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A f MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

For the year ended 31st March, 2012, UBA Investments Limited and its
subsidiaries (the “Group”) recorded a loss attributable to equity holders
of approximately HK$28 million (2011: profit HK$14 million) and basic
loss per share of HK$0.0260 (2011: earnings per share HK$0.0130). The
loss was due to the continuous price deterioration of listed securities,
causing by an increase in the unrealised loss on financial assets at fair
value through profit or loss. Based on the prudent accounting approach,
the Group has also made HK$7 million impairment loss of available-
for-sale financial assets. As at 31st March, 2012, the net assets of the
Group were approximately HK$103 million (2011: HK$134 million).

In 2011, the global major stock markets were confronted with various
uncertainties across the board. The US credit rating was downgraded
by Standard & Poor’s, because there were concerns about US banks
exposing to European debts, affecting market sentiment. Other major
markets however, generally retreated as the risks brought about by
the European sovereign debt problems grew. In the Mainland, market
sentiment was clouded by domestic uncertainties about monetary
policies and measures to curb increases in property prices.

In the first quarter of 2012, concerns over a potential financial crisis in
the euro-zone have ebbed substantially, especially after the successful
negotiation for a restructuring of privately-held Greek debt. While
economic data out of Europe is consistent with recessionary conditions
across the Atlantic, the US economy has been gaining strength, with
the job market seeing healthy growth. Private sector non-farm payrolls
have risen for two consecutive years since March 2010, offsetting
weakness in public sector hiring. The US housing market also appears
to be turning the corner, with improving homebuilder sentiment, falling
inventory levels, rising housing starts, and multiyear-high affordability all
set to fuel a recovery in the sector. On the other hand, China’s forecast
on sustainable growth has led to a lowering of the country’s official
long-term growth target from 8% to 7.5%. The Chinese government was
steering the domestic economy to a consumption-driven model, and
inevitably this would have an impact on the overall economic growth.

At home in Hong Kong, the HSI rallied from around 24,500 in mid April
2011 to the lowest point around 16,000 in early October 2011. As of 31st
March, 2012, the HSI rebounded to around 20,500. The high and low
volatility was 34.7% during this financial year. Along with fluctuations in
market conditions, the Group’s net asset value per share decreased by
23.1% to HK$0.10 from HK$0.13.
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MANAGEMENT DISCUSSION AND ANALYSIS

Prospects

We expect the global major stock markets will continue to face
significant challenge. The US and European debt problems have
become increasingly complicated and may last for some time. The
problems are clouded by political uncertainties and economic fragility,
both in America and Europe. Despite concerted efforts to address the
problem, the scale and effectiveness of such international initiatives
remain uncertain. Political elections in various countries may affect
the economy and the pace of reforms will have to be renewed by
the new political leadership. In the Mainland, worries about inflation
and uncertainties about monetary policies will continue to weigh on
sentiment. Investors are also concerned that the slowdown in GDP
growth may indicate an end to the Mainland’s boom cycle. As risk of a
hard-landing of the Mainland economy grow, Hong Kong's economic
and market outlook also may be adversely affected.

In the light of the above factors, the Group will adopt proactive but
pragmatic investment strategies. The management will continue to aim
at increasing its shareholders value by closely monitoring its portfolio’s
performance and seize investment opportunities resulting from the
changes in global and domestic economy.

FINANCIAL REVIEW

Liquidity and financial resources

As at 31st March, 2012, the Group had bank balances and cash of
HK$3,648,357 (2011: HK$8,872,456). The Board believes that the Group
has sufficient financial resources to satisfy its commitments and working
capital requirements.

As at 31st March, 2012, none of listed equity securities of the Group
had been pledged to secure margin facilities and loans granted by a
related company.

Gearing ratio
Gearing ratio had not been presented (2011: nil) as there was no debt
as at 31st March, 2012 (2011: HK$nil).

Dividend
The Board has resolved not to recommend any payment of final
dividend.

Capital structure
There was no change to the Group’s capital structure for the year ended
31st March, 2012.
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital commitment and contingent liabilities
As at 31st March, 2012, the Group had no material capital commitment
and contingent liabilities.

Foreign currency fluctuation

The Board believes that the foreign exchange risk is minimal as
the Group mainly uses Hong Kong dollars to carry out its business
transactions.

Employment and remuneration policies

As at 31st March, 2012, the Group employed a total of 4 full-time
employees (2011: 4), including the executive directors of the Group.
Employees’ remuneration are fixed and determined with reference to the
market rate.

Share options
The Company does not have share option scheme.

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate Governance
Practices as set out in Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange (“Code”) throughout the year
ended 31st March, 2012, with deviations from code provisions A.4.1 of
the Code only in respect of the service term of directors.

None of the independent non-executive directors of the Company were
appointed for a specific term. But all the directors of the Company
are subject to retirement by rotation according to the provisions under
Article 157 of the Articles of Association of the Company. As such,
the Company considers that sufficient measures have been taken to
ensure that the Company’s corporate governance practices are no less
exacting than those in the Code.

APPRECIATION

The Board would like to take this opportunity to extend our sincere
thanks and express appreciation to those who have supported us
during the year.

By order of the Board
CHAU Wai Hing
Chairman and Executive Director

Hong Kong, 21st June, 2012
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PROFILE OF DIRECTORS

EXECUTIVE DIRECTORS

Mr. CHAU Wai Hing (“Mr. Chau”), aged 46, is the chairman and
executive director of the Company. He is a fellow member of the
Institute of Public Accountants in Australia, a chartered member of
the Chartered Institute for Securities & Investment and a member of
the Hong Kong Securities Institute. He obtained his Bachelor Degree
in Quantitative Analysis for Business, Postgraduate Certificate in
Professional Accounting and Master Degree in Finance from the City
University of Hong Kong. He also holds a Master Degree in Professional
Accounting from the Southern Cross University in Australia. Prior to
joining the Company, he possesses over 18 years of experience in
banking, finance and wealth management and held senior positions
at several international financial institutions including Bank of America
(Asia) Limited and Merrill Lynch (Asia Pacific) Limited. Save as
disclosed above, Mr. Chau does not hold directorship in other public
companies the securities of which are listed on any securities market in
Hong Kong or overseas in the past three years.

Mr. CHENG Wai Lun, Andrew (“Mr. Cheng”), aged 39, is an executive
director, member of the remuneration committee and member of the
nomination committee of the Company. He holds a bachelor’'s degree
from the California State University, USA. He has over 10 years
experience in securities, corporate finance and direct investment. He is
also an executive director of Upbest Group Limited (Stock Code: 335).
Save as disclosed above, Mr. Cheng does not hold directorship in other
public companies the securities of which are listed on any securities
market in Hong Kong or overseas in the past three years.

Dr. WONG Yun Kuen (“Dr. Wong”), aged 54, is an executive director.
He received a Ph.D. Degree from Harvard University, and was
“Distinguished Visiting Scholar” at Wharton School of the University
of Pennsylvania. Dr. Wong has worked in financial industries in the
United States and Hong Kong for many years, and has considerable
experience in corporate finance, investment and derivative products.
He is a member of the Hong Kong Securities Institute. Dr. Wong is an
independent non-executive director of Bauhaus International (Holdings)
Limited (Stock Code: 483), China Grand Forestry Green Resources
Group Limited (Stock Code: 910), Climax International Company
Limited (Stock Code: 439), Kingston Financial Group Limited (Stock
Code: 1031), Harmony Asset Limited (Stock Code: 428), Hua Yi Copper
Holdings Limited (Stock Code: 559), Kaisun Energy Group Limited
(Stock Code: 8203), Kong Sun Holdings Limited (Stock Code: 295),
China Yunnan Tin Minerals Group Company Limited (Stock Code: 263),
New Island Printing Holdings Limited (Stock Code: 377) and ZMAY
Holdings Limited (Stock Code: 8085). Dr. Wong was also independent
non-executive director of Grand Field Group Holdings Limited (Stock
Code: 115) (September 2004 to September 2009), China E-Learning
Group Limited (Stock Code: 8055) (August 2007 to June 2010), and
Superb Summit International Timber Company Limited (Stock Code:
1228) (April 2007 to June 2010), and the chairman and executive
director of Green Energy Group Limited (Stock Code: 979) (December
2009 to May 2010). All the companies mentioned above are listed
companies in Hong Kong. Save as disclosed above, Dr. Wong does not
hold directorship in other public companies the securities of which are
listed on any securities market in Hong Kong or overseas in the past
three years.
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@;‘ PROFILE OF DIRECTORS

¢ EEgABER
INDEPENDENT NON-EXECUTIVE DIRECTORS BYFHTES
Mr. CHAN Chung Yee, Alan (“Mr. Chan”), aged 45, is an independent BREZFERE ([REL]) 455 RARAHE

non-executive director, chairman of the audit committee, the
remuneration committee and the nomination committee of the Company.
Mr. Chan holds two master degrees in Practising Accounting and
Business Law from Monash University, Australia. Professionally, he
is a fellow member of The Institute of Chartered Secretaries and
Administrators in UK, The Hong Kong Institute of Company Secretaries
and The Hong Kong Institute of Directors. He is also an associate
member of the Hong Kong Institute of Certified Public Accountants, CPA
Australia, Institute of Certified Management Accountants of Australia,
and The Hong Kong Institute of Bankers. He is also a Standing Member
of the Chinese People’s Political Consultative Conference of Yun
Fu, Guangdong and secretarial general of China Hong Kong Macau
Boundary Crossing Bus Association and Honorary Standing Member of
Association for the Advancement of Cooperation Among Guangdong
Province, Hong Kong SAR and MacaoSAR. Mr. Chan has been
appointed to be the member of Board of Review (Inland Revenue) from
2009 to 2011. Currently, he is the managing director and founder of a
transportation company which is a subsidiary of a listed company. He
is also an independent non-executive director of Upbest Group Limited
(Stock code: 335). Save as disclosed above, Mr. Chan does not hold
directorship in other public companies the securities of which are listed
on any securities market in Hong Kong or overseas in the past three
years.

Dr. FUNG Lewis Hung (“Dr. Fung”), aged 51, is an independent non-
executive director, member of the audit committee, member of the
remuneration committee and member of the nomination committee of
the Company. He has been the honorary medical adviser of the Institute
of Securities Dealers Limited since 2000, the Hong Kong Chamber of
Small & Medium Business Limited since 1997 and the International
Association of Elevator Engineers (HK Branch) since 1992. Dr. Fung is
an affiliated fellow of the Royal Australian College of Physicians and the
foundation fellow of Hong Kong Academy of Medicine. In addition, he
is a member of the International Society of Nephrology and Hong Kong
Society of Nephrology. He also holds a master's degree in business
administration from the Newport University in the United States. Save
as disclosed above, Dr. Fung does not hold directorship in other public
companies the securities of which are listed on any securities market in
Hong Kong or overseas in the past three years.

Mr. TANG Hon Bui, Ronald (“Mr. Tang”), aged 53, is an independent
non-executive director, member of the audit committee, member of the
remuneration committee and member of the nomination committee of
the Company. Mr. Tang received his legal education from the University
of Hong Kong and has been a barrister in private practice since 1981.
Save as disclosed above, Mr. Tang has not held any directorship
in other public companies the securities of which are listed on any
securities market in Hong Kong or overseas in the past three years.
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REPORT OF THE DIRECTORS

The board of directors (the “Board”) has pleasure in presenting their
report and the audited financial statements for the year ended 31st
March, 2012.

PRINCIPAL ACTIVITIES
The Company and its subsidiaries (the “Group”) are investments holding
companies.

SEGMENTAL INFORMATION

The Group’s turnover and contribution to operating results were all
derived from investments in listed and unlisted companies in Hong
Kong.

PROPERTY, PLANT AND EQUIPMENT
Details of the movements during the year in the property, plant and
equipment are set out in note 17 to the financial statements.

SUBSIDIARIES
Details of the Company’s subsidiaries at 31st March, 2012 are set out in
note 18 to the financial statements.

SHARE OPTION
The Company does not have share option scheme.

DIRECTORS’ REMUNERATION

The Directors’ fees are subject to shareholders’ approval at general
meetings. Other emoluments are determined by the Company’s board
of directors with reference to Directors’ duties, responsibilities and
performance and the results of the Group. In addition, the Directors’
remuneration is reviewed by the Remuneration Committee annually.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st March, 2012 are set out
in the consolidated income statement and the consolidated statement of
comprehensive income on page 30 and page 31 respectively.

The Board has resolved not to recommend a payment of final dividend.
SHARE CAPITAL

Details of the movements in the Company’s share capital during the
year are set out in note 24 to the financial statements.
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REPORT OF THE DIRECTORS

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out below. This summary is not part

BHHR

UTAREERBEREARHFELFEREE
HERZHE - LBV FEELHBRR 2

of the audited financial statements. 3 o
RESULTS
1/4/2011 -  1/4/2010 - 1/4/2009 -  1/4/2008 -  1/4/2007 -
31/3/2012  31/3/2011 31/3/2010  31/3/2009  31/3/2008
HK$’ 000 HK$' 000 HK$’ 000 HK$’ 000 HK$' 000
TEx FET FExT FExT FET
Turnover BERH 70,806 287,976 128,968 79,621 419,970
(Loss)/profit before taxation BrFiAT (E518) /& Fl (27,587) 13,788 18,509 (34,390) 14,256
Taxation 18 - - 4,914 - (4,479)
Net (loss)/profit attributable [% 5 f& {5
to shareholders F (&18) & F (27,587) 13,788 23,423 (34,390) 9,777
ASSETS AND LIABILITIES
BEEHEHE
31/3/2012  31/3/2011 31/3/2010  31/3/2009  31/3/2008
HK$’ 000 HK$' 000 HK$' 000 HK$’ 000 HK$' 000
TET FHET FET TExT FET
Total assets EERE 105,179 139,712 124,258 92,201 149,249
Total liabilities BERE (2,099) (6,042) (7,131) (4,171) (7,485)
Net assets BEFE 103,080 133,670 117,127 88,030 141,764
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REPORT OF THE DIRECTORS

RESERVES
Movements in the reserves of the Group and the Company during the
year are set out in note 25 to the financial statements.

The Company’s reserves available for distribution represent the share
premium, contributed surplus and retained profits under the Companies
Law of the Cayman lIslands. The share premium of the Company is
available for paying dividends to shareholders subject to the provisions
of its Memorandum and Articles of Association and provided that
immediately following the distribution of dividend the Company is able
to pay its debts as they fall due in the ordinary course of business.
In accordance with the Company’s Articles of Association, dividends
can be distributed out of the share premium, contributed surplus and
retained profits of the Company which in aggregate amounted to
approximately HK$84,853,000 (2011: HK$86,540,000) as at 31st March,
2012.

MAJOR CUSTOMERS AND SUPPLIERS

A substantial portion of the Group’s income is derived from the Group’s
investments and the disclosure of information regarding customers
would not be meaningful. The Group has no major suppliers requiring
disclosure.

REPURCHASE, SALE AND REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries repurchased, sold or
redeemed any of the Company'’s listed securities during the year.

DIRECTORS
The directors of the Company during the year and up to the date of this
report were:

Executive Directors

Mr. CHAU Wai Hing (Chairman)
Mr. CHENG Wai Lun, Andrew
Dr. WONG Yun Kuen

Independent Non-executive Directors
Mr. CHAN Chung Yee, Alan

Dr. FUNG Lewis Hung

Mr. TANG Hon Bui, Ronald
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In accordance with Article 157 of the Company’s Articles of Association,
Mr. CHAU Wai Hing and Mr. TANG Hon Bui, Ronald shall retire by
rotation from office and, being eligible, offer themselves for re-election.
All other directors continue in office.

The term of office of each of the independent non-executive directors
lasts until his retirement by rotation in accordance with the Company’s
Articles of Association.

At the Annual General Meeting, ordinary resolutions will be proposed to
re-elect Mr. CHAU Wai Hing as executive director, and Mr. TANG Hon
Bui, Ronald as independent non-executive director.

The Company received confirmation of independence in respect of
the year ended 31st March, 2012 from each of the independent non-
executive directors pursuant to Rule 3.13 of the Revised Listing Rules.
Up to and as at the date of this report, the Company still considers the
independent non-executive directors to be independent.

DIRECTORS’ SERVICE CONTRACTS

None of the directors who are proposed for re-election at the
forthcoming Annual General Meeting has a service contract which is
not determinable by the Group within one year without payment of
compensation other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

In the opinion of the Board, there were no contracts of significance in
relation to the Group’s business to which the Company or any of its
subsidiaries was a party and in which any director of the Company had
a material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.
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REPORT OF THE DIRECTORS

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 31st March, 2012, the interests and short positions of the directors
of the Company in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFQ”)) which were notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“SEHK”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the directors and the chief executive
of the Company were deemed or taken to have under such provisions of
the SFO) or which were required to be and were recorded in the register
required to be kept pursuant to Section 352 of the SFO or as otherwise
notified to the Company and the SEHK pursuant to the Model Code for
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Securities Transactions by Directors of Listed Companies (the “Model KA BWT :
Code”) in the Listing Rules were as follows:
Number of shares
BB
Percentage
of issued
Personal Family Corporate Other share capital
Name of director interests interests interests interests Total BRTRA
EENZE AR RE#ER EEER Hivrgs ok BAl
Ordinary Shares of HK$0.01 each
in the Company
ADAEREEOIBIZEER
CHENG Wai Lun, Andrew (Note) - - 340,000,000 - 340,000,000 32.08%
BEm(HH)
Note: Wi -

Mr. CHENG Wai Lun, Andrew is one of the discretionary objects of a trust which
assets include interests in the entire issued share capital of Fung Fai Growth
Limited. Fung Fai Growth Limited holds 340,000,000 shares of the Company.

Save as disclosed above, at no time during the year ended 31st March,
2012 was the Company, its subsidiaries or its associate a party to
any arrangement to enable the directors or chief executives of the
Company, or their spouses or children under the age of 18, to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or its associated corporation.

ZZ {7 HFung Fai Growth Limited# %A © Fung Fai

Growth
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Limitedf —
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i B1E % A ° Fung Fai Growth Limited#
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Save as disclosed above, none of the directors or the chief executives B EXHWEEIN KRGS ESHTETHAE
of the Company had or was deemed to have any interests or short WERAAFKEEE B (TERELRHAE
positions in the shares, underlying shares or debentures of the (EHIE+RE M) 2kh  HEKRNDKEEES
Company or any associated corporation (within the meaning of Part AR MAZSLHNREELERBEEHE
XV of the SFO) as recorded in the register required to be kept under  352(&FEEFE Y E LA - siRE FrTiR Al
section 352 of the SFO or as otherwise notified to the Company and the — Fi# F AR E SR {TEE T HHIEETRIBL
Stock Exchange pursuant to the Model Code for Securities Transactions @R R A KRBT Z T ER AR ©

by Directors of Listed Companies contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDER’S INTERESTS AND SHORT FEREARDTAZROREERA 2R
POSITIONS IN THE SHARES, UNDERLYING SHARES OF THE BkA
COMPANY

As at 31st March, 2012, the following persons or corporations, other WR-ZE——F=A=+—0  BREAQAFIKEA
than the interest disclosed above in respect of the directors, interest in -~ REIEEH EXVEIE336EBEMRE LT ER
5% or more in the shares and underlying shares of the Company have HEZEAAEEDMEHEMBET - UTATHR
been notified to the Company and recorded in the register of substantial & (B il R B A B E EATIE 2N BER
shareholders' interests in shares and short positions required to be kept ~ ARIEBITRARIBERGOBE D 2 AHIU -2 k&

under Section 336 of Part XV of the SFO: iR
Approximate
percentage of
Number the total number
Name of shareholders of shares held of shares in issued
e R EREHAE NEEBRTROBIH

Ordinary shares of HK$0.01 each in the Company
AARBREEETZEER

Fung Fai Growth Limited (Note (a)) 340,000,000 32.08%
Fung Fai Growth Limited (#7:#(a))

Kingswell Holdings Group Limited (Note (b)) 192,000,000 18.12%
Kingswell Holdings Group Limited (477 (b))

Notes: Wi

(a) The entire issued share capital of Fung Fai Growth Limited is owned  (a) Fung Fai Growth Limited,Z 2302 BT AT)
by a trust of which the discretionary objects are family members of Mr. H—EEEEE  HREZXSZANERBALE
CHENG Kai Ming, Charles, including a director of the Company, Mr. JRIEKE  BREARFRZESEERES -
CHENG Wai Lun, Andrew.

