

The following table discloses movements of the Company’s share TRIFEZEARDAIRE2002F 58I R 2011 F5HEIEHE
options granted under the 2002 Scheme and the 2011 Scheme HERERBARZEZBIER -

during the period.

Outstanding at
Granted Forfeited Granted 31 August 2011
Outstanding at during during Outstanding at during and
Scheme Data of grant Exerciseprice 1 September 2010 the period theperiod 28 February 2011 theperiod 29 February 2012
Raong
8318 R
R01089A18 Raog2A288 2012628298
it RtaH fifEf AT HhERH BhERK WA BhERY TR
Category 1: Directors 2002 17 September 2010 HKS1.29 - 11,200,000 - 11,200,000 - 11,200,000
F1% B3 W0F 00E9A17R 1987
20M 18 August 2011 HKS1.21 N - - - 9,600,000 9,600,000
WE 0nEsA18H 12087
- 11200000 - 11,200,000 9600000 20800000
Category 2: Employees 2002 17 September 2010 HK$1.29 - 11,200,000 (4,600,000 6,600,000 - 6,600,000
2058 W0F  201059A17R 1987
200 18 May 2011 HKS1.91 - B - - 3,352,000 3,352,000
wiE 201EsAIsA 19187
M 18 August 2011 HKS1.21 - - - - 13,445,000 13,445,000
WE - wnEsAsA 1187
- 11,200000 (4,600000) 6,600000 16,797,000 23,397,000
Two categories maNA ] - 17,800,000 44,197,000
Brercisable a the RERE NA - -

endof the period 5% TER
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For the six months ended 29 February 2012
Bt E20129F2H29H 1618 A

18. SHARE-BASED PAYMENT TRANSACTIONS (Continued)
Further details of the exercisable period of the options granted are

set out in the 2011 annual report.

The Group recognised the total expense of HK$5,406,000 (six months
ended 28 February 2011: HK$1,408,000) for the current interim

period in relation to share options granted by the Company.

19. EVENT AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, the disposal of assets

classified as held for sale as detailed in note 13 has been completed.
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BUSINESS REVIEW %7 [CIEE

We would like to report to shareholders the results of the Group for
the six months ended 29 February 2012. The Group’s revenue was
approximately HK$3,207.9 million, a decrease of 12.8% over the
same period last year. Unaudited loss attributable to owners of the
Company amounted to approximately HK$157.6 million, compared
to profit attributable to owners of the Company of approximately
HK$154.1 million recorded in the same period last year. Gross profit
margin for the period under review was 7.8%, a decrease of 8.4
percentage points over the same period last year. Basic loss per share
was HK19.9 cents, compared to basic earnings per share HK19.4 cents
for the first half of financial year 2011. The Board has resolved not to

pay any interim dividend for the period under review (2011: Nil).

During the first half of financial year 2012, the difficult economic
environment in North America and Europe caused by factors
including high unemployment rate and concerns over default
of European debts has led to lower consumer confidence and
demand for textile products, which adversely affected the Group's
selling prices and sales volume during the period. Meanwhile,
the continuous and substantial decline in the costs of cotton and
cotton yarn during the last three quarters of calendar year 2011
also contributed to downward pressure on market prices of knitted
fabrics. Since majority of the cotton and cotton yarn inventories
consumed by the Group during the period under review were
purchased earlier when costs were higher, the gross profit of the
Group in the six months ended 29 February 2012 was adversely
affected.

During the period under review, the Group negotiated and entered
into a sale and purchase agreement on an arm’s length basis with an
independent third party (“Agreement”) to dispose of a wholly-owned
subsidiary, Jiangyin Jintian Machinery Limited (“Jintian”), which
was subsequently completed on 14 March 2012, at an aggregate
consideration of RMB90,000,000, (equivalent to HK$109,756,000),
comprising RMB75,600,000 as the consideration for an outstanding
shareholder’s loan provided to the holding company of Jintian and
RMB14,400,000 as the consideration for the entire issued share
capital of the holding company of Jintian (the “Disposal Transaction”).
The assets attributable to Jintian were classified as held for sale and
were presented separately in the condensed consolidated statement

of financial position as at 29 February 2012.

The first installment of RMB72,000,000 (equivalent to HK$87,805,000)
was settled subsequent to the end of the reporting period and the
remaining balance is due for settlement before the end of June 2012.
The net proceeds already received from the Disposal Transaction
were applied to loan repayment and general working capital of the

Group.
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Jintian was principally engaged in the manufacturing of textile

BUSINESS REVIEW (continued)

machineries at the industrial sites located at the Economic
Development Area of the city of Jiangyin, the PRC with a total site
area of approximately 69,000 square metres.

