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ial Summary
SEGMENT REVENUE BY GEOGRAPHICAL MARKET*

R lm W50 2 o BPAY

Continuing operations Discontinued operations Total
BEREER RIEREER B
2012 2011 2012 2011 2012 2011

2§ —E2——% ZCZE--§ —E2——% ZE--§ —Z——%F
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
BETT BB BETT BETL BETT BB

Hong Kong B8 70,983 65,237 213,929 334,123 284,912 399,360
Australia M - - 62,592 31,257 62,592 31,257
Macau - - - 37,738 15,285 37,738 15,285
Singapore ¥ - - 1,901 5,144 1,901 5,144
Mainland China HEIA - - 1,355 795 1,355 795
Total ek} 70,983 65,237 317,515 386,604 388,498 451,841
# including share of revenue of associates tOBIEREE SR EZ A

Revenue Shareholders’ funds

Yz BEES

(HK$ Million 3% /1 857 (HK$ Million &% F & 7%)

12 12

10| — 10

09 09

08 08 593
Dividends per share Net asset value per share (excluding non-controlling interests)
BRER BREEFE (FSREFRHITER)
(HK cents ) (HK cents 7l )

12 12

11 11

10 10

09 09

I

08 08
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The following is a summary of the total assets, total liabilities, total

equity, share capital,

results and other financial information of the

T RARE R E

HnanualSun1 ary

”)}f; e R me

AR (#iHE [ KE])RiB

EHFRHE=A=T—HIFEZREE #8

Company and its subsidiaries (collectively, the “Group”) as of year B B WA ZEREMTBERB MR-
ended 31 March for the last five years.
Financials (HK$ Million) B%ER (B¥EET) 2012 2011 2010 2009 2008
Total assets mEE 186 410 503 626 717
Total liabilities rafR 34 87 100 221 124
Total equity B 152 323 403 405 593
Non-controlling interests FEVEHI RS ) 40 - - -
Shareholders’ funds BRRES 159 283 403 405 593
Share capital AR
— in number (Million) —#8 (BER) 2,375 2,375 2,255 2,155 2,155
- in value (2012: HK$0.01 per share, —“HE(ZT——F:
2010-2011: HK$0.05 per share BB
2008-2009: HK$0.5 per share) —E-TFE-_T——F:
FRE0.057T
—EENFE_ZTAF:
BRE®0.5T) 24 119 113 108 108
Revenue WA 323 392 538 318 347
(Loss)/profit attributable to ERAIRERE A
equity holders of the Company &1L (B518) /%5 (24) 148 22) (159) 26
Per Share Basis (HK cents) BREE (B)
(Loss)/earnings — Basic (E1])/BF- (1.03) 6.3 (1.0) (7.4) 1.2
Dividends [gs) 46 * 13.6 ** 0.6 0.2 1.0
Net asset value (excluding BETE
non-controlling interests) (T RREFEIE R ) 6.7 11.9 17.9 18.8 27.5
Note: During the year ended 31 March 2012, the management implemented a e 2T —F=ZA=+—HLFERN BEEEHK

capital reorganisation whereby the Company reduced the authorised and
issued share capital through reduction in nominal value of the authorised

and issued share capital to the extent of HK$0.04 per share amounting to
HK$140,000,000 and HK$95,004,000 respectively.

The dividend per share for the year ended 31 March 2012 represented special

dividend of HK4.6 cents paid for the year.

*k

The dividend per share for the year ended 31 March 2011 represented special

dividend of HK13.6 cents paid for that year.
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BOARD OF DIRECTORS

Executive Directors

Mr. LI Kwong Yuk (Chairman)
Mr. SU Xiaonong (Chief Executive Officer)
Mr. CHEUNG Sze Ming

Independent Non-Executive Directors

Mr. CHENG Xiusheng
Mr. SUN Dongsheng
Mr. CHOW Shiu Ki

COMPANY SECRETARY
Ms. MAN Tsz Sai, Lavender

AUDITOR

PricewaterhouseCoopers

Certified Public Accountants, Hong Kong
22nd Floor, Prince’s Building

Central, Hong Kong

SOLICITORS

D.S. Cheung & Co., Solicitors
Appleby

AUTHORISED REPRESENTATIVES

Mr. CHEUNG Sze Ming
Ms. MAN Tsz Sai, Lavender

AUDIT COMMITTEE

Mr. CHOW Shiu Ki (Chairman)
Mr. CHENG Xiusheng
Mr. SUN Dongsheng

REMUNERATION COMMITTEE

Mr. CHOW Shiu Ki (Chairman)
Mr. SU Xiaonong

Mr. CHENG Sze Ming

Mr. CHENG Xiusheng

Mr. SUN Dongsheng
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NOMINATION COMMITTEE
Mr. LI Kwong Yuk (Chairman)

Mr. CHOW Shiu Ki

Mr. SUN Dongsheng

PRINCIPAL BANKERS

Shanghai Commercial Bank Limited

Hang Seng Bank Limited

Bank of China (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited

REGISTERED OFFICE
Canon’s Court

22 Victoria Street
Hamilton, HM 12, Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Units 2703-6
27/F., Convention Plaza — Office Tower
1 Harbour Road, Wanchai, Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN BERMUDA

Butterfield Fulcrum Group (Bermuda) Limited
Rosebank Centre

11 Bermudiana Road

Pembroke, HM 08, Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Standard Limited
26th Floor, Tesbury Centre
28 Queen’s Road East, Hong Kong

SHARE LISTING

The Stock Exchange of Hong Kong Limited
Stock Code: 508

ADR DEPOSITARY BANK

The Bank of New York Mellon
American Depositary Receipts

101 Barclay Street, 22nd Floor West
New York, NY 10286, USA

Stock Symbol: COAZY

WEBSITE
http://www.dingyi.hk
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Our objective is to “Reward Others While Enriching Ourselves, Thus
Enlightening Dingyi”. We abide the corporate spirit of “seeking early
opportunities with insight, pursuing excellence, progressing proactively
and forging ahead innovatively” to enrich our capabilities and capitalise
on opportunities for the purpose of becoming a diversified enterprise
group focusing on scale industry investments. Our corporate visions
are to “leap into the world with our foothold in China and become a
professional investment institute with international competitiveness
focusing on mega-sized projects as major investment objects to fulfill
our dreams in career and life”.

We believe that all investment values are built on the growth and
success of business operation. All over the years, we have all along
been adhering to the industry intrinsic value as the core of our value
investment philosophy, emphasizing on the precise selection and
focusing on the investment in target enterprises with higher growth
potential. We also have worked closely with the management teams
of prominent enterprises and firmly carried out the operation based on
the industry’s own development pattern, so to achieve our investment
added-value through the growth and success of our cooperative
enterprises.

We possess advanced management philosophy and perfect
investment assessment and management system with the aim
of becoming a professional investment institute with international
competitiveness. In order to enhance the interest of the shareholders
of the Company (the “Shareholders”), besides our existing food and
beverages businesses, we are also pursuing respective in-house
philosophy and strength to seek for opportunities that will fulfill the
development of our enterprise. We have already geared up ourselves to
grasp relevant opportunities in achieving breakthrough.

Finally, I would like to take this opportunity to express my gratitude to
all stakeholders who had made valuable contributions this year. They
include our loyal Shareholders, my fellow directors of the Company (the
“Directors”), our valued business partners, our steadfast customers,
and - of course — our hardworking and dedicated staff. My sincere
thanks to you all.

