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Financial Highlights
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Year ended 31 March 2012

2012 2011  Change
EEWECEKTT) RESULTS HIGHLIGHTS (HK$'000)
& Revenue 1,838,394 2423528 —24%
PR3 AT Profit before tax 201,732 421,574 -52%
RAGHERFEA Profit attributable to equity holders
&AL @ of the Company 160,334 343,263 -53%
BERE Total assets 3,762,347 3,832,536 2%
AR R R Shareholders’ funds 2,816,966 2,758,330 2%
BEITIAR Issued share capital 62,926 62,926 0%
mENEEFE Net current assets 1,676,290 1,695,960 -1%
BREE PER SHARE DATA
BRERBFICEN) Basic earnings per share (HK cents) 25.5 54.6 -53%
SRR & B CE) Cash dividends per share (HK cents) 12.0 27.0 -56%
SREEFEET) Net assets per share (HK$) 4.5 4.4 2%
FEMBLEE KEY FINANCIAL RATIOS
FHRRERERE(%) Return on average shareholders’ funds (%) 5.8 13.1 -56%
T EELEDRE(%) Return on average total assets (%) 4.2 9.4 -55%
JL JdE 208 3y
IREER
Share Price Information
B REE TR
All share prices are expressed in Hong Kong dollars
2012 2011 2010
&S 525 == =K == =K
Highest Lowest Highest Lowest Highest Lowest
—Z=H Jan — Mar 2.90 2.37 4.81 3.82 2.99 2.18
A= Apr — Jun 2.67 2.20 4.68 3.30 3.35 2.43
+tZENA Jul — Sep TEANA  FERANA 4.12 2.64 3.51 2.85
+&=+=A Oct — Dec TEANA  FTEANA 3.25 2.27 4.85 3.20
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Business Review

During the financial year ended 31 March 2012, the Group registered
a drop in total turnover of 24% to HK$1,838 million (2011: HK$2,424
million). Profit attributable to equity holders dropped 53% to HK$160
million (2011: HK$343 million). However, profit attributable to equity
holders actually declined by 38% after deducting the special one-off
net gain of HK$84.57 million due to the disposal of its interest in the
“Ciro’s Plaza” in Shanghai last year.

The Central Government in China repeatedly imposed tightening
monetary measures during this financial year in order to reign in the
over-heating economy and defuse the risk of asset bubble. Because
of this, domestic consumption in China started to slow markedly since
July 2011. In addition, China’s export sector, especially in household
electrical appliances and high-end consumer electronics, continued
to be plagued by the European sovereign debt crisis, persistently high
RMB exchange rate, domestic inflation and rising labour costs.

In face of general weakness in the global market, the Group will
continue to improve product design and build quality to capture new
share (especially for large and ultra-large-tonnage injection moulding
machines) in the markets for export household electrical appliances
and automotive. Furthermore, the strategic cooperation with Japan'’s
Mitsubishi Heavy Industries Plastic Technology Co., Ltd. (“Mitsubishi”)
allows the Group to further enhance technology content and stability in
large-tonnage injection moulding machines. During this financial year,
two models of the Mitsubishi “MMX” series of two-platen large-tonnage
injection moulding machines were produced and had been sold in recent
months with good customer response. In the coming financial year, the
Group will launch its Chen Hsong-branded version of ULTRAMASTER
X-series of two-platen large-tonnage injection moulding machines
licensed by Mitsubishi. The Group is optimistic regarding these new
product lines and expects them to soon start benefiting customers as
well as the environment with high-efficiency, energy-saving and green
technologies.
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Chairman’s Statement

Future Prospects

The Central Government in China has already begun to relax certain
monetary policies, including lowering the reserve ratio and reduction of
the interest rate of The People’s Bank of China etc., as the accelerating
down-turn in China’s economy became apparent and persistent
impacts to domestic consumption and exports are being felt. It is
anticipated that the Central Government will strive to reach its target
of 7.5% GDP growth for 2012 based on these loosening policies and
potential future stimuli.

Nevertheless, the sovereign debt crisis in Greece and Spain continues
to heat up, and the European region continues to struggle under
pressure from multiple fronts — heavy national debt burden, unstable
financial corporations, unsustainable deficits and high unemployment
(especially among youngsters) etc.. As a result, consumption power
in Europe is expected to be suppressed and many economies to dip
into recession, if not already. Even against such headwinds, the Group
will, as it always has through over 50 years of history, continue to face
the challenging operating environment with an industrious approach
to operating, through research and development, effective cost control
and prudent financial management, to achieve sustainable long term
business growth under any economic conditions.

Gratitude

On behalf of the Board of Directors, | would like to give my heartfelt
thanks to all shareholders of Chen Hsong Group, customers, suppliers,
business partners, banks for their long term support and the loyal and
industrious employees for their contribution over the years.

Chen CHIANG
Chairman

Hong Kong, 22 June 2012
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Business Performance

For the financial year ended 31 March 2012, the Group’s total turnover
registered a decline of 24% over last year to HK$1,838 million (2011:
HK$2,424 million). Profit attributable to equity holders also decreased
by 53% to HK$160 million (2011: HK$343 million). Basic earnings
per share is HK25.5 cents (2011: HK54.6 cents). After deducting
the special one-off net gain of HK$84.57 million in last year resulting
from the disposal of its interest in the “Ciro’s Plaza” in Shanghai, profit
attributable to equity holders and basic earnings per share decreased
by 38%.

This financial year has been a roller-coaster ride for the Group, primarily
due to a gradual weakening of the China market — which had been
driving world economic recovery — since the second financial quarter
(i.e. July 2011).

During this financial year, the China economy began to display signs
of wariness with the sovereign debt crisis in Europe further stirring the
waves, causing a pan-European economic down-turn and tipping many
EU countries into official recession. As the already well-battered Chinese
export sector continued to sink deeper, China GDP growth started to
slow markedly during the second half of 2011.
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Management's Discussion & Analysis

Based on global economic conditions, the Group believes that China will
continue to face headwinds in the coming future. First of all, domestic
inflation persists, with CPI rising 5.5% in 2011 — well above the 4% target
set by the Central Government at the beginning of the year. The high
CPI indicates that inflation fueled by lax monetary policies during the
financial crisis years may persist for a period of time, with bank deposit
rates being 2% lower than CPI, keeping China in negative real interest-
rate territory. Current tight monetary policies are likely to be maintained
as long as inflation and asset bubbles continue to be a visible risk.
Thus, the current slow-down of the China economy is the direct result
of conscious tightening actions by the Central Government, and such a
slow-down has impacted the Group’s sales turnover in China.

The European sovereign debt crisis continued to exert great pressure
on China exports, with export growth continuing to slow throughout the
second half of 2011. Austerity measures in major European economies
and general de-leveraging of the European banking system both
significantly hampered capital investments and consumer sentiment,
which created further obstacles for the China export sector and also
directly affected the Group’s sales in Europe.

BRI 2T IR AR ETAR T B
SUPERMASTER Two Platen Advanced Energy-Saving Injection Moulding Machine
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Comparatively, however, the economies in North and South America
as well as a number of developing countries continued to show robust
recovery, particularly in the U.S.A. which registered fair economic
growth albeit the European recession and renewed vigour in the once-
bankrupt automotive sector. Nevertheless, favourable economic growth
in the U.S.A. and individual developing countries (e.g. Brazil, South
East Asia etc.) were not able to cover the Group’s large turnover short-
fall in Europe and China.

Market Analysis

Breakdown of turnover, based on the location of customers, for the year

BRI E| D EEB ST ended 31 March 2012 is as follows:
2012 2011
(B¥EET) (B¥EHET) #E
EF i Customer Location (HK$ million)  (HK$ million)  Change
PR KR R BB Mainland China and Hong Kong 1,211 1,753 -31%
é‘\;% Taiwan 167 148 +13%
H 1t FINHR Other overseas countries 460 523 -12%
1,838 2,424 —24%

38 ANNUAL REPORT 2012
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Management’s Discussion & Analysis

Ever since late-2009 when the sovereign debt crisis in Europe caused
a wide-spread market panic, the three major international credit-rating
agencies had down-graded sovereign debts in many European countries
and investors had shunted such debts. Consequently, growth in China’s
exports to the European Union, its largest trading partner, was obviously
affected and started to slow in 2011. With the Euro depreciating over
15% against the Renminbi since 2010, China exports to Europe had
continued to hover at low levels since.

As a result, ever since August 2011, China’s year-on-year export growth
rate had been declining month by month, cumulating into negative
growth in January 2012 — the first time since 2009. The import picture
was worse — decline of 15.3% year-on-year — indicating a rapid cool-
down of raw materials demand by China industry.

The export sector in China had never really regained its vigour since
the financial crisis, with dwindling orders and shrinking margins, which
persistently shunted appetite for capital investments. Prospects in
the export sector further worsened during this financial year, due not
only to the above-mentioned worldwide economic conditions, but also
increased cost pressure from rising labour costs, appreciating Renminbi
currency, higher land costs and escalating raw material prices etc.

3% ANNUAL REPORT 2012
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Management's Discussion & Analysis
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Over the past few years, the China market had been primarily driven
by internal consumption, with the household electrical appliances and
automotive industries registering explosive growth rates in consecutive
years, to become the engine of world economic growth. However, the
Central Government started a series of tightening monetary policies last
year to cool-down the overheating economy and defuse the real-estate
asset bubble, eventually causing the red-hot domestic consumption to
decelerate. Under such conditions, the Group registered a 31% drop in
turnover in China to HK$1.211 billion (2011: HK$1.753 billion).

Taiwan was severely impacted during the financial crisis years, and the
Group had sustained significant reductions in turnover in recent years.
During this financial year, however, robustness in the U.S.A. benefited
some Taiwanese businesses, thus allowing the Group to register a 13%
turnover growth to HK$167 million (2011: HK$148 million). Although
the current turnover level was still significantly lower than historical
highs, the Group believes that the gap is gradually narrowing and
turnover may grow to exceed past high levels in the near future.

Internationally, the Group suffered large turnover decrease in Europe,
but growth in the U.S.A. and other developing markets (e.g. South
America) partially compensated for this short-fall. Consequently, the
Group registered a mild turnover decline of 12% to HK$460 million
(2011: HK$523 million) in international markets. In the coming financial
year, the Group will accelerate investments into a number of developing
countries, set up new subsidiary companies or sales network, to strive
for higher growth in its international business.
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Management’s Discussion & Analysis

Development of New Products and Technologies

Last year, the Group sealed a strategic cooperation with Japan’s
Mitsubishi Heavy Industries Plastic Technology Co., Ltd. (“Mitsubishi”).
During this financial year, two models of the all-new Mitsubishi “MMX”
series of high-speed, high-precision, servo-driven, energy-saving two-
platen large-tonnage injection moulding machines were successfully
produced and sold in recent months, garnering almost universal praise.
The Group expects the full series of Mitsubishi “MMX” two-platen
large-tonnage injection moulding machines, OEM-manufactured by the
Group, will enter regular production in the coming year, and Mitsubishi
has already increased its orders for these machines.

Under the cooperation agreements, the Group is also licensed
by Mitsubishi to manufacture Chen Hsong-branded version of
ULTRAMASTER X-series of two-platen large-tonnage injection moulding
machines. This new ULTRAMASTER X-series will start production in the
coming year, combining Mitsubishi’s high technology with the Group’s
scale economy, and is expected to be highly successfully in capturing
share in premium market segments (e.g. automotive, export household

electrical appliances etc.).

ZZEMMXAE AR E 2B
Mitsubishi MMX Large Tonnage Two Platen Injection Moulding Machine
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Production Efficiency and Capacity

During this financial year, the Group kick-started the phase three
construction of its flagship manufacturing base in Shenzhen, ultimately
adding over 80,000 m? of factory floor-space starting from next year.
This will hugely increase the Group’s production capacity in medium-
to-ultra-large tonnage injection moulding machines.

Financial Review

Liquidity and Financial Conditions

As at 31 March 2012, the Group had net current assets of HK$1,676
million (2011: HK$1,696 million), which represented a 1% decrease
over last year. Cash and bank balances (including pledged deposits)
amounted to HK$899 million (2011: HK$944 million), a decrease of
HK$45 million over last year, and bank loans were HK$213 million
(2011: HK$90 million), an increase of HK$123 million. The Group
recorded a net cash position of HK$686 million (2011: HK$854 million).
The bank loans were short term with floating interest rates for payments
to suppliers in Japanese yen and for general working capital purposes.

It is the policy of the Group to adopt a consistently prudent financial
management strategy, sufficient liquidity is maintained with appropriate
levels of borrowings to meet the funding requirements of the Group’s
investments and operations.
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Management's Discussion & Analysis

Charge on Assets

As at 31 March 2012, bank deposits of certain subsidiaries of the
Group operating in Mainland China in the amount of HK$83 million
(2011: HK$94 million) were pledged, including HK$58 million (2011:
HK$58 million) for securing certain loans granted by certain financial
institutions in Mainland China to third parties, HK$19 million (2011:
HK$36 million) for securing bank acceptance notes, included in the
trade and bills payables, to suppliers, and HK$6 million (2011: Nil)
for securing payments of construction costs of industrial buildings in
Mainland China.

Capital Commitments

As at 31 March 2012, the Group had capital commitments of HK$171
million (2011: HK$47 million) mainly in respect of the construction
of industrial buildings and the purchases of production equipment in
Mainland China which are to be funded by internal resources of the
Group.
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The Group adopts a prudent and centralized approach in managing
its funding. Funds, primarily denominated in Hong Kong dollars, U.S.
dollars, New Taiwan dollars and Renminbi, are normally placed with
banks in short or medium term deposits for working capital of the
Group.

As at 31 March 2012, the Group had total foreign currency
borrowings equivalent to HK$93 million (2011: HK$90 million).
The Group, from time to time, assesses the risk exposure on certain
volatile foreign currencies and manages it in appropriate manner to
minimize the risk.

As at 31 March 2012, the Group provided guarantees to financial
institutions in connection with facilities granted to third parties
amounted to HK$106 million (2011: HK$145 million).

SUPERMASTER

SMG0P

IR EEETRL T
SUPERMASTER All Electric Energy-Saving Injection Moulding Machine
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Management's Discussion & Analysis

Human Resources

As at 31 March 2012, the Group, excluding its associates, had
approximately 2,800 (2011: 3,000) full-time employees. The Group
offers good remuneration and welfare packages to its employees and
maintains market-competitive pay levels. Employees are rewarded
based on individual as well as the results performance of the Group.
Share options of the Company are granted to selected employees of the
Group for rewarding and retaining talents.

The Group conducted regular programmes, including comprehensive
educational and professional training, and social counselling activities,
to its employees to enhance staff quality, standards of professional
knowledge and teamwork spirit.

Future Prospects

According to Chinese Premier Wen Jiabao, the year 2012 is a difficult
one for China — views that further increase the worry of a large-scale
economy down-turn. As the financial crisis in Europe wreaked havoc
with China exports, Premier Wen not only reduced the GDP growth
target to 7.5% for 2012, but also stressed the importance of expanding
domestic consumption. He further commented that, unlike during 2008,
in 2012 China will need to fight a two-fronted battle against declining
global demand and rising domestic costs.
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The trajectory of the China economy during the coming financial
year will, to a large extent, depend on the Central Government’s
stance in balancing “protecting growth”, “fighting inflation” and
“controlling real estate prices”. As China remains the Group’s critical
market, future Central Government policies — such as, new stimuli
and monetary loosening vs. limited “dynamic fine-tuning” — will have
a direct impact on market direction, and thus the Group’s sales in
China, the most important market of the Group.

The Group is currently confronting numerous uncertain factors on
a global basis, including how the European financial crisis will play
out and whether or not the U.S.A. recovery is sustainable, but will
continue to face these challenges with its years of experience and
consistently prudent management principles. Based on the state of
current economic climate, the Group is not optimistic regarding the
market condition of the coming financial year, unless more Central
Government support policies continue to surface.
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Biographical Details of Directors

Executive Directors

Chen CHIANG GBM, OBE, DEng, DSc, DSSc, DBA, FHKIE,

aged 88

Chairman

Dr. Chiang was appointed a Director of the Company in 1991. He is
the Chairman of the Group and a director of various subsidiaries of the
Company. He is also a Director of Chen Hsong Investments Limited, a
substantial shareholder of the Company. Dr. Chiang founded the Group
and The Chiang Chen Industrial Charity Foundation. He was appointed
Hong Kong Affairs Advisor and a member of the Advisory Committee of
College of Management, National Chung Cheng University. Dr. Chiang is
also the Economy Advisor of Shandong Provincial People’s Government
and the Honorary President of The Research Centre for Market-Economy
of Peking University. In addition, Dr. Chiang is the Honorary Chairman
of the Federation of Hong Kong Machinery and Metal Industries and the
Hong Kong Electrical Appliances Manufacturers Association. Dr. Chiang
founded Chiang Chen Industrial Institute situated at his hometown of
Heze City of Shandong Province in 1999. He is the father of Ms. Lai
Yuen CHIANG and Mr. Chi Kin CHIANG.

Lai Yuen CHIANG BA, aged 46

Chief Executive Officer

Ms. Chiang joined the Group in 1988 and was appointed a Director
of the Company in 2000. She is also the Chief Executive Officer of
the Company and is responsible for the management and business
development of the Group. Ms. Chiang holds directorships in various
subsidiaries of the Company and is a Director of Chen Hsong
Investments Limited, a substantial shareholder of the Company. She
holds a bachelor degree of Arts from Wellesley College, U.S.A. and has
extensive experience in production management, sales and marketing.
Ms. Chiang is an Independent Non-executive Director of Hang Seng
Bank Limited (listed on The Stock Exchange of Hong Kong Limited).
She is also a standing committee member of the Shenzhen Committee
of Chinese People’s Political Consultative Conference, Vice-Chairman
of the Federation of Shenzhen Industries and Vice-President of China
Shenzhen Machinery Association. Ms. Chiang is also the Vice-President
of The Toys Manufacturers’ Association of Hong Kong, a member of the
Standing Committee on Directorate Salaries and Conditions of Service
of The Government of the Hong Kong SAR and a member of the Council
of The Hong Kong University of Science and Technology. Ms. Chiang
was awarded the “Young Industrialist Awards of Hong Kong” by the
Federation of Hong Kong Industries in 2004. She is Dr. Chen CHIANG’s
daughter and the sister of Mr. Chi Kin CHIANG.
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Chi Kin CHIANG BSc, aged 45

Mr. Chiang joined the Group in 1998 and was appointed a Director
of the Company in 2003. He was also appointed President — Group
Manufacturing with effect from 1 May 2009 responsible for the
manufacturing function of the Group. Mr. Chiang holds directorships
in certain subsidiaries of the Company and is a Director of Chen
Hsong Investments Limited, a substantial shareholder of the Company.
Mr. Chiang holds a bachelor degree of Applied Science in Industrial
Design from Rochester Institute of Technology, New York. Prior to
joining the Group, Mr. Chiang had six years’ experience in industrial
design, working for a multinational company in the U.S.A.. Mr. Chiang
is a member of the Guangdong Committee of Chinese People’s Political
Consultative Conference, Vice Chairman of China Plastics Machinery
Industry Association and Guangdong Chamber of Foreign Investors. He
is Dr. Chen CHIANG's son and the brother of Ms. Lai Yuen CHIANG.

Stephen Hau Leung CHUNG MBA, BSc, aged 45

Mr. Chung joined the Group in 2001 and was appointed a Director
of the Company in 2003. He also holds the position of Group Chief
Officer — Strategy, Sales and Marketing. Mr. Chung holds directorships
in certain subsidiaries of the Company. Mr. Chung holds a bachelor
degree of Science in Electrical Engineering & Computer Science from
the University of California, Berkeley. He also holds an MBA degree
in Finance from Columbia University, New York City, U.S.A.. Prior to
joining the Group, Mr. Chung had more than 14 years’ experience in
sales and marketing, management consultancy, financial analysis and
information technology.

Sam Hon Wah NG BSc Econ, MBA, MAF, DBA, ACA, FCPA,

aged 52

Mr. Ng joined the Group in 2002 and was appointed a Director of the
Company in 2003. Mr. Ng holds directorships in certain subsidiaries
of the Company. Prior to joining the Group, Mr. Ng was engaged in
financial management with several multinational companies. He
has extensive cross-border financial management, mergers and
acquisitions, and corporate development experience. Mr. Ng is
responsible for managing special projects and corporate governance
of the Group. He holds an honour degree in Economics at the London
School of Economics (University of London), a master degree of Applied
Finance at the Macquarie University (Australia), an MBA degree from
The City University Business School (England) and a Doctor of Business
Administration degree from the University of Newcastle (Australia).
Mr. Ng is a Chartered Accountant, an associate member of The Institute
of Chartered Accountants in England & Wales, and a fellow member of
the Hong Kong Institute of Certified Public Accountants.
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Independent Non-executive Directors

Johnson Chin Kwang TAN BA, BSSc, aged 51

Mr. Tan was appointed a Director of the Company in 2001. He is
currently a Director of IB Partners Pte Limited. Mr. Tan has over
20 years experience in investment banking based out of New York,
Hong Kong and Singapore. He had held various roles with leading
financial institutions including JP Morgan, UBS Warburg, Macquarie
and BNP Paribas Capital (Singapore) Limited where he was the Chief
Executive Officer and regional head for their South East Asia corporate
finance business. He has advised major corporations and government
authorities across the region. During the period from 9 September 2005
to 7 November 2006, Mr. Tan was an independent director of Pacific
Internet Limited, a company listed on the NASDAQ Stock Market.
Mr. Tan graduated from the National University of Singapore and was a
recipient of the Lim Tay Boh gold medal and NUS Economics Society
Book Prize.

Anish LALVANI BSc, MBA, FHKIoD,

aged 46

Mr. Lalvani was appointed a Director of the Company in 2002. He is
Chairman of Euro Suisse International Limited which has business
interests in Hong Kong, Europe, the Former Soviet Union, Africa
and the Middle East. He has lived and worked in the U.K., U.S.A,,
India and Hong Kong and holds an MBA degree from the University
of San Diego. Mr. Lalvani has extensive marketing experience in the
emerging markets and an in-depth knowledge of electrical appliances
manufacturers in China — many of whom have in house moulding
facilities. He is the former Chairman for both the North Asia Region
and the Hong Kong Chapter of the Young Presidents’ Organization.
Mr. Lalvani is a committee member of the Asian Cultural Council, a
Director of Harvard Business School Association of Hong Kong Limited
and a Fellow of Hong Kong Institute of Directors.
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Bernard Charnwut CHAN GBS, JP, aged 47

Mr. Chan was appointed a Director of the Company in 2004. He is a
graduate of Pomona College in California, U.S.A.. He has been elected
a Deputy to the National People’s Congress of the People’s Republic
of China since January 2008. He is a former member of both the
Executive Council and the Legislative Council of the Hong Kong Special
Administrative Region. Mr. Chan is the Chairman of each of the Council
for Sustainable Development, the Antiquities Advisory Board, the
Advisory Committee on Revitalisation of Historic Buildings, the Council
of Lingnan University and Hong Kong-Thailand Business Council. In
addition, he serves as the Vice-chairperson of The Hong Kong Council
of Social Service and the Vice Chairman of the Oxfam Hong Kong.
Mr. Chan is currently an Executive Director and the President of both
Asia Financial Holdings Ltd. (listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”)) and Asia Insurance Company, Limited
and an advisor to Bangkok Bank Public Company Limited, Hong Kong
Branch. He is a Non-executive Director of City e-Solutions Limited and
New Heritage Holdings Ltd., an Independent Non-executive Director
of each of China Resources Enterprise, Limited and Yau Lee Holdings
Limited, all of which are listed on the Stock Exchange. Mr. Chan since
April 2007 has been an Independent Non-executive Director of Wing
Lung Bank Limited, which was delisted from the Stock Exchange on
16 January 2009. He retired as an Independent Non-executive Director
of Kingboard Laminates Holdings Limited (listed on the Stock Exchange)
on 3 May 2011.

Michael Tze Hau LEE BA, MBA, aged 51

Mr. Lee was appointed a Director of the Company in 2008. He is the
Managing Director of MAP Capital Limited, an investment management
company. Mr. Lee started his career in the investment industry in 1987
and has since held senior management positions in multinational
investment companies including Indosuez Asia Investment Services
Limited and Lloyd George Management. He also co-founded Asia
Strategic Investment Management Limited in 1995. He was educated
in the U.S.A. and holds a Bachelor of Arts Degree from Bowdoin
College and a Master of Business Administration Degree from Boston
University. Mr. Lee was a member of each of the Main Board and
Growth Enterprise Market Listing Committees of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and an Independent Non-
executive Director of Tai Ping Carpets International Limited (listed on
the Stock Exchange) between August 1998 and June 2010. He is a
Non-executive Director of Hysan Development Company Limited, an
Independent Non-executive Director of Hong Kong Exchanges and
Clearing Limited and Trinity Limited, all of which are listed on the Stock
Exchange; and a Steward of The Hong Kong Jockey Club.
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Corporate Govemcmce Report

Corporate Governance Practices

The board of directors (the “Board”) of the Company recognizes the
importance of good corporate governance practices in safeguarding the
interests of the shareholders and enhancing the performance of the
Company and its subsidiaries (the “Group”). The Board is committed
to maintaining and ensuring a high standard of corporate governance
practices.

Except as disclosed in this report, during the financial year ended
31 March 2012, the Company has complied with the code provisions
of the Code on Corporate Governance Practices (the “CG Code”) as
set out in Appendix 14 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The CG Code was amended and revised as the Corporate Governance
Code and Corporate Governance Report (the “Revised Code”) effective
on 1 April 2012, and is applicable to financial reports covering a period
after 1 April 2012. During the financial year ended 31 March 2012, the
Company has early adopted certain of the new code provisions, where
appropriate, as set out in the Revised Code.

Directors’ Securities Transactions

The Company has adopted a Code of Conduct regarding Securities
Transactions by Directors (the “Code of Conduct”) on terms no less
exacting than the required standard as set out in the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 of the Listing Rules. The Company,
after having made specific enquiries of all directors, confirms that all
directors have complied with the required standard as set out in the
Code of Conduct and the Model Code throughout the financial year
ended 31 March 2012.
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Board of Directors

As at the date of this report, the Board consists of five executive
directors and four independent non-executive directors:

Executive Directors:

Dr. Chen CHIANG, GBM (Chairman)

Ms. Lai Yuen CHIANG (Chief Executive Officer)
Mr. Chi Kin CHIANG

Mr. Stephen Hau Leung CHUNG

Mr. Sam Hon Wah NG

Independent Non-executive Directors:

Mr. Johnson Chin Kwang TAN
Mr. Anish LALVANI

Mr. Bernard Charnwut CHAN
Mr. Michael Tze Hau LEE

Note:
Dr. Chen CHIANG (Chairman) is the father of Ms. Lai Yuen CHIANG (Chief
Executive Officer) and Mr. Chi Kin CHIANG (Executive Director).