The weaker economic conditions and reduction in demand for textile
products mentioned above have also resulted in weaker demand
for textile machinery. As the production capacity of Jintian has
been relocated to other manufacturing location of the Group, the
Disposal Transaction provided the Group with an opportunity to
realize its investment in the PRC and enable the Group to reallocate
its resources to the principal businesses, reduce gearing and increase
the liquidity of the Group. The Directors are of the view that the terms
of the Disposal Transaction are on normal commercial terms, fair and
reasonable and in the interests of the Company and its shareholders
as a whole.

In January 2012, Fountain Set (Holdings) Limited was accredited
with the “Green Medal of Hang Seng Pearl River Delta Environmental
Awards 2010/11” and “3 Years + entrant” awards by the Federation
of Hong Kong Industries and Hang Seng Bank. Dongguan Shatin
Lake Side Textiles Printing & Dyeing Co., Ltd. (“Lake Side”, a
subsidiary of the Group) was accredited a “Gold Label” in the WWF
Low Carbon Manufacturing Programme (LCMP) in 2011, a leap
from the “Certified Label” in 2010. Lake Side has demonstrated a
satisfactory performance in carbon intensity reduction, greenhouse
gas management and best practices in energy efficiency of

manufacturing process and operations.

Production and Sales of Dyed Fabrics, Sewing Threads and Yarns
For the period under review, the Group had undergone re-
positioning of sales and marketing efforts and strategies to fully
capture macro market opportunities. Nevertheless, the decrease in
average selling price of products negatively impacted the revenue
from production and sales of dyed fabrics, sewing threads and yarns
of approximately HK$2,781.5 million, resulting in a decrease of
approximately 13.9% as compared with the same period last year,
and accounted for 86.7% of the Group's total revenue.

Production and Sales of Garments

For the first half of financial year 2012, with the decrease in sales
volume and lower average selling price, revenue from the production
and sales of garments was approximately HK$426.4 million, a
decrease of 5.1% as compared with the same period last year, and
accounted for 13.3% of the Group's total revenue.

Analysis by Customer Geographical Regions

For the period under review, the Group’s major customers were
located in Asia and accounted for approximately 93.9% of the Group's
total revenue. The remaining 6.1% was mainly generated from sales
to customers located in Europe and America.
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The continuing concerns over European sovereign debt are likely
to maintain pressure on liquidity in the global banking system
thus increasing market cost of borrowing. On the other hand,

OUTLOOK

unemployment rate and retail market sentiment in the United States
appear to have stabilized with some signs of slight improvement.
It is also expected that the Chinese economy will continue to grow,
making it an increasingly important market for textile products.
Moreover, the prices of cotton and cotton yarn have stabilized since
the end of 2011. Barring other unforeseen circumstances that could
adversely impact the demand and prices for textile products, the
Group believes the business environment of the textile industry
could gradually improve within the next six to twelve months.

Looking forward to the second half of the Group’s financial year of
2012, the Group will continue to increase domestic sales to China
market as well as other emerging markets such as Russia. With
the increasing number of foreign apparel brands entering China
market, the Group believes it is well positioned to service these
additional demands for textile products by leveraging its established
relationships with these foreign brands in their international markets
and its proven track record of innovation, reliability and quality
control. Therefore, overall demand for the Group's products is
anticipated to gradually improve.

For the Group's fabric business, cotton yarn inventories that were
previously purchased at relatively higher prices have been mostly
depleted in the first half of financial year 2012, resulting in more
certainty for the management of the Group’s product costs. With
the anticipation of further consolidation of fabric supply chain
by many brands and retailers, the Group is implementing more
aggressive sales strategies and cost control measures to enhance its
competitiveness.

The Group will monitor closely the market conditions and the
upcoming sourcing plan of our customers before investing in any
additional fabric production capacity. Meanwhile, the Group'’s plant
in Jiangyin, Jiangsu Province remains the largest fabric production
site within the Group and is expected to represent about half of
the Group's total capacity. The plan of balancing the distribution
of capacity between the Pearl River Delta and the Yangtze River
Delta of the PRC will enable the Group to strategically diversify our
geographical risk and be better positioned to efficiently service the
PRC market while maintaining competitiveness for the export market
in the long term.