(b) The entire issued share capital of Kingswell Holdings Group Limited is  (b) Kingswell Holdings Group LimitedZ & &
beneficially owned by Mr. Janusz Mieczyslaw STEMPNOWSKI. B %17’ A Ty EMr. Janusz Mieczyslaw
STEMPNOWSKIE &= #F ©
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REPORT OF THE DIRECTORS

Save as disclosed above, as at 31st March, 2012, the Directors are not
aware of any other persons who have interests or short positions in the
shares, underlying shares of equity derivatives or debentures of the
Company or any associated corporations (within the meaning of Part XV
of the SFO) which would be required to be disclosed to the Company
pursuant to Part XV of the SFO.

CONNECTED TRANSACTIONS AND CONTINUING CONNECTED
TRANSACTIONS

Significant related party transactions entered by the Group during
the year ended 31st March, 2012 which also constitute continuing
connected transactions under the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”), are disclosed in note 28 to the financial statements.

The independent non-executive directors have reviewed the connected
transactions and continuing connected transactions in note 28 to
the financial statements and have confirmed that the connected
transactions and continuing connected transactions have been entered

into:

i) in the ordinary and usual course of business of the Group;

i) on normal commercial terms or on terms no less favourable
to the Group than terms available to or from (as appropriate)
independent third parties; and

iii) in accordance with the relevant agreements governing them on

terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.

The auditors of the Company have reviewed the continuing connected
transactions during the year as set out in note 28 to the financial
statements and confirmed that these transactions:

i were approved by the Board of Directors of the Company;

i) where applicable, were in accordance with the pricing policies
of the Company;

iii) had been entered into in accordance with the relevant
agreements governing the transactions; and

iv) have not exceeded the caps stated in the relevant
announcement.
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MANAGEMENT CONTRACTS
Details of significant management contracts in relation to the Company’s
business are included in note 28 to the financial statements.

Save as disclosed above, no other contracts concerning the
management and administration of the whole or any substantial part of
the business of the Company were entered into or existed during the
year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights which would oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders under the Company’'s Memorandum and Articles of
Association and the Companies Laws of the Cayman Islands.

AUDIT COMMITTEE

The Company has established an audit committee according to “A
Guide for The Formation of an Audit Committee” published by the Hong
Kong Institute of Certified Public Accountants. The primary duties of
the audit committee are to review and supervise the financial reporting
process and internal control system of the Group. The Audit Committee
had also reviewed the annual results of the Group for the year ended
31st March, 2012 in conjunction with the Company’s external auditors.

The audit committee of the Group consists of 3 independent non-
executive directors, namely Mr. CHAN Chung Yee, Alan, Dr. FUNG
Lewis Hung and Mr. TANG Hon Bui, Ronald.

CORPORATE GOVERNANCE

The Company has complied throughout the year ended 31st March,
2012 with the Code on Corporate Governance Practices set out in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange, except that independent non-executive directors of
the Company were not appointed for a specific term but are subject
to retirement by rotation according to the Articles of Association of the
Company. As such, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the Code.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. Upon enquiry by the Company, all Directors of
the Company have confirmed that they have complied with the required
standards set out in the Model Code throughout the period.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to the Company
and within the knowledge of the Board, the percentage of the
Company'’s shares which are in the hands of the public exceeds 25% of
the Company’s total number of issued shares.

AUDITORS
Messrs. Li, Tang, Chen & Co. acted as auditors of the Company for the
years ended 31st March, 2010, 2011 and 2012.

Messrs. Li, Tang, Chen & Co. retire and a resolution for their
reappointment as auditors of the Company will be proposed at the
forthcoming annual general meeting.

On behalf of the Board

Chau Wai Hing
Chairman and Executive Director

Hong Kong, 21st June, 2012
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Sound corporate governance practices are crucial to the smooth,
effective and transparent operation of a company and its ability to
attract investment, protect rights of shareholders and stakeholders,
and enhance shareholder value. The Company is committed to high
standards of corporate governance with a view to being transparent,
open and accountable to our shareholders.

On 1st January, 2005, the Code of Best Practices contained in
Appendix 14 of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“the Listing Rules”) was
replaced by the Code on Corporate Governance Practices (“the Code”).
The Company adopted all the code provisions in the Code as its own
code on corporate governance practices.

The Company has complied with the code provisions as set out in the
Code during the year ended 31st March, 2012 with exception.

CORPORATE GOVERNANCE PRACTICE

With the assistance of the Compliance Department, the Board has
designed a proper corporate governance structure. Currently, there
are four board committees, including Audit Committee, Executive
Committee, Remuneration Committee and Nomination Committee.
Audit Committee, Remuneration Committee and Nomination Committee
perform their distinct roles in accordance with their respective terms
of reference. Executive Committee assist the Group to set up business
strategy and planning.

BOARD OF DIRECTORS

Composition

The Board of Directors of the Company comprises six members. Mr.
CHAU Wai Hing, acts as Chairman of the Board, whereas Mr. CHENG
Wai Lun, Andrew acts as Managing Director of the Company. Other
executive director is Dr. WONG Yun Kuen. The Company has three
independent non-executive directors, they are Mr. CHAN Chung Yee,
Alan, Dr. FUNG Lewis Hung and Mr. TANG Hon Bui, Ronald. One of
whom namely, Mr. CHAN Chung Yee, Alan has appropriate professional
accounting experience and expertise.

All directors have distinguished themselves in their field of expertise,
and have exhibited high standards of personal and professional ethics
and integrity. The biographical details of each director are disclosed in
pages 7 to 8 of this Annual Report.
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CORPORATE GOVERNANCE REPORT

Each independent non-executive director has pursuant to the Rule 3.13
of the Listing Rules, confirmed that he is independent of the Company
and the Company also considers that they are independent.

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transaction by the directors (the “Model Code”). Having made specific
enquiry of all directors, the Company confirmed that all directors have
complied with the required standards as set out in the Model Code
during the year.

There is no relationship (including financial, business, family or other
material relationship) among members of the Board.

Pursuant to the Articles of Association of the Company, the directors
shall hold office subject to retirement by rotation at the annual general
meeting of the Company at least once every three years and eligible for
re-election.

Pursuant to Code Provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. None of the non-
executive directors has entered or proposed to enter into any service
contracts with the Company or its subsidiaries. Accordingly, the non-
executive directors have no set term of office but they are subject to
retirement by rotation at least once every three years. As such, the
Board considers that sufficient measures have been taken to serve the
purpose of the Code Provision A.4.1.

Function

The Board of Directors, headed by the Chairman, is responsible for
formulation and approval of the Group’s development and business
strategies and policies, approval of annual budgets and business
plans, recommendation of dividend, and supervision of management
in accordance with the rules governing the meeting of the Board
of Directors, the Managing Director’s working guides, articles of
association and rules governing the meeting of shareholders.

The executive directors are responsible for day-to-day management
of the Company’s operations. These executive directors conduct
regular meetings with the senior management of the Company and its
subsidiaries and associated companies, at which operational issues
and financial performance are evaluated.

The Company views well-developed and timely reporting systems and
internal controls are essential, and the Board of Directors plays a key
role in the implementation and monitoring of internal financial controls.
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The Board of Directors has established procedure to enable directors,
upon reasonable request, to seek independent professional advice in
appropriate circumstances, at the Company’s expenses.

The Articles of Association of the Company contain description of
responsibilities and operation procedures of the Board of Directors. The
Board of Directors holds regular meeting and listens to the operating
reports of the Company and makes policies. Significant operating
policies of the Company have to be discussed and passed by the Board
of Directors. Board meetings include regular meetings and irregular
meetings. The Board of Directors meets formally at least 4 times a year.

Besides regular and irregular meetings, the Board of Directors obtains
adequate information through working meetings, presided by the
Chairman in a timely manner, to monitor objectives and strategies of the
management, financial conditions and operating results of the Company
and provisions of significant agreements.

For the financial year ended 31st March, 2012, the Board of Directors
held 12 regular Board meetings at approximately monthly interval
and 4 irregular Board meetings which were convened when deemed
necessary. Due notice and Board papers were given to all directors
prior to the meeting in accordance with the Company’s Articles of
Association and the Code. Details of individual attendance of directors
are set out below:

Name of directors EEME
Executive Directors HITES

Mr. CHAU Wai Hing [BRE

Mr. CHENG Wai Lun, Andrew BRBEE

Dr. WONG Yun Kuen EREEL
Independent Non-executive Directors BUFHTES
Mr. CHAN Chung Yee, Alan BRI A

Dr. FUNG Lewis Hung ISRIEE &

Mr. TANG Hon Bui, Ronald HERELE
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Chairman and Managing Director

The roles of the Chairman and the Managing Director are segregated
and assumed by two separate individuals who have no relationship with
each other to strike a balance of power and authority so that the job
responsibilities are not concentrated on any one individual.

The Chairman of the Board is responsible for the leadership and
effective running of the Board. The Chairman is also responsible for
deciding the agenda of each Board meeting, taking into account, where
appropriate, matters proposed by other directors for inclusion in the
agenda.

The Managing Director is delegated with the authorities to manage the
Group’s business in all aspects effectively, implement major strategies,
make day-to-day decision and coordinate overall business operation.

The number of independent non-executive directors is half of the Board
membership. The Board membership is covered by professionally
qualified and widely experienced personnel so as to bring in valuable
contribution and different professional advices and consultancy for the
development of the Company.

Responsibilities

In the course of discharging their duties, the directors act in good faith,
with due diligence and care, and in the best interests of the Company
and its shareholders. Their responsibilities include:

- Regular board meetings focusing on business strategy,
operational issues and financial performance.

- Active participation on the boards of subsidiaries.

- Approval of annual budgets for each operating company
covering strategy, financial and business performance, key risks
and opportunities.

- Monitoring the quality, timeliness, relevance and reliability of
internal and external reporting.

- Monitoring and managing potential conflicts of interest of
management, Board members and shareholders, including
misuse of corporate assets and abuse in related party
transaction.

- Ensuring processes are in place to maintain the overall integrity
of the Company, including financial statements, and relationship
with other stakeholders, and compliance with all laws and ethics.
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To enable the Company’s directors to meet their obligations, an

REALTEZARIREZERY  REHAE

appropriate organizational structure is in place with clearly defined  Z#B#%EH  ERRESERER o
responsibilities and limits of authority.
Board Committees EEZES

A number of Board Committees, including Audit Committee,
Remuneration Committee and Nomination Committee, have been
established by the Board of Directors to strengthen its functions and
to enhance its expertise. These committees have been formed with
specific written terms of reference which is available on the Company’s

website set out details of the Committee’s duties, powers and functions.

Remuneration Committee

The Board has established a Remuneration Committee comprising one
executive director, Mr. CHENG Wai Lun, Andrew and three independent
non-executive directors, Mr. CHAN Chung Yee, Alan, Dr. FUNG Lewis
Hung and Mr. TANG Hon Bui, Ronald. It is chaired by Mr. CHAN Chung
Yee, Alan.

The terms of reference of the Remuneration Committee have been
reviewed with reference to the Corporate Governance Code.

The Remuneration Committee’s responsibilities are to review and
consider Company’s policy for remuneration of directors and senior
management, to determine remuneration packages of executive
directors and senior management including benefits in kind, pension
rights and compensation payments, and to recommend to the Board of
Directors remuneration of independent non-executive directors.
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Set out below is the summary of work of the Remuneration Committee A FNAEHFWEEeREFERNZ TIEME :
done during the year:
- to review the remuneration policy for 2011/2012; - B —Eg—— /= FEZHMWH

- to review the remuneration of the executive directors and the
independent non-executive directors; and

- to review the annual share option policy (if any).
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The Remuneration Committee held one meeting during the year. Details G R HElZ 8@ CRT—keH SKEZH
of individual attendance of its members are set out in the table below: = ﬁﬁ(\\"l?i‘% :

Attendance/Total meetings Held

HERE R

Name of directors EEME

Executive Director HiTES

Mr. CHENG Wai Lun, Andrew BRWLE 11
Independent Non-executive Directors  BIFHTES

Mr. CHAN Chung Yee, Alan BRRELE 11

Dr. FUNG Lewis Hung ISIRIEE 11

Mr. TANG Hon Bui, Ronald WEZLAE 1/1

Audit Committee EREES

The Company’s Audit Committee is composed of three independent ARG EZZEE Eﬁj‘g/\ AR BT IEHTE
non-executive directors, namely Mr. CHAN Chung Yee, Alan, Dr. FUNG = . B &%k d BIRMR A LB SE LA -
Lewis Hung and Mr. TANG Hon Bui, Ronald. It is chaired by Mr. CHAN ﬁj_\fﬁlﬁ;jﬁ{{r ELLZECEERNES
Chung Yee, Alan. It reports directly to the Board of Directors and @[E#H UK BHGEIUAY SH - HlME7%&
reviews matters within the scope of audit, such as financial statements Rz B A ZEEEEL « PUREAR QA FIIFE 2425 o
and internal controls, to protect the interests of the Company’s

shareholders.

The Audit Committee meets regularly with the Company’s external ZE#ZESeEANRINEZHMTEHETSE
auditors to discuss audit process and accounting issues, and reviews LIt SmEZEFREHEE U AHEER
effectiveness of internal controls and risk evaluation. Written terms BB 256 - HBEEEIHIEXEES
of reference, which describes the authority and duties of the Audit >R ERES  YHEES THBIRELR -

Committee are regularly reviewed and updated by the Board.

Set out below is the summary of work done during the year: ATHEREFERZ TERE -
- to review the financial statements for the year ended 31st March,  — ERHEE - T——E=-A=+—HI=E
2011 and for the six months ended 30th September, 2011 EEREHE-_E—FNLA=1THI~HE
AZHBHREK
- to review effectiveness of the internal control, financial controls ~— — W AEELIE B SIEH R ERE IR R
and risk management system; HEDHY
- to review auditors’ statutory audit plan and letters of — ESSh A Gl AR 1 DL
representation; and &
- to consider and approve 2011 audit fees and audit work. — EERMAE_S——ERHBARER
Tk
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The Audit Committee held two meetings during the year. Details of
individual attendance of its members are set out in the table below:

Name of directors EEME
Independent Non-executive Directors B FHTES
Mr. CHAN Chung Yee, Alan RR&ELE

Dr. FUNG Lewis Hung SIRIEE

Mr. TANG Hon Bui, Ronald WERxE

Nomination Committee

The Board has established a nomination committee on 21st March, 2012
comprising one executive director, Mr. CHENG Wai Lun, Andrew and
three independent non-executive directors, Mr. CHAN Chung Yee, Alan,
Dr. FUNG Lewis Hung and Mr. TANG Hon Bui, Ronald. It is chaired by
Mr. CHAN Chung Yee, Alan.

The terms of reference of the nomination committee, which is available
on the Company’s website, set out details of the Committee’s duties,
powers and functions, nomination procedures and the process and
criteria adopted for selection and recommendation of candidates for
directorship of the Company, summary of which is set out below:

- to determine the policy for the nomination of Directors;

- to review the size and composition (including the skills,
knowledge and experience and length of service) of the Board
annually; and making recommendations to the Board regarding
any proposed changes to implement the Company’s corporate
strategy;

- to identify individuals suitably qualified to become Board
members and select or make recommendations to the Board on
the selection of individuals nominated for directorships;

- to assess the independence of independent non-executive
director; and

- to make recommendations to the Board on the relevant matters
relating to the appointment or re-appointment of Directors.

UBA INVESTMENTS LIMITED BABBREBIR AR
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External Auditors

During the year and up to the date of this report, the remuneration paid
to the Group’s external auditors, Li, Tang, Chen & Co. Certified Public
Accountants, are set out as follows:

SNERBE
FANEEARSAY  ARECNRBAZFS
REtMEHRMZMERHIIOT

Services rendered for the Group Fees paid Fees payable
A ER M2 RBE ENZER ERz&R

HK$ HK$

BT BT
Audit services it R 155,000 160,000
Non-audit services FEFT R 8,700 8,000
Total et 163,700 168,000

INTERNAL CONTROL AND RISK MANAGEMENT

The Company places great importance on internal control and risk
management. The Company is making comprehensive improvements
to its internal control system and will implement a stricter and more
regulated internal control system in the new financial year and disclose
the relevant measures to the public in a timely manner.

The Board has established an on-going process for identifying,
evaluating and managing the significant risks faced by the Group and
this process includes updating the system of internal controls when
there are changes to business environment or regulatory guidelines.

The Board is of the view that the system of internal controls in place
for the year under review and up to the date of issuance of the annual
report and financial statements is sound and is sufficient to safeguard
the interests of shareholders and employees, and the Group’s assets.

The investment manager assists the Board in the implementation of the
board’s policies and procedures on risk and control by identifying and
assessing the risks faced, and involving in the design, operation and
monitoring of suitable internal controls to mitigate and control these
risks.

NHBEERERER
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The key processes that have been established in reviewing the
adequacy and integrity of the system of internal controls include the
following:

- The Executive Committee is established by the Board to ensure the
effectiveness of the daily operations and that the operations are in
accordance with the corporate objectives and strategies.

- The Audit Committee of the Company reviews internal control
issues identified by external auditors, regulatory authorities and
management, and evaluates the adequacy and effectiveness of the
Group’s risk management and internal control systems.

Policies and procedures have been designed for safeguarding
assets against unauthorised use or disposition; maintenance of
proper accounting records for the use of reliable information within
the business or external publication, and compliance of relevant
regulations, rules and legislations. The policies and procedures are
designed for providing reasonable but not absolute assurance to avoid
fraud, material misstatements or errors.

Finance

The Company’s assets were used in an appropriate manner, the
expenditures in each of the operating units of the Group were under a
strict control, expenditures exceeding certain predetermined amounts
needed management’s authorisation. Accounting records were properly
maintained. The allocation of resources and manpower in performing
accounting and financial reporting function are adequate to comply with
the requirement of Listing Rules.

Operation

A hierarchical system with proper work flow and reporting procedures
was duly established in each of the operating units. Every employee
was assigned with a specific area of duty and responsibility.

Regular meetings with the attendance of senior management and
representatives from each of the operating units were held during the
year so as to improve communication and identify potential issues within
the Group.
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Listing Rules Compliance

During the year, the continuing connected transactions undertaken
by the Group are included in the transactions set out in note 28
to the financial statements. The Group has fully complied with the
Listing Rules requirements. Financial Reports, announcements and
circulars have been prepared and published in accordance with the
requirements of the Listing Rules. The Listing Rules Task Force has
been formed and continued to monitor the operations of the Company.
The prevailing internal control system are compliant with all the
requirements of the Listing Rules.

Going Concern

The Directors, having made appropriate enquiries, consider that the
Company has adequate resources to continue in operational existence
for the foreseeable future and that, for this reason, it is appropriate to
adopt the going concern basis in preparing the financial statements.

Shareholder Communication

The objective of shareholder communication is to provide our
shareholders with detailed information about the Company so that they
can exercise their rights as shareholders in an informed manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various notices,
announcements and circulars. All resolutions put forward at a
shareholders meeting will be taken by poll pursuant to the Listing Rules
and the poll results will be posted on the websites of the Company and
of the Stock Exchange after the shareholders meeting.

Directors’ Responsibility in Preparing the Financial Statements
The Directors acknowledge that it is their responsibilities in preparing
the financial statements. The Statement of the Auditors about their
reporting responsibilities on the financial statements is set out in the
Independent Auditor’s Report on pages 28 to 29.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF UBA INVESTMENTS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of UBA
Investments Limited (“the Company”) and its subsidiaries (together “the
Group”) set out on pages 30 to 100, which comprise the consolidated
and company statements of financial position as at 31st March, 2012,
and the consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.
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INDEPENDENT AUDITOR’S REPORT

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31st
March, 2012 and of the Group’s loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Li, Tang, Chen & Co.