The biographical details of all directors are set out on pages 17 to 20
of this annual report. Each director brings a wide range and years of
business and/or professional experience to the Board. Their combined
experience, knowledge and expertise are valuable in overseeing the
Group’s business.

A list of directors of the Company and their role and function is posted
on the websites of the Company and the Stock Exchange.

Under the second limb of Code Provision A.4.2 of the CG Code, every
director should be subject to retirement by rotation at least once every
three years. The directors of the Company (except the Chairman of
the Company) are subject to retirement by rotation at least once every
three years as the Chen Hsong Holdings Limited Company Act, 1991
of Bermuda provides that the chairman and managing director of the
Company are not required to retire by rotation.
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Role and Responsibilities of the Board

The primary responsibilities of the Board are to establish the Group’s
vision, strategic direction, general policies and strategic business
plans; to monitor and control the operating and financial performance
of the Group; to implement the best corporate governance practices
throughout the Group; and to set appropriate policies to assess and
manage risks in pursuit of the strategic objectives of the Group.

Delegation to Management

The Board has delegated the daily operations of the Company to the
Management comprising all executive directors, management staff, and
operating heads of different business units. The main responsibilities of
the Management are to implement the strategies and business plans
set by the Board and to manage the Group’s business operations in
accordance with the policies and directives of the Board.

Board Meetings and Attendance

The Board held four regular meetings throughout the year at
approximately quarterly intervals to review the overall strategies and
the operating and financial performance of the Group. The Company
Secretary assists the Chairman in setting the agenda for Board meetings
in consultation with all directors. Notice of at least 14 days is given to
all directors for all regular Board meetings, and all directors are given
opportunity to include matters for discussion in the agenda. Draft
minutes of Board meetings are circulated to all directors for comments.
Minutes of Board meetings with details of matters considered by the
Board and decision reached are kept by the Company Secretary and
open for inspection by the directors.
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During the financial year ended 31 March 2012, four regular Board
meetings were held and the attendance record of each director is as

HeE  SUESCHELEHNT follows:

HERE,EFRE
EEHA Number of meetings HER
Name of director attended / held Attendance rate
BEELT 4/4 100%
Dr. Chen CHIANG
BBt 4/4 100%
Ms. Lai Yuen CHIANG
BB 4/4 100%
Mr. Chi Kin CHIANG
MR St 3/4 75%
Mr. Stephen Hau Leung CHUNG
RimESE 4/4 100%
Mr. Sam Hon Wah NG
PREE A 4/4 100%
Mr. Johnson Chin Kwang TAN
Anish LALVANISE 4 4/4 100%
Mr. Anish LALVANI
R B E 4/4 100%
Mr. Bernard Charnwut CHAN
MFERE 4/4 100%
Mr. Michael Tze Hau LEE

EERTHERNEREREEXMHRE
FAMRNEL =R MEXMEES -
EREFHARDNSESAXMTNER
BR RAEEENBER NSRBILE
XBR  BRHARRXN - MBEE=R
ARG ARMENE RMRS - AR
EEREFMERZARAERIGES

EEEIRE

ARFCHEERTRABRAAREEE
BmalEzETBEEERE - AQ7F
FERIRBPIREZ HE -

38 ANNUAL REPORT 2012

The agenda and accompanying board papers for regular Board
meetings are sent out in full package to all directors at least three days
before the date of a Board meeting. All directors have access to board
papers and related materials and may, in appropriate circumstances,
seek independent professional advice at the Company’s expense.
All directors have access to the advice and services of the Company
Secretary, who ensures that board procedures and applicable rules and
regulations are followed.

Liability insurance for the directors

The Company has in force appropriate insurance coverage on directors’
and officers’ liabilities arising from the Group’s business. The Company
reviews the extent of insurance coverage on an annual basis.
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Chairman and Chief Executive Officer

Dr. Chen CHIANG is the Chairman of the Board and Ms. Lai Yuen
CHIANG is the Chief Executive Officer of the Company. The roles of the
Chairman and the Chief Executive Officer are defined clearly to ensure
their accountability and responsibility with respect to the management
of the Company.

The Chairman focuses on overall corporate development and high-level
strategic directions of the Group, provides leadership to the Board, and
oversees the efficient functioning of the Board.

The Chief Executive Officer is responsible for managing the business
of the Group, policy making and corporate management and the
implementation of strategies and initiatives adopted by the Board with
the support from other executive directors and management staff.

Independent Non-executive Directors

Each independent non-executive director of the Company has entered
into a letter of appointment with the Company for a term of not more
than three years and in accordance with the Bye-laws of the Company
is subject to retirement by rotation and eligible for re-election.

The Company has received from each independent non-executive
director an annual confirmation of his independence pursuant to Rule
3.13 of the Listing Rules. The Nomination Committee reviewed and
assessed the individual director’s annual confirmation of independence
and considered all independent non-executive directors remained
independent within the definition of the Listing Rules. The independent
non-executive director is required to inform the Company as soon as
practicable if there is any change that may affect his independence.

The independent non-executive directors will take lead in considering
matters which a substantial shareholder or a director has conflict of
interest. Board committee comprising independent non-executive
directors will be formed to advise the independent shareholders on
connected transaction to be approved by the independent shareholders
at the special general meeting of the Company.

The Board is grateful for the contribution and independent advice and

guidance that the independent non-executive directors have been
giving to the Board and the Board committees.
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Remuneration of Directors

The Remuneration Committee was established in 2005. As at the date of
this report, the Remuneration Committee comprises four independent
non-executive directors, namely Mr. Bernard Charnwut CHAN,
Mr. Johnson Chin Kwang TAN (appointed on 1 March 2012), Mr. Anish
LALVANI and Mr. Michael Tze Hau LEE, and the Chief Executive Officer,
Ms. Lai Yuen CHIANG. Mr. Bernard Charnwut CHAN is the Committee
Chairman. The terms of reference of the Remuneration Committee have
been updated in March 2012 to comply with the new requirements set
out in the Revised Code and are posted on the websites of the Company
and the Stock Exchange.

The main responsibilities of the Remuneration Committee are to
make recommendations to the Board on the policy and structure for
the remuneration of directors and senior management. It also reviews
and determines the remuneration packages of executive directors and
senior management of the Group with reference to the corporate goals
and objectives. The Remuneration Committee considers factors such as
salaries paid by comparable companies and duties and responsibilities
of the executive directors and senior management.

Remuneration of executive directors comprises salary, allowances,
performance related bonus, share options and pension scheme
contributions. Information about directors’ emoluments during the
financial year ended 31 March 2012 and the Company’s share option
scheme are set out in notes 9 and 30 respectively to the financial
statements of this annual report.
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The Remuneration Committee held one meeting during the financial

HEERN FMEEeLRIT—XE year ended 31 March 2012. The attendance record of each member
ER ﬁ%ﬁZHﬂfaE@i%@ﬁlJﬁﬂ—F : is as follows:
HERE, EFBXE
E=ng Number of meeting HE =R
Name of director attended / held Attendance rate
PRES B 1/1 100%
Mr. Bernard Charnwut CHAN
BREE A 11 100%
Mr. Johnson Chin Kwang TAN
Anish LALVANIZ A4 1/1 100%
Mr. Anish LALVANI
BRmt 1/1 100%
Ms. Lai Yuen CHIANG
MFELRE 1/1 100%
Mr. Michael Tze Hau LEE
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BgvBEaED 1ENARF LB
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For the financial year ended 31 March 2012, the Remuneration
Committee had reviewed and approved matters relating to the salaries
and bonus of the executive directors (also being the senior management
of the Company), after assessing the individual performance and in
consultation with the proposals of the Chairman and the Chief Executive
Officer. No individual director took part in voting about his/her own
remuneration at the meeting.

Nomination of Directors

The Company established the Nomination Committee on 1 March
2012 pursuant to the code provisions set out in the Revised Code. As
at the date of this report, the Nomination Committee comprises four
independent non-executive directors, namely Mr. Johnson Chin Kwang
TAN, Mr. Anish LALVANI, Mr. Bernard Charnwut CHAN and Mr. Michael
Tze Hau LEE. Mr. Johnson Chin Kwang TAN is the Committee Chairman.
The terms of reference of the Nomination Committee are posted on the
websites of the Company and the Stock Exchange.
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The Nomination Committee is responsible for reviewing the structure,
size and composition of the Board and making recommendations on
any proposed change to the Board to complement the Company’s
corporate strategy, assessing the independence of independent non-
executive directors and making recommendations to the Board on the
appointment or re-appointment of directors and succession planning
for directors.

The Nomination Committee will participate in the assessment and
selection of individuals nominated for directorships. Individuals,
suitably qualified are identified and nominated to the Board. The
selection criteria for Board membership include professional expertise,
high standards of relevant skills, high levels of integrity and business
ethics, and demonstrable competence as required by a director of a
listed company. A candidate to be appointed as an independent non-
executive director must meet the independence guidelines set out
in Rule 3.13 of the Listing Rules. There was no appointment of new
director of the Company during the financial year ended 31 March
2012 and no Board meeting or Nomination Committee meeting was
convened for that purpose.

Corporate Governance Committee

The Company established the Corporate Governance Committee (the
“CG Committee”) on 1 March 2012 pursuant to the code provisions
set out in the Revised Code. As at the date of this report, the CG
Committee comprises four independent non-executive directors,
namely Mr. Michael Tze Hau LEE, Mr. Johnson Chin Kwang TAN,
Mr. Anish LALVANI and Mr. Bernard Charnwut CHAN, and one
Executive Director, Mr. Sam Hon Wah NG. Mr. Michael Tze Hau LEE
is the Committee Chairman.

The CG Committee is responsible for developing and reviewing the
Company’s policies and practices on corporate governance and
making recommendations to the Board, reviewing and monitoring the
training and continuous professional development of directors and
senior management, reviewing and monitoring the Company’s policies
and practices on compliance with legal and regulatory requirements,
developing, reviewing and monitoring the code of conduct applicable
to the employees and directors of the Company and reviewing the
Company’s compliance with the CG Code and the Revised Code and
disclosure in this report.
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Audit Committee

The Audit Committee was established in 1998. As at the date of this
report, the Audit Committee comprises four independent non-executive
directors, namely Mr. Anish LALVANI, Mr. Johnson Chin Kwang TAN,
Mr. Bernard Charnwut CHAN and Mr. Michael Tze Hau LEE. Mr. Anish
LALVANI is the Committee Chairman.

The roles of the Audit Committee are to ensure that the Company has
formal and transparent arrangements for considering matters relating
to the Group’s financial reporting and internal control and overseeing
the Company’s relationship with the Company’s external auditors. The
terms of reference of the Audit Committee follow the guidelines set out
by the Hong Kong Institute of Certified Public Accountants, and have
been updated in March 2012 to comply with the new requirements set
out in the Revised Code. The updated terms of reference of the Audit
Committee are posted on the websites of the Company and the Stock
Exchange.

The Audit Committee held two meetings (totalling four sessions) during
the financial year ended 31 March 2012 to review with the Company’s
internal and external auditors, the Group’s internal controls and financial
results and related matters. The attendance record of each member is
as follows:

HERE,EERE
EEnA Number of meetings HER
Name of director attended / held Attendance rate
Anish LALVANISE 4= 2/2 100%
Mr. Anish LALVANI
FRE Y 2/2 100%
Mr. Johnson Chin Kwang TAN
PRES B 2/2 100%
Mr. Bernard Charnwut CHAN
FFELRE 212 100%
Mr. Michael Tze Hau LEE
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During the financial year ended 31 March 2012, the Audit Committee
had:

e reviewed the Group’s annual and interim financial statements with
respect to their true and fairness, and discussed with the external
auditors;

e reviewed the changes in accounting standards and their impacts on
the Group’s financial statements;

e reviewed the external auditors’ letter to the Management and
responses of the Management;

e made recommendation on the re-appointment of external auditors
and reviewed their audit fees;

e reviewed the effectiveness of the Group’s internal control systems;

e reviewed the internal audit findings and recommendations of the
Internal Audit Department and the responses of the Management;

e reviewed the continuing connected transactions entered into by the
Group;

e reviewed, in particular, the adequacy of resources, qualifications
and experience of staff of the Company’s accounting and financial
reporting function, and their training programmes and budget; and

e reviewed the Group’s compliance with regulatory and statutory
requirements.

External Auditors’ Remuneration

External auditors’ remuneration for the financial year ended 31 March
2012 amounted to a total of HK$2,107,000, of which HK$1,920,000 was
incurred for audit services and HK$187,000 for non-audit services.
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Accountability and Audit

The consolidated financial statements of the Company for the financial
year ended 31 March 2012 have been audited by the external auditors,
Ernst & Young, and reviewed by the Audit Committee. The directors
acknowledge their responsibility for preparing the financial statements
of the Group which were prepared in accordance with statutory
requirements and applicable accounting standards.

A statement by the external auditors about their reporting responsibilities
is set out in the Independent Auditors’ Report on pages 50 to 51 of this
annual report.

Internal Controls

The Group has established internal controls in material aspects of
its business. The internal control system comprising a well-designed
organizational structure that facilitates segregation of duties,
comprehensive operational and financial controls, and effective risk
management. The Management, which comprises senior staff and
operating heads of different business units, is primarily responsible for
the design, implementation, and improvement of internal controls. The

Board oversees internal governance and the Management'’s activities.

The Board is responsible for maintaining and reviewing the effectiveness
of the Group’s internal control system. Through the Audit Committee
and the Group’s Internal Audit Department, the Board has conducted
an annual review on the effectiveness of the internal control system
for the financial year ended 31 March 2012 which also included
the consideration on the adequacy of resources, qualifications and
experience of staff of the Company’s accounting and financial reporting
function, and their training programmes and budget.

The Audit Committee has been established by the Board to conduct
regular checking on internal governance and compliance, and
effectiveness of the Company’s internal control system. The Audit
Committee comprises independent non-executive directors who are
experienced in corporate management. The Audit Committee appoints
and delegates to the Group’s Internal Audit Department the major role
in monitoring the Group’s compliance with policies and standards and
reviewing the effectiveness of internal controls through frequent auditing
of the business of different units across the Group. The Group’s Internal
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ERRH - AEEMANERSHZFE Audit Department plans its internal audit activities annually and submits
ERNEEE  TREANEFFTE FTEZEZ the internal audit plan to the Audit Committee for review and approval.
SEeEFHNILE MEBEAZECRITE Regular internal audit reports are presented to the Audit Committee and
HAERE  EHEERSTHE TN any proposed corrective actions are properly followed up. The Audit
BERE BERLTEe e T HENE Committee also meets with the Company’s external auditors regularly.
ZHEEHE - SNEZEEIREEE 2 K Matters raised in the letter to the Management from the external auditors
HrriE ks BEEHEZZESEH are reviewed by the Audit Committee.

BERRZER Communication with Shareholders
BEERFPEMERERFRITERENE The Board recognizes the importance of good communications with all
2 BRTIEPHRE FR - 25K shareholders and is committed to a policy of open and timely disclosure
BARR AV - BN BT AR R B 3% of relevant information through publication of interim and annual
BEBAEENEE - BRRBERISEE reports, announcements and circulars to shareholders. To enable the
RIS AEBNFHER - NAFE shareholders and investors have timely access to updated information
48 ufi(www.chenhsong.com.hk)& 5§ & about the Group, the Company’s website (www.chenhsong.com.hk)
R EEH - FHRMAPERE - LARAK contains important corporate information, annual and interim reports,
NETIBEE NS NGB o as well as announcements and circulars issued by the Company.
RKATEEMRAMPEI N FEEE The Company usually conducts briefing immediately following the
BT WME - WEHHEEEEIREEN announcement of interim and final results. Face-to-face meetings
RENMEEESARETEEEE - and conference calls with institutional investors and investment
EREENEEREETD THRARNA analysts are conducted on a regular basis to make sure that
ZEW - BERITERENEERESE shareholders and potential investors can obtain a good understanding
FIRESHERNE:  BREHRERE of the Company’s business. To ensure all shareholders and potential
LR FTRAIE BT A EEEN - investors receive equal access to information at the same time,

information considered to be of a price sensitive nature is released
by publication of announcements pursuant to the Listing Rules.

BEEAFAGARIEEERIRER The annual general meeting provides a useful forum for shareholders to
RESEENTE EZRFEFRELF exchange views with the Board. Shareholders are encouraged to attend
BEBEFARE  BREBANERNSEITH the annual general meeting for which at least 20 clear business days
ELOFEAESEHBEL -BEERERF prior notice is given. The Chairman of the Board, the Chief Executive
THBHERNESRETZES IR Officer and Chairmen of the Board committees (or in their absence,
(RERSEHRFENBRT  ZELES other members of the committee) are available to answer shareholders’
Hipk B)EREFAFEARE O ERE A questions at the annual general meeting. In addition, a representative
M o AN - AR B SNIRAZ S AT B R of the Company’s external auditors is requested to attend the annual
MEZREERERAFERE - UEIES general meeting to answer questions about the external audit and the
BN R ERT I E SRR o audit report.
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In the case of any special general meeting to approve a connected
transaction which is subject to independent shareholders’ approval,
members of the independent Board committee will also make an effort
to attend the meeting to address shareholders’ queries.

Significant issues are dealt with under separate resolutions at general
meeting, including re-election of individual directors. All resolutions set
out in the notice of general meeting put to the vote of the meeting were
by way of a poll. The results of the voting by poll were published on the
website of the Stock Exchange and the Company’s website.

The Board has established a shareholders’ communication policy and
will review it on a regular basis to ensure its effectiveness.

Shareholders and interested parties are welcome to raise enquiries
through the Company’s Corporate Communications & Investor Relations
Department. The contact details are set out in the section headed
“Corporate Information” of this annual report.
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The directors present their report and the audited financial statements
of the Company and of the Group for the year ended 31 March 2012.

Principal Activities

The principal activities of the Company are investment holding and the
provision of management services.

The principal activities of the subsidiaries comprise the manufacture
and sale of plastic injection moulding machines and related products.
There were no significant changes in the nature of the Group’s principal
activities during the year.

Results and Dividends

The Group’s results for the year ended 31 March 2012 and the state of
affairs of the Company and of the Group at that date are set out in the
financial statements on pages 52 to 146 of this annual report.

The directors recommend the payment of a final dividend of HK8
cents per ordinary share to the shareholders whose names appear
on the register of members of the Company on 5 September 2012.
Subject to the approval of the shareholders at the forthcoming annual
general meeting of the Company, the final dividend will be payable
to shareholders on or about 20 September 2012. The proposed final
dividend, together with the interim dividend of HK4 cents per ordinary
share paid on 13 January 2012, makes a total dividend of HK12 cents
per ordinary share for the year.

Five-Year Financial Summary

A summary of the results and of the assets, liabilities and non-controlling
interests of the Group for the last five financial years is set out on page
152 of this annual report. This summary does not form part of the
audited financial statements of the Group.

Property, Plant and Equipment

Details of movements in the property, plant and equipment of the
Company and of the Group during the year are set out in note 15 to the
financial statements.
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Issued Share Capital

Details of movements in the issued share capital of the Company during
the year are set out in note 29 to the financial statements.

Share Options

A summary of the share option scheme and details of movements in
share options of the Company during the year are set out in note 30 to
the financial statements.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda.

Purchase, Sale or Redemption of Listed Securities of the
Company

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the Company during the year.

Reserves

Details of movements in the reserves of the Company during the
year are set out in note 31 to the financial statements. The details of
movements in the reserves of the Group during the year are included
in the consolidated statement of changes in equity on pages 56 to 57
of this annual report.

Distributable Reserves

At 31 March 2012, the Company’s reserves available for distribution,
calculated in accordance with the Companies Act 1981 of Bermuda (as
amended), amounted to HK$225,648,000, of which HK$50,341,000
has been proposed as a final dividend for the year.

Charitable Contributions

During the year, the Group made charitable contributions totalling
HK$124,000 (2011: HK$628,000).
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Major Customers and Suppliers

Sales to the five largest customers of the Group accounted for less than
30% of the Group’s total revenue for the year.

Purchases from the five largest suppliers of the Group accounted for
less than 30% of the Group’s total purchases for the year.

Management Contract

No contract concerning the management and administration of the
whole or any substantial part of the business of the Company was
entered into or existing during the year.

Directors

The directors of the Company during the year and up to the date of this
report were:

Executive Directors

Dr. Chen CHIANG, GBM (Chairman)

Ms. Lai Yuen CHIANG (Chief Executive Officer) *
Mr. Chi Kin CHIANG

Mr. Stephen Hau Leung CHUNG

Mr. Sam Hon Wah NG *#

Independent Non-executive Directors

Mr. Johnson Chin Kwang TAN +*@#
Mr. Anish LALVANI +*@#

Mr. Bernard Charnwut CHAN +*@#
Mr. Michael Tze Hau LEE +*@*

*  Members of the Audit Committee

*  Members of the Remuneration Committee (Mr. Johnson Chin Kwang TAN
was appointed as member on 1 March 2012)

@ Members of the Nomination Committee (all members were appointed on
1 March 2012)

#  Members of the Corporate Governance Committee (all members were
appointed on 1 March 2012)
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In accordance with Bye-law 189 (viii) of the Company’s Bye-laws,
Ms. Lai Yuen CHIANG, Mr. Sam Hon Wah NG and Mr. Johnson Chin
Kwang TAN will retire from office by rotation and, being eligible, will offer
themselves for re-election at the forthcoming annual general meeting of
the Company.

The biographical details of the directors of the Company are set out on
pages 17 to 20 of this annual report. The senior management of the
Group is also executive directors of the Company.

Directors’ Service Contracts

None of the directors proposed for re-election at the forthcoming
annual general meeting of the Company has a service contract with the
Company which is not determinable by the Company within one year
without payment of compensation, other than statutory compensation.

Directors’ Interests in Contracts

Save as disclosed in this report, no contract of significance to the
business of the Group to which the Company, or any of its holding
companies, subsidiaries or fellow subsidiaries was a party, and in which
a director of the Company had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during the
year.

Directors’ Interests and Short Positions in Shares, Underlying
Shares and Debentures

As at 31 March 2012, the number of issued ordinary shares of the
Company was 629,255,600; and the interests and short positions of the
directors and chief executive of the Company in the shares, underlying
shares and debentures of the Company or any associated corporation
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ")), as recorded in the register of the Company required to
be kept under Section 352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
to the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) were as follows.
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(@) RERARG RAERD 2=

(@) Long positions in shares and underlying shares of the Company

RN

ERITEER

REBR R8RS ZBRBED

2R Rz Approximate

EEME Interestin  Interest in percentage of the

EEME Nature of ordinary  underlying #gt BfsE  Company’s issued

Name of director interest shares shares* Total Notes ordinary shares

BE f&A 3,980,000 - 3,980,000 (1) 0.63%
Chen CHIANG Personal

Hft 398,013,620 - 398,013,620 (3) 63.25%
Other

B EA 5,000,000 - 5,000,000 (1) 0.79%
Lai Yuen CHIANG Personal

BER EA 1,744,000 334,000 2,078,000 (1) 0.33%
Chi Kin CHIANG Personal

B A - 666,000 666,000 (1) 0.11%
Stephen Hau Leung CHUNG Personal

REHE A 334,000 - 334,000 (1) 0.05%
Sam Hon Wah NG Personal

BREE S f&A 484,000 - 484,000 (1) 0.08%
Johnson Chin Kwang TAN Personal

Anish LALVANI EA 220,000 - 220,000 (1) 0.03%
Personal

Y BEATETAZ ARG 2 SRR
BN Z B BIPT IR D Z BB
L M SEERRARRITIR
1 - BRI FIBHN BRI T
30
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The interests in underlying shares of equity derivatives represent
interests in options granted under the Company’s share option scheme
of which they were unissued shares. The details of such interests are
set out in note 30 to the financial statements.
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(b) Long positions in shares of associated corporations

(i) Interestsin ordinary shares in Chen Hsong Investments Limited

&)z EmliEs (“CH Investments”):

HEBRRE

2RITRG

ZBAOBEDL

Approximate

Rz percentage

g of the issued

EEgs 5% Interest in B EE shares of

Name of director Capacity shares Notes CH Investments

BE PREEFTZHKIA 66,044,000 (2) 100.00%
Chen CHIANG Founder of
discretionary trusts

B, 2REFTZ 7,823,700 (4) 11.85%
Lai Yuen CHIANG BEBEEA
Eligible beneficiary of
a discretionary trust

e 2HEERZ 7,823,700 (5) 11.85%
Chi Kin CHIANG BERZ @A

Eligible beneficiary of
a discretionary trust
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(i) AAFZEEHEM TG AR
A T SRR £ M HRR (5 2 HEa

(i) Dr. Chen CHIANG, a director of the Company, is deemed
to be interested in the shares of the following associated

corporations:

IHEEEE R
ERIE#ITRG
ZBAN B
Approximate
percentage of the
relevant class of
issued shares of

LB SR ARGz R B associated
Name of associated corporation Interest in shares Notes corporation
Chiangs’ Industrial Holdings Limited I GIEEEE ) (3) 100.00%
1 redeemable share
BEKEFRAR] 2 REEAX (3), (6) 100.00%
Equaltex Investment Limited 2 ordinary shares
Gondmyne Limited 100,00085% & @ % (3), (6) 100.00%
100,000 ordinary shares
TR AR 2 RERAX 3), (7) 100.00%
Desee Limited 2 ordinary shares
EBARAR] 2 B E @A 3), (7) 100.00%
Desko Limited 2 ordinary shares
=X ARAF] 2 IREIBAR 3), (1) 100.00%
Goman Limited 2 ordinary shares
SHEBERLDA] 2 IR imAR (3), (7) 100.00%
Koyoki Limited 2 ordinary shares
ERARRA] 2 IRE AR 3), (1) 100.00%
Mikia Limited 2 ordinary shares
REBRAR] 2 IREmAR 3), (7) 100.00%
Mogin Limited 2 ordinary shares
BEEABRAR] 2 g R 3), (7 100.00%

Potachi Limited
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LB EEE R
BHRIE#ITRG
A 3 S=ged
Approximate
percentage of the
relevant class of
issued shares of

B EE SRR RRG ZER BiaE associated
Name of associated corporation Interest in shares Notes corporation
kB PR AR 2 IR EmAR 3), (7) 100.00%

Parot Limited

FEBR AT
Rikon Limited

HEBR A A
Semicity Limited

it BER AR
Sibeland Limited

SEBRAT]
Sumei Limited

Granwich Limited

BB R REEREER AR
Hong Kong Cad-Cam Services Limited

Kadom Limited

EEERERAT]

Keyset Development Limited

Pro-Team Pacific Limited

2 ordinary shares

2 IR E Bk 3), (7) 100.00%
2 ordinary shares

2 frEimix (3), (7) 100.00%
2 ordinary shares

2 frEimix (3), (7) 100.00%
2 ordinary shares

2 friEimix (3), (7) 100.00%
2 ordinary shares

1 EEk (3), (©) 100.00%
1 ordinary share

52,570,000 (3), (©) 75.10%
% iR AR
52,570,000
ordinary shares

2 B A (3), (6) 100.00%
2 ordinary shares

10 P& A (3), (6) 100.00%
10 ordinary shares

1 B AR (3), (6) 100.00%
1 ordinary share
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LB EEE R
HRIE®ITRG
2B DL
Approximate
percentage of the
relevant class of
issued shares of

LB 2B ARGz R B & associated

Name of associated corporation Interest in shares Notes corporation

Tatiara Investment Company Limited 2 fREimix (3), 6) 100.00%
2 ordinary shares

mAISEEABRAR 1 BREmR (3), (6) 100.00%
Value Creation Group Limited 1 ordinary share

ERRERRRQA 1 BE AR (3), (6) 100.00%
Global Asia Investments Limited 1 ordinary share

Assetwise Holdings Limited 1 IEimi (3), 6) 100.00%
1 ordinary share

ERRKEFRAA 1 BREmR (3), (8) 100.00%
KCI Investments Limited 1 ordinary share

ERABREBRAT 1 EE (3), (8) 100.00%
Maxford H.K. Investments Limited 1 ordinary share

BIEMRFEEAR AR 5,000,000 A% (3), (6) 100.00%
Chen Hsong Logistics Services EITERRENRD
Company Limited 5,000,000 non-voting
deferred shares

BRI AR AR 50,000,000 A& (3), (6) 100.00%
Chen Hsong Machinery IR ERRER (D
Company, Limited 50,000,000 non-voting
deferred shares

BHE(RBEIREBRAA 2 1% (3), (©) 100.00%
Chen Hsong (PRC) Investment BN EREIRERD
Company Limited 2 non-voting

42 3% ANNUAL REPORT 2012
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Notes:

(D

(2)

Such interests are held in the capacity as beneficial owner.