The minimum wages is likely to continue to increase by the Chinese
Government resulted in continuous pressure on the cost of labour
and other labour intensive services. In addition, potential risks for the
industry will stem from the continuous volatility in cotton price as
well as possible surge on fuel prices, all of which are universal to the
Group and the major competitors and would therefore contribute
towards stronger momentum for adjustment in average selling price
of fabrics.
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The Group seeks to continue improving its operational efficiency
and cost structure mainly through three approaches: (1) to invest
in, improve and upgrade its production facilities, technologies and

OUTLOOK (Continued)

production processes which will improve its operational efficiency
and allow it to achieve savings in electricity, water and raw material
consumption, and repair and maintenance expenses; (2) to increase
the utilization rate of its production facilities which in turn will allow
the Group to achieve optimal resource allocation and (3) to continue
to control production, selling and other costs both as an amount
and as a percentage of the Group's revenue, and to optimize the
upstream and downstream supply chain efficiency by leveraging
the growing scale of the Group’s integrated operations and the
improvement of inventory and procurement management.

Further to the decrease in sales of fabrics during the period under
review, the market for garment export from China remains volatile
and highly competitive. Under such market conditions, the Group
expects continuing challenges for the garment business in the
second half of this financial year.

The Group maintains a policy to implement stringent cost control
and efficiency improvement measures to reduce our overall
operating costs. After close to 9% reduction in the headcounts last
year, the number of employees of the Group remains the same as
approximately 14,200 as of 29 February 2012 when compared with
the figure as of 31 August 2011.

On 3 April 2012, the Group entered into an agreement with the
Chinatex Corporation (“Chinatex”) (“Subscription Agreement”),
a state-owned enterprise established under the laws of the PRC,
pursuant to which Chinatex has conditionally agreed to (or shall
procure its wholly-owned subsidiary to) subscribe for 409,036,000
new shares of the Group at the subscription price of HK$1.25 per
share. Such new shares represent approximately 51.52% of the issued
share capital of the Company as at the date of the Subscription
Agreement and approximately 34.00% of the issued share capital
of the Group as enlarged by this subscription (assuming that there
is no change in the issued share capital of the Company other than
the issue of these new shares between the date of the Subscription
Agreement up to completion of the subscription). the Directors
(other than the independent non-executive Directors who will
express their view after considering the advice from the independent
financial adviser) consider that the Subscription Agreement and the
transactions contemplated thereunder is fair and reasonable and on
normal commercial terms and the entering into of the Subscription
Agreement is in the interests of the Group and the Shareholders as a
whole. The completion of the abovementioned transaction is subject
to, amongst other things, the vote by independent shareholders of
the Company at an extraordinary general meeting of the Company
to be held at a later date. More details relating to this proposed
transaction is available in an announcement made by the Company
on 3 April 2012.
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FINANCIAL REVIEW BA¥E[EIEE

Liquidity and Financial Information

At 29 February 2012, the total amount of short-term bank deposits,
bank balances and cash of the Group was approximately HK$966.2
million, a decrease of approximately HK$158.4 million compared
with 31 August 2011. At 29 February 2012, the financial ratios of the

Group were as follows:

Gearing ratio ERB &R
Bank borrowings ratio RITEELE=R
Net bank borrowings ratio IRITEEFELLE

The sales and purchase of raw materials of the Group are mainly
denominated in Hong Kong dollars, US dollars and Renminbi.
Bank borrowings are also denominated in Hong Kong dollars, US
dollars and Renminbi. Interests are mainly charged on a floating
rate basis. In addition, the Group mainly operates in China and is
exposed to foreign exchange risk arising from Renminbi exposure.
The fluctuations in the US dollars and Renminbi have always been
the concern of the Group. In order to mitigate the foreign currency
risk and interest rate risk, the Group would enter into appropriate
hedging arrangements in accordance with the Group’s risk

management policies.

Capital Expenditure

During the period under review, the Group invested approximately
HK$41.8 million in property, plant and equipment, represented a
reduction of about 43.2% from capital expenditure of the same

period in last year.
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EMPLOYEES AND EMOLUMENT POLICIES 1R B R Bl & B

At 29 February 2012, the Group had approximately 14,200 full time
employees. There is no significant change in the Group’s emolument
policies.
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DIRECTORS’ INTERESTS IN SECURITIES EE ZiE LML

At 29 February 2012, the interests of the directors of the Company
and their associates in the shares and underlying shares of the
Company and its associated corporations, as recorded in the
register maintained by the Company pursuant to Section 352 of the
Securities and Futures Ordinance (“SFO”), or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained in the Listing
Rules (the “Model Code”), were as follows:

