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Chairman’s Statement =EHREE

Chairman

On behalf of the Board of Directors of CNNC International Limited
(the “Company”) and its subsidiaries (collectively the “Group”), | am
pleased to present the annual results of the Group for the year
ended 31st December, 2011.

BUSINESS

Affected by the peripheral economic environmental factors, the die-
casting business could not achieve the contribution to the Group as
it did in previous years. In July 2011, the Company completed the
process of disposal of the die-casting assets and business, and thus
dedicated its effort to the development of the uranium resources
business.

The year of 2011 was the year in which the Group continued to

intensively develop the two uranium resources projects. All
exploration works of the Mongolian project were completed and the
uranium reserve report of the project was confirmed and approved by
the Mongolian government. The feasibility report for the project has
also been submitted to the Mongolian government. According to the
laws of Mongolia, the Group is in negotiation with the Mongolian
government about the establishment of a joint venture company,
which is a condition precedent for granting of the mining license of
uranium resources. The Niger project in Africa has completed the

initial construction and entered the stage of trial production, and 100
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airman i Statement EfEHREZE (continued )

tonnes of uranium products were produced on a trial basis during the
year. The production technologies have been optimized and the
production equipments have been refined during the year to make a
full-swing preparation for the production of the next year.

The Group purchased 300 tonnes of uranium products at the
prevailing market price by the end of 2010. Although the uranium
price in international market in 2011 was higher than the purchase
price, however, as affected by the Fukushima nuclear incident in
Japan and taking account of the factors such as price, sales channels,
security of funding, the Group is willing to wait for better conditions
to sell its uranium products in order to generate a better return for
shareholders.

RESULTS

As the Group's die casting business was disposed of during the year,
its operating income ceased to be accounted for under the
continuing operations of the Group. On the other hand, no income
from continuing operations was reflected in the income statement as
no income has been generated from the uranium resources business
yet. The loss for the year from continuing operations amounted to
approximately HK$64,111,000 (2010: approximately HK$56,104,000).
Total comprehensive expense attributable to owners of the Company
for 2011 was approximately HK$65,690,000 (2010: approximately

HK$48,863,000).

ISSUE OF NEW SHARES

The Company issued a three-year maturity convertible bond with a
principal amount of HK$106,200,000, coupon interest rate of 2% per
annum and convertible price at HK$1.77 per share (convertible to
60,000,000 ordinary shares) to its parent company, CNNC Overseas
Uranium Holding Limited ("CNNC Overseas”), in 2008. In November
2011, CNNC Overseas converted the bond into 60,000,000 ordinary
shares and its shareholding in the Company increased to 66.72%.

BUSINESS PROSPECTS AND CONCLUSION

The Group will continue to focus on the development and growth of
uranium resources. Currently, given the impact of Fukushima nuclear
incident is well contained while the demand for nuclear fuel in the
PRC continues to increase, the prospect of the development of the
Group is still promising.

There is an air of confidence and expectation for the Group in the
two projects in Mongolia and Niger of Africa respectively. As for the
Mongolian project, the Group will strive to have the mining license
granted and commence the construction as soon as possible. The
Niger project is also ready for full production.
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airman's.Statement EEHREZE (continued )

The Group will also focus on uranium product trading business and
look for business opportunities to make contribution for improving
the operating conditions of the Group.

The Group will continue to concentrate on the development of
overseas uranium resources business. Taking advantage of the current
positive opportunity, the Group will put more effort into and
expedite its search for quality uranium projects, expand the coverage
of the Group’s projects and reserve certain projects with
development potential with the aim of becoming an important player

in the international uranium resources market.

APPRECIATION

On behalf of the Board of Directors, | would like to take this
opportunity to express my heartfelt appreciation to our shareholders,
customers and business partners for their long-standing supports and
my gratitude to the Group’s management team and staff for their
endeavours and contributions in the past year.

Cai Xifu
Chairman

Hong Kong, 27th March, 2012
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MARKET OVERVIEW

During the year ended 31st December, 2011 (the “Year”), the Group
was principally engaged in (i) the manufacture and distribution of die
casting parts; and (i) the exploration and trading of mineral
On 7th May, 2011, the Company entered
agreement with, amongst others, a purchaser, pursuant to which the

properties. into an
Company agreed to sell and the purchaser agreed to purchase the
entire interest in United Non-Ferrous (Overseas) Limited (“United
Non-Ferrous”) (the “Disposal”) held by the Company. United Non-
Ferrous and its subsidiaries (collectively the “Disposal Group”) hold
the die-casting assets and business of the Group. The Disposal was
completed on 29th July, 2011. The business outlook of the Disposal
Group was overshadowed by the raw material prices hikes, domestic
labour shortages and wages surges. The management considers that
the Disposal represents a good opportunity for the Group to realize
the Disposal Group, which has been incurring operating losses for the
past years. The Disposal will enable the Group to better utilize and
redeploy the Group’s resources to improve its balance sheet and
liquidity position. Following completion of the Disposal, the Group
will continue to engage in the exploration and trading of mineral
properties.

BUSINESS OVERVIEW

Due to the Disposal, the comprehensive income statement for the
Year was presented under the headings of continuing operations (the
operations of the Group other than the Disposal Group, which
consist of the exploration and trading of mineral properties business)
and discontinued operations (the operations of the Disposal Group
which consist of the die-casting business). During the Year, the Group
continued to develop the two uranium resources projects. Mining
license was being applied for the Mongolian project. The Group has
completed and submitted all of the required materials for the
application and the uranium reserve report has been confirmed and
approved by the Mongolian government authority. The Group will
form a joint venture company with the Mongolian government to
develop the project after the granting of the mining license. Through
a subsidiary company, Ideal Mining Limited (“Ideal Mining”), the
Group is interested in 37.2% of the equity shares in Societe des
Mines d’Azelik S.A. ("SOMINA") which owns an uranium resources
project in Niger. The Niger project has begun trial production. During
the Year, SOMINA continued to refine and adjust its production
process and facilities to prepare a solid foundation for full
production.
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Management Discussion & Analysis &2 & 515 & DM (continued #)

CONTINUING OPERATIONS

Other income, gains and losses of the continuing operations of
approximately HK$7,426,000 (2010: approximately HK$7,007,000) of
the continuing operations were mainly from interest income and
exchange gains arising from the appreciation of Renminbi deposits
during the Year, which was at the same level of the corresponding
period last year. The administrative expenses of the continuing
operations of approximately HK$25,894,000 (2010: approximately
HK$25,200,000) was also at the same level of the corresponding
period last year. Share of loss of an associate of approximately
HK$7,395,000 (2010: approximately HK$8,937,000), was related to
the equity share of loss of SOMINA through the acquisition of Ideal
Mining in March 2010 for the Year. SOMINA still remained in the
trial production adjustment stage and had yet to generate revenue.
The loss was due to the administrative expenses. The effective
interest expenses on convertible notes for the Year increased by
13.4% to approximately HK$41,118,000 (2010:
approximately HK$36,265,000) as a result of the issuance of the
HK$414 million convertible notes on 25th March, 2010. The income
tax credit of HK$4,067,000 (2010: approximately HK$8,172,000) was
due to the reduction of deferred tax during the Year. Loss after

approximately

taxation for the Year of the continuing operations amounted to
approximately HK$64,111,000 (2010: approximately HK$56,104,000).

DISCONTINUING OPERATIONS

The operating results of the discontinuing operations for the Year
were derived from the die casting business which was disposed on
29th July, 2011. The rise in material costs and the minimum labour
wages in the PRC had pushed up the cost of sales which were the
main reasons for the losses of approximately HK$5,324,000 for the
seven months operations (2010 for the full year: profit approximately
HK$1,025,000). The gain for the disposal of subsidiaries amounted to
approximately HK$12,042,000 (2010: Nil) and thus the net profit
from the discontinued operations amounted to approximately
HK$6,718,000 (2010: approximately HK$1,025,000).

COMPREHENSIVE EXPENSES FOR THE YEAR

After taken into account of the exchange differences arising on
translation of foreign currencies of approximately HK$1,055,000
(2010:
realised upon disposal of subsidiaries of approximately HK$9,352,000

approximately HK$6,216,000) and exchange differences

(2010: Nil), the total comprehensive expenses for the Year amounted
to approximately HK$65,690,000 (2010:
HK$48,863,000).

approximately
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FUTURE STRATEGIES

Following completion of the Disposal, the Group will make its full
effort to develop the exploration and trading of mineral properties.
The two existing uranium projects, one in Mongolia and the other
one with 37.2% ownership in Niger, held by the Group are in their
initial stages. For the project in Mongolia, the Group will strive to
obtain the mining license as soon as possible, prepare for the
construction of the mining site and wish to commence production in
the near future. For the project in Niger, it has already entered into
the stage of trial production and the Group has prepared for its full
production. The Company believes the uranium resources operations
are destined to endow shareholders with substantial returns upon
maturity. The Group will also continue to look for the optimum
business opportunities in its uranium product trading business.
Overseas uranium resources business is the key development of the
Group. The Group will serve the needs of the PRC’s nuclear power
development by identifying more suitable uranium projects of premier
quality and in developing towards the directions of uranium product
processing and nuclear energy compliant industries.

EMPLOYEES AND REMUNERATION POLICIES

As at 31st December, 2011, the Group employed approximately 29
(2010: continuing operations 45) full-time employees of whom 4
(2010: continuing operations 4) were based in Hong Kong, 2 (2010:
continuing operations 6) were based in the PRC and 23 (2010:
continuing operations 35) were based in Mongolia. Total staff cost
incurred for the continuing operations during the Year amounted to
approximately HK$7,847,000 (2010: approximately HK$7,683,000).

Remuneration policies and packages for the Group’s employees are
based on their performance, working experiences and conditions
prevailing in the industry. Depending on the financial results of the
Group and the performance of individual employees, eligible staff
may also be granted discretionary share options and performance
bonuses, in addition to basic salaries, retirement schemes and medical
benefit schemes. To raise work quality and management abilities of
its employees, the Group will consolidate its corporate structure and
recruit able personnel, provides job rotation, in-house training and
external training courses to employees.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31st December, 2011, the Group did not have any bank
borrowings (at 31st December, 2010: HK$16,000,000). The bank
borrowings in 2010 were denominated in Hong Kong dollars, and
bear interest at rates calculated with reference to Hong Kong
Interbank Offered Rate (“HIBOR") plus basis.

anagewﬁnt Discussion & Analysis & 32 8 5758 X 2T (continued #)
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The Group had net current assets amounting to approximately

HK$694,934,000 (at 31st December, 2010: approximately
HK$574,625,000) and a current liabilities of approximately
HK$13,480,000 (at 31st December, 2010: approximately

HK$149,188,000) as at 31st December, 2011. During the Year, the
Group disposed of the Disposal Group. As at 31st December, 2011,
the continuing operations retained approximately 300 tonnes of
uranium concentrates in stock at 31st December, 2011 and did not
have any trade receivables and payables. Capital expenditures on
plant, equipment, leasehold improvements and construction in
progress totalled approximately HK$993,000 during the Year (2010:
approximately HK$14,200,000). Capital expenditures on exploration
and evaluation assets were approximately HK$15,835,000 (2010:
approximately HK$19,030,000). The Group did not have any
commitment to purchase additional property, plant and equipment
that had been authorised or contracted for but not provided in the
financial statements as at 31st December, 2011 (At 31st December,

2010: approximately HK$21,990,000).

During the Year, net cash outflow from operating activities amounted
to approximately HK$12,827,000 (2010: approximately
HK$278,833,000). The Group's cash on hand and bank balances
decreased from approximately HK$306,797,000 as at 31st December,
2010 to approximately HK$383,714,000 as at 31st December, 2011.

Total shareholders’ funds increased from approximately
HK$950,839,000 as at 31st December, 2010 to approximately
HK$991,349,000 as at 31st December, 2011, mainly due to the
increase in share capital and share premium arising from the issue of
60,000,000 ordinary shares to redeem the convertible note issued in
2008. As a
convertible note, the gearing ratio, in terms of total debts to total

result of the conversation of the above-mentioned

assets, decreased to approximately 0.29 (At 31st December, 2010:
approximately 0.35) as at 31st December, 2011.

ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES
AND ASSOCIATED COMPANIES

Save from the disposal of the Disposal Group mentioned above, there
were no material acquisitions and disposals of subsidiaries and
associated companies for the Year.

CNNC International Limited | A7 # B B A R A 7

Vlanagement Discussion & Analysis &2 & &1 5 K2 9 HT (continued #)

-

RZE——F+-A=+—H "EERHE
EFEH A51694,934,000 (R - —ZF
+ZA=+—8 : #8%574,625,0007T) ' 7
FBELHABE13,480,000 (R - E—Z4F
+ZRA=+—H : #%%149,188,0007T) ° A
FEAN  AEBTREEEE -RZTE——F
+ZA=+—0B ' FELEEBFEHE 300 1 i
BFE  WEBRERKENEZER - AFERNZ
HE - & HEMERBEERIEZER
FIsz & H4)H#993,000T( —B—F4F : 4158
#514,200,0007T) ° #14K KT EE E 2 B4
A HHBH 15,835,000 T( —E—T4F : 4
75%19,030,0007T) < kAN AT ——F+=
A=+—8 KAEBREEEENXT VAR
HEME  BELEEREBERZZ—ZF+=A
=+—H8 : #78% 21,990,000 7T) » EEESR
RN AR @RI AN B REERE -

RAFE  RELEEB 2R FILHBEOR
12,827,000 L (ZE—FTF : 98K
278,833,0007T) ° HEMBARE - AEE 2
FHERERBITHEMBBA T —ZTF+_A=1
—H Z #1781 306,797,000 LI NE T ——
FH+ZA=+—H24)%%383,714,0007T °

BRESBRER-_T—FTF+-_A=+—HZ
#9751 950,839,000 T E=—FT——F+_H
—+— B Z#7% 991,349,000 7T - #EIgERA
FER¥7760,000,000 g LB EIEN —TF
S\ ITH) ] 2 IR R4 AT 38 N AR AN I IR A
B - RZZT——F+_A=+—8 BHREFER
BOIRXAIROBRELE I RREE - EE8
BEER(RABHEERYEERLBEFTE)RELN
029(R=ZZT—ZFEF+ZA=1+—H: &
0.35) °

W T 1 B A S R A

RAFE  BREXRERKESFEI  AEEY
BEEAERARBERHENB AR NEZ QT



EXPOSURE TO FOREIGN EXCHANGE RISK

The Group’s income, expenditure of raw materials, manufacturing,
investment and borrowings are mainly denominated in USD, HKD,
Mongolian Tugrigs and RMB. Fluctuations of the exchange rates of
Mongolian Tugrigs and RMB against foreign currencies could affect
the operating costs of the Group. Currencies other than Mongolian
Tugrigs and RMB were relatively stable during the Year, the Group
did not expose to significant foreign exchange risk. The Group
currently does not have a foreign currency hedging policy for
hedging significant foreign currency exposure.

CAPITAL STRUCTURE

The Company issued a three-year maturity convertible bond with a
principal amount of HK$106,200,000, coupon interest rate of 2% per
annum and convertible price at HK$1.77 per share (convertible to
60,000,000 ordinary shares) to its parent company, CNNC Overseas
Uranium Holding Limited ("CNNC Overseas”), in 2008. In November
2011, CNNC Overseas converted the bond into 60,000,000 ordinary
shares and its shareholding in the Company increased to 66.72%.
Apart from the issue of 60,000,000 ordinary shares as mentioned
above, there has been no significant change in the capital structure
of the Group since 31st December, 2010.

CHARGE ON ASSETS

Apart from the 37.2% of the share capital in SOMINA held by Ideal
Mining pledged to a bank for banking facilities granted to SOMINA,
there was no charge on the Group’s assets during the Year (2010:
apart from the shares in SOMINA, Nil).

PURCHASE OR REDEMPTION OF THE COMPANY'’S
LISTED SHARES

During the Year, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed shares.

anageﬁﬂt Discussion & Analysis & 32 8 5758 X 2T (continued #)
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Corporate Governance Report %8

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions laid down in the
Corporate Governance Code (the “CG Code”) as set out in Appendix
14 to the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”) throughout the
year ended 31st December, 2011 (the “Year”).

BOARD OF DIRECTORS

Members of the Board of directors of the Company (the “Board”) are
collectively responsible for overseeing the business and affairs of the
Company and its subsidiaries (the “Group”) that aims to enhancing
the Company’s value for stakeholders. Roles of the Board include
reviewing and guiding corporate strategies and policies; monitoring
financial and operating performance; ensuring the integrity of the
Group’s accounting and financial reporting systems; and setting
appropriate policies in managing risks of the Group.

The Board currently comprises a total of seven members including
two executive directors, two non-executive directors and three
independent non-executive directors (“INEDs”), whose details are set
out on pages 19 to 22. Members of the Board have different
professional and industry experiences and backgrounds so as to bring
in valuable contributions and advices for the development of the
Group’s business. More than one-third of the Board are INEDs and
one of the INEDs has appropriate related financial management

expertise as required under the Listing Rules.

Directors have full access to accurate, relevant and timely information
of the Group through management and are able to obtain
issues whenever deemed

independent professional advices on

necessary by the directors.

Regular meetings are held by the Board at least four times a year to
discuss strategies and business issues, including financial performance
of the Group, and additional meetings will be held when necessary.
The Company has held regular board meetings in accordance with
the Listing Rules and the CG Code and also the Articles of
Association of the Company, formal notice and board meeting
documents are also given in advance to all directors. During the Year,
the Board held five regular meetings. Members of the Board can
attend the meetings either in person or through electronic means of
communication. A record of the directors’ attendance at regular
Board meetings is set out on page 18.
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rporatefovernance Report 1B IAFRE (continued )

BOARD OF DIRECTORS (continued)

The roles of the Chairman and the Chief Executive Officer are
segregated
accountability. Their respective responsibilities are clearly established

in order to reinforce their independence and
and set out in writing. The Chairman leads the Board's workings and
proceedings, while the Chief Executive Officer is responsible for
implementing the Group’s strategies and policies and for conducting

the Group’s businesses.

CONFIRMATION OF INDEPENDENT

NON-EXECUTIVE DIRECTORS

The Company has received, from each of the INEDs, an annual
confirmation of his independence pursuant to Rule 3.13 of the
of the INEDs are

Listing Rules. The Company considers all

independent.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix
10 to the Listing Rules. Having made specific enquiry of all the
directors, all the directors confirmed that they have complied with the
required standard set out in the Model Code and the code of
conduct regarding securities transactions by directors adopted by the
Company during the Year.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The directors acknowledge their responsibility for preparing the
financial statements of the Group. With the assistance of the
accounting department, which is under the supervision of the
management of the Company, the directors ensure that the financial
statements of the Group have been properly prepared in accordance
with statutory requirements and applicable accounting standards. The
directors also ensure that the publication of the accounts of the

Group is in a timely manner.

A report of the independent auditor on the Group's accounts is set
out in this annual report.
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orporate Governance Report {E3EJATRE (continued #)

INTERNAL CONTROL AND INTERNAL AUDIT

The Board acknowledges its responsibility in maintaining sound and
effective internal control system for the Group to safeguard
investments of the shareholders and assets of the Company at all

times.

The system of internal controls aims to help achieving the Group's
business objectives, safeguarding assets and maintaining proper
accounting records for provision of reliable financial information.
However, the design of the system is to provide reasonable, but not
absolute, assurance against material misstatement in the financial
statements or loss of assets and to manage rather than eliminate

risks of failure when business objectives are being sought.

Management has conducted regular reviews during the Year on the
effectiveness of the internal control system covering all material
controls in area of financial, operational and compliance controls,
various functions for risks management as well as physical and

information system security.

Procedures have been designed for the business objectives, safeguard
asset against unauthorized use or disposition, ensure proper
maintenance of books and records for the provision of reliable
financial information for internal use or publication, and to ensure

compliance with relevant legislations and regulations.

Internal Audit Department has conducted an on going independent
review on the effectiveness of the system of internal control and risk
management of the Group and considers it to be adequate and
effective. Reports on the effectiveness of the Group’s internal control
on difference areas had been submitted to the Audit Committee. It is
noted that there is no significant areas of concern which may affect
the effectiveness of the internal control system.

Throughout the Year, the Board is satisfied that the Group has fully
complied with the code provisions on internal control as set out in
C.2.1 and C.2.2 of the CG code.
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orporatefovernance Report (REE AT (continued )

AUDITOR’S REMUNERATION
For the Year, the remuneration paid to the Company’s auditor,

Messrs Deloitte Touche Tohmatsu, is set out as follows:

BTN &
RAERE - BARDTEREED « BERS
BEEMTZHESHIIMT :

Services rendered

Fees paid/payable

FriR AR 7S Bt FEfEE
2010
—E-TF
HK$ 000
BT
Audit services EET RIS 1,800 1,900
Non-audit services (i.e. Professional Service) BT RIS (BHERE) 1,160 320

B o0
AUDIT COMMITTEE EZEEE

The Company’s Audit Committee was first established in December
2002 and its terms of reference are available on the Company’s
website.

The principal duties of the Audit Committee include reviewing the
Group's financial reporting system, internal control procedures, risk
management, assessing the adequacy of the human resources of the
Group’s accounting and finance department and maintaining good
and independent communications with the management as well as
external auditor of the Company. Its current members include:

Mr. Cheong Ying Chew Henry (Chairman of the Audit Committee)
Mr. Cui Liguo
Mr. Zhang Lei
Mr. Xu Shouyi

Three out of four members of the Audit Committee are the INEDs of
the Company. Mr. Cheong Ying Chew Henry has appropriate related
financial management expertise as required under the Listing Rules.
None of them is employed by or otherwise affiliated with former or
existing auditor of the Company.

During the Year the Audit Committee held two meetings and also
had two meetings with the management and external auditors of the
Company. The minutes of the Audit Committee meetings were tabled
to the Board for noting and for action by the Board where
appropriate. The attendance of each member is set out on Page 18.