LI KWONG YUK
Chairman
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The revenue from the Group’s ongoing operations during the year
under review amounted to HK$71 million, which was 9% or HK$6
million more than what was achieved during the previous year. In the
absence of a substantial profit arising from the Group’s disposal of
an 80% interest in Pacific Coffee Companies to China Resources
Enterprise, Limited in last year, there was a loss attributable to the
Company’s equity holders of HK$24 million, compared to a profit of
HK$148 million in last year.

The basic loss per share on ongoing operations was HKO0.88 cents,
compared with earnings per share of HK0.02 cents last year, while the
overall loss per share for the year was HK1.03 cents (2011: earnings
per share of HKB6.29 cents).

FOOD AND BEVERAGES

The continuing food and beverages segment achieved a revenue of
HK$71 million during the year under review. This was 9% higher than
the amount for last year. The segment reported a loss of HK$11 million
for the year ended 31 March 2012 (2011: profit of HK$9 million).
The restaurants and bars and kiosks of the Group are operated by
3 subsidiaries (“World Pointer Group”). As of 31 March 2012, World
Pointer Group operated 8 restaurants and bars and 3 kiosks including
but not limited to Watermark, The Boathouse, Pier 7 Café & Bar and
Café de Paris (Soho) in Hong Kong.

Cafe Deco Holdings Limited, a former subsidiary of the Group, provides
certain back-office support services to the restaurants and bars
and kiosks of the World Pointer Group such as maintaining books
of account, maintenance of premises of restaurants and bars, and
repairs and decorations up to 15 February 2014 under a management
agreement.

SECURITIES TRADING BUSINESS

During the year, the Group also commenced a securities trading
business. All the securities traded are shares listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). This segment
recorded a realised gain on investments at fair value through profit or
loss of HK$1.7 million and reported a profit of HK$0.4 million during the
year under review.
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GROUP REORGANISATION

CAPITAL REORGANISATION

On 12 July 2011, the board of Directors (the “Board”) proposed to
implement the capital reorganisation (the “Capital Reorganisation”)
which would involve () the reduction of the issued share capital of
the Company through a cancellation of the paid-up capital of the
Company to the extent of HK$0.04 on each of the existing issued
shares from HK$0.05 to HK$0.01; (i) the reduction of the nominal
value of all the shares comprising the authorised share capital of the
Company; (i) the cancellation of a sum of HK$30 million standing
to the credit of the Company’s share premium account; and (iv) the
transfer of the credit arising from the cancellation of the paid-up
capital and the share premium of the Company to the contributed
surplus account of the Company. The Board was of the opinion that
the Capital Reorganisation would enable the Company to utilise the
credit arising from it to declare distributions to the Shareholders at
an earlier opportunity in the future and the Board believed that the
Capital Reorganisation was in the interests of the Company and
the Shareholders as a whole. On 19 September 2011, the Board
announced that the Capital Reorganisation became effective after
4:30 p.m. on the even date. Further details were disclosed in the
Company’s announcements dated 12 July and 19 September 2011
and the Company’s circular dated 25 August 2011.

SHARE SALE

On 17 June 2011, Chevalier International Holdings Limited (“CIHL”), a
company beneficially owned as to 154,682,359 shares, representing
approximately 55.73% of the then issued share capital of CIHL, by
Dr. Chow Yei Ching, the then Director and the controlling Shareholder,
and Wincon Capital Investment Limited (“WCIL”) signed a share
sale agreement (the “Share Sale Agreement”) whereby CIHL agreed
to sell and WCIL agreed to purchase 1,285,829,330 shares of the
Company, representing approximately 54.14% of the issued share
capital of the Company at the date of the Share Sale Agreement at a
cash consideration of HK$243,622,000 (equivalent to approximately
HK$0.18947 per share of the Company). The completion of the share
sale was conditional upon, among other things, the completion of the
Asset Reorganisation (as defined below).
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The completion of the Share Sale took place on 28 September 2011,
whereby WCIL and parties acting in concert with it interested in
1,285,829,330 shares of the Company, representing approximately
54.14% of the issued share capital of the Company as at 28
September 2011. Thereafter, WCIL made a mandatory unconditional
general offers (the “Offers”) in cash for all the issued shares of the
Company not already owned or agreed to be acquired by WCIL and
parties acting in concert with it and to cancel all the outstanding
Consultant Options (as defined in the circular of the Company dated
6 October 2011) in accordance with Rule 26.1 of the Hong Kong
Code on Takeovers and Mergers (the “Takeovers Code”). Immediately
after closing of the Offers on 27 October 2011, WCIL held a total of
1,662,882,530 shares of the Company (representing approximately
70.01% of the issued share capital of the Company). Following the
Offers, the Group continues to engage in the business of food and
beverages.

ASSET REORGANISATION

On 17 June 2011, CIHL and the Company signed an asset
reorganisation agreement (the “Asset Reorganisation Agreement”)
whereby CIHL agreed to purchase and the Company agreed to sell
the entire issued share capital of Sharp Rise Limited (“Sharp Rise”) at a
cash consideration of HK$246 million (the “Asset Reorganisation”). The
completion of the Asset Reorganisation was conditional upon, among
other things, simultaneous completion with the Share Sale Agreement.
The Asset Reorganisation constituted a very substantial disposal for
the Company under the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”). By virtue of CIHL’s controlling
interest in the Company, the Asset Reorganisation also constituted a
connected transaction for the Company under the Listing Rules and a
special deal for the Company under Rule 25 of the Takeovers Code.
As a result of the Asset Reorganisation, Sharp Rise and its subsidiaries
(collectively, the “Sharp Rise Group”) is principally engaged in the
business of food and beverages while the Company and its remaining
subsidiaries carry on the operating of restaurants, bars and kiosks.
The Board considered that the Asset Reorganisation would facilitate
the completion of share sale and the Special Distribution (as defined
below) and, accordingly, WCIL to the Shareholders. The completion of
the Asset Reorganisation took place on 28 September 2011. Following
the completion of the Asset Reorganisation, Sharp Rise ceased to be a
subsidiary of the Company and became a wholly-owned subsidiary of
CIHL. Further details were disclosed in the Company’s announcements
dated 12 July and 28 September 2011 and the Company’s circular
dated 25 August 2011.
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SPECIAL DISTRIBUTION

The Board also proposed to make a special distribution of
HK$0.04563 per share of the Company (the “Special Distribution”)
to the Shareholders subject to the Capital Reorganisation becoming
effective and completion of the Asset Reorganisation. The payment of
the Special Distribution was despatched to the Shareholders on 30
September 2011. Further details were disclosed in the Company’s
announcements dated 23 August, 19 and 28 September 2011 and the
Company’s circular dated 25 August 2011.

CANCELLATION OF OPTIONS AND TERMINATION
OF CONSULTANCY AND OPTION AGREEMENTS

The Company and each of the consultants signed a deed of
termination on 15 July 2011 whereby all parties thereto mutually
agreed to cancel the Options granted (as defined as Consultant
Options in the joint announcement dated 12 July 2011) and to
terminate the consultancy and option agreements with immediate
effect with no consideration. Further details were disclosed in the
Company’s announcements dated 10 February 2010 and 12 July
2011.

CHANGE OF COMPANY NAME AND COMPANY
LOGO

With effect from the passing of the special resolution relating to the
change of Company’s name on 20 January 2012 and the issuance of
the Certificate of Incorporation on Change of Name and the Certificate
of Secondary Name by the Registrar of Companies in Bermuda
certifying respectively that the Company has changed its name and
was registered as “DINGYlI GROUP INVESTMENT LIMITED” and
registered with the secondary name “SESEKEHBR AR on 8
February 2012.

The Certificate of Registration of Change of Corporate Name of
Non-Hong Kong Company was issued by the Registrar of Companies
in Hong Kong on 5 March 2012.

The Company’s logo was changed on 21 June 2012.