Long positions in shares of the Company:

720128282908 » IRIBEARRQTIREH R E KRS
((BERBMEEG ) E352FRE 2 BMTRHER
BRETHRARNETARESETESR S 2E2E
FAI(ZESH ) BBARQAAREBHERS
FERAR (B 2ER  ARATATESK
HBFBARAARREBEQARAMEEZROR
EER M ERNT ¢

RAERBDRDIFEER

Approximate

Number of shares held as % of
HHEERHYE the issued
Beneficial Other share capital
Name of director owner interests Total HILEETT
ExER BnEEA Hith#Ex L BEAEL 3=
Mr. HA Chung Fong 34,280,000 212,108,948 246,388,948 31.03
BENFEE (note)
(Kta)
Mr. HA Kam On, Victor 90,841,096 - 90,841,096 11.44
BiRghE
Dr. YEN Gordon 6,400,000 - 6,400,000 0.81
BEHEL
Mrs. FUNG YEH Yi Hao, Yvette 70,000 - 70,000 0.01
BEEEZL
Note: BiaE

Mr. HA Chung Fong was deemed to be interested in 212,108,948 shares in the
Company in virtue of the set up of a discretionary trust, the HA Trust, for the
benefit of his family and Trustcorp Limited (“Trustcorp”) is the trustee of the HA
Trust. Trustcorp is the wholly owned subsidiary of Newcorp Ltd. (“Newcorp”).

Long positions in underlying shares of the Company:

ARENF tEBERKERRK Y —EEEE7Ethe HA
Trust » B Bt 4% & E E5212,108,9480 748 2 B B 10 B 2% ©
Trustcorp Limited ([ Trustcorp 1) #the HA TrustZ 2 7EA ©
Trustcorps2Newcorp Ltd. ([Newcorp |) 2 Z &K B AT °

RARREBERONWEFAER

Number of
Name of director Date of grant Exercise period share options
EEHE R B TR FERRIERE
Mr. HA Kam On, Victor 17.09.2010 17.03.2014 - 17.03.2017 4,600,000
BTkt (note 1)
(BfaE1)
18.08.2011 19.08.2012 - 18.08.2017 3,300,000
(note 2)
(Bfaz2)
Dr. YEN Gordon 17.09.2010 17.03.2014 - 17.03.2017 6,600,000
BE#HELT (notes 1, 3)
(Btat1,3)
18.08.2011 19.08.2012 - 18.08.2017 6,300,000
(notes 2, 4)
(Krzt24)
Mr. HA Hon Kuen 17.09.2010 17.03.2014 - 17.03.2017 2,000,000
BEERELE (note 1)
(BfaE1)
18.08.2011 19.08.2012 - 18.08.2017 3,000,000
(note 2)
(Bfaz2)
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DIRECTORS’INTERESTS IN SECURITIES (continued)

Notes:

1. 30% of the share options are exercisable from 17 March 2014 to 17
March 2017, up to 60% of the share options are exercisable from 17
March 2015 to 17 March 2017 and all share options are exercisable from

17 March 2016 to 17 March 2017.

2. 20% of the share options are exercisable from 19 August 2012 to 18
August 2017, up to 40% of the share options are exercisable from 19
August 2013 to 18 August 2017, up to 60% of the share options are
exercisable from 19 August 2014 to 18 August 2017, up to 80% of the
share options are exercisable from 19 August 2015 to 18 August 2017
and all share options are exercisable from 19 August 2016 to 18 August

2017.

3. Dr. YEN Gordon, being the spouse of Ms. HA Kam Yee, was also deemed
to be interested in 2,000,000 share options granted to Ms. HA Kam Yee

by the Company on 17 September 2010.

4. Dr. YEN Gordon, being the spouse of Ms. HA Kam Yee, was also deemed
to be interested in 3,000,000 share options granted to Ms. HA Kam Yee

by the Company on 18 August 2011.