During the Year, the Audit Committee reviewed the Group’s interim
and annual report for the year ended 31st December, 2011 and the
accounting principles and practices adopted by the Group. The Audit
Committee also reviewed the adequacy and effectiveness of the
Company’s internal control system and made recommendations to
the Board.
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orporate Governance Report {E3EJATRE (continued #)

REMUNERATION COMMITTEE
The Company’'s Remuneration Committee was established in
September 2005. Its current members include:

Mr. Cui Liguo (Chairman of the Remuneration Committee)
Mr. Cheong Ying Chew Henry

Mr. Zhang Lei

Mr. Han Ruiping

Mr. Xu Shouyi

Three out of five members of the Remuneration Committee are the
INEDs of the Company. The terms of reference of the Remuneration
Committee are available on the Company’s website.

The principal responsibilities of the Remuneration Committee include
making recommendations to the Board on the Company’s policy and
structure for the remuneration of directors and reviewing their
specific remuneration package for directors and senior management,
including terms of salary, discretionary bonus scheme, benefits in
kind, pension rights, compensation payments and other long-term
incentive schemes by reference to market conditions, performance of
the Group and the individual and corporate goals and objectives as
set by the Board from time to time.

The Remuneration Committee held one meeting during the Year. The
minutes of the Remuneration Committee meeting were tabled to the
Board for noting and for action by the Board where appropriate. The
attendance of each member is set out on Page 18. During the
meeting, the committee members discussed the policy for the
remuneration of executive directors and senior management and

assessed the performance of executives.

NOMINATION COMMITTEE
On 27th March, 2012,
Nomination Committee of the Company.

the Board approved the set up of the
[ts current members
include:

Mr. Cai Xifu (Chairman of the Nomination Committee)
Mr. Cheong Ying Chew Henry

Mr. Cui Liguo

Mr. Zhang Lei

Mr. Han Ruiping

Three out of five members of the Nomination Committee are the
INEDs of the Company and the Chairman of the committee is the
Chairman of the Board. The terms of reference of the Nomination
Committee are available on the Company’s website.
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orporatefovernance Report (REE AR (continued )

NOMINATION COMMITTEE (continued)

The principal responsibilities of the Nomination Committee include
reviewing the structure, size and composition of the Board at least
annually; making recommendations on any proposed changes to the
Board to complement the Company’s corporate strategy; identifying
individuals suitably qualified to become Board members and selecting
or making recommendations to the Board on the selection of
individuals nominated for directorships; assessing the independence of
the INEDs; and making recommendations to the Board on the
appointment or re-appointment of directors and succession planning
for directors, in particular the chairman and the chief executive.

SHAREHOLDERS’ RIGHTS

The Board and management shall ensure shareholders’ rights and all
shareholders are treated equitably and fairly. Pursuant to the
Company’s Articles of Association, any shareholder entitled to receive
notice of and to attend and vote at a general meeting of the
Company is entitled to appoint another person as his proxy to attend
and vote instead of him. Shareholders who hold not less than one-
tenth of the paid up capital of the Company shall have the right, by
depositing written requisition to the Board at the principal office of
the Company in Hong Kong, to require an extraordinary general
meeting to be called by the Board for the transaction of any business
specified in such requisition.

Chairmen of the various Board committees, or failing the Chairmen,
any member from the respective committees, must attend the annual
general meetings of the Company to address shareholders’ queries.
External auditor shall also be invited to attend the Company’s annual
general meetings and are available to assist the Directors in
addressing queries from shareholders relating to the conduct of the
audit and the preparation and content of their auditor report.

INVESTOR RELATIONS AND COMMUNICATION WITH
SHAREHOLDERS

The Company sees high quality reporting as an essential element in
building successful relationship with the Company’s shareholders. The
information provided will not only comply with the different
requirements in force but to provide additional information to
enhancing communications with shareholders and the investment
public. It is part of a continuous communication that encompasses
meetings, announcements to the market and circulars to shareholders
as well as periodic written reports in the form of preliminary
announcement of results and interim and annual reports.

There was no significant change in the constitutional documents of
the Company during the Year.

The Company also maintains a corporate website on which
comprehensive information of the Group is provided.
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DIRECTORS’ ATTENDANCE AT BOARD, AUDIT AND

.y

EER BREZEEERTNESEE

REMUNERATION COMMITTEES’ MEETINGS R B ACER
Audit Remuneration
Board Committee Committee
Meetings Meetings Meeting
BEER BEREESE FNESE
EiREE £ =]
Total number of meetings held REREANRITZ@E 5 2 1
during the Year ot
Number of meetings attended: FrH &R E -
Chairman and Non-executive Director EFEIHITES
Mr. Qiu lJiangang EREMIS (T ——4F 4(100%) N/A N/A
(resigned on 1st September, 2011) NA—BEHE) TEA A
Mr. Cai Xifu EHERE(ZE——F 1(100%) N/A N/A
(appointed on 1st September, 2011) NA—HBLEE) N3 A iE A
Chief Executive Officer and Executive {TBUAHEBHITES
Director
Mr. Han Ruiping Bl A 4(80%) N/A 0(0%)
TiEH
Executive Vice President and BITRIRAERBEHITESE
Executive Director
Mr. Xu Hongchao ETALEBSEAE 5(100%) N/A N/A
TEA TiEA
Non-executive Director FHITES
Mr. Chen Xinyang BREFGEE(ZTE——F 4(100%) 2(100%) 1(100%)
(resigned on 1st September, 2011) NA—B&H1T)
Mr. Xu Shouyi BRITELE(ZE—F 0(0%) N/A N/A
(appointed on 1st September, 2011) NA—HEE) NiEMA N3
Independent Non-executive Directors BIIFEHITESE
Mr. Cheong Ying Chew Henry oR SRR S AE 5(100%) 2(100%) 1(100%)
Mr. Cui Liguo BRI B 4 5(100%) 2(100%) 1(100%)
Mr. Zhang Lei RELE 4(80%) 2(100%) 1(100%)
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BOARD OF DIRECTORS

Chairman and Non-executive Director

Mr. Cai Xifu, aged 48, currently serves as a director of the finance
department of China National Nuclear Corporation (“CNNC”), the
ultimately holding company of the Company. Mr. Cai joined CNNC in
1992 and has substantial experience in capital management and
managerial economic. Mr. Cai has served the foreign affairs division
and funds division of the finance department of CNNC. Mr. Cai has
also served CNNC Finance Company, Ltd., a subsidiary of CNNC, as
its planning and investment manager, assistant to general manager,
deputy general manager and general manager. Before joining CNNC,
Mr. Cai had served the national foreign currency department of The
People’s Bank of China and the central business department of the
State Administration of Foreign Exchange. Mr. Cai graduated from
Hangzhou University in 1987 with a bachelor degree in finance and
is qualified as a senior economist.

Executive Directors

Mr. Han Ruiping, aged 49, currently serves as the Chief Executive
Officer of the Company and a director of Société des Mines d’Azelik
S.AA.. Mr.
Corporation Limited and a director of CNNC Overseas Uranium
Holding Limited ("CNNC Overseas”), Mr. Han joined CNNC in 1989
and had served as engineer, senior engineer of China National
Nuclear Corporation (FEIZ T %422 7)) (the predecessor of CNNC),
deputy director of the Nuclear Fuel Department of CNNC and deputy

Han was the general manager of China Uranium

director of the Planning Department of CNNC before his current
position. Before joining CNNC, Mr. Han was a trainee researcher of
China Institute of Atomic Energy (F BUR FRERIZHFTT). Apart from
serving CNNC, Mr. Han also served as the deputy commissioner of
the Science and Technology Division of the Overall Planning
Department of Commission of Science, Technology, and Industry for
Republic of China (COSTIND)
during 1998 to 1999 and a researcher of the Overall Planning
Department of COSTIND during 1999 to 2004. Mr. Han has over 23

years of experience in the nuclear industry. Mr. Han graduated from

National Defense of the Peoples’

Wuhan University in 1986 with a bachelor degree in Science. He also
holds a master degree in management science and engineering from
Harbin Engineering University.
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BOARD OF DIRECTORS (continued)

Executive Directors (continued)

Mr. Xu Hongchao, aged 41, currently serves as the Executive Vice
President of the Company. Mr. Xu was a director of CNNC Overseas
and Société des Mines d’Azelik S.A.. Mr. Xu joined CNNC in 1993
and had served as the accountant of the finance department of
China National Nuclear (FRZ T4 A]) (the
of CNNOQ), of the Assets
Management Division of the Investments Operations Department of

Corporation
predecessor the deputy director
CNNC, the director of the Overall Management Division of the Policy
Research and System Reform Department of CNNC and the director
of the Investment Division of the Assets Management Department of
CNNC. Mr. Xu was a director of Sanmen Nuclear Power Co., Ltd. (=
FIZEARRAF]) and SUFA Technology Industrial Co., Ltd. CNNC (4
ZERMEREEERM AR AR (stock code: 000777), a company listed
on the Shenzhen Stock Exchange. Mr. Xu has about 18 years of
experience in the areas of project investment, assets management
and securities investment. Mr. Xu graduated from Hengyang
Engineering School in 1993 with a bachelor degree in industrial
management engineering. He also holds a master degree in business
administration from the Tsinghua University. Mr. Xu is also qualified

as a senior accountant.

Non-executive Director

Mr. Xu Shouyi, aged 54, currently serves as a director of the audit
department of China Nuclear Energy Industry Corporation (“CNEIC”)
and the general manager of Yenaut Industrial Co., Ltd. (“Yenaut”).
Both CNEIC and Yenaut are subsidiaries of CNNC. Mr. Xu has
experience in financial audit. Mr. Xu joined CNEIC in 1990 and had
served as deputy director of the audit department of CNEIC. Before
joining CNEIC, Mr. Xu had served as finance manager of 1t ZEH
BERABR AR, Mr. Xu graduated from Beijing Open University and
is qualified as a senior accountant.
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BOARD OF DIRECTORS (continued)
Independent Non-executive Directors
Mr. Cheong Ying Chew Henry, aged 64, currently serves as an
Executive Director & Deputy Chairman of Worldsec Limited, a
company listed on the London Stock Exchange. Mr. Cheong also
serves as an independent non-executive director of Cheung Kong
(Holdings) Limited (stock code: 0001), Hutchison Telecommunications
215), New World
825), SPG Lland
(Holdings) Limited (stock code: 337), Cheong Kong Infrastructure
Holdings Limited (stock code: 1038), TOM Group Limited (stock code:
2383), all being companies listed on the Main Board of the Stock

Hong Kong Holdings Limited (stock code:

Department Store China Limited (stock code:

Exchange. He is also an independent non-executive director of Excel
Technology International Holdings Limited (stock code: 8048), and
Creative Energy Solutions Holdings Limited (stock code: 8109), all
being companies listed on the GEM Board of the Stock Exchange. He
is also an independent non-executive director of BTS Group Holdings
Public Company Limited, a Company listed on The Stock Exchange of
Thailand. Mr. Cheong has over 30 years of experience in securities
industry. He is also a member of the Securities and Futures Appeals
Tribunal, a member of the Advisory Committee of the Securities and
Futures Commission and a member of the Disciplinary Panel A of
Hong Kong Institute of Certified Public Accountants. Mr. Cheong
holds a Bachelor of Science (mathematics) degree from Chelsea
College, University of London and a Master of Science (Operational
Research and Management) degree from Imperial College, University
of London.

Mr. Cui Liguo, aged 42, is currently a partner of Guantao Law Firm,
a law firm in Beijing, PRC. He has been practising law since 1993,
Mr. Cui founded Guantos Law Firm in 1994. He has over 17 years of
experience in legal sector. Mr. Cui is also an independent non-
executive director of APT Satellite Holdings Limited (stock code:
01045), a company listed on the Main Board of the Stock Exchange,
independent director of SDIC Xinji Energy Co., Ltd (BIi&#TE4ERA%
MBEBRAT) (stock code: 6019189),
Shanghai Stock Exchange and an independent director of SUFA
Technology Industry Co., Ltd. CNNC (FP#z&R R B XD ER A A))
(stock code: 000777), and Beijing Navinfo Co., Ltd. (db R IU4E B #F Rl
R ARAF]) (Stock code: 002405), both companies being listed
on the Shenzhen Stock Exchange. He is also a member of the

a company listed on the

Finance & Securities Committee of All China Lawyers Association; a
vice general secretary of the Chamber of Financial Street; and the
legal counselor in the internal control group of securities issuing of
Guodu Securities Limited and Bohai Securities Co., Ltd. Mr. Cui was
an independent director of UBS SDIC Fund Management Co., Ltd. (E¥
BInRESEEARAQA). Mr. Cui
University of Political Science and Law with a bachelor degree in laws

graduated from the China

in 1991. He also holds a master degree in laws from the same
university.
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BOARD OF DIRECTORS (continued)

Independent Non-executive Directors (continued)
Mr. Zhang Lei,
manager of Beijing Tonghu Dajie sales department of Great Wall
Ltd. (REEFEREER
joined since 1994. Mr. Zhang has over 18 years of experience in the

aged 42, currently serves as a deputy general

Securities Co., A]), a company Mr. Zhang
securities industry. Mr. Zhang graduated from Renmin University of
China in 1996, major in commercial and economic management. Mr.
Zhang holds the qualification of settlement practitioner granted by
Beijing Stock Exchange.

SENIOR MANAGEMENT
Mr. Li Philip Sau Yan, aged 53,
Financial Controller of the Company. Mr. Li joined the Company in

is the Company Secretary and

November 2008. He had over 29 years of experience in auditing,
accounting and financial management. Mr. Li is an associate member
of the Institute of Chartered Accountants in England and Wales and
a fellow member of the Hong Kong Institute of Certified Public
Accountants. Mr. Li is a graduate of Imperial College of the

University of London and holds a Bachelor of Science degree.
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The directors present their annual report and the audited
consolidated financial statements for the year ended 31st December,

2011.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The activities
of the Company’s principal subsidiaries, an associate and a jointly
controlled entity are set out in notes 38, 14 and 15 to the

consolidated financial statements.

The directors have previously stated their intention to discontinue the
Group's operation in manufacturing and distributing of die casting
parts. The disposal of such operations was completed in July 2011,
details of which are set out in note 10.

RESULTS
The results of the Group for the year ended 31st December, 2011
are set out in the consolidated statement of comprehensive income
on page 30.

The directors do not recommend the payment of any dividend for the
year.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group during the year are set out in note 12 to the consolidated
financial statements.

SHARE CAPITAL
Details of movements in the Company’s share capital are set out in
note 26 to the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE COMPANY

As at 31st December, 2011, the Company’s reserves available for
distribution amounted to approximately HK$848,071,000 (2010:
HK$721,476,000).

DIRECTORS
The directors of the Company during the year and up to the date of
this report were:

Chairman and non-executive director
Mr. Qiu Jiangang
Mr. Cai Xifu

(resigned on 1st September, 2011)
(appointed on 1st September, 2011)

Executive directors
Mr. Han Ruiping
Mr. Xu Hongchao
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Directors’ Report 5 BIREE (continued #)

Non-executive directors
Mr. Chen Xinyang
Mr. Xu Shouyi

(resigned on 1st September, 2011)
(appointed on 1st September, 2011)

Independent non-executive directors
Mr. Cheong Ying Chew Henry

Mr. Cui Liguo

Mr. Zhang Lei

In accordance with Article 112 of the Company’s Articles of
Association, Mr. Cai Xifu, Mr. Han Ruiping, Mr. Xu Shouyi and Mr.
Zhang Lei will retire and, being eligible, offer themselves for re-
election at the forthcoming annual general meeting.

Each of the current executive directors and independent non-
executive directors had entered into a service contract with the
Company for a term of three years commencing 12th November,
2011 which shall continue thereafter until terminated by either party
giving to the other party not less than three months prior written
notice.

The term of office of each of the non-executive directors is the
period from his appointment to the time of retirement by rotation in
accordance with the Company’s Articles of Association.

SERVICE CONTRACTS OF DIRECTORS

None of the directors has a service contract with the Company or
any of its subsidiaries which is not determinable by the Group within
one year without payment of compensation (other than statutory
compensation).

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

At 31st December, 2011, none of the directors nor their associates
had any shares or underlying shares of the Company and its
associated corporations, as recorded in the register maintained by the
Company pursuant to Section 352 of the Securities and Futures
Ordinance (the “SFO”), or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors
of Listed Companies.

SHARE OPTIONS

Particulars of the Company’s share option scheme (the “Scheme”)
are set out in note 30 to the consolidated financial statements. No
share option has been granted under the Scheme since its adoption.
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Other than as disclosed under the section headed “SHARE OPTIONS”
above, at no time during the year was the Company or any of its
holding companies, subsidiaries or fellow subsidiaries a party to any
arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No contracts of significance to which the Company or any of its
holding companies, subsidiaries or fellow subsidiaries was a party and
in which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time
during the year.

SUBSTANTIAL SHAREHOLDERS

At 31st December, 2011, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of the SFO
shows that the following shareholders had notified the Company of
relevant interests and short positions in the issued share capital of the
Company.

Long positions
Ordinary shares of HK$0.01 each of the Company

BARGSEES 2L

B EX[ B | — e WEES - ARAISE
EAHER AT - ME AR R R E R RRE
FRF E AR ET AR - BEAR
AESA#EBARRFSEMNEMEAERZ
Befp ek B 55 mEAS Fllak o

ESHAEXENZER

RRFHEAARIER AR - B A B Sk E ZH
BRAAMEIUARNREFERARERESE
R HEzs A Bl B 45 A By sk B B F € AE]
BEIDABRZERNEL °

FERRE

RZT——F+ZA=+—8  ZREARFR
BESNMPIEERIEIBGRREFEZEER
RECMARE A TRREMEARARE
BAARRNRCETRAZ BEERNORE

50
AR AR EEEE0.01 T2 B8R

Number of Percentage of the

issued ordinary issued share capital

Name of shareholder Capacity shares held of the Company
I E T HARATERET

B R & 5% LB R E =} 074

CNNC Overseas Uranium Holding Limited (“CNNC Corporate interest 326,372,273 66.72%

Overseas”) (Note)

RiZgsMEEZERER DA ([ Prgsh D) (M) NEHER

China Uranium Corporation Limited (“CUC") (Note) Corporate interest 326,372,273 66.72%

H BBz E N E A R A A (B Az D (FHE) NEIER

China National Nuclear Corporation (“CNNC") (Note) Corporate interest 326,372,273 66.72%

PRI EEE AR R D) AR

Edmond de Rothschild Asset Management Corporate interest 22,177,000 4.53%

Edmond de Rothschild Asset Management NaElEmR

Edmond de Rothschild Asset Management Corporate interest 22,117,000 4.53%

Hong Kong Limited
Edmond de Rothschild Asset Management
Hong Kong Limited

AT

Note:  CNNC Overseas is the immediate holding company of the Company, which is wholly owned by

CUC, whereas CUC is wholly owned by CNNC.

FaE
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rectors’ Report EERMEE (continued )

Other than as disclosed above, the Company has not been notified of
any other relevant interests or short positions in the issued share
capital of the Company as at 31st December, 2011.

PURCHASE OR REDEMPTION OF THE COMPANY'’S
LISTED SHARES

During the year, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed shares.

CONNECTED TRANSACTIONS

On 7th May, 2011, the Company entered into a conditional sale
agreement to dispose of its 100% equity interest in United Non-
Ferrous (Overseas) Limited (“United Non-Ferrous”) together with its
subsidiaries (collectively referred to as the “Disposal Group”) at a
consideration of HK$159,000,000. The Disposal Group carried out all
of the Group’s manufacture and distribution of die casting parts and
the disposal was completed on 29th July, 2011. Details of which are
set out in note 10 to the consolidated financial statements.

APPOINTMENT OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received, from each of the independent non-
executive directors, an annual confirmation of his independence
pursuant to Rule 3.13 of the Rules Governing the Listing Securities on
the Stock Exchange (the “Listing Rules”). The Company considers all
of the independent non-executive directors are independent.

EMOLUMENT POLICY
The emolument policy of the employees of the Group is set up by
the Remuneration Committee on the basis of their merit,

qualifications and competence.

The emoluments of the directors of the Company are recommended
by the Remuneration Committee, having regard to the Company’s
operating results, individual performance and comparable market
statistics.

The Company has adopted a share option scheme as an incentive to
directors and eligible employees, details of which are set out in note
30 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Articles of Association, or the laws of the Cayman Islands, which
would oblige the Company to offer new shares on a pro-rata basis to
existing shareholders.
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SUFFICIENCY OF PUBLIC FLOAT
The Company has maintained a sufficient public float throughout the
year.

AUDITOR

A resolution will be submitted to the annual general meeting to re-
appoint Messrs. Deloitte Touche Tohmatsu as the auditor of the
Company.

On behalf of the Board

Cai Xifu
Chairman

Hong Kong, 27th March, 2012
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Deloitte.

=2

TO THE SHAREHOLDERS OF CNNC INTERNATIONAL LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of CNNC

International Limited (the “Company”) and its subsidiaries (collectively

referred to as the “Group”) set out on pages 30 to 99 which

comprise the consolidated statement of financial position as at 31st

December, 2011, and the consolidated statement of comprehensive

income, consolidated

statement of changes in equity and

consolidated statement of cash flows for the year then ended, and a

summary of significant accounting policies and other explanatory

information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of

consolidated financial statements that give a true and fair view in

accordance with Hong Kong Financial Reporting Standards issued by

the Hong Kong Institute of Certified Public Accountants and the

disclosure requirements of the Hong Kong Companies Ordinance, and

for such internal control as the directors determine is necessary to

enable the preparation of consolidated financial statements that are

free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated

financial statements based on our audit and to report our opinion

solely to you, as a body, in accordance with our agreed terms of

engagement, and for

no other purpose.

We do not assume

responsibility towards or accept liability to any other person for the

contents of this report. We conducted our audit in accordance with

Hong Kong Standards on Auditing issued by the Hong Kong Institute

of Certified Public Accountants. Those standards require that we

comply with ethical requirements and plan and perform the audit to

obtain reasonable assurance about whether the consolidated financial

statements are free from material misstatement.