STRATEGY AND OUTLOOK

Apart from the existing business of food and beverages, the Group
will continue to explore other potential investment opportunities and is
from time to time in discussion with potential targets with reasonable
returns that meet the Company’s criteria. The Group is exploring a
few investment opportunities at present. This will not only strengthen
our core business but also contribute new revenue and increase the
Company’s equity values.

Dingyi Group Investment Limited
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Set out below are the biographical details of the current Directors:

EXECUTIVE DIRECTORS
MR. LI KWONG YUK (“MR. LI”)

Mr. Li, aged 50, joined the Company as executive Director and
chairman of the Company on 27 October 2011. He is also the
chairman of the nomination committee and directors of various
subsidiaries of the Company. Mr. Li is a businessman with over
10 years’ investment experience in the highway industry in the
People’s Republic of China (the “PRC”). He studied at & JN/NE
7 (Guangzhou Institute of Foreign Trade) from 1978 to 1981.
Mr. Li had worked on various investment projects in areas such as
infrastructure and finance in Hong Kong and the PRC. He has 50%
shareholding in Wincon International Limited, a company set up by
Mr. Li and incorporated in Hong Kong, which is principally engaged in
investment business in highways in the PRC. Mr. Li is a sole director
and the beneficial owner of Wincon Capital Investment Limited
(“WCIL") and also directors of various companies including Wincon
International Limited, Wincon Asset Management Limited, Dingyi
Wantong Investment (HK) Limited, Dingyi Venture Capital (HK) Limited,
Dingyi New Energy Investment Limited, EMIREES R AKEBR A A
(Guangzhou Huan Long Expressway Co., Ltd.) and &I 2 & & @&
& 7 BR A 7] (Shenzhen Dingyi Wantong Investment Co., Ltd.).

MR. SU XIAONONG (“MR. SU”)

Mr. Su, aged 48, joined the Company as executive Director and
chief executive officer of the Company on 27 October 2011. He is
also a member of remuneration committee and directors of various
subsidiaries of the Company. Mr. Su graduated from East China
College of Political Science and Law (ZEREUAZPT) in 1986. He
has been director or management of various venture capital, private
equity and investment consultancy companies in the PRC, including
worked at &I T B 4% & E BB R A 7] (Shenzhen Gofar Investment
Management Co., Ltd.) from April 2003 to November 2007. He
currently works at 31T Bk 5 3£ 1% &8 BB A IR 2 & (Shenzhen Union
Venture Capital Consulting Co., Ltd.) and ‘F#I T S EERIEEERE LD
Al (Shenzhen Dingyi Wantong Investment Co., Ltd.). Mr. Su is also a
partner and vice president of Shenzhen Dingyi Venture Capital L.P.
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MR. CHEUNG SZE MING (“MR. CHEUNG”)

Mr. Cheung, aged 43, joined the Company as executive Director and
chief financial officer of the Company on 27 October 2011. He is
also a member of remuneration committee and directors of various
subsidiaries of the Company. Mr. Cheung has accumulated 19 years’
working experience from the international audit firm and public listed
companies. He holds a Bachelor Degree in Accountancy from the
Hong Kong Polytechnic University. Mr. Cheung is a fellow member of
The Association of Chartered Certified Accountants and a member
of The Hong Kong Institute of Certified Public Accountants. He was
an audit manager in an international audit firm. Mr. Cheung was an
executive director of AMCO United Holding Limited (formerly known
as Guojin Resources Holdings Limited) (stock code: 630) during the
period from April 2005 to December 2009.

INDEPENDENT NON-EXECUTIVE DIRECTORS
MR. CHENG XIUSHENG (“MR. CHENG”)

Mr. Cheng, aged 67, joined the Company as independent non-
executive Director on 27 October 2011. He is also members of
the audit committee and the remuneration committee. Mr. Cheng
holds a Bachelor Degree in Mathematics and Mechanics of Peking
University and a Master Degree in Economic Management of Tsinghua
University. He has worked in several departments of the Technology
and Economic Research Center of the State Council and the
Development Research Center of the State Council. Mr. Cheng is now
a committee member and a researcher of the academic committee of
the Development Research Center of the State Council, and is also a
part-time professor in Nankai University, China University of Technology
and Macau University of Science and Technology. He has served as an
independent non-executive director of Zhuhai Gree Group Corporation
(listed on the Shenzhen Stock Exchange, stock code: 000651) from
June 2002 to May 2008. Mr. Cheng is an executive director of the
China Society of Administration for Industry and Commerce as well as
the China Society for Policy Study, a vice chairman of Beijing Olympic
Economic Research Association (Beijing Development and Reform
Research Association), and an independent non-executive director of
Beijing Capital Co., Ltd. (listed on the Shanghai Stock Exchange, stock
code: 600008).
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MR. SUN DONGSHENG (“MR. SUN”)

Mr. Sun, aged 54, joined the Company as independent non-executive
Director on 27 October 2011. He is also members of the audit
committee, the remuneration committee and the nomination committee
of the Company. Mr. Sun holds a Bachelor Degree in Engineering
from the Secondary Mechanics of Shandong Engineering Institute,
a Master Degree in Engineering from the Department of Materials of
Shandong University of Technology and a Doctor Degree in Engineering
from the School of Engineering of Osaka University. He has been
named outstanding young intellectual model of Shandong Province,
excellent youth high school scholar of Shandong Province, awarded
in the foundation for the excellent youth scholars of China, doctoral
foundation, foundation for excellent young scientist of Shandong
Province and has been selected in the “Thousand Talent Project” of the
State. Mr. Sun is the chairman of various venture capital management
companies. He is also the vice president of Shenzhen Capital Group
Co., Ltd, the vice chairman of Beijing Easpring Co., Ltd (listed on the
Growth Enterprise Market of the Shenzhen Stock Exchange, stock
code: 300073), as well as a director of Shenzhen Capital Group Co.,
Ltd (Hong Kong) and Dalian Metallurgical Bearing Co., Ltd.

MR. CHOW SHIU KI (“MR. CHOW”)

Mr. Chow, aged 44, joined the Company as independent non-
executive Director on 27 October 2011. He is also chairmen of the
audit committee and the remuneration committee and a member of
the nomination committee. Mr. Chow has accumulated over 20 years
of experience in auditing, accounting and corporate finance areas. He
holds a Master Degree in Professional Accounting. Mr. Chow is a fellow
member of The Association of Chartered Certified Accountants and a
member of The Hong Kong Institute of Certified Public Accountants.
He has worked for various private and listed companies at senior
management level. Mr. Chow was an independent non-executive
director of China Oriental Culture Group Limited (“China Oriental”, stock
code: 2371) during the period from January 2008 to May 2011 and an
independent non-executive director of Pan Asia Mining Limited (“Pan
Asia”, stock code: 8173) during the period from November 2006 to
August 2008. He is currently the chief financial officer of Chinese Food
and Beverage Group Limited (“CFB Group”, stock code: 8272) and an
independent non-executive director of China Assurance Finance Group
Limited (“China Assurance”, stock code: 8090). All China Oriental, Pan
Asia and CFB Group and China Assurance are companies listed on the
Stock Exchange.