Other than as disclosed above, none of the directors of the Company
nor their associates had any interests or short positions in any shares
and underlying shares of the Company or any of its associated
corporations, which were recorded in the register as required to be
kept by the Company under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

TEEEE(EE )FBELT 0nEhmEs

EFZEFER®
BEE -

1. F2014F38178 £ E2017F38178 © A 1T £30%
B FE ; 2015838178 2201738178 © &
2 A[{TE60%E IR ; R H20165F3 8170 E2017
F38178 » A{TEFEERE -

2. H201248H198 ¥ 2201758 A 188 » A 17 F20%
B8 A% R 5 FR201368H19R £ £2017F8A 180 © &
% A 1T {£40%58 IR 7E © F12014F8 8198 £ E2017F
8H18H © & % A 1T 160%% 1% # ; F20159F8H19
B ZE20175F8 818 » &% AI1TE80% MR ; |
201658 3190 #£ 2201798 18H » A {TEA
BBARAE o

EHE+T (EAEHRNMAZER) FRESER
FR20105F98 17 B IR FE 7 72/)N#H 2 2,000,0008%
BEREEER -

3. &
A

4, BEREBEL(FRESR/DEZER) FHEAESR
ATA2011E8 A 18 AR FE i 7/)MH:23,000,0008%
BREPEERER -

BrEMUREE SN RIBARAIREBSRPERAE
32MRREBZ BMACHRIEEETARBAARR
ARBR2ER  RRAREERABBALE
BERQRHA D BEMAEE D RMEAR O RE
BEROEEILAE -

33



FOUNTAIN SET (HOLDINGS) LIMITED

Interim Report 2012

SUBSTANTIAL SHAREHOLDERS'AND OTHER SHAREHOLDERS'INTERESTS

FERRREMRRER

At 29 February 2012, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that other than the interests disclosed above in respect
of certain directors, the following shareholders had notified the
Company of relevant interests in the issued share capital of the
Company.

Long positions in shares and underlying shares of the Company:

72012528298 » RIBEAR D FIERFEF R BAEHRA
FIBRATRBNEERREBMETR  RLMEH
ESCHECERN UTREECEBEANARQAFE
BEARQNTCRITRANEEES

RARRRDREBRDOFRBER

Approximate

% of
the issued
share capital
Name of substantial shareholder Number of shares Capacity LB T
TEREETE BHEE S & NA
Ms. TANG Kuen Mui 246,388,948 Spouse interest 31.03
Y E 7 e (notes 1and 3) BB R
(BtaF1R3)
Newcorp 212,108,948 Interest of corporation controlled 26.71
(notes 2 and 3) FrIZE i B S B Y R A
(Htat2k%3)
Notes: et -

1. Ms. TANG Kuen Mui, spouse of Mr. HA Chung Fong, was deemed to be

interested in the shares.

2. Newcorp is the sole shareholder of Trustcorp and Trustcorp is the trustee
of the HA Trust, a discretionary trust set up by Mr. HA Chung Fong for the
benefit of his family.

3. The interests of Mr. HA Chung Fong, Ms. TANG Kuen Mui and Newcorp

were duplicated.

Other than as disclosed above, the Company has not been notified
of any other relevant interests or short position in the issued share
capital of the Company as at 29 February 2012.

1. BMRRZETAREMFAECZERRM ERREFESR
ZERD LS o

2. NewcorpJiTrustcorp 2 M —1ZRERR R » MTrustcorp®
the HATrustZ Z5EA » the HATrust B E M B £ B
ERBEREME LN —EREET-

3. EMFRAE - BIBHKRLZ T KNewcorpZ EHE 2 EE
g o

Br EAIE RSN - 7201282829 » AR QT WU
HEMEMEEAQATERTRANEBEERH
KAEBA

PURCHASE, SALE AND REDEMPTION OF THE COMPANY"’S LISTED SECURITIES

BBE HERBOEATZ LHESF

For the period under review, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.
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CODE OF CORPORATE GOVERNANCE PRACTICES

None of the directors of the Company is aware of any information
which would reasonably indicate that the Company is not, or, was
not during the six months ended 29 February 2012 in compliance
with the code of provisions of the Code on Corporate Governance
Practices as set out in Appendix 14 of the Listing Rules.

TEEEE(EE )FBELT 0nEhmEs

EEEGERT

AABDEEPTABEMER  EUSEHMER
AATREZE2012528290 1E6fE B BRI A AR A
ST EHRAM R4 E X REETH
ZSFRIMRIL o

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

ESETESFXHINEEL

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained in the Listing
Rules (the “Model Code”") as its own code of conduct regarding
directors’ securities transactions. Having made specific enquiry of all
directors of the Company, the Company considers that all directors

of the Company have complied with the required standard set out in
the Model Code for the period under review.