CNNC International Limited
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AUDITOR’S RESPONSIBILITY (continued)

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s

judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of the
consolidated financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the

consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Group as at 31st December,
2011,
ended in accordance with Hong Kong Financial Reporting Standards

and of the Group’s loss and cash flows for the year then

and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
27th March, 2012

(continued #8)
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Consolidated Statement of Comprehensive Income 44 & mE Uz

For the year ended 31st December, 2011 HEZZ——F+=A=+—HILFE

2011 2010
—T——F —T-ZF
NOTES HK$’000 HK$ 000
BiaE BETR BT T
(restated)
(seE:5)
Continuing operations FHHEGEER
Revenue N — —
Other income, gains and losses HAUg A - W R EE 6 7,426 7,007
Administrative expenses 1TEAY (25,894) (25,200)
Other expenses EmAX (1,197) (881)
Share of loss of an associate JE(GEEE N T 2 518 14 (7,395) (8,937)
Effective interest expenses on RREBEER
convertible notes M ERX (41,118) (36,265)
Loss before taxation FrE A E 1B 8 (68,178) (64,276)
Taxation credit a=Eiined) 9 4,067 8,172
Loss for the year from continuing SEICEXTFFNEE
operations (64,111) (56,104)
Discontinued operations DRI GRS
Profit for the year from discontinued ~ FRE 1L
operations K TS T 10 1,025

Loss for the year FREIE (55,079)

Other comprehensive (expense) Hip 2E (B )W
income
Exchange differences arising on BREEFX ERESE
translation 6,216
Reclassification adjustment of exchange & TR ZEHZ5E
differences upon disposal of B ENBERAR
subsidiaries —
Other comprehensive (expense) income FRKFIEHMEHE
for the year, net of taxation (RS HA 6,216
Total comprehensive expense for the — ZANARIEAB A - FE(L
year, attributable to owners of the FRNEPERASER -
Company (65,690) (48,863)
Loss per share T EE
From continuing and discontinued HFELEEBR
operations EESI e
— Basic and diluted — HEANEE 11 (GLEER RS (HK12.8 centsi L)
From continuing operations EEES R
— Basic and diluted — ERREE 11 (HK14.6 centsifll) [l QERREIIS:FI)
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Consolidated Statement of Financial Position 4&8#&ik Rk

At 31st December, 2011 R-_ZT——F+_-A=+—H

2010
—E-TF
NOTES HK$’000 HK$ 000
B aE HBETRT PRI T T
Non-current assets ERBEE
Property, plant and equipment ME - BE KRR 12 35,473 107,855
Exploration and evaluation assets BEEEEE 13 199,170 184,598
Interest in an associate REERNR 2R 14 447,747 455,142
Deposits paid on acquisition of property, WEEMZE - BE R
plant and equipment BBz ® 16 — 875
682,390 748,470
Current assets mENVEE
Inventories Ay 17 278,684 309,232
Trade and other receivables and FEWE 5 BR 30 % H A FE UL
prepayments SRIBA R FEFIR 18 46,016 44,778
Amounts due from shareholders JFE I % BR FR 19 — 30,748
Investments held for trading FIEEERE 20 — 367
Bank balances and cash RITHEBREIRE 21 383,714 306,797
708,414 691,922
Assets classified as held for sale BIEHEEE 12 — 31,891
708,414 723,813
Current liabilities mBAE
Trade and other payables FEHE 5) B 30 e H At JE A<t
and accruals FRIB A KN FEST R R 22 33,669
Taxation payable JERITHIE — 181
Convertible notes ClEYi &S 23 — 99,338
Unsecured bank loan EEARITER 24 — 16,000
13,480 149,188
Net current assets mENE EIFE 694,934 574,625
Total assets less current liabilities REERRBEE 1,377,324 1,323,095
Non-current liabilities FRBBE
Convertible notes AR SRR 23 383,606 365,819
Deferred tax liabilities BERRIBAE 25 2,369 6,437
385,975 372,256
Net assets BEFE 991,349 950,839
Capital and reserves AR A R e
Share capital %N 26 4,892 4,292
Reserves {1 986,457 946,547

991,349

950,839

Equity attributable to owners of the Company ZNA a]#EHE A FE(5 S

The consolidated financial statements on pages 30 to 99 were $30ZF99EB ZiEAMBHEZDIN_—_E——F
approved and authorised for issue by the Board of directors on 27th =A-++ AKHEZRIEREREESL - I
March, 2012 and are signed on its behalf by: HTIEERREEFHFESE

Han Ruiping Xu Hongchao
BImF FFALE
DIRECTOR DIRECTOR
EF BE
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Consolidated Statement of Changes in Equity #ZR&EAEEEK

For the year ended 31st December, 2011 HEZZ——F+=A=+—HILFE

Convertible
Non- General notes Accumulated
Share Share  Capital distributable Merger reserve equity Translation profits
capital premium  reserve reserve reserve fund reserve reserve (losses) Total
73 -8 TRRER

BE BiEE REEE  SREE  AHEE  BEEE  REBE  ERGH Ritind &%
HKS'000 HKS'000 HKS'000 ~ HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000
RMTR BNMTR ERTR  ENRTR  A%TR  BETR ERTR ANTR BETT  ERTR

(Note 26) (Note 27)  (Note 27)  (Note 27)
(Pi7£26) (Fzx27)  (HsEa7)  (WsE27)

At 1st January, 2010 R=T-TF-F-A 4,292 742,835 — 127 7,206 20,370 58,952 857,595
Loss for the year FREE — — — — — - (55,079) (55,079)
Exchange differences arising BERREREEL

on translation EXER — — — — — — — 6,216
Total comprehensive income (expense) for the year FREERA(RR)8E = = = — — — (55,079)  (48,863)
Deemed contribution from equity BYEME L RIFEER

participants arising on acquisition RAEREE AR RN

of a subsidiary (Note 28) BRH(HE28) - — 50723 - - - — 50,723
Deemed contribution from equity participants BRZNBLRAZRELE

in respect of the shortfall of the guaranteed FENEBMELN

net assets value of certain subsidiaries RIEEE AR AN

(Note 19) AMi(Mr19) — — 30748 — — — — 30,748
Recognition of equity component of a convertible note  #R A ABZERALH

(Note 23) (M3£23) — — — — — 72,619 — 72,619
Deferred tax liability on recognition of equity RARREERAHH

component of a convertible note FEAMETHE — — — — — (11,983) — (11,983)
At 31st December, T-TF

2010 4292 742835 81471 127 7,206 81,006 3873 950,839
Loss for the year — — — — — — (57,393) (57,393)
Exchange differences arising BESRERELL

on translation ERZEE — — — — — — — 1,055
Translation reserve released upon HENBARBH EXGEE

disposal of subsidiaries (Note 29) (Fi3E29) — — — — — — — (9,352)
Total comprehensive expense for the year FRR2ERZAE — — — — — — (57,393) (65,690)
Issue of shares on conversion of a convertible note FIREERTHRER 600 125970 — — — (20,370) — 106,200
Released on disposal of subsidiaries HEHBAREN — — — — (7,206) — 7,206 —
At 31st December, RIB——%

2011 +-A=+-R 4,892 868,805 81471 127 — 60,636 (46,314) 991,349

CNNC International Limited
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Consolidated Statement of Cash Flows Z&8R4&nRnEx

For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

2010
—T-TF
NOTES HK$ 000 HK$'000
BiEE BETT BT
OPERATING ACTIVITIES HEEH
Loss before taxation from continuing and discontinued REBBELEEE 2 RERIEE
operations (0 E:20) (62,856)
Adjustments for: R
Depreciation of property, plant and equipment WE - BERRETE 8,785 16,622
Impairment loss of exploration and evaluation assets BRI EERERE 841 —
Dividend income (L& 0N (C)] (8)
Finance costs BEKA 41,183 36,366
Loss (gain) on fair value changes of investments FHEEBREZATEE
held for trading 282 BB (M) 27 (45)
Interest income FBIA (3.317) (2,540)
Share of loss of an associate EIGH S R B 2 B 18 7,395 8,937
Gain on disposal of subsidiaries HEMNBA s (12,042) —
Operating cash flows before movements in working capital ~ ZEESEHF 2 EEHERE (17,956) (3,524)
Decrease (increase) in inventories FEREDEm) 989 (283,702)
(Increase) decrease in trade and other receivables and FEWE 5 BRI At FE LR TE
prepayments VAR FEA IR (S ) R > (13,762) 2,019
Increase in trade and other payables and BT SRR R E M ENFRIE
accruals AR JE & R 3138 I 18,615 6,629
Cash used in operations KeEBmAZRE (12,114) (278,578)
Taxation in other jurisdictions paid BN HE M AERERTIE (255)
NET CASH USED IN OPERATING ACTIVITIES REEEEBZREFHR (278,833)
INVESTING ACTIVITIES BRETEH
Net cash inflow from disposal of subsidiaries HEMBARZRERNFHE 29 39,731 —
Deposit received from disposal of assets classified NERBIELEEEY
as held for sale 20N 29 39,731 —
Interest received BEUFIE 3,317 2,540
Dividends received BHARE 4 8
Purchase of property, plant and equipment BEME  BEKE (389) (14,423)
Additions of exploration and evaluation assets NEMRRTEEE (7,343) (7,595)
NET CASH FROM (USED IN) INVESTING ACTIVITIES REREEHZRLFE (19,470)
FINANCING ACTIVITIES RIEES
Repayment from shareholders F% 5[] 5% 19 30,748 —
Interest paid BEARFLE (16,534) (2,225)
NET CASH FROM (USED IN) FINANCING ACTIVITIES RE(REMEEHZREFHE (2,225)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS HR&RFE&ZEMEMCED )FE 76,438 (300,528)
CASH AND CASH EQUIVALENTS BROUGHT FORWARD RuReRBE&EEY 306,797 607,626
EFFECT OF FOREIGN EXCHANGE RATE CHANGES SMNEERBEZHE 479 (301)
CASH AND CASH EQUIVALENTS CARRIED FORWARD, ReRBeEEYEE
represented by bank balances and cash HERITAERRIR S EK M
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34

1.

GENERAL

CNNC International Limited (the “Company”) was incorporated
as an exempted company with limited liability in the Cayman
Islands under the Companies Law of the Cayman Islands and its
shares have been listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Company’s immediate holding company is CNNC Overseas
Uranium Holding Limited ("CNNC Overseas”), a company
incorporated in Hong Kong with limited liability. In the opinion
of the directors of the Company, the Company’s intermediate
holding company and ultimate holding company is China
Uranium Corporation Limited and A E#Z T#%EE QR (China
National Nuclear Corporation “CNNC”), a state-owned entity in
the People’s Republic of China (the “PRC”), respectively.

The addresses of the registered office and principal place of
business of the Company are disclosed in the “Corporate
Information” section of the annual report.

The functional currency of the Company is United States dollars
("US$"). The consolidated financial statements are presented in
Hong Kong dollars (“HK$") for the convenience of the
shareholders, as the Company is listed in Hong Kong.

The principal activity of the Company and its subsidiaries
(hereinafter collectively referred to as the “Group”) is
exploration and trading of mineral properties. The Group had
also been engaged in manufacture and distribution of die
casting parts which was discontinued during the year (see note
10).

CNNC International Limited | 3 # B B2 A R A 7
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Notes to the Consolidated Financial Statements %54 B FSERZR MT5E (continued %)

For the year ended 31st December, 2011 HEZZ——F+-A=+—HIEFE

2.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRS(s)”)

In the current year, the Group has applied the following new
and revised HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA™).

Amendments to HKFRSs Improvements to HKFRSs issued in 2010

HKAS 24 (as revised in 2009) Related Party Disclosures

Amendments to HKAS 32

Classification of Rights Issues

Amendments to
HK(IFRIC) — Int 14

Prepayments of a Minimum Funding
Requirement

HK (IFRIC) — Int 19 Extinguishing Financial Liabilities with Equity
Instruments

HKAS 24 Related Party Disclosures (as revised in
2009)

The Group has applied HKAS 24 “Related Party Disclosures” (as
revised in 2009) in full for the first time in the current year.

The Group is a government-related entity as defined in HKAS
24 (as revised in 2009). HKAS 24 (as revised in 2009) provides
a partial exemption from the disclosure requirements for
government-related entities whilst the previous version of HKAS
24 did not contain specific exemption for government related
entities. Under HKAS 24 (as revised in 2009), the Group has
been exempted from making the disclosures required by
paragraph 18 of HKAS 24 (as revised in 2009) in relation to
related party transactions and outstanding balances (including
commitments) with (a) the government that has control, joint
control or significant influence over the Group, and (b) other
entities that are controlled, jointly controlled or significantly
influenced by the same government.

Rather, in respect of these transactions and balances, HKAS 24
(as revised in 2009) requires the Group to disclose (a) the
nature and amount of each individually significant transaction,
and (b) a qualitative or quantitative indication of the extent of
transactions that are collectively, but not individually,
significant.

FER =] RAE IS T ERMBRE
A FRMBHREED D

RAEE  AEECERATHEESR
AEAE(EEGAE)RM2H
I MRIERT BB B HREER

BERUBREER —T-TERRM
ZIERTR ERMBREER
2B
BB EAIFE 2458 BHEALRE

(ZZTNFEERT)

BERGERERRA  HENR
PACHIES

Et(ERMBRE
ZBZEE) —
ZEREARZETA

i (ERMBRE PARRAT B)51E
ZBZEE) — Ea N
ZEE19%

REERRELZ
RN A

FRETEB2455AAEA LR
B(ZEThEEEE])
AEEERAFEEREARBELES
FPERIF 247 BRABEATRE (K=
TENFER]) -

AEENEBGTENE 24K (E=-F
FNFERIREZ BB EMEAL
g - BBEHENRE24R(E-_ZETN
FENERFAHEERIHERT
RHEN#E - EEBGERIE 2458
Z SRR A A R R BT A B
ERZBTHMR - REFEGTES
24 (B=—FTTNFER])  ARECDE
HEEHBEB ST EUNF 2450 (K=F
TNFEIF18SRARERHEBE
AERGRANEH(BREAE) 2R
B B BAEAREEZENE - KX
RZHIERERTES - K(b)ZEHER
BRFES] - KFEEHIEERTE -

Bz stERXSREHRNT B
SIHERFE 24 R (E-ZTNFEIR
EAKENE () BRENEARS 2
BReH - Kb)AXRGEIER)BR
BRZRGZEELHERTZIEE -
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“Notes to the Consolidated Financial Statements 4R & BF 7%k i &
For the year ended 31st December, 2011 HEZZ——F+-A=+—HILFE

(continued #8)

2. APPLICATION OF NEW AND REVISED HONG 2.
KONG FINANCIAL REPORTING STANDARDS
(“ HKFRS(S)") (continued)
HKAS 24 Related Party Disclosures (as revised in EEGTEE245RFAEAN LT
2009) (continved) B(ZEBREEE) )
HKAS 24 (as revised in 2009) requires retrospective application. BB EAF 24 (E=_STNFE
The application of HKAS 24 (as revised in 2009) has had no FRTERYER - MAEBEERSE
effect on the amounts recognised or recorded in the 405K (E_ETNFERT)HAFERA
FFEE RS VB RRER R
LR MEE o R - WPRERE ISR
HEIe 2 BMEATHRE HBENK
HEAAGENE 247 (K _TENF
fzﬁT)E@[Zﬁﬁc

FERHE] KA IS T B RMBRE
FA(EFEMBREEN Do

consolidated financial statements for the current and prior
years. However, the related party disclosures set out in note 36
to the consolidated financial statements have been modified to
reflect the application of HKAS 24 (as revised in 2009).

B EXCPratE SN - R FRAT R E
RIERAMBHRE LS AREIBEDR
Bz AREERGAMBERRLEEKX

or prior periods. T o

Except as described above, the application of these new or
revised HKFRSs has had no material effect on the condensed
consolidated financial statements of the Group for the current

AEBEWEEFEAIAT S HBMIERK
EMZHAI RRETEAUHREE

The Group has not early applied the following new and revised
HKFRSs that have been issued but are not yet effective:

Bl -
Amendments to HKFRS 7 Disclosures — Transfers of Financial Assets' EEMBRERAETR BE — HREMEE
Disclosures — Offsetting Financial Assets and ZIEFIA R’E — cHEENSR
Financial Liabilities? BEZEEE
Amendments to HKFRS 7 and Mandatory Effective Date of HKFRS 9 and EENBREENEIR R  BRMBEHREENER
HKFRS 9 Transition Disclosures® FIRZ BRI R IR A
RBEM B
HKFRS 9 Financial Instruments® BN BRERIE SRIE
HKFRS 10 Consolidated Financial Statements? EEUBREENE0F. GAVERR
HKFRS 11 Joint Arrangements? AENBREENENS BATHE
HKFRS 12 Disclosure of Interests in Other Entities? EEMBREEAENT  BEAHLMERZER
HKFRS 13 Fair Value Measurement? ’éﬁﬁ%?ﬁi BAAFBHE  DnBEHE?
Amendments to HKAS 1 Presentation of Items of Other Comprehensive BEFERE IR Hi2EBARE 225
Income® ZTI§ET$
Amendments to HKAS 12 Deferred Tax — Recovery of Underlying Assets* BEEGEAE125% RIERE
ZIERTAR — EEEEE
HKAS 19 (as revised in 2011) Employee Benefits? BEEERE 195 EERAP
(ZE——F530)
HKAS 27 (as revised in 2011) Separate Financial Statements? BEEERE27H By BRE

HKAS 28 (as revised in 2011)

Investments in Associates and Joint Ventures?

(ZF——F8E)
BEGERIF285
(Z2——FRE)

BeraNagbsREA

Amendments to HKAS 32 Offsetting Financial Assets and Financial BRGHERERR CRHEERSREEL
Liabilities? Z1E7T B ipE e
HK(FRIC) — Int 20 Stripping Costs in the Production Phase of a R (ERMBERSE BRBSEERZ
Surface Mine? REZED) HIBRA A
— REE0%

CNNC International Limited
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Notes to the Consolidated Financial Statements 474 BAFS¥RR I 5T (continued )
For the year ended 31st December, 2011 HEZZ——F+-A=+—HIEFE

2. APPLICATION OF NEW AND REVISED HONG 2.

KONG FINANCIAL REPORTING STANDARDS
(“ HKFRS(S)") (continued)

HKAS 24 Related Party Disclosures (as revised in
2009) (continued)

! Effective for annual periods beginning on or after 1st July, 2011.

2 Effective for annual periods beginning on or after 1st January, 2013.
3 Effective for annual periods beginning on or after 1st January, 2015.
4 Effective for annual periods beginning on or after 1st January, 2012.
s Effective for annual periods beginning on or after 1st July, 2012.

6 Effective for annual periods beginning on or after 1st January, 2014.

New and revised Standards on joint arrangements
and disclosures

HKFRS 10 replaces the parts of HKAS 27 Consolidated and
Separate Financial Statements that deal with consolidated
financial statements and HK (SIC) — Int 12 Consolidation —
Special Purpose Entities. HKFRS 10 includes a new definition of
control that contains three elements: (a) power over an
investee, (b) exposure, or rights, to variable returns from its
involvement with the investee, and (c) the ability to use its
power over the investee to affect the amount of the investor’s
returns. Extensive guidance has been added in HKFRS 10 to
deal with complex scenarios.

HKFRS 11 replaces HKAS 31 Interests in Joint Ventures and HK
(SIC) — Int 13 Jointly Controlled Entities — Non-Monetary
Contributions by Venturers. HKFRS 11 deals with how a joint
arrangement of which two or more parties have joint control
should be classified. Under HKFRS 11, joint arrangements are
classified as joint operations or joint ventures, depending on the
rights and obligations of the parties to the arrangements. In
contrast, under HKAS 31, there are three types of joint
arrangements: jointly controlled entities, jointly controlled assets
and jointly controlled operations.

In addition, joint ventures under HKFRS 11 are required to be
accounted for using the equity method of accounting, whereas
jointly controlled entities under HKAS 31 can be accounted for
using the equity method of accounting or proportionate
accounting.

FER =] RAE IS T ERMBRE
FA(EFEMBREEN Do

EEET R E245FHEENTHK
é*é( “EBTAFEEE )

RE-B——F AR R FERREXR

? RZB—=F—A—-R 2RI FERRER
: REF—AF—A—- AR RG22 FERRER
¢ R-B——F—A A2 &M FERREXR
s REZB——FL AR R FERRENR
¢ REF—NFE—A— ARG 2 FERRAEXR

BRERIEE 2T REERT
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(o) ¥ 2 LR SR AE R - K (o) AR E TT (8
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Notes to the Consolidated Financial Statements 434 BA 7SR ZZHIFE (continued )

For the year ended 31st December, 2011

2.

CNNC International Limited

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRS(S)”) (continued)

New and revised Standards on joint arrangements
and disclosures (continued)

The application of HKFRS 11 may result in changes in the
accounting of the Group’s jointly controlled entity that is
currently accounted for using proportionate consolidation.
Under HKFRS 11, that jointly controlled entity will be classified
as a joint operation or joint venture, ending on the rights and
obligations of the parties to the joint arrangement. However,
the directors have not yet performed a detailed analysis and
hence have not yet quantified the impact.

Other than disclosed above, the directors of the Company
anticipate that the application of other new and revised HKFRSs
will have no material impact on the consolidated financial
statements.

PRZERAR QA
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2.
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Notes to the Consolidated Financial Statements 434 B TSR ZZHIFE (continued )

For the year ended 31st December, 2011 HZEZZ——F+-A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the
Stock Exchange and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments
that are measured at fair values, as explained in the accounting
policies set out below. Historical cost is generally based on the
fair value of the consideration given in exchange of goods.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company (its subsidiaries). Control is achieved where the
Company has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated statement of
comprehensive income from the effective date of acquisition
and up to the effective date of disposal, as appropriate.

Where necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with those used by other members of the Group.

All intra-group transactions, balances, income and expenses are
eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented separately
from the Group’s equity therein.