This represents the collective interest indirectly held by Cititrust
(Bahamas) Limited, trustee of two discretionary trusts, namely,
The Chiang Chen Industrial Charity Foundation (“Charity
Foundation”) and The Chiangs’ Family Foundation (“Family
Foundation”), which respectively hold 88.15% and 11.85%
interests in the issued share capital of CH Investments. By
virtue of the SFO, Dr. Chen CHIANG is deemed to be interested
in the aforesaid discretionary trusts as he is the settlor of both
discretionary trusts and may be regarded as founder of such
discretionary trusts.

Chiangs’ Industrial Holdings Limited holds 88.15% controlling
interest in CH Investments, in turn, Chiangs’ Industrial Holdings
Limited is wholly-owned by Cititrust (Bahamas) Limited. Cititrust
(Bahamas) Limited being the trustee of the Charity Foundation in
which, by virtue of the SFO, Dr. Chen CHIANG is deemed to be
interested as he is the settlor of the Charity Foundation and may
be regarded as founder of the Charity Foundation.

Such interests were held by the Family Foundation and Ms. Lai
Yuen CHIANG is deemed to be interested under the SFO by
virtue of her being one of the eligible beneficiaries of the Family
Foundation.

Such interests were held by the Family Foundation and
Mr. Chi Kin CHIANG is deemed to be interested under the SFO by
virtue of him being one of the eligible beneficiaries of the Family
Foundation.
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(6) Such interests are held by CH Investments.

(7) Such interests are indirectly held by CH Investments through
Gondmyne Limited.

(8) Such interests are indirectly held by CH Investments through
Assetwise Holdings Limited.

Save as disclosed above, as at 31 March 2012, none of the directors
or chief executive of the Company had any interests or short positions
in the shares, underlying shares or debentures of the Company or any
associated corporation (within the meaning of Part XV of the SFO) as
recorded in the register of the Company required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

Directors’ Rights to Acquire Shares or Debentures

No share options had been granted to or exercised by the directors
or chief executive of the Company during the year. The outstanding
balance of share options as at 31 March 2012 are set out in note 30 to
the financial statements.

Save as disclosed above, at no time during the year was the Company
or any of its subsidiaries a party to any arrangements to enable the
directors of the Company to acquire benefits by means of the
acquisitions of shares in, or debentures of, the Company or any other
body corporate, and none of the directors, chief executive or their
spouses or children under the age of 18, had any right to subscribe for
securities of the Company, or had exercised any such right during the
year.
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Directors’ Interests in Competing Business

As at 31 March 2012, none of the executive directors had any interest
in a business, which competes or may compete with the business of
the Group.

Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

As at 31 March 2012, so far as is known to the directors and chief
executive of the Company, the interests or short positions of substantial
shareholders and other persons in the shares and underlying shares of
the Company as recorded in the register of the Company required to be
kept under Section 336 of the SFO were as follows.

REQATBRBZ2HFE Long positions in shares of the Company

EEINS

ERITEER

ZHHOBE D

ZER R E Approximate

Number of percentage of the

BRERERE HR 51 ordinary MizE Company’s issued

Name of shareholder Capacity shares Notes ordinary shares

BIERE EnEAA 398,013,620 (1) 63.25%
CH Investments Beneficial owner

Chiangs’ Industrial RRIESER 2 S 398,013,620 (1) 63.25%
Holdings Limited Interest of
controlled corporation

Cititrust (Bahamas) Limited ZEEA 398,013,620 (1) 63.25%
Trustee

BE FREFTINILA 398,013,620 (1), (2), (3) 63.25%
Chen CHIANG Founder of
discretionary trust

EnEAA 3,980,000 (3) 0.63%
Beneficial owner

MEERREER(HE)ERAR REKE 46,274,000 - 7.35%
Schroder Investment Management Investment
(Hong Kong) Limited manager
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Notes:

(1) This represents the same parcel of shares held by CH Investments.
Cititrust (Bahamas) Limited is deemed to have interest in the relevant shares
by virtue of being the trustees of the Charity Foundation, the relevant shares
are held through its controlled corporation, Chiangs’ Industrial Holdings
Limited which holds 88.15% controlling interest in CH Investments.

(2) The relevant shares are deemed to be interested by Dr. Chen CHIANG by
virtue of the SFO as he is the settlor of the Charity Foundation and he may
be regarded as the founder of the Charity Foundation.

(3) Ms. Jwung Hwa MA, being the spouse of Dr. Chen CHIANG, in the capacity
of interest of spouse, is deemed to be interested in the relevant shares held
by Dr. Chen CHIANG by virtue of the SFO.

Save as disclosed above, as at 31 March 2012, no other parties were
recorded in the register of the Company required to be kept under
Section 336 of the SFO as having interests or short positions in the
shares and underlying shares of the Company.

Related Party Transactions

The Group entered into certain transactions with parties regarded as
“Related Parties” under applicable accounting principles. These mainly
relate to contracts entered into by the Group in the ordinary course
of business, which contracts were negotiated on normal commercial
terms and on an arm’s length basis. Further details are set out in note
35 to the financial statements.

Some of these transactions also constitute “Continuing Connected
Transactions” under the Listing Rules, as identified below.
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Continuing Connected Transactions

On 28 March 2011, a master agreement (the “Master Agreement”) was
entered into between Zhen Jian Mould & Machinery (Shenzhen) Co., Ltd.
(“CC-SZ") and Chen Hsong Machinery (Shenzhen) Company, Limited
(“CHM-SZ”), an indirect wholly-owned subsidiary of the Company.
Pursuant to the Master Agreement, the Company and its subsidiaries
including CHM-SZ would, on a non-exclusive basis, purchase steel
from CC-SZ for a term of three years commencing on 1 April 2011.
The annual aggregate value of purchase of steel under the Master
Agreement for each of the three financial years ending 31 March 2014
shall not exceed RMB31,000,000 (equivalent to HK$36,763,000). The
transaction value during the year ended 31 March 2012 amounted to
approximately HK$5,363,000 (net of value added tax).

Dr. Chen CHIANG and Mr. Chi Kin CHIANG, who are directors of the
Company, and their respective associates (which are also associates of
Ms. Lai Yuen CHIANG, a director of the Company) together control the
exercise of 80% of the voting power at general meetings of Chen Chien
Holdings Limited, which indirectly holds the entire equity interest of
CC-SZ. Therefore, CC-SZ is a connected person of the Company under
the Listing Rules. Accordingly, the transactions contemplated under the
Master Agreement constitute continuing connected transactions of the
Company.

The independent non-executive directors of the Company have reviewed
the above continuing connected transactions during the year ended
31 March 2012 under the Master Agreement and confirmed that the
transactions have been entered into (1) in the ordinary and usual course
of business of the Company; (2) on normal commercial terms; and (3)
in accordance with the relevant agreement governing them on terms
that are fair and reasonable and in the interests of the shareholders of
the Company as a whole.
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The Company has received a letter from Ernst & Young, the Company’s
auditors, to report on the above continuing connected transactions of
the Group during the year ended 31 March 2012 contemplated under
the Master Agreement in accordance with Hong Kong Standard on
Assurance Engagements 3000 Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information and with reference
to Practice Note 740 Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules issued by the Hong
Kong Institute of Certified Public Accountants. Ernst & Young have
issued their unqualified letter containing their findings and conclusions
in respect of the continuing connected transactions during the year
ended 31 March 2012 disclosed above by the Group contemplated
under the Master Agreement in accordance with Rule 14A.38 of the
Listing Rules and stating that:

(1) thetransactions have received the approval of the board of directors
of the Company;

(2) the transactions have been entered into and conducted in
accordance with the relevant agreement governing the transactions;
and

(3) the annual amount of the transactions has not exceeded the cap
disclosed in the announcement of the Company dated 28 March
2011.

Public Float

Based on the information publicly available to the Company and within
the knowledge of the directors, the Company has maintained the
sufficient amount of public float of more than 25% of the Company’s
issued shares during the year and up to the date of this report as
required under the Listing Rules.
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EERRESE
Report of the Directors

Emolument Policy

The Group’s emolument policy, including salaries and bonuses, is in line
with the local practices where the Company and its subsidiaries operate.
Share options of the Company were granted to selected employees of
the Group under the share option scheme of the Company for attracting
and retaining high talents.

The Remuneration Committee of the Company reviews the Group’s
emolument policy and structure for the remuneration of the directors
who are also senior management of the Group, having regard to the
Group’s operating results, individual performance and comparable
market statistics.

Corporate Governance

The Company’s corporate governance principles and practices are
set out in the Corporate Governance Report on pages 21 to 33 of this
annual report.

Auditors

The financial statements of the Group for the year ended 31 March
2012 have been audited by Ernst & Young who retire and, being
eligible, offer themselves for re-appointment. A resolution for the
re-appointment of Ernst & Young as auditors of the Company will
be proposed at the forthcoming annual general meeting of the
Company.

On behalf of the Board

Chen CHIANG
Chairman

Hong Kong, 22 June 2012
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To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Chen
Hsong Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 52 to 146, which comprise
the consolidated and company statements of financial position as at
31 March 2012, and the consolidated income statement, the
consolidated statement of comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of cash
flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. Our report is made solely
to you, as a body, in accordance with Section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.



BB ERE S

Independent Auditors’ Report

B BHEEERLTIMKRR
(R EFZETMAK L2 BRAA])

BB 2 EE#)

BRPRAITIRFANERB @GS B
BRABELBEERNEZERRE
PITIE TE Y12 P BUR A BRBD 2 #IET - 8
RS RN ERF R SR T G 2R & B 7%
BRFAERERRAWEAR - £FFE
ZERRE - ZEDE B % AR AR B
BEERRFZHEAMBRERBEZNE
B UAERABEEGERBRZERRE
Fro B IFRBRARHABEIEZE R
HEXRBERZAE ERNERFEE
EFEAN SRR ZAEERAEL
VEEH AR AN - AR EERE R
BHmERMBEZ7775

BPEEMESHERRIETE MEE
R M ELE RRHEER

=R

HPRA LK EMBRROKRE
BUBREENEEEQNFIRR &
RAk BEEER-_ZT-—-F=A=+
—RZMBHRRE EEEEHEZAL
FREZaNERAERE  WORBRES
RANEPI 2 BB MZZ R -

RKEETEN BT
e =]
FEPR

INFE IR
RIEAE2218

—E——"HFXA-+=H

To the shareholders of Chen Hsong Holdings Limited
(Incorporated in Bermuda with limited liability)

AUDITORS’ RESPONSIBILITY (continued)

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditors’ judgement, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditors consider internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as at
31 March 2012, and of the Group’s profit and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

Ernst & Young

Certified Public Accountants
22/F, CITIC Tower

1 Tim Mei Avenue

Central, Hong Kong

22 June 2012
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e EER Consolidated Income Statement
HeE—_ZT——F=A=+—HILFE Year ended 31 March 2012

GBE¥TT) (HK$'000) H15F Notes 2012 2011
&= REVENUE 6 1,838,394 2,423,528
THE KA Cost of sales (1,400,911) (1,778,291)
EF Gross profit 437,483 645,237
Em A RIS F58E Other income and gains, net 27,163 126,559
HERDHET N Selling and distribution expenses (151,029) (196,051)
THRE Administrative expenses (135,390) (136,514)
HAbR U A/(ZH )FEE  Other operating income/(expenses), net 27,360 (21,891)
BB Finance costs 8 (4,607) (2,091)
FE(EHE &N A Share of profits less losses

i H) Rk B 18 of associates 752 6,325
BREL AT F PROFIT BEFORE TAX 7 201,732 421,574
FrisHisz it Income tax expense 11 (41,928) (75,101)
AEERF PROFIT FOR THE YEAR 159,804 346,473
BER ATTRIBUTABLE TO:
KAFERFEEA Equity holders of the Company 160,334 343,263
FEFE AR A Non-controlling interests (530) 3,210

159,804 346,473

ERARERBFEA EARNINGS PER SHARE

EhERAER ATTRIBUTABLE TO EQUITY

HOLDERS OF THE COMPANY 14

ERGEM) Basic (HK cents) 25.5 54.6
BEOEN) Diluted (HK cents) 25.5 54.5
REFZ RN MEZ 2 REF BRI R Details of the dividends payable and proposed for the year are disclosed in
FKIFE13 - note 13 to the financial statements.
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e EENER Consolidated Statement of Comprehensive Income

BT —F=-A=+—HULFE Year ended 31 March 2012
(BEFor) (HK$'000) 2012 2011
REERF PROFIT FOR THE YEAR 159,804 346,473
Hip2mEkas OTHER COMPREHENSIVE INCOME

MEGINERS 2 Exchange differences on translation

M 5 =58 of foreign operations 43,743 64,969

AEEREH TOTAL COMPREHENSIVE INCOME

= FOR THE YEAR 203,547 411,442
BER ATTRIBUTABLE TO:
RAGERFEA Equity holders of the Company 203,365 407,388
IR = Non-controlling interests 182 4,054

203,547 411,442
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Consolidated Statement of Financial Position

As at 31 March 2012

ra BRI

RZZE——F=FA=+—H

CBE¥TT) (HK$'000) BtaE Notes 2012 2011
FRBEE NON-CURRENT ASSETS
Y% BB MEE Property, plant and equipment 15 914,373 842,943
ER T EER Prepaid land lease payments 16 44,707 45115
[EES Goodwill 17 94,931 94,931
REERAZIRE Investments in associates 19 24,801 26,074
FEEFITBE = Deferred tax assets 28 80,070 78,845
EEME - BEX Deposits for purchases of items of

BYiHER property, plant and equipment 4,885 4,236
HEIRIRITIF K Pledged bank deposits 23 6,075 -
EMBNEEEE Total non-current assets 1,169,842 1,092,144
REBEE CURRENT ASSETS
FE Inventories 20 897,375 928,423
EUE 5 R EERER Trade and bills receivables 21 721,349 778,023
A& BRFRIER Deposits, prepayments and

E A AR TR other receivables 22 81,284 90,399
PRI TIER Pledged bank deposits 23 76,943 94,044
Be MIRTTHETR Cash and bank balances 24 815,554 849,503
BN EELEET Total current assets 2,592,505 2,740,392
REBAEE CURRENT LIABILITIES
ENE 5 RERRR Trade and bills payables 25 392,561 530,396
HE AR Other payables and

JEEtEE accruals 26 250,513 336,873
FTERITER Interest-bearing bank borrowings 27 213,045 89,669
FERITRIR Tax payable 60,096 87,494
mENEEEET Total current liabilities 916,215 1,044,432
REBEEZRE NET CURRENT ASSETS 1,676,290 1,695,960
BEELERRBER TOTAL ASSETS LESS CURRENT LIABILITIES 2,846,132 2,788,104

B4 3§ ANNUAL REPORT 2012




eI AR R R Consolidated Statement of Financial Position

R-ZE——F=H=1+—H As at 31 March 2012

(BEFor) (HK$'000) K15+ Notes 2012 2011

FEREBEE NON-CURRENT LIABILITIES

EIETIEAE Deferred tax liabilities 28 10,786 11,576

EEFRE NET ASSETS 2,835,346 2,776,528

= EQUITY

ERATERFEA Equity attributable to equity holders

PE(RRER of the Company

BEITIAK Issued share capital 29 62,926 62,926

EaE Reserves 31 2,754,040 2,695,404
2,816,966 2,758,330

IR ER Non-controlling interests 18,380 18,198

A TOTAL EQUITY 2,835,346 2,776,528

#7E Chen CHIANG #BE%E Lai Yuen CHIANG
FJ% Chairman 7T #EE Chief Executive Officer

#3F ANNUALREPORT 2012 D5




SEEEEESRE Consolidated Statement of Changes in Equity
HE_Z——-F=A=+—HILFE Year ended 31 March 2012
2012
AARRFEAEL
Attributable to equity holders of the Company
B3 kf E4ER EfRg FER
Bx  BEE fife fife Bk
lssied  Shae  Copital  EAREE EERE -REE  Dohange  REER Non- RS
Jirid share  premium redemption  Capital  Statuty  General fluctuation  Retained 5 controlling Total
(#&%Tr) (HKS000) Notes capital  account  reseve  reseve  reseve  reseve  resene  profifs Total interests  equity
RZ5——E@A-B  AtlApi 2011 62926 07170 9 074 144065 2301 244073 1744526 2798330 18198 2776528
REEEA/(BB)  Puoft/ (oss) for the year - - - - - - - 1033 1603% (530) 159804
FEEEM Other comprehensive income
NG for the year.
REEH Frchange differences on
$HBER {ranslaion of oreign
EE operations - - - - - - B30l - B30 72 3783
KEE Total comprefensive income
BrEkG for the year - - - - - - 43031 16033 203365 182 203547
[RERFER Transfer from retained profis - - - B30 - - (35%9) - - -
BRT—-F Final dividend
A=A forthe year ended
ERCRHRE 31 March 2011 3 - - - - - - - (119559) (119559) - (119559
THERE Interim dividend 3 - - - - - - - (B0 @170 - (BI)
WoE-ZE
=f=t-A At 31 March 2012 62926 507,170¢ 295 B30Bb* MTATY 231 87104 1756592° 2816966 18380 2,835,346
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E-T-_F-A=t—HILFE

Consolidated Statement of Changes in Equity

Year ended 31 March 2012

2011
NG £ PN
Attributable to equity holders of the Company
Rk kf E4ER Ejigs FER
Bx  BEE  BE fife Ex
lssied  Shae  Copitsd  EARE EERE -REE Dohange REER Non- RS
fit share  premium redemption  Capital ~ Statuty  General fluctuation  Retained 5 controlling Total
(B#71) (HKS000) Notes captl  account  resene  resene  resewe  resene  resene  profits  Tolal  inteests  equily
RZE-TEMA-A At1Api 2000 62919 507,042 9 525h0 126,607 231 179948 1532354 2464066 14144 2478210
TEFET Profit for the year - - - - - - - 3263 343263 3210 346473
TEEEM Other comprehensive income
kG for the year.
REE Fichange differences on
$HEY fransltion of oreign
EE operations - - - - - - 1% - B 844 64969
KERE Total comprehensive income
e e for the year - - - - - - BA1% 303 407388 4004 411442
EiAGEil Issue of new shares 2 7 128 - - - - - - 1% - 135
[REETEE Transfer from retained profis - - - 7 1768 - - 178 - - -
B2 %-%f Final dividend
ZR=T-AL forthe year ended
ERRERE 31 March 2010 - - - - - - - (62919 (62919 - (62919
nHERE Interim dividend 3 - - - - - - - (03400 (50340) - (0340)
R-F-—F
“A=t-8 At 31 March 2011 62926 507,170¢ 99 R4 144265 23p1T 244073 1744526° 2798330 18198 2776528
* RERBEEBESEUBRAEANZ *  These reserve accounts comprise the consolidated reserves of

iRE IR R 7E52,754,040,0007T (= F

——

- 7B #2,695,404,0007T) ©

HK$2,754,040,000 (2011: HK$2,695,404,000) in the consolidated
statement of financial position.

3% ANNUALREPORT 2012 D7




&r é‘fﬁ@: MER Consolidated Statement of Cash Flows

BE_ZT——F=A=1+—RHILFE Year ended 31 March 2012

CBE¥TT) (HK$°000) H17E Notes 2012 2011
REXRIRERE CASH FLOWS FROM OPERATING ACTIVITIES
BT B4 A Profit before tax 201,732 421,574
EE - Adjustments for:
BB RN Finance costs 8 4,607 2,091
JE(HEE N A Share of profits less
pil et losses of associates (752) (6,325)

FLE A Interest income 7 (12,619) (7,971)

e Depreciation 7 58,946 46,925

TEf LA E R 2 TR Recognition of prepaid land lease payments 7 1,801 1,922

HEME - BERZE Gain on disposal of items of

2 property, plant and equipment 7 (399) (416)

HE—mHHEER Gain on disposal of an available-for-sale

B 2w F equity investment 7 - (94,040)
M - BE R Write-off of items of
ZEEH property, plant and equipment 7 2,126 2,046

SRR B E Write-off of aged liabilities 7 (2,193) (4,651)

GFEREFEE Impairment of inventories, net 7 4,434 4,813

JEWE 5 M EERER Impairment/(write-back of impairment)

BB, CRBERE ) F58 of trade and bills receivables, net 7 (16,516) 16,672

241,167 382,640

BERL,/(8m) Decrease/(increase) in inventories 20,297 (264,089)
ENE 5 R EEIRN Decrease/(increase) in trade

w1 and bills receivables 60,521 (64,075)
Al TENFIENEMD Decrease/(increase) in deposits,

FEURBR TR A, (1840) prepayments and other receivables 6,694 (8,224)
JENE 5 NEERFORY  Decrease in trade and bills payables (130,664) (109,405)
HAbFE AR R M ERT Increase/(decrease) in other payables

B &, Cad) and accruals (81,520) 59,579
KEESE/CRE)ZIRE  Cash generated from/(used in) operations 116,495 (3,574)
BFLE Interest paid (4,607) (2,091)
BREBFEH Hong Kong profits tax paid (10) (8,022)
R[EEINRIE Overseas taxes refunded 108 6,012
BAEINEIE Overseas taxes paid (70,021) (36,361)

BER 7 IBERA Net cash flows from/(used in)
()5 operating activities 41,965 (44,036)
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HEHERER Consolidated Statement of Cash Flows

 E T —F=A=+—HItFE Year ended 31 March 2012
CBE¥TT) (HK$'000) B17E Notes 2012 2011
REEXEBZ2RERE CASH FLOWS FROM INVESTING ACTIVITIES
BEME - BB L&E Purchases of items of property, plant and equipment 15 (106,364) (83,751)
HEWE - BE RE&H Proceeds from disposal of items of

Fr5 5008 property, plant and equipment 1,326 2,200
HEAHHEESEE Proceeds from return of investment of the

2B FTSEIA available-for-sale equity investment - 124,057
HEITRPEERIEE Proceeds from disposal of the available-for-sale

FriS k18 equity investment - 94,040
2 HALE Interest received 12,619 7,971
H—HEE RN FIE IR B Dividend received from an associate 7 2,982 -
BEWE  WENREE Decrease/(increase) in deposits for purchases

IR (3Eh0) of items of property, plant and equipment (649) 14,891
PR REBE R AW A Decrease/(increase) in bank deposits with

A=Az original maturity of more than

TEHRF ROR A/ (3 ) three months when acquired (121,321) 58,135
IRRI TR FOR L Decrease in pledged bank deposits 14,694 4,424
WEXBKzRERA Net cash flows from/(used in)

Omih)#8 investing activities (196,713) 221,967
MEXKCHERE CASH FLOWS FROM FINANCING ACTIVITIES
BITHRFTS A Proceeds from issue of new shares 29 - 135
MEHRITER New bank loans 194,943 57,102
BEIRITER Repayment of bank loans (72,106) (15,801)
AR S Dividends paid (144,729) (113,259)
MEEFZIRE AL FEE  Net cash flows used in financing activities (21,892) (71,823)
ReRBESEEY NET INCREASE/(DECREASE) IN

ZEm,/ (CRd) E8 CASH AND CASH EQUIVALENTS (176,640) 106,108
i%ﬂziﬁﬁﬁfﬁé\%{gﬁl Cash and cash equivalents at beginning of year 849,503 715,352

ME R B8 2 BB FRE Effect of foreign exchange rate changes, net 21,370 28,043
FRZBEENRIKRELZEEY CASH AND CASH EQUIVALENTS AT END OF YEAR 694,233 849,503
ReRREEEY ANALYSIS OF BALANCES OF CASH AND

HIFZDW CASH EQUIVALENTS
& RIRITHETF Cash and bank balances 24 545,084 567,754
PER B R AW A Bank deposits with original maturity of

R=EAZFE8FR less than three months when acquired 24 149,149 281,749

HREBRESRERMINZ Cash and cash equivalents as stated in the

ReMBREEEY consolidated statement of cash flows 694,233 849,503
REE HTEE%EEHE/% S| Bank deposits with original maturity

BB ={EA 2 EBFHR of more than three months when acquired 24 121,321 -

AW BMR KT Cash and cash equivalents as stated in the
ReRFASEEY consolidated statement of financial position 815,554 849,503
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Statement of Financial Position

As at 31 March 2012

GBE¥TT) (HK$'000) K15+ Notes 2012 2011
FRBEE NON-CURRENT ASSETS

Y% BB MEE Property, plant and equipment 15 443 542
RB AR ZIKE Investments in subsidiaries 18 731,245 841,674
IERENE EMBET Total non-current assets 731,688 842,216
REEE CURRENT ASSETS

— FEUR P B A BIAR K Due from a subsidiary 18 191,171 -
Al K H Ah FEURBR R Deposits and other receivables 22 730 803
We RIRTTHEF Cash and bank balances 24 9,540 50,917
MENE EMRGT Total current assets 201,441 51,720
REBEE CURRENT LIABILITIES

HEM R EETB(E  Other payables and accruals 26 14,186 27,775
FHEIRITER Interest-bearing bank borrowings 27 120,000 -
mENE BARET Total current liabilities 134,186 27,775
REBEEZRE NET CURRENT ASSETS 67,255 23,945
EEFE NET ASSETS 798,943 866,161
= EQUITY

BEITIRA Issued share capital 29 62,926 62,926
& Reserves 31 736,017 803,235
At TOTAL EQUITY 798,943 866,161

#&E Chen CHIANG
F/E Chairman
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7T 423 Chief Executive Officer
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Notes to Financial Statements

31 March 2012

1. XRER 1. CORPORATE INFORMATION

RHEEARAR AN AFEZLMKL
ZARRAR - KRRz EEEEME
REEF R AR TXRPAZEELS

Z155% °

FR AEETENERERHEE TS
WEAREM

EEZRBEARBZREER AR AR
B2 04 55 sE i Ak 32 2 Cititrust (Bahamas)
Limited © BB FMK Y 2 BHIEEHR
RARI([BHIRE DA ARNARIZEE
PRAT -

2.1 5mNERE

ZEMBBRRIDEREBGINAE
B EEMBREENBEREER
AP HREER - G ER 2
B) ZAAREHRAULFABRRIF
Iz WEELMRE - MIFHRRIIRE
SLRAERI MRS - MIERRAEE S
5 BRT A BIER  IESEHNATT
(BBTIT)IHR -

Chen Hsong Holdings Limited is a limited liability company
incorporated in Bermuda. The principal place of business of the
Company is located at 13-15 Dai Wang Street, Tai Po Industrial Estate,
Tai Po, New Territories, Hong Kong.