Certified Public Accountants (Practising)
10/F Sun Hung Kai Centre

30 Harbour Road

Wanchai

Hong Kong

21st June, 2012
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For the year ended 31st March, 2012

CONSOLIDATED INCOME STATEMENT

el R

BE_ZT——F=A=+—HLFE

2012 2011
Note HK$ HK$
g3 B BT

Turnover B 9 70,806,165 287,976,209
Costs of listed securities disposed HE ETEHR KA (67,515,824) (265,026,767)
Other revenue H At U A 10 957,977 1,296,161
Other net loss Hth #5185 58 10 (19,392,221) (391,549)
Impairment loss on available-for-sale AP ERKEEL

financial assets MEER (7,177,335) (1,817,801)
Impairment loss on amount due from JEWIRE ARIFRIELZ

an investee company WEEE (1,300,000) =
Administrative and other TBREMEES H

operating expenses 28(a) (3,934,026) (8,072,812)
Finance costs BE B AR 11 (31,477) (175,678)
(Loss)/profit before taxation BRELA (BR),5A 12 (27,586,741) 13,787,763
Income tax expense TR F 14(a) - =
(Loss)/profit for the year attributable to AEEAQATEREEZEEA

equity holders of the Company FfE 2z (B8) /&7 15 (27,586,741) 13,787,763
(Loss)/earnings per share gk (EHE) 2BF
Basic N 16 (2.60cents) 1.30cents
Diluted | 16 N/A N/A
Dividend KRE Nil Nil
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME A& ZHE W& R

For the year ended 31st March, 2012  E_F——F=-fA=1+—HULFE
2012 2011
HK$ HK$
B BT

(Loss)/profit for the year attributable to AEEAQAREZEHEA
equity holders of the Company FEfh = (B5B) /& F (27,586,741) 13,787,763

Other comprehensive (loss)/income Hin2m (5E) e

Available-for-sale financial assets: AHEENBEE
— Fair value changes during the year - FRAFEZEE (9,682,361) 2,569,064
- Reclassification adjustments — BN ERBRES
transferred to consolidated melEE
income statement
— Impairment loss —HEEE 7,142,890 1,143,376
- Released upon disposal of — AL ST L ETE
available-for-sale EEMER
financial assets (464,270) (956,886)
Other comprehensive (loss)/income for BHEIAEE
the year, net of tax Hiv2m (BB) /s (3,003,741) 2,755,554
Total comprehensive (loss)/income APBEZBEAZE (BE)/
attributable to equity holders of ot
the Company (30,590,482) 16,543,317
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31st March, 2012

e MBI &

RZZE——F=A=+—H

2012 2011
Note HK$ HK$
Wit BT BT
Non-current assets FREBEE
Property, plant and equipment ME - HERRE 17 28,224 11,443
Available-for-sale financial assets A EBEE 19 32,551,904 44,188,510
32,580,128 44,199,953
Current assets REEE
Amounts due from investee companies JE W% & 1 BB 20 6,321,169 8,431,169
Amounts due from related companies JFE Uit BA Bt 1) B F0E 21 614,891 408,846
Other receivables, prepayments Hith IR - BER
and deposits Rig& 22 61,577 69,238
Financial assets at fair value through BEATERBERERSERZ
profit or loss B EE 23 61,952,755 77,730,705
Cash and bank balances Be& MBI 3,648,357 8,872,456
72,598,749 95,512,414
Current liabilities REEE
Accruals e & A 215,152 4,158,160
Other payables H {th fE 4 3R 1,884,200 1,884,200
2,099,352 6,042,360
Net current assets RBEEFE 70,499,397 89,470,054
Net assets EEFHE 103,079,525 133,670,007
Capital and reserves BEXRRE
Share capital [N 24 10,597,782 10,597,782
Reserves G 25 92,481,743 123,072,225
Total equity mER 103,079,525 133,670,007
Net asset value per share BREEFE 26 0.10 0.13

The financial statements on pages 30 to 100 were approved and

FIEI00E 2 BHRREBEFEN _F—=

FAA-T-HHERREEL -

authorised for issue by the board of directors on 21st June, 2012

CHAU Wai Hing CHENG Wai Lun, Andrew
Executive Director Executive Director
HITEE HITEE
B2 & BiE MR
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STATEMENT OF FINANCIAL POSITION

As at 31st March, 2012

B # MR R

R=ZT—=F=A=+—H

2012 2011
Note HK$ HK$
Wt BT T

Non-current assets FIRBEE
Property, plant and equipment W WBEREE 17 28,224 11,443
Interests in subsidiaries RIB R R 2 #Ees 18 93,128,368 94,673,148
Available-for-sale financial assets AN ESREE 19 354,468 387,490
93,511,060 95,072,081

Current assets REEE
Deposits g 22 60 2,160
Cash and bank balances Re RRITEH 1,984,594 6,085,237
1,984,654 6,087,397
Current liabilities REBAE

Accruals e & 101,150 4,047,658
Net current assets REEEZEE 1,883,504 2,039,739
Net assets EEFE 95,394,564 97,111,820

Capital and reserves BEXRRGE
Share capital N 24 10,597,782 10,597,782
Reserves (] 25 84,796,782 86,514,038
Total equity BRER 95,394,564 97,111,820

The financial statements on pages 30 to 100 were approved and

FNEI00AZ W BHRRCEEEEN T~

FAAZT—AHERREEL -

authorised for issue by the board of directors on 21st June, 2012

CHAU Wai Hing CHENG Wai Lun, Andrew
Executive Director Executive Director
HITEF HITEF
518 # HER
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For the year ended 31st March, 2012

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

REEBRSER

HE_Z——F=A=+—HIEFE

Share Share Fair value Retained
capital premium reserves profits Total
TS RiaE ATERE RE R @t
HK$ HK$ HK$ HK$ HK$
BT BT BT AT BT
Balance as at 1st April, 2010 RZE-ZTENA—-RE&H# 10,597,782 92,564,355 (2,068,307) 16,032,860 117,126,690
Total comprehensive income FEERANRELE
for the year - - 2,755,554 13,787,763 16,543,317
Balance as at 31st March, 2011 RZE-——%F=ZA=+-RHR
and 1st April, 2011 “T-—FNA-REH 10,597,782 92,564,355 687,247 29,820,623 133,670,007
Total comprehensive loss TEE2ABELE
for the year - - (3003741) (27,586,741) (30,590,482)
Balance as at 31st March, 2012 W-E-——F=A=+-BE&H 10,697,782 92,564,355 (2,316,494) 2,233,882 103,079,525
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31st March, 2012

RERERBR

BE_T——H=A=t—HIFE

2012 2011
HK$ HK$
BT BT
CASH FLOWS FROM
OPERATING ACTIVITIES IR HE R
(Loss)/profit before taxation BREEAT (B518) /@ Fl (27,586,741) 13,787,763
Adjustments for: ERTISEELRE
Interest income FLEUA (30,661) (110,364)
Interest expenses BT 31,477 175,678
Depreciation e 4,299 1,937
Net realised and unrealised loss/(gain) BATFEREBRENEZ %
on financial assets at fair value éFZE“E@&*ﬁE/E@EﬁE\/
through profit or loss () 19,255,779 (17,470,227)
Impairment loss on amount due from JENIRE REIFIE
an investee company HEEE 1,300,000 =
Gain on disposal of available-for-sale HERBETKEE
financial assets 2 Wiz (3,632) (2,675,412)
Impairment loss on available-for-sale AHEENBEE
financial assets HEEE 7,177,335 1,817,801
(Increase)/decrease in amounts due FEUR BB A R 2
from related companies (1 JJIJ)//)% 2 (206,045) 20,726
Decrease in other receivables, Hp s BRARK
prepayments and deposits B 2R 7,661 772,194
Increase in financial assets at RAFEREERIIEZ
fair value through profit or loss B AE 2L (3,477,829) (2,149,851)
Decrease in accruals ENERZRD (3,943,008) (1,088,933)
Cash used in operations REEBKERACRS (7,471,365) (6,918,688)
Interest received Euﬁlﬂ B 30,661 110,364
Interest paid BF 8 (31,477) (175,678)
Income tax refunded BRFIE - 4,888,657
Net cash used in operating activities REXBERACEEFE (7,472,181) (2,095,345)
CASH FLOWS FROM
INVESTING ACTIVITIES REFHZRER
Purchase of property, plant BEME HER
and equipment HiE (21,080) (12,400)
Purchase of available-for-sale BEUHLEVKEEZ
financial assets A RIE (513,120) (22,321,926)
Proceeds from sale of available-for-sale  HERHEHERNBEE Y
financial assets P15 5RIE 1,972,282 7,414,674
Repayments from investee companies WANT 2 EE 810,000 2,710,000
Net cash from/(used in) REZBHEL(ER) 2B T8
investing activities 2,248,082 (12,209,652)
NET DECREASE IN CASH AND ReRREZE/NM2
CASH EQUIVALENTS WA (5,224,099) (14,304,997)
CASH AND CASH EQUIVALENTS AT FO2RERREEEY
THE BEGINNING OF THE YEAR 8,872,456 23,177,453
CASH AND CASH EQUIVALENTS AT ERZEERAELEEY
THE END OF THE YEAR 3,648,357 8,872,456
Representing: R
Cash and bank balances Re MBITES 3,648,357 8,872,456
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! NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

GENERAL

The Company is a public limited company incorporated in the
Cayman Islands with its shares listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”). The address of its
registered office is P.O. Box 309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands. The principal place of business is
2nd Floor, Wah Kit Commercial Centre, 302 Des Voeux Road
Central, Hong Kong.

The Company and its subsidiaries are engaged in investment
holding and trading of securities.

The financial statements are presented in Hong Kong dollars,
which is the same as the functional currency of the Company.

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted the following new and revised Hong

Kong Financial Reporting Standards (*HKFRSs”) for the first time

for the current year’s financial statements.

HKFRS 1 Amendment Amendment to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards — Limited
Exemption from Comparative
HKFRS 7 Disclosures
for First-time Adopters

HKAS 24 (Revised) Related Party Disclosures

HKAS 32 Amendment Amendment to HKAS 32 Financial
Instruments: Presentation —
Classification of Rights Issues

Amendments to HK(IFRIC)-Int 14
Prepayments of a Minimum

HK(IFRIC)-Int 14
Amendments
Funding Requirement

Extinguishing Financial Liabilities
with Equity Instruments

HK(IFRIC)-Int 19

Amendments to a number of
HKFRSs issued in May 2010

Improvements to
HKFRSs 2010

Other than as further explained below regarding the impact of
HKAS 24 (Revised) and Improvements to HKFRSs 2010, the
adoption of the new and revised HKFRSs has had no significant
financial effect on these financial statements.

UBA INVESTMENTS LIMITED BABBIREHBIR A A
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)
The principal effects of adopting these HKFRSs are as follows:

a)

b)

HKAS 24 (Revised) Related Party Disclosures

HKAS 24 (Revised) clarifies and simplifies the definitions
of related parties. The new definitions emphasise a
symmetrical view of related party relationships and
clarify the circumstances in which persons and key
management personnel affect related party relationships
of an entity. The revised standard also introduces an
exemption from the general related party disclosure
requirements for transactions with a government
and entities that are controlled, jointly controlled or
significantly influenced by the same government as the
reporting entity. The accounting policy for related parties
has been revised to reflect the changes in the definitions
of related parties under the revised standard. The
adoption of the revised standard did not have any impact
on the financial position or performance of the Group.
Details of the related party transactions, including the
related comparative information, are included in note 28
on the consolidated financial statements.

Improvements to HKFRSs 2010 issued in May 2010
sets out amendments to a number of HKFRSs. There
are separate transitional provisions for each standard.
While the adoption of some of the amendments may
result in changes in accounting policies, none of these
amendments has had a significant financial impact on the
financial position or performance of the Group.

PA R MR B

EE——HF=A=+—HIFE

SR HRRKEZER (F)

RMLENTREETEBHBREL
Bz EEHEMT :

(a)

b)

BE g EAFE245 (B1E5]) &
WAL RE

B G ERFE245 (KRBT M
ARECBABALHOES - #E
R AR A TR BTN
THAALREFEEEAEBRE
—KEENBBALTBENE
e REFTRAITRS ABRENE
BERSEER-BRFEH - &
FEHXEAZENERETR
SH—REBALREREN
e BHMALINEABEREE
5] ARBRAR IR R & AT 2 Rl 0 B
BALTEZRZE - ZEEFTER
TEHAEEM RN L RRE
REMFE -

R-E-—TFERAANEMN_F
—TERRUBRE R 2 HE
I HZEE B HREEAE
HEERT - REERIGRAB @RI
BEMEGX - BERKIDAEFT
EREHRREEY AFEATY
AKBENFBOR KRR L BB
REARBZE -
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in these

financial statements:

HKFRS 1 Amendments

HKFRS 7 Amendments

HKFRS 9

HKFRS 10
HKFRS 11
HKFRS 12

HKFRS 13
HKAS 1 Amendments

HKAS 12 Amendments

HKAS 32 Amendments

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

HK(IFRIC) - Int 20

38
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Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards - Severe
Hyperinflation and Removal of
Fixed Dates for First-time Adopters '

Amendments to HKFRS 7 Financial
Instruments: Disclosures —
Offsetting Financial Assets
and Financial Liabilities *

Financial Instruments ©

Consolidated Financial Statements *

Joint Arrangements *

Disclosure of Interests in Other
Entities *

Fair Value Measurement *

Amendments to HKAS 1 Presentation
of Financial Statements
— Presentation of Items of Other
Comprehensive Income ?

Amendments to HKAS 12 Income
Taxes — Deferred Tax: Recovery of
Underlying Assets ?

Amendments to HKAS 32 Financial
Instruments: Presentation
- Offsetting Financial Assets and
Financial Liabilities °

Employee Benefits *

Separate Financial Statements *

Investments in Associates and Joint
Ventures *

Stripping Costs in the Production
Phase of a Surface Mine *

PSRRI

HE_Z——F=A=+—HIEFE

ERMEHRERCEBYBREE
E
ASETEREFRHHERREAUATE
R B R R EMHOF T REET 2 BB
PG LR -

BAMBRSENZIR  BARAMBRSENZ R

(31%) EXROEEEREE-
REZHEBRRMEEN
FOENEE A

BRMBARSENRIR  BARAMBRSENRS
(B74) LHTA RE-2HAEER
TERRZIHE

BEMBASENRE LHTAS
ERMBRERAROR FAMEAA
BRMBRERAS R A8L4
BRUBRERNE 1N AFAMEEEL

BRUBAREENE R 4 FEEHE"

BRG AR
(B7%)

BRI ENRIR
AREZNEN A EE
K& EEHZ5)°

BiERETENS 128
FFR-EERE
BERENHE

BiERGERRN

CHES PEIR: 25)-2BEER
ERERZHH

BRI ENEY  ESEA

(Z2——F)

BEOHENZTY  BUUEFR
(Z5—-%)

EREHENSENE  REELARAEATNRE"
(Z2—-%)

i (ERHBRE BABLEERYARAT!
#EZE8)

-HEE0%




NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

L Effective for annual periods beginning on or after 1st July, 2011

2 Effective for annual periods beginning on or after 1st January,
2012

g Effective for annual periods beginning on or after 1st July, 2012

& Effective for annual periods beginning on or after 1st January,
2013

g Effective for annual periods beginning on or after 1st January,
2014

g Effective for annual periods beginning on or after 1st January,
2015

The Group is in the process of making an assessment of
the impact of these new and revised HKFRSs upon initial
application. So far, the Group considers that these new and
revised HKFRSs are unlikely to have a significant impact on the
Group’s results of operations and financial position.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented.

a) Basis of preparation:

The financial statements have been prepared in
accordance with HKFRSs which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”)
and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. The financial statements have been prepared
under the historical cost convention except that
available-for-sale financial assets and financial assets at
fair value through profit or loss are stated at fair value.
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I For the year ended 31st March, 2012 HE-ZT——-—F=-A=+—HLFE
4.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. TESTRRBE (F)

(continued)

b) Basis of consolidation: b) MERBEZEE:
The consolidated financial statements include the REMERRBIEARRNT MEK
financial statements of Company and its subsidiaries BAR (SB[ AEE])HE-E
(collectively referred to as the “Group”) for the year ——F=A=+—HIFEZH
ended 31st March, 2012. The financial statements of the BRE - MBARZHBRRE
subsidiaries are prepared for the same reporting period FAEARDR—B 2T HRIZRA
as the Company, using consistent accounting policies. —BEDHGRR - MBAR %
The results of subsidiaries are consolidated from the 45 UiE B HY (BN B EVS 12 )
date of acquisition, being the date on which the Group BER)RBHFAKAIKE - URHE
obtains control, and continue to be consolidated until the HAGERE R ER LS
date that such control ceases. All intra-group balances, BAELL FIEEBANHRFMBE
transactions, unrealised gains and losses resulting from % RH5 FEEATFDABR
intra-group transactions and dividends are eliminated on SMELEZAZBRABENMKEE
consolidation in full. REEE et ER 28U -

c) Property, plant and equipment: c) I HERR
Property, plant and equipment are stated at cost less ME - EERREARTREZR
accumulated depreciation and accumulated impairment BITE REMBEEIEYE - —
losses. The cost of an item of property, plant and HYE BERREER 2K
equipment comprises its purchase price and any directly BEEBACREZEEEER
attributable costs of bringing the assets to working SEMRENAETETAR 2 TIEM
condition and location for its intended use. Expenditure SR EMEEREKAR - %
incurred after items of property, plant and equipment ME BERBBEEREEZ
have been put into operation, such as repairs and MY - BES#ERRERRIENK
maintenance and overhaul cost, is normally charged to K —REEEEHEEER
the profit or loss in the period in which it is incurred. In Bk - WERERBREH
situations where it can be clearly demonstrated that the FXEHERAZYE BBERR
expenditure has resulted in an increase in the future BB AT BLS 2 R ARG E S =
economic benefits expected to be obtained from the BREN BBBAEAS FAER
use of an item of property, plant and equipment, the 1t VEBZEEZBEINKA -
expenditure is capitalised as an additional cost of the
asset.
Depreciation is provided to write off the cost of property, ME HENRENTENERE
plant and equipment over their estimated useful lives REFEITRFBHREEME -
using the straight-line method. The annual rate used for RE HERREZFNERE
furniture, fixtures and equipment is 20%. 20% °
An item of property, plant and equipment is ME HERRBDIREERES
derecognised upon disposal or when no future economic EEHAEEFERZEAES TR
benefits are expected to arise from the continuing use HERFRBENZBEICEER - B
of the asset. Any gain or loss arising on derecognition of HUHHRAZEERES 2 Flk
the asset (calculated as the difference between the net S EE (AL EMEIEFHEE
disposal proceeds and the carrying amount of the item) ZIEB ZERBEZ=5EtE) Jist
is included in the profit or loss in the year in which the ARZBEEBERRFE B0
item is derecognised. BRA ©

40 UBA INVESTMENTS LIMITED BB REER A =




PA R MR B

EE——HF=A=+—HIFE

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. TESHBEBRE(E)
(continued)
d) Subsidiaries: d) MEBATR :

e)

Subsidiaries are all entities (including special purpose
entities) over which the Group has the power to
govern the financial and operating policies generally
accompanying a shareholding of more than one half of
the voting rights. The existence and effect of potential
voting rights that are currently exercisable or convertible
are considered when assessing whether the Group
controls another entity.

Investments in subsidiaries are included in the
Company’s statement of financial position at cost less
any impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.