ERETER
HANMBREDEREBGHDAGH
2 EEMBHREEAER 1o 5E
MHRRBARRAES LDRRRE
ADREGIRE 2 BRREAR -

BRETERTANRETNXAEESS
BB N FERTEIN - SRAMB|RERTD
WER R ARERERFR o LKA IR
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Notes to the Consolidated Financial Statements %54 B 7SR MT5E (continued %)

For the year ended 31st December, 2011 HZEZZ——F+-A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Interest in an associate

An associate is an entity over which the Group has significant
influence and that is neither a subsidiary nor an interest in a
joint venture. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting, except when the investment
is classified as held for sale (in which case it is accounted for
under HKFRS 5 “Non-current Assets Held for Sale and
Discontinued Operations”) or when the investment is designated
as at fair value through profit or loss upon initial recognition or
is classified as held for trading (in which case it is accounted
for under HKAS 39 “Financial Instruments: Recognition and
Measurement”). Under the equity method, investments in
associates are initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to
recognise the Group's share of the profit or loss and other
comprehensive income of the associates. When the Group's
share of losses of an associate equals or exceeds its interest in
that associate (which includes any long-term interests that, in
substance, form part of the Group’s net investment in the
associate), the Group discontinues recognising its share of
further losses. Additional losses are recognised only to the
extent that the Group has incurred legal or constructive
obligations or made payments on behalf of that associate.

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment loss with
respect to the Group’'s investment in an associate. When
necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance with
HKAS 36 “Impairment of Assets” as a single asset by
comparing its recoverable amount (higher of value in use and
fair value less costs to sell) with its carrying amount. Any
impairment loss recognised forms part of the carrying amount
of the investment. Any reversal of that impairment loss is
recognised in accordance with HKAS 36 to the extent that the
recoverable amount of the investment subsequently increases.

When a group entity transacts with its associate, profits and
losses resulting from the transactions with the associate are
recognised in the Group™ consolidated financial statements only
to the extent of interests in the associate that are not related
to the Group.
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Notes to the Consolidated Financial Statements %54 B FSERZR MT5E (continued %)

For the year ended 31st December, 2011

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Interest in a jointly controlled entity

Joint venture arrangements that involve the establishment of a
separate entity in which ventures have joint control over the
economic activity of the entity are referred to as jointly
controlled entities.

The Group recognises its interests in jointly controlled entities
using proportionate consolidation, except when the investment
is classified as held for sale (in which case it is accounted for
under HKFRS 5 “Non-current Assets Held for Sale and
Discontinued Operations”) or when the investment is designated
as at fair value through profit or loss upon initial recognition or
is classified as held for trading (in which case it is accounted
for under HKAS 39 “Financial Instruments: Recognition and
Measurement”). Under this method, the Group’s share of each
of the assets, liabilities, income and expenses of the jointly
controlled entity are combined with the Group’s similar line
items, line by line, in the consolidated financial statements. All
material intercompany transactions and balances have been
eliminated to the extent of the Group’s interest.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold in the normal course of business, net of returns and
sales related taxes.

Revenue from sales of goods is recognised when goods are
delivered and title has been passed.

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group and
the amount of income can be measured reliably. Interest
income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts the estimated future cash
receipts through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

Dividend income from investments is recognised when the
shareholders” rights to receive payment have been established
(provided that it is probable that the economic benefits will
flow to the Group and the amount of revenue can be
measured reliably).
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Notes to the Consolidated Financial Statements 43 & B FSFRIFZMIFE (continued )

For the year ended 31st December, 2011

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Non-current assets held for sale

Non-current assets and disposal groups are classified as held for
sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing use.
This condition is regarded as met only when the sale is highly
probable and the non-current asset (or disposal group) is
available for immediate sale in its present condition.
Management must be committed to the sale, which should be
expected to qualify for recognition as a completed sale within
one year from the date of classification.

When the Group is committed to a sale plan involving loss of
control of a subsidiary, all of the assets and liabilities of that
subsidiary are classified as held for sale when the criteria
described above are met, regardless of whether the Group will
retain a non-controlling interest in its former subsidiary after the
sale.

Non-current assets (and disposal groups) classified as held for
sale are measured at the lower of their previous carrying
amount and fair value less costs to sell.
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Notes to the Consolidated Financial Statements %54 B FSERZR MT5E (continued %)

For the year ended 31st December, 2011

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Property, plant and equipment

Property, plant and equipment including buildings held for use
in the production or supply of goods or services, other than
construction in progress, are stated in the consolidated
statement of financial position at cost less subsequent
accumulated depreciation and accumulated impairment losses, if
any.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment other than construction in
progress less their residual values over their estimated useful
lives, using the straight line method. The estimated useful lives,
residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

Properties in the course of construction for production, supply
or administrative purposes are carried at cost, less any
recognised impairment loss. Costs include professional fees and,
for qualifying assets, borrowing costs capitalised in accordance
with the Group’s accounting policy. Such properties are
classified to the appropriate categories of property, plant and
equipment when completed and ready for intended use.
Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready for their
intended use.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between
the sales proceeds and the carrying amount of the asset and is
included in profit or loss.

Buildings under development for future owner-
occupied purpose

When buildings are in the course of development for
production or for administrative purposes, the amortisation of
prepaid lease payments provided during the construction period
is included as part of costs of buildings under construction.
Buildings under construction are carried at cost, less any
identified impairment losses. Depreciation of buildings
commences when they are available for use (i.e. when they are
in the location and condition necessary for them to be capable
of operating in the manner intended by management).
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Notes to the Consolidated Financial Statements %54 B 7SR MT5E (continued %)

For the year ended 31st December, 2011 HZEZZ——F+-A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Exploration and evaluation assets

Exploration and evaluation assets are recognised at cost on
initial recognition. Subsequent to initial recognition, exploration
and evaluation assets are stated at cost less any accumulated
impairment losses.

Exploration and evaluation assets include the cost of exploration
rights and the expenditure incurred in the search for natural
resources as well as the determination of the technical
feasibility and commercial viability of extracting those resources.

When the technical feasibility and commercial viability of
extracting natural resources become demonstrable, previously
recognised exploration and evaluation assets are reclassified as
either intangible assets or property, plant and equipment. These
assets are assessed for impairment before reclassification, and
any impairment loss is recognised in profit or loss.

Leasing

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases are classified as
operating leases.

Operating lease payments are recognised as an expense on a
straight-line basis over the lease term, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are recognised
as an expense in the period in which they are incurred.

In the event that lease incentives are received to enter into
operating leases, such incentives are recognised as a liability.
The aggregate benefit of incentives is recognised as a reduction
of rental expense on a straight-line basis, except where another
systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.
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Notes to the Consolidated Financial Statements %54 B FSERZR MT5E (continued %)

For the year ended 31st December, 2011 HZEZZ——F+-A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Leasing (continued)

Leasehold land and building

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as to
whether substantially all the risks and rewards incidental to
ownership of each element have been transferred to the Group
unless it is clear that both elements are operating leases, in
which case the entire lease is classified as an operating lease.
Specifically, the minimum lease payments (including any lump-
sum upfront payments) are allocated between the land and the
building elements in proportion to the relative fair values of the
leasehold interests in the land element and building element of
the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an
operating lease is presented as “prepaid lease payments” in the
consolidated statement of financial position and is amortised
over the lease term on a straight-line basis. When the lease
payments cannot be allocated reliably between the land and
building elements, the entire lease is generally classified as a
finance lease and accounted for as property, plant and
equipment.
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Notes to the Consolidated Financial Statements %54 B 7SR MT5E (continued %)

For the year ended 31st December, 2011 HZEZZ——F+-A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the rates
of exchanges prevailing on the dates of the transactions. At the
end of the reporting period, monetary items denominated in
foreign currencies are re-translated at the rates prevailing at
that date. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not re-translated.

Exchange differences arising on the settlement of monetary
items, and on the re-translation of monetary items, are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s operations
are translated into the presentation currency of the Group (i.e.
HK$) using exchange rates prevailing at the end of each
reporting period. Income and expenses items are translated at
the average exchange rates for the year, unless exchange rates
fluctuate significantly during the period, in which case, the
exchange rates prevailing at the dates of transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of translation reserve.

On the disposal of a foreign operation (i.e. a disposal of the
Group’s entire interest in a foreign operation, a disposal
involving loss of control over a subsidiary that includes a
foreign operation, a disposal involving loss of joint control over
a jointly controlled entity that includes a foreign operation, or a
disposal involving loss of significant influence over an associate
that includes a foreign operation), all of the exchange
differences accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified to
profit or loss.
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Notes to the Consolidated Financial Statements %54 B FSERZR MT5E (continued %)

For the year ended 31st December, 2011 HZEZZ——F+-A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready
for their intended use or sale are added to the cost of those
assets until such time as the assets are substantially ready for
their intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions
attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a
systematic basis over the periods in which the Group recognises
as expenses the related costs for which the grants are intended
to compensate. Specifically, government grants whose primary
condition is that the Group should purchase, construct or
otherwise acquire non-current assets are recognised as a
deduction from the carrying amount of the relevant asset in the
consolidated statement of financial position and transferred to
profit or loss over the useful lives of the related assets.

Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future
related costs are recognised in profit or loss in the period in
which they become receivable.

Retirement benefit costs

Payments to retirement benefit schemes are recognised as an
expense when employees have rendered service entitling them
to the contributions.
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Notes to the Consolidated Financial Statements 434 BA 7SR ZZHIFE (continued )

For the year ended 31st December, 2011 HZEZZ——F+-A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
consolidated statement of comprehensive income because it
excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are
never taxable or deductible. The Group’s liability for current tax
is calculated wusing tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible
temporary difference to the extent that it is probable that
taxable profit will be available against which deductible
temporary differences can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries, and
interests in a joint venture and an associate, except where the
Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments and interests are only recognised to the extent that
it is probable that there will be sufficient taxable profits against
which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.
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Notes to the Consolidated Financial Statements %54 B FSERZR MT5E (continued %)

For the year ended 31st December, 2011

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation (continuea)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on the tax rate (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and
liabilities.

Current and deferred tax is recognised in profit or loss, except
when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average method.
Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs
necessary to make the sale.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured at
fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in profit or loss.
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Notes to the Consolidated Financial Statements %74 Bf #3233

For the year ended 31st December, 2011 HEZZT——F+_A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continuea)
Financial instruments (continued)

Financial assets
The Group’s financial assets are classified into two categories,

including financial assets at fair value through profit or loss and
loans and receivables. The classification depends on the nature
and purpose of the financial assets and is determined at the

time of initial recognition. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade

date basis. Regular way purchases or sales are purchases or

sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the

marketplace.

Effective interest method
The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest

income over the relevant period. The effective interest rate is

the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset,

or, where appropriate, a shorter period to the net carrying
amount on initial recognition.

Interest income is recognised on an effective interest basis.

Financial assets at fair value through profit or loss
The Group's financial assets at fair value through profit and

loss represent financial assets held for trading. A financial asset
is classified as held for trading if:

o it has been acquired principally for the purpose of selling
in the near future; or

o it is a part of an identified portfolio of financial instruments
that the Group manages together and has a recent actual

pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a
hedging instrument.

Financial assets held for trading are measured at fair value, with

changes in fair value arising from remeasurement recognised

directly in profit or loss in the period in which they arise. The
net gain or loss recognised in profit or loss excludes any
dividend or interest earned on the financial assets and is
included in the other income, gains and losses line item in the

consolidated statement of comprehensive income.
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Notes to the Consolidated Financial Statements %54 B FSERZR MT5E (continued %)

For the year ended 31st December, 2011 HEZZ——F+-A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Financial assets (continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and
receivables (including trade and other receivables and bank
balances and cash) are carried at amortised cost using the
effective interest method, less any identified impairment losses
(see accounting policy on impairment of financial assets below).

Impairment of financial assets

Financial assets, other than those financial assets at fair value
through profit or loss, are assessed for indicators of impairment
at the end of the reporting period. Financial assets are
considered to be impaired where there is objective evidence
that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future
cash flows of the financial assets have been affected.

For all other financial assets, objective evidence of impairment
could include:

o significant financial difficulty of the issuer or counterparty;
or
o breach of contract, such as default or delinquency in

interest or principal payments; or

J it becoming probable that the borrower will enter
bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade
receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on a
collective basis. Objective evidence of impairment for a portfolio
of receivables could include the Group’s past experience of
collecting payments and observable changes in national or local
economic conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of
impairment loss recognised is the difference between the
asset’s carrying amount and the present value of the estimated
future cash flows discounted at the financial asset’s original
effective interest rate.
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Notes to the Consolidated Financial Statements %54 B3R MT5E (continued %)

For the year ended 31st December, 2011

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is
reduced through the use of an allowance account. Changes in
the carrying amount of the allowance account are recognised in
profit or loss. When a trade receivable is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through profit
or loss to the extent that the carrying amount of the asset at
the date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been
recognised.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group
entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity
instrument.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial liability, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.
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Notes to the Consolidated Financial Statements %54 B FSERZR MT5E (continued %)

For the year ended 31st December, 2011 HEZZ——F+-A=+—HILFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Financial liabilities and equity instruments (continued)
Financial liabilities

Financial liabilities including trade and other payables and
unsecured bank loan are subsequently measured at amortised
cost, using the effective interest method.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the group after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Convertible notes

Convertible notes issued by the Group that contain both the
liability and conversion option components are classified
separately into respective items on initial recognition.
Conversion option that will be settled by the exchange of a
fixed amount of cash or another financial asset for a fixed
number of the Company’s own equity instruments is classified
as an equity instrument.

On initial recognition, the fair value of the liability component
is determined using the prevailing market interest of similar
non-convertible debts. The difference between the gross
proceeds of the issue of the convertible notes and the fair
value assigned to the liability component, representing the
conversion option for the holder to convert the notes into
equity, is included in equity (convertible notes equity reserve).

In subsequent periods, the liability component of the
convertible notes is carried at amortised cost using the effective
interest method. The equity component, representing the option
to convert the liability component into ordinary shares of the
Company, will remain in convertible notes equity reserve until
the embedded option is exercised in which case the balance
stated in convertible notes equity reserve will be transferred to
share premium. Where the option remains unexercised at the
expiry date, the balance stated in convertible notes equity
reserve will be released to accumulated profits. No gain or loss
is recognised in profit or loss upon conversion or expiration of
the option.
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Notes to the Consolidated Financial Statements 434 BA TSR ZZHIEE (continued )

For the year ended 31st December, 2011 HEZZ——F+-A=+—HIEFE

3.

SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments (continued)

Convertible notes (continued)

Transaction costs that relate to the issue of the convertible
notes are allocated to the liability and conversion option
components in proportion to their relative fair values.
Transaction costs relating to the conversion option derivative is
charged to profit or loss immediately. Transaction costs relating
to the liability component are included in the carrying amount
of the liability portion and amortised over the period of the
convertible notes using the effective interest method.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the sum of
the consideration received and receivable and is recognised in
profit or loss.

Impairment losses

Tangible assets

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.

At the end of the reporting period, the Group reviews the
carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the
extent of the impairment loss, if any.

Recoverable amount is the higher of fair value less costs to sell
and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been
adjusted.
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Notes to the Consolidated Financial Statements 474 BAFS3RR I 5T (continued )
For the year ended 31st December, 2011 HEZZ——F+-A=+—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES (continved) FEETBR
Impairment losses (continued) BAERESE ()
Tangible assets (continued) BHREE =

If the recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying
amount of the asset is increased to the revised estimate of its
recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment loss is
recognised as income immediately.

Exploration and evaluation assets

The carrying amount of the exploration and evaluation assets is
reviewed annually and adjusted for impairment in accordance
with HKAS 36 “Impairment of Assets” whenever one of the
following events or changes in circumstances indicate that the
carrying amount may not be recoverable (the list is not
exhaustive):

o the period for which the Group has the right to explore
in the specific area has expired during the period or will
expire in the near future, and is not expected to be
renewed,;

o substantive expenditure on further exploration for and
evaluation of mineral resources in the specific area is
neither budgeted nor planned;

° exploration for and evaluation of mineral resources in the
specific area have not led to the discovery of
commercially viable quantities of mineral resources and
the Group has decided to discontinue such activities in
the specific area; or

o sufficient data exist to indicate that, although a
development in the specific area is likely to proceed, the
carrying amount of the exploration and evaluation asset is
unlikely to be recovered in full from successful
development or by sale.

An impairment loss is recognised in profit or loss whenever the
carrying amount of an asset exceeds its recoverable amount.
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Notes to the Consolidated Financial Statements 434 BA TSR ZZHIEE (continued )

For the year ended 31st December, 2011 HEZZ——F+-A=+—HIEFE

4.

CNNC International Limited

KEY SOURCES OF ESTIMATION UNCERTAINTY
The Group makes estimates and assumptions concerning the
future. The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts
of assets within the next financial year, are discussed below:

Estimated impairment on exploration and evaluation
assets

Exploration and evaluation assets are assessed for impairment
when facts and circumstances suggest that the carrying amount
may exceed its recoverable amount. As detailed in note 13, the
implementation of various provisions of the new energy law
might affect the recoverable amount of the exploration and
evaluation assets. The directors of the Company exercise their
judgment in estimating the recoverable amount with reference
to a discounted cash flow analysis, whereas the possible
outcomes of the new energy law were assessed. Where the
a material

recoverable amount is less than expected,

impairment loss may arise.

Estimated impairment on interest in an associate
Impairment assessment is performed when indicators exist that
the carrying amount of the investment in an associate may not
be recoverable. The recoverable amount is measured at the
higher of the fair value less cost to sell, which is based on the
best estimate of management of the Group on the fair value of
the associate that would be achieved in a sale transaction of
those investment, and value in use. Where the recoverable
amount is less than the corresponding amount, a material
impairment loss may arise.

Changes to the assumptions underlying the assessment of the
recoverable value may result in recognition of impairment
losses, such factors may include further delays, increases in the
total forecast cost of planned projects or negative outcomes to
exploration activities, in which the exploration and evaluation
expenditures are considered likely to be recoverable through
future extraction activity or sale where the exploration activities
reasonable

have not reached a stage which permits a

assessment of the existence of reserves.
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Notes to the Consolidated Financial Statements #5& B FSERFR T 5T continued )

For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

5.

SEGMENT INFORMATION

Information reported to the Group's executive directors, being
the chief operating decision maker, for the purposes of
resources allocation and assessment of segment performance
focuses on types of goods or services delivered or provided.
Previously, the Group’s operating and reportable segments
under HKFRS 8 are as follows:

o Exploration and trading of mineral properties —
exploration and trading of uranium and coal

. Manufacture and distribution of die casting parts —
manufacture and distribution of aluminium, zinc and
magnesium die casting parts

As described in more detail in note 10, the Group discontinued
a reportable and operating segment regarding the manufacture
and distribution of die casting parts during the vyear.
Accordingly, the segment information regarding its continuing
operations reported below does not include the amounts for
the manufacture and distribution of die casting parts. The
comparative figures related to the discontinued operations have
been re-presented.

The following is an analysis for the Group's results regarding
the sole reportable and operating segment, i.e. the exploration
and trading of mineral properties, for the current and prior
years:

SEEH
ETERDEE D BRBFEMAE
ZEERRANAARKERTER) 2R
ZER TEEPEAKEZERNIE
HEVERTS - B - NREERIEEEUH R
HHERFESH 2 BEMERD BT

c HWREEEBEWE — HERE
gaiPNeLs

o BUEROHEESIMT — BERD
#Hin - i MBS

FANHEE 10 ZFEARFL - AERBFERL
IBRBEERDHESE T2 2 ENE
Bom - At MEMBERSELER
BHREM N LT BERER D HERH
MBE - BHERIEEERBZHLBH
FOEHZI -

AEBAFER EFERARE—ERL
DEbZ AT

2011 2010

=F——5 —T-TF

HK$ 000 HK$ 000

BT BT T

(restated)

($eE%))

Segment revenue 7 EUA —

Segment loss o EbEsE (21,105) (23,039)

Interest income FEHA 3,115 2,520

Central administration costs AR ITIERAK AR (9,070) (7,492)

Effective interest expenses on convertible AR EEERRFISH X

notes (41,118) (36,265)
Loss before taxation (continuing AR R (B S ER)

operations) (64,276)

During the year, the Group has not yet commenced trading of
its mineral properties.

FA-AEERHRAREBENERS -
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Notes to the Consolidated Financial Statements #5& B FSERR T 3T continued )

For the year ended 31st December, 2011

5.

SEGMENT INFORMATION (continued)

The accounting policies of the reportable segments are the
same as the Group’'s accounting policies. Segment loss
represents the loss incurred from the segment without
allocation of interest income, central administration costs and
effective interest expenses on convertible notes. This is the
measure reported to the chief operating decision maker for the
purposes of resources allocation and performance assessment.