During the year, the Group was principally involved in the manufacture
and sale of plastic injection moulding machines and related products.

In the opinion of the directors, the Company’s ultimate holding
company is Cititrust (Bahamas) Limited, a company incorporated in
the Bahamas. Chen Hsong Investments Limited (“CH Investments”),
a company incorporated in Hong Kong, is the Company’s immediate
holding company.

2.1 BASIS OF PREPARATION

These financial statements have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) (which include
all Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants, accounting principles
generally accepted in Hong Kong and the disclosure requirements of
the Hong Kong Companies Ordinance. They have been prepared
under the historical cost convention. These financial statements are
presented in Hong Kong dollars and all values are rounded to the
nearest thousand (HK$'000) except when otherwise indicated.
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Notes to Financial Statements
31 March 2012

2.1 RBEE(E) 2.1 BASIS OF PREPARATION (continued)

62

ReE%E

REMBRRBEARAREME AT
(2L EEDHE_T——F=
A=+ RIEFEZMBRE - HEL
BlZ B HRRIRR - ST BB
AREMERZ HEHRER - FANE
NEZEFERAEWE R (BIAKERE
2Hl H)EFARE - XHERE
FREEZHIRKIEBARIL - IEEER
NRAER - X5 - KEREAAEHE
ZRHZREF m N B - AR
B kEsARRPEE -

REWBAR 2 2ARREEREH
EEEA - RS E RS R
ASEFERR S -

Basis of consolidation

The consolidated financial statements include the financial statements
of the Company and its subsidiaries (collectively referred to as the
“Group”) for the year ended 31 March 2012. The financial statements
of the subsidiaries are prepared for the same reporting period as
the Company, using consistent accounting policies. The results of
subsidiaries are consolidated from the date of acquisition, being
the date on which the Group obtains control and continue to be
consolidated until the date that such control ceases. All intra-group
balances, transactions, unrealized gains and losses resulting from
intra-group transactions and dividends are eliminated on consolidation.

Total comprehensive income within a subsidiary is attributed to the
non-controlling interest even if that results in a deficit balance.

N A AR - BINB AR 2R A change in the ownership interest of a subsidiary, without a loss of
R EEHE AR AT S ° control, is accounted for as an equity transaction.

i AN B R R P B A Az b4
AR IEEROZMB AR 2 EE(RK
BE)REE - (T IHERER AR
EE MR EE NS BethEE
8 RERODRREZRFE - ()
REBEMIRE Z 2 FE R E AT E ik
KBS EL 2 BERSEM o BRI EAD
EEWEAER  AKBERE O EH
DREEAIREEN(NEE) -
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If the Group loses control over a subsidiary, it derecognizes (i)
the assets (including goodwill) and liabilities of the subsidiary, (ii)
the carrying amount of any non-controlling interest and (iii) the
cumulative translation differences recorded in equity; and recognizes (i)
the fair value of the consideration received, (ii) the fair value of any
investment retained and (iii) any resulting surplus or deficit in profit
or loss. The Group’s share of components previously recognized in
other comprehensive income is reclassified to profit or loss or retained
profits, as appropriate.



B R Mt Notes to Financial Statements

—FT——F=-A=+—H 31 March 2012
228 BRREESE 2.2 CHANGES IN ACCOUNTING POLICY AND DISCLOSURES
REBERARNEE A BEHRRANE X The Group has adopted the following new and revised HKFRSs for the
WA TEE] RIETH B B 1SR E first time for the current year's financial statements.
Al -
BRTHRE ERYEREER HKFRS 1 Amendment  Amendment to HKFRS 1 First-time Adoption
ZERIFE 197 FBIRETHA of Hong Kong Financial Reporting
(f83]) BB Standards — Limited Exemption from
SR — LB KRR Comparative HKFRS 7 Disclosures for
EIREE BT First-time Adopters
HEBE TS
BEHEEF
RIHBREZZHE
EHeHER| BEANLHE HKAS 24 (Revised) Related Party Disclosures
2453 (1&37T)
B (BRI
) - BE:
E1458 (18R] HA(HRSBHRE HK(FRIC) — Int 14 Amendments to HK(IFRIC) — Int 14
RELEe®) — Amendments Prepayments of a Minimum
2R B145sE] Funding Requirement
ZTEIT5E
195 KR TAEE HK(IFRIC) — Int 19 Extinguishing Financial Liabilities with
EHAE Equity Instruments
—E-FEHFF HATHRIZEEF Improvements to Amendments to a number of HKFRSs
B ER) HABMCES HKFRSs 2010 issued in May 2010
M R R ERBE]
FRUA T — PR E A G5 R F24 Other than as further explained below regarding the impact of HKAS
() MB e —E—TFEEEYH 24 (Revised) and amendments to HKAS 1 and HKAS 27 included in
HREERZ MENBBGFTERFELR Improvements to HKFRSs 2010, the adoption of these new and revised
BB B EREI /R VBT HKFRSs has had no significant financial effect on these financial
GN - BRINGZ SR E] REHERT BB ISR statements.
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Notes to Financial Statements
31 March 2012

2.2 CHANGES IN ACCOUNTING POLICY AND DISCLOSURES
(continued)

The principal effects of adopting these new and revised HKFRSs are

as follows:

(a)

(b)

HKAS 24 (Revised) Related Party Disclosures

HKAS 24 (Revised) clarifies and simplifies the definitions of
related parties. The new definitions emphasize a symmetrical
view of related party relationships and clarify the circumstances
in which persons and key management personnel affect related
party relationships of an entity. The revised standard also
introduces an exemption from the general related party disclosure
requirements for transactions with a government and entities
that are controlled, jointly controlled or significantly influenced
by the same government as the reporting entity. The accounting
policy for related parties has been revised to reflect the changes
in the definitions of related parties under the revised standard.
The adoption of the revised standard did not have any impact
on the financial position or performance of the Group. Details of
the related party transactions, including the related comparative
information, are included in note 35 to the financial statements.

Improvements to HKFRSs 2010 issued in May 2010 sets out
amendments to a number of HKFRSs. There are separate
transitional provisions for each standard. While the adoption of
some of the amendments may result in changes in accounting
policies, none of these amendments has had a significant financial
impact on the financial position or performance of the Group.
Details of the key amendments most applicable to the Group are
as follows:

e HKAS 1 Presentation of Financial Statements: The
amendment clarifies that an analysis of each component of
other comprehensive income can be presented either in the
statement of changes in equity or in the notes to the financial
statements. The Group elects to present the analysis of each
component of other comprehensive income in the statement

of changes in equity.
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Notes to Financial Statements

31 March 2012

2.2CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

(continued)

(b) (continued)

e HKAS 27 Consolidated and Separate Financial Statements:

The amendment clarifies that the consequential amendments
from HKAS 27 (as revised in 2008) made to HKAS 21, HKAS
28 and HKAS 31 shall be applied prospectively for annual
periods beginning on or after 1 July 2009 or earlier if HKAS
27 is applied earlier.

2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS

The Group has not applied the following new and revised HKFRSs,

that have been issued but are not yet effective, in these financial

statements.

HKFRS 1 Amendments

HKFRS 1 Amendments

HKFRS 7 Amendments

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Severe
Hyperinflation and Removal of
Fixed Dates for First-time Adoptors *

Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Government
Loans *

Amendments to HKFRS 7 Financial

Instruments: Disclosures — Transfers
of Financial Assets !
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Notes to Financial Statements

31 March 2012

2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL
REPORTING STANDARDS (continued)

HKFRS 7 Amendments

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 1 Amendments

HKAS 12 Amendments

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

HKAS 32 Amendments

Amendments to HKFRS 7 Financial
Instruments: Disclosures — Offsetting
Financial Assets and Financial
Liabilities 4

Financial Instruments ©

Consolidated Financial Statements *

Joint Arrangements 4

Disclosure of Interests in Other Entities 4

Fair Value Measurement *

Amendments to HKAS 1 Presentation of

Financial Statements — Presentation of
Items of Other Comprehensive Income 3

Amendments to HKAS 12 Income Taxes
— Deferred Tax: Recovery of
Underlying Assets ?

Employee Benefits

Separate Financial Statements #

Investments in Associates and
Joint Ventures 4

Amendments to HKAS 32 Financial
Instruments: Presentation — Offsetting
Financial Assets and Financial
Liabilities °
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31 March 2012

23T EHERERNERYBRS 2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL
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REPORTING STANDARDS (continued)

HK(IFRIC) — Int 20 Stripping Costs in the Production Phase of

a Surface Mine #

Annual Improvements Annual Improvements to HKFRSs 2009 —
Project 2011 Cycle #

! Effective for annual periods beginning on or after 1 July 2011
2 Effective for annual periods beginning on or after 1 January 2012
3 Effective for annual periods beginning on or after 1 July 2012
4 Effective for annual periods beginning on or after 1 January 2013
5 Effective for annual periods beginning on or after 1 January 2014

6 Effective for annual periods beginning on or after 1 January 2015

The Group is in the process of making an assessment of the impact of
these new and revised HKFRSs upon initial application, but is not yet in
a position to state whether these new and revised HKFRSs would have
significant impact on its results of operations and financial position.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Subsidiaries

A subsidiary is an entity whose financial and operating policies the
Company controls, directly or indirectly, so as to obtain benefits from
its activities.

The results of subsidiaries are included in the Company’s income
statement to the extent of dividends received and receivable. The
Company’s investments in subsidiaries are stated at cost less any
impairment losses.
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3. FESHBEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
A& QT Joint ventures

EN=WNCIVEIP - Ob-e7 30 Aviwd/NC] I A joint venture is an entity set up by contractual arrangement, whereby

Bzl ANEEEE K L the Group and other parties undertake an economic activity. The joint

HiS o GENFIABYL AR FALE venture operates as a separate entity in which the Group and the other

S B B E (0 =05 A E s o parties have an interest.

BEFZHERIN 2EE R HTEE The joint venture agreement between the venturers stipulates the

FZEE - GERBRE RN ERIEE capital contributions of the joint venture parties, the duration of the

MEBECEE - REGERAEB A joint venture and the basis on which the assets are to be realized upon

EARFIREE 2 E M DK - EEI/ET% its dissolution. The profits and losses from the joint venture’s operations

FIREZB OFELHISBIES & and any distributions of surplus assets are shared by the venturers,

2GRS - either in proportion to their respective capital contributions, or in

accordance with the terms of the joint venture agreement.

BENRIZERBERNT ¢ A joint venture is treated as:

) MARREEERREEER &ifﬁ (a) a subsidiary, if the Company has unilateral control, directly or
&Zﬁﬁ@% HlHE - BleEnal)y indirectly, over the joint venture;
EBHBARIRE

(b) HARBIEEE R EES TS (b) ajointly controlled entity, if the Company does not have unilateral
¥ BEEREESHE  ARE control, but has joint control, directly or indirectly, over the joint
7% - AfERRERZESIARIRE venture;

(€) AARRFEEE N FEE TS (c) an associate, if the Company does not have unilateral or joint
AT - EEESEERES control, but holds, directly or indirectly, generally not less than
HFMEARRDR20% - WAl H 20% of the joint venture’s registered capital and is in a position to
TFEERTES  BEERAITIME exercise significant influence over the joint venture; or
R N TR ¢ sk

(d) RBEBBZFTEREINR - WAR (d) an equity investment accounted for in accordance with HKAS 39,
AIEAER TE?&EXFEEJE%ﬁﬁEI if the Company holds, directly or indirectly, less than 20% of the
MERDH20% » I H 1 L [F) 5 joint venture’s registered capital and has neither joint control of,
HliE R AAITEERTEE S - AlE nor is in a position to exercise significant influence over, the joint
ERBTMERERMIRERIE - venture.
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Notes to Financial Statements
31 March 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Associates

An associate is an entity, not being a subsidiary, in which the Group
has a long term interest of generally not less than 20% of the equity
voting rights and over which it is in a position to exercise significant
influence.

The Group’s investments in associates are stated in the consolidated
statement of financial position at the Group’s share of net assets
under the equity method of accounting, less any impairment losses.
Adjustments are made to bring into line any dissimilar accounting
policies that may exist. The Group’s share of the post-acquisition
results and reserves of associates is included in the consolidated
income statement and consolidated reserves, respectively. Unrealized
gains and losses resulting from transactions between the Group and its
associates are eliminated to the extent of the Group’s investments in
the associates, except where unrealized losses provide evidence of an
impairment of the asset transferred.

Business combinations and goodwill

Business combinations are accounted for using the acquisition method.
The consideration transferred is measured at the acquisition date fair
value which is the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the Group to the former
owners of the acquiree and the equity interests issued by the Group in
exchange for control of the acquiree. For each business combination,
the Group elects whether it measures the non-controlling interests in the
acquiree that are present ownership interests and entitle their holders
to a proportionate share of net assets in the event of liquidation either at
fair value or at the proportionate share of the acquiree’s identifiable net
assets. All other components of non-controlling interests are measured
at fair value. Acquisition costs are expensed as incurred.

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances
and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts by the acquiree.
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Notes to Financial Statements
31 March 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Business combinations and goodwill (continued)

If the business combination is achieved in stages, the acquisition
date fair value of the acquirer’s previously held equity interest in the
acquiree is remeasured to fair value as at the acquisition date through
profit or loss.

Any contingent consideration to be transferred by the acquirer is
recognized at fair value at the acquisition date. Subsequent changes
to the fair value of the contingent consideration which is deemed to
be an asset or liability will be recognized in accordance with HKAS 39
either in profit or loss or as a change to other comprehensive income.
If the contingent consideration is classified as equity, it will not be
remeasured. Subsequent settlement is accounted for within equity. In
instances where the contingent consideration does not fall within the
scope of HKAS 39, it is measured in accordance with the appropriate
HKFRS.

Goodwill is initially measured at cost, being the excess of the aggregate
of the consideration transferred, the amount recognized for non-
controlling interests and any fair value of the Group’s previously held
equity interests in the acquiree over the identifiable net assets acquired
and liabilities assumed. If the sum of this consideration and other items
is lower than the fair value of the net assets of the subsidiary acquired,
the difference is, after reassessment, recognized in profit or loss as a
gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group performs
its annual impairment test of goodwill as at 31 March. For the purpose
of impairment testing, goodwill acquired in a business combination
is, from the acquisition date, allocated to each of the Group’s cash-
generating units that are expected to benefit from the synergy of the
combination, irrespective of whether other assets or liabilities of the
Group are assigned to those units.
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Notes to Financial Statements
31 March 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Business combinations and goodwill (continued)

Impairment is determined by assessing the recoverable amount of the
cash-generating unit (group of cash-generating units) to which the
goodwill relates. Where the recoverable amount of the cash-generating
unit (group of cash-generating units) is less than the carrying amount,
an impairment loss is recognized. An impairment loss recognized for
goodwill is not reversed in a subsequent period.

Where goodwill forms part of a cash-generating unit (group of cash-
generating units) and part of the operation within that unit is disposed
of, the goodwill associated with the operation disposed of is included in
the carrying amount of the operation when determining the gain or loss
on disposal of the operation. Goodwill disposed of in this circumstance
is measured based on the relative values of the operation disposed of
and the portion of the cash-generating unit retained.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment
testing for an asset is required (other than inventories, deferred tax
assets, financial assets and goodwill), the asset’s recoverable amount
is estimated. An asset’s recoverable amount is the higher of the asset’s
or cash-generating unit’s value in use and its fair value less costs to sell,
and is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other
assets or groups of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the asset belongs.

An impairment loss is recognized only if the carrying amount of an
asset exceeds its recoverable amount. In assessing value in use, the
estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset. An impairment
loss is charged to the income statement in the period in which it
arises in those expense categories consistent with the function of the
impaired asset.
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3. FESHBRBEE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
FeRMEEREE) Impairment of non-financial assets (continued)
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An assessment is made at the end of each reporting period as to
whether there is any indication that previously recognized impairment
losses may no longer exist or may have decreased. If such an indication
exists, the recoverable amount is estimated. A previously recognized
impairment loss of an asset other than goodwill is reversed only if there
has been a change in the estimates used to determine the recoverable
amount of that asset, but not to an amount higher than the carrying
amount that would have been determined (net of any depreciation/
amortization) had no impairment loss been recognized for the asset
in prior years. A reversal of such an impairment loss is credited to the
income statement in the period in which it arises.

Related parties

A party is considered to be related to the Group if:

(a) the party is a person or a close member of that person’s family and
that person

(i) has control or joint control over the Group;

(ii) has significant influence over the Group; or

(iii) is @ member of the key management personnel of the Group
or of a parent of the Group;

or
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Notes to Financial Statements

31 March 2012

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Related parties (continued)

(b) the party is an entity where any of the following conditions
applies:

(i) the entity and the Group are members of the same group;

(ii) one entity is an associate or joint venture of the other entity
(or of a parent, subsidiary or fellow subsidiary of the other
entity);

(i) the entity and the Group are joint ventures of the same third
party;

(iv) one entity is a joint venture of a third entity and the other entity
is an associate of the third entity;

(v) the entity is a post-employment benefit plan for the benefit
of employees of either the Group or an entity related to the
Group;

(vi) the entity is controlled or jointly controlled by a person
identified in (a); and

(vii) a person identified in (a)(i) has significant influence over the

entity or is a member of the key management personnel of the
entity (or of a parent of the entity).
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3. FEETHERERE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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(continued)

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress,
are stated at cost less accumulated depreciation and any impairment
losses.

The cost of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing the asset
to its working condition and location for its intended use. Expenditure
incurred after items of property, plant and equipment have been put
into operation, such as repairs and maintenance, is normally charged to
the income statement in the period in which it is incurred. In situations
where the recognition criteria are satisfied, the expenditure for a major
inspection is capitalized in the carrying amount of the asset as a
replacement. Where significant parts of property, plant and equipment
are required to be replaced at intervals, the Group recognizes such
parts as individual assets with specific useful lives and depreciates
them accordingly.

Depreciation is calculated on the straight-line basis to write off the
cost of each item of property, plant and equipment to its residual value
over its estimated useful life. The principal annual rates used for this
purpose are as follows:

Buildings in Hong Kong — Over the lease terms
Buildings outside Hong Kong - 15 to 60 years
Plant, machinery, furniture — 2to 15 years

and other equipment
Freehold land is not depreciated.
Where parts of an item of property, plant and equipment have different

useful lives, the cost of that item is allocated on a reasonable basis
among the parts and each part is depreciated separately.
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Notes to Financial Statements
31 March 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Property, plant and equipment and depreciation (continued)

Residual values, useful lives and the depreciation method are reviewed,
and adjusted if appropriate, at least at each financial year end.

An item of property, plant and equipment and any significant part
initially recognized is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or
loss on disposal or retirement recognized in the income statement in
the year the asset is derecognized is the difference between the net
sale proceeds and the carrying amount of the relevant asset.

Construction in progress represents plants under construction, which
is stated at cost less any impairment losses, and is not depreciated.
Cost comprises the direct costs of construction during the period of
construction. Construction in progress is reclassified to the appropriate
category of property, plant and equipment when completed and ready
for use.

Research and development costs

All research costs are charged to the income statement as incurred.

Expenditure incurred on projects to develop new products is
capitalized and deferred only when the Group can demonstrate the
technical feasibility of completing the intangible asset so that it will
be available for use or sale, its intention to complete and its ability
to use or sell the asset, how the asset will generate future economic
benefits, the availability of resources to complete the project and the
ability to measure reliably the expenditure during the development.
Product development expenditure which does not meet these criteria
is expensed when incurred.
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(continued)

Investments and other financial assets

Initial recognition and measurement

Financial assets within the scope of HKAS 39 are classified as financial
assets at fair value through profit or loss, loans and receivables, held-
to-maturity investments, and available-for-sale financial investments,
or as derivatives designated as hedging instruments in an effective
hedge, as appropriate. The Group determines the classification of
its financial assets at initial recognition. When financial assets are
recognized initially, they are measured at fair value plus transaction
costs, except in the case of financial assets recorded at fair value
through profit or loss.

All regular way purchases and sales of financial assets are recognized
on the trade date, that is, the date that the Group commits to purchase
or sell the asset. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within the period
generally established by regulation or convention in the marketplace.

The Group’s financial assets include cash and bank balances, pledged
bank deposits, trade and bills receivables and other receivables.
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RERHMWESRMEE(E) Investments and other financial assets (continued)
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The subsequent measurement of financial assets depends on their
classification as follows:

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed
or determinable payments that are not quoted in an active market.
After initial measurement, such assets are subsequently measured
at amortized cost using the effective interest rate method less any
allowance for impairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition and includes fees or
costs that are an integral part of the effective interest rate. The effective
interest rate amortization and the loss arising from impairment are
recognized in the income statement.

Available-for-sale financial investments

Available-for-sale financial investments are non-derivative financial
assets in listed and unlisted equity investments and debt securities.
Equity investments classified as available for sale are those which
are neither classified as held for trading nor designated at fair value
through profit or loss. Debt securities in this category are those which
are intended to be held for an indefinite period of time and which may
be sold in response to needs for liquidity or in response to changes in
market conditions.

When the fair value of unlisted equity investments cannot be reliably
measured because (i) the variability in the range of reasonable fair value
estimates is significant for that investment or (ii) the probabilities of the
various estimates within the range cannot be reasonably assessed and
used in estimating fair value, such investments are stated at cost less
any impairment losses.
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Notes to Financial Statements
31 March 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Investments and other financial assets (continued)

Available-for-sale financial investments (continued)

The Group evaluates whether the ability and intention to sell its
available-for-sale financial assets in the near term are still appropriate.
When, in rare circumstances, the Group is unable to trade these
financial assets due to inactive markets and management’s intent to
do so significantly changes in the foreseeable future, the Group may
elect to reclassify these financial assets. Reclassification to loans and
receivables is permitted when the financial assets meet the definition
of loans and receivables and the Group has the intent and ability to
hold these assets for the foreseeable future or to maturity.
Reclassification to the held-to-maturity category is permitted only
when the Group has the ability and intent to hold until the maturity
date of the financial asset.

For a financial asset reclassified from the available-for-sale category,
the fair value carrying amount at the date of reclassification becomes
its new amortised cost and any previous gain or loss on that asset that
has been recognized in equity is amortized to profit or loss over the
remaining life of the investment using the effective interest rate. Any
difference between the new amortized cost and the maturity amount
is also amortized over the remaining life of the asset using the effective
interest rate. If the asset is subsequently determined to be impaired,
then the amount recorded in equity is reclassified to the income
statement.

Fair value of financial instruments

The fair value of financial instruments that are traded in active markets
is determined by reference to quoted market prices or dealer price
quotations (bid price for long positions and ask price for short positions),
without any deduction for transaction costs. For financial instruments
where there is no active market, the fair value is determined using
appropriate valuation techniques. Such technigues include using
recent arm’s length market transactions; reference to the current
market value of another instrument which is substantially the same; a
discounted cash flow analysis; and option pricing models.
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Notes to Financial Statements
31 March 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of financial assets

The Group assesses at the end of each reporting period whether there
is any objective evidence that a financial asset or a group of financial
assets is impaired. A financial asset or a group of financial assets is
deemed to be impaired if, and only if, there is objective evidence of
impairment as a result of one or more events that occurred after the
initial recognition of the asset (an incurred “loss event”) and that loss
event has an impact on the estimated future cash flows of the financial
asset or the group of financial assets that can be reliably estimated.
Evidence of impairment may include indications that a debtor or a
group of debtors is experiencing significant financial difficulty, default or
delinquency in interest or principal payments, the probability that they
will enter bankruptcy or other financial reorganization and observable
data indicating that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or economic conditions
that correlate with defaults.

Financial assets carried at amortized cost

For financial assets carried at amortized cost, the Group first assesses
individually whether objective evidence of impairment exists for
financial assets that are individually significant, or collectively for
financial assets that are not individually significant. If the Group
determines that no objective evidence of impairment exists for an
individually assessed financial asset, whether significant or not, it
includes the asset in a group of financial assets with similar credit
risk characteristics and collectively assesses them for impairment.
Assets that are individually assessed for impairment and for which an
impairment loss is, or continues to be, recognized are not included
in a collective assessment of impairment.
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Notes to Financial Statements
31 March 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Impairment of financial assets (continued)

Financial assets carried at amortized cost (continued)

Ifthere is objective evidence that an impairment loss has been incurred,
the amount of the loss is measured as the difference between the
asset’s carrying amount and the present value of estimated future cash
flows (excluding future credit losses that have not yet been incurred).
The present value of the estimated future cash flows is discounted at
the financial asset’s original effective interest rate (i.e., the effective
interest rate computed at initial recognition). If a loan has a variable
interest rate, the discount rate for measuring any impairment loss is the
current effective interest rate.

The carrying amount of the asset is reduced through the use of an
allowance account and the amount of the loss is recognized in the
income statement. Interest income continues to be accrued on the
reduced carrying amount and is accrued using the rate of interest used
to discount the future cash flows for the purpose of measuring the
impairment loss. Loans and receivables together with any associated
allowance are written off when there is no realistic prospect of future
recovery and all collateral has been realized or has been transferred to
the Group.

If, in a subsequent period, the amount of the estimated impairment
loss increases or decreases because of an event occurring after the
impairment was recognized, the previously recognized impairment
loss is increased or reduced by adjusting the allowance account. If
a write-off is later recovered, the recovery is credited to the income
statement.