.,,---M-anégemédﬁ.t--'lsrofile
- BB ST

BRAZE([HEE]D

BRAEE 54 RZE——F AT HEANIAR
RAEAEBLENTES - BNAEARREZRE
Bg FHEEShREEEERE -KRELERH
IWR TSR MR TEE LM | JRIEARS
MERTSBELTEMEARAARAS TEZTE
BLEG -HIETRUREESSFAZS T
PR IREAERESSFHA EEERRES
SFEHMES BLES LREEFFFHER
A RABBERETEAT IR REERER
BIXEREEBRARESR BNARITAFE
EEEFRAREAE L REAMBERERG
BRAR (RNFEINEBEHRSAIER LT FHFR
5 1 300073) BIEEK - FYIMAIFIEESRERR
RA (BB RRERBERNDBERARES-

BAEEEE (TAXE])

BE: 44 RZTE——F T AZ+TEAMAR
RAEABIENTEE - BNAARREZE
EegnTMHMEESIRERIRZRZESENE AL
EERE @ RCERETERES K
B RESBELIEN - AAERRERE
T AREHTMASERSERBESHAMASS
B -BABRERAACER ETAREAESRE
BERES BrtER 2 N\F—AZ2_%——
FRHAPBMEGEFRRE S SEEBBRAR ([E
FXAb] B REE 2371 2 B EATTEE R
RIEERF+—AZ-_ZTT)\F N\ A HEGT
EDREESRAA([EH] BRMHARE:8173) 2
BUFNTES - BRAEARREEFRAA
(TEARER] BB :8272) 2 IS E K
ERRemEEFRAR ([FEBR]  BRHOK
5% :8090) 2 B IEMITEF - RAX - BT - #
ARBRABERRE BRB R LTz AT -

SEEEREBRAA
ZE-FFRHR



ial Review

CONSOLIDATED INCOME STATEMENT
CONTINUING OPERATIONS

Revenue

The Group’s revenue rose by 9% from HK$65 million in 2011 to HK$71
million in 2012, all contributed by World Pointer Group.

Gross profit

Gross profit margin of the Group maintained stable at 76% this year.
Cost increase led to the drop of gross profit margin but was off-set by
the increase in turnover.

Other losses, net

Other losses, net increased from HK$1 million last year to HK$2 million
this year. This was mainly due to the fair value loss of HK$1 million for
investments at fair value through profit or loss.

Selling and distribution costs, and administrative
expenses

Selling and distribution costs increased from HK$40 million last year to
HK$54 million this year while administrative expenses increased from
HK$10 million to HK$18 million. The total increase of HK$22 million
was mainly attributable to the operation expenses of World Pointer
Group. Also, there was share option expense of HK$6 million for the
consultancy services received this year.

DISCONTINUED OPERATIONS

The Group disposed of its entire equity interest in the Sharp Rise Group
to CIHL in September 2011. The operation of the restaurants and bar
business carried out by Sharp Rise Group up to the date of disposal
are presented in the consolidated financial statements of the Group as
discontinued operations.
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Property, plant and equipment

Property, plant and equipment decreased from HK$85 million last year
to HK$8 million. This was mainly due to the disposal of Sharp Rise
Group where net book amount of HK$83 million was disposed of.

Intangible assets

Intangible assets decreased from HK$96 million last year to less than
HK$1 million. This was mainly attributable by the disposal of the entire
equity interest of Sharp Rise Group where HK$55 million of goodwill,
HK$21 million of trademark and HK$10 million of favourable leases
were disposed of. Also, a goodwill impairment of HK$8 million was
made during the year.

Investments at fair value through profit or loss

Investments at fair value through profit or loss increased significantly for
HK$17 million mainly because of the addition of the listed investments
in the securities trading business.

Cash and bank balances

Cash and bank balances increased from HK$85 million last year to
HK$104 million, mainly due to the net cash received from the disposal
of Sharp Rise Group of HK$187 million and the disposal of 29.4%
interest in World Pointer Group of HK$4 million but compensated by
the dividends paid of HK$109 million and HK$53 million of cash and
bank balances in Sharp Rise Group being disposed of.

Non-controlling interests

The non-controlling interests decreased from the food and beverages
business upon the disposal of Sharp Rise Group.

SHAREHOLDERS’ FUNDS AND FINANCIAL RATIOS

As at 31 March 2012, the Group’s net assets attributable to equity
holders of the Company amounted to HK$159 million (2011: HK$283
million), a decrease of HK$124 million or 44% when compared with
2011. Such decrease was mainly caused by the loss attributable to
equity holders of HK$24 million and the dividends of total HK$108
million paid during the year. At the end of the reporting year, the Group
had no bank borrowing (2011: nil). Cash and bank balances amounted
to HK$104 million (2011: HK$85 million).
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Total debt to equity ratio was nil (2011: nil) and net debt to equity
ratio was nil (2011: nil), which was expressed as a percentage of total
borrowings and net borrowings respectively, over the total equity of
HK$152 million (2011: HK$323 million).

BORROWINGS
As at 31 March 2012, there was no bank borrowings (2011: nil).

CHARGE ON ASSETS
As at 31 March 2012, there was no charge on assets (2011: nil).

CONTINGENT LIABILITIES

Details of the contingent liabilities as at 31 March 2012 are set out in
note 34 to the consolidated financial statements.

CAPITAL COMMITMENTS

Details of the capital commitments as at 31 March 2012 are set out in
note 35 to the consolidated financial statements.

TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial
management. To achieve better risk control and minimise cost of
funds, the Group’s treasury activities are centralised. Cash is generally
placed in short-term deposits mostly denominated in Hong Kong or US
dollars. The Group’s liquidity and financing requirements are frequently
reviewed. In anticipating new investments, the Group will consider new
financing while maintaining an appropriate level of gearing.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high standard of corporate

governance and has introduced corporate governance practices
appropriate to the conduct and growth of its business.

The Company’s corporate governance practices are based on
the principles and the code provisions as set out in the Corporate
Governance Code and Corporate Governance Report contained in
Appendix 14 of the Listing Rules (the “CG Code and Report”).

The Company has complied with the code provisions of the CG Code
and Report during the year ended 31 March 2012, except for the
deviation from code provision A.4.1 which is explained below. The
Company reviews its corporate governance practices from time to
time to ensure the fulfilment of the requirements of the CG Code and
Report.

Under the code provision A.4.1, non-executive Directors should be
appointed for a specific term and subject to re-election. Prior to the
close of the Offers, all the independent non-executive Directors were
not appointed for a specific term but subject to retirement by rotation
and re-election at the annual general meetings of the Company in
accordance with the bye-laws of the Company (the “Bye-laws”). After
closing of the Offers and change of board composition on 27 October
2011, all the independent non-executive Directors are under a term
of service of two years commencing from the date of their respective
appointment and are subject to retirement by rotation as provided for in
the Bye-laws.

BOARD OF DIRECTORS
RESPONSIBILITIES

The overall management of the Company’s business is vested in the
Board, which assumes the responsibility for leadership and control of
the Company and is collectively responsible for promoting the success
of the Company by directing and supervising its affairs. All Directors
should make decisions objectively in the interest of the Company.
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The functions of the Board are carried out either directly or through
Board committees. To ensure the Board is in a position to exercise its
powers in an informed manner, all members of the Board have full and
timely access to all relevant information and may take independent
professional advice if necessary.

The Board has the full support of the chief executive officer and senior
management to discharge its responsibilities. Appropriate insurance
cover for Directors’ and officers’ liabilities in respect of legal actions
against the Directors and officers of the Group arising out of corporate
activities of the Group has been arranged.

COMPOSITION

The Board currently comprises six Directors and their respective roles

are set out as follows:

Mr. LI Kwong Yuk Chairman and Executive Director

Mr. SU Xiaonong Chief Executive Officer and
Executive Director

Mr. CHEUNG Sze Ming Chief Financial Officer and
Executive Director

Mr. CHENG Xiusheng

Mr. SUN Dongsheng

Mr. CHOW Shiu Ki

Independent non-executive Director
Independent non-executive Director
Independent non-executive Director

The profiles of each Director are set out in the “Management Profile”
section in this annual report. The Board possesses a balance of
skills and experience which are appropriate for the requirements of
the business of the Company. A balanced composition of executive
and independent non-executive Directors also generates a strong
independent element on the Board, which allows independent
and objective decision making process for the best interest of the
Company. The Company will review the composition of the Board
regularly to ensure the Board possesses the appropriate and necessary
expertise, skills and experience to meet the developmental needs of
the business of the Group.
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The following changes of directorship have been taken place during the
year ended 31 March 2012:

Mr. LI Kwong Yuk was appointed as executive Director and chairman of
the Company on 27 October 2011.