Investments:

The Group classifies its investments in the following
categories: financial assets at fair value through profit
or loss, loans and receivables and available-for-sale
financial assets. The classification depends on the
purpose for which the investments were acquired.
Management determines the classification of its
investments at initial recognition and re-evaluates this
designation at every reporting date.

i) Financial assets at fair value through profit or loss
At the end of each reporting period subsequent

to initial recognition, financial assets at fair value
through profit or loss are measured at fair value,

e)

P 1 1 R R AN S A R ) E B
BREEBRROLQE (BERY
REIE)  BEERBEEEBYH
RERBE EFEAKERE
LEHZ-BRE €FZRERE
FHREA{TEHABREERT
BREER-

RIB DR ZRE KA ER
R EBBRILN AR A 28 5
MK TN - MBRRZRER
REREEKERS 2 EEEARR
A2 BEHREPIIR -

RE:

AGERKREBBEADBAT
B BAPERBRERIIRS
HBEE B REKTIENL R
A ERBEE - 2 BTIER
RREEBBRBZUWERN - B2
ERRERARSERERE D
B YREEREBEHMTGEUT
NE e

i) BRFEREBEZFIEZ
HEEE
RARFER R 2 BEKS
R BAFERBRE
MR B EERRTF

with changes in fair value recognised directly in B8 ATFEZHRE
profit or loss in the period in which they arise. All HHRNEERNBR KRR

derivatives financial assets are also categorised
as financial assets at fair value through profit or
loss unless they are designated as hedges.

B MBIEMBEER
BRIRE A FENBRE
DRI EE - BRIFZ
BB WIEE R -
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For the year ended 31st March, 2012

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
e)
ii)
jii)

Investments: (continued)

42
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Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active market.
At the end of each reporting period subsequent
to initial recognition, loans and receivables are
carried at amortised cost using the effective
interest method, less any identified impairment
losses. An impairment loss is recognised in
profit or loss when there is objective evidence
that the asset is impaired, and is measured
as the difference between the asset’s carrying
amount and the present value of the estimated
future cash flows discounted at the original
effective interest rate. Impairment losses are
reversed in subsequent periods when an
increase in the asset's recoverable amount can
be related objectively to an event occurring after
the impairment was recognised, subject to a
restriction that the carrying amount of the asset
at the date the impairment is reversed does not
exceed what the amortised cost would have been
had the impairment not been recognised.

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivatives that are either designated or not
classified as any of the other categories (set out
above).

After initial recognition, available-for-sale financial
assets are subsequently measured at fair value,
with unrealised gains or losses recognised as
other comprehensive income in the available-for-
sale assets fair value reserve until the investment
is derecognised, at which time the cumulative
gain or loss is recognised in the income
statement, or until the investment is determined
to be impaired, at which item the cumulative gain
or loss is recognised in the income statement and
removed from the available-for-sale assets fair
value reserve.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

4.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FESHBEHEE)
(continued)
e) Investments: (continued) e) RE: (&)
i) Available-for-sale financial assets (continued) jii) R EHEEE (&)
When the fair value of unlisted equity securities HIELTRAZ S 2 AF
cannot be reliably measured because (a) the BER@QMBAEERT
variability in the range of reasonable fair value EBE EZEEDHEZZ
estimates is significant for that investment or (b) HEMmE B EANH(b)F
the probabilities of the various estimates within B EEAERNSATE
the range cannot be reasonably assessed and Efstz#eRELAE
used in estimating fair value, such securities are AEI AR AT EE
stated at cost less any impairment losses. MARER T2 » A%
EBFEKAERERR
BEERALK -
f) Impairment of assets: f) BEMNME:

At the end of each reporting period, the Group reviews
the carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an
asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as

an expense immediately.

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.

REB/ESHR  AREEERAE
BELKREE WEERSHH
SBIZEBENRIMRERS
B W& EZ AT E B G EHE
EQEEE@TE RIERZHEEELZ
E{ER E AT Y 2088 - Rl (E
J%’TEEITH#EE BIESCH ©

P E B EDRERE - BIZA
BEZREESEERNERERZ
EEGIEEE ¢ B i Yk
ZEAETEBAZAEERRK
3B 4 2 3 B RE R RN (B B 1R A A
BE2HRmEE - RERRZBEED
B HE R AR A ©
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For the year ended 31st March, 2012

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)
9)
i)
ii)
fif)

Foreign currency translation:

44
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Functional and presentation currency

Items included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (“the functional
currency”). The consolidated financial statements
are presented in Hong Kong dollars, which is the
Company'’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting
from the settlement of such transactions and
from the translation at year end exchange rates
of monetary assets and liabilities denominated in
foreign currencies are recognised in profit or loss.

Group companies

The results and financial position of all the
Group’s entities that have a functional currency
different from the presentation currency are
translated into the presentation currency as
follows:

a) assets and liabilities for each statement of
financial position presented are translated
at the closing rate at the date of that
statement of financial position;

b) income and expenses for each income
statement are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at the
dates of the transactions); and

c) the resulting exchange differences are
recognised in other comprehensive
income and accumulated in the exchange
reserve.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. TESHHERE (Z)
(continued)
h) Taxation: h) BiIg

Income tax expense represents the sum of the tax
currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported
in profit or loss because it excludes items of income or
expense that are taxable or deductible in other years
and it further excludes items that are never taxable
or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax base used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets
are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

h)

)

Taxation: (continued)

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset realised. Deferred tax is charged or
credited to profit or loss, except when it relates to items
recognised in other comprehensive income or directly in
equity, in which case, the deferred tax is also recognised
in other comprehensive income or directly in equity,
respectively.

Provisions and contingent liabilities:

Provisions are recognised for liabilities of uncertain
timing or amount when the Group or the Company has
a legal or constructive obligation arising as a result of
a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present
value of the expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

Revenue recognition:

i) Sale of investments in securities and futures
including available-for-sale financial assets and
financial assets at fair value through profit or loss
are recognised on a trade date basis when the
risks and rewards of ownership are transferred
and title has passed.

i) Interest income is recognised as it accrues using
the effective interest method.

iii) Dividend income from investments is recognised
when the shareholders’ rights to receive payment
have been established.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

k)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

Operating lease:

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from the
lessor) are recognised as expenses in profit or loss on a
straight-line basis over the period of the lease.

Related parties:
A person or a close member of that person’s
family is related to the Group if that person:

a)

i)

i)

has control or joint control over the Group;

has significant influence over the Group;
or

is a member of the key management
personnel of the Group or the Group's
parent;

An entity is related to the Group if any of the
following conditions applies:

i)

The entity and the Group are members of
the same Group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a Group of which
the other entity is a member).

Both entitles are joint ventures of a same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.
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For the year ended 31st March, 2012 HE_Z——F=ZA=+—HLFE

4.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FESHBEHEAE)
(continued)
) Related parties: (continued) ) BEAL: (&)
b) (continued) b) (%)

V) The entity is a post-employment benefit v) EHEBAAE
plan for the benefit of employees of either B EHAREFAF
the Group or an entity related to the B 2ERBE
Group. SRk B

BieRAEE

vi) The entity is controlled or jointly controlled vi) BEHEEX()HE

by a person identified in (a). Bl A £ 1 %) 5
H RS

vii) A person identified in (a)(i) has significant vii)  (a)()RRTRLA T
influence over the entity or is a member A EERE
of the key management personnel of the Ek B NHR
entity (or of a parent of the entity). 2EB (I %EE

Z’A 7)) 2 g
EEEKE o
Close members of the family of a person are AR AL ZEBEE
those family members who may be expected to HZ BB HREHY
influence, or be influenced by, that person in their Z E%IEJ/\]E‘JZxE%I%U
dealings with the entity. THEIREKE -
m)  Segment reporting: m) D EER:
Operating segments, and the amounts of each segment MBREP 2 EED LR DA
item reported in the financial statements, are identified BrzeREMBENPRA

from the financial information provided regularly to the
Group’s most senior executive management for the

TEHALAEERDEEERH
MAEBRRFEAREEEH

purposes of allocating resources to, and assessing the 2R R E -
performance of, the Group’s various lines of business

and geographical locations.

Individually material operating segments are not RO BREMS  BRIEDBEE

aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type or
class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share
a majority of these criteria.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

4, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. TESHHERE (Z)
(continued)
n) Cash and cash equivalents: n) BeREESEEY:

o)

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and demand deposits, and short-term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.

Employees benefits:

Pension obligations

The Group participates a defined contribution mandatory
provident fund scheme (the “MPF Scheme”) which is
available to all employees. Contributions to the MPF
Scheme by the Group and its employees are calculated
at 5% of the employees’ basic salaries with a maximum
cap of HK$1,000 per month. The Group’s contributions to
the fund are incurred as expenses and the assets of the
MPF Scheme are held separately from those of the Group
in an independently administrated fund.

Payments to the Group’s MPF Scheme are charged as
expenses as they fall due.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable

under the circumstances. The Group did not use any critical

accounting estimates in the preparation of the financial

statements.

In the process of applying the Group’s accounting policies,

management has made the following judgments, apart from
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those involving estimations, which have the most significant BEABAINBERNREATE AT
effect on the amounts recognised in the financial statements. HIERBRAN) -

20 'l 2 ér;guol Report

49




@' NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
(continued)

Impairment of available-for-sale financial assets

For available-for-sale financial assets, a significant or prolonged
decline in fair value below cost is considered to be objective
evidence of impairment. Judgment is required when determining
whether a decline in fair value has been significant and/or
prolonged. In making this judgment, the historical data on
market volatility as well as the price of the specific investment
are taken into account. The Group also takes into account other
factors, such as industry and sector performance and financial
information regarding the issuer/investee.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that the Group will be
able to continue as a going concern while maximising the return
to stakeholders through the optimisation of the debt and equity
balance. The Group’s overall strategy remains unchanged from
prior years.

The capital structure of the Group consists of equity reserves
attributable to equity holders of the Company, comprising issued
share capital, other reserves and retained profits.

The directors of the Company review the capital structure on a
semi-annual basis. As part of this review, the directors of the
Company consider the cost of capital and the risks associated
with each class of capital. Based on recommendations of the
directors, the Group will balance its overall capital structure
through the payment of dividends and new share issues.
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FINANCIAL INSTRUMENTS BY CATEGORY 7. o =
The carrying amounts of each of the categories of financial BHECMIANFERRZFEEAENT
instruments as at the end of the reporting period are as follows:
2012 —_E—_—F
The Group rEE
Financial assets BREE
Financial Available-
assets at fair for-sale
value through  Loans and financial
profit or loss receivables assets Total
BAFER
BEKRIIE ERR AHHE
ZHBEE FE W SR E BEE At
HK$ HK$ HK$ HK$
B B B B
Available-for-sale AREENBEE
financial assets - - 32,551,904 32,551,904
Amounts due from FEH I & A R FRIE
investee companies - 6,321,169 - 6,321,169
Amounts due from FE Y BE R A A
related companies - 614,891 - 614,891
Other receivables H it g Y B
and deposits Riz® - 60,060 - 60,060
Financial assets at BRTFERERERT R
fair value through 2B EE
profit or loss 61,952,755 - - 61,952,755
Cash and bank balances Re RRITER - 3,648,357 - 3,648,357
61,952,755 10,644,477 32,551,904 105,149,136
Financial liabilities Bk asE

Financial liabilities
at amortised cost
LU 85 B A
SENEBEE
HK$

BT

Accruals
Other payables

S & A
H & 5 3RIR

215,152
1,884,200

2,099,352
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7. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 7. ERMIADE (&)
2011 —E2——F
The Group N ]
Financial assets BkERE
Financial Available-
assets at fair for-sale
value through Loans and financial
profit or loss  receivables assets Total
BATFER
BRI Rk A E
ZHBEE Ji& Y 3B B AE st
HK$ HK$ HK$ HK$
BT BT BT BT
Available-for-sale AEHEMBEE
financial assets - - 44188510 44,188,510
Amounts due from FEH IR & R R FRIA
investee companies - 8,431,169 - 8,431,169
Amounts due from il NI B
related companies - 408,846 - 408,846
Other receivables H At e Y IR
and deposits ¥ = 66,204 = 66,204
Financial assets at BERTERERESR
fair value through ZHBEE
profit or loss 77,730,705 - - 77,730,705
Cash and bank balances B e RIRITER - 8,872,456 = 8,872,456
77,730,705 17,778,675 44,188,510 139,697,890
Financial liabilities B =R
Financial liabilities
at amortised cost
DA% S5 AR
SAENFBEE
HK$
B
Accruals e &M 4,158,160
Other payables H A e 3UE 1,884,200
6,042,360
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For the year ended 31st March, 2012 HE-Z——F-A=+—HLLFE
7. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 7. CRMIEDE(E)
2012 —E--F
The Company Z /NG|
Financial assets MBEE
Available-
Loans and for-sale
receivables  financial assets Total
EXK JHEE
[ EN HBEE Act
HK$ HK$ HK$
BT BT BT
Available-for-sale financial assets EEEREEE - 354,468 354,468
Deposits b 60 - 60
Cash and bank balances Be RFITEH 1,984,594 - 1,984,594
1,984,654 354,468 2,339,122
Financial liabilities BEaE

Financial liabilities
at amortised cost

DR: £:)o 9N

STENGKERE

HK$

BT

Accruals N E R 101,150
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' For the year ended 31st March, 2012 BE_ T —F#=A=1+—HIFE
7. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 7. CRMIEDE(E)
2011 —E——F
The Company NN
Financial assets MKEE
Available-
Loans and for-sale
receivables financial assets Total
BRRk AEnE
JEY IR HBEE @it
HK$ HK$ HK$
BT BT BT
Available-for-sale financial assets HEERKEE = 387,490 387,490
Deposits %e 2,160 = 2,160
Cash and bank balances Re MRITHR 6,085,237 = 6,085,237
6,087,397 387,490 6,474,887
Financial liabilities BasE

Financial liabilities
at amortised cost
DA 8 pK K
AENHBERE
HK$

BT

Accruals ENER 4,047,658
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(2T —

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. FEEREEBERBEK
POLICIES
a) Financial risk factors: a) BT R B X

The Group’s major financial instruments comprise
available-for-sale financial assets, amounts due
from investee companies, amounts due from related
companies, other receivables, deposits, financial assets
at fair value through profit or loss, cash and bank
balances, accruals and other payables.

The Group’s activities expose it to a variety of

AREZEEMBTABREAH
HEMBEE BKKREARR
R EREABARE  HE
WHE - e BOFERES
BRI BEE RERRT
REER - BB B IARE A A
I8 o

AKEXBEHZETRLAZ

financial risks: equity price risk, credit risk, liquidity BEER : RAEBEER - 8
risk, interest rate risk and foreign currency risk. The Rk REBELRAK - FXRER
Group’s overall risk management programme focuses RoNERR o  REE 2 EER R

on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s
financial performance.

i) Equity price risk

EEFEZIRCRMISELR
A2 URFRBERSE
REBMBRRAGLER 2T
-2

) RAEEEE R

The Group and the Company are exposed to REBRARFFAE 2K
equity securities which are classified in the REBEHTINERE T BRR
consolidated statement of financial position RAD B R EHBE
either as available-for-sale financial assets BESZATEREREE

or financial assets at fair value through profit FIBR 2 IS EE - %5
or loss. These are susceptible to equity price %‘ff% B R A B K R

risk arising from uncertainties about the future
prices of the instruments. The Group’s and the

g MzERRAIS
E@EEEEZ%IEZEHZET%

Company’s equity price risk is managed through ERZ T BEREZMmME

diversification of the investment portfolio ratios by Eo REBRARR 2R

exposures. RERER TJ}@B&HV
STEZRERAL I

The following table demonstrates the sensitivity

ZHLEHR -

TRIREMRAESFK

to every 1% change in the fair values of the TEeMmIAZEBZ
listed equity securities or the derivative financial RNEEEF1%E S 2 &
instruments, with all other variables held constant RS (E‘rﬁl“%ﬂ%%T“
and before any impact on tax, based on their RAGAEARETE 2
carrying amounts at the end of the reporting Bl RERBERRZ
period. REEFE -
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8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8.

POLICIES (continued)
a) Financial risk factors: (continued)

NOTES ON THE FINANCIAL STATEMENTS

PSRRI

BE-T-—F=A=+HILFE

PREREEREREER(E)

a) MREBRERE: (&)

i) Equity price risk (continued) i) RAEE B f ()
The Group REE
Increase/
Increase/ (decrease) in Increase/
(decrease) profit before (decrease)
in fair value taxation in equity
ATEZ BREARNZ i £y
#gm/OhL) 8w/ CHP) B/ GAD)
% HK$ HK$
BT BT
2012 t St 2
Investments listed in Hong Kong: REELTZRE
- Available-for-sale financial assets ~ — Al it E BT KB 1 - 295,581
(1) - (295,581)
- Financial assets at fair value -BATERERE
through profit or loss SR MBEE 1 619,528 517,306
(1) (619528)  (517,306)
2011 —T——F
Investments listed in Hong Kong: REBEMZERE :
- Available-for-sale financial assets ~ — Al HEHBEE 1 = 411,602
(1) - (411,602)
- Financial assets at fair value -BRATERNERE
through profit or loss SRz B EE 1 777,307 649,051
(1) (777,307) (649,051)
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For the year ended 31st March, 2012  E_F——F=-fA=1+—HULFE
8.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. H¥ERMEEBERHK(E)
POLICIES (continued)
a) Financial risk factors: (continued) a) HBEREZ: (&)
i) Equity price risk (continued) i) REERE R (&)
The Company PN
Increase/
Increase/ (decrease) in Increase/
(decrease) profit before (decrease)
in fair value taxation in equity
ATEZ BREARNZ ‘Rz
B/ (D) B/ ORd) B/ (D)
% HK$ HK$
BT BT
2012 —E-CF
Investments listed in Hong Kong: REBEMZRE
- Available-for-sale financial assets ~ — A EHEFKEEE 1 - 3,545
(1) - (3,545)
2011 T
Investments listed in Hong Kong: REBLEMZRE
- Available-for-sale financial assets ~ — AT EMBEE 1 - 3,875
(1) - (3,875)
Concentration of equity price risk may arise if the MREAEEFEERENR
Group has a significant investment in a single BEE—RERE - R
equity investment. At the end of the reporting BREFERITES

period, the Group has a certain concentration risk
in four (2011: four) equity investments (Company:

toRBEHR AKHE

Nil) which account for more than 5% of the total ARBERERERAET
assets of the Group. ShER(CE——%:

mIE) (A8 : &) B
SEBEE 5% E -

% of total assets of

the Group
EAEEREE2HDL
2012 2011
Zhongda International Holdings HREI BRI R A A
Limited 13.08% 14.50%
Fountain Set (Holdings) Limited BHEX (RB)ERAA 5.73% 8.60%
PCCW Limited EABMAERRAT 15.33% 13.46%
Xinjiang Xinxin Mining MENERERMBRAF
Industry Co., Ltd N/A* 5.43%
Grand Field Group Holdings PEEEERA A
Limited 5.22% N/A*
Note: Wit -
* The corresponding investment did not account * BEANRETREHASELEEY
for more than 5% of the total assets of the 5% Ik o
Group.
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8.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)
Financial risk factors: (continued)

a)

ii)

iii)
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Credit risk

The Group takes on exposure to credit risk, which
is the risk that a counterparty will be unable
to pay amounts in full when due. Impairment
provisions are provided for losses that have been
incurred by the end of the reporting period, if
any. The Group is responsible for monitoring
the amount of credit exposure to any financial
institution.

Liquidity risk

The Group and the Company invests in both listed
and unlisted securities which are designated as
available-for-sale financial assets and/or financial
assets at fair value through profit or loss. Those
listed securities are considered readily realisable
as they are listed in regulated stock exchanges.
Those unlisted securities may not be traded in an
organised public market and may be illiquid. As
a result, the Group and the Company may not be
able to liquidate quickly its investments in these
instruments at an amount close to their fair value
in order to meet its liquidity requirements or to
respond to specific events such as deterioration
in the creditworthiness of any particular issuer.
Prudent liquidity risk management implies
maintaining sufficient cash and marketable
securities, the availability of funding through an
adequate amount of credit facilities and the ability
to close out market positions.