BHE_Z——F+_A=+—HIFE

PEEE =)

ERD B2 ST R EAREBSEBUR
HE D EEBIES O BELEZEE -
BIEF BUA - P RITEAA K& AT A%
EREBRFERY 2O - Lty gETT
ERDEERBAEmMEEZELERR
AZHZHEER -

Segment assets and liabilities SBEERERE
The following is an analysis of the Group's assets and liabilities AEEEERBEREESI 2D
by reportable segment: T
2011 2010
—T——F —E-FF
HK$’000 HK$ 000
EETT BT T
(restated)
(#& &%)
ASSETS BE
Segment assets DEPEE 966,432 964,307
Assets relating to discontinued operations BRIHE &% BEEE — 200,083
Unallocated assets RO EE 424,372 307,893
Consolidated assets REEE 1,472,283
LIABILITIES aff
Segment liabilities NEEE 4,388
Liabilities relating to discontinued BRI EEE 2 BEE
operations — 40,771
Unallocated liabilities AnEEE 388,730 476,285
Consolidated liabilities meEaE 521,444

For the purposes of monitoring segment performance and
allocating resources:

o all assets are allocated to operating segment other than
other receivables and bank balances and cash; and

o all liabilities are allocated to operating segment other than
other payables and accruals, convertible notes and
deferred tax liabilities.
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Notes to the Consolidated Financial Statements #5& B FSERFR T 5T continued )
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

5. SEGMENT INFORMATION (continued) 5.
Other segment information

PEEE =)
HibpEmEE

Exploration

and trading of
mineral properties
HEREE
TREE

HK$'000

Unallocated Total

AHE
HKS'000
ERTT

Haat
HK$'000
BT

ERTL

AENBEERNHEER
AAZER(BELEER)

Amounts included in the measure of segment results or
segment assets (continuing operations):

Addition to non-current assets REFNBEE 30,830 30,873
Depreciation of property, plant and equipment nE - BERRELTE (65) (241)

NN 5
JEER 2 R R 2 B 1R

Interest in an associate 447,747

(7,395)

447,747
(7,395)

Share of loss of an associate

2010
It 2
Exploration
and trading of
mineral properties Unallocated Total
HRRES
BENE ARl 5
HK$ 000 HK$ 000 HK$ 000
BETT BETT BETT
(restated)
(E=5)
Amounts included in the measure of segment results or 5t& 9 HEE D HEER
segment assets (continuing operations): HAZEB(HELEES) -
Addition to non-current assets REFTDEE 30,031 488 30,519
Depreciation of property, plant and equipment ME - BERREITE (89) (317) (406)
Interest in an associate RE AR 455,142 — 455,142
Share of loss of an associate EEBE LR ZER (8,937) — (8,937)
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Notes to the Consolidated Financial Statements #5& B FSERR T 3T continued )
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

5. SEGMENT INFORMATION (continued) 5. #SEB&ERe
Geographical information EEE
The Group’s operation is principally located in the People of REBFEATH(FTEZERK)ME
Mongolia (country of domicile) and the Republic of Niger. HREE AEERIRBEE R
Information about the Group’s non-current assets by Elnc BEERFSIAT -

geographical location of the assets are detailed below:

Non-current assets

FRENEE
2011 2010
—T—F —T-TF
HK$’000 HK$ 000
EETR BT T
Republic of Niger A= 447,747 455,142
People of Mongolia (country of domicile) SH(EBLERR) 234,129 228,052
Hong Kong ' 514 700
The People’s Republic of China A EY — 64,576
6. OTHER INCOME, GAINS AND LOSSES 6. HWA - W REE
Included in other income, gains and losses are the following: HipA - s REEEFRBEUNTE
I8 :
2011 2010
—T——F —T-TF
HK$’000 HK$ 000
EETR BETT
(restated)
(ggE=5)
Continuing operations FHEREET
Interest income F B A 2,520
Net exchange gain e SR 3,958
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Notes to the Consolidated Financial Statements #5& B FSERFR T 5T continued )
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

7. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS 7. EEREEME

The emoluments paid or payable to each of the ten (2010: rEERTR(ZE-ZF: \RB)ES
eight) directors are as follows: EBEENEERN ST
Cheong
Qiu Han Xu Huang Chen Ying Chew Cai Xu
Jiangang*  Ruiping Hongchao Mingang* Xinyang** Henry Cui Liguo Zhang Lei  Xifu*** Shouyi*** Total

ERgRA+ ERT FHIE O RWA R REH EHE RE ROE Reae a4
HK$’000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$’'000  HK$’'000
AETR  EETT EBTT  ENTRT  ANTR  BNTR  B%TR BETR  B%TR ENTR A%t
(Note (i) (Note (i) (Note (i)

(Fit3E() (B 32Gi)) (Bi3E())

2011 8——F
Directors” fee EEHE
Other emoluments: Hine
Salaries and other benefits HE R AR
Discretionary bonus based on BARRZ A
individual s performance
Retirement benefit scheme RIERIFH BT
contributions
Total emoluments [k — 1,129 1,000
2010 ks 2
Directors” fee £ 200 200 150 150 — 200 150 150 — — 1,200
Other emoluments: Hip#ie
Salaries and other benefits R AN 800 700 550 — - - — — - - 2,050
Discretionary bonus based on BARR 2L
individual's performance — 60 150 — — — — — — — 210
Retirement benefit scheme RIREFIEHBIGR
contributions — — 28 — — — — — — — 28
Total emoluments e 1,000 960 878 150 — 200 150 150 — — 3,488
* Mr. Huang Mingang resigned on 1st October, 2010 and Mr. Qiu Jiangang resigned on * EHAAER T —ZF+A—BEHERBER %
1st September, 2011. ER-T——FNA—AFHE
*x Mr. Chen Xinyang was appointed on 1st October, 2010 and resigned on 1st September, o RIGEER-_T—TF+A B LER=-T——
2011. FNA—HEHE
xRk Mr. Cai Xifu and Mr. Xu Shouyi were appointed on 1st September, 2011. whx ERERERGBTFEEIEN T ——FNA—H L
£
Notes: Wit
(i) Mr. Qiu Jiangang and Mr. Cai Xifu paid all his emoluments to CNNC Overseas. (i) HEREEREHEEEINRECMEEEMS
F o kgsh o
(i) Mr. Huang Mingang paid all his emoluments to Yenant Industrial Co., Ltd. (ii) HYMIEAELNESMAEEMNE TRETESR
BRAE] °
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Notes to the Consolidated Financial Statements #5& B FSERR T 3T continued )
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

7. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS 7. EEREEME

(continued)

Of the five individuals with the highest emoluments in the AEENhEERFTMALTHR - HHE
Group, two (2010: two) individuals were directors of the BAAL(ZE—FF  WB)BERARAE
Company whose emoluments are included in the disclosure set FREINSEREXIERE Z=BA
out above. The emoluments of the three (2010: three) T(ZZE—ZF : ZZ)WESW0T -

individuals were as follows:

2011 2010
—F——F —T-TF
HK$’000 HK$ 000
bioti- BT T
Salaries and other benefits BN R E A AE 8,223
Retirement benefit schemes contributions — RARAEF &I 3k 36
8,259
2011 2010
—FT——F —E-FF
No. of No. of
individuals individuals
EEAH EEAH
Emoluments of the employees were within {2 EBi& M 7
the following bands: Al -
HK$1,000,001 to HK$1,500,000 7B #£1,000,0010E
781,500,000 1
HK$2,000,001 to HK$2,500,000 B #2,000,00102
75#2,500,0007T _
HK$3,500,001 to HK$4,000,000 753,500,001 F
7B #4,000,0007T 2
During the year, no emoluments were paid by the Group to FAN - AEEWERAEAESH ALK
any of the directors or the five highest paid individuals as an SHFMATZMHEIAME - EBINAKR
inducement to join or upon joining the Group or as SERMAFR S B REE - £/

compensation for loss of office. None of the directors has EEMERNFAREETMHNE -
waived any emoluments during the year.
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Notes to the Consolidated Financial Statements #5& B FSERFR T 5T continued )

For the year ended 31st December, 2011

8. LOSS BEFORE TAXATION

BE-FT——F+-A=+—BILFE

8. MBimiEsE

2011 2010
—FT——% —E-EF
HK$’000 HK$ 000
BETT BT T
(restated)
(E5)
Continuing operations FHEGEETRS
Loss before taxation has been arrived at FABELHR
after charging (crediting): (T A) -
Directors’ remuneration (note 7) EEMe (MisE7) 3,488
Other staff costs Hith 8 TR 4,137
Retirement benefit schemes contributions — R4RAEFET 2
(note 35) (Bt&E35) (] 58
Total staff costs 8 TR A58 7,683
Depreciation of property, plant and M - BEREEZ
equipment e 11,841
Less: Amount capitalised in exploration and & : BFEARE BiFE KA
evaluation assets BE A (11,435)
Auditors’ remuneration ZE A S 2,002
Operating lease charges on land and T REF LR
buildings HEER 1,875
9. TAXATION CREDIT 9. FifRHifR
2011 2010
—FT——% —E-EF
HK$’000 HK$ 000
BETT BT T
(restated)
(sgE5)
Continuing operations RHEGEETR
Deferred tax credit (note 25) IRIEFR B (B sE25) 8,172

The taxation credit represents deferred taxation arising from the
temporary difference on convertible notes during both years.

No provision for Hong Kong Profits Tax nor provision for
income tax in other jurisdictions has been made in the
consolidated financial statements as the group companies

incurred tax losses for both years.

PRSI S /4 8 F R AE AR 1 rT 42 A
SREERERPEL

B PO AN 5% [ 0 R ME F 2 B A TR AR A B
B BREAMBHRRYEBELREER
HAib i & M S R A BB -
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Notes to the Consolidated Financial Statements #5& B FSERR T 3T continued )
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

9. TAXATION CREDIT (continued) 9. FifEBifRE
The taxation credit for the year can be reconciled to the loss REFEMERERAEEGS 2EKRE
before taxation per the consolidated statement of BRI AT BB LRI T ¢

comprehensive income as follows:

2011 2010
—FT——% —E-EF
HK$’000 HK$ 000
BETT BT T
(restated)
(E5)
Loss before taxation (from continuing BRBLATEIE (kA
operations) FEICEETE) (64,276)
Tax at the Hong Kong Profits Tax rate of & EATEHE16.5%
16.5% AEZHE (11,249) (10,606)
Tax effect of share of loss of JEIRERE AR B2
an associate M E 1,220 1,475
Tax effect of income not taxable for tax BARBRBAZ
purpose Mg (1,603) (1,123)
Tax effect of expenses not deductible for tax AT F = &
purpose g2 5,323 2,467
Tax effect of tax losses RERBIEZ
not recognised Bz E 2,242 2,154
Utilisation of tax losses previously not FARFERER
recognised wia (2,539
Taxation credit for the year (continuing REERIBEE(FE
operations) KBTS (8,172)
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Notes to the Consolidated Financial Statements
For the year ended 31st December, 2011

10.

DISCONTINUED OPERATIONS

On 7th May, 2011, the Company entered into a conditional
sale agreement to dispose of its 100% equity interest in United
Non-Ferrous (Overseas) Limited (“United Non-Ferrous”) together
with its subsidiaries (collectively referred to as the “Disposal
Group”) to an independent third party at a consideration of
HK$159,000,000. The Disposal Group carried out all of the
Group’s manufacture and distribution of die casting parts,
which are classified as discontinued operations. Details of the
transaction are set out in the Company’s circular dated 15th
June, 2011. The disposal was completed on 29th July, 2011.

The profit for the year from the discontinued operations is
analysed as follows:

#ﬂ\/ﬁ\ E]f %% $ﬁi§ MTJLEE (continued #5)
BE-_Z——F+-A=1+—HIFE

10.

ERILEZSER
RZE——FHAER  ARAFIMN—
MEBRGLEEHZE  WEHEERQATR
United Non-Ferrous (Overseas) Limited
(TUnited Non-Ferrous ])E R E I E A 7]
(Bl EEERE ] 2100% KA - X
{8 /A% 159,000,000 T HE T — %
NE=ARAE - HEEEARETAE
B A REa M EE R D HER (DR
REBIEKEER) - B SFBEHN
AATEBBEAE-ZE—FXA+HAY
BHA - ZHEFHER_ZT——Ft A
Z+NBEK -

FABKRIEEEEBGMANIT

(Loss) profit of discontinued operations for

the year (BB RN

Gain on disposal of discontinued operations H & B IH4E & ¥z

(note 29) (F$3E29)

FRDRIEREXE

2011 2010
—FT——% —E-EF
HK$ 000 HK$ 000
BT BETT
1,025
1,025
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Notes to the Consolidated Financial Statements #5& B FSERR T 3T continued )
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

10. ERIEEEES )
BRILEEEBN T ——F—A—H
EZT—HLtAZTNAARZF-F

10. DISCONTINUED OPERATIONS (continued)

The results of the discontinued operations for the period from
1st January, 2011 to 29th July, 2011 and for the year ended

CNNC International Limited

31st December, 2010, which have been included in the FEEREAGRATERER 2 EED
consolidated statement of comprehensive income, are analysed Mo
as follows:
1.1.2011- 1.1.2010-
29.7.2011 31.12.2010
HK$’000 HK$ 000
AT BT T
Revenue e CEREES 168,048
Cost of sales 5 E A (149,228)
Gross profits EF 18,820
Other income, gains and losses EHA YA ~ e kg e 4,943
Selling and distribution costs SHE R AR (5,088)
Administrative and other expenses TR EEMAS (17,154)
Interest on unsecured bank loans wholly HAR—FNEBHEEZ
repayable within one year EEPIRITEFHFE (101)
(Loss) profit before taxation BrEERT(E518 ) &m A (4,688) 1,420
(Loss) profit for the period/year B/ FR(EER) =T m 1,025

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25%.

(Loss) profit before taxation from discontinued operations has
been arrived at after charging (crediting) :

BIFEREARAMBCEMRSHE(D
EMBREDRMEMBRIENE K
- FREFB AR E E25% °

ERIEMEERB 2 BRBA (BB
0RR (FEA) TEIBIA -

Depreciation of property, plant and
equipment
Release of prepaid lease payments B EIENHERIE

Loss (gain) on changes in fair value of

investments held for trading fE5te (Yezs)
Net exchange (gain) loss b 5, (s ) B 185 58
Interest income FESA
Dividend income % BN

ME - BELRRBZNE

FIEEEREZATEES

1.1.2011- 1.1.2010-
29.7.2011 31.12.2010
HK$’000 HK$ 000
BT BT T
16,216

133

27 (45)
(1,390) 33
(202) (20)

(4) (8)

During the year, the Disposal Group contributed HK$7,951,000
(2010: HK$13,163,000) to the Group's net operating cash
flows, contributed HK$79,468,000 (2010: paid HK$5,637,000)
in respect of investing activities and paid HK$65,000 (2010:
HK$101,000) in respect of financing activities.

PRZERAR QA

FRNHEEEER B 7,951,000T(=
T—TF : B8 13,163,0007T) R EEZE
BEEcEHTFHE RETHERIEY
79,468,000 L (== —ZF : B
5,637,0007C) RELEEB A A
65,000 7c(ZZE—Z 4 : % 101,000
TT) °



Notes to the Consolidated Financial Statements #5& B FSERFR T 5T continued )
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

11.

LOSS PER SHARE 1. BiEHE

From continuing and discontinued operations REFERCRILEZET

The calculation of the basic and diluted loss per share RARHEANELERERNREEHE
attributable to the owners of the Company is based on the THRIE 5 EURATE

following data:

2011 2010
—E——% T4
HK$ 000 HK$ 000
AT BETT
(restated)

(F &)

Loss for the year attributable to owners of AN AHEE AEEFAETE
the Company (57,393) (55,079)
2011 2010
—F——I —TTF

Weighted average number of ordinary shares &t & SRREALEEEE 2
for the purposes of basic and diluted loss — AN#EF15 & @ALEE

per share 438,702,555 429,168,308
From continuing operations REFHBEE £
The calculation of the basic and diluted loss per share from RATRIREFELEEBRER AEIL
continuing operations attributable to the owners of the BRERNREEBEBRIBETIEET
Company is based on the following data: g
2011 2010
—F——f —ZT-TF
HK$’000 HK$ 000
AR BT T
(restated)
(# &%)
Loss figures are calculated as follows: EBRHEFAENT :
Loss for the year attributable to owners of AA & #EAE AJEESF AETE
the Company (57,393) (55,079)
Less: Profit for the year from discontinued & : RE B RIS L £
operations (Note 10) ZFEREH(HIFE10) (WAL (1,025)
Loss for the purpose of basic and diluted — FHEREAFELLESZ
loss per share from continuing operations — SRXEAR K BEEEE 2
&8 (64,111) (56,104)
The denominators used are the same as those detailed above FrE Az o B Pl g IRE AR R EE &

for both basic and diluted loss per share. B ERAERR -
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Notes to the Consolidated Financial Statements
For the year ended 31st December, 2011

ﬁé%ﬁﬁ%%?mmm@
BE—_T——F+_-_A=1+—HItFE

11. LOSS PER SHARE (continved) 11. BlkiBE»
From discontinued operations RECRILEZER
Basic and diluted earnings per share from discontinued LR B B T 2 BIAE T 4978
operations is approximately HK1.5 cents (2010: basic and 6,718,000 L(=—ZFE—F : 81
diluted earnings per share of approximately HK0.2 cent), based 1,025,000 70) & _Eilt G IR E AR R E#E R
on the profit for the year from discontinued operations of MATERABZ HEETE - REERIEKESE
approximately HK$6,718,000 (2010: approximately ¥ EREARBEERF BHER 1.5
HK$1,025,000) and the denominators detailed above for both BU(ZE—ZFF : EAREERANE
basic and diluted loss per share. A%0.27840) -
The above computation of diluted loss per share for both years BN BT RRER T E IR G REL
does not assume the conversion of the Group's convertible BEB 2 EBREBERLY - MUALFTEZ
notes as the conversion of the convertible notes would result in R F B 2 B AR E S 1B R 0 MR R R
a decrease in loss per share for continuing operations. HB|AREE 2 TR ER -
12. PROPERTY, PLANT AND EQUIPMENT/ASSETS 12. V¥  BERRHE BESES
CLASSIFIED AS HELD FOR SALE RHEHEEE
Plant and
machinery  Furniture
Leasehold Mining  and other and Motor  Construction
improvements  structure equipment fixtures vehicles in progress Total
BER
Hasa R
HENEEE BRESHE  HAbRE REE RE wEIR &%
HKS'000  HK$'000  HKS'000  HKS'000  HK$ 000 HK$'000  HK$'000
BT E¥Tr  E¥Tr  E¥Tn BT BETT  E¥T
CosT 7%
At Tst January, 2010 R-F-25—F—H 22,029 4691 201,362 18,416 2,155 32925 281578
Exchange realignment [ERECES 204 174 3,178 1,574 615 — 5,745
Additions RE 35 - 10,148 484 2,800 416 14,200
Transfer to assets classified as held for sale  BAR{EHEELE — — — — — (33,341) (33,341)
At 31t December, 2010 R-E-FF+-A=+-R 22,585 4865 214,688 20,474 5,570 — 268,182
Exchange realignment 5 A% 324 (1 838 288 @ — 1,432
Additions HE — — 913 49 31 — 993
Disposals of subsidiaries HERBDR (22,563) — (170202 (16,679) (1,754) —  (211,198)
At 31st December, 2011 W=E2—%+-f=+-8 346 4854 46237 4132 3,840 — 59,409
DEPRECIATION AND IMPAIRMENT ERAE
At 1st January, 2010 R-T-T£E-F—A 16,538 329 98,645 13,901 1271 7337 138,021
Exchange realignment EH AR 169 38 1,087 258 34 — 1,586
Provided for the year FEEB 1,304 330 22,646 2,828 949 — 28,057
Eliminated on transfer to assets classified as  EAREHEEE
held for sales FEE8H — — — — — (7,337) (7,337)
At 31st December, 2010 R-E-TE+-A=+-~ 18,011 697 122,378 16,987 2,254 — 160327
Exchange realignment B A% 271 (36) 1,143 251 16 — 1,645
Provided for the year FEAERB 438 154 15,340 813 532 - 17,277
Eliminated on disposals of subsidiaries HEMBA ALY H (18,374) — (120375 (15,490) (1,074) —  (155313)
At 31t December, 2011 R-F-——&+-F=1+-8 346 815 18,486 2,561 1,728 — 2393
CARRYING VALUES REE
At 31st December, 2011 e e = — 4,039 27,751 1,571 2,112 — 35473
At 31st December, 2010 R=F-FF+-A=1+—A 4,574 4,168 92,310 3,487 3,316 — 107,855
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Notes to the Consolidated Financial Statements
For the year ended 31st December, 2011 HEZZ——F+-A=+—HILFE

12. PROPERTY, PLANT AND EQUIPMENT/ASSETS
CLASSIFIED AS HELD FOR SALE (continued)
The above items of property, plant and equipment, other than
construction in progress, are depreciated over their estimated
useful lives, after taking into account of their estimated residual
value, on a straight line basis at the following rates per
annum:

Mining structure Over 20 years

Leasehold improvements Over the term of the leases, or 5
years, whichever is the shorter

Plant and machinery and 6%-20%

other equipment

18%-33%

18%-25%

Furniture and fixtures

Motor vehicles

As at 31st December, 2010, assets classified as held for sale

%Tb\/ﬁ\ E]f %7% $ﬁ§ M—JL Ef (continued #&)

12. Y% BERRR EESER
REHEEE
BRI - Ely¥ BE RREE
B T 5t A 48 4 S0 A R Bt

FIBEE - KEGERA T F R HI

B

R A 20F A E

THEMELEE FAEFHIs5F
(ABEEAE)

BN gl 6%-20%

Hib %t
RREE 18%-33%
aE 18%-25%

R-E—FF+-A=+—RBEHE

comprise: RFELEEENT
HK$ 000
BT T
Construction in progress included in BEBRFEEDME - BREREH
property, plant and equipment ZERETE 26,004
Land use rights previously included in WA PETEEMNEERE
prepaid lease payments 2 T R 5,887
31,891
13. EXPLORATION AND EVALUATION ASSETS 13. EVRRAFEEE
HK$ 000
BT T
COST KA
At 1st January, 2010 RZE—ZTF—F—H 165,568
Additions NE 19,030
At 31st December, 2010 R_F—FF+-_F=1—H 184,598
Additions NE 15,835
Impairment losses recognised WEEEER (841)
Exchange realignment [E 57 58 %8 (422)
At 31st December, 2011 R-_F——F+_A=1+—H 199,170

The Group’s exploration and evaluation assets were mainly
arising from the acquisition of Western Prospector Group Ltd.
(“Western Prospector”) (together with its subsidiaries known as
“Western Prospector Group”) during the year ended 31st
December, 2009.

REBZWRIIEEETEZHREE
—EZAF+_A=+—BFEMKE
AJWestern Prospector Group Ltd ([ 7a#EB
NENREMBARSGHEI A QRS
)AL -
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Notes to the Consolidated Financial Statements
For the year ended 31st December, 2011

13.