Mr. SU Xiaonong was appointed as executive Director and chief
executive officer of the Company on 27 October 2011.

Mr. CHEUNG Sze Ming was appointed as executive Director and chief
financial officer of the Company on 27 October 2011.

Mr. CHENG Xiusheng, Mr. SUN Dongsheng and Mr. CHOW Shiu Ki
were appointed as independent non-executive Directors on 27 October
2011.

Dr. CHOW Yei Ching resigned as executive Director and chairman of
the Company on 27 October 2011.

Mr. CHOW Vee Tsung, Oscar resigned as executive Director and
Managing Director on 27 October 2011.

Mr. KUOK Hoi Sang, Miss Lily CHOW and Mr. CHANG Wan Lung,
Robert resigned as executive Directors on 27 October 2011.

Mr. WU King Cheong, Mr. LEUNG Kwong Kin and Mr. LAU Kai Shu,
Frank resigned as independent non-executive Directors on 27 October
2011.
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The Company has received written annual confirmation from each
independent non-executive Director of his independence pursuant
to Rule 3.13 of the Listing Rules. Based on the contents of such
confirmation, the Company considers all independent non-executive
Directors to be independent.

BOARD MEETING

Regular board meetings are held at least four times a year for Directors
to discuss and determine the strategies of the Group, monitor the
execution of plans, review the Group’s business performance and
financial reporting as well as all other material matters. Sufficient notice
with the agenda and the relevant information of the Board meeting
are given to all Directors. The company secretary is responsible for
preparing and keeping minutes of all Board and committee meetings.
All Directors have full access to the advice and services of the company
secretary to ensure that the Board procedures and all applicable rules
and regulations are followed.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

Each of the current Director has entered into a service agreement with
the Company for a fixed term of two years from the effective date of the
service agreement and automatically renewed for 1 year from the expiry
date of the appointed period until terminated by either party giving at
least three months’ notice.

In accordance with the Bye-laws, all Directors are subject to retirement
by rotation and re-election at annual general meetings of the Company.
New Directors appointed by the Board during the year are required to
retire and, being eligible, offer themselves for re-election at the annual
general meeting immediately following their appointments. Further,
at each annual general meeting, one-third of the Directors, or, if their
number is not a multiple of three, then the number nearest to but not
less than one-third are required to retire from office by rotation and no
later than the third annual general meeting since the last re-election or
appointment of such Director.
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Prior to the establishment of a nomination committee (the “Nomination

Committee”) in March 2012, the role and function of such committee
were performed by the Board. The Board as a whole was responsible
for the procedure for agreeing to the appointment of its members
and for nominating appropriate person for election by Shareholders
at the annual general meeting, either to fill a casual vacancy or as
an addition to the Board. The Board will identify individuals suitably
qualified to become its members when necessary. The Board will give
due consideration to the suitability of a candidate for directorship after
taking into account his experience, qualification and other relevant
factors. All candidates must also meet the standards set out in the
Listing Rules. A candidate who is to be appointed as an independent
non-executive Director should also meet the independence criteria set
out in Rule 3.13 of the Listing Rules.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The CG Code and Report provision stipulates that the roles of
chairman and chief executive officer should be separate and should
not be performed by the same person. Prior to the close of the Offers,
the chairman of the Company is Dr. Chow Yei Ching and the Managing
Director is Mr. Chow Vee Tsung, Oscar. After the close of the Offers
and change of board composition on 27 October 2011, the chairman
of the Company is Mr. Li Kwong Yuk and the chief executive officer is
Mr. Su Xiaonong. The role of the Chairman is separate from that of the
chief executive officer. The chairman is responsible for overseeing the
functioning of the Board while the chief executive officer is responsible
for managing the Group’s businesses.

AUDIT COMMITTEE

An audit committee of the Company (the “Audit Committee”) was
established with written terms of reference and the same has been
revised in order to comply with the relevant code provisions of the CG
Code and Report.

As at 31 March 2012, the Audit Committee comprises three
independent non-executive Directors. The Audit Committee is chaired
by Mr. Chow Shiu Ki. The other members are Mr. Cheng Xiusheng
and Mr. Sun Dongsheng. The principal responsibilities of the Audit
Committee are to review and provide supervision over the financial
reporting system and internal control procedures of the Group and
to review the Company’s annual report and accounts and the interim
report and to provide advices and comments thereon to the Board. The
Audit Committee meets at least twice a year.
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During the year, the Audit Committee has reviewed with the
management the accounting principles and practices adopted by the
Group and discussed auditing, internal controls, risk management
systems of the Group and financial reporting matters including the
review of the audited financial statements of the Group for the year
ended 31 March 2012.

REMUNERATION COMMITTEE

A remuneration committee of the Company (the “Remuneration
Committee”) was established with written terms of reference and the
same has been revised in order to comply with the relevant code
provisions of the CG Code and Report.

As at 31 March 2012, the Remuneration Committee comprises two
executive Directors and three independent non-executive Directors.
The Remuneration Committee is chaired by Mr. Chow Shiu Ki. The
other members are Mr. Su Xiaonong, Mr. Cheung Sze Ming, Mr. Cheng
Xiusheng and Mr. Sun Dongsheng. The principal responsibilities of
the Remuneration Committee are to make recommendations to the
Board on the Company’s policy and structure for the remuneration
of all Directors and senior management and to establish the formal
and transparent procedures for developing remuneration policy. The
Remuneration Committee meets at least once a year.

The Remuneration Committee held two meetings for the year ended
31 March 2012, during which the Remuneration Committee reviewed
the salaries and performance bonuses for the executive Directors and
senior management and recommended to the Board the Directors’
fees for all Directors.

NOMINATION COMMITTEE

On 29 March 2012, a Nomination Committee was established with
written terms of reference in compliance with the relevant code
provisions of the CG Code and Report.

The Nomination Committee comprises one executive Director and
two independent non-executive Directors. The Nomination Committee
is chaired by Mr. Li Kwong Yuk. The other members are Mr. Chow
Shiu Ki and Mr. Sun Dongsheng. The principal responsibilities of the
Nomination Committee are to make recommendations to the Board on
() any proposed changes to the Board to complement the Company’s
corporate strategy; and (i) the appointment or re-appointment of
Directors and succession planning for Directors. The Nomination
Committee meets at least once a year. No meeting was held during the
year.