Assets carried at cost

If there is objective evidence that an impairment loss has been
incurred on an unquoted equity instrument that is not carried at fair
value because its fair value cannot be reliably measured, the amount
of the loss is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows discounted
at the current market rate of return for a similar financial asset.
Impairment losses on these assets are not reversed.
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Notes to Financial Statements
31 March 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part
of a group of similar financial assets) is derecognized when:

e the rights to receive cash flows from the asset have expired; or

e the Group has transferred its rights to receive cash flows from
the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a “pass-
through” arrangement; and either (i) the Group has transferred
substantially all the risks and rewards of the asset, or (ii) the Group
has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from
an asset or has entered into a pass-through arrangement, it evaluates
if and to what extent it has retained the risk and rewards of ownership
of the asset. When it has neither transferred nor retained substantially
all the risks and rewards of the asset nor transferred control of the
asset, the asset is recognized to the extent of the Group’s continuing
involvement in the asset. In that case, the Group also recognizes an
associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that
the Group could be required to repay.
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(continued)

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of HKAS 39 are classified as
financial liabilities at fair value through profit or loss, loans and
borrowings, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate. The Group determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value plus, in the
case of loans and borrowings, directly attributable transaction costs.

The Group’s financial liabilities include trade and bills payables, other
payables, accruals and interest-bearing bank borrowings.

Subsequent measurement

The subsequent measurement of financial liabilities depends on their
classification as follows:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortized cost, using the effective interest
rate method unless the effect of discounting would be immaterial, in
which case they are stated at cost.

Gains and losses are recognized in the income statement when the
liabilities are derecognized as well as through the effective interest rate
amortization process.

Amortized cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of
the effective interest rate. The effective interest rate amortization is
included in the income statement.
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Notes to Financial Statements
31 March 2012

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Derecognition of financial liabilities

A financial liability is derecognized when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification
is treated as a derecognition of the original liability and a recognition
of a new liability, and the difference between the respective carrying
amounts is recognized in the income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount
is reported in the statement of financial position if, and only if, there is
currently enforceable legal right to offset the recognized amounts and
there is an intention to settle on a net basis, or to realize the assets
and settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realizable value.
Cost is determined on the weighted average basis and, in the case of
work in progress and finished goods, comprises direct materials, direct
labour and an appropriate proportion of overheads. Net realizable
value is based on estimated selling prices less any estimated costs to
be incurred to completion and disposal.
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(continued)

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and
cash equivalents comprise cash on hand, bank balances and bank
deposits, and short term highly liquid investments that are readily
convertible into known amounts of cash, are subject to an insignificant
risk of changes in value, and have a short maturity of generally
within three months when acquired, less bank overdrafts which are
repayable on demand and form an integral part of the Group’s cash
management.

For the purpose of the statement of financial position, cash and bank
balances comprise cash on hand, bank balances and bank deposits,
which are not restricted as to use.

Provisions

A provision is recognized when a present obligation (legal or constructive)
has arisen as a result of a past event and it is probable that a future
outflow of resources will be required to settle the obligation, provided
that a reliable estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognized for a
provision is the present value at the end of the reporting period of the
future expenditures expected to be required to settle the obligation.
The increase in the discounted present value amount arising from the
passage of time is included in finance costs in the income statement.

Provisions for product warranties granted by the Group on certain
products are recognized based on sales volume and past experience
of the level of repairs and returns, discounted to their present values
as appropriate.
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Income tax comprises current and deferred tax. Income tax relating
to items recognized outside profit or loss is recognized in other
comprehensive income or directly in equity.

Current tax assets and liabilities for the current and prior periods are
measured at the amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period,
taking into consideration interpretations and practices prevailing in the
countries in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax bases of
assets and liabilities and their carrying amounts for financial reporting
purposes.

Deferred tax liabilities are recognized for all taxable temporary
differences, except:

e when the deferred tax liability arises from the initial recognition
of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

e in respect of taxable temporary differences associated with
investments in subsidiaries and associates, when the timing of
the reversal of the temporary differences can be controlled and it
is probable that the temporary differences will not reverse in the
foreseeable future.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Income tax (continued)

Deferred tax assets are recognized for all deductible temporary
differences, the carryforward of unused tax credits and any unused
tax losses. Deferred tax assets are recognized to the extent that it
is probable that taxable profit will be available against which the
deductible temporary differences, the carryforward of unused tax
credits and unused tax losses can be utilized, except:

e when the deferred tax asset relating to the deductible temporary
differences arises from the initial recognition of an asset or liability
in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable
profit or loss; and

e in respect of deductible temporary differences associated with
investments in subsidiaries and associates, deferred tax assets are
only recognized to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit
will be available against which the temporary differences can be
utilized.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilized. Unrecognized deferred
tax assets are reassessed at the end of each reporting period and are
recognized to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply to the period when the asset is realized or the liability
is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.
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(continued)

Income tax (continued)

Deferred tax assets and deferred tax liabilities are offset if a legally
enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and
the same taxation authority.

Revenue recognition

Revenue is recognized when it is probable that the economic benefits
will flow to the Group and when the revenue can be measured reliably,
on the following bases:

(a) from the sale of goods, when the significant risks and rewards
of ownership have been transferred to the buyer, provided that
the Group maintains neither managerial involvement to the degree
usually associated with ownership, nor effective control over the
goods sold;

(b) service fee income, when the services have been rendered;

(c) interestincome, onan accrual basis using the effective interest rate
method by applying the rate that discounts the estimated future
cash receipts through the expected life of the financial instrument
to the net carrying amount of the financial asset; and

(d) dividend income, when the shareholder’s right to receive payment
has been established.

Operating leases

Leases where substantially all the rewards and risks of ownership of
assets remain with the lessor are accounted for as operating leases.
Where the Group is the lessee, rentals payable under the operating
leases are charged to the income statement on the straight-line basis
over the lease terms.

Prepaid land lease payments under operating leases are initially stated
at cost and subsequently recognized on the straight-line basis over the
lease terms.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

Foreign currencies

These financial statements are presented in Hong Kong dollars,
which is the Company’s functional and presentation currency. Each
entity in the Group determines its own functional currency and items
included in the financial statements of each entity are measured using
that functional currency. Foreign currency transactions recorded by
the entities in the Group are initially recorded using their respective
functional currency rates ruling at the dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies are
retranslated at the functional currency rates of exchange ruling at the
end of the reporting period. All differences arising on settlement or
translation of monetary items are taken to the income statement.
Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates at the dates of
the initial transactions. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates at the
date when the fair value was determined. The gain or loss arising on
retranslation of a non-monetary item is treated in line with the recognition
of the gain or loss on change in fair value of the item (i.e., translation
differences on item whose fair value gain or loss is recognized in
other comprehensive income or income statement is also recognized in
other comprehensive income or income statement, respectively).

The functional currencies of certain overseas subsidiaries and
associates are currencies other than the Hong Kong dollar. As at the
end of the reporting period, the assets and liabilities of these entities
are translated into the presentation currency of the Company at the
exchange rates ruling at the end of the reporting period and their
income statements are translated into Hong Kong dollars at the weighted
average exchange rates for the year. The resulting exchange differences
are recognized in other comprehensive income and accumulated in
the exchange fluctuation reserve. On disposal of a foreign operation,
the component of other comprehensive income relating to that
particular foreign operation is recognized in the income statement.

For the purpose of the consolidated statement of cash flows, the cash
flows of overseas subsidiaries are translated into Hong Kong dollars at
the exchange rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which arise throughout
the year are translated into Hong Kong dollars at the weighted average
exchange rates for the year.
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(continued)

3. TESHERBE®E)
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Employee benefits
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(a) Pension schemes

AEERFRBIERESFTENED
RILE B 2 @B ERTER RN
BRI EI([afEEat 8l ) TAER
SEZRREEEIZEE - HRTD
BEEEHZETEOLE I
RIRFBEE S B ZRANET
et Al sk - RS ECEE
TyBMNAKE 2 BE - WHEL
BEZESHTHE - AEBZE
ERFRBESTEHEFR 2B
BEE -

sRIE At EIE AT - NEEBRT
—(EE R FRAREFE I ([RIK
atElD) - HAEBR MEE2 R
ElzEEB2 M - BINFTEIEHBRES
sHEIZEE I - HEWEER
BB R B 2 BEHFUA
AIBER - NERBAR BN Z 3R]
BN < B 7RI

AEBETRAENBEARZER
RS EMWHMBAMER ZHRR
REFEI(THREFED) - ZEHB
RAERBREEZHESETED
LeEtE - IR REFEIRE 2
B HAR % R R At B SRR - I
AR HE e RPN -

The Group operates a defined contribution Mandatory Provident
Fund retirement benefit scheme (the “MPF Scheme”) under
the Mandatory Provident Fund Schemes Ordinance, for those
employees who are eligible to participate in the MPF Scheme.
Contributions are made based on a certain percentage of the
employees’ basic salaries and are charged to the income statement
as they become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held separately from
those of the Group in an independently administered fund. The
Group’s employer contributions vest fully with the employees when
contributed into the MPF Scheme.

Prior to the MPF Scheme becoming effective, the Group operated
a defined contribution retirement benefits scheme (the “DCRB
Scheme”) for those employees who were eligible and had elected
to participate in the DCRB Scheme. The DCRB Scheme operates
in a similar way to the MPF Scheme, except that when an
employee leaves the Group prior to his/her interest in the DCRB
Scheme vesting fully, the ongoing contributions payable by the
Group would be reduced by the relevant amount of the forfeited
employer contributions.

The employees of the Group’s subsidiaries in Mainland China are
required to participate in a central pension scheme (the “Central
Scheme”) which is operated by the local municipal government.
The contributions payable by these subsidiaries to the Central
Scheme, which are based on a certain percentage of the salaries
of their employees, are charged to the income statement as they
become payable in accordance with the rules of the Central
Scheme.
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3. FESHBEREE) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

EEREF(E)

Employee benefits (continued)

@) EhzitE (&)

(a) Pension schemes (continued)
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As required by the Taiwanese Labour Standard Law, the Group’s
subsidiaries in Taiwan operate a funded defined benefits pension
scheme (the “Old Scheme”) and make monthly contributions to
the retirement fund to meet employees’ retirement and termination
benefits entitlements. The fund is administered by the Employees’
Retirement Fund Committee (the “Committee”) and is deposited
under the Committee’'s name with a government approved
financial institution, which acts as the trustee. The expected costs
of providing pensions under the Old Scheme are charged to the
income statement over the periods during which the employees
provide the related services to the Group’s subsidiaries in Taiwan.

RZZETRF - 8EBUFER] THE In 2005, the Taiwan government amended the related pension
FRRREETE - RETRKREHK scheme by adding a new contributory pension scheme (the “New
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Scheme”) in the Labour Pension Act, which became effective on 1
July 2005. According to the amended retirement regulations, the
employees could choose to either select the New Scheme or to
stay with the Old Scheme whatever they want. The obligation of the
Group’s subsidiaries in Taiwan to those employees selecting the
New Scheme is to contribute the required portion of the monthly
compensation, to the government designated account since the
election, while the Group’s subsidiaries in Taiwan are still liable
under the Old Scheme for the portion pertaining to the service
years prior to 1 July 2005.
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(continued)

3. TESHERBE®E)

EEREF(E)

Employee benefits (continued)

(b) ERBRENZNLS

(b) Share-based payment transactions
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The Company operates a share option scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s operations. Employees
(including directors) of the Group receive remuneration in the form
of share-based payment transactions, whereby employees render
services as consideration for equity instruments (“equity-settled
transactions”).

The cost of equity-settled transactions with employees for grants
after 7 November 2002 is measured by reference to the fair value
at the date at which they are granted. The fair value is determined
by an external valuer using a binomial model.

The cost of equity-settled transactions is recognized, together with
a corresponding increase in equity, over the period in which the
performance and/or service conditions are fulfilled. The cumulative
expense recognized for equity-settled transactions at the end of
each reporting period until the vesting date reflects the extent to
which the vesting period has expired and the Group’s best estimate
of the number of equity instruments that will ultimately vest. The
charge or credit to the income statement for a period represents
the movement in the cumulative expense recognized as at the
beginning and end of that period.

No expense is recognized for awards that do not ultimately vest,
except for equity-settled transactions where vesting is conditional
upon a market or non-vesting condition, which are treated as
vesting irrespective of whether or not the market or non-vesting
condition is satisfied, provided that all other performance and/or
service conditions are satisfied.
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3. TESHERBE®E) 3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
EERAE) Employee benefits (continued)
(b) BERBREHZNIKXZ(E) (b) Share-based payment transactions (continued)
& AR S A RN B0 IS BT B Where the terms of an equity-settled award are modified, as a
SRR - MR minimum an expense is recognized as if the terms had not been
BE M2 e EREREERZ modified, if the original terms of the award are met. In addition,
Ko o (Wi 1B T B AR ET an expense is recognized for any modification that increases
H o A S ETEBE RN RN A the total fair value of the share-based payment transaction, or is
RGWENFERMEM - KL E otherwise beneficial to the employee as measured at the date of
B REAMRZ - BIERZEEE] modification.
R e
B AR T IBN S - SRIE Where an equity-settled award is cancelled, it is treated as if it
WHNEARFHERCHEBE - MR had vested on the date of cancellation, and any expense not yet
&) AR R B 2 2 B AF RERR © recognized for the award is recognized immediately. This includes
W BIERTTE B E S’ BiEH any award where non-vesting conditions within the control of
HEAN 2 IEFBIEHETS R 2 B either the Group or the employee are not met. However, if a new
T o AT - fREE 38 B0 EREN A (R award is substituted for the cancelled award, and is designated as
REFWE - WIEEAREERR a replacement award on the date that it is granted, the cancelled
BARIRB - AIRZIEFEE R R g a0 and new awards are treated as if they were a modification of the
LBRETIER RIRE WINAEET R original award, as described in the previous paragraph.
1= o
RITEERENE S22 AR The dilutive effect of outstanding options is reflected as additional
BHEEARR  sTESRAR - share dilution in the computation of earnings per share.
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ESTIMATES

The preparation of the Group’s financial statements requires
management to make judgements, estimates and assumptions that
affect the reported amounts of revenue, expenses, assets and liabilities,
and the disclosure of contingent liabilities, at the end of the reporting
period. However, uncertainty about these assumptions and estimates
could result in outcomes that could require a material adjustment to
the carrying amounts of the assets or liabilities affected in the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart from those
involving estimations, which have the most significant effect on the
amounts recognized in the financial statements:

(a) Impairment of assets

In determining whether an asset is impaired or the event
previously causing the impairment no longer exists, the Group
has to exercise judgement in the area of asset impairment,
particularly in assessing: (1) whether an event has occurred
that may affect the asset value or such event affecting the asset
value has not been in existence; (2) whether the carrying value
of an asset can be supported by the net present value of future
cash flows which are estimated based upon the continued
use of the asset or derecognition; and (3) the appropriate key
assumptions to be applied in preparing cash flow projections
including whether these cash flow projections are discounted
using an appropriate rate. Changing the assumptions selected
by management to determine the level of impairment, including
the discount rates or the growth rate assumptions in the cash
flow projections, could materially affect the net present value
used in the impairment test.
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4, SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)
(b) Withholding taxes arising from the distributions of dividends

The Group’s determination as to whether to accrue for withholding
taxes arising from the distributions of dividends from certain
subsidiaries according to the relevant tax jurisdictions is subject
to judgement on the timing of the payment of the dividend. The
Group considered that if the profits will not be distributed in the
foreseeable future, then no withholding taxes should be provided.

Estimation uncertainty

The key assumptions concerning the future and other key sources of
estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described as
below.

(a) Impairment of goodwill

The Group determines whether goodwill is impaired at least on an
annual basis. This requires an estimation of the value in use of the
cash-generating units to which the goodwill is allocated. Estimating
the value in use requires the Group to make an estimate of the
expected future cash flows from the cash-generating unit and also
to choose a suitable discount rate in order to calculate the present
value of those cash flows. The carrying amount of goodwill as at 31
March 2012 was HK$94,931,000 (2011: HK$94,931,000). More
details of the impairment assessment are given in note 17.
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Notes to Financial Statements
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4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
(b) Estimation regarding impairment of inventories

Management of the Group reviews the inventory ageing analysis
on a periodic basis for those aged inventories. This involves
comparison of the carrying value of the aged inventory items
with the respective fair value less costs to sell. The purpose is
to ascertain whether impairment is required to be made in the
financial statements for any obsolete and slow-moving items. In
addition, physical counts on all inventories are carried out on a
periodic basis in order to determine whether impairment needs
to be made in respect of any obsolete and defective inventories
identified.

(c) Estimation regarding impairment of trade and bills receivables

In determining whether impairment of trade and bills receivables
is required, the Group takes into consideration the ageing status
and the likelihood of collection. Following the identification
of objective evidence for potential impairment of debts, the
responsible personnel will discuss with the relevant customers and
report to management on the recoverability. Individual impairment
allowance is only made for those impaired receivables that are
unlikely to be collected.
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The Group is principally involved in the manufacture and sale of plastic
injection moulding machines and related products. For management
purposes, the Group is organized into business units based on the
geographical location of customers and has three reportable operating
segments as follows:

(i)  Mainland China and Hong Kong;

(i) Taiwan; and

(iii) Other overseas countries.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure of
adjusted profit before tax.

Segment assets exclude investments in associates, deferred tax assets
and cash and bank balances except pledged bank deposits. Segment
liabilities exclude interest-bearing bank borrowings, tax payable and
deferred tax liabilities.

There are no significant sales between the reportable operating
segments.
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rEFEER (&) 5. OPERATING SEGMENT INFORMATION (continued)
TREVNEE_E——EN T ——F The following tables present revenue, results, certain assets, liabilities
A=+ —BULFEAEERLED T2 and expenditure information for the Group’s operating segments for the
Wz EE - EBETEE BEMFETE years ended 31 March 2012 and 2011.
o
REIINEFH
o EBURL R DEREE
Segment revenue Segment results

from external customers
REHE Group
GEBTT) (HK$'000) 2012 2011 2012 2011
GEPNEY T Mainland China and Hong Kong 1,210,983 1,752,252 180,694 305925
=) Taiwan 167,514 148,115 14,208 15,356
E M yFINEIR Other overseas countries 459,897 523,161 42,490 46,569

1,838,394 2,423,528 237,392 367,850
mE D EREEE Reconciliation of results of

BRBLATRER operating segments to
FEHOT - profit before tax is as follows:

DA A Operating segment results 237,392 367,850
KD WA Rz Unallocated income and gains 12,619 102,011
ERARES T Corporate and unallocated expenses (44,424) (52,521)
BB A Finance costs (4,607) (2,091)
JEIRERE N ENEFIRASE  Share of profits less losses of associates 752 6,325
FRA% A Profit before tax 201,732 421,574
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5. REHWBER(E) 5. OPERATING SEGMENT INFORMATION (continued)
PHEE PHEE
Segment assets Segment liabilities

AEH Group
(BEMTFT) (HK$'000) 2012 2011 2012 2011
P B e 2 2 Mainland China and Hong Kong 2,473,322 2,523,774 424,030 680,056
=0 Taiwan 137,681 111,445 58,483 57,341
E/FINEIR Other overseas countries 230,919 242 895 160,561 129,872

2,841,922 2,878,114 643,074 867,269
REE R 2 IRE Investments in associates 24,801 26,074 - -
REDEE Unallocated assets 895,624 928,348 - -
RK#rHats Unallocated liabilities - - 283,927 188,739

3,762,347 3,832,536 927,001 1,056,008

EthAHER
Other segment information
ERUERNR/ (B8
HEEE
ERES EfFERSEE/(WA)  Impairment losses EREY
Depreciation and Other non-cash charged/(reversed) in the Capital
amortization expenses/(income) income statement expenditure

150 Group
(E%+1) (HK$000) 2012 2011 2012 2011 2012 2011 2012 2011
PEARRER Mainland China and Hong Kong 57494 46042 (461)  (28%) (11,836) 21337 10518 8202
8 Taiwan 1,203 874 6 3 522 (364) 290 235
EfrSoER Other overseas counries 2,050 1931 (11) (132) (768) 512 892 1491

60,747 4884/ (466)  (3021) (12,082) 21485 106,364 83751
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—FT——F=-A=+—H 31 March 2012
5. R&EFBER(E) 5. OPERATING SEGMENT INFORMATION (continued)
FkREBEE
Non-current assets
REE Group
(BMFor) (HK$'000) 2012 2011
oK BE S BB Mainland China and Hong Kong 958,798 877,783
= Taiwan 106,173 109,442
1,064,971 987,225

il IR EEER R EEMNTH The non-current asset information above is based on the location
KINBAREE N R 2 RE MIRIEFTEE of assets and excludes investments in associates and deferred tax
EitE - assets.

6. Wz 6. REVENUE
W (INAERER 2 EER)IEFANZHE Revenue, which is also the Group’s turnover, represents the net invoiced
ERERE O RERENRESTN M value of goods sold during the year, after allowances for returns and
TEREERTMZRS ° trade discounts, excluding intra-group transactions.
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—Z=——fF=A=+-A 31 March 2012
7. BRBIAI&ER 7. PROFIT BEFORE TAX
AEBZBRADEFEMNE, GEA)T The Group’s profit before tax is arrived at after charging/(crediting):
HIEIE -
(BT oT) (HK$'000) B15# Notes 2012 2011
EHTFERA Cost of inventories sold 1,400,911 1,778,291
e Depreciation 15 58,946 46,925
FE LR E R 2 R Recognition of prepaid land lease payments 16 1,801 1,922
HEWE - BE R&E Gain on disposal of items of
2 g property, plant and equipment* (399) (416)
HE—AIHEEERRE Gain on disposal of an available-for-sale
vl equity investment* 35(c) - (94,040)
M - BB REE Write-off of items of
2 EEEE* property, plant and equipment* 15 2,126 2,046
A It MAE T Minimum lease payments under operating
HETZHERELH leases of leasehold land and buildings 5,327 5,316
MR FAEER Research and development costs*** 35,180 29,452
ZEEN & Auditors’ remuneration 1,920 1,850
BIRMZH(EEH: Employee benefit expenses (excluding
BRON—F1529) directors’ emoluments — note 9):
T & K Wages and salaries 216,248 208,292
BRIREETEIHR Pension scheme contributions 14,911 14,009
FEWE 5 R EEER Impairment/(write-back of impairment)
SBAE OB ) FEE*+* of trade and bills receivables, net*** 21 (16,516) 16,672
GERBEFEE Impairment of inventories, net** 4,434 4,813
e ZE R SRR Foreign exchange differences, net*** (53,132) (35,835)
F B UA Interest income* (12,619) (7,971)
SIRRBE T Write-off of aged liabilities* (2,193) (4,651)
* ZEHEHEBERGEWERZIEM *  These items are included in “Other income and gains, net” on the face of
WA RS8R o the consolidated income statement.

= ZIHABBEENGAREZRZEERK **  This item is included in “Cost of sales” on the face of the consolidated
IR o income statement.

o S ETEHEEENGEARERZEM *** These items are included in “Other operating income/(expenses), net” on
A () F8 R - the face of the consolidated income statement.

FR - AREEN B E A FIWER B The Group received dividend income amounting to HK$2,982,000

AE#2982 00070 (ZZF——4F : ) o (2011: Nil) from an associate during the year.
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Notes to Financial Statements

——F=A=+—H 31 March 2012

il & B A 8. FINANCE COSTS

REE Group

CEBTT) (HK$'000) 2012 2011

RAFAZHEERZ

RITERHNE

Interest on bank loans
wholly repayable within five years 4,607 2,091

EEME 9. DIRECTORS’ EMOLUMENTS

KREBBAR AR AR (B
P D% T RA R BB R ERDIE
16116 - FREZMESWELOT ¢

Directors’ emoluments for the year disclosed pursuant to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and Section 161 of the Hong
Kong Companies Ordinance are as follows:

REE Group
(CEBTFT) (HK$'000) 2012 2011
we Fees:
HITESE Executive directors - -
B EMITES Independent non-executive directors 706 690
HAb < - Other emoluments:
M - SRR B Salaries, allowances and benefits in kind 11,076 11,124
FIREMRIELL Performance related bonuses 8,118 21,984
RIREET SR Pension scheme contributions 48 48
19,948 33,846

BEFE - FETEFREHRETAE

In prior years, certain directors were granted share options, in respect

B mERIEA QAR ERERT SR TR
Pt - FHAER NIRRT
30 ZEBERENATFERZFBRE
WamRh R HAPERRL A

st
= o
Ea

of their services to the Group, under the share option schemes of the
Company, further details of which are set out in note 30 to the financial
statements. The fair value of such options, which had been recognized
in the income statement over the vesting period, was determined as at
the date of grant.
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—E-——fF=A=+—8 31 March 2012
9. EEMe (&) 9. DIRECTORS’ EMOLUMENTS (continued)
(a) BIAFHITES (a) Independent non-executive directors

FR - N FBILIENITESHNE
ST

The fees paid to independent non-executive directors during the
year were as follows:

rEE Group

(BT T) (HK$°000) 2012 2011

BREE oA Mr. Johnson Chin Kwang TAN 155 150

Anish LALVANIZE 4 Mr. Anish LALVANI 198 195

PR Bt Mr. Bernard Charnwut CHAN 183 180

FFELRE Mr. Michael Tze Hau LEE 170 165
706 690

AARR-—_E——FE=R—HKL
REZESGREXERZES - 1)
FREZESEFERKNENELLE
SIERTEZTFNDRIEREING
#30,0007T & /& #15,0007T B &=
e  HAGEERZEEER
MBS B IERITESEF
A] 9 RIIEERSNE 40,0007t K 75 B
20,0007THIESHED °

BIFTEEREAEER T
——F=A-HEZERFMEE
B8 - HEFHEESXE MK
BENEBUBIIFATERTSFH
7 Bl % 58 5B #30,0007T Ko B #E
15,000TTHE =B -

FR - WEREAMIE SN TEILIE
WTEE(—T——F &) -
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The Company established the Nomination Committee and the
Corporate Governance Committee on 1 March 2012. Each
independent non-executive director acting as chairman and
member of the Nomination Committee is entitled to an additional
annual director’s fee of HK$30,000 and HK$15,000, respectively.
Each independent non-executive director acting as chairman and
member of the Corporate Governance Committee is entitled to an
additional annual director’s fee of HK$40,000 and HK$20,000,
respectively.

Mr. Johnson Chin Kwang TAN, independent non-executive director,
was appointed as member of the Remuneration Committee on
1 March 2012. Each independent non-executive director acting
as chairman and member of the Remuneration Committee is
entitled to an additional annual director’s fee of HK$30,000 and
HK$15,000, respectively.