The following table details the Group’s and the
Company’s remaining contractual maturity for its
financial liabilities. For non-derivative financial
liabilities, the table has been drawn up based
on the undiscounted cash flows of the financial
liabilities based on the earliest date on which the
Group and the Company can be required to pay.
The table includes both interest and principal
cash flows.
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NOTES ON THE FINANCIAL STATEMENTS B A5 SRR MY =

For the year ended 31st March, 2012 HE-_Z —F=-A=1+—HILtFE
8.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. H¥ERMEEBERHK(E)
POLICIES (continued)
a) Financial risk factors: (continued) a) HBEREZ: (&)
i) Liquidity risk (continued) i) REBELER(E)
The Group rEE
Carrying
Repayable  Less than 1t03  3months  amount at
on demand 1 month months to1year 31stMarch
ZR=t-H
BAKEE  SMER 12388 3MERE1E REE
HK$ HK$ HK$ HK$ HK$

AT AT AT Vi AT

2012 o
Non-derivative FTEpKERE

financial liabilities

Accruals ERER - 5,000 - 210,152 215,152

Other payables HihERHIE 1,884,200 = = - 1,884,200
1,884,200 5,000 - 210,152 2,099,352

2011 %

Non-derivative FTEHKEE

financial liabilities

Accruals ERER = 5,000 - 4,153,160 4,158,160
Other payables HfER TR 1,884,200 - - - 1,884,200
1,884,200 5,000 - 4,153,160 6,042,360
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' For the year ended 31st March, 2012 BE-_T——&#=RA=1+—HIEE
8.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. HXERMEEBERHR(E)
POLICIES (continued)
a) Financial risk factors: (continued) a) HBEBEZ: (&)
fi) Liquidity risk (continued) i) REBELEE (E)
The Company NG
Carrying
Repayable  Less than 1t03  3Imonths  amount at
on demand 1 month months to1year 31st March
ZA=t+-H
BAREE  SMER 1237 3MEARE1E REE
HK$ HK$ HK$ HK$ HK$

AT Vi Ve AT AT

2012 -g--&
Non-derivative FEHKERE

financial liabilities

Accruals ERER - 5,000 - 96,150 101,150
2011 “F——f
Non-derivative RS

financial liabilities

Accruals ERER - 5,000 - 4042658 4,047,658
iv)  Interest rate risk ) FEERE
The Group and the Company have no interest- RNI{EEAKR - KRER R K
bearing financial liabilities at the end of the ANETEEGHEE TR
reporting period. The Group and the Company BE  ANEBRANFE
only expose to changes in interest rates to its HH RS EH T H
interest-bearing short-term bank fixed deposits. RITTEHERZFA o
Due to fact that the changes in interest rates FE L AR ERNEL
would have no material impact on the results of TefREBRLANANRA
the Group and the Company and accordingly, BAFENGER - AMAH
the sensitivity analysis in respect of changes in BEIR BRI DI AR 2
interest rate is not presented. B o
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

8.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)
a) Financial risk factors: (continued)

v)

Foreign currency risk

The Group holds assets denominated in
currencies other than the Hong Kong dollars, the
functional currency. The Group does not enter
into any hedging transactions to manage the
potential fluctuation in foreign currency as the
directors consider the Group has no significant
foreign currencies risk exposure.

b) Fair values:

i)

Fair value hierarchy

The Group and the Company uses the following
hierarchy for determining and disclosing the fair
value of financial instruments:

Level 1: fair values measured based on quoted
prices (unadjusted) in active markets
for identical assets or liabilities

Level 2. fair values measured based on
valuation techniques for which all
inputs which have a significant
effect on the recorded fair value are
observable, either directly or indirectly
Level 3: fair values measured based on
valuation techniques for which all
inputs which have a significant effect
on the recorded fair value are not
based on observable market data
(unobservable inputs)

PA R MR B

E— T —F-A=1+—RALEE

8. BHERE

BEHERBGK ()

a) HBEBEE:(£)

v)

SME [ B
ARERAEET (WEE
B)UINEEIEZE
B AEERRYESS
HHRHERINERE) -
RESRAAGETEE
RENE L

RFEER
AKBERARBEATHE
HERABENMEES R
TEMRYE:

F-E: RYEFHERRERR
BmSAREERAR
Z(REHE)BE

F_E: ATEIBRREMRE
it ERRERZE
REAMABATEN
wamBRNATE
fE

F=E: AVEAERREMAE
Bl - EmEERAA
REAMBEATEN
e m A RERED
SEE(THRENS
A)
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' For the year ended 31st March, 2012  ZE=T——F=A=1+—HLEFE
8.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. HXERMEEBERHR(E)
POLICIES (continued)
b) Fair values: (continued) b) AYHE: (&)
i) Fair value hierarchy (continued) i) RFEER(E)
As at 31st March, 2012 and 2011, the Group BE_T-—_Kk=%
and the Company held the following financial ——F=ZA=+—H" 'K
instruments measured at fair value: SERARBFBEUTR

AFEAENERIA:

The Group &g
2012 —E-_—F
Level 1 Level 2 Level 3 Total
=z HE E=E ‘st
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BREE

Available-for-sale financial AEHENKEE

assets 29,558,068 - - 29,558,068
Financial assets at fair value A FENERE
through profit or loss iRz BB E 61,952,755 - - 61,952,755
91,510,823 - - 91,510,823
2011 —T——F
Level 1 Level 2 Level 3 Total
£ E-E £=E w@ar
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BREE

Available-for-sale financial AEHENKEE

assets 41,160,229 - - 41,160,229
Financial assets at fair value A FENERE
through profit or loss iRz BB E 77,730,705 = - 77,730,705
118,890,934 = - 118,890,934
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For the year ended 31st March, 2012  E_F——F=-fA=1+—HULFE
8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. BREREERERBK(B)
POLICIES (continued)
b) Fair values: (continued) b) AYHE: (&)
i) Fair value hierarchy (continued) i) RFEER (E)
The Company PN
2012 —E——-F
Level 1 Level 2 Level 3 Total
£ -y F=B act
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BREE
Available-for-sale AN ENKEE
financial assets 354,468 - - 354,468
2011 —E——F
Level 1 Level 2 Level 3 Total
£—E E_E £ st
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets HBEE
Available-for-sale AHEHENKEE
financial assets 387,490 - - 387,490
During the years ended 31st March, 2012 H2_Z2——FR_-_F
and 2011, there were no transfer of fair value ==5E= B Sqr=g] 42
measurements between Level 1 and Level 2 and B ATEAEREER
no transfer into or out of Level 3. F-EHEF_EUAREA

HEFAFE=IE -

ii) Fair values of financial instruments carried at i) 2 FER 2 M T AR
other than fair value FEUIGTE
The carrying amounts of the Group’s and RZE——F=f=1+—
Company’s other financial instruments carried at Bk -—_ZE——4F=AH
costs are not materially different from their fair =t—H xEBERAA
values as at 31st March, 2012 and 31st March, AIEMIRK AT ENE R
2011. TAZEREEEANTE

WEERTME o
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PSRRI

BE_ZT——F=A=+—HLFE

9. TURNOVER 9 =2
2012 2011
HK$ HK$
B BT
Proceeds from sale of available- HEAHLENBEE L
for-sale financial assets — listed FEsIE— W 1,972,282 6,128,960
Proceeds from sale of available- HEAHEENBEE L
for-sale financial assets — unlisted TS RIE—3E LM - 1,285,714
Proceeds from sale of financial assets HEEQAFEREBEREESIERZ
at fair value through profit BB EEMBSHREA-LW
or loss — listed 65,789,661 278,128,555
Dividend income from listed equity ERBRAES 2R BKA
securities 2,423,222 2,054,980
Dividend income from unlisted FELETRAES 2
equity securities i 2 WA 621,000 378,000
70,806,165 287,976,209

No analysis of the Group’s turnover and contribution to operating
profit for the current and prior year set out by principal activities
and geographical markets is provided as the Group has only
one single business segment, investment holding and all the
consolidated turnover and the consolidated results of the Group
are attributable to performance of the markets in Hong Kong.

No information about major customers has been disclosed as
a substantial portion of the Group’s income is derived from the
Group’s investments and the disclosure of information regarding

customers would not be meaningful.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

10. OTHER REVENUE AND NET LOSS

PA R MR B

E— T —F-A=1+—RALEE

10. HUEWARHEMERZE

2012 2011
HK$ HK$
B BT
Other revenue H Al A
Bad debt recovery B Wi 5 R 927,316 1,185,797
Interest income FEUWA 30,661 110,364
957,977 1,296,161
Other net loss HthE518)5 58
Net unrealised loss on financial assets BRATEREBERENERZ
at fair value through profit or loss MBEEZAEREBETFE (19,498,266) (370,822)
Net gain/(loss) from futures and HEREBRSHZ
metals trading Wz, (EE)F5 106,045 (20,727)
(19,392,221) (391,549)
11. FINANCE COSTS 11. EIE=gD %N
2012 2011
HK$ HK$
B BT
Interest on other borrowings wholly HRAFAZHERERZ
repayable within five years FEZH 31,477 175,678

12. (LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation has been arrived at after charging:

12, BRBA (B8) 55

BRBA (B5R) S8 FIE 0K T8 E -

2012 2011
HK$ HK$
BT T
Auditors’ remuneration ZE RN & 160,000 155,000
Depreciation e 4,299 1,937
Investment management fee paid IR TEBARZEE
to a related company EEER 1,740,217 1,994,872
Performance fee payable to a related ENAEH AR ZRRE
company - 3,945,658
Staff costs, including defined BIXRA BEEIRES
contributions of HK$16,500 E| A 316,500/ 7T
(2011: HK$14,466) to MPF Scheme (ZE——%F : 14,466/ L) 497,500 384,447
Minimum lease payments on properties  RIFKLHERFMEZ
under operating leases REEMHES 240,000 240,000
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PSRRI

HE_Z——F=A=+—HIEFE

13. DIRECTORS’ AND SENIOR MANAGEMENT’S 13. ESKkaREEEMNE
EMOLUMENTS
a) The remuneration of every director for the year ended a) BFEERBE_ZT—Z_F=H
31st March, 2012 is as follows: =t—HIEFEZHE&EZMT
Basic salaries, Discretionary
housing bonuses
benefits, other and/or
allowances  Retirement performance- Compensation  Inducement
and benefits benefits related forloss  for joining
Fees in kind contributions bonuses of office  the Group Total
Exfe.
REEA
R BHER BEEAR/ MEALE
fie  REWAZ #% REMRL HREE 5B Azt
HKS HKS HK$ HKS$ HK$ HKS$ HKS$
B Az A1 B A A1 A1
Executive directors: wigEs:
CHAU Wai Hing AER 12,000 - 1,500 18,000 - - 31,500
CHENG Wai Lun, Andrew ~ Bf&fa 12,000 - 1,500 18,000 - - 31,500
WONG Yun Kuen EEE 12,000 - 1,500 18,000 - - 31,500
Independent non-executive B 172 :
directors:
CHAN Chung Yee, Alan BrR& 12,000 - - 18,000 - - 30,000
FUNG Lewis Hung it 12,000 - - 18,000 - - 30,000
TANG Hon Bui, Ronald BEE 30,000 - - 18,000 - - 48,000
90,000 - 4,500 108,000 - - 202,500
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NOTES ON THE FINANCIAL STATEMENTS B A5 SRR MY =

For the year ended 31st March, 2012 BE-_Z——E=-A=+—HILEE
13. DIRECTORS’ AND SENIOR MANAGEMENT’S 13. ESksREEEME (&)
EMOLUMENTS (continued)
a) The remuneration of every director for the year ended a) EEERBE-_ZT——%=A
31st March, 2011 is as follows: (continued) St—HEFEZHMSH®
T: (&)
Basic salaries, Discretionary
housing bonuses
benefits, other andjor
allowances  Retirement performance- Compensation  Inducement
and benefits benefits related for loss for joining
Fees inkind  contributions bonuses of office the Group Total
YT
EERM
Hip2l EER  BEELR/ NEREE
we  REMHE W3 dERiEL BREE a1 | it
HK$ HK$ HK$ HK$ HK$ HK$ HK$
V- 78 A1 A1 A1 AT V- 78 A1
Executive directors: #178%:
CHAU Wai Hing AER 12,000 - 600 - - - 12,600
CHENG Wai Lun, Andrew ~ BfEf 12,000 - 600 - - - 12,600
WONG Yun Kuen YL 12,000 - 600 - - = 12,600
Independent non-executive BUFHTES
directors:
CHAN Chung Yee, Alan ~ RZ% 12,000 - - - - - 12,000
FUNG Lewis Hung B 12,000 = = = = = 12,000
TANG Hon Bui, Ronald HEe 30,000 - - - - - 30,000
90,000 - 1,800 - - - 91,800
No directors waived or agreed to waive any remuneration KFERATEEEZDRESRE N
during the year (2011: Nil). EIMME(ZT——F: &) -

20 'l 2 éqﬁpuol Report 67




O

'é' NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

13. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continued)

PSRRI

2T

13.

——F#=A=t+—HILEE

EZREREEEMS (&)

b) Details of emoluments of the five highest paid individuals b) FTEERHFMAL (BEEERE
(including directors and other employees) are: fthiES) 2B & 15
2012 2011
HK$ HK$
B BT
Fees e 66,000 54,000
Basic salaries B E 258,000 279,981
Housing benefits, other FE®RAM - H2h &
allowances and B =
benefits in kind - =
Retirement benefits contributions & /4@ Fil 4 2% 16,500 13,866
Discretionary bonuses andj/or RS Ea R,/
performance-related bonuses FEMACAL 97,000 -
Compensation for loss of office BER AR (E - -
Inducement for joining the Group ~ SN AREE 7 %K) - =
437,500 347,847

Four (2011: Three) of the five highest paid individuals
were directors of the Company, whose emoluments are
included in Note 13(a).

Analysis of the emoluments of the five highest paid
individuals (including directors and other employees)
by number of individuals and emolument ranges is as
follows:

FEERHFHALTH OE(ZE——
F:ZR)ARRRESE  HEZHED
ERFIEE13(a) ©

Ia&RaFMAL (BREZRAME
B)RAZEMEBRESHEIIMT :

2012 2011

Nil to HK$1,000,000 £ 31,000,000/ 7T
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For the year ended 31st March, 2012 E-T——F=-A=1+—HIEFE
14. INCOME TAX EXPENSE 14. FEHEX
a) No provision for Hong Kong profits tax has been made as a) HRASBHZE-ZE——F=H
the Group incurred a loss for the year ended 31st March, =+—BLEFEELEFE Bt
2012 (2011: No provision for Hong Kong profits tax had B ABNEH R EMERE -
been made as the tax losses brought forward from prior (Et?t E——%=A=+—HIt
years exceeded the estimated assessable profits for the FREAHAZSHAREN - EBh
year ended 31st March, 2011). REF2RBEEIERE &
It I 4 35t 7 815 50 E M A A A
)
b) Reconciliation between income tax expense and the b) MR EAER 2 g5 R
Group’s accounting profit at the statutory income tax rate BEAEMERAE ZHE

is set out below:

2012 2011
HK$ HK$
B BT
(Loss)/profit before taxation BREL AT (B518) 1% A (27,586,741) 13,787,763
Tax calculated at the statutory POETE A5 %16.5%
income tax rate of 16.5% (ZF——%:16.5%)
(2011: 16.5%) FE 2 HIE (4,551,812) 2,274,981
Tax effect of profit not subjectto ~ BEZRF G 2 ST E
taxation (682,190) (1,056,751)
Tax effect of non-deductible NAHIBRAY 2 BT E
expenses 1,448,715 376,023
Tax effect on unrecognised AEREREB  HBETE
temporary differences (1,857) (1,160)
Utilisation of tax losses previously £ A RHER 2 S EE
not recognised - (2,056,304)
Tax effect of unused tax losses AERZAFERARBEEZ
not recognised MG & 3,787,144 463,211
Income tax expense e A X - =
c) At the end of the reporting period, the Group has c) REBEBR - AEEFAHEE
unutilised tax losses of HK$47,960,921 (2011: RIRFERTHEF 2 KRB B RBE
HK$25,008,531) available for offsetting against future 847,960,921 T (ZE——4F :
taxable profits. However, no deferred tax asset has 25,008,531/&7T) ° 7AiM * AR R
been recognised due to the unpredictability of future BETEBIRRERF N 2B R
taxable profits. The tax losses may be carried forward E W EBRRECHIEEE B
indefinitely. BEET ER A o
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For the year ended 31st March, 2012

15.

16.

LOSS FOR THE YEAR ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY

The loss attributable to equity holders of the Company is dealt
with in the financial statements of the Company to the extent of
HK$1,684,233 (2011: HK$2,404,954).

(LOSS)/EARNINGS PER SHARE

The basic (loss)/earnings per share is based on the Group’s loss
attributable to equity holders of the Company of HK$27,586,741
(2011: Group’s profit attributable to equity holders of the
Company of HK$13,787,763) and the 1,059,778,200 (2011:
1,059,778,200) ordinary shares in issue during the year.

There are no diluted (loss)/earnings per share for the years
ended 31st March, 2012 and 31st March, 2011 presented since
the Company has no dilutive potential ordinary shares.
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PSRRI

BE-T-—F=A=+HILFE

15.

16.

AFERANAEREAARGER

KRR EmFFA AELEE,684,233%8
T (ZE——%:2404,954767T) DA
NAIZHERRPEIE °

SR (&8) B

FREX(ER) /BFTHIRESHRA
AAFEERBARGASERETF
327,586, 7418 L (ZTE——F : K
NRAERBEABRGAEREFFE
13,787, 7638 L) RN B BT 2 &
B A%1,059,778,200/% (=& — —F :
1,059,778,2008%) T & -

ARARRVESENE 2 EBR A
HTERAREE-_E——F=A=1+—
BR-_Z—FZA=+—HLFEZ
Fk#E (B8) /&F -




NOTES ON THE FINANCIAL STATEMENTS B A5 SRR MY =

For the year ended 31st March, 2012 HE-Z——F-A=+—HLLFE
17.  PROPERTY, PLANT AND EQUIPMENT 17. ¥ HBERZE
The Group and the Company

AEBRALDF
Furniture, fixtures

and equipment
BE - RERRE

HK$
BT
As at 1st April, 2010 RZZE-—FTFMA—H
Cost DN 35,000
Accumulated depreciation 2RENE (34,020)
Net book value REFE 980
Net book value as at 1st April, 2010 RZE—ZFMA—AZREFE 980
Additions NE 12,400
Depreciation e (1,937)
Net book value as at 31st March, 2011 RZE——F=A=+—BzEEEE 11,443
As at 31st March, 2011 R-_ZE——F=A=+—H
Cost (DN 47,400
Accumulated depreciation RENE (35,957)
Net book value EEFE 11,443
Net book value as at 1st April, 2011 RZE——FMA—BZKREFE 11,443
Additions NE 21,080
Depreciation e (4,299)
Net book value as at 31st March, 2012 R-EBE——F=A=+—HZEAFE 28,224
As at 31st March, 2012 RZE——F=A=+—H
Cost B 7R 68,480
Accumulated depreciation BiEmE (40,256)
Net book value BREFE 28,224
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. f NOTES ON THE FINANCIAL STATEMENTS B S SRk B =
’ For the year ended 31st March, 2012 HE-ZT——-—F=-A=+—HLFE
18.  INTERESTS IN SUBSIDIARIES 18. RHBARz#EHE
The Company
NN
2012 2011
HK$ HK$
B BT
Unlisted shares, at cost I TR B A 4,187,795 4,187,795
Amounts due from subsidiaries JEUS B B A B FA 109,357,253 111,775,224
113,545,048 115,963,019
Less: provision for impairment loss W BRI B AR EZ RE
on amounts due from subsidiaries EEEE (9,574,000) (10,339,000)
103,971,048 105,624,019
Amounts due to subsidiaries NG NG S (10,842,680) (10,950,871)
93,128,368 94,673,148
The amounts due from/(to) subsidiaries are unsecured, interest- e (FE) B AR 2 58 A&
free and have no fixed terms of repayment. W eEREERTERD -
Details of the Company’s subsidiaries at 31st March, 2012 are as KRN Z_E—Z—F=A=1+—HBHZHK
follows: BARGBHET
Issued and
fully paid Percentage of
ordinary equity interest held
Place of share capital HERERMILE Principal activity
Name of subsidiary incorporation ERTRER Directly ~Indirectly
WEARER FRLI WAL Rz EBRAR B Gk TEEH
% %
Best Idea Development Limited British Virgin US$1 100 - Investment holding
Islands ETIT REER
AERNES
Cyber Features Limited British Virgin US$1 - 100 Investment holding
Islands ETIT RERK
RERNAES
Effort Assets Limited Samoa US$1 100 - Investment holding
BED ETIT RERR
Profit Mind Group British Virgin US$1 100 - Investment holding
Limited Islands ETIT REEK
RERLHS
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For the year ended 31st March, 2012  E_F——F=-fA=1+—HULFE
18. INTERESTS IN SUBSIDIARIES (continued) 18. RHBARZER (Z)
Details of the Company’s subsidiaries at 31st March, 2012 are as ARRIR-_ZE——H#=R=+—H2MH
follows: (continued) BARGEENT : (£)
Issued and
fully paid Percentage of
ordinary equity interest held
Place of share capital BEREBHILE
Name of subsidiary incorporation ERTRER Directly Indirectly Principal activity
WERFER AL B Rz EBRA HE GEE3 TEXHK
% %
Smart Hero Holdings Limited British Virgin US$1 100 = Investment holding
Islands ETAT REER
ERRLES
Super Idea International Limited British Virgin US$1 100 - Investment holding
Islands ETIT REER
RERAES
UBA Development Limited British Virgin US$1 100 - Investment holding
Islands eI REZK
AERNES
UBA Financial Trading Limited Hong Kong HK$2 100 - Investment holding
RANEHERRAR BE BT and trading of
securities
REERK
UBA Gold Investment Limited Samoa US$1 100 = Bullion trading
BED ETAT E¢EEE
UBA Technologies British Virgin US$1 100 = Investment holding
Holdings Limited Islands ETIT RAER
RERAES
UBA Venture Limited British Virgin US$1 100 - Investment holding
Islands ey REER
RERNAES
All subsidiaries operate in Hong Kong. FENBARERESEEER -
None of the subsidiaries had any loan capital outstanding at the EMBARENEEEREHNELRAEEF
end of the year or at any time during the year. MEHATETRHNREEZEEER
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PSRRI