Dingyi Group Investment Limited
Annual Report 2012

BERZEBeNFERNEEEERMAKEMRR

ZEHRARER UrwABEZ NMEE-

AEBEZRARERRGNMBRBESRE Af
BEENASEBEZE T ——F=RA=+—H1It
FEZEBZHBRE -

wMEZEg
ZK’AETEWI%F@*@,\E (IFMEEE]) Y&
HHEMELE MBELECEEBIATAL

EERATRRRE 2B TRIEX
R-E-——F=ZA=+—H FHEZESHmE

HOTESFR=2FIUFRTEFTHER -FNEZE
CHEAERTEETEFE HUKE/EHER

A CSREFFBUTE B E A KA MRRTT AL o F b
ZEQTIERERMARAEEAEEZELS
REBBZHFMIBRMRBRAESTSIELER
BEALSERFTHBRELILARASHE L

BF -FTHEZEe@BFELRIT - REFH-

FNEZEeRNBE_T - —_F=-A=1t—HLF
EEETMARH FHEZBE NG & LEHNN
TEFREMEEAB ZHMRRBIEA L
BTEFEMRESFZIESEE-

R—F——F=ZA-FThB AREAREBELEEXE
ATRAIRREZBEBTAGRXAIRREZES
VEEHABERLE-

REZEERBATEEMMBBIIFATE
EHER - REBRBEEHMFREREETIR - EM
KERBAEEEENERARE -REEZEGZ

Igﬁifﬁf‘rﬁ'fi() FRZEMERESH A TR
NEZRBIRE: REEIEREEREFT 2 #

M ESFSELHEBERR - IRREESEF
:?:9\;45;'/(—} //\Eluﬂﬁé E'EWIE;E%TTEE{TEE@%‘)



/ / /// COrpoif:te G°"Jir%aﬂ€ﬁ Eﬁeg:og
MANAGEMENT COMMITTEE BELZEE

The Board has delegated the authority and responsibility for BEORER—NN\NERIZWTEESE
implementing its business strategies and managing the daily operations BEHTERERBREEAEENATEFEEE-
of the Group’s business to an Executive Committee which was RZE——F+AZ++HHRBENERRES
established in 1989. After the close of the Offers and change of board GHEKERE  ZENEERESTSHUIT
composition on 27 October 2011, these functions rest on the Board.

I
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DIRECTORS’ ATTENDANCE AT BOARD AND EZE&KZ BRI EFHEX

COMMITTEE MEETINGS

During the financial year ended 31 March 2012, the individual REBEE_ZT——F=—HA=T—HULEUBFEA"
attendance of the Directors for Board meetings, Audit Committee ZEFNEZYEE BERLZESOR EEEE
meetings, Nomination Committee meeting and Remuneration BERAFNLZESGR 2L REBAEIMT
Committee meeting is set out below:

\|

~

No. of meetings attended/No. of meetings held

BRHRRY SHRETRE

Audit Remuneration Nomination
Board Committee Committee Committee

Directors meetings meetings meeting meeting
E 3] R’rA

B=x Exgez ZEE8E ZEEER ZEEE3

Executive Directors

HITEF

Mr. LI Kwong Yuk (appointed on 27 October 2011) 4/4 - - 0/0

PREEE (RZFE——F 1A+ +HEZE)

Mr. SU Xiaonong (appointed on 27 October 2011) 4/4 - 11 -

BEREE (RZE——FT AT+ HEZE)

Mr CHEUNG Sze Ming (appointed on 27 October 2011) 4/4 - 11 -
FYEE(R=ZF——F A=+ +LHEZ(F)

Dr CHOW Yei Ching (resigned on 27 October 2011) 3/56 - - -

ATHET (R=ZF——F+ A ++HEF)

Mr. CHOW Vee Tsung, Oscar (resigned on 27 October 2011) 5/5 - 11 -

E#ELEE (RZE——FFHAZF+HFT)

Mr. KUOK Hoi Sang (resigned on 27 October 2011) 2/5 - - -

BEBELE (RZF——F A=+ HEHF)

Miss Lily CHOW (resigned on 27 October 2011) 2/5 - - -

AFF/NB (R=ZF——F+ A= ++HEF)

Mr. CHANG Wan Lung, Robert (resigned on 27 October 2011) 3/5 - 11 -

RERELE (R=ZF——F 1 A-FLHFHL)

Independent Non-executive Directors

BUHBTEF

Mr. CHENG Xiusheng (appointed on 27 October 2011) 4/4 11 11 -
BEERE (RZFE——F 1T A+ +HEZF)

Mr. SUN Dongsheng (appointed on 27 October 2011) 4/4 1/1 11 0/0
BRAEE (RZE——F T AT+ HEZE)

Mr. CHOW Shiu Ki (appointed on 27 October 2011) 3/4 i7al 11 0/0
FEREEE (RZFE——F AT+ HEZL)

Mr. WU King Cheong (resigned on 27 October 2011) 3/56 11 11 -
B (RZFE——F 1+ A+ HEFF)

Mr. LEUNG Kwong Kin (resigned on 27 October 2011) 3/5 1/1 11 -
Rr@EE (RZE——F+HAZF+HFE)

Mr. LAU Kai Shu, Frank (resigned on 27 October 2011) 3/5 1/1 11 -

EEAELE (R-ZFE——F T A+ LHBE)

SEEEREBRAA
23 —E-_FFHR



INTERNAL CONTROL

The Board, recognising its overall responsibility in ensuring the system
of internal control of the Company and for reviewing its effectiveness, is
committed to implement an effective and sound internal control system
to safeguard the interest of Shareholders and the assets of the Group.

The Board is responsible for establishing the Group’s internal control
framework, covering all material controls including financial, operational
and compliance controls. The internal control framework also provides
for identification and management of risk. The Audit Committee
reviewed the overall effectiveness of the internal control system and
reported its findings and made recommendations to the Board. The
Board has also conducted a review of the effectiveness and adequacy
of the internal control system of the Group. With the consideration of
the findings and recommendations by the Audit Committee, the Board
has reached the conclusion that the Group’s internal control system
was in place and effective.

RESPONSIBILITIES FOR PREPARATION AND
REPORTING OF ACCOUNTS

The Directors acknowledge their responsibility for preparing the
accounts which were prepared in accordance with statutory
requirements and applicable accounting standards. A statement
by the auditor about their reporting responsibilities is set out in the
Independent Auditor’'s Report.

The Directors are not aware of any material uncertainties relating
to events or conditions that may cast significant doubt upon the
Company’s ability to continue as a going concern.
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AUDITORS’ REMUNERATION
During the financial year ended 31 March 2012, the fees paid/payable

to the auditors in respect of audit and non-audit services provided by
the auditors to the Group were as follows:

Corporate Governakljrce R ort
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Gl ka
BE-F-—F=A=1t-BLMKFERN 3
R BRI BRSBTS
FERH AT B S 0 T -

Nature of services Amount (HK$’000)
PR E SH(B%TR)
Audit services - PricewaterhouseCoopers SR —BERUKESHREBM 2,930
Non-audit services - PricewaterhouseCoopers  FEIZE RS —BERUKESHAMESM 1,200
MODEL CODE FOR SECURITIES TRANSACTIONS 5 5 B IR AE<T Bl

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 of the Listing
Rules (the “Model Code”). Following a specific enquiry, each of the
Directors confirmed that he has complied with the Model Code
throughout the year.

COMMUNICATION WITH SHAREHOLDERS

The Company has adopted the policy of effective communication with
Shareholders for promoting higher transparency of the Company’s
operation activities and greater investors’ understanding of the
Company’s business. The Company’s website contains up-to-date
information on the Company’s business developments. The practice
of timely disclosures of information with high degree of integrity is
consistently observed to allow Shareholders and any other parties
concerned to make judgment.

The general meeting is the most important platform for Shareholders
to express their views and ask questions about the performance and
policies of the Company, notices and circulars regarding the annual
general meeting and other general meetings are given in well advance
to ensure that Shareholders have sufficient time and information to
prepare for the meetings.
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The Directors present this annual report together with the audited
financial statements of the Group for the year ended 31 March 2012.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding and the
principal activities of its subsidiaries are set out in note 41 to the
consolidated financial statements.

The Group’s revenue and results for the year ended 31 March
2012 analysed by reportable segments are set out in note 32 to the
consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2012 are set
out in the consolidated income statement on page 36. No interim
dividend was paid during the year. The Board does not recommend the
payment of a final dividend.