There were no other emoluments payable to the independent non-
executive directors during the year (2011: Nil).
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—F=A=+—H 31 March 2012

9. EEMe (&) 9. DIRECTORS’ EMOLUMENTS (continued)
(b) BITEE (b) Executive directors
2012
£
EER
ENFG E 3] Bike
Salaries, Ha STEIHR
allowances Performance Pension Wedst
#£  and benefits related scheme Total
(BEFT) (HK$000) Fees in kind bonuses contributions  emoluments
BEBT Dr. Chen CHIANG - 4,064 2850 - 6,914
BERLT Ms. Lai Yuen CHIANG - 2,481 2,720 12 5213
BERss Mr. Chi Kin CHIANG - 1,864 1,384 12 3,260
BHREE Mr. Stephen Hau Leung CHUNG - 1,533 756 12 2,301
REZRE Mr. Sam Hon Wah NG - 1,134 408 12 1,554
- 11,076 8118 48 19,242
2011
30N
EER

EWAE E3) Bire
Salaries, A BEIEE

allowances Performance Pension Wedst

#£  and benefits related scheme Total

(B¥FT) (HK$'000) Fees in kind bonuses contributions  emoluments
BERL Dr. Chen CHIANG - 4127 7,701 - 11,828
BRATT Ms. Lai Yuen CHIANG - 2,481 7,538 12 10,031
BEBRLAE Mr. Chi Kin CHIANG - 1,848 5,157 12 7,017
BHREE Mr. Stephen Hau Leung CHUNG - 1,534 910 12 2456
REERE Mr. Sam Hon Wah NG - 1,134 678 12 1,824
- 11,124 21,984 48 33,156
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EsMe#)

ERZZE)\FE 2ESREHT
& EWTEZARRESERRE - &
BT REBE L TRERFI0% -
BERAE  BRRAERREERE
MEARFE20% - 2EA_TTNEF+
“A-BARER  BEEASEEKTE
ESTEZREAENREAL - AR
2O BRI B © RGP 184 -
MAEE 2 GEBRIBE © FTEIT
EEREBENREATEEN A
10% W -_ET—ZTF=H—HEE
Mo ERTEFRABER  WITESF
2B 18 = A B AR e
ZIRBIKF o

FA UEECAARBDESTERBR
1o

FA - AREAEL TESHE AT
HHMAREESE /AR EE R 2
TR - SKBRERER(E

TEEBREMEZES

FR - IEERSMeZEERERLS
—T——F:hR)EF EMEEH
SRR B T AR MY REO ©
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Notes to Financial Statements
31 March 2012

9.

10.

DIRECTORS’ EMOLUMENTS (continued)

Due to the adverse effects of the global financial tsunami in late
2008, the executive directors had voluntarily agreed to effect
a temporary reduction of 30% of basic remuneration in the cases of
Dr. Chen CHIANG and Ms. Lai Yuen CHIANG and 20% of basic
remuneration in the cases of Mr. Chi Kin CHIANG, Mr. Stephen
Hau Leung CHUNG and Mr. Sam Hon Wah NG, all with effect from
1 December 2008 until the business of the Group recovers and when
the executive directors consider appropriate. In view of the global
economy started and continued to recover from the financial tsunami
and the business operation of the Group had become stable, all the
executive directors had agreed to change the rate of temporary
reduction of their basic remuneration to 10% with effect from
1 March 2010. The basic remuneration of the executive directors
would be resumed to the original levels as contained in their service
agreements when the executive directors consider appropriate.

During the year, no share option was exercised by any director of the
Company.

During the year, no emoluments were paid by the Group to the
directors as an inducement to join, or upon joining the Group, or as
compensation for loss of office.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included five
(2011: five) directors, details of whose emoluments are set out in
note 9 to the financial statements.
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—ET——F=A=+—H 31 March 2012
11. FRBH X 11. INCOME TAX EXPENSE
AEBFRNERNES 2 ERBUEF) - Hong Kong profits tax has been provided at the rate of 16.5% (2011:
Wt B AENEHIKLES5% (T —— 16.5%) on the estimated assessable profits arising in Hong Kong during
F:16.5%) T RYEH B - Efhih[2 the year. Taxes on profits assessable elsewhere have been calculated
S TR B Bl AR [E 4R L S TR AT at the rates of tax prevailing in the countries/jurisdictions in which the
R/RERERZBITREE - Group operates.
TEE Group
(CB¥Fr) (HK$°000) 2012 2011
BIE] - Current:
REERIAT N Charge for the year
' Hong Kong 24 11
E b [@ Elsewhere 32,029 69,761
BEFE IR (ZIR)EHE  Under/(Over) provision in prior years 3,591 (1,037)
BXE— B 728 Deferred — note 28 6,284 6,366
REERIAT N Tax charge for the year 41,928 75,101
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11. AR H#E)

FRER TR AR MAE R R A A B N E KB
RAFERR,AERER 2 EE TR
H(HERI2%E25%) < BIBEXH -
HIZERRERAE AN A

Notes to Financial Statements
31 March 2012

11. INCOME TAX EXPENSE (continued)

A reconciliation of the tax expense applicable to profit before tax at the
statutory rates, ranging from 12% to 25%, for the countries/jurisdictions
in which the Company and its subsidiaries are domiciled to the tax
expense at the effective tax rates is as follows:

PUNNE
REE Group
(CEBFr) (HK$'000) 2012 2011
BRA5% A A Profit before tax 201,732 421,574
BEEBETE 2R Tax at the statutory tax rates 48,057 75,575
fERIE 10 it J7 #ehE Tax concessions/lower tax rates for

ZHBER, RIERE specific provinces and local authorities (13,376) (27,342)
REBRAPEARKEM Effect of tax on the equity transfer of

([HhE])I&E 2 iR the People’s Republic of China

EERHBIE s o8 (the “PRC”) investment of the Group - 9,474
AR 2 T H Expenses not deductible for tax 20,749 22,880
BAGMTIEZ WA Income not subject to tax (16,010) (9,819)
KRR 2 N FEFIEEE Tax losses for the year not recognized 6,206 6,283
ERBEFERIERRE Tax losses from prior years utilized (7,289) (913)
BEFEREIRIE Adjustments in respect of current tax of

-k prior years 3,591 (1,037)
BAEBERFERAE Tax charge at the Group’s

ZHELH effective tax rate 41,928 75,101

AEBEETRPEAELE BT
RONGBELE  ZEMBLRRZEM
EEFNE = FRERRHNTEMNG
B MRERZ ZFRIERR50%.2F
BIFT1SHL ©
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Certain of the Group’s subsidiaries operating in Mainland China are
wholly-foreign-owned enterprises and are exempted from the income
tax of the PRC for two years starting from the first profitable year of
operations, and are entitled to a 50% relief from the income tax of the
PRC for the following three years.
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11.

12.

FREBIH (&)

RZZFZLF=ZA+A  2BEARK
RAGBBTRCEMEVA(FEE
PR RBEIBHRR — T LF 1+ =
ARBEMIEPIERAR - B =TT\
F—A—HBER - RIEBEFEEMEHR
% RRINECENAEREA —F
ZNF—A—BHREE—R25% ° R
R EMEREBMAIRLLFA
MERER SR TR B SRR MR
ME  HEEAEREKEFEEME
MER-TZT\F— A —RAERZER
FRREBENRZEEIEE25% B Al
BREN—REERHEESREMSHE
HeRRNhE - JEEZEAR
B EEZBETHRERSL -

ROFERIFE ABGEER

HEZZ——F=-A=1+—RHILFE
RARERFFAEAEILGE TP B
ERARRMBHRERE T ANERE
#43,310,0000c( —Z & — —F : B
55,301,0007T ) (F$7¥31) °

Notes to Financial Statements
31 March 2012

11.

12.

INCOME TAX EXPENSE (continued)

The National People’s Congress approved the Corporate Income Tax
(“CIT") Law of the PRC (the “New CIT Law”) on 16 March 2007 and the
State Council announced the Detail Implementation Regulations on 6
December 2007, which was effective from 1 January 2008. According
to the New CIT Law, the income tax rates for both domestic and foreign
investment enterprises have been unified at 25% effective from 1
January 2008. However, for enterprises which were established before
the publication of the New CIT Law and were entitled to preferential
treatments of reduced CIT tax rate granted by relevant tax authorities,
the new CIT rate will gradually be increased from the preferential rate
to 25% within five years after the effective date of the New CIT Law on
1 January 2008. Enterprises that are currently entitled to exemptions
from or reductions in the standard income tax rate for a fixed term may
continue to enjoy such treatment until the fixed term expires.

PROFIT ATTRIBUTABLE TO EQUITY HOLDERS OF THE
COMPANY

The consolidated profit attributable to equity holders of the Company
for the year ended 31 March 2012 includes a loss of HK$43,310,000
(2011: HK$55,301,000) which has been dealt with in the financial
statements of the Company (note 31).
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Notes to Financial Statements
31 March 2012

13. K& 13. DIVIDENDS
(BMFor) (HK$'000) 2012 2011
B HARR SRR E B AR Interim dividend of HK$0.04
BE0.04T(ZF——5F - (2011: HK$0.08)
7B10.0870) per ordinary share 25,170 50,335
E1TE I m A= Additional interim dividend
L BEHNR ERAR S due to exercise of share options - 5
EERHBR B TR T AR Proposed final dividend of HK$0.08
BE0.08 T (ZE——% ¢ (2011: HK$0.19)
B#0.197T) per ordinary share 50,341 119,559
75,511 169,899

REFEHRZ R B ALARRBBIR
RS RITZ BRREFARGHARTT A
1FE - ZEHHMAR LR RBRFERKE

fZE o

4. A RAEEFEABEEREF

FRERBNTIRBEFAND AR
B AEIE RSB B 160,334,000
7T = F — — 4 8 343,263,000
T)RFARABHTEBER Z N#E
45 81629,255,600/% ( = F — — £ -
629,211,447 )T EFI1S -

GREE RN TIRIEFRNAA REER
B AFE (R A E B G ¥ 160,334,000
TL(ZZF——F : B#343,263,0007T)

T mAR 2 hNE 19 £0629,736,4000%

—ZF——14F : 629,802,582/ ) (Eﬂ‘a‘+
BEREAABNAMAFANDEITER
& 2 N F 15 £629,255,6000% ( =
——F: 629211447!&)&@““@@
BMARITEERED 2BTIFNRER
BATERMm T2 EmIRNEFIE
480,8008% (== ——4F : 591,1350%))
FTEMS -
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14.

The proposed final dividend for the year is subject to the approval of the
Company’s shareholders at the forthcoming annual general meeting.
These financial statements do not reflect the final dividend payable.

EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY

The calculation of basic earnings per share is based on the
Group’s profit attributable to equity holders of the Company for
the year of HK$160,334,000 (2011: HK$343,263,000) and on
the weighted average number of ordinary shares of 629,255,600
(2011: 629,211,447) in issue during the year.

The calculation of diluted earnings per share is based on the
Group’s profit attributable to equity holders of the Company for the
year of HK$160,334,000 (2011: HK$343,263,000) and on the
weighted average number of ordinary shares of 629,736,400 (2011:
629,802,582), being the weighted average number of ordinary shares
of 629,255,600 (2011: 629,211,447) in issue during the year as used
in the basic earnings per share calculation and the weighted average
number of ordinary shares of 480,800 (2011: 591,135) assumed to
have been issued at no consideration on the deemed exercise of all
share options outstanding during the year.
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—#=A=+—8 31 March 2012
15. Y% - MENRZE 15. PROPERTY, PLANT AND EQUIPMENT
—E-——F=A=+—H 31 March 2012
KAER L
kEF R BE -
Hggr e R
Freehold REMRE
land and Plant,
buildings, ERIE machinery,
AEE Group and leasehold  Construction  furniture and @
(BEF) (HK$000) buildings in progress other equipment Total
RZE——FNA—H At 1 April 2011
YA Cost 749,097 13,570 905,012 1,667,679
25tE Accumulated depreciation (168,632) - (656,104) (824,736)
FEFE Net carrying amount 580,465 13,570 248908 842,943
RZE——4WmA-H" At 1 April 2011, net of
EHBRENE accumulated depreciation 580,465 13,570 248908 842943
NE Additions 4614 23,776 77974 106,364
HE Disposals - - (927) (927)
A Write-offs - (15) (2,111) (2,126)
B Transfers 3,538 (6,220) 2,682 -
KERE Depreciation provided
TERE during the year (22,684) - (36,262) (58,946)
I 5 3R Exchange realignment 17,468 594 9,003 27,065
R-—E-——%#=ZA=+-8" At 31 March 2012, net of
EHBRENE accumulated depreciation 583,401 31,705 299,267 914,373
RZE——%=A=1+—H At 31 March 2012
AR Cost 779,382 31,705 994,807 1,805,894
ZEE Accumulated depreciation (195,981) - (695,540) (891,521)
EE3E Net carrying amount 583,401 31,705 299,267 914,373
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15. 9% - BMERSKREE) 15. PROPERTY, PLANT AND EQUIPMENT (continued)

—E——F=A=+—H 31 March 2011

KAEEL
kEF R BE -
HERT - B
Freehold REMRE
land and Plant,
buildings, REIR machinery,
AEE Group and leasehold  Construction  furniture and @5
(BETFT) (HK$'000) buildings in progress other equipment Total
W-E-ZFNA—H At 1 April 2010
AR Cost 530,948 159,960 847 537 1,538,445
2itheE Accumulated depreciation (147,661) - (617,041) (764,702)
FEFE Net carrying amount 383,287 159,960 230,496 773,743
RZE-ZENA—H " At 1 April 2010, net of
ENREAIE accumulated depreciation 383,287 159,960 230,496 773,743
NE Additions 2930 65,079 15,742 83,751
HE Disposals - - (1,784) (1,784)
B Write-offs - - (2,046) (2,046)
bt Transfers 189,815 (218 564) 28,749 -
KEE Depreciation provided
ERE during the year (14,692) - (32,233) (46,925)
[EH AR Exchange realignment 19,125 7,095 9,984 36,204
WZE——%F=A=1—H" At 31 March 2011, net of
ENGREIE accumulated depreciation 580,465 13,570 248908 842943
RZE——F=A=1+—H At 31 March 2011
AR Cost 749,097 13,570 905,012 1,667,679
E b Accumulated depreciation (168,632) - (656,104) (824.736)
FERE Net carrying amount 580,465 13,570 248,908 842,943
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—ET——F=A=+—H 31 March 2012
15. 913 ~ BENRE (&) 15. PROPERTY, PLANT AND EQUIPMENT (continued)
AEE 7 ERETIRBUREBAIME The Group’s construction in progress was situated outside Hong Kong
WA ERR AR - and was held under medium term leases.
BER DA EE AR AR AEE T M The Group’s freehold land and buildings and leasehold buildings
LEF  REEEF2ONAT included above are analyzed as follows:
REE Group
(CEBFT) (HK$'000) 2012 2011
FrfsBMRLET Leasehold buildings held under:
BB 2 R EIRL Medium term leases in Hong Kong 11,651 12,107
EBEBLAIMEE Z P EIZ2%)  Medium term leases outside Hong Kong 475,435 471,629
487,086 483,736
FEEBAIMbE 2 Freehold land and buildings
KAEELTHRIETF held outside Hong Kong 96,315 96,729
583,401 580,465

3% ANNUALREPORT 2012 111




B R Mt Notes to Financial Statements

—T=——4=A=+—-8 31 March 2012
15. 9% - BERRE (&) 15. PROPERTY, PLANT AND EQUIPMENT (continued)
FRMREMRE
b /N Company Furniture and
GEETFT) (HK$'000) other equipment
—E——_F=A=+—H 31 March 2012
WZE——FWHA—H - At 1 April 2011,

EBR2FHITE net of accumulated depreciation 542
REZITERE Depreciation provided during the year (99)
WZE—=—F=A=+—8" At 31 March 2012,

Bk EFTiTE net of accumulated depreciation 443
RZE——F=A=+—H At 31 March 2012

PR Cost 5,345

ZEFE Accumulated depreciation (4,902)
REFEE Net carrying amount 443
—E——%=A=+—H 31 March 2011
WZ_ZE-TFHA—H - At 1 April 2010,

Bk EFTITE net of accumulated depreciation 640
REFTERE Depreciation provided during the year (98)
R-Z——F=A=+—8" At 31 March 2011,

EBR2FHITE net of accumulated depreciation 542
RZE—F=A=+—H At 31 March 2011

AR Cost 5,345

Z5HTE Accumulated depreciation (4,803)
BREEE Net carrying amount 542

112 = ANNUAL REPORT 2012




P 5 40 e Y B

16.

17.

—f¥=A=t—H

Notes to Financial Stateme
31 March 2012

nts

AT FEER 16. PREPAID LAND LEASE PAYMENTS
KEE Group
CEMTFIT) (HK$'000) 2012 2011
REVIHREE Carrying amount at beginning of year 47,092 47 644
REEHER Recognized during the year (1,801) (1,922)
PE H AR Exchange realignment 1,239 1,370
R=ZA=+—HBMEREE Carrying amount at 31 March 46,530 47,092
B S BEE Current portion included in
A& BRFKIER deposits, prepayments and
E U R A other receivables (1,823) (1,977)
EMENEL S Non-current portion 44,707 45,115
RNEFFE LA REN T HEDR 2 The Group’s prepaid land lease payments included above are analyzed
DHTEAT as follows:
REE Group
(B¥Fr) (HK$°000) 2012 2011
FrisEmTa L E R Prepaid land lease payments held under:
EBB 2R Medium term leases in Hong Kong 14,357 14,753
EBEBLIMEE Z R EIZ2%)  Medium term leases outside Hong Kong 32,173 32,339
46,530 47,092
(5K 17. GOODWILL
TEE Group
GEBTT) (HK$'000) 2012 2011
Sk Goodwill 94,931 94, 931
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31 March 2012

17. GOODWILL (continued)

AERERR

HEBAHELZHECORTETH
BARETRERNR - ZFMBRAZ
BRI RIEERBEEZEE
E o RTEMANRSRERANARFY
BIEERER - ILEREBEFENER
BRREERPERE MITRE - BKA
BHHIERR T EFAMBEFENR
B RBEROEN - B RERAMA
BT IREERT%(ZT——F : 11%) (W
A1) - ARBAERIME AR 2 e

Impairment testing of goodwill

Goodwill acquired through business combinations has been allocated
to certain subsidiaries for impairment testing. The recoverable amount
of the subsidiaries has been determined based on a value in use
calculation using cash flow projections based on financial budgets
covering a five-year period. The key assumptions for the value in
use calculation include the expected growth rate and discount rate.
The financial budgets are prepared reflecting current and prior years
performance and development expectations. The discount rate applied
to the cash flow projections is 7% (2011: 11%) which is before tax and
reflects specific risks relating to the relevant subsidiaries.

18. RKB AR 2R E

18.INVESTMENTS IN SUBSIDIARIES

b /N Company
(E#ToT) (HK$'000) 2012 2011
JE LR - RRAE Unlisted shares, at cost 172,370 172,370
UGB A R BRFUFEE Due from subsidiaries, net 1,070,966 1,302,827
JEASH I BB 2 BIBRFR Due to subsidiaries (512,091) (633,523)
IEmENE S Non-current portion 731,245 841,674
— BB A RIBR K Due from a subsidiary included in
BETRBEEN current assets 191,171 -
922,416 841,674

BEP BN R 2 ARERBE R IR o BE
T B R AR IR T IS
KUERF B - B EHE AR Z R %
BB EHB AR RIELERENE
o ARREBNHRERRT AR
BRINZFSHE B REMELR
BR B 191,171,000t ( = F —— 4
CE)ON . Z— R E R RRA AR
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The balances with subsidiaries are unsecured. The balances with
certain subsidiaries bear interest at prevailing market rates. As the
balances with subsidiaries arose from advances to/from the
subsidiaries for the purpose of operational financing, the Company
does not intend to demand settlement of the amounts involved within
12 months from the end of the reporting period, except for an amount
due from a subsidiary of HK$191,171,000 (2011: Nil), which is
repayable on demand.
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18. R B AR ZIRE (&) 18. INVESTMENTS IN SUBSIDIARIES (continued)
RZE——F=ZA=+—H "  gtEK As at 31 March 2012, there was an impairment of HK$73,900,000
BETHBRRERRGIRRERELE (2011: HK$69,500,000) made on amounts due from certain
#73,900,00000( =& — — F : FH K subsidiaries.

69,500,0007T) °

TR pEWKE THERRERZRER During the year, impairment losses of HK$4,400,000 (2011:
B 7B #54,400,0000( —Z & — — - HK$4,500,000) were recognized for amounts due from certain
75 14,500,0007T ) + HARAEAD subsidiaries, with a total gross carrying amount of HK$239,000,000
#239,000,00070( =& — —4F : B (2011: HK$219,044,000). The impairment provision had taken into
219,044,0007T ) » MEEFED & &% account the net asset values of the subsidiaries.

B R BAFE -

FTEWNBRARCHFBRIINELIV/R Particulars of the principal subsidiaries are set out on pages 147 to
1518 A 151.

19. REFE AT ZIRE 19. INVESTMENTS IN ASSOCIATES
REE Group
CEMFr) (HK$'000) 2012 2011
FE(EEEFE Share of net assets 24,801 26,074
FEREtS AT 2 ERREAE 5EE - The balances due to the associates are trade related, unsecured,
A 2B R MR =T RAZA - interest-free and normally settled on a term of 30 days. Accordingly,
B R—E——FE=RA=+—0 & as at 31 March 2012, the amounts due to associates of
&R RIBRFE 7,542,000 (=& HK$7,542,000 (2011: HK$15,209,000) are included in the trade and
——4F /’%%15,209,00071) B AJE bills payables, as disclosed in note 25 to the financial statements.
NESREERRA - R ERERMN T
2587 »
FrE AL B 2 Ba AR AR R B R All of the Group’s associates are corporate entities registered in the
DA B KRB 2 DEEEA o PRC and operating in Mainland China.
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19. REE RRIZ2RE(E) 19. INVESTMENTS IN ASSOCIATES (continued)
Bt N B 2 FHEMERIT ¢ Particulars of the associates are as follows:
NEE G
ERITRAEE #EEI
BWER Percentage of
Nominal value of ownership interest FEXEK
£ issued share/ attributable Principal
Name paid-up capital to the Group activities
BT R R R A T 71,520,007 25 BUE R
Foshan Fu Xiong Foundry Co., Ltd. US$1,520,000 RBEEER
Manufacture and sale
of iron casting products
FRILTIEE R E MBS B R AR 2 7t800,0007T 25 AR
Foshan Shunde Fu Xiong Machinery US$800,000 Dormant
Company, Limited ©
Btet - Notes:
(1) bt ATBERBEBLKETEIE AT (1) The above companies are not audited by Ernst & Young, Hong Kong or
oK e RN ER RS MK E D another member firm of the Ernst & Young global network.
AIERZ -
(2) FRRU=ZA=+—HAHEREA (2) The above companies use 31 March as their reporting date to conform with
B UFEEERARZHRER - their holding company’s reporting date.
(3) BN ARBIBEMLER o (3) The English company name is translated for identification purpose only.
TEREFYANEE B SN B I E R The following table illustrates the summarized financial information of
WENEREETIEHRE - the Group’s associates extracted from their management accounts:
(B#For) (HK$'000) 2012 2011
BE Assets 144,787 169,781
BfE Liabilities (42,481) (62,552)
& Revenues 109,559 167,866
il Profit 3,174 26,640
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5 4 R I

—H=A=+—H

20. 78 20. INVENTORIES
rEH Group
CE¥TFT) (HK$'000) 2012 2011
=¥t Raw materials 272,244 293,518
P Work in progress 218,532 262,768
IR Finished goods 406,599 372,137
897,375 928,423
21. BB S REEERMR 21. TRADE AND BILLS RECEIVABLES
KEE Group
(BMFor) (HK$°000) 2012 2011
JEWE 5 N EB IR Trade and bills receivables 795,280 868,807
NEREN Impairment (73,931) (90,784)
721,349 778,023

BEPZBSGR—RRRERS - R’iT
EBEIEANE - AEEREBRESEP
ZAXBENREERRERRE  FOE
EMANTR  METARERSNE
Rz TP BIEREGEEH - K&
I BRE B AR R AR HE 5 B MRk e R M P
R BREERBEEREK -

AR DB AR ENEKE S R
SRERFAAEDBEPIAK - 808
BEANETEERR - NEEILEF
% ERERF A AR R A IR ER
ZWin - ZERWE S REBERFAL A
B LS, o

Trading terms with customers are either cash on delivery, bank bills
or on credit. Customers are granted credit at the discretion of the
Group, subject to their respective business strength and creditability.
The average credit period is 90 days and extension of credit period is
made for customers with good trading and repayment records. The
Group adopts strict control policies over credit terms and receivables
that serve to minimize credit risk.

In view of the aforementioned and the fact that the Group’s trade
and bills receivables relate to a large number of diversified customers,
there is no significant concentration of credit risk. The Group does
not hold any collateral or other credit enhancements over these
balances. The trade and bills receivables are non-interest-bearing.
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21. ERES REBRR(E)

Notes to Financial Statements
31 March 2012

21.TRADE AND BILLS RECEIVABLES (continued)

UL E 5 & =45 BR 2R B B = B an The movements in impairment allowance for trade and bills receivables
™ are as follows:

AEEH Group

CE¥TFT) (HK$'000) 2012 2011
REA] At beginning of year 90,784 75,916
BRI ERINBRE Impairment losses charged/

BEEE, (Gt AW (write-back of impairment credited)

JRERE D) FEE to the income statement, net (16,516) 16,672
T RE ER £ RE Amounts written off as uncollectible (3,455) (5,145)
bE AR Exchange realignment 3,118 3,341
W=A=+—H At 31 March 73,931 90,784

Lt WS 5 R R SOR E R T
BREEFEERBERENREE SRR
B H#E67,172,0007T( — B ——4F : B
77,306,0007T) » E M B AT Z FRE(E
7B HET72,082,000t( ZE——F B
%79,173,0007T ) » E{EMEBIR E &

ZEWE 5 R EEIRTOS R E

ZHR N FAERR AU @ R > FE AR TR 2

BF -

WG RRBEREREIE 5 M RIERR
BXNEIHBAE 2 REDITNT

Included in the above impairment allowance for trade and bills
receivables is an allowance for individually impaired trade receivables
of HK$67,172,000 (2011: HK$77,306,000) with a gross carrying
amount before provision of HK$72,082,000 (2011: HK$79,173,000).
The individually impaired trade and bills receivables relate to customers
that were in default or delinquency in interest or principal payments
and only a portion of the receivables is expected to be recovered.