E=F-—F=A=t—ALFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS 19. TAHHEENKEE
The Group The Company
rEE NN
2012 2011 2012 2011
HK$ HK$ HK$ HK$
Er BT BT BT
Unlisted equity FLETRAFS
securities, at cost BN E 9,471,281 9,471,281 - =
Less: provision for O EEBERE
impairment loss (6,477,445)  (6,443,000) - -
2,993,836 3,028,281 - -
Listed equity BB ETRAES
securities in
Hong Kong 29,558,068 41,160,229 354,468 387,490
32,551,904 44,188,510 354,468 387,490
Market value of listed ERAESTE
equity securities 29,558,068 41,160,229 354,468 387,490

As at the end of the reporting period, all available-for-sale
financial assets are stated at fair value except for those unlisted
equity securities, of which their fair values cannot be measured

reliably. Fair values of listed equity securities have been

determined by reference to published price quotations in active

markets.
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NOTES ON THE FINANCIAL STATEMENTS B A5 SRR MY =

For the year ended 31st March, 2012  E_F——F=-fA=1+—HULFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. TAHHETKEE ()

a) Details of the Group’s listed equity securities as at 31st a) REBRZ-ZE——F=RA=+—
March, 2012 are as follows: Bz EMRABHFEOAT

Unrealised holding

gain(losses) already Total accumulated
recognised in proft fair value changes
and loss accounts Accumulated recognised in other
prior to 31st March, impairment comprehensive
2005 under previous loss charged incomeffair Net assets/
Statement of to profit valug reserve % of total (labilities)
Standard Accounting and loss since Fair value at a 31st March, assets of attributable
Practice 24 1st April, 2005 31st March, 2012 2012 the Group to the Group
fRBEEZ
SRRy
H-321% Ro%-Z%
Zhzt-8 AI%%Rf ZB=t-8
LiRERL A-A Ro%-2F  BZRATREC {458 1£R
Name of investee companies Cost Bil/ (58) ZEHERE ZRZt-A BERERRE aog fiti28g/
RENAZE Ak CEINEEER  NEERAIR APE  hE/0VEER ZE7l (&5
HKS HKS HKS HKS HKS HKS
#r #r AT AT AT AT
HT Trust and HKT Liited-39 114422 - - 210,786 196,364 0.26% 214684
BRENER AR EARRAT-SS
Century Clty Intermational Holoings Limited 862,366 - (530,676 296,240 (26,450) 0.28% 975,534
tERTERARER AT
Chun Wo Development Holdings Limited 3,669,697 - - 1,620,488 (1,649,209) 173% 6,456,604
KIEEEIARAA
Grand Field Group Holdings Limited 6,404 546 (21729) (892,823) 5,490,000 - 520% 5,533,838
HEZEERLT
Harmony Asset Limited 1,732,500 495,000 - 3425400 1,197,900 3.26% 6,810,543
FHERAT
HKC Intemational Holdings Limted 1,629,758 (39742) - 1300800 (289.216) 1.24% 2674180
FERAEEERAR A
PCOW Limited 17,608 2% (13617,139) - 2536,007 (1,455,064 24% 765,710
ENRHERAT
Qunxing Paper Holdings Company Limited 600,469 - (433 044) 149,607 (17818) 0.14% 362,625
HEOZRRERLT
Sinotrans Shipping Limited 361,258 - (255256) 93,000 (33.000) 009% 212,600
PihEREARLA
Tonic Industries Holdings Limited 8,469,764 (5,321,214 (2,156,850 1,011,700 - 0.96% 58,53
RNERERRRAA
EganaGoldfeil(Holdings) Limited 8,930,987 (434 410) (8,505,577 - - - [2.774810)
WHEREEARAT
Zhongda International Holdings Limited 18,584400 - (5.420450) 13163950 - 1252% 13,992,093
SABRERRRAA
69017463 (18,939,224 (18,203,678 29,556,068 (23164%3)
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UBA INVESTMENTS LIMITED BABBIREHBIR A A

AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. HHHENKEE (&)
Details of unlisted equity securities as at 31st March, RZE—Z—F=A=+—Hz3¥
2012 are as follows: FRABESFENOT
Proportion % of total
Name of Place of of share Impairment Carrying assets of
investee companies incorporation capital owned Cost loss amount  the Group Principal activities
hREEE
RENALH RS R S AEER BFEE HEzAfl IEXK
HK$ HK$ HK$
AT AT AT
Basic Investment Macau 30% 7,281 = 7,281 0.007%  Property investment
Group Limited 2 NERE
ANRASEARAT
Capital Venture Limited Hong Kong 26% 520,000 (520,000) - - Property investment
BmARAA Bk and money lending
services
MFREREERS
Chief Finance Limited Hong Kong 26% 2,600,000  (2,600,000) - - Money lending husiness
SRABERAR Bk EERB
Efinance 28 Limited Hong Kong 25% 21,000,000 (998,445) 1,585 0.001%  Provision of electronic
Eh financing services
REE TR BRI
Enviro Technology Hong Kong 33.33% "¢ 780,000 (780,000) - - Development of battery
International Limited B recharges
BREGEBERAT ERREEN
Fujita Glass Limited Hong Kong 15% 250,000 (250,000) - - Trading of glasses
EEERARAR Bk KBRS
Fullpower Holdings Limited British Virgin 20% 1,000,000 (1,000,000) - - Investments holding
Islands REZR
LBRAES
Pacific Life Science British Virgin 37% 389,000 (329,000) 60,000 0.057%  Investment holding
Holdings Limited Islands REBR
RERNES
Blue Legend Investment Samoa 30% 2% 2,925,000 - 2925000 2.781%  Property development
Limited EER VBT
9471281  (6,477,445) 2,993,836
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For the year ended 31st March, 2012 HE-Z——F-A=+—HLLFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. AHHEEVEEE(E)

b) Details of unlisted equity securities as at 31st March, b) RZE—Z—F=A=+—Hz¥

2012 are as follows: (continued) ETRAEBEHFBOT : (£)

i This appears to exceed 30% limit of the share capital & RERBEEEBERHE
and/or voting right of the investee company according RAR EMRANE2E - B
to the current Chapter 21 of the Listing Rules of The RHRAKRENARAR, &
Stock Exchange of Hong Kong Limited because at the BREEO% LR RAR
time of making this investment the old limit Chapter EREER  EAMFENE
21 of the Listing Rules was 35%. Therefore there is no B L BR235% * FTANI8 A
violation of the Chapter 21 limit. EREAZHRH

2 According to Hong Kong Accounting Standard 28, the *2 REE B ER 285
Group has no significant influence over the investee REBWSEHEHREEDR
companies. Therefore they are not regarded as RIBEEATE  FittfiR
associates. BEHRRRBEAT -

c) Particulars of major available-for-sale financial assets c) FTENHEENEEEZHE
) Listed equity securities i) FTRAZEF
HKT Trust and HKT Limited-SS (“HKT-SS”) BBENETEEBEHA
BERAF-SS(EERE
#—ssl)
HKT-SS is incorporated in Cayman lIslands BB EA-SSHHSE
and is principally engaged in the provision SAMMYFEELE 2%
of telecommunications and related services, BAREBDERMES
which include local telephony, local data and AHEEREE  BEE
broadband, international telecommunications, A omBEA TR &M
mobile, customer premises equipment sales, $HE - INAIRTS - B AR
outsourcing, consulting and contact centers. BREPH &R OEND
Bl RARBI RS o
The Group holds 44,832 shares in HKT-SS, REERFH44,832F S
representing 0.0007% interest in the issued share BT -SSR - IREES
capital of HKT-SS based on the annual report at BH-SSR-_T——F
31st December, 2011. No dividend was received +ZRA=+—B2Z2&HKHh
during the year. Based on the annual report at BHEEM-SSEBITR
31st December, 2011, the net asset value of HKT- A 20.0007% ° KNFE A
SS was approximately HK$30,756,000,000. EAEMBREWA - RIER
BEH—SSFHR - R=FT
——f+-A=+—8"

BEBEFN-SSZEEZ
{E#)A30,756,000,00078

7": o
Century City International Holdings Limited HammERERERD
(“Century C Int’l”) A (M2 )
Century C Int'l is incorporated in Bermuda and is AR TR B R E A
principally engaged in the property development o FEREZEBRY
and investment, construction and building related EUBRDRE - EERE
business and other investments. EEBBEERREME
The Group holds 529,000 shares in Century K £ B F5529,0000% t
C Int’l, representing 0.0163% interest in the LI 2R BBt
issued share capital of Century C Int'l based on WHR-_ZE—F+=8
the annual report at 31st December, 2011 and =+— B 2 EH(E 42
derived a dividend income of HK$16,227 for TERTIRA20.0163%
the year ended 31st March, 2012. Based on the ERBE-_E—Z—F=
annual report at 31st December, 2011, the net A=+—BH I EE &liE
asset value of Century C Int'l was approximately 16,2278 LA 2 o RIEH
HK$5,968,000,000. PHTER R-_T——

F+-—A=+—8" %

KMz EEFENR

5,968,000,000/% JT °
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19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets

(continued)

i)
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UBA INVESTMENTS LIMITED BABBIREHBIR A A

Listed equity securities (continued)
Chun Wo Development Holdings Limited
(“Chun Wo Dev”)

Chun Wo Dev is incorporated in Bermuda and
is principally engaged in the civil engineering,
electrical and mechanical engineering foundation,
building construction work and property
development.

The Group holds 4,283,500 shares in Chun
Wo Dev, representing 0.4676% interest in the
issued share capital of Chun Wo Dev based
on the interim report at 30th September, 2011.
No dividend was received during the year.
Based on the interim report at 30th September,
2011, the net asset value of Chun Wo Dev was
approximately HK$1,380,913,000.

Grand Field Group Holdings Limited (“Grand
Field GP”)

Grand Field GP is incorporated in Bermuda and is
principally engaged in property development and
investment.

The Group holds 52,500,000 shares in Grand
Field GP, representing 2.086% interest in the
issued share capital of Grand Field GP based on
the annual report at 31st December, 2011. No
dividend was received during the year. Based on
the annual report at 31st December, 2011, the net
asset value of Grand Field GP was approximately
HK$265,288,000.

B H R B A

BE_T-——_F=-A=1t—RALLEE

19. AHHENBEE(E)
c) FEUHHEMBEEZFRE

(%)
)

LTRAES ()
BRNBREBARLT
(T&#])

CENEE S0 AVl
FERELARTRE KT
T - wEREFRET
TREMERRE -

A & B H4,283,5008%
BRBRG - BEBEEMNZ
Z——FNA=ZtHZF
R HRME BITRA
20.4676% ° A F E I &
R EMA - BIFER
FEISRE  RZT——F
NA=+H BRNZEE
F B4 /51,380,913,000
BT o

BEEERLF (4

&Jnr

RN BREMAL -
BEMRBEREE

m 5%
NEH %ur

o

\
L

K& B #E52,500,0008%
Brkn - BEHRRZ
T——%+=ZA=+—H
ZEREHREBEITRA
22.086% ° A F E W &
Eﬂﬂﬁﬁ WA o REBEHER
FH - RZT——F+=
A=+—8 852 4E
H{E49/5265,288,0007T °
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19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets

(continued)

i)

Listed equity securities (continued)
Harmony Asset Limited (“Harmony Asset”)

Harmony Asset is incorporated in Cayman Islands
and is principally engaged in investments in
securities listed on the Stock Exchange and
unlisted investments with a potential for earnings
growth and capital appreciation.

The Group holds 990,000 shares in Harmony
Asset, representing 2.5347% interest in the
issued share capital of Harmony Asset based on
the annual report at 31st December, 2011 and
derived a dividend income of HK$147,579 for
the year ended 31st March, 2012. Based on the
annual report at 31st December, 2011, the net
asset value of Harmony Asset was approximately
HK$268,697,000.

HKC International Holdings Limited (“HKC Int’l
Hold”)

HKC Int'l Hold is incorporated in Cayman Islands
and is principally engaged in the sale of mobile
phones, sale of business solutions and property
investment.

The Group holds 6,504,000 shares in HKC
Int'l Hold, representing 1.2859% interest in the
issued share capital of HKC Int'l Hold based on
the interim report at 30th September, 2011 and
derived a dividend income of HK$58,305 for
the year ended 31st March, 2012. Based on the
interim report at 30th September, 2011, the net
asset value of HKC Int'l Hold was approximately
HK$207,958,000.

PA R MR B

BE_T——H=A=t—HIFE

19.

ARHENBEE (&)
TEAHHENBEEZFR

c)

(%)
)

LTRAZE S (&)
FHARARTZFED

F DRSS MK
U TEREREBRAA
thZBESRARNER
RENEEENZIELT
KEER -

7 5 B £ 5990,0008 =
Tk BREFTER=F
——F+-_A=+—H2
FREFTTEEBITRA
Z2534T%RNEBEZT
——®#=A=+—H1
F[EHUA147 57978 7T
BRE - REFHFR B
—E——F+ZA=+—
B ThovBEFENR
268,697,00078 7T °

ERBERAKERERA
B (&BEM]

BEEBANFSESEM
PRI ERRFHERD
Bt HEBXBRIR
EHERE

& B #556,504,0008%
EEBAKRD RESR
BRHARZZZE——FAN
A=+tHzHH8HEH
ERAMEBITRAZ
1.2859% R REEZT
——®#=A=Z+—HI
FE £ W H58,3051 T
RE - RIFHEAEBAHH
BE - R-ZE——FNA
=t+H BBBACEE
F{E 4 5207,958,0007%5
IL o
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UBA INVESTMENTS LIMITED BABBIREHBIR A A

! NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
Particulars of major available-for-sale financial assets
(continued)

Listed equity securities (continued)
PCCW Limited (“PCCW”)

PCCW is incorporated in Hong Kong and
is principally engaged in the provision of
telecommunications services, internet and
multimedia services, sale and rental of equipment
and technical services; and investment in and
development of infrastructure, properties and
technology related business.

The Group holds 912,265 shares in PCCW,
representing 0.0125% interest in the issued share
capital of PCCW based on the annual report at
31st December, 2011 and derived a dividend
income of HK$140,480 for the year ended 31st
March, 2012. Based on the annual report at 31st
December, 2011, the net asset value of PCCW
was approximately HK$6,104,000,000.

Qunxing Paper Holdings Company Limited
(“QX Paper”)

QX Paper is incorporated in Cayman Islands
and is principally engaged in the production of
decorative base paper products and printing
paper product.

The Group holds 153,601 shares in QX Paper,
representing 0.0097% interest in the issued share
capital of QX Paper based on the annual report
at 31st December, 2011 and derived a dividend
income of HK$17,758 for the year ended 31st
March, 2012. Based on the annual report at 31st
December, 2011, the net asset value of QX Paper
was approximately HK$3,951,757,000.

B H R B A

BE_T-——_F=-A=1t—RALLEE

19. AHHENBEE(E)
c) FEUHHEMBEEZFRE

(%)
)

LTRAES ()
EMBNERQA(E

&l

ERNBBEMAL - =
EXRBRREERRS
EMBLEDZ KRR
% HERBESMRHE
R AR - A RER
g MERMBREEE
7% o

AEEEH12,265 F
BRH BREEBRZ
E——F+-_fA=+—
HZERLEERE ET
PR 20.0125% K & &
—TE-—HF=A=1+—
B £ Y EL140,48078 I Ik
B -BREZSEFH K=
E-——F+-A=+—
H ERBVEEFENE
6,104,000,0005& 7T °

HEAXEZERARAA
(TRHEHRE]D

HERERRSESEM
PRI TEREZEBR
RERBEREAEMR
(R RAEmR) X ERIA
MEM -

REBFF153,6010%
HEKEZRD  BE
EREN_T——4
TZA=ZT—HZER
HHEREERITRA
20.0097%RREBE=T
——fF=A=+—A#
WER17,758 8 LR B © 1R
BHEREFR N=FZ
——&+=ZA=+—R8"
HERX EEFENAR
3,951,757,000/& 7T °
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For the year ended 31st March, 2012 BE-_T —F=A=1+—HILFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. AHHEEVEEE(E)

c) Particulars of major available-for-sale financial assets c) TEAHEENBEEZHE
(continued) (&)
) Listed equity securities (continued) i) FITRAFES ()
Sinotrans Shipping Limited (“Sinotrans Ship”) HINEMEBR DR ([
HME )
Sinotrans Ship is incorporated in Hong Kong and RINBR BB ML -
is principally engaged in dry bulk and container FTELE I EBRBRAE
vessels owning (including dry bulk vessel time REEMM (BELR
chartering and container vessel time chartering), ‘ﬁﬁﬁ%@%ﬂ&xm 6 Mo ER
oil tanker shipping, dry bulk cargo voyage charter M) mmmE “HE
and other shipping related businesses (the FeiE M R E A E AR %
“Vessel Owning and Related Business”). BEMBEERBERE
%) o
The Group holds 50,000 shares in Sinotrans A& B+ 550,0000% 7 5h
Ship, representing 0.0013% interest in the BB BEBERIINER
issued share capital of Sinotrans Ship based —T——F+-A=+—
on the annual report at 31st December, 2011 B2 FRIGFINED EIT
and derived a dividend income HK$3,935 for f& A 20.0013% R EE =
the year ended 31st March, 2012. Based on the E——_#=A=+—-HLt
annual report at 31st December, 2011, the net F [E H U ER3,9357 7T iR
asset value of Sinotrans Ship was approximately B o RBERIMNEFR R
HK$16,974,414,000. —E——H+ZRA=+—

B HINEZEEFELD
/£16,974,414,0007 7T °

Tonic Industries Holdings Limited (“Tonic Ind ROABXELERERALF
Hold”) (TRHEXD
Tonic Ind Hold is incorporated in Cayman RNBEENFESHE M
Islands and is principally engaged in design, KA FERLECEB A
manufacture and marketing of consumer audio Rt BERHEEEEY
and video products and home appliances SEMRREESREM -
products.
The Group holds 1,510,000 shares in Tonic REEFAF1,510,0008%
Ind Hold, representing 0.1413% interest in the BNEEZBRM  BRER
issued share capital of Tonic Ind Hold based NEEXR-_T——Eh
on the interim report at 30th September, 2011. A=THzHH®EMN
No dividend was received during the year. RNEBEEERTRAZ
Based on the interim report at 30th September, 0.1413% ° REF W & F
2011, the net asset value of Tonic Ind Hold was MREEWA - BIER S
approximately HK$41,419,000. EXPHEE N2
——FfhA=+H ®

NEX2BEEFEDE
41,419,000/ Tt °
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19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)

c) Particulars of major available-for-sale financial assets
(continued)

i)

ii)
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UBA INVESTMENTS LIMITED BABBIREHBIR A A

Listed equity securities (continued)
Zhongda International Holdings Limited
(“Zhongda Int’l”)

Zhongda Int’l is incorporated in Bermuda and
is principally engaged in the development,
manufacture and sales of automobile equipment
and buses and trading of automobile spare parts.