A special dividend of HK4.6 cents per share, totalling HK$108,376,000
was paid on 30 September 2011. The relevant information are set out
in note 11 to the consolidated financial statements.

SHARE CAPITAL

Movements in share capital of the Company during the year are set out
in note 26 to the consolidated financial statements.

RESERVES

Movements in reserves of the Group and the Company during the year
are set out in note 27 to the consolidated financial statements.

As at 31 March 2012, the Company’s reserves available for distribution
to Shareholders amounted to HK$117.5 million (2011: HK$31.3
million).
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PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment of the Group during the

year are set out in note 15 to the consolidated financial statements.

FINANCIAL SUMMARY AND FINANCIAL REVIEW

A financial summary and a financial review of the Group are shown on
pages 2 to 3 and on pages 14 to 16 respectively.

MAJOR CUSTOMERS AND SUPPLIERS

The five largest suppliers accounted for 40% of the Group’s purchases
for the year whereas the five largest customers accounted for 2% of
the Group’s revenue for the year. The largest supplier accounted for
15% of the Group’s purchases and the largest customer was less than
1% of the Group’s revenue. None of the Directors, their associates nor
any Shareholder (whom to the knowledge of the Directors owns more
than 5% of the Company’s issued share capital) has any interest in the
Group’s five largest suppliers or five largest customers.

EMPLOYEES AND REMUNERATION POLICIES

The Group employed 112 full-time staff under its subsidiaries globally
as at 31 March 2012. Total staff costs amounted to HK$121 million for
the year ended 31 March 2012. The remuneration policies of the Group
are reviewed periodically on the basis of job nature, market trend,
company performance and individual performance. Other staff benefits
include bonuses awarded on a discretionary basis, medical schemes
and retirement schemes.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws although there are no restrictions against such rights under
the laws in Bermuda where the Company is incorporated.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of listed securities of the
Company by the Company or any of its subsidiaries during the year.

DIRECTORS

The Directors who held office during the year and up to the date of this
annual report were:

EXECUTIVE DIRECTORS

Mr. LI Kwong Yuk (Chairman)
(appointed on 27 October 2011)
Mr. SU Xiaonong (Chief Executive Officer)

(appointed on 27 October 2011)
(appointed on 27 October 2011)
(resigned on 27 October 2011)
(resigned on 27 October 2011)
(resigned on 27 October 2011)
(resigned on 27 October 2011)
(resigned on 27 October 2011)

Mr. CHEUNG Sze Ming

Dr. CHOW Yei Ching

Mr. CHOW Vee Tsung, Oscar
Mr. KUOK Hoi Sang

Miss Lily CHOW

Mr. CHANG Wan Lung, Robert

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. CHENG Xiusheng
Mr. SUN Dongsheng
Mr. CHOW Shiu Ki

Mr. WU King Cheong
Mr. LEUNG Kwong Kin
Mr. LAU Kai Shu, Frank

(appointed on 27 October 2011)
(appointed on 27 October 2011)
(appointed on 27 October 2011)
(resigned on 27 October 2011)
(resigned on 27 October 2011)
(resigned on 27 October 2011)
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In accordance with the bye-laws 95 of the Company’s Bye-laws, all

newly appointed Directors shall hold office only until the annual general
meeting (the “AGM”) and, being eligible, offer themselves for re-
election. The independent non-executive Directors are subject to the
same retirement requirements as the executive Directors.

No Director offering for re-election at the forthcoming AGM has a
service contract with the Company or its subsidiaries which is not
determinable by the Group within one year without payment of
compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance relating to the business of the Group
to which the Company or any of its subsidiaries was a party and in
which a Director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year.

DIRECTORS’
BUSINESS

During the financial year ended 31 March 2012, none of the Directors

INTERESTS IN COMPETING

have an interest in any business constituting a competing business to
the Group.

DISCLOSURE OF INFORMATION ON DIRECTORS
PURSUANT TO RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rule, the change in
information of Director subsequent to the date of the 2011 Interim
Report of the Company is set out below:

- Mr. Chow Shiu Ki, an independent non-executive Director of
the Company, was appointed as an independent non-executive
director of China Assurance Finance Group Limited (Stock Code:
8090) on 1 December 2011).
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 31 March 2012, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations, within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”), which have been notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which they
were taken or deemed to have taken under such provisions of the
SFO), or which were required to be recorded in the register to be kept
by the Company pursuant to Section 352 of the SFO or as otherwise
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:

(A) INTERESTS IN THE COMPANY - SHARES

ESAFETRABRZESES
R-FB-——FZA=+—A AAAEERTE

THABRARTREMEBAR (ERREFR
HIE G ([FH REE BRG] EXVER) 2 & H
ﬁfﬂﬁﬁx{ &E%EPFFH;EEE@?F %&H;ﬁ,%\ﬂﬂﬁﬂ
EXVEETRESH MG AR S AZ P 2 M e
M#xE (BERE L ‘==-#fj<&ﬁsﬁifﬂ7k1ﬁlJﬂ%$<%Ez7~i\J
ﬁ&%ﬁ{ﬁéﬁ*ﬁZﬁ%ﬁn& B ) BN BRRERA AR
AIRIERES RS ISP BB EATHEEZ
BErftAz =z RAR SR BIZEFRENE

RARIRBMRIZEERABNT

(A) XARER KRB

Number of ordinary shares

ZERROEHE
Approximate
Personal Corporate percentage of
Name of Directors Capacity interests interests Total interest
EEBD
EEE8B &5 5PN £ AR ER wmy Bol
%
Mr. LI Kwong Yuk (“Mr. Li”) Interest of controlled 1,662,882,530* 1,662,882,530 70.01

FhRELE([FELED

corporation

REGIRNR 2R

* These shares were held by WCIL, which is 100% owned by Mr. Li. Mr.
Li is deemed to be interested in these shares under the SFO.
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Save as disclosed above and in “Share Option Scheme” below, as
at 31 March 2012, so far as is known to the Directors and the chief
executives of the Company, no other person has interests or short
positions in the shares, underlying shares and debentures of the
Company and any of its associated corporations (within the meaning of
Part XV of the SFO) which are required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which he is taken
or deemed to have taken under such provisions of the SFO); or are
required, pursuant to Section 352 of the SFO, to be recorded in the
register referred to therein, or are required, pursuant to the Model
Code, to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SECURITIES

As at 31 March 2012, so far as is known to the Directors and the
chief executives of the Company, the interests and short positions
of the persons or corporations in the shares or underlying shares of
the Company which have been disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO and as recorded
in the register required to be kept by the Company under Section 336
of the SFO were as follows:
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Approximate

Number of percentage of

Substantial Shareholders Capacity shares held interest

EEMD

FERR =) BROHE Bat

%

Wincon Capital Investment Limited (“WCIL”) Beneficial owner 1,662,882,530" 70.01
KXBERKEBRLGR ([KE]) EnBEA

Mr. LI Kwong Yuk (“Mr. Li") Interest of 1,662,882,530* 70.01

controlled corporation

FriesrE ([FERE]) ZEHR

* These shares were held by WCIL, which is 100% owned by Mr. Li. Mr. Li was
deemed to be interested in these shares under the SFO
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ort of the Directors /

Save as disclosed above, as at 31 March 2012, so far as is known
to the Directors and the chief executives of the Company, no other
person has interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations
which were required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO and as recorded
in the register required to be kept by the Company under Section 336
of the SFO, or, were directly or indirectly, interested in 5% or more of
the nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of the Company.