The aged analysis of the trade and bills receivables, based on the
payment due date, that are not considered to be impaired is as

follows:

AEE Group
CEBTFT) (HK$'000) 2012 2011
REER (I AR B HEAZORE) Current (neither past due nor impaired) 544,179 552,996
IR AV N Less than 90 days past due 100,439 98,745
BN —ZE—BN\+X 91 to 180 days past due 41,636 39,155
mAgBE—E A\ +X Over 180 days past due 35,095 87,127

721,349 778,023
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22.
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EWE S Kk RBRR(E)

W AR B SORE 2 WK IR ROl B 4
BN KRS Z TP -

EE BB EIR(E 2 RAGIRAS A
THAEEERFRFEHENBLE
F - ZERBEER - ARREERE
HRNEEEXTEEARY - AR
BDBAR AR 2 EE - B A A R
R IR ER R -

T4 ANREREBEKER

Notes to Financial Statements

31 March 2012

21.TRADE AND BILLS RECEIVABLES (continued)

Receivables that were neither past due nor impaired relate to customers
for whom there was no recent history of default.

Receivables that were past due but not impaired relate to a number of
independent customers that have a good track record with the Group.
Based on past experience, the directors of the Company are of the
opinion that no impairment allowance is necessary in respect of these
balances as there has not been a significant change in credit quality
and the balances are still considered fully recoverable.

22.DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

rEH ¥ N
Group Company
(BT or) (HK$'000) 2012 2011 2012 2011
HESENE S Deposits and prepayments 37,400 48,785 417 417
A T EER Prepaid land lease payments,
Mk Ik b current portion 1,823 1,977 - -
H b fEURBRFR Other receivables 42,061 39,637 313 386
81,284 90,399 730 803

ZEEEMEANNRE - BHRTOE
BYE B ML F R B E N SRR 8% 2 FE UL

None of these assets is either past due or impaired. The financial assets
included in these balances relate to receivables for which there was no
recent history of default.
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23. ERBITFER 23.PLEDGED BANK DEPOSITS
AEH Group
(E#TFoT) (HK$'000) 2012 2011
WIRRITIEFR - JERBELS  Pledged bank deposits, non-current portion 6,075 -
BIRRITIFR - mBhE 5 Pledged bank deposits, current portion 76,943 94,044
83,018 94,044

ZIERBBL BT EE—RREARELS
2 WE AR A 7 %6,075,0007( =
T——F @) 2ERRITFER - FAE
ERIMARPEAE TEEEY 2 E
5N

ZmE AR KETF BIEE TP BEARER
&2 B R R A8 %57,495,0007T
(ZT——4% : B¥57,977,0007T) &
7B 1#19,448,0007T( —F —— 4 : B
36,067,0007T) < A RITFK - 2 7l
REERPBEAREE THMBEHBETE
=ENER L AFEERG THERAR
TTRRES  ZFERTARNE SR
KEREFA -

U ARARAT I S O S T 0 20488
2 BB -
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The non-current portion of the balance included pledged bank deposits
of a subsidiary operating in Mainland China of HK$6,075,000 (2011:
Nil) for securing payments of construction costs of industrial buildings
in Mainland China.

The current portion of the balance included pledged bank deposits of
certain subsidiaries operating in Mainland China of HK$57,495,000
(2011: HK$57,977,000) and HK$19,448,000 (2011: HK$36,067,000)
for securing certain loans granted by certain financial institutions in
Mainland China to third parties and for securing bank acceptance notes,
included in the trade and bills payables, to suppliers, respectively.

The pledged bank deposits are deposited with creditworthy banks with
no recent history of default.
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24. BERBITHEE

Notes to Financial Statements

31 March 2012

24.CASH AND BANK BALANCES

rEH b NN
Group Company
(BE#ToT) (HK$'000) 2012 2011 2012 2011
Re RIRTTER Cash and bank balances 545,084 567,754 9,540 45,130
iy E= 4= nzk Bank deposits with
JRERm H original maturity of
TR=M@A less than three months
2 TE BATF R when acquired 149,149 281,749 - 5,787
Ra Kk Cash and
REEEY cash equivalents 694,233 849,503 9,540 50,917
T SR BE B Bank deposits with
R Efw A original maturity of
HBidm=MEA more than three months
2 EHBFR when acquired 121,321 - - -
I8 5 MIRTTHETF Total cash and bank balances 815,554 849,503 9,540 50,917
Biit - SBOTERUERTEBREFEIZEAH Note: ~ The cash at banks earns interest at floating rates based on daily

KERDAE - BFAEBRENT
o MEZB—RENEATEN
TEHER - WPAE B RS R HREL
B o RITHEFF RN BT HE
kiR BIEEIRIT -

bank deposit rates. The time deposits are made for varying periods of
between one day and six months depending on the immediate cash
requirements of the Group, and earn interest at the respective time
deposit rates. The bank balances are deposited with creditworthy
banks with no recent history of default.
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25. BN E S REBRW

RBEMRZ BN E S REERFIRT
NEAFEZRESHTIT

25. TRADE AND BILLS PAYABLES

The aged analysis of the trade and bills payables as at the end of the
reporting period, based on the payment due date, is as follows:

REE Group

GEETFIT) (HK$'000) 2012 2011

KREIER Current 295,557 434,078

—ZE=ht+K 1 to 90 days 65,365 75,485

N+—RKE—EBNTX 91 to 180 days 9,764 3,294

BB —aNt+Xx Over 180 days 21,875 17,539
392,561 530,396

N E 5 M EBIRRI AR - At
B LEERRE T BREENEE QT
PIABEET7 542,000 (ZFE——F : B
#15,209,0007T) © AN RER /=1
RAZA - SR E AR RE T H
T EEPHRE SRR -
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The trade and bills payables are non-interest-bearing. Included in the
trade and bills payables are trade payables of HK$7,542,000 (2011:
HK$15,209,000) due to associates which are repayable within 30 days,
which represent similar credit terms to those offered by the associates
to their major customers.
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26. At EN SRR R ESEE

Notes to Financial Statements

31 March 2012

26. OTHER PAYABLES AND ACCRUALS

REH b /NS
Group Company
CE¥®For) (HK$°000) 2012 2011 2012 2011
BUEGET & Deposits received 74,890 108,651 53 48
ErraER Accruals and
EMaE other liabilities 175,623 228,222 14,133 27,727
250,513 336,873 14,186 27,775

EARMENERLEFBENSRE
BILTHAE -

27. 5t EBITER

The financial liabilities included in other payables and accruals are

non-interest-bearing.

27. INTEREST-BEARING BANK BORROWINGS

=1C PR
Effective
AEH Group interest rate B HA
(E¥TFor) (HK$'000) (%) Maturity 2012 2011
IRITEFER Bank loans repayable 2012
—¢|9\1 » FEAE within one year, unsecured 1.9 (2011:1.2) (2011:2011) 213,045 89,669
BRRFx
Effective
PN Company interest rate EIH
(E¥TFor) (HK$'000) (%) Maturity 2012 2011
RITEREE AP Bank loans repayable
—FR R within one year, unsecured 2.1 2012 120,000 -

REE M ARA] EBERRITERAT

BRIEHE -

rates.

The Group’s and the Company’s unsecured bank loans are at floating
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28. B IR
FR - REHARBENEEZBUT

28. DEFERRED TAX

The movements in deferred tax liabilities and assets during the year
are as follows:

FEEFIEEE Deferred tax liabilities
HHB

NEH Group BiE Withholding st
CE®TFIT) (HK$'000) Provisions tax Total
RZZE—ZFMA—AH At 1 April 2010 129 6,414 6,543
REERRE R IO Deferred tax charged

ZIERETIE to the income statement

BRI during the year, net (note 11) 107 6,512 6,619
MEARARRE Withholding tax on repatriation of

MEE earnings from subsidiaries - (2,099) (2,099)
P H FR R Exchange realignment (178) 691 513
N_TE——F At 31 March 2011 and

—A=+—8k 1 April 2011

—E——FMA—H 58 11,518 11,576
REZRIREERING, Deferred tax charged/(credited)

(BT ) ZIERER TR to the income statement

SRR during the year, net (note 11) (61) 4,496 4,435
MEARARRE Withholding tax on repatriation of

MEE earnings from subsidiaries - (5,262) (5,262)
M H FR R Exchange realignment 13 24 37
N_E—_F Gross deferred tax liabilities

=A=+—H recognized in the

ZERNFE AN ER  consolidated statement of

RIERIE B BRE financial position at 31 March 2012 10 10,776 10,786
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—FT——F=-A=+—H 31 March 2012
28. IRIERIIE (&) 28. DEFERRED TAX (continued)

RERIBEEE Deferred tax assets
rEE Group B BiIEEE Bt
(BT oT) (HK$°000) Provisions Tax losses Total
RZE—ZTFMA—H At 1 April 2010 65,922 9,367 75,289
REFPWEERETA Deferred tax credited/(charged)

(30BR ) 2 IEIEFRIE to the income statement

SHREE(KTAFIL) during the year, net (note 11) 1,925 (1,672) 253
e H % Exchange realignment 2,892 411 3,303
RZE—F At 31 March 2011 and

—A=+t—8k 1 April 2011

—F——FAHA—H 70,739 8,106 78,845
REERWERETAS Deferred tax credited/(charged)

(30BR) Z EFEFLTB to the income statement

EE (M) during the year, net (note 11) (7,938) 6,089 (1,849)
bE H % Exchange realignment 2,758 316 3,074
RZE——F Gross deferred tax assets

=A=+—H recognized in the

ZHERRIF AR ER  consolidated statement of

RIEHIEEERE financial position at 31 March 2012 65,559 14,511 80,070
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28. BRI IE (&) 28. DEFERRED TAX (continued)

RAEB I REERRREARBE
271,048,0000( = & — — F: H K
292,727,0007T ) R R 7 AR B K B A
#0902 635,0007T( — & — —4F : B
58,499,0007T ) Al K IH RIS X E B
ZARBEZ ERTEN « RN T —
ZF=ZA=1+—BERBRZERTEN
TEET O] AR R R B K FE R R E) A
T8 B8 78 58,043,000 ( = F ——
& 7B¥32421,00070) 5 - AR ERD
NRIEBHEBHE—RERE - WRIEEE
FR s M AT TR IR R R - HUERLEZ
ZEEBRRELEHIEEE - ERERE
ERIAEET - BIEEK34,592,0007T

— T ——%F : B ¥#26,078,0007T ) HY
RIBEEENRIBEEEE R TFERNS
Hy o HAbEE R LABREARTE -

R DEMEEUE - RPBIAMERL
MSNE BRI EE TR ST
BL0%MEH - e —TEN\F—H—H
RERWEAR -_ZZLF+ A=+
—BRBREREER o i BEINE R E
EFTE AR R BRI IRL - RIAT8E
ERBERINBRTRE - ARERFA
HE AR ER5%H10% °

R-ZE——F=ZA=+—H A£EHE
F AR B KR A L B0 BT /B A RIR ph AR BB
HE R A B FE AT DA A R SRR AR TR - A
HERZEENEREERAELSRY
75 701,887,000 ( = F ——F : &
#562,832,0007T ) c EERA - % H
M A AN ARAIBER A AR RS B =
TENF—A—BERRZEF -
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The Group has tax losses arising in Hong Kong of HK$271,048,000
(2011: HK$292,727,000) and in Mainland China of HK$92,635,000
(2011: HK$58,499,000) that are available for offsetting against
future taxable profits of the companies in which the losses arose.
Except for tax losses arising in Mainland China of HK$58,043,000
(2011: HK$32,421,000) as at 31 March 2012 to the extent that it is
probable that future taxable profit will be available against which the
unused tax losses can be utilized, deferred tax assets have not been
recognized in respect of these losses as they have arisen in those
companies that have been loss-making for some time and it is not
considered probable that taxable profits will be available against which
the tax losses can be utilized. Included in unrecognized tax losses are
losses of HK$34,592,000 (2011: HK$26,078,000) that will expire
within five years from the date losses arose. Other losses can be carried
forward indefinitely.

Pursuant to the New CIT Law, a 10% withholding tax is levied on
dividends declared to foreign investors from the foreign investment
enterprises established in Mainland China. The requirement was
effective from 1 January 2008 and applies to earnings after 31
December 2007. A lower withholding tax rate may be applied if there
is a tax treaty between the PRC and the jurisdiction of the foreign
investors. For the Group, the applicable rates during the year were 5%
or 10%.

At 31 March 2012, no deferred tax has been recognized for withholding
taxes that would be payable on the unremitted earnings of certain of
the Group’s subsidiaries established in Mainland China, of which the
aggregate amount of temporary differences have not been recognized
totalled approximately HK$701,887,000 (2011: HK$562,832,000). In
the opinion of the directors, it is not probable that these subsidiaries
will distribute their earnings accrued after 1 January 2008 in the
foreseeable future.
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28. IREHIR () 28. DEFERRED TAX (continued)

RZTE—_F=A=+—0  TE}HE
HEREE 2R B ERIOMBRRR
BERENEREERAEMRRBNERT
MIBEES KL)E¥49,636,0007T( =
T——4F : 5%49,939,0007T) °

AN A R SRR 3 2 BB 3 SR AEAR P

At 31 March 2012, the aggregate amount of temporary differences
associated with the investments in subsidiaries established in Taiwan
for which deferred tax liabilities arising from withholding tax have
not been recognized totalled approximately HK$49,636,000 (2011:
HK$49,939,000).

There are no income tax consequences attaching to the payment of

B2 - dividends by the Company to its shareholders.

29. | 29. SHARE CAPITAL
CEMTFIT) (HK$'000) 2012 2011
VERE ¢ Authorized:
1,000,000,000/% & 3% 1,000,000,000 ordinary shares
FRE®0.107T of HK$0.10 each 100,000 100,000
BREITREEHT Issued and fully paid:
629,255,6000% (= ——%F : 629,255,600 (2011:
629,255,600[% ) & A% 629,255,600) ordinary shares
FRE®0.107T of HK$0.10 each 62,926 62,926
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29. IR (&) 29. SHARE CAPITAL (continued)
KRR BEBETL BRI AZESHFEFBN Details of the movements in the Company’s issued ordinary share
Nk capital are as follows:

=X £ 2817 8y

ZRRHE i RER

Number of Issued Share
ordinary shares share premium st
in issue capital account Total

EBETTT  BETT  EETT
HK$'000 HK$'000 HK$'000

RZZE—ZFMA—H At 1 April 2010 629,187,600 62,919 507,042 569,961
TETTIE 2 BB AR i Share options exercised 68,000 7 128 135
RZT——%

=ZA=t-8"

i

MA—B X At 31 March 2011,

—ET—F 1 April 2011 and

ZA=+—H 31 March 2012 629,255,600 62,926 507,170 570,096

30. B AR e 30. SHARE OPTIONS

WIERARNBR_EE_FNA-_+= Pursuantto an ordinary resolution passed at the annual general meeting
RO RRBAFAE LBAL LB of the Company held on 23 August 2002, the Company adopted a
REBRE AN B E RN BRERT S share option scheme (the “2002 Scheme”). Share options under the
([2002F =121 1) - BIE20025F 51 &% 2002 Scheme do not confer rights on the holders to dividends or to
i 7 BE AR HE N TR T 5 A URER AR B3k vote at shareholders’ meetings.

RIRAE EIRRZHER) -

20022 7 IS T - The particulars of the 2002 Scheme are as follows:

(@ BB (a) Purpose
HEBER 2 2EARKEEEL K As rewards or incentives for the contribution or potential
R Ve BB T DA S EN S SR o contribution to the Group from the eligible participants.
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30. B (&)

(b) BEA

(M)

(ii)

(i)

REEEAATK B AT AR
R(IRIBE2002F 5t El 2 E&E)
SRR RIS 2 A )
Z

(a) EMEE(THRNITH
1T BIBE BT I
HITEE)RER(THE
PRI %

(b) EEEFEZERMA :

Fr A A S BRI R 8 A5
P B SR Bl 4% AR SRR ) 2 (AT
RAABETZERNERFA
AR

ZRE B AT A & SRR
RSAERBIRES 2 AR
AlZ

(a) EAXBRAERH
ACEREEA  FER

(b) fEfa] A 4 ok fE 88 52 (At
T BRIEMBRME
HAEATHR - EXEEK
Hith B F5E VBRI 2 IR
j’% ,

Notes to Financial Statements

31 March 2012

30. SHARE OPTIONS (continued)

(b) Participants

(i)

(ii)

(iii)

(a)

(b)

any director (whether executive or non-executive,
including any independent non-executive director) and
employee (whether full time or part time) of, or

any individual for the time being seconded to work for,

any member of the Group or any controlling shareholder (as

defined under the 2002 Scheme) or any company controlled

by a controlling shareholder;

any holder of any securities issued by any member of

the Group or any controlling shareholder or any company

controlled by a controlling shareholder; and

(a)

(b)

any business or joint venture partner, franchisee,
contractor or distributor of,

any person or entity that provides research, development

or other technological support or any advisory,
consultancy, professional or other services in respect of

business operations to,
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30. SHARE OPTIONS (continued)

(b)

(c)

(d)

(e)

Participants (continued)

(c) any supplier of goods or services to, or

(d) any customer of goods or services of,

any member of the Group or any controlling shareholder or a
company controlled by a controlling shareholder.

For the purposes of the 2002 Scheme, the participants shall
include any company controlled by one or more persons belonging
to any of the above classes of participants.

Maximum number of ordinary shares available for issue

A total of 49,072,760 ordinary shares are available for issue which
represent approximately 7.80% of the issued share capital of the
Company as at the date of this annual report.

Maximum entitlement of each participant

The maximum number of ordinary shares issued and to be issued
upon exercise of share options granted under the 2002 Scheme
and any other share option schemes of the Company to any
participant (including cancelled, exercised and outstanding share
options), in any 12-month period up to the date of grant shall
not exceed 1% of the ordinary shares in issue unless otherwise
approved in accordance with the terms of the 2002 Scheme.

Period within which the ordinary shares must be taken up
under a share option

Within ten years from the date of grant of the share option or such
shorter period as the board of directors of the Company determines
at the time of grant.
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30. SHARE OPTIONS (continued)

)

(g

(h)

()

Minimum period, if any, for which a share option must be held
before it can be exercised

At the time of granting a share option, the board of directors of the
Company will determine the minimum period(s), if any, for which
a share option must be held before it can be exercised.

Amount payable upon acceptance of a share option and the
period within which the payment must be made

An offer for the grant of a share option must be accepted within
forty-five days inclusive of the day on which the offer was made.
The amount payable on acceptance of the offer for an option is
HK$1.00.

Basis of determining the exercise price of the share options

The exercise price per share payable on the exercise of a share
option shall be determined by the board of directors of the
Company and shall be no less than the highest of:

(i) the closing price of the ordinary shares of the Company
as stated in the daily quotation sheet issued by the Stock
Exchange on the date of offer of grant, which must be a
business day;

(i) the average closing price of the ordinary shares of the
Company as stated in the daily quotation sheets issued by
the Stock Exchange for the five business days immediately
preceding the date of offer of grant; and

(iii) the nominal value of an ordinary share of the Company.
Remaining life of the 2002 Scheme
The 2002 Scheme has a life of ten years and will expire on

23 August 2012 unless otherwise terminated in accordance
with the terms of the 2002 Scheme.
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30.[BRE (&) 30. SHARE OPTIONS (continued)
FRWER HERE - R EEREE No share option was granted, exercised, cancelled or lapsed during
1TE - AR mE AR T i e e o the year. The following share options were outstanding under the 2002
Bl AR F R IE20024 5T 21 H B 14 Scheme during the year:
RATIE 2 R AR
SEA R ERER SRTEE"
Name or category of BREHE RLiBH TSR Exercise price
participants Number of share options Date of grant* Exercise period per share**

RZE—F FREL  EREOR  ERXM R-B-ZF
mA-A Granted Exercised lapsed =A=t-H

At 1 April during during during At 31 March
2011 the year the year the year 2012
(BIRE) (RIRE) BT
(DIMIY) (DIMPY) HK$
ESFITRR
Directors or substantial
shareholders
Big
Chi Kin CHIANG 334,000 - - - 334,000 11/3/2003  11/3/2008 - 10/3/2013 1.988
EHR 332,000 - - - 332,000 11/3/2003  11/3/2004 - 10/3/2013 1.988
Stephen Hau Leung CHUNG 334,000 - - - 334,000 11/3/2003  11/3/2008 - 10/3/2013 1.988
666,000 - - - 666,000
/3 Subtotal 1,000,000 - - - 1,000,000
EE(RESH)
Employees (other than directors)
A 10,000 - - - 10,000 11/3/2003  11/3/2004 - 10/3/2013 1.983
In aggregate 24,000 - - - 24,000 11/3/2003  11/3/2006 - 10/3/2013 1983
142,000 - - - 142,000 11/3/2003  11/3/2008 - 10/3/2013 1.988
100,000 - - - 100,000 11/3/2003  11/3/2009 - 10/3/2013 1.988
/3 Subtoal 276,000 - - - 276,000
5t Total 1,276,000 - - - 1,276,000
B GBHE I EREEREET *  The vesting period of the share options is from the date of grant until the
FEEIR G AL - commencement of the exercise period.
o WEARREMHAR « RRAL ARk E A EE **  The exercise price of the share options is subject to adjustment in the
MRAE L - BEARE 2 I TR THE - case of rights or bonus issues, or other similar changes in the Company’s

share capital.
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Notes to Financial Statements
31 March 2012

30. SHARE OPTIONS (continued)

31.

Notes:

(1) The closing price of the ordinary shares of the Company on 11 March 2003
was HK$1.98 per share.

(2) The share options granted under the 2002 Scheme are for a consideration
of HK$1.00 per grant.

(3) As at 31 March 2012, the Company had 1,276,000 (2011: 1,276,000)
share options outstanding under the 2002 Scheme. The exercise in full of
the share options outstanding would, under the present capital structure
of the Company, result in the issue of 1,276,000 additional ordinary
shares of HK$0.10 each of the Company, and additional share capital
of approximately HK$128,000 and share premium of approximately
HK$2,409,000 (before issue expenses).

RESERVES

Group

The amounts of the Group’s reserves and the movements therein for
the current and prior years are presented in the consolidated statement
of changes in equity on pages 56 to 57 of the financial statements.

In accordance with the Company Law of Taiwan, Asian Plastic
Machinery Company, Limited and Chen Hsong Machinery Taiwan
Company, Limited are required to transfer a portion of their profits after
tax to a capital reserve, which is non-distributable. When the capital
reserve has accumulated to 50% of their capital, up to 50% of the
capital reserve may be capitalized. The capital reserve may be utilized
at anytime to offset any deficit.

In accordance with the Law of the PRC on Sole Foreign Investment
Enterprises and Sino-foreign equity joint venture enterprises, certain of
the Company’s Mainland China subsidiaries are required to transfer a
portion of their profit after tax to the statutory reserve fund, which are
restricted as to use, until the accumulated total reaches 50% of their
registered capital.
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31. A& (&) 31.RESERVES (continued)
BH EXEE
RER e
Share Capital EXf#HE FE&EA

AAHE Company premium redemption Capital Retained st
(EBTFIT) (HK$°000) account reserve reserve profits Total
RZZE—ZFMA—H At 1 April 2010 507,042 295 2,904 142,196 652,437
KER @A & Profit for the year and

RERBE2EWEE total comprehensive

income for the year - - - 263,929* 263,929

BATHIIR (M13£29) Issue of new shares (note 29) 128 - - - 128
BHE-ZT—TF Final dividend for the

=A=+—81t year ended

FEZRBRE 31 March 2010 - - - (62,919) (62,919)
 BARR B (H7E13) Interim dividend (note 13) - - - (50,340)  (50,340)
RZE—F At 31 March 2011

—A=+—8k and 1 April 2011

—E——fF

mA—A 507,170 295 2904 292,866 803,235
REERF & Profit for the year and

REFREERE total comprehensive

income for the year - - - 77,511* 77,511

HE_Z—F Final dividend for the

ZA=+—81t year ended

FE 2 REIRE 31 March 2011

(H17£13) (note 13) - - - (119,559) (119,559)
 HARR B (H7E13) Interim dividend (note 13) - - - (25170)  (25,170)
MZE——4F

=A=1+—H At 31 March 2012 507,170 295 2,904 225,648 736,017

* RETEER-MBARMEZRENR
A8 #100,000,0007T( =T — — 4 :
7 #300,000,0007T ) © #EE FHE A
BFT 18 2 & 12 B UK A 75 5,710,000
(=& ——1F : B ¥5,444,0007T ) -
WEFTHERAEZHBMAE
#19,511,000T( = B — — 4 : B
18,286,0007T) * MHtMEKE THBA
BB 2 R{EB#4,400,0007C( —F—

—4F : B#4,500,0007T)
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The balance includes dividend income from a subsidiary of HK$100,000,000

(2011: HK$300,000,000), management fee income from certain subsidiaries of
HK$5,710,000 (2011: HK$5,444,000), interestincome from certain subsidiaries
of HK$19,511,000 (2011: HK$18,286,000) and impairment on amounts due

from certain subsidiaries of HK$4,400,000 (2011: HK$4,500,000).
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32. R REE 32. CONTINGENT LIABILITIES
RIREHIER - SRERIBEHRREE 7 5k At the end of the reporting period, contingent liabilities not provided
REBEWMT : for in the financial statements were as follows:
AEE AR
Group Company
(GEEFT) (HK$'000) 2012 2011 2012 2011
RETEZEEEMREM  Guarantees given to financial
IRE TSR - institutions in connection with
RAHE facilities granted to third parties,
at the maximum 105,886 144,773 - -
FLREMBARIAIAEE  Facilities available to subsidiaries
e 4R IR THITE(R for which guarantees were
given to banks - - 527,065 467,475
105,886 144,773 527,065 467,475

33.

RZZE——F=RA=+—H ' KRR
BTHBARMEEmMREARITHER
B {F A= B84 A% 15258,809,0007T

—Z——4F: B#103,940,0007T ) °

(@) ERLEAA

$‘EEI$E‘<?FW€£TH%’BHJFT 5T

DYE (B BRRMEELS) - B
;EZZ‘ETH%E F—FE=F-H
BRI ESFRARANRE
T WIRBE BTSN E AR
B o

As at 31 March 2012, the guarantees given by the Company to banks
in connection with facilities granted to subsidiaries were utilized to the
extent of approximately HK$258,809,000 (2011: HK$103,940,000).