The Group holds 30,974,000 shares in Zhongda
Int'l, representing 2.8488% interest in the
issued share capital of Zhongda Int'l based
on the interim report at 30th June, 2011. No
dividend was received during the year. Based
on the interim report at 30th June, 2011, the net
asset value of Zhongda Int'l was approximately
HK$488,697,000.

Unlisted equity securities
Pacific Life Science Holdings Limited (“Pacific
Life”)

Pacific Life is principally engaged in investments
holding. The Group holds 500,000 shares in
Pacific Life, representing 3.7% interest in the
issued share capital of Pacific Life. No dividend
was received during the year. Based on the
unaudited financial statements at 31st March,
2012, the Group’s share of the net asset value of
Pacific Life was approximately HK$141,000.

Blue Legend Investment Limited (“Blue
Legend”)

Blue Legend is principally engaged in property
development in Hong Kong. The Group holds
300,000 shares in Blue Legend, representing
30% interest in the issued share capital of Blue
Legend. No dividend was received during the
year. Based on the unaudited financial statements
at 31st March, 2012, the Group’s share of the net
asset value of Blue Legend was approximately
HK$2,901,000.

PR R M RE

BE_T——H=A=1+—HILFE

19. AHHENBEE(E)
c) FEUHHEMBEEZFRE

(%)
)

LTRAES (&)
FAREBRERBRAF
(T KB

FRORBIRR R B BE R A
N TERERE LE
FHEARREBNDER

BEAETHM -

NEE 530,974,000
HARBIRR R - RES
ABEBER =T ——F R
A=+tHzPHHEEH
PABBRERITRAZ
2.8488% o AEE W E
ik EWA - REF K
BHIRpERE RZF

——&XA=+H &
KBBZAEFENR

488,697,000/ 7T

FETRAE S
Pacific Life Science
Holdings Limited
(T'Pacific Life )

Pacific Lifex 2% A
BREER - AEERE
500,000/%Pacific Lifef%
1+ 15Pacific LifeT 217
A Z23.7% AFEEL
EAMBKRERA - RE
Pacific LifeR =& ——4F
ZAZt+—BREERY
B *& - A & B iPacific
LifefT it < BEFELN A
141,000 7T °

Blue Legend Investment
Limited ([Blue Legend )

Blue LegendE B %75
REBBWEERRE - &K
£ [E % A300,0004%Blue
LegendZ & 0 * 16Blue
LegendE BT 2 IRA 2
30% © AREFE I EAE(IR
BN - RE-ZT—ZF
ZR=+—BZAERE
B BmE  AEBEEG
Blue LegendZ B EFE
#152,901,000/8 7T °
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For the year ended 31st March, 2012 BE-_T —F-A=+—HLFE
20. AMOUNTS DUE FROM INVESTEE COMPANIES 20. EWHREATFTE
The Group The Company
rEE Z NG|
2012 2011 2012 2011
HK$ HK$ HK$ HK$
Er ET BT BT
Amounts due from JEM IS & R R R IE
investee companies 14,000,254 14,810,254 - -
Less: provision for B OREBERE
impairment
loss (7,679,085)  (6,379,085) - -
6,321,169 8,431,169 - -

21.

22,

Amounts due from investee companies are unsecured, interest-
free and have no fixed terms of repayment.

AMOUNTS DUE FROM RELATED COMPANIES 21.
The amounts are unsecured, interest-free and have no fixed
terms of repayment.

OTHER RECEIVABLES, PREPAYMENTS AND DEPOSITS 22,

TH&Z&E“?%EE;‘Q%‘EW RB
BIRORBIEEERS

FE W BB B X R FROR
BRI AER  ZENERRE
HERERY -

HbBWHKE BAARKES

The Group The Company
rEE ZNYNE|

2012 2011 2012 2011
HK$ HK$ HK$ HK$
BT ET BT BT
Other receivables H 4 e W RRE - 4,044 - =
Prepayments B R 1,517 3,034 - =
Deposits b 60,060 62,160 60 2,160
61,577 69,238 60 2,160
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 23. ROFERBEZRIIRZHBEE

OR LOSS
The Group The Company
rEE /NG|
2012 2011 2012 2011
HK$ HK$ HK$ HK$
BT BT BT BT
Equity securities REBETRARZS
listed in Hong Kong bi2g/N S|
at fair value 61,952,755 77,730,705 - -
Market value of listed EFHRAFES 2 TE
equity securities 61,952,755 77,730,705 - -
a) Listed equity securities of the Group as at 31st March, a) R-E-—-—F#=ZA=+—HzE

2012 are as follows:

MERAZEFHIIWT :

Accumulated % of total Net assets
unrealised assets of attributable
gain/(losses) the Group to the Group
Name of RREAER EAEE rEE
investee companies Cost  Fair value ZBH/ BERE it EE
RENARER B AYE (B8) ZBET FE
HK$ HK$ HK$ HK$
BT BT BT BT
China Railway Group Limited 6,459,438 2,490,000 (3,969,438) 2.37% 4,162,539
REHE R AR A
China Infrastructure
Investment Limited 576,715 360,000 (216,715) 0.34% 341,933
REERREERDA
China Grand Forestry Green
Resources Group Limited 3,050,915 70,000 (2,980,915) 0.07% 40,393
FEMARZEEREEFRAA
China Agrotech Holdings Limited 754,960 142,200 (612,760) 0.14% 1,147,133
EREENBEBERAR
Fountain Set (Holdings) Limited 8,242,477 6,024,900 (2,217,577) 5.73% 21,386,135

BOEX(RE)ARAA

UBA INVESTMENTS LIMITED BABBIREHBIR A A
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For the year ended 31st March, 2012  E_F——F=-fA=1+—HULFE

23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 23. ROFEREZRIIRZHBEE

OR LOSS (continued) (&)
a) Listed equity securities of the Group as at 31st March, a) R-_E-——_F#=ZfA=+—HzcE
2012 are as follows: (continued) MR A BEEHH M T : (&)
Accumulated % of total Net assets
unrealised assets of attributable
gain/(losses) the Group to the Group
Name of ERAREH EAEE REE
investee companies Cost  Fair value ZBF/ BERE itz EE
REQNTD BB B AR NEE (&#) ZEDL A
HK$ HK$ HK$ HK$
BT ET T BT
Mongolia Investment Group Limited 1,088,614 86,000 (1,002,614) 0.08% 370,265
SHREEBERAR
MTR Corporation Limited 3,515,583 2,873,213 (642,320) 2.73% 2,302,206
BAEREBRA
Mascotte Holdings Limited 2,323,794 34,340 (2,289,454) 0.03% 342,391
EHESEERAA

Shanghai Industrial Urban
Development Group Limited 2,455,531 355,000 (2,100,531) 0.34% 676,380
FEEEETHEEERRLA

PCCW Limited 25,099,810 13,588,640 (11,511,170) 12.92% 4,102,742
BHANARAA
Qunxing Paper Holdings
Company Limited 7,578,179 1,767,880 (5,810,299) 1.68% 4,521,408
EREERBRAF

Sunny Optical Technology

(Group) Company Limited 2,331,641 1,995,000 (336,641) 1.90% 1,435,093
RTFAEMRX(EE)BRRA
Xinjiang Xinxin Mining

Industry Co., Ltd. 14,359,372 3,488,000 (10,871,372) 3.32% 4,769,669
HENBEERNBRAA

China Molybdenum
Company Limited 351,209 171,080 (180,129) 0.16% 140,790
RHER)IBREBRHBR QA

Swire Pacific Limited “A” 3,039,370 2,611,500 (427,870) 2.48% 1,750,096
AGBRBERAFIA]

Cathay Pacific Airways Limited 881,603 719,000 (162,603) 0.68% 709,344
BEMEARAA
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23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 23. ROFERBEZRIIRZHBEE

OR LOSS (continued) (%)

a) Listed equity securities of the Group as at 31st March, a) R-ZE-—-—F#=ZA=+—HzcE

2012 are as follows: (continued) MRAELSINMT : (&)
Accumulated % of total Net assets
unrealised assets of attributable
Name of investee companies Cost Fair value gain/(losses) the Group to the Group
ZRAER EAEE rEE
ZBF/ BEE iz EE
RENAER B AYE (&) 2B EE
HK$ HK$ HK$ HK$
BT BT BT BT

Hong Kong Exchanges and
Clearing Limited 4,395,867 3,915,000 (480,867) 3.72% 254,439
EERGREEMERLDA

Swire Properties Limited = 405,300 405,300 0.39% 631,949
AbEFRAF
HKT Trust and HKT Limited —SS 519,436 1,209,577 690,141 1.15% 959,870

EREAERRESER
AR DE-SS

Wing Hang Bank Limited 733,317 771,500 38,183 0.73% 565,707
KXFRITBERAA

Zhongda International
Holdings Limited 978,679 595,850 (382,829) 0.57% 630,166
RARBERERERR A

China Construction Bank

Corporation 4,240,316 4,200,000 (40,316) 3.99% 2,802,531
HEEZRITROER QA
Green Energy Group Limited 853,222 500,000 (353,222) 0.48% 68,198
HEERNEERARAT

Metallurgical Corporation
of China Limited 420,812 174,000 (246,812) 0.17% 311,264
FERERIRHERRLA

Bank of China Limited 4,905,323 4,382,000 (523,323) 4.17% 4,475,539
RERTROERAAE
Viva China Holdings Limited 5,315,531 1,123,500 (4,192,031) 1.07% 1,144,468
ENFEERER LA

China New Economy Fund Limited 1,124,210 650,000 (474,210) 0.62% 786,729
FENEEREARRAR
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For the year ended 31st March, 2012  E_F——F=-fA=1+—HULFE

23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 23. ROFEREZRIIRZHBEE

OR LOSS (continued) (&)
a) Listed equity securities of the Group as at 31st March, a) R-_E-——_F#=ZfA=+—HzcE
2012 are as follows: (continued) MR A BEEHH M T : (&)
Accumulated % of total Net assets
unrealised assets of attributable
Name of investee companies Cost Fair value gain/(losses) the Group to the Group
ZRAEZHR EAEE N JE]
ZBF/ BEE ik EE
REDNTAEH B AYE (B51#8) 2B A
HK$ HK$ HK$ HK$
BT ET T BT
Hang Lung Properties Limited 707,330 569,000 (138,330) 0.54% 498,403
BREMEGRRA R
Shun Tak Holdings Limited 1,458,714 1,079,375 (379,339) 1.03% 2,516,813
EEEEERAT
Greatview Aseptic Packaging
Company Limited 87,895 61,200 (26,695) 0.06% 22,767
HEBEERAR
CVM Minerals Limited 2,376,129 671,600 (1,704,529) 0.64% 837,830
HREEARAA
Leoch International Technology
Limited 1,714,778 698,400 (1,016,378) 0.66% 776,380
B+ERRImARA A
IRC Limited 127,270 81,200 (46,070) 0.08% 131,295
BIREERAR
China Pacific Insurance
(Group) Co., Ltd. 5,409,352 4,088,500 (1,320,852) 3.89% 1,873,287
REATFRR (RE) KRG
BRAT

117,477,342 61,952,755  (55,524,587)
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23.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

b)

Particulars of major financial assets at fair value through
profit or loss
Fountain Set (Holdings) Limited (“Fountain Set”)

Fountain Set is incorporated in Hong Kong and is
principally engaged in production and sales of dyed
fabrics, sewing threads, yarns and garments.

The Group holds 6,342,000 shares in Fountain Set,
representing 0.7987% interest in the issued share
capital of Fountain Set based on the interim report at
29th February, 2012 and derived a dividend income
of HK$63,027 for the year ended 31st March, 2012.
Based on the interim report at 29th February, 2012,
the net asset value of Fountain Set was approximately
HK$2,677,519,000.

MTR Corporation Limited (“MTR Corporation”)

MTR Corporation is incorporated in Hong Kong and is
principally engaged in owning and operating the Mass
Transit Railway and Octopus smart card system in
Hong Kong; properties development and sale; leasing
of commercial facilities and provision of other services
within the Mass Transit Railway.

The Group holds 103,353 shares in MTR Corporation,
representing 0.0018% interest in the issued share capital
of MTR Corporation based on the annual report at 31st
December, 2011 and derived a dividend income of
HK$71,448 for the year ended 31st March, 2012. Based
on the annual report at 31st December, 2011, the net
asset value of MTR Corporation was approximately
HK$128,859,000,000.
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23.

BROAFERERRIIRZUBEE

(%)
b)

TERAFERNBREII KM
BEEZHE

BHEX (RE)ARAA ((&H
BX))

BEEERESRMRT  +2
BB EBREENBERES
BB WRRAK -

REEHEH6,342,000 B HE
EoRfh BERHEERZ
E—-F-A-+tHBZHH
BEGRAEEEDRITIRAZ
0.7987%RRBE_T——F=
R=+—HIEFEHIE63,027
BTREBA BERHEE
HEBE RZTE-—Z-F=A
ZtThB BHEXECZEEFE
#)52,677,519,0007 7T °

BRERERAT(HEERT])

BEARNEBEIMNL T8
REZEBRETERARREE
i N ERE R ERIRB R AL
MEZBRNMEE i THEE A
MR ERE MR AR -

N & B+ 5103,3530 78 & A A
2B REBEBERARZT
——®+-_A=+-BZEH/H
BEA RS EITIRZA20.0018%
ERBE-_ZE——E=A=+—
B L5 E £ W EMT71,448%8 TR
BUA - BREAHLAFH -
RZE——F+=ZHA=+—
A BHEARCEEFRENA
128,859,000,0005 TT °




NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

23.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

b)

Particulars of major financial assets at fair value through
profit or loss (continued)
PCCW Limited (“PCCW?”)

PCCW is incorporated in Hong Kong and is principally
engaged in the provision of telecommunications services,
internet and multimedia services, sale and rental of
equipment and technical services; and investment in and
development of infrastructure, properties and technology
related business.

The Group holds 4,888,000 shares in PCCW,
representing 0.0672% interest in the issued share capital
of PCCW based on the annual report at 31st December,
2011 and derived a dividend income of HK$752,943 for
the year ended 31st March, 2012. Based on the annual
report at 31st December, 2011, the net asset value of
PCCW was approximately HK$6,104,000,000.

Qunxing Paper Holdings Company Limited (“QX
Paper”)

QX Paper is incorporated in Cayman Islands and is
principally engaged in the manufacturing and trading
of decorative base paper products and printing paper
product.

The Group holds 1,815,072 shares in QX Paper,
representing 0.1144% interest in the issued share
capital of QX Paper based on the annual report at
31st December, 2011 and derived a dividend income
of HK$209,838 for the year ended 31st March, 2012.
Based on the annual report at 31st December, 2011,
the net asset value of QX Paper was approximately
HK$3,951,757,000.

PA R MR B

“EZA=THLEFE

(2T —

23.

BAVERES

(%)
b)

PRSI BEE

FERDFERER
BEEZHE (&)
EMBNARDA

B 51 i 2 B
(TE&))

EANBAEMARYL  TBXRH
REHERRY ERBERED
ZHERRG  HEREERMR
RTRE  RERBEREZ Y
KRB ET

ANEHE# 54,888,000/ E & %
7 BESEAR-T——F+=
A=+ BZEREERE#E
TRARZ0.0672%FREE =
Z——_F=ZA=Z+—BHKR
752,943 TR EWA - REE
BER R-_Z——F+_-A
=t+t—B BRZAEFENA
6,104,000,0007 7T °

HEREEZRERAT (HER
£

REAXNHASEHSEMMAL
ITEXBREENHERMHRR
EmkERARER -

AEEEE1,815 0720 B £ 4K
XEZBRGD BEREAER=Z
——®+-_A=+—AZzF®H®Hh
HEREDRITRAZ0.1144%
MRAEEZTE——F=RA=1+—
B I & [ # W HR209,8387% Tt ik
BUA - REHEEEFH -
RZE——F+ZA=+—
A HEREZEEFENA
3,951,757,000/ TT °
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23.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

b)

Particulars of major financial assets at fair value through
profit or loss (continued)

Xinjiang Xinxin Mining Industry Co., Ltd. (“Xinxin
Mining”)

Xinxin Mining is incorporated in PRC and is principally
engaged in the mining, ore processing, smelting and
refining operations and sales of nickel, copper and other
non-ferrous metals in the PRC.

The Group holds 1,600,000 shares in Xinxin Mining,
representing 0.0724% interest in the issued share
capital of Xinxin Mining based on the annual report at
31st December, 2011 and derived a dividend income
of HK$256,162 for the year ended 31st March, 2012.
Based on the annual report at 31st December, 2011,
the net asset value of Xinxin Mining was approximately
HK$6,588,105,000.

Swire Pacific Limited “A” (“Swire Pacific”)

Swire Pacific is incorporated in Hong Kong and is
principally engaged in property, aviation, beverages,
marine services and trading & industrial.

The Group holds 30,000 shares in Swire Pacific,
representing 0.0008% interest in the issued share
capital of Swire Pacific based on the annual report at
31st December, 2011 and derived a dividend income
of HK$123,638 for the year ended 31st March, 2012.
Based on the annual report at 31st December, 2011,
the net asset value of Swire Pacific was approximately
HK$227,559,000,000.
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23.

BROAFERERRIIRZUBEE

(%)
b)

TERAFERNBREII KM
BEEZHE (&)
MEFRBERERODARLA
-tz

FiEMERPEARAMBE ZM
R TERPEARKNEA
B2 RTE R R RAMBR R
HER ARETEEDE -

& B # 51,600,000 3 2 5
B R BEGTEHEN=F
——F+ZA=T—HZE®RIE
BN BEEITIRA 20.0724%
ERHE-ZT——F=A=+—
H IE F & W B 256,162/ 7T %
BWA-REFEFSFER -
R—_E——F+_A=+—
B FBFEvEETELNA
6,588,105,0007& 7T °

AERGBERRATAI(TAE])

AGREBEBEMMKL TERLE
WE - fE - RE - BFERBEN
HEHREX -

7 £ B # 30,000/ K & 2 Bk
7 BREAHR-_T——F+=
A=+ —BZEHRERHEE
TREA 20.0008% E REBE-T
——EZA=+—HILEFEEH
H1123,6387%8 7T iR B A © R &
ATEHR RZZ—F+=A
=t+—B AEZEEFENR
227 559,000,000/ TT °




NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

23.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

b)

Particulars of major financial assets at fair value through
profit or loss (continued)
Hong Kong Exchanges and Clearing Limited (“HKEX”)

HKEX is incorporated in Hong Kong and is principally
engaged in own and operate the only stock exchange
and futures exchange in Hong Kong.

The Group holds 30,000 shares in HKEX, representing
0.0028% interest in the issued share capital of HKEX
based on the annual report at 31st December, 2011 and
derived a dividend income of HK$42,632 for the year
ended 31st March, 2012. Based on the annual report at
31st December, 2011, the net asset value of HKEX was
approximately HK$9,159,000,000.

China Construction Bank Corporation (“CCB”)

CCB is incorporated in PRC and is principally engaged
in a range of banking services and related financial
services.

The Group holds 700,000 shares in CCB, representing
0.0003% interest in the issued share capital of CCB
based on the annual report at 31st December, 2011, and
derived a dividend income of HK$121,361 for the year
ended 31st March, 2012. Based on the annual report at
31st December, 2011, the net asset value of CCB was
approximately HK$1,000,947,994,000.