CNNC International Limited

EXPLORATION AND EVALUATION ASSETS (continued)
On 15th August, 2009,
Energy and Mongolia’s Law on Implementing Procedures of the

the Mongolian’s Law on Nuclear
Law on Nuclear Energy (collectively referred to as the “New
Laws”) came into force. Under the New Laws, the People of
(the has the
ownership without payment of either not less than 51% of the

Mongolia “Mongolia State”) right to take
shares of the Group's Mongolia subsidiaries if the Mongolia
State’s funding was used to determine the resource during
exploration, or not less than 34% if the Mongolia State’s
funding was not used to determine the resource during

exploration.

The directors of the Company commenced negotiating with the
relevant Mongolian authorities in respect of the implementation
of various provisions under the New Laws during the year
2010.
discussions with the relevant Mongolian authorities and the

ended 31st December, Based on management’s
advice from its Mongolian legal advisers, the Group will have
the right to apply for mining licenses to mine or extract the
identified in the
exploration licenses. At the end of both reporting periods, the

resource relevant areas covered by the
directors of the Company, after taking into consideration of the
previous negotiation with the Mongolian authorities, recent
legal advice and the discounted cash flow analysis, are
confident that the Group’s interest in the exploration and

evaluation assets will not be materially affected.

2011,
exploration licenses have expired and have not been renewed as

During the year ended 31st December, certain
the directors of the Company determined to cease exploration
activities in the areas covered by these exploration licenses.
Accordingly, an impairment loss of HK$841,000 is recognised in

profit or loss.

2011, in the
exploration and evaluation assets is an amount of
HK$197,488,000 (2010: nil) of which the Group is currently in
the progress of applying for mining licenses to mine or extract

In addition, as at 31st December, included

the resources identified in the relevant areas covered by these
exploration licenses. In the opinion of directors, there is no

legal obstacle for application of such mining licenses.

PRZERAR QA

AR AT RER P A
BE-F——F+-A=t+—AILEE

13.

(continued #8)

BV R R EEE )
RZZFZAFNA+TRA  Kamke
EOI KRR EBBZEDIERIE TR
Bl (sl R0 DB e £ - REBEFE
fl XHBER(RE D BERETDRA
SERAEMBRTRMNA51% (R E
RBRTHAZLESREER) - T
DRZERDE34% (R B ERBIEF
VEHARLESERER) ZMERE
MmEANRK

@ —E-TFt A=t HLHFE
CARBEFEERRLERAER
ﬁ&WT% AGXARRZ - RIEEE

BEREBILERZAmMMAERTER
BRZER  AREKEERFERRT

RE - REUA BB MBEEUREE AT A 28 AT
EZHRBMEAMBNZER - RME
FEREHR ARAESF - LERIH
BREARERERIEARER MR
RenEDME  REARERBHEN
HEEEZ RSB TERIEATE -

HEZZ—F+ZA=+—HLFE
A ﬁ%%%ﬁ#T FEER  BRAR
RERRTELZFRETAIEMEREZ
AR @ ARG E) - ZIFEBEET A
RIWEF o B - B¥ES41,000CHYRE
EEREETHER

oh  RZE——F+-A=+—AK
SERIERLLFE 197,488,000 (=
T—TF BM)PEEHRERNEEEY
ENRFT A BERBRAKIT A E - UK
R EBURTERT A 5B AR E 2 HEE @ A
Fradk Bl 2 B - RABIEERAE  HiEHH
R B8 B E AR ERMERE -



Notes to the Consolidated Financial Statements 474 BA TSR T 5E (continues #)
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

14.

INTEREST IN AN ASSOCIATE 14. REIEATZ2H#EE
2011 2010
—F——F —T-TF
HK$’000 HK$ 000
bioti- BT T
Cost of unlisted investment FEETRIRE 2 AR 463,865 463,865
Exchange realignment P 54, 8 B 214 214
Share of post-acquisition losses DU R E1E (16,332) (8,937)
Interest in an associate RN e 455,142
During the year ended 31st December, 2010, the Group AR 28 FTEL - AEBN T —ZF
acquired a 37.2% equity interest in Société des Mines d’ Azelik FEBEBUWE—FHMNBAR A RIEEE
S.A. ("SOMINA") through the acquisition of a subsidiary known HEER AT (BB ]) - W Société
as Ideal Mining Limited (“Ideal Mining”), as detailed in note des Mines d’Azelik S.A. ([SOMINALD Z
28. 37. 2%k o
Details of the Group's associate as at 31st December 20711 RZB-ZTFR-_ZT——F+A=+
and 2010 are as follows: —B - AEEZEEARFEOT:

Attributable

Country of equity interest
registration and Paid-up registered held by the
Name of associate operation capital Group Principal activity
AEE
BrEAT & s R B E 2w B E U & Mg A 5 FE A& B 4 FEXR
SOMINA Republic of Niger African Financial 37.2% Mining

Community Franc
("XOF") 500,000,000

SOMINA fE B /R H A 500,000,0003E M & &t 37.2% EESEEEd
HEREER(FAIFER D)
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14. INTEREST IN AN ASSOCIATE (continued)

Notes to the Consolidated Financial Statements #5& B FSERR T 3T continued )
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

14. REEABZHER»

The summarised consolidated financial information of SOMINA SOMINA 2 B B4R 6 B B BHEET AR
after taking into account the fair value adjustment at date of TFEAEREEBZIMT :

acquisition is set out below:

2011 2010
—FT——% —E-EF
HK$ 000 HK$ 000
EETR BB T T
Total assets mEE 3,472,670 3,357,124
Total liabilities wAfE (2,269,049) (2,133,624)
Net assets BEFE 1,223,500
Group's share of net assets of an associate ZNEEE(FHA AT 2 EE
HE 447,747 455,142
Revenue Weas — —
Loss for the year/period FA/HAER (24,024)
Group's share of loss of an associate for the N2 @4 A, Hi ;A e B
year/period NRZEE (8,937)
15. INTEREST IN A JOINTLY CONTROLLED ENTITY 15. REREFIERZER
As at 31st December, 2011 and 2010, the Group had interests RZE—ZEFR_FT——F+ZA=+
in the following jointly controlled entity: —H  AEBRTIEREGHEEES
W
Attributable
Country of equity interest
Name of jointly  registration and Paid-up registered held by the
controlled entity operation capital Group Principal activity
KA
BrE AT 218 S R E 2 M B SR M A PR RE(G IR HE TEE
XXEM LLC People of Mongolia Mongolian Tugrik ("“MNT") 50% Providing
5,825 powerline
support for the
joint venturers
XXEM LLC Ee) 58255 HEIRER 50% REELRE
QELEES ) REEREE
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Notes to the Consolidated Financial Statements #5& B FSERFR T 5T continued )
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

15. INTEREST IN A JOINTLY CONTROLLED ENTITY 15. REFEHEREZER w0

(continued)
EEAEBENLREH EEOER
BERMEHINNT - BETBER A

The financial information in respect of the Group's interest in a

jointly controlled entity which is accounted for using

proportionate consolidation with the line-by-line reporting

format is set out below:

HhEEEFIRR - WADEA X2

2011 2010
—T—F —ZET-FF
HK$’000 HK$ 000
EETR BT T
Non-current asset IEMENVEE
Property, plant and equipment ME - BERF 38,111
Current assets MENVE E
Other receivables and prepayments EAth pE MR
TR RIE 120
Bank balances and cash RITHEBRREA S 842
962
Current liability nRBBE
Other payables ot T ERIE (3,788)
Net current liability mEBEFE (2,826)
Total assets less current liability BEERTBBE 35,285
2011 2010
“F——F —T-EF
HK$’000 HK$ 000
bioti- BT T
Revenue Wz —
Other income HAb Yz 113
Expenses 53 (4,034)

16. DEPOSITS PAID FOR ACQUISITION OF PROPERTY, 16. WEEM%X - liERBEEFHZET
PLANT AND EQUIPMENT %
RZE-—ZTF+-A=+—0 ~&£HE
SR NEBEALREREZY
¥ BERBEARESEESN -

As at 31st December, 2010, the deposits were paid by the
Group in connection with the acquisition of property, plant and
equipment for production facilities in the PRC.
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Notes to the Consolidated Financial Statements #5& B FSERR T 3T continued )
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

17. INVENTORIES 17. #E&
2011 2010
—FT——% —E-EF
HK$’000 HK$ 000
bioti- BT T
Raw materials R 9,122
Work-in-progress &M 14,495
Finished goods UK 6,931
Uranium concentrates & B il 278,684 278,684
18. TRADE AND OTHER RECEIVABLES AND 18. FEWEE SEESR B & b REWERIELL
PREPAYMENTS B RIE
2011 2010
g5 —E-TF
HK$’000 HK$ 000
EETR BT T
Trade receivables BUNE ZBRR — 36,934
Deposits paid BfETE 352 2,689
Other receivables HAftb 5,622 3,170
Prepayments B FOE 292 1,985
Consideration receivable for disposal of HEF AR EBIKKIE
subsidiaries (note 29) (M$5E29) 39,750 —
Note:  The consideration receivable is subsequently settled in March 2012. MiE . WETARZEKFRRER -F——F=AKmE
The Group allows a credit period of 30 to 90 days to its trade AEBEGRTEESEF308E90HME
customers. The following is an aged analysis of trade BEf - RREMRBBEERAMARE
receivables presented based on the invoice date at the end of 22 EKE BERFRE DT
the reporting period:
2011 2010
—ET——5F -5
HK$’000 HK$ 000
EETR BT T
0 to 30 days OHZE30H 15,671
31 to 60 days 31HZE60H 11,616
61 to 90 days 61HZ=90H 7,044
91 to 120 days 91HZE120H 1,326
Over 120 days #RiB1208 1,277
36,934
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Notes to the Consolidated Financial Statements #5& B FSERFR T 5T continued )

For the year ended 31st December, 2011

18.

TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (continued)

Before accepting any new customer, the Group will understand
the potential customer’s credit quality and defines its credit
limits. Credit sales are made to customers with an appropriate
credit history. Credit limits attributed to customers are reviewed
regularly.

The directors of the Company considered that trade receivables
at the end of the reporting period which are neither past due
nor impaired are recoverable based on the past repayment
pattern of corresponding customers and subsequent settlement.

Included in the Group's trade receivable balance at 31st
December, 2010 were debtors with an aggregate carrying
amount of approximately HK$7,147,000 which were past due
at the reporting date for which an impairment loss had not
been recognised. The Group did not hold any collateral over

these balances.

Ageing of trade receivables which are past due but not
impaired is as follows:

HE_T——F+_A=+—HLFE

18.

I B2 5 AR 7 B EL 4t FEUS FRIB LA
RIEFRIE

ERMHERPZA  AEEE THREE
EEZEESXUHTEEARE - &
SEMEBERTERAZENERELSE
FHE BTEFPNEARECHER -

ARREERA - N EE RS RE Y

KBRS RE Y I S 1R

ﬁmﬁzﬁzu&ﬁ%@ﬁ&%%@w
RN BT -

R-F-FF+-A=+—R A%E
MR IR Z AR A
#)8HE7,147,0007C R0 EYGRIAE B
BAEET AR ERA - AEEY
HERTTR A ALY -

Eiﬁ)ﬂﬁ ATUREZ BKE SRR

31 to 60 days 31THZE60H
61 to 90 days 61HZE90H
91 to 120 days 91THZE120H
Over 120 days #1208

The directors of the Company considered that trade receivables
at 31st December, 2010 which were past due but not impaired
were of good credit quality based on subsequent settlement.

Trade and other receivables that are denominated in currencies
other than the functional currencies of the relevant group

2011 2010
—FT——% —E-EF
HK$’000 HK$ 000
AT BET T

1,455
3,089
1,326
1,277
ARAREFRE  W-ZT—ZTF+=A

=t—8a- E@,HH@*%LA/WEZE’%H&

R ARIR HRAR R UK

ZIEEEE-

TXEIABBEEERE WA

JIEBRYF

LRI

Shz B FIME 2 FEULE 5 Bk X e EL b &

entities are set out below: W Eh1E
MNT uUs$ Euro
EigER® Ep BT
HK$ 000 HK$ 000 HK$ 000
BET T BET T BET T
As at 31st December, 2011 R-_Z——F+_HA=+—H 4,770 — —
As at 31st December, 2010 RZ-ZE—ZFFE+-A=+—H 955 596 1,292
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Notes to the Consolidated Financial Statements
For the year ended 31st December, 2011

19.

20.

CNNC International Limited

AMOUNTS DUE FROM SHAREHOLDERS

In 2008, Mr. Tsang Chiu Wai (“Mr. Tsang) and Mr. Kong
(“Mr.
shareholders of the Company, entered into (i) an agreement

Cheuk Luen Trevor Kong”), former substantial
with the Company’s immediate holding company CNNC
Overseas in the purchase and sale of the Company’s equity
interests; and (i) an agreement incident to the purchase and
sale agreement with the Company for guaranteeing the audited
consolidated net asset value of the Company’s major operating
subsidiaries in manufacture and distribution of die casting parts
segment, including United Non-Ferrous (Overseas) Limited and
its subsidiaries, of not less than the sum of HK$189,674,000
(the “Guaranteed Sum”) as at 3rd December, 2010. If the
actual amount was less than the Guaranteed Sum as at 3rd
December, 2010, each of Mr. Tsang and Mr. Kong agree to
pay to the Company half of such shortfall. On that day, the
amount based on the audited accounts fell short of the
Guaranteed Sum by approximately HK$30,748,000. Therefore,
Mr. Tsang and Mr. Kong were liable to pay the shortfall to the

Company.

Such shortfall which was due from shareholders at 31st
December, 2010 was unsecured, interest-free and was fully
repaid during the current year. The corresponding amount was
credited directly to the capital reserve in the equity as deemed
contribution from equity participants during the year ended
31st December, 2010.

INVESTMENTS HELD FOR TRADING

19.

20.

%Tb\/ﬁ\ E]f %% $ﬁ% M—JL EJI_ (continued #&)
BE—_T——F+_-_A=1+—HItFE

FEMY B SRFRIE

RZZBZENF - ARFHIFERE G
BrRE(SEE ) RIBELEE(TIE
D)V EARF 2 BEERARFIZE
AIHEBEARARBIRDERET L —H W
o RNV RARRZEE W#EME]
SN2 L RERR AR EE RS iHER
EHUOEH s FELERBELR(BE
United Non-Ferrous (Overseas) Limited
KEMBARDR=_ZE—ZTF+=A=A
IREVEEEEFETNLIRNER
189,674,000 BT ([RELRR]) - M=
T-ZEF+AZAZERHBEIRR
B B EERTEEREBEET AR
RABZMNZITIREBEL —F - RNE
H BELEZRBFEZEHERRSE
HEAT R 2 B4 /530,748,000 8 7T ©
I BEERITIAEBEFRARRAX
AR EFE -

BRTRZHEN —_T—ZTF+ A=
T-HAEER 2ERREAFELR2H
el o Fify - BB BEARBE
E-REHECN _T-—SFFEEE
AR ERFEE  RIEERSHE
EHZEE o

Equity securities listed in Hong Kong

REE LT R RAE S

RHEEERSE
2011 2010
—F——F —T-TF
HK$ 000 HK$ 000
BETT AT

The fair values of the listed equity securities are determined
based on the quoted market bid prices available on the Stock
Exchange.

PRZERAR QA

ERBEEEREZ R ETIREE AT
Frm s EMETE



Notes to the Consolidated Financial Statements %34 Bf 73R

2% M{T%E\ (continued %)

For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE
21. BANK BALANCES AND CASH 21. RITHRRIRE
Bank balances carry interest at prevailing market rates which BITEBRENT 00 EE11E(ZE—
range from 0.01% to 1.1% (2010: 0.01% to 0.75%) per T 0.01EF0.75E) 2 Hi5EFR &5t
annum. Bo
Bank balances that are denominated in currencies other than TXHINAEAEEER 2IEEEE A
functional currencies of the relevant group entities are set out Ih B¥EFE 2 RITHEER -
below:
Canadian Renminbi
dollars (“CAD") MNT  (“RMB”) us$ Euro
it ERER ARE e B
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000
BETr A% Tr A% Tr  A%Tr  A%Trx
As at 31st December, 2011 RZZ——F+-A=+—H 6,139 201 183,281 658 8
As at 31st December, 2010 R-F—FF+-A=+—H 6,421 1473 175992 5,527 7,116
22. TRADE AND OTHER PAYABLES AND ACCRUALS 22. FEIE SRR EMAEMRIELL

The following is an aged analysis of trade payables presented
based on the invoice date at the end of the reporting period:

VRN
REEHL  BEERABALEMR
52 BT E SERRERA T -

2011 2010
—T——F —E-FTF
HK$’000 HK$ 000
EETR BT T

Trade payables B SRR
0 to 30 days OH=30H 4,103
31 to 60 days 31HZ60H 2,464
61 to 90 days 61HZE90H 542
91 to 120 days 91HZE120H 22
Over 120 days ®iE120H8 174
7,305
Accruals JEET R 13,574
Other payables H b e 7R 9,967
Deposits received BUWET & 2,823

The average credit period on purchase of goods is 60 days. The
Group has financial risk management policies in place to ensure
that all payables are settled within the credit timeframe.

@ e O

BEEMMNFHEEHR6E0H - AEE
EHIEM SRR EIRR - ARERA
BREMNFEREERRAEE -
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Notes to the Consolidated Financial Statements
For the year ended 31st December, 2011 HEZZ——F+-A=+—HIEFE

%ﬁ/ﬁ\ E]fﬁ%iﬁ% Bﬁ E } (continued #&)

22. TRADE AND OTHER PAYABLES AND ACCRUALS 22. FEfTEE SRRFX R H b FEfTERIELL
(continued) &jﬁ%‘l’ ’A-' %k (#&)
Trade and other payables that are denominated in currencies TXEHINABBEEEERE 2 EREU
other than the functional currencies of the relevant group SN2 BEHEEDIE 2 FEIE 5 BRI H At &
entities are set out below: WA -
MNT RMB us$ Euro
BER ARE =R BT
HK$ 000 HK$ 000 HK$' 000 HK$ 000
BT BT BT BETT
As at 31st December, 2011 WZ-ZE——F+-_A=+—H _
As at 31st December, 2010 RZZE—ZEF+=A=+—H 4,088 1 1,192 1,096
23. CONVERTIBLE NOTES 23. TRIRTER

On 5th November, 2008, the Company issued a 2% unsecured
convertible note to the immediate holding company of the
Company, CNNC Overseas, with a principal amount of
US$13,702,000 (“CN 2008") with maturity date on 4th
November, 2011. The effective interest rate of the liability
components of CN 2008 is 11.58%. The fixed note interest of
US$68,512 was settled quarterly. On 4th November, 2011,
CNNC Overseas converted the entire principal amount into
60,000,000 ordinary shares of the Company at the conversion
price of US$0.23 per share, details of which are set out in
note 26.

On 25th March, 2010, the Company issued another 2%
unsecured convertible note to CNNC Overseas with a principal
amount of US$53,281,853 (“CN 2010") in connection with the
acquisition of Ideal Mining. CN 2010 entitles CNNC Overseas to
convert it, in whole or in part of the principal amount, into
ordinary shares of the Company at any time prior to seven
business days preceding the maturity date on 24th March,
2013, at the conversion price of HK$9.50 per share, subject to
anti-dilutive adjustments. The number of shares to be issued
upon conversion is determined by dividing the principal amount
of CN 2010 to be converted (translated into HK$ at a fixed
rate of HK$7.77 to US$1.00) by the conversion price of
HK$9.50, subject to anti-dilutive adjustments. If CN 2010 has
not been converted, it will be redeemed at par on 24th March,
2013. At initial recognition, the fair value of CN 2010 is
estimated to be HK$413,356,000, including the liability
component of HK$340,737,000 at an effective interest rate of
8.80% and the conversion option amounted to HK$72,619,000
has been credited to convertible notes equity reserve by
reference to a valuation carried out on that day by Greater
China Appraisal Limited.
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RZZEENF+—ARH » AR AAF
G HNEETT N4 58 13,702,000 =T H)
2% EHIR AR ZE(CN 2008)) ©

FEL68,512FLEHEFEFEE - CN

2008 B EEMN 2 BIEFIE B11.58[F <
—ET——F+—AMA - PRGNSR
BRESRKR2IETHEACELEERA
QT2 A% 60,000,000 B% B R
TEERHIFE26 -

NRZE—FTF=F-+HB AR AH
M ZEINEIT RS 58 53,281,853 7T
#2% MERARRER(CN 20100)
NI REE TREEFARRR
T CN 2010 BAARZE—=F=
A=+ MHE T B E AT EE % B ARTE
AR AR R E SRE 9.50 T AE
H2HAITOERARARAZERBR -
EREERAEHRART TRROBER
BURRBEIHCN 2010 A Br B
9.50 L 2 MR E (AR EER A’ T7.777T
$1.00ETHTE) © HCN 2010K T AR
o BN - E-—=F=A_+HmA#%
HETAEER - EMHEERE - CN
20102 A FEWFEMHBEE
413,356,0007T + B35 %340,737,000
THEEDBOREERNER8.80% -
RIREEETEER AR E R 2
B{EH# 72,619,000 T Al G E 5T A
AR EERAFEE -



Notes to the Consolidated Financial Statements 474 BA TSR T 5E (continues #)
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

23. CONVERTIBLE NOTES (continued) 23. TRERER )
The movement of the liability component of CN 2008 and CN CN 2008%CN 20108 &35 2 &&hin
2010 is set out as below: N
CN 2008  CN 2010 Total
CN 2008  CN 2010 &
HK$ 000 HK$ 000 HK$ 000
BT AT A% TT
At 1st January, 2010 R-ZE—ZTF—H—H 90,279 — 90,279
Issue during the year MERNETT — 340,737 340,737
Interest charged FEZH 11,183 25,082 36,265
Interest paid BfFIE (2,124) — (2,124)
At 31st December, 2010 RZE—ZFF+-_HA=+T—H 99,338 365,819 465,157
Converted during the year FRBRE (106,200) — (106,200)
Interest charged FEXH 8,654 32,464 41,118
Interest paid EAFE (1,792) (14,677) (16,469)
At 31st December, 2011 WZE——F+=A=+—H — 383,606 383,606
2011 2010
—F——f —T-TF
HK$’000 HK$ 000
it b BT T
Analysed for reporting purposes as: WERBZOM
Non-current liability JERBBIE 383,606 365,819
Current liability mEaE 99,338
383,606 465,157
24. UNSECURED BANK LOAN 24, ERIPRITER
The unsecured bank loan at 31st December, 2010 carried RZZE-ZTF+ A=+ HZEERR

floating-rate interest at Hong Kong Inter-bank Offer Rate
("HIBOR") plus 0.45% and was repayable at the end of each
interest period. Amount repaid may be redrawn immediately.
The intervals of each interest period varied from one to three
months.