AUDITCOMMITTEE EBZZEEE

The Company has established an Audit Committee for the purposes
of reviewing and providing supervision over the Company’s financial
reporting process and internal controls. The Audit Committee
presently comprises three independent non-executive directors
of the Company (Mr. NG Kwok Tung, Mr. WONG Kwong Chi and
Mr. CHOW Wing Kin, Anthony, SBS, JP). The Audit Committee has
reviewed the unaudited interim results.

| — =

REMUNERATION COMMITTEE ¥ EHZEE =

The Company has established a Remuneration Committee for
the purposes of making recommendations to the Board on the
Company’s remuneration policy and structure for directors and
senior management and on the establishment of a formal and
transparent procedure for developing policy on such remunerations.
The Remuneration Committee presently comprises the four
independent non-executive directors of the Company.

On behalf of the Board
HA Chung Fong
Chairman

Hong Kong
13 April 2012

AARNERMLFRAN LT ADESRTES
XBrEETE (EEFE ) BHENESES
BERBTFA  RUAADFEEEELEH
% AAARBAATDFEEENEEBAYE
T BB R A o

ARFERLBREES  BUBRNREELD
AeMBRREFRAPEZFE -FREET
BH=ZUARRBILIHTES (MERLE - £
BERERAKREE  REFMEE  AF#HL)
MR- BEREZEECEHNAEER 2P HES -

RATRCHAFMEESS  EURESEHNEER
BREEASNHMBRREE  URBRIER
MEZPRENEFHTLEHFMBERREMES -
FHNESERMANUARRDBUFATESEMR

RESS
TE
BR¥F

58
2012548130

35



FOUNTAIN SET (HOLDINGS) LIMITED  interim Report 2012

SHAREHOLDER INFORMATION &SR &

Listing . Listed on the Main Board of Lt © BH1988F4H20A BN ERHE
The Stock Exchange of Hong Kong Limited REMERDTER
since 20 April 1988 W

Stock Code © 420 R 3 155 D420

Board Lot 2,000 BEEEM © 2,000

Par Value : HK$0.20 HiE D 02087

Shares Issued 794,010,960 EETHRS 794,010,960

Financial Calendar 2012 20125 BFF5 BBk

Financial year ended 31 August 2012 MBFEEEE 20125 8H31H

Interim results announced 13 April 2012 REAEE N 20125F4H13H

Register of members closed N/A B EEER TiE A

Distribution of dividend N/A B SOk TiEH

2012 full year results to be announced End of November 2012 0FEFEEBLMH 202F 1B TE

Shareholder Services R RART

For enquiries about share transfer and registration, please contact FHEERDBFRETZEH  BHELQT

the Company’s share registrar: RDBFEERTE !

Tricor Secretaries Limited EERERBHERAT
26/F, Tesbury Centre BERBEFERKEBER228H
28 Queen’s Road East SHEE P O2618

Wanchai, Hong Kong E5E+8522980 1766

Tel +852 2980 1766 HE+8522861 1465

Fax +852 2861 1465

Investor Relations BEERE

Ms Charmaine CHENG ERER IR/ R

Assistant General Manager-Corporate Affairs BIRAKE - hEER
Block A, 6/F, Eastern Sea Industrial Building BB R E B #829-395%
29-39 Kwai Cheong Road, Kwai Chung REBEILH¥KEAZTIE

New Territories, Hong Kong E55+852 34787017

Tel +852 3478 7017 & Hprafshl.com

Email pr@fshl.com
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Global Network | EBEk484%

FOUNTAIN SET (HOLDINGS) LIMITED
REHEX (RE) GRAR

Block A, 6/F, Eastern Sea Industrial Building,
29-39 Kwai Cheong Road, Kwai Chung,
New Territories, Hong Kong

BN ZEREEIE29-395%
RBIEKREAE6FZ

Tel E5E +852 2485 1881

2010/1 2010/
greenmedol @,ym"‘enircnt@ﬁ /
184 Bk = B IRR A 58 18 4 3k = 75 3 (R K JE
Hang Seng PRD Environmental Awards Hang Seng PRD Ervvironmental Awards. Green Medal

Fountain Set has overseas marketing/representative offices in the following locations. Addresses, phone numbers and fax numbers
are listed at www.fshl.com

EHEERTIMERGBIMIFHERNEERE/ARE, i, SFEREREEEIEHTAEWwwW.fshl.comA
Toronto | Ho Chi Minh City . Seoul 5 Shanghai . Shenzhen o Singapore
EL e EHRSAATH EL] s S]] Hrnsg

Production facilities are set up in the following countries:

R FIBI R B AR b

China , Indonesia o Sri Lanka

FREd ENfe HT R+
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