PA R MR B

EE——HF=A=+—HIFE

23.

BRRAFERERRIIRZUBEE

(%)
b)

FERRAFERBREI KM
BEEZHE (&)
ERRERGEERERAF(H
BR 5 )

BERGMNEBEMAL =
EXBREAREERNBE—W
BEXFHEREIFH -

REEFH30,000FER S
Fizlin  BEEBRXSHN=
EZ——F+_A=+—-Bz#%
BMEBARIERITRAZ
0.0028% EREHEZT—=—F=
R=+—HIEFEHE42,632
BLREBRA -BEEZERS
FiE®R N-_E——F+=A
=t—B BAXGCEEF

REERBRTROARIF ([
RIRAT D)

BRBAIRPEARLMBE Z M
PRI EBEE— RIRITIRE
RAABEE AR

ANEEHB700,0000% 2 & R
T2lm BERERITRZ
Z——F+_-_A=1+—-BzZ#%
WMEERRITBROHEBITRA
Z20.0003%kREBE=F—=
F=ZA=+—BLFEEKR
121,361 LR B WA - IRIE 2
RBPITER R-_T——F+=
A=+—H #RBFOEEF
{B49/41,000,947,994,0007 7T °
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23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 23. BEAFTERBRRIIRZUKEE
OR LOSS (continued) (%)
b) Particulars of major financial assets at fair value through b) FTERANTERERRIEZH
profit or loss (continued) BEEZFHE(E)
Bank of China Limited (“Bank of China”) HEIRTRBBRAR ((HER
171
Bank of China is incorporated in PRC and is principally PERITIN A R B
engaged in provides a range of banking and related B EZRERITEREAN
financial services, including commercial banking, SRR BIEEHERITES
investment banking, insurance and investment business. BRERITEBRNRBRIEEEK
TJE' o
The Group holds 1,400,000 shares in Bank of China, KEBEFE1,400,000
representing 0.0005% interest in the issued share RIT2BRH  BERBEFETH
capital of Bank of China based on the annual report at “E——%F+ZA=+—HZ
31st December, 2011 and derived a dividend income FRERBEBITEBRITRAZ
of HK$93,527 for the year ended 31st March, 2012. 0.0005% R REE_FT——F=
Based on the annual report at 31st December, 2011, A=+—B 1t FE X 93,527
the net asset value of Bank of China was approximately BITREWA - BEREETE
HK$892,381,908,000. woRZE——F+ZA=+—
B PERTZEEFENR
892,381,908,000/8 It °
China Pacific Insurance (Group) Co., Ltd. (“CPIC”) HEIAEERR (EE) RBER
2E (THEARK])
CPIC is incorporated in PRC and is principally engaged OB KRR EE A RSB
in providing life and property and casualty insurance M EEBRBEASMPER
products and services to individual and institutional RERKRYE  GEANEER
customers, manage and deploy insurance funds. F EERERRBRESD -
The Group holds 170,000 shares in CPIC, representing & B £ F170,0008 F Bl AR
0.002% interest in the issued share capital of CPIC RGO BEPFEARR2Z
based on the annual report at 31st December, 2011 and ——F+ A=+ —HZERIE
derived a dividend income of HK$18,328 for the year B ARE TR A 20.002%
ended 31st March, 2012. Based on the annual report at ERBE-_T——F=A=1+—
31st December, 2011, the net asset value of CPIC was B IEF E £ W H18,32878 7t ik
approximately HK$94,766,264,000. BRA -BREFBEKNRER -
R-B——F+=-R=+—
B HEARZEEFENR
94,766,264,00078 T °
24. SHARE CAPITAL 24, [N
Number of shares Share capital
RO EE R
2012 2011 2012 2011
Ordinary shares of SREE0.01ET
HK$0.01 each MEBR
Authorised T 2,000,000,000 2,000,000,000 20,000,000 20,000,000
Issued and fully paid BEITRAR 1,059,778,200 1,059,778,200 10,597,782 10,597,782

92

UBA INVESTMENTS LIMITED BABBIREHBIR A A




PA R MR B

E— T —F-A=1+—RALEE

NOTES ON THE FINANCIAL STATEMENTS
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25. RESERVES 25. f&iE
The Group ~EE
Retained
profits/
Contributed Fair value (accumulated
Share premium surplus reserves losses) Total
REER/
RAEE B4R ATERE (REEB) st
HK$ HK$ HK$ HK$ HK$
BT Ve B BT B
Balance as at 1st RZZ-2F
April, 2010 MA—RZ&H% 92,564,355 - (2,068,307) 16,032,860 106,528,908
Total comprehensive TEE2ENE
income for the year - - 2,755,554 13,787,763 16,543,317
Balance as at 31st R-_ZE——%=ZR=+—H
March, 2011 and RZE-——FMA-BYZ
1st April, 2011 e 92,564,355 - 687,247 29,820,623 123,072,225
Total comprehensive KEERABA
loss for the year - - (3,003,741) (27,586,741) (30,590,482)
Balance as at 31st RZE—Z%=R
March, 2012 =T R&H 92,564,355 - (2,316,494) 2233882 92,481,743
The Company KA
Contributed Fair value Accumulated
Share premium surplus reserves losses Total
RIEE B4R ATEGRE ZRER st
HK$ HK$ HK$ HK$ HK$
BT Ve B BT B
Balance as at 1st RZZ-2F
April, 2010 MA—RZ&H% 92,564,355 4,187,723 (583,868)  (7,810,386) 88,357,824
Total comprehensive KEEZABA
loss for the year - - 561,168 (2,404,954)  (1,843,786)
Balance as at 31st RZE——F=ZA=1+—H
March, 2011 and RZZE-——45WA—-H
1st April, 2011 iR 92,564,355 4,187,723 (22,700) (10,215,340) 86,514,038
Total comprehensive KEERAEBE
loss for the year - - (33,023)  (1,684,233)  (1,717,256)
Balance as at 31st RZE-—Z%=R
March, 2012 =t+—-R&H 92,564,355 4,187,723 (55,723)  (11,899,573) 84,796,782
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26.

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

NET ASSET VALUE PER SHARE 26.

The calculation of net asset value per share is based on the
net assets of HK$103,079,525 (2011: HK$133,670,007) and the
1,059,778,200 (2011: 1,059,778,200) ordinary shares in issue as

at 31st March, 2012.

PSRRI

HE_Z——F=A=+—HIEFE

BREEFE
SREEFEDIREEETFE
103,079,525 L (Z & — — F :
133,670,007 L) RN =T — =
FZA=Z+—"HALEZETLRE
B%1,059,778,200% (=& — — F :
1,059,778,200/% ) 5t & °

27. OPERATING LEASE COMMITMENTS 27. REHERE
The Group as lessee SEAHEEA
At the end of the reporting period, the Group had entered into RpEHR > NREBRE AT REHED
the following future minimum lease payments in respect of its EMELEHET 2 ARARZEESES
office premises under a non-cancellable operating lease: m
2012 2011
HK$ HK$
B BT
Within one year —FR 180,000 180,000
28. CONNECTED AND RELATED PARTY TRANSACTIONS 28. BEREBALIRS
During the year, the Group and the Company had the following RER AEBRARGDEATEARDN
transactions with its related parties: AT S :
The Group The Company
rEE ARAT
2012 2011 2012 2011
Notes HKS$ HK$ HKS$ HK$
k23 BT BT B BT
Investment management fee Y HHEEERE T
paid to Upbest Assets EZREBEBRAH
Management Limited (a) 1,740,218 1,994,872 1,740,218 1,994,872
Performance fee payable ERNKRRET
to Upbest Assets EXREBERAA
Management Limited (a) - 3,945,658 - 3,945,658
Brokerage commission paid X {T&LHEE T
to Upbest Securities EREFERAT
Company Limited (b) 344,462 1,417,784 - 296
Handling fee for dividend THREHKFEET
collection paid to EEEFERAT
Upbest Securities
Company Limited () 12,319 10,694 142 120
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For the year ended 31st March, 2012  E_F——F=-fA=1+—HULFE
28. CONNECTED AND RELATED PARTY TRANSACTIONS 28. BEREBALIRS (Z)
(continued)
The Group The Company
S 3] NN
2012 2011 2012 2011
Notes HK$ HK$ HK$ HK$
it BT BT BT BT

Commission paid to Upbest S RA&FEEHE

Commodities Company BRAT
Limited (d) 2,400 3,200 - =
Commission paid to YHRETERS
Upbest Gold Limited BRAA (e) 18,428 = - =
Interest paid to Upbest THMETEREE
Investment Company ERAA]
Limited (f) 31,476 175,678 - 87
Interest paid to Upbest YHMETERS
Gold Limited BRAR (9) - - - =
Custodian fee paid to IRFAEBTKFRT
Wing Hang Bank Limited BRAR (h) 60,450 60,450 60,000 60,000
Rental paid to Champion e T HE
Assets Limited BRAT (i) 240,000 240,000 - =
a) The Company and a subsidiary of Upbest Group a) AARAEEER 2 MEBARE
Limited, Upbest Assets Management Limited (“UAML”) REBERARI([ZEERE])E
as investment manager, have on 6th November, ZETEF+—ANBEREDT
2000, first entered into an investment management —HEREEEGE AEXRER
agreement pursuant to which UAML provided investment ERILERKE A MARRRYE
management services to the Company for a term of three REM=ZF 7 REEBERE EZE
years up to 30th November, 2003. Upon the expiration “EE=F+—A=FtHBAL-
of the second investment management agreement for RE_MHREEEHZH-ZEZ
a period of three years commencing from 1st April, —FMA—-BRIERBA=F8K
2003, the same parties again on 31st March, 2006 ZABREEARZTTRF=
entered into a supplemental investment agreement for A=+ HEXREEERTH
the sole purpose of further extending the term of the ZOE—SEAH=FHRELT
second investment management agreement for another BRI=FEE-_TTNF=A
three years to 31st March, 2009. This agreement can =t+—HAL -EhHBETLA
be terminated by either the Company or UAML serving ARRSEZZEEET DR
not less than six months’ notice in writing prior to the ARERBNER - BEREE
expiration. Pursuant to the investment management B XEEEMEFABRE
agreement, monthly investment management fee is iR EEERBIZAEE
payable at 1.5% per annum of the consolidated net asset B HHBAREER 2B IR
value of the Group as at the immediately preceding MASBE{ER CEEFETS%
valuation date on the actual number of days in the ZENERBHBEERER B &R
relevant calendar month over 365 days a year. INEFIACEELHIREE
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28.

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)
a) (continued)

In addition to the above, the Company and UAML
have on 2nd May, 2008 entered into a supplemental
agreements whereby (i) the term will be extended to
31st March, 2010; and (ii) in addition to the management
fee, a performance fee payable in Hong Kong dollars
equivalent to 20% of net profit of the Group before
taxation and before deduction of the management fee
payable under the investment management agreements
shall be paid to UAML for each financial year. The
performance fee of HK$ Nil (2011: HK$3,945,658) for the
financial year ended 31st March, 2012 has been included
under administrative and other operating expenses.
These continuing connected transactions were approved
on the extraordinary general meeting of the shareholders

held on 10th June, 2008.

On 11th February, 2010, the Company and UAML
have entered into the Third Supplemental Investment
Management Agreement. The annual cap for the
management fee and performance fee for the financial
years ended 31st March, 2011, 2012 and 2013 are
HK$11,148,000, HK$13,378,000 and HK$16,054,000
respectively. These continuing connected transactions
were approved on the extraordinary general meeting of

the shareholders held on 30th March, 2010.
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For the year ended 31st March, 2012 E-T——F=-A=1+—HIEFE
28. CONNECTED AND RELATED PARTY TRANSACTIONS 28. BEREBALIRS (Z)

(continued)

b) The Company and two of its subsidiaries and Upbest b) AAFHERENBAREERE
Securities Company Limited (“USCL”) have separately BEBRAB([ZEEEH]D S
entered into a supplemental agreement for the ERZEELF+—A—HE
transaction in relation to the securities brokerage service ﬁﬁﬁA BERERBHERZE - A
dated 1st November, 2007. Each of the subsidiaries of NEEARE MEAREER
the Company and USCL agreed to extend the service ”‘é%i’ﬂﬂakﬁﬁﬁﬁ%iﬁﬁﬁﬂ_
period from 1st November, 2007 to 31st March, 2010. ZTLE+-A—HEZZ-%
Brokerage commission fee is charged at 0.25%, the ZA=+—H- ,ﬁﬁéﬂ&l%%
prevailing market rate, on the value of the transactions. FTEEEHEE025%  E-%E
On 11th February, 2010, the Company and two of its BRNMERZPER K2 —%
subsidiaries and USCL have entered into the Securities ﬁ_ﬂ +—8  RQFEWRER
Brokerage Supplemental Agreements and agreed that NARERBHEEFBHL
the original agreement will be extended from the period %E%ﬁ}ETﬁz’;ai% AEBRE BEN
of 1st April, 2010 to 31st March, 2013. On 21st October, HRERA-ZE—ZFFMA—H
2010, the annual cap for the securities brokerage E_E—Z=F=ZA=t-—HB R
commission set for the financial years ended 31st March, —E-ZTE+/A-_+—H —F
2011, 2012 and 2013 are HK$2,000,000, HK$2,400,000 ——%F —%——@Sﬁ—?—z
and HK$2,900,000 respectively. FZAZT - BHRFEZBHK

RREZ22FLRDFIRER
2,000,000/ 7T * 2,400,000 7T
2,900,000/ 7T

c) Handling fee for dividend collection is charged at c) BREBKFEENRELE B30
minimum of HK$30 or 0.5% per transaction amount. BTHEBERH 2 205% °

d) Commission is charged at a range from HK$20 to d) 8 & & AT IRA20% 7L E£100
HK$100 per transaction. AT

e) Commission is charged at a range from US$10 to e) e B AT IRBE103%E T E500
US$500 per transaction. ETT o
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28.

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

f) On 2nd May, 2008, the Company and two of its
subsidiaries had separately entered into a supplemental
agreement with Upbest Investment Company Limited
("UICL") in relation to the provision of securities margin
financing service. According to the supplemental
agreements, the respective relevant original agreement
will be extended to 31st March, 2010 and is subject to
renewal by written supplemental agreements between
the contracting parties. The securities margin financing
services interest rate is charged at 4.25% above prime
rate per annum inclusive of custodian fee; and the
provision of IPO financing at an interest rate from 0.2% to
1.25% per annum above the borrowing costs of UICL. For
the financial year ended 31st March, 2012 interest for the
securities margin accounts was charged at 9.5% (2011:
9.5%) per annum. No IPO financing interest paid for the
financial year ended 31st March, 2012 (2011 1.1% to

1.7% per annum).

On 11th February, 2010, the Company and two of its
subsidiaries and UICL have entered into the Financial
Assistance Supplemental Agreement and agreed that the
original agreement will be extended from the period of

1st April, 2010 to 31st March, 2018.

g) On 2nd May, 2008, a subsidiary entered into a
supplemental agreement with Upbest Gold Limited
(“UGL”) in relation to the provision of precious metal
margin financing service by UGL to the subsidiary.
According to the supplemental agreement, the subsidiary
and UGL agreed that the relevant original agreement
will be extended to 31st March, 2010 and is subject to
renewal by written supplemental agreement between the
contracting parties. The supplemental agreement also
provided that the interest rate for the precious metal
margin financing service will be 1.05% per annum above

the borrowing costs of UGL.

On 11th February, 2010, a subsidiary and UGL have
entered into the Financial Assistance Supplemental
Agreement and agreed that the original agreement will
be extended from the period of 1st April, 2010 to 31st
March, 2013. The interest rate for the precious metal
margin financing service will be from the range of 0.5% to

1% per annum above the borrowing costs of UGL.
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425%REFEFTRBE RS -
EREEREBRABRARAMARA
BREREEERAAERRE
ZEER AR IN0.2%E1.25%F F|
Ro—F——FE=A=+—Hy
VREE BHFEREFPON
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9.5%) RIEE B IR AR BRE
BHNE (ZE——%:11%%
1.7%) °
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2012

28.

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

9)

(continued)
There are no bullion dealing interest paid for the financial
years ended 31st March, 2012 and 2011.

The annual cap regarding the securities and bullion margin
financial assistance for each of the financial year ended
31st March, 2011, 2012 and 2013 is HK$150,000,000. These
continuing connected transactions were approved on the
extraordinary general meeting of the shareholders held on 30th
March, 2010.

h)

Pursuant to a custodian agreement dated 22nd
December, 1999 between the Company and a custodian,
the custodian agrees to provide securities custodian
services to the Company including the safe custody of
the Group’s securities and the settlement of the securities
of the Group, the collection of dividends and other
entitlements on behalf of the Group. The appointment of
the custodian commenced on the date of commencement
of trading of the Company’s shares on the Stock
Exchange and will continue in force until it is terminated
by either party giving a written notice to the other party at
any time.

The custodian is regarded as a connected person of the
Company under Rule 21.13 of the Listing Rules, but the
custodian fee falls below the de-minimis threshold under
Rule 14A.31(2) of the Revised Listing Rules.

The Company has entered into a tenancy agreement
with Champion Assets Limited for one year, commencing
from 1st January, 2011. The tenancy agreement was
renewed between one of the Company’s subsidiaries and
Champion Assets Limited for one year, commencing from
1st January, 2012. Details of the leasing commitment are
stated in note 27. The total rent paid during the period
from 1st April, 2011 to 31st March, 2012 is amounted
to HK$240,000. The transactions were carried out at
an amount agreed by both parties. The entire issued
share capital of Fung Fai Growth Limited, a substantial
shareholder of the Company, is owned by a trust of
which the discretionary objects are family members of
Mr. Cheng Kai Ming, Charles, including a director of the
Company, Mr. Cheng Wai Lun, Andrew. Mr. Cheng Kai
Ming, Charles has beneficial interest in Champion Assets
Limited.
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9)

(%)
R-B-——FR-_FT——F=H
ST HZHMREE  YEXA

ESBEEZNE -

“F—F T ZFRZT-=F
A=+ HZUBFEEREHFRESE
TR 8 7% & B) £BR &150,000,00078 7T °
ERREMERFIER-_E—ZE=A
“+HAZERIRERE Lk -

h)

BREAQXFAETEAR—AAAL
FE+-RA-+-HITUZEEW
# TEARERAQBREE
FAERE  BREALEESZ
ZERE AEBEHZEE
REAEEEDRE R E A
@R EAZEEHRAADNT
BORERFTHAREEBSEE
B WEBEHEAR  EEEM—
FREAREAZEBNS—F
FARIEAIE -

BiE EHRAFE21.1316  EEA
WRAEAARZBEANL - T
EBETVER EMAA (KER]) B
14A.312)f 2 KR %8 ©
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EZHBEHNMF27 e 2T ——
FMA-BE-_Z——-F=H
=t HBEzEAHAsEEA
240,000 - X HZ S HEBE
FREWE ° Fung Fai Growth
Limited (AR R Z KRR) 2 22
BRTRATHE-IBRELEA
HRESHEADBRBALEZR
ERE  BREARRZEZEE
REE -BRBLEHERES
BARIME @ o
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28. CONNECTED AND RELATED PARTY TRANSACTIONS

(continued)

i) Fung Fai Growth Limited, an investment holding
company, holds approximately 32.08% of the Company.
CCAA Group Limited, an investment company, holds
approximately 73.65% interest in Upbest Group Limited.
The ultimate beneficial owner of Fung Fai Growth Limited
and CCAA Group Limited is Cheng’s Family Trust.
Upbest Assets Management Limited, Upbest Securities
Company Limited, Upbest Commodities Company
Limited and Upbest Investment Company Limited are
wholly-owned subsidiaries and Upbest Gold Limited is
a 75% owned subsidiary of Upbest Group Limited, a
company incorporated in the Cayman Islands with limited
liability, the securities of which are listed on the Stock
Exchange.

k) The remuneration of directors and other members of key
management during the year were disclosed in note 13.

1) Amounts due from related companies

Details of the balances with related companies are
disclosed in note 21 on the financial statements.

The above transactions were carried out in the normal course
of the Group’s business on terms mutually agreed between the
parties.
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