33. OPERATING LEASE ARRANGEMENTS

(@) As lessor

The Group leases certain parts of its properties (note 15 to the
financial statements) under operating lease arrangements, with
leases negotiated for terms ranging from 1 to 3 years. The terms
of the leases generally also require the tenants to pay security
deposits and provide for periodic rent adjustments according to
the then prevailing market conditions.
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3. REHOTH(E) 33. OPERATING LEASE ARRANGEMENTS (continued)
(a) EREBAE) (@) As lessor (continued)

RZE——F=A=+—H K& At 31 March 2012, the Group had total future minimum lease
E R 45 B B A FR A BTN 2 A el receivables under non-cancellable operating leases with its tenants
KEROTBREK DO RKES falling due as follows:
WEET
EH Group
GEETFT) (HK$'000) 2012 2011
—FR Within one year 4,490 1,282
E_FEERF In the second to fifth years,

(BiEERMTE) inclusive 3,060 -

7,550 1,282
(b) EREBA (b) As lessee

AREBRBEEHNLTHEESRT The Group leases certain of its properties and office equipment
YIENPNERE - WEHERT under operating lease arrangements. Leases for properties are
ZHEHBENE—FENF  k— negotiated for terms ranging from 1 to 8 years, and a lease for
MAERBEHEZ T HERRA office equipment is for a term of 5 years.
RE o
R-ZZE——F=A=+—H K& At 31 March 2012, the Group had total future minimum lease
EARIE N A EE L 2 A 2 BAFE payments under non-cancellable operating leases falling due as
ZERDRRESEEENT follows:
rEH Group
(BT oT) (HK$'000) 2012 2011
—FR Within one year 1,483 1,483
F_FEERF In the second to fifth years,

(BIEEEME) inclusive 442 114

1,925 1,597
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Notes to Financial Statements

31 March 2012

33.

34.

OPERATING LEASE ARRANGEMENTS (continued)

(c) As at 31 March 2012, the Company had no significant operating
lease commitments (2011: Nil).

COMMITMENTS

In addition to the operating lease commitments detailed in note 33(b)
above, the Group had the following capital commitments at the end of
the reporting period:

As at 31 March 2012, the Group had capital commitments, which
were contracted but not provided for, in respect of the construction
of industrial buildings in Mainland China amounting to approximately
HK$169,102,000 (2011: HK$10,923,000).

As at 31 March 2012, the Group had capital commitments, which were
contracted but not provided for, in respect of the purchase of property,
plant and equipment in Mainland China amounting to approximately
HK$2,028,000 (2011: HK$35,952,000).

As at 31 March 2012, the Company had no significant commitments
(2011: Nil).
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Notes to Financial Statements
31 March 2012

35. RELATED PARTY TRANSACTIONS

In addition to those disclosed elsewhere in these financial statements,
the Group also had the following related party transactions during the
year:

(a) The Group purchased raw materials amounting to HK$40,881,000
(2011: HK$73,934,000) from an associate at prices and on terms
similar to those offered by unrelated suppliers of the Group.

In addition, the Group purchased raw materials of HK$5,363,000
(2011: HK$11,323,000) from a related company, Zhen Jian Mould
& Machinery (Shenzhen) Co., Ltd. (“CC-SZ”). These transactions
were also continuing connected transactions of the Group during
the year.

Dr. Chen CHIANG and Mr. Chi Kin CHIANG, who are directors
of the Company, and their respective associates (which are also
associates of Ms. Lai Yuen CHIANG, a director of the Company)
together control the exercise of 80% of the voting power at general
meetings of Chen Chien Holdings Limited, which indirectly holds
the entire equity interest of CC-SZ. CC-SZ is therefore a related
company of the Group. The terms of the above transactions were
conducted with prices and terms mutually agreed by the Group
and the related company.

(b) Compensation of key management personnel of the Group:

REH Group

(BEETFT) (HK$'000) 2012 2011

SEEL=FER Short term employee benefits 19,194 33,108

ZEERT Post-employment benefits 48 48
19,242 33,156
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5. BEALRZ (&) 35. RELATED PARTY TRANSACTIONS (continued)

(c)

W_E—ZTF=-ZF=+—8"
RAEBREZIEETERIRE
BRASEE EERmEAEM
124,057,0007C - BE —F——%F
A+ RALEFEERN A&EH
EBRERIE ABE124,057,000
T EBTRER A BB K2
Teo ki R-ZT—ZTFMA
4 75 H ’ Chen Hsong Marketing
International Limited (AN 7] —f&#
2EMB AR BERRE(AQT
ZEEERATE N —HE(1H
#ZD  HE—RPBEAEZIFLET
EREE((HEEE]), RERE
#94,740,0007C * R T —ZF
MA+NBERRETHERBEER
S2RE NEBEREBEEFEES
— X MU ZE 7 #594,040,0007T -+ Itk
THiRIEA(EB194,740,0007T * $5
ERH 2 REREAE2T(HERR
& & A B 124,057,0007T #0 B
ERIH#A 2 RERE) UK
BRALESE 2 KA R M

Y -

(c) As at 31 March 2010, the unlisted equity investment in Mainland

China with a carrying amount of HK$124,057,000 was stated at
cost. During the year ended 31 March 2011, the Group received
a return of investment of HK$124,057,000 leaving the investment
cost at HK$2. After that, on 16 April 2010, Chen Hsong Marketing
International Limited, an indirect wholly-owned subsidiary of the
Company, entered into an agreement (the “Agreement”) with CH
Investments, the immediate holding company of the Company, to
dispose of the unlisted equity investment in Mainland China (the
“Disposal”), for a consideration of HK$94,740,000, as disclosed
in the announcement regarding the discloseable and connected
transaction dated 16 April 2010. The Group recorded a one-
off gain of HK$94,040,000 from the Disposal as calculated by
reference to the consideration of HK$94,740,000, the carrying
amount of the sale shares of HK$2 (representing the original cost
of investment of HK$124,057,000 net of the return of investment
before the entering into of the Agreement) and other costs and
expenses in connection with the Disposal.
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36. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial instruments

BT - as at the end of the reporting period are as follows:
EEEE Financial assets
EXRERRIE
Loans and receivables
AEH Group
(CE®TIT) (HK$'000) 2012 2011
JEUE 5 M EB RN Trade and bills receivables 721,349 778,023
REARI® - TATFRIE Financial assets included
N E A e U BR 5k in deposits, prepayments
NEmEE and other receivables 44,922 40,608
ERRITFER Pledged bank deposits 83,018 94,044
Re RIRTTER Cash and bank balances 815,554 849,503
1,664,843 1,762,178
e a=Ri Financial liabilities
DB AR AT EZ
sRER
Financial liabilities at
amortized cost
REE Group
CEMTFIT) (HK$'000) 2012 2011
JETE 5 REBRR Trade and bills payables 392,561 530,396
O A B At FE T BR SR R FE AT Financial liabilities included
BEMNESRAE in other payables and accruals 102,769 146,465
FEIRITER Interest-bearing bank borrowings 213,045 89,669
708,375 766,530
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36.EWMIAESEE) 36. FINANCIAL INSTRUMENTS BY CATEGORY (continued)
SWMEE Financial assets
BERRERR
Loans and receivables
b N Company
CEMTFIT) (HK$’000) 2012 2011
JEUHT B A mIBR FUFRE Amounts due from subsidiaries, net 1,262,137 1,302,827
ROART & M E A ELY Financial assets included in deposits
RS REE and other receivables 730 803
fﬁi&ﬁﬁﬁmﬁ Cash and bank balances 9,540 50,917
1,272,407 1,354,547
cRas Financial liabilities
DB AGHEZ
sHmans
Financial liabilities at
amortized cost
AAHE Company
(B¥For) (HK$'000) 2012 2011
R NENEIE N Amounts due to subsidiaries 512,091 633,523
AO A B fth FE - BR R IR FE 5T Financial liabilities included
BENERAE in other payables and accruals 2,746 1,540
FTEIRITEN Interest-bearing bank borrowings 120,000 -

634,837 635,063
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37.¢REREERERBE 37.FINANCIAL RISK MANAGEMENT OBJECTIVES AND

AEETZEMTARERE NRITHE
7 - BRRITER - BKE S REER
W BMEYERT - BANE S EEER
R EtEMRR - Bt REUREE
RITER

MASESRTAMELNEIZRBRR
MR - SNERR - FRER KRS
BEERR - AEEIIAEAOFRE
% o BEZE R AN KRIEZ
FRBRMBREN T - EEEEER
ERZERE - UHERRENE U
TEE AR

AR ER

AEBREHOT SN EESEMRTE
EAEENTSRITERERH - AEH
ETEFENRER - EAEAFRE
By - & E EEREUE i DAURK A B R

SN LB

AEEONEERFAEERS DR
RUAEREE - AR EARRA
EEBRFRE -

AEBBINEZR ZER - ZEFRBRIFR
AEBNAF D HERRBRS - A
En ARBRARARRSEH -

EREETERNET  ARKKBE
RRFEENZ S RIRERPBIAEM
BEZINERR  WERE  @ZEY
FEASNEE o
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POLICIES

The Group’s principal financial instruments comprise cash and bank
balances, pledged bank deposits, trade and bills receivables, other
receivables, trade and bills payables, other payables, accruals and
interest-bearing bank borrowings.

The main risks arising from the Group’s financial instruments are
interest rate risk, foreign currency risk, credit risk and liquidity risk.
The Group had insignificant interest rate risk. The risks associated with
these financial instruments and the policies on how to mitigate these
risks are set out below. The management manages and monitors these
exposures to ensure appropriate measures are implemented in a timely
and effective manner.

Interest rate risk

The Group’s exposure to the risk of changes in market interest rates
relates primarily to the Group’s bank loans carrying floating interest
rates. The Group monitors its interest rate exposure closely and
considers to take measures to reduce significant interest rate exposure,
if any.

Foreign currency risk

The Group’s foreign exchange risk arises from commercial transactions,
recognized assets and liabilities and net investments in operations in
Mainland China and Taiwan.

The Group has transactional currency risk exposures. Such risk
exposures arise from a substantial portion of the Group’s sales and
purchases transactions denominated in United States dollars (“US$”),
Renminbi (“RMB”) and Japanese yen (“JPY”).

Management closely monitors foreign exchange exposure in
transactions denominated in US$, RMB and JPY and its investments
in Mainland China and Taiwan and will consider hedging significant
foreign currency exposure should the need arise.
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37.¢REREEBERBEE) 37.FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

SRS (E) Foreign currency risk (continued)

TRITAE BRI KRR The following table demonstrates the sensitivity at the end of the
LHR(EMBEMSERFIINENE reporting period to a reasonably possible change in US$, RMB and
MTEET  ARERBEEERNEG JPY exchange rates, with all other variables held constant, of the
B2 ngRE(RREEEER Group’s profit before tax (due to changes in the fair value of
BENATEES) - monetary assets and liabilities) and the Group’s equity.

SMEEfE = BRBE AT 32

#mORd)  EORe) R

Increase/ Increase/  #Zhn, (R4 )*

(decrease) (decrease) Increase/

in foreign in profit (decrease)
(B TFT) (HK$°000) currency rate (%) before tax in equity*
2012
i A RSB TTHE If RMB strengthens against HK$ 5% 64,724 -
M ARBEE B TRZE If RMB weakens against HK$ (5%) (64,724) -
WA REEETTAE If RMB strengthens against US$ 5% 5,730 -
M ARBEETTHE If RMB weakens against US$ (5%) (5,730) -
fis) B B8 ST HHE If JPY strengthens against HK$ 5% (6,344) -
firt B B8 Tz (B If JPY weakens against HK$ (5%) 6,344 -
2011
i AR B TTHE If RMB strengthens against HK$ 5% 47,230 -
M ARSEEETiZE If RMB weakens against HK$ (5%) (47,230) -
M AN REEH I TTHHE If RMB strengthens against US$ 5% 9,946 -
WA RS T E If RMB weakens against US$ (5%) (9,946) -
fisi B B8 T HHE If JPY strengthens against HK$ 5% (4,856) -
i B BB T E If JPY weakens against HK$ (5%) 4,856 -
* TEERBET *  Excluding retained profits
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37.¢EEREEEERBEE) 37.FINANCIAL RISK MANAGEMENT OBJECTIVES AND

FERR

EERREEERRXZHTT TR
EETEEEMSASBERMRZ MBS
BRHYAIRENE -

e E ZRRRRE AR B R B R
RBEERE T R EAE o IS - MEE®RE
HIR  AEEGEZZRENESER
HY R Bl ER - ARECR BA T AT [ 5R0R
B RIRERTRE - Bt - AERER
HERRILTEAX -

AEBEMBESHEE(BRRS MIRTT
B NEERRIDERE T HENTT
& EEARBREENZE TANKE
1B - AEETAZ RIREM S RERTE
EREERR - BB EHRMEH
320

HRASER S ERA MEEENERP
X5 WEFERREHER - EPEE
RERER,/ XS TTHETER - REE
Y TNFEEAEFEERR

BRAEEERE SRAMEENEE
EBEE—SHIEER  BERYTER
KHIEE21 -

REBESER

AEERAERABDESTETA -
EREETERNEAR - 2 TAZE
SRTAM : BNEZEERERS) R
EREE( - BKRE S REERTOMN
AMARBRAGLERERE -
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POLICIES (continued)

Credit risk

Credit risk arises from the possibility that the counterparty of a
transaction is unwilling or unable to fulfill its obligation and the Group
thereby suffers a financial loss.

The credit limits of trade receivables are determined and monitored
by management on an ongoing basis. In addition, at the end of each
reporting period, the Group reviews the recoverable amount of each
individual trade debt to ensure that adequate impairment losses are
made for unrecoverable amounts. Therefore, the Group’s exposure to
impairment is not significant.

The credit risk of the Group’s other financial assets, which comprise
cash and bank balances, arises from default of the counterparty with a
maximum exposure equal to the carrying amounts of these instruments.
The Group is also exposed to credit risk through the granting of financial
guarantees, further details of which are disclosed in note 32 to the
financial statements.

Since the Group trades only with recognized and creditworthy parties,
there is no requirement for collateral. Concentrations of credit risk
are managed by customer/counterparty. There are no significant
concentrations of credit risk within the Group.

Further quantitative data in respect of the Group’s exposure to credit
risk arising from trade receivables are disclosed in note 21 to the
financial statements.

Liquidity risk

The Group monitors its risk to a shortage of funds using recurring
liquidity planning tool. This tool considers the maturity of both its
financial instruments (e.g., trade and bills payables) and financial
assets (e.g., trade and bills receivables) and projected cash flows from
operations.
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37.¢REREEBERBEE) 37.FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (continued)

REESRAR(E) Liquidity risk (continued)

AEENSRAEB(ERIARBE)NH
FHRREFTHORITIRAONRER) 2

The maturity profile of the Group’s financial liabilities (including
contingent liabilities) as at the end of the reporting period, based on

BIES AT the contractual undiscounted payments, was as follows:
2012
=EARLER
=EAR +TZEAR
WRIZER  More than 3
Less than 3 months and
AEH Group months or less than 12 st
(EMTFT) (HK$'000) on demand months Total
FERTE 5 M EBERR Trade and bills payables 364,632 27,929 392,561
O AEL M FE A AR FR Financial liabilities included in
ErraENERAasE other payables and accruals 102,769 - 102,769
FTEIRITER Interest-bearing bank borrowings 213,045 - 213,045
BETE=EFREFEM Guarantees given to financial institutions
MG TSR in connection with facilities granted to
ER - REEE third parties, at the maximum 105,886 - 105,886
786,332 27,929 814,261
2011
=EAULER
=EAR +T=EAR
WMIEZER  More than 3
Less than 3 months and
TEE Group months or less than 12 st
(CE®For) (HK$'000) on demand months Total
JERHE S M EBRR Trade and bills payables 474,750 55,646 530,396
O AE b BT BR I Financial liabilities included in
Eﬁﬁ%%ﬁ’\]ﬁﬁﬂﬁ% other payables and accruals 146,465 - 146,465
FHEIRITE Interest-bearing bank borrowings 89,669 - 89,669
e ?%*%hﬁﬁﬁ Guarantees given to financial institutions
IR I TSR in connection with facilities granted to
IR - SRR third parties, at the maximum 144,773 - 144,773
855,657 55,646 911,303
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Notes to Financial Statements

31 March 2012

37.FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (continued)

REESER(E) Liquidity risk (continued)
=EAARRZRER
Less than 3 months
AAHE Company or on demand
(BMFor) (HK$'000) 2012 2011
FEATPIT /& A BIBR SR Amounts due to subsidiaries 512,091 633,523
O A B A FE T BR R Financial liabilities included in
ErrEaENEmas other payables and accruals 2,746 1,540
FTEIRITER Interest-bearing bank borrowings 120,000 -
WHREMNEAF A Facilities available to subsidiaries
EEMmMRELIIRIT for which guarantees were
HIER given to banks 527,065 467,475
1,161,902 1,102,538
ERERE Capital management

AEEEANEENTIRERIEREERE
B EKZ N MRFHERMWE AL
o PXFEEB RERAREHIRS R
RA2S ©

REBRBABEA TR S B i E 18 &5
BHENERE - BIRFIAABRERLE
o AEENSHEABRRTREARS
MARERIREIE ARNKEBEITHE - HEZZT
——F#=ZA=+—HRZZE—%F=A
“+—HLFERN  ZEERNEECE
12 BORSIE I\ o

SO - REETERFRBDEEMNRN
(RERsEERERSAB) ERE
Ao REEZBRBERIDFRDEE

+
FERR o

38. MRS E#

B RREN —E——F A -+
ALEEREM -
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The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and
maximize shareholders’ value.

The Group manages its capital structure and make adjustments to it
in light of changes in economic conditions. To maintain or adjust the
capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. No
changes were made in the objectives, policies or processes for
managing capital during the years ended 31 March 2012 and
31 March 2011.

In addition, the Group monitors capital using the position of net current
assets, which is total current assets minus total current liabilities. The
Group’s policy is to maintain a positive balance of the net current
assets.

38. APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorized for issue by
the board of directors on 22 June 2012.
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TR Z AR REFTR/EAFER
SEXEELBEATEIBRAEEEE
FETBEH O ZHMBRR - EFLRS
SIHEMM B AR ZFHBERBRITE

Principal Subsidiaries

As at 31 March 2012

The table below lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results for the year or
formed a substantial portion of the net assets of the Group. To give

details of other subsidiaries would, in the opinion of the directors, result

in particulars of excessive length.

AAREFEE
RS R 2817 ERADL
RigEmE BAEE Percentage
Place of BWER of equity
incorporation/ Nominal value of attributable
YNGR registration issued share/ to the FEXEK
Company name and operations paid-up capital Company Principal activities
BERE
Held indirectly
DERWMRNERAT @ =0 BB 100 SHE T
Asian Plastic Machinery Taiwan Ordinary Sale of
Company, Limited @ ¥ & #50,000,0007C plastic injection
NT$50,000,000 moulding machines
EHEREHYRAREE i, %42,100,0007T 100 SHERHERTERA
CRIDBBRAT ® ey US$2,100,000 Manufacture and sale
Chen Hsong CAD CAM PRC/ of precision moulds
(Shenzhen) Co., Ltd. @ Mainland China
EHNBEEERBERAR B =gl 100 REHEREERSE
Chen Hsong Finance and Hong Kong Ordinary Provision of financial
Management Services Limited W2 and management
HK$2 services
BETERE ORI ARDF® i, 2£4,000,0007T 100 HEME
Chen Hsong Industrial Park N US$4,000,000 Property holding
(Shenzhen) Co., Ltd. ® PRC/

Mainland China
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Principal Subsidiaries

As at 31 March 2012

AAREFEE
AL 28T ERESL
RigEE BAmEE Percentage
Place of BREX of equity
incorporation/ Nominal value of attributable
YNGIEE registration issued share/ to the FTEEK
Company name and operations paid-up capital Company Principal activities
BEEE (&)
Held indirectly (continued)
EEYRBEGR AR BB Lz 100 RERBERS
Chen Hsong Logistics Services Hong Kong Ordinary HK$2 Provision of
Company Limited EITERERIER G, @ - logistics services
75#55,000,0007T
Non-voting deferred ©
HK$5,000,000
EHEMEEMAR AR BB Tmigs 2T 100 THEE T
Chen Hsong Machinery Hong Kong Ordinary HK$2 Sale of
Company, Limited BREERLERD @ - plastic injection
7 #50,000,0007T moulding machines
Non-voting deferred ©
HK$50,000,000
BERERBORIDARDR 0@ hE, 7% 24,000,0007T 100 U RAHE ST
Chen Hsong Mechanical and SlEipN 175 HK$24,000,000 Manufacture and sale
Electrical Equipment PRC/ of tie bars
(Shenzhen) Co., Ltd. @@ Mainland China
B (BR)ERAT 0@ i, %48,010,0007T 100 BUE RIHE T
Chen Hsong Machinery AP [ A Us$8,010,000 Manufacture and sale
(Ningbo) Company, PRC/ of plastic injection

Limited @
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Mainland China

moulding machines
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Principal Subsidiaries

As at 31 March 2012

AAREFEE
FRAL 28T ERADL
RigEhE BRATEE, Percentage
Place of BWER of equity
incorporation/ Nominal value of attributable
NG registration issued share/ to the FEXEK
Company name and operations paid-up capital Company Principal activities
BEEE (&)
Held indirectly (continued)
BHEEMORYIDBRRF 0@ g, %%17,130,0007C 100 SUERIHE T
Chen Hsong Machinery 3)Eip NS US$17,130,000 Manufacture and sale
(Shenzhen) Company, PRC/ of plastic injection
Limited W@ Mainland China moulding machines
R BR AR @ =0 B 100 SIS MIHE T B
Chen Hsong Machinery Taiwan Ordinary Manufacture and sale
Taiwan Company, Limited @ ¥ & 1165,000,0007T of plastic injection
NT$165,000,000 moulding machines
EREEEABR AR EB =Rl 100 HEREZEE
Chen Hsong Precision Mould Hong Kong Ordinary Sale of
Company Limited B4 410,0007T precision moulds
HK$4,410,000
BEZHORYINDERAR 0@ i, ##10,000,0007T 100 SHEE T B
Chen Hsong Sales & Marketing AP K e HK$10,000,000 Sale of
(Shenzhen) Company, Limited ® @ PRC/ plastic injection
Mainland China moulding machines
EHERRBER AT EB B 100 THET B
Chen Hsong Technology Limited Hong Kong Ordinary Sale of
FEHETT plastic injection
HK$2 moulding machines
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Principal Subsidiaries

As at 31 March 2012

AAREFEE
AL 28T ERESL
RigEE BAmEE Percentage
Place of BREX of equity
incorporation/ Nominal value of attributable
YNGIEE registration issued share/ to the FTEEK
Company name and operations paid-up capital Company Principal activities
R ()
Held indirectly (continued)
BRI R 8 g, %4604,1007T 100 RUERIHE T2
EEBREMARA T @@ EEipN 3 UsS$604,100 Manufacture and sale
Chen Ning Plastics Machinery PRC/ of plastic injection
Company, Limited @@ Mainland China moulding machines
BT RS E B R g, %45,200,0007T 100 RUERIHE T
HRERA T @ EEipN 73 US$5,200,000 Manufacture and sale
Foshan Shunde Chen De PRC/ of plastic injection
Plastics Machinery Mainland China moulding machines
Company Limited ®©®
LT EEE B %fﬁ =8 hE, %42,100,0007T 100 BUE RIHE T
AR AR O N7 US$2,100,000 Manufacture and sale
Foshan Shunde Chen De No. 3 PRC/ of plastic injection
Plastics Machinery Mainland China moulding machines
Company, Limited V@
BT B B A i, %427,900,0007T 100 BUE AN T B
BRAR O@ AP B K e US$7,900,000 Manufacture and sale
Foshan Shunde Chen De PRC/ of plastic injection

Precision Machinery

Company, Limited © @
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Mainland China

moulding machines
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Principal Subsidiaries

As at 31 March 2012

AAREFEE
FRAL 28T ERADL
RigEhE BRATEE, Percentage
Place of BWER of equity
incorporation/ Nominal value of attributable
NG registration issued share/ to the FEXEK
Company name and operations paid-up capital Company Principal activities
BEEE (&)
Held indirectly (continued)
BILTIEERE A BRE g, 2£43,000,0007T 100 BUEREERBEE
BRAR O®@ e US$3,000,000 Manufacture and sale
Intra-Italy Hydraulics PRC/ of hydraulic motors
(Foshan Shunde) Mainland China
Company, Limited 0@
A BIERTREERAR @W Bl %412,000,0007T 100 BLENIHE RN
Shenzhen Chen Hsong Precision AP [ A e Us$12,000,000 Manufacture and sale
Equipment Limited @ * PRC/ of casting parts

(1) WERRRINGEERE -

(2) WERRRPIIGERLERE -

(3) ERFREBETEI B IR BN Y ER LS
ﬁ%&ﬁx%ﬁAt&m&ﬁxﬁi%ﬂ%ﬂﬁ(‘/

BB EERR 2 BER -

(4) BEXRAEBEMHBR

Mainland China

Notes:

(1) These companies are wholly-foreign-owned enterprises.

2)

3)

These companies are sino-foreign equity joint ventures.

The non-voting deferred shares carry limited rights to dividends, no rights to

vote at general meetings and limited rights to receive any surplus in a return of

capital in a winding-up.

English company names are translated for identification purpose only.
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Five-Year Financial Summary

A summary of the results and of the assets, liabilities and non-controlling
interests of the Group for the last five financial years, as extracted from
the published audited financial statements, is set out below.

e RESULTS
HE=ZA=1+—HIFZ Year ended 31 March
(EMTFT) (HK$'000) 2012 2011 2010 2009 2008
g Revenue 1,838,394 2,423,528 1,806,334 1,603,107 2,316,136
Fegeenvl Profit from operating activities 205,587 417,340 204,415 107,134 342,263
RE A Finance costs (4,607) (2,091) (1,856) (4,668) (4,419)
FE(EH = A A Share of profits less losses

S FBET 18 of associates 752 6,325 6,137 1,386 1,130
BR A% A AR A Profit before tax 201,732 421,574 208,696 103,852 338,974
Fri5fi sz Income tax expense (41,928) (75,101) (54,778) (16,700) (18,129)
AREE G Profit for the year 159,804 346,473 153,918 87,152 320,845
SEER Attributable to:
AAREZEFA A Equity holders of the Company 160,334 343,263 153,500 85,786 317,829
JEFERSRE S Non-controlling interests (530) 3,210 418 1,366 3,016

159,804 346,473 153,918 87,152 320,845

BE  BERFERES

ASSETS, LIABILITIES AND NON-CONTROLLING INTERESTS

R=A=+—H As at 31 March

(EMTFT) (HK$'000) 2012 2011 2010 2009 2008
BEHEE Total assets 3,762,347 3,832,536 3,493,038 2,885,343 3,118,939
BERE Total liabilities (927,001) (1,056,008) (1,014,828) (533,189) (726,035)
FEFERRHE Non-controlling interests (18,380) (18,198) (14,144) (13,683) (12,041)

2,816,966 2,758,330 2,464,066 2,338,471 2,380,863
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EESEEBRRAST
Chen Hsong Holdings Limited

EBMR A TEMAEE13E 155
13-15 Dai Wang Street, Tai Po Industrial Estate,
Tai Po, New Territories, Hong Kong

L% / Tel: (852) 2665 3222
{8E / Fax: (852) 2664 8202

#3811t / Website: www.chenhsong.com.hk
EEHf / E-mail: comm@chenhsong.com.hk
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