The average effective interest rate of the Group’s unsecured
bank loan was 0.64% per annum. The unsecured bank loan has
been disposed of together with the Disposal Group as set out
in note 29.

TERZZERBERTAXRE(E
ABIRTTAEFE D IN0.45ERAREH
BHIRBE - BRERBEAZAEHNIR
o ZNSHRzERBENF—ERE
=M@A -

AEBZEERRITERZERTFHE
T A5 0.64E o FHANMTEE 29 Fr & £ K 30
RITERBEHEERE—HHE -
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Notes to the Consolidated Financial Statements #5& B FSERR T 3T continued )
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

25. DEFERRED TAX LIABILITY

The followings are the deferred tax liability (asset) recognised

25. EIEHIE
ERRY TEELEREEEEE)AK
RIBITRAEEE 2 ST -

and movements thereon during the current and prior years:

Tax losses Convertible notes Total

HIARSE RIE Yt af

HK$ 000 HK$ 000 HK$ 000

BT T BT T BT T

At 1st January, 2010 R-E—ZF—AF—H — 2,627 2,627
Credited to profit or loss W EzEEFA (2,539) (5,633) (8,172)
Charged to equity T AR — 11,982 11,982
At 31st December, 2010 RZZE—TF+_A=+—H (2,539) 8,976 6,437
Credited to profit or loss — REEETA — (4,068) (4,068)
At 31st December, 2011 R ZZE——F+_-H=+—H (2,539 4,908 2,369

At the end of the reporting period, the Group has unused tax
losses of approximately HK$92,476,000 (2010:
HK$104,435,000) available for offset against future profits.
During the year, unutilised tax losses available decreased by
approximately HK$25,547,000 upon completion of disposal of
discontinued operations. A deferred tax has been recognised in
respect of approximately HK$15,388,000 (2010:
HK$15,388,000) of such tax losses. No deferred tax asset has
been recognised in respect of the tax losses of HK$77,088,000
(2010: HK$89,047,000) due to the unpredictability of future
profits streams. The tax losses may be carried forward

REE LR - AEBER KRB A EE
#)75%92,476,0007T( ZZ—TF « B
104,435,0007T) * ATAREEHE R
FoFR - RBABRBEEBRELEERIE
TR A4 25,547,000 70  EAEH
TiisE 18 2 IEER TH A5 5 15,388,000
T(ZZ—F4F : 8% 15,388,00070)E
WHER - AR TEETER BB E TR - B
BT IS 1R85 77,088,000 (— T —=
F 889,047,000 ) Z IR TAEE
KRR o TS E 18 r] IR ARAL S -

indefinitely.
26. SHARE CAPITAL 26. &
Number of ordinary shares Amount
TiEmEE &8

Ordinary shares of HK$0.01 EREEB0.017T

each RSl
Authorised: VETE
At 1st January and R—H—H
31st December o=t t=1 1,000,000,000
Issued and fully paid: BEETRAR
At 1st January ®—A—H 429,168,308
Issue of new shares BITHR 60,000,000
At 31st December R+=RA=+—H 489,168,308
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1,000,000,000

429,168,308

429,168,308

2011 2010
B —T-FF
HK$’000 HK$ 000
BETRT BT



Notes to the Consolidated Financial Statements
For the year ended 31st December, 2011

26.

27.

SHARE CAPITAL (continued)

As set out in note 23, CNNC Overseas converted the entire
principal amount of CN 2008 of US$13,702,000 into
60,000,000 ordinary shares of HK$0.01 each in the Company at
a conversion price of US$0.23 per share on 4th November,
2011.

RESERVES

The non-distributable reserve represents the aggregate amount
of the share premium of the subsidiaries as at the time of a
group reorganisation effected on 13th December, 2002 (the
“Group Reorganisation™).

The merger reserve represents the difference between the
aggregate nominal amount of the share capital of the
subsidiaries and the nominal amount of the Company’s shares
issued in exchange thereof pursuant to the Group

Reorganisation.

As stipulated by the relevant laws and regulations in the PRC,
subsidiaries established in the PRC (the “PRC subsidiaries”) are
required to maintain a general reserve fund which is non-
distributable. Appropriations to this reserve fund are made out
of profit for the year of the PRC subsidiaries’ PRC statutory
financial statements which are prepared in accordance with the
in the PRC. The
amount and allocation basis are decided by the board of

accounting principles generally accepted

directors of the PRC subsidiaries annually and is not less than
10% of the profit for the year of the PRC subsidiaries for that
year. The general reserve fund can be used for expanding the
capital base of the PRC subsidiaries by means of capitalisation
issue.

26.

27.

%Tb\/ﬁ\ 5\7} ﬁ% $ﬁ% M—JL E_I:E (continued #&)
BE—_T——F+_-_A=+—HItFE

A )

BN 23 FTE R=F——&F+— A
WA - FZEINARKREESRR0.23% T
##CN 20087N& 584 213,702,000% 7T
ERAANRZERBE 1T BK
60,000,0000% °

fitfe

TR D RFEEER_ZEZF+A+
CHETSEER(SEEADRWE
DA DR EBEE -

aHfREAREBEEESHEBHEAR
NN RN kY E Sl 2 N
FrETIREERZ Z58 -

RIEFEBBEENMEIIRE - EFE
IR B AR (THEMB QR AR
Y-RiERES  MaSEHEESDT
ANk © s HEER BN A H RN B
REERPEAR S RAPRETE
EEMBRERZFRGEN - DECBEK
PEEEATENBRAZEEREF
BEE - ERBE A DR BB QR
REZFEZFREFN10% - —RFEEE
T A AREBE AN BITEAF BB
RAZERER
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Notes to the Consolidated Financial Statements %54 B3R MT5E (continued %)

For the year ended 31st December, 2011 HEZZ——F+-A=+—HIEFE

28.

ACQUISITION OF SUBSIDIARIES

On 23rd January, 2010, a directly wholly-owned subsidiary of
the Company and CNNC Overseas entered into a sale and
purchase agreement pursuant to which CNNC Overseas agreed
to sell its entire 100% equity interest in Ideal Mining, an
investment holding company incorporated in the British Virgin
Islands, to the Group at a consideration to be satisfied through
issuance of CN 2010 to CNNC Overseas with a principal
amount of US$53,281,853. The principal asset of Ideal Mining
is a 37.2% equity interest in SOMINA, which is a company
incorporated in the Republic of Niger with limited liability and
is the registered holder of the mining license for a uranium
mine located in the Agadez region of the Tchirozérine
department of Niger. Details of the transaction were set out in
the Company’s circular dated 4th March, 2010.

Ideal Mining is an investment holding company and SOMINA
has not commenced commercial production of the mine. The
Group acquired Ideal Mining from its immediate holding
company, CNNC Overseas, at a consideration which is about
90% of the fair value of the net assets acquired. The
difference between the fair value of the consideration paid and
the fair value of net assets acquired was deemed as capital
contribution from CNNC Overseas, which was credited directly
to the capital reserve in the equity. The transaction was
completed on 25th March, 2010.

28. UEBMIBATE]

MN-_ZT—ZTFE—F_-+=0  2F&H—
MEE2EWNB AR EFPIZEIGTLE
Fipid Bt PREINNEE L ERARE
¥ —FERABAERRESEMK
WEERRAE  2HEHITRETEAT
W—EEE2ENBAR  RELAQF
BT AR I8N € 53,281,853 FE LAY
CN2010 - BEBEFTZEERTE
SOMINA (—FT7E/E H B =E ALK B BR
NRZ372% 8 - ARUNERR
Tchirozerine & Agadez 3 [& —{E s A
AT BN ELHEA - AR HF1E
ENARBIE—_Z—TF=-AMA T
LA o

BREEERE—REEERAR YA
SOMINAKFIREERI P S A B o AN E LA
H90% FEEAFEMNREREIEEHE
EoWBEREREEEENATELME
WEBWRIERTIREGINNERTR -
EEMFAELAGFEE - RHIN_T—F
F=AZ+HHZEK -

HK$ 000
BT T
Consideration transferred at fair value: EEAEATE:
Issuance of CN 2010 ZE{TCN 2010 413,356
Assets recognised at the date of acquisition: RUEHEEFHE :
Interest in an associate acquired AYNCI - e 464,079
Deemed contribution from immediate holding company BEERA TGS AN ER (50,723)
413,356
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%= AN aﬁ%iﬁ% MTJLE - (continued #8)

wiNE 7

BE-F——F+-A=t—HILFE

lease payment together with the construction works thereon. The Group committed to
this selling plan and actively sought a buyer. In January 2011, a subsidiary of the
Disposal Group entered into a sales agreement with a third party to dispose of certain
prepaid lease payment together with the construction works thereon at a
consideration of RMB52,150,000 (equivalent to approximately HK$62,790,000). As at
29th July, 2011, the assets classified as held for sale represented the certain prepaid
lease payment and construction in progress amounting to approximately
HK$5,887,000 and approximately HK$26,004,000 (same as the carrying amounts as at
31st December, 2010), respectively.

In addition, deposits of RMB33,000,000 (equivalent to approximately HK$39,731,000)
in connection with the disposal of such prepaid lease payment and construction in
progress were received by the Group during the period. The amounts were recorded
as deposits received of the Disposal Group as at 29th July, 2011.

Annual Report 2011

29. DISPOSAL OF SUBSIDIARIES 29. HEMBASF
As set out in note 10, the Group discontinued its manufacture SR EE10FTEL - REER -2 ——4F
and distribution of die casting parts upon the sale of the tAZTNABEEEEEERKILERE
Disposal Group on 29th July, 2011. The net assets of the HHRERDHER  HEEEREE
Disposal Group at the date of disposal were as follows: HEVFEEMNT -
HK$ 000
BT T
Consideration received and receivable: S ¥ & FEYFRIA
Cash received EYER e 119,250
Consideration receivable (note 18) e FRIE (F1FE18) 39,750
159,000
Analysis of assets and liabilities over KEEHENEEREGEST
which control was lost:
Property, plant and equipment Wz - BB MERE 55,885
Deposits paid on acquisition of property, plant and WHEMIZE - BE REE2
equipment EANEIK 271
Inventories FE 29,786
Trade and other receivables and prepayments FEWE 5 BRI B At FE W kIR
VAR FEAH IR 52,807
Investments held for trading BIEEBIRE 340
Assets classified as held for sale (note 12) SEAFIELECEERE
(MH5E12) 31,891
Bank balances and cash RITHEHR AR 77,912
Total assets LEEARKE 248,892
Trade and other payables and accruals JENE SRR N B b FEA F0A 38,349
Deposits received* BUWET &> 39,731
Taxation payable FESHETR 109
Unsecured bank loan EEARITER 16,000
Total liabilities BERE 94,189
Net assets disposed of FHEESE 154,703
* In October 2010, the directors of the Company planned to dispose of certain prepaid * RZF-FFFT A ARAERABHEFBEN

AESRZANEEEE F2@RETRE - KEEK
NEBRHEHBLBEESKER - RZT——F
—f - HEEEY -RHBRAEE=FEILHE
e HEFBEMNEESERZBNEEEL LY
BETR  REAARES2,150,0007T (HEREE
62,790,0007%) * R=—ZE——F+ A=+ 18 ' B8
EREERERERIRZEAED ANBE
5,887,000 7T &% 4178 26,004,000 T (A =T —T4F
+TZA=+—BHREEER) -

pEoh - AEEE R BB AR HESBEMEE
KetEi2 T2 4ER 2 i1 AR 33,000,000 7T(4)%
&R 39,731,0007T) e RZT——F+A=+N
B ZRECAHAREEEZEWETE ©

—E-—gag
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For the year ended 31st December, 2011 HEZZ——F+-A=+—HIEFE

29. DISPOSAL OF SUBSIDIARIES (continved) 29. HEMEBAS»

HK$ 000
BT T
Gain on disposal of subsidiaries: HEMBATIIE :
Consideration received and receivable B UK e (E 159,000
Transaction costs incurred R5EH (1,607)
Net assets disposed of FEEHE (154,703)
Cumulative exchange differences in respect of the net assets M HEWE QA FBERITEAQR
of the subsidiaries reclassified from equity to profit or loss 7 R&TIE = E i
on loss of control of the subsidiaries RAFEESIBEEFEE 9,352
12,042
Net cash inflow arising on disposal: HEBHRESRA :
Consideration received BUHRE 119,250
Less: Bank balances and cash disposed of B HERITESRKIRS (77,912)
Transaction costs paid BENZZER (1,607)
39,731

AEEREFEHEREHAEERE

The impact of Disposal Group on the Group’s results and cash

flows in the current and prior years is disclosed in note 10. MR &M BENMEE10 -
30. SHARE OPTION SCHEME 30. HEMxtERTE|
The Company's share option scheme (the “Scheme”) was BEXERERR-_ZZT-_F+-A+—

RBRBNEERESR  ARARABR
(%8 AT _F+_H
T—REASHTF  TZENERERY
ARBEZRARHEAEREENTE

11th
resolution of all

adopted for a period of ten years commencing
December, 2002 pursuant to a written
shareholders passed on 11th December, 2002 for the primary

purpose of providing incentives or rewards to directors of the

CNNC International Limited

Company and eligible employees of the Group. Under the
Scheme, the Company may grant options to eligible employees
and directors of the Company and its subsidiaries, to subscribe
for shares in the Company. Additionally, the Company may,
from time to time, grant share options to outside eligible
advisors and consultants to the Company and its subsidiaries at
the discretion of its board of directors.

PRZERAR QA

S EEE) - IRIBZETE) AR B AR EBER
BTIARANEMBARAEREER
B URBARBMD - I HES
B2 BIBRE - AR R A AR H B
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30. SHARE OPTION SCHEME (continved)

The number of shares which may be issued under the Scheme
is subject to the following limits:

(i) the maximum number of shares in respect of which options
may be granted under the Scheme and any other share
option scheme of the Company must not in aggregate
exceed 30% of the total number of issued shares of the
Company from time to time;

(i) without prior approval from the Company’s shareholders,
the total number of shares in respect of which options
may be granted under the Scheme and any other share
option scheme is not permitted to exceed 22,000,000
shares, representing 10% of the issued share capital of
the Company at 6th January, 2003; and

(iii) ~ the number of shares in respect of which options may be
granted to any individual in any one year is not permitted
to exceed 1% of the issued share capital of the Company
as at the date of such grant.

A nominal consideration of HK$1 is payable upon acceptance of
the grant of the option. The exercise price is determined by the
directors of the Company and will be at least the higher of (i)
the average of the closing prices of the ordinary shares of the
Company for the five trading days immediately preceding the
date of the grant; (ii) the closing price of the ordinary shares of
the Company on the date of the grant; and (iii) the nominal
value of the ordinary shares of the Company.

Any options granted under the Scheme must be exercised
during such option period as may be determined and notified
by the directors of the Company, which shall not exceed 10
years from the date of acceptance of the option.

No options have been granted under the Scheme since its
adoption.

Notes to the Consolidated Financial Statements 474 B T&TRERMTEE (continued #)
For the year ended 31st December, 2011 HEZZ——F+-A=+—HILFE

30. FEBREHERTEl )

RIBZT &I A TRITZBHEB R TS
AR

() REZTERARFEMEME
P #E 5t 81 R RE R BB B A P8 e
B8 E LR - AR NSEBAR
BN B BT B EZ230% ¢

iy TERESARARBRESLEHE
AT - RERZET 8 RAF (A H B AR e
STElm R HEREY k2R
@E - & HT15HiB 22,000,000
B AEERZZEE=F—A,AXK
NAIBEITRAZ10% : &

(i) WEFM—FARAEREIMNALER
HEBRES Rz BIEE - 58
BARARBNEE BB HITRA
Z1% ©

REMR D BRER A BB 1 TR
ARE TTREHARTNESETE BN
TRERTIESE  ()ARFERK
REZREBEHNRERSHZFHK
MmE (N ARREBRNE G AHZ R
Mg+ R(i)ARFEEXEE -

BB ZET B 2 E M ERERENAR
RIEFEETERAMzBRERBANIT
- BRSBTS ERBRERENE
HAL104F

B %At SR AR - I EAR IR A% 5T 3
B LA
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Notes to the Consolidated Financial Statements 43 & B RS ERZFZHIFE (continued )

For the year ended 31st December, 2011

31.

32.

CNNC International Limited

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of debt, which
includes unsecured bank loan and convertible notes, net of cash
and cash equivalents, and equity attributable to owners of the
Company, comprising share capital and reserves as disclosed in
the consolidated financial statements.

The directors of the Company review the capital structure
annually. As part of this review, the directors of the Company
assess the annual budget prepared by management of the
Company. Based on the proposed annual budget, the directors
of the Company consider the cost of capital and the risks
The directors of the
Company also balance its overall capital structure through the

associated with each class of capital.

payment of dividends, new share issues of the Company as well
as the issue of new debt or the redemption of existing debt.

FINANCIAL INSTRUMENTS
(a) Categories of financial instruments

BE_T——F+-_A=+—HLFE

31.

32.

EXREEEE
AEBMEREERUBRENFEL
& RARESRECERRERGRER
REHRRESRS °

\

REBMZERRBRIEES Fj AR
—EFRTHRERZ EERIRTT A
BERBRAR ﬂi‘?ﬁﬁ}\ﬁ;fﬂiéﬁn( B
RAMBHRRAWE 2R RFEE) -

ARPEZBFENEANRE - ERIL
EHZ 8D ARAREEHARAE
EERHNFERELTHME - RIFE
ZFERE  ARREFEEEAKAK
MEEBERAEBNER - ARRES
TNEBIRNE - BRARREITHK
RETHEFIXBRBEEESATFEHE
ERELRRE -

SRMTHR
(a) &RATRZER

Financial assets SREE

Fair value through profit or loss 1R AF{EFF AIBZFH
held for trading FHERE

Loans and receivables (including &7 & JE Uz 8

cash and cash equivalents)

(BREASREFHEY)

ERBE

Financial liabilities

Amortised cost

2011 2010
—FT——% —E-EF
HKS$’000 HK$ 000
BETR BT T
367

429,438 380,338
388,428 498,429

PRZERAR QA




Notes to the Consolidated Financial Statements
For the year ended 31st December, 2011

A
#RaH

32. FINANCIAL INSTRUMENTS (continved)

(b)

Financial risk management objectives and
policies

The Group’s major financial instruments include trade and
other receivables, amounts due from shareholders,
investments held for trading, bank balances and cash,
trade and other payables, unsecured bank loan and
convertible notes. The risks associated with these financial
instruments and the policies on how to mitigate these

risks are set out below.

Credit risk

The Group's principal financial assets include trade and
other receivables, amounts due from shareholders and
bank balances and cash. The Group's maximum exposure
to credit risk in the event of the counterparties’ failure to
perform their obligations as at 31st December, 2011 in
relation to each class of recognised financial assets is the
in the
consolidated statement of financial position. In order to

carrying amount of those assets as stated

minimise the credit risk, management of the Group has
delegated a team responsible for determination of credit
limits, credit approvals and other monitoring procedures
to ensure that follow-up action is taken to recover
overdue debts. The Group only extends credit to
customers based upon careful evaluation of the

customers’ financial conditions and credit history.

In addition, the Group reviews the recoverable amount of
each individual receivable at the end of the reporting
period to ensure that adequate impairment losses are
recognised for irrecoverable amounts. In this regard, the
directors of the Company consider that the Group’s
exposure to bad debts and concentration risk is reduced.

\7f ﬁ% $ﬁ§ Bﬁ E f (continued #&)

BE-F——F+-A=t—HILFE

32. &ftTR»

(b)
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Notes to the Consolidated Financial Statements
For the year ended 31st December, 2011

32. FINANCIAL INSTRUMENTS (continved)

= A
#REH

(b) Financial risk management objectives and

jﬁ’%iﬁi‘% Mﬁg\ (continued #8)

BE-T——F+-A=+—HILFE

32. &ftTR»

(b)

CNNC International Limited

policies (continued)

Credit risk (continued)

The Group had concentration of credit risk as 29% of the
total trade receivables as at 31st December, 2010 was
due from the Group’s five largest customers. Those five
largest customers were reputable electrical appliance
long

business history with the Group. Management performs

company, automotive traders and agents with
periodic evaluations and customer visits to ensure that the
Group’s exposure to bad debts is not significant. The
historical experience in the collection of trade receivables
from the five largest customers falls within the

expectation of the directors.

Credit risk on bank balances is limited because the
counterparties are banks with good reputation.

Market risk
(i) Foreign currency risk management

While most of the Group’s operations are

transacted in the functional currencies of the
respective group entities, the Group undertakes
certain transactions denominated in foreign
currencies. The Group currently has not formulated
any hedging policies against its exposure to
currency risk. However, the Group manages its
foreign currency risk by closely monitoring the
movement of the foreign currency rate and will
consider

hedging significant foreign currency

exposure should the need arise.

PRZERAR QA
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Notes to the Consolidated Financial Statements #5& B FSERFR T 5T continued )
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

32. FINANCIAL INSTRUMENTS (continued) 32. €T R
(b) Financial risk management objectives and (b) HBEMGEEBERBR#)

policies (continued)

Market risk (continued) AR R )

(i) Foreign currency risk management (continued) () SN EEE )
The carrying amounts of the Group’'s monetary REBAIINEFTECEEE
assets and monetary liabilities denominated in EREEaERNMERSH
foreign currencies at the end of both reporting BRZBREENAT

periods are as follows:

HKD CAD MNT RMB uss Euro
&R hx  ERER PN E S B
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS 000
ARt ARTT  BRTm BRTr ARtz ARTx

As at 31st December, 2011 RZF——F+=-A=+—H
Assets BE 183,281
Liabilities BE =
As at 31st December, 2010 R-F-ZTF+-A=+—-H
Assets BE — 6,421 2428 175992 6,123 8,408
Liabilities af 16,000 — 4,088 131 1,192 1,096
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For the year ended 31st December, 2011 HEZZ——F+-A=+—HIEFE

Notes to the Consolidated Financial Statements 43 & B RS ERZFZHIFE (continued )

32. FINANCIAL INSTRUMENTS (continued) 32. TR
(b) Financial risk management objectives and (b) BEEEEEEHERBE S
policies (continued)
Market risk (continued) AR R )
(i) Foreign currency risk management (continued) () SNEREREFE )
Sensitivity analysis BRRE DT

The following table details the Group’s sensitivity to
a 5% (2010: 5%) increase and decrease in US$
against the relevant foreign currencies. 5% (2010:
5%) represents management’s assessment of the
reasonably possible change in foreign exchange
rates. The sensitivity analysis includes only
outstanding foreign currencies denominated
monetary items at the end of the reporting period
and adjusted for a 5% (2010: 5%) change in
foreign currency rates. A positive number below
indicates a decrease in loss where US$ weakens
5% (2010: 5%) against the relevant currencies. For
a 5% (2010: 5%) strengthening of US$ against the
relevant currencies, there would be an equal and
opposite impact on loss. Since HK$ is pegged to
US$, relevant foreign currency risk is minimal and
excluded from the calculation below.

TRFRAEEEETHA
BAINETRS% (Z 2 —F
F 5% ZHRE 5% (=
Z—ZF : 5%)RAEENRA
BREEEEABERINEG
RERPTROSREELLE &
ARRbBRzAaBEeH 7
- BRESITERRN R
&R R BB ASNE DI (B
ZEWIER  HEX5% (=
T—TF  5%)EHELH
B EBEETHABES
WES% (ZF—FF :5%)
B BERBMED - BT
SHEERES% (ZT—
T 5%)F - AJREHERE
BRFHRNTE - ANE
HHESTANE - MR R
R\ B AR AR - LA T A E R IR
BEER -

CAD
/b
HK$ 000
BT
2011 5%
Decrease in loss for the year FAEERD 293
2010 —F-FF
Decrease (increase) in loss for the year — FREERE D (380) 306

MNT RMB Euro

EER IN- BT
HK$'000  HK$'000  HK$'000
AT ABTIT AT

115 8,728 1

(79) 8,374 348

CNNC International Limited | A7 # B B A R A 7



Notes to the Consolidated Financial Statements 474 BTSRRI T (continued 2
For the year ended 31st December, 2011 HEZZ——F+-A=+—HILFE

32. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
policies (continued)

32. &ftTR»
(b) HMBEMREEEERBEK®

Market risk (continued) G ERE )
(i) Interest rate risk (i) FIEE

The Group's exposure to changes in interest rates is
mainly attributable to its bank balances, unsecured
bank loan and convertible notes. Bank balances and
unsecured bank loan at variable rates expose the
Group to cash flow interest-rate risk. Details of the
Group’s bank balances and unsecured bank loan
are disclosed in notes 21 and 24 respectively.

The Group currently does not have an interest rate
hedging policy. However, management monitors
interest rate exposure and will consider hedging
significant interest rate exposure should the need
arise.

The Group does not expose to significant cash flow
interest-rate risk on financial instruments as the
interest of the Group’s financial liabilities and
fluctuation in interest rate are insignificant. Also, the
directors of the Company consider those interest
bearing bank deposits are within short maturity
period and the effect on fluctuation in interest rate
is insignificant.

The Group is also exposed to fair value interest rate
risk in relation to the liability component of the
fixed rate convertible notes.

Annual Report 2011
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Notes to the Consolidated Financial Statements
For the year ended 31st December, 2011

CNNC International Limited

32. FINANCIAL INSTRUMENTS (continued)

ﬁé%ﬁﬁ%%?mmm@
BE-_Z——F+-_A=+—HIFE

32. €T R

R=F—-—%+-A=+-H
BB BRI R ENFE
AREEE

As at 31st December, 2011
Trade and other payables

Convertible notes

As at 31st December, 2010 R=F-FF+-F=+-H

4,822 —

(b) Financial risk management objectives and (b) HBEMGEEBERBEK®)
policies (continued)
Liquidity risk REEZEE
In the management of the liquidity risk, the Group REEBRBECERER - AEEg
monitors and maintains a level of cash and cash EERAERRERBESEEYE
equivalents deemed adequate by management to finance REREBRABTEZKFE - ABH
the Group’s operations and mitigate the effects of REBEEEMTES LRKR
fluctuations in cash flows. Management monitors the EMELDCTE EEESEER
utilisation of borrowings. PRABEZER -
The following table details Group’s contractual maturity THRANAEEFETESHAE
for its non-derivative financial liabilities based on the RIE W EERIGER 2 EHNBRIE
agreed repayment terms. The table has been drawn up T o ZERIETIBBAE BN A
based on the undiscounted cash flows of financial EREELHABCHRERHZ
liabilities based on the earliest date on which the Group TRABERMRRESRERE - %
can be required to pay. The tables include both interest EXBBEBEMNERETESREN
and principal cash flows. To the extent that interest flows 2o WAERETIREEN XS
are floating rate, the undiscounted amount is derived & BIRBEIRSREIIRmEHR 2
from interest rate curve at the end of the reporting FIRehiRHE -
period.
Weighted
average Total Total
interest 0to30 31to60 61to 365 undiscounted carrying
rate days days days 1-5 years cash flows amount
AR
g ane
FHFE  0FE30H 31FE60H 61FE365H  1E5E wE  RESE
% HK$'000 HKS'000 HKS'000 HK$'000  HK$'000  HKS'000
BAt BETT B¥ETT B%Tn A%t BETT BETT

4,822
424,356
LYERVE

4,822
383,606
388,428

9,720
9,720

414,636
414,636

Trade and other payables ERESERREMEMFE — 16,174 361 737 — 17,272 17,272
Unsecured bank loan AR—ERNERER  BERRTER 06 16,072 — — — 16,072 16,000
Convertible notes AHARER 9.4 — 358 107,813 438,863 547,034 465,157

32,246 719 108,550 438,863 580,378 498,429

The amounts included above for variable interest rate
instruments for financial liabilities are subject to change if
changes in variable interest rates differ to those estimates
of interest rates determined at the end of the reporting
period.

PRZERAR QA
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Notes to the Consolidated Financial Statements 474 BA TSR T 5E (continues #)
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

32. FINANCIAL INSTRUMENTS (continued) 32. TR
(c) Fair value () AFE

The fair value of financial assets and financial liabilities are cPREERSRABGELATEE

determined as follows: ET

e the fair value of financial assets with standard terms . A ERERRGHRINE
and conditions and traded on active liquid markets BEPMBSEEECSRE
are determined with reference to quoted market bid E - 2ERmmiSERE
prices; and EEATE: &

e the fair value of other financial assets and financial . EmemEEREmARBY
liabilities are determined in accordance with NEETNMRRERES
generally accepted pricing models based on MAREZ ERBARZEE
discounted cash flow analysis. RAEE -

The directors of the Company consider that the carrying RAREERAE NG MBHRE

amounts of financial assets and financial liabilities NIZEHEK AV R EMEER

recorded at amortised cost in the consolidated financial eRAEREEEA N TERS
statements approximate to their fair values.

The fair value measurement recognised on the RAEEFEEEIREMS « V1P

consolidated financial statements subsequent to initial REEZEEMBREERZ A

recognition with respect to the Group’s investments held TEABNERE—ER - BIRE

for trading belongs to level 1, being fair value derived BRIEESBENERTISHAN
from quoted prices (unadjusted) in active market for WERCRAR)SLNQATFEE -
identical assets or liabilities.
33. CAPITAL COMMITMENTS 33. EAKiIE
2011 2010
—FT——% —E-EF
HK$’000 HK$ 000
BETRT BT T
Capital expenditure in respect of acquisition FAUKBEWIZE - BB M 2R
of property, plant and equipment: N
Authorised but not contracted for EEBEERETL 4,980
Contracted for but not provided EETHEARRE 17,010
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Notes to the Consolidated Financial Statements
For the year ended 31st December, 2011

34.

35.

CNNC International Limited

OPERATING LEASE COMMITMENTS

At the end of the reporting period, the Group had outstanding
commitments for future minimum lease payments under non-
cancellable operating leases for rented premises which fall due
as follows:

34.

%Tb\/ﬁ\ E]f %% $ﬁi§ M—JL Ef (continued #&)
BE—_T——F+_-_A=1+—HItFE

EEHEERE

RIS AEERBREBYEST
YRR HEEEERE - R TIYFEEE
Y 7 R 4B BB A S SRR
0T

—FR

Within one year

In the second to fifth year inclusive

)

FE_FEFERF(REER

2011 2010
—B——f —TmE
HK$ 000 HK$ 000
EETR BT
4,713

586 4,199

Operating lease payments represent rentals payable by the
Group for certain of its office and factory premises. Leases are
negotiated for a term of 3 years and rentals are fixed and no
arrangements have been entered into for contingent rental
payments.

RETIREMENT BENEFIT SCHEMES

Effective from 1st December, 2000, the Group has participated
in a Mandatory Provident Fund Scheme (the “MPF Scheme”) for
all its eligible employees in Hong Kong. The MPF Scheme is
registered with the Mandatory Provident Fund Scheme Authority
under the Mandatory Provident Fund Ordinance. The assets of
the MPF Scheme are held separately from those of the Group
in funds under the control of an independent trustee. Under
the rules of the MPF Scheme, the employer and its employees
are each required to make contributions to the scheme at rates
specified in the rules. The only obligation of the Group with
respect to the MPF Scheme is to make the required
contributions under the scheme. No forfeited contributions are
available to reduce the contribution payable in the future years.

During the year, the total amount contributed by the Group to

the relevant retirement benefit scheme in respect of continuing
operations is HK$62,000 (2010: HK$58,000).

PRZERAR QA
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Notes to the Consolidated Financial Statements #5& B FSERFR T 5T continued )

For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

36. RELATED PARTY DISCLOSURES
The following transactions and balances were entered into
during the year or outstanding at the end of the reporting
period respectively.

(i) Remuneration of directors and other members
of key management
The remuneration of directors and other members of key
management during the year was as follows:

36. BEAEALTHE
RERNRFER - AEBIT T SRR

Rt B RABEIT -
() EERAMIBEEEREZ
B

Short-term benefits %2 EAR A
Post-employment benefits RINERF

The remuneration paid for Mr. Tsang and Mr. Kong
amounted to HK$4,097,000 (2010: HK$7,204,000) for the
year. Their remunerations were included in the above
disclosure.

The remuneration of directors and key executives is
determined by the remuneration committee having regard
to the performance of individuals and market trends.

FRAEERHEHBERZEEEKE
ZEE T

2011 2010
—ET——%F —E-TF
HK$’000 HK$ 000
EETR B¥EFIT
8,073 13,730

100 114

8,173 13,844

REELRERTEEZHFMNA
B 4,097,000 L (=2 —ZF:
7#7,204,0007T) © AP BB
S EZHEE -

FHZEEZERESREETH
ABERIXRBEMSBERETE
B HEN o
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Notes to the Consolidated Financial Statements 474 87 7R 3% B =
For the year ended 31st December, 2011 HEZT——F+—A=+—HILFE

(continued #&)

36. RELATED PARTY DISCLOSURES (continueq)

pre-dominated by entities controlled, jointly controlled or
significantly influenced by the PRC government.

In addition, the Group itself is part of a larger group of
companies under CNNC which is controlled by the PRC
government. Other than the transactions and balances as
disclosed in note 19 and apart from the issue and
conversion of convertible notes as set out in note 23 and
the related effective interest expenses of approximately

36. AFAEANLTHE »

(i) Transactions and balances with PRC (i) HPEHOERIEHNEEZRE
government-related entities in the PRC SRR
The Group operates in an economic environment currently ANEE 7 EHIRER ARFBEBA

A ERREAEHZERE

o - REBF AP ZEEETR
ZRRKBZ— MPZEETA
REIBTIZES o bR T HIsE19FT#H 2
R Mg R E23F 3T
BRI R A EE RS
““73‘21%’7/%%41 118,000 7

HK$41,118,000 (2010: HK$36,265,000) to its immediate —E—FF : F¥ 36,265,000
holding company in which interest paid amounted to 7o) Z AR B R X (AR B AR A
HK$16,469,000 (2010: HK$2,124,000), there was a BAEY 16,469,000 L(ZE—F
deemed contribution amounting to HK$50,723,000 made 2 124,00070))5) 0 BA

by the immediate holding company, which was related to AEER 50,723,000 T 2B 1EE

the acquisition of a subsidiary through the issuance of BEREERE “”7{’&”:'1 ThanptEE
convertible notes during the year ended 31st December, 28FIEH S RBERN T —TFF
2010 as set out in note 28. ER2L] TTT@HX%TJ%WWE%W%’A

Elo

AEEITN -—REBBEREE
TETEEXEHER ZRITR
TRBBIIVZER S  BREFE
TR > ARRIERRA R EX
CEEMPBEEREEER
RHUAEEEELTEE -

The Group has also entered into various transactions,
including deposits placements with certain banks and
financial institutions which are PRC government-related
entities in its ordinary course of business. The directors of
the Company are of the opinion that except as disclosed =N
above, transactions with other PRC government-related
entities are not significant to the Group’s operations.

37. MAJOR NON-CASH TRANSACTION 37. XEFHREXD
During the year, the entire principal amount of CN2008 was FRIREBFAEAERCN2008 25
converted by the note holder into ordinary shares of the HEREERAAEBERK -

company.

BN 28 FTE  HE_ZT—ZTF+—
A=+—HFE  WHBEEEIIAE
7TCN 2010/M B RAB

The acquisition of Ideal Mining during the year ended 31st
December, 2010 as set out in note 28 was satisfied through
the issuance of a convertible note CN 2010.
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Notes to the Consolidated Financial Statements #5& Bf FSERFR T 3T continued )
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

38. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 38. AATMBASFR
THE COMPANY

Details of the Company’s principal subsidiaries at the end of RRERERL AR ZEEWE R
both reporting periods are as follows: AIEFBAT :

Issued and fully paid share/ Proportion of nominal value of issued/registered capital

Name of subsidiary Place of incorporation  registered capital held by the Company Principal activities
EBTRAERY FATARFERT/
HEBATEE EEMALAL, A HRE ERRAEENLLA TEEH
Directly Indirectly
bt:3 623
2010
—2-2F

China Nuclear International Corporation  British Virgin Islands Ordinary shares US$50,000 — Investment holding
("BVI")
hEEREEER AR ABEARES EiBR50,000% T REER
Uniteo Non-Ferrous (overseas) Limited*  British Virgin Islands Ordinary shares US$30,400 —  Investment holding
("BVI")
KEBEARES EiBA%30,400% 7T RERE
Dongguan United Metal Products Co., ~ PRC Registered capital US$10,000 100 Manufacture and trading of die casting parts
Ltd (“Dongguan United")*
REEHELHRERAR HE i@ EBERHESRER
(R=E7 ) 7%40,000,0007C
Emeelt Mines LLC People of Mongolia Registered capital US$10,000 100  Mineral exploration in Mongolia
S #EfE710,000% T RRERE
Ideal Mining BVI Registered capital US$50,000 100 Investment holding
bt £ EREBRES i &7250,000% 7T fiscsEdie
United Castings (Dongguan) Co., Ltd. PRC Registered capital 100 Manufacture and trading of
("United Castings”)* HK$17,750,000 die casting parts
RENELBRREBRAR HE Ealilies BELHESRER
(R=HED 78%17,750,0007C
United Metal Products (Shanghai) Co.,  PRC Registered capital US$5,900,000 100 Inactive
Ltd. (“United Shanghai”)* (note i)
FEeBHIRE (L8)ERAR ol 5,900,003 7T (K 3£) ERRB
(M&BLE)~
United Metals Company Limited* Hong Kong Ordinary shares HK$1,602 100 Trading of die casting parts
BHEEERRE Bk ERRAEE 10627 HESBER
United Non-Ferrous Corporation* Mauritius Ordinary shares US$1 100 Trading of die casting parts
EERE BallE-eNESH HELBER
Western Prospector Mongolia LLC People of Mongolia Registered capital US$10,000 100 Mineral exploration in Mongolia
EE FEMA210,000% T WRE R
* Dongguan United, United Castings and United Shanghai are established in the PRC as * REEF - REREREHE DERTREKIHE
wholly foreign owned enterprises. These companies, together with United Non-Ferrous HNERE - ZE QAR United Non-Ferrous
(Overseas) Limited, United Metals Company Limited and United Non-Ferrous (Overseas) Limited + #8753 A R A 7 & United
Corporation are members of the Disposal Group and have been disposed of during Non-Ferrous Corporation BRI EEE » RER—
the year. BHHE -
None of the subsidiaries had issued any debt securities at the TAFEFR  WELHWBARET
end of the year. EERZE S
The above table lists the subsidiaries of the Company which, in ERAVAEERATEFERERE
the opinion of the directors, principally affected the results, B OBENABEZARNTNBAR EH
assets and liabilities of the Group. To give details of other RESNLEMMB AT ZFBEERNTT
subsidiaries would, in the opinion of the directors, result in Ko

particulars of excessive length.
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Notes to the Consolidated Financial Statements #5& B FSERR T 3T continued )
For the year ended 31st December, 2011 HEZZ——F+=F=+—HILFE

39. INFORMATION ABOUT THE STATEMENT OF 39. HRAXATIMFIRTBFTEN
FINANCIAL POSITION OF THE COMPANY
(a) Statement of financial position of the Company at the end () MRBEHARRRAPHERARE

of the reporting period:

2010
L
HK$ 000
BT T
Assets and liabilities BERERE

Investment in a subsidiary/ B ARRE
subsidiaries 125,023
Amount due from subsidiaries FEUS B B A B FRIE 983,353 954,257
Other assets Hih&E 416,877 300,232

Total assets BEE 1,400,620 1,379,512

Total liabilities wWEE 388,730 474,447
1,011,890 905,065

Capital and reserves BERGEE
Share capital A& AR 4,892 4,292
Reserves G 1,006,998 900,773

1,011,890 905,065
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Notes to the Consolidated Financial Statements 474 BA TSR T 5E (continues #)
For the year ended 31st December, 2011 HEZZ——F+-A=+—HILFE

39. INFORMATION ABOUT THE STATEMENT OF 39. ARAFRATMBURRBREMN =)
FINANCIAL POSITION OF THE COMPANY (continued)
(b) Reserves (b) ffE
Non-  Convertible
Share Share Capital distributable notes equity Accumulated
capital premium reserve reserve reserve losses Total
TR E
BE  RipiEE BEGE FUSREE  BEREEE RitisE &
HK$'000  HK$'000  HK$ 000 HK$ 000 HK$ 000 HK$ 000  HK$ 000
BETT BT BETR BETT BT BETT BETRT
As at 1st January, 2010 R-Z-—ZF—-H—H 4,292 742,836 98,291 20,370 (27,471) 838,318
Loss and total comprehensive FREBREEAZEE
expense for the year — — — — — (25,281) (25,281)
Deemed contribution from equity — FUREEHTE A B FTE £ A
participants arising on R ARG BT
acquisition of a subsidiary — — 644 — — — 644
Deemed contribution from equity — BIRZ T RRIZIREFEEEF
participants in respect of the ERZEMEENRER
shortfall of the guaranteed net BAERRHER
asset value of certain
subsidiaries — — 30,748 — — — 30,748
Recognition of equity component BRI ZIEMRAH S
of a convertible note — — — — 72,618 — 72,618
Deferred tax liability on RABRREERAI DT
recognition of equity EAEMELRE
component of a convertible
note — — — — (11,982) — (11,982)
As at 31st December, 2010 RZZE-ZF+=-A=+—H 4,292 742,836 31,392 98,291 81,006 (52,752) 905,065
Profit and total comprehensive FREMNREERA BT
income for the year — — — — — 625 625
Issue of shares on conversion of BITRFERISRREER
convertible notes 600 125,970 — — (20,370) — 106,200
As at 31st December, 2011 R=—ZE——%+=-A=1+—H 4,892 868,806 31,392 98,291 60,636 (52,127) 1,011,890
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Financial Summary 8%t 2

Set out below is a financial summary of the Group for each of the MW FNAREEHE _ET——F+_-_F=1+—H
five years ended 31st December, 2011 (including discontinued IFFREAFESF 2 FEHE
operations):

RESULTS E 3

For the year ended 31st December,
BE+-_A=+—HLEE
2007 2008 2009 2010 2011
—ET+F —ZETN\F ZTTHhF T-TF il
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$’000
BTt AT AT A% T Bk

Revenue Wzs 234,919 209,082 136571 168,043 [CEELEN
Loss before taxation BB AT 1B (4,394) (20,4300 (41,655  (62,856) NCIKL))
Taxation credit HIAE R 38 713 1,265 7,777
Loss for the year R (4,356)  (19,717)  (40,390)  (55,079)
Loss per share ghREE

— basic (HK cents) EARGEAL) (2.0) (8.1) (10.1) (12.8) m
ASSETS AND LIABILITIES BEERER

As at 31st December,
BR+=-A=+—H
2007 2008 2009 2010 2011
ZETHF ZTEENF ZZETNGF ZZ-TF el
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$’000
BT BT B¥ETr A% T BEERD

Total assets BERE 240,890 613,513 994,918 1,472,283 [lEeEl:liL
Total liabilities AfERE (51.216)  (143,873)  (137,323)  (521,444)
Equity attributable to owners ZANAAIEAB A

of the Company JE1G e 2 189,674 469,640 857,595 950,839
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Unit 2809, 28th Floor
China Resources Building
26 Harbour Road, Wanchai
Hong Kong

Tel: (852) 2598 1010
Fax: (852) 2598 6262
Email: info@cnncintl.com
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TG (852) 2598 1010
HH: (852) 2598 6262
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