SHARE OPTION SCHEME

A share option scheme of the Company (the “CPHL Scheme”) was
approved by the shareholders of CIHL and shareholders of the
Company on 20 September 2002. The CPHL Scheme fully comply
with Chapter 17 of the Listing Rules. During the financial year ended
31 March 2012, no share option was granted, exercised, cancelled
or lapsed under the CPHL Scheme. There was no outstanding option
under the CPHL Scheme at the beginning and at the end of the year.

Particulars of the CPHL Scheme are set out in note 37 to the
consolidated financial statements.

MANAGEMENT CONTRACTS

Apart from the management agreement entered into with a subsidiary
of the former ultimate holding company as set out in note 39 to the
consolidated financial statements, during the financial year ended 31
March 2012, the Company had no contract entered into in respect
of the management or administration of the overall business or any
material business.

RETIREMENT SCHEMES

Details of the Company’s retirement benefits scheme are set out in
note 38 to the consolidated financial statements.

ARRANGEMENT FOR ACQUISITION OF SHARES
OR DEBENTURES

Except for the share option schemes adopted by the Company and its
associated corporations, at no time during the year was the Company
or its holding company or any of its subsidiaries or fellow subsidiaries
a party to any arrangement to enable the Directors of the Company to
acquire benefits by means of the acquisition of shares in or debentures

of the Company or any other body corporate.

Dingyi Group Investment Limited
Annual Report 2012
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CORPORATE GOVERNANCE

In the opinion of the Directors, the Company has complied with the

code provisions as set out in the CG Code and Report throughout the
year ended 31 March 2012, with deviations from code provision A.4.1
which has already been stated in the Corporate Governance Report of
this annual report.

The Board is committed to maintain high standards of corporate
governance. The Company has complied throughout the year
ended 31 March 2012 with the CG Code and Report with exception
of deviation. Detailed information on the Company’s corporate
governance practices is set out in the Corporate Governance Report
contained on pages 17 to 25 of this annual report.

SUFFICIENCY OF PUBLIC FLOAT

At the latest practicable date prior to the issue of this annual report,
based on the information that is publicly available to the Company and
within the knowledge of its directors, the Company has maintained
sufficient public floats as required under the Listing Rules throughout
the year ended 31 March 2012.

AUDITOR

The consolidated financial statements have been audited by Messrs
PricewaterhouseCoopers who retire and being eligible, offer themselves
for re-appointment at the forthcoming annual general meeting of the
Company.

By order of the Board

DINGYI GROUP INVESTMENT LIMITED
LI Kwong Yuk
Chairman

Hong Kong, 27 June 2012
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Independent Au/dltor S Repo
B IIEBRE :
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TO THE SHAREHOLDERS OF

DINGYI GROUP INVESTMENT LIMITED

(Formerly known as Chevalier Pacific Holdings Limited)
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Dingyi Group
Investment Limited (the “Company”) and its subsidiaries (together, the
“Group”) set out on pages 36 to 140, which comprise the consolidated
and company statements of financial position as at 31 March 2012,
and the consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR
THE CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

R AE
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(FIfER 12 BHERER A FE])
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PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion solely
to you, as a body, in accordance with Section 90 of the Companies
Act 1981 of Bermuda and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal
control relevant to the entity’s preparation of the consolidated financial
statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31
March 2012, and of the Group’s loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 June 2012
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Consolldated If(come State

EHFIER

For the year ended 31 March 2072 HE—F——F=H=1—HIFE
2012 2011
—B-=F —T——F
Note HK$’000 HK$’000
ihg=a BT T BT
Continuing operations FREREER
Revenue ON 5 70,983 65,237
Cost of sales SH & P AR (17,191) (15,348)
Gross profit E7 53,792 49,889
Realised gain on investments at REZRZEAANEBEREZ
fair value through profit or loss, net REME ZIH W FE 1,718 -
Other income, net Hih s 558 6 582 1,231
Other losses, net Hith §548 - H5E 7 (1,790) (1,140)
Selling and distribution costs 7 SHAK AN (53,697) (40,126)
Administrative expenses THER (18,136) (9,743)
Impairment loss on goodwill AR EEE (7,551) -
Operating (loss)/profit e (B518) /F)E (25,082) 111
Francs meome T T I o 5
Finance costs BB R 1) @)
Finance income, net Bt A5 s - JFEE 8 206 361
(Loss)/profit before taxation KRR (B518) /FE 9 (24,876) 472
Income tax (expenses)/credit 5 (B8H) #H% 10 (982) 417
(Loss)/profit for the year from continuing REFEKEEK 2 FEE
operations (B8 A8 (25,858) 889
Discontinued operations IR EER
Profit for the year from discontinued REKRIEEEE 2
operations FE A 14 785 145,951
(Loss)/profit for the year FE (BR) 7B (25,073) 146,840
Attributable to: BER:
Equity holders of the Company RAFIERIFEEA 13 (24,325) 147,534
Non-controlling interests SEVE B R (748) (694)
(25,073) 146,840
Dividends B E 11 108,376 323,013
(Loss)/earnings per share SR (EE) WhE 12
From continuing operations REFEKLEES
— Basic and diluted —HARRHE
(HK cents per share) €=3i9z:1(1Ip) (0.88) 0.02
From discontinued operations RE R IR
— Basic and diluted —HARRHE
(HK cents per share) (=RBL) (0.15) 6.27
(1.03) 6.29
The notes on pages 43 to 140 are integral parts of these consolidated BB s i 3= 2 HE K

financial statements.
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Consolldated Statement of Comprehensrve Income“

&

For theyearended 31 March 2072 ?:t%f%q* fFf ﬁ +—HIFFE

2012 2011
—E—_F e
HK$’000 HK$’000
BT T SR IT
(Loss)/profit for the year FE (FH#E) RE (25,073) 146,840
Other comprehensive (loss)/income for the REBAEEHMES (B5BR),
year, net of tax U &5
Exchange difference on translation of MEGINFT B R R EFFTEE
operations of overseas subsidiaries Z N H R = RE (1,495) 687
Exchange difference released upon disposal of RSB INT B R R T
operations of overseas subsidiaries Frifif 2 HNE H i ZE 58 (171) (3,722)
Gain on Share Exchange (note 30(i) A& 1 34 2 Wz (BIEE30 (i) - 2,437
Other comprehensive loss for the year, net of tax BRE g FEEMERS EIE (1,666) (598)
Total comprehensive (loss)/income for the year FE#E (FiE) WHEAE (26,739) 146,242
Attributable to: BER:
Equity holders of the Company RArIERFEA (25,051) 146,734
Non-controlling interests FE 128 I 1 4 2 (1,688) (492)
Total comprehensive (loss)/income for the year FEZE (FiE) WRHAE (26,739) 146,242
note: B 5E -
ltems shown within other comprehensive (loss)/income for the year have no tax effect. REFEMEE (FBR) aFER 2 EE WERGTE-

The notes on pages 43 to 140 are integral parts of these consolidated FASE1408 2 [T F A S B3Rk 2 K
financial statements. %)
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(T = ﬁ_'/_€,;f/f,g

As at 31 March 2012 R-F——F=H=+—H

2012 2011
—®——fF —F——F
Note HK$’000 HK$’000
M aE BT T BT
Non-current assets FREBEE
Property, plant and equipment VI BB K& 15 7,619 85,275
Intangible assets mEE 17 26 95,622
Interests in associates P Bt A B) 2 M2 18 - 57,056
Available-for-sale investment AR EZRE 19 - 5,405
Non-current deposits ERB T LIRS 22 8,872 15,821
Deferred tax assets FIEFMSIREE 28 - 4,150
16,517 263,329
Current assets RBEE
Inventories 78 21 1,306 7,738
Debtors, deposits and prepayments FEREER - FHIES R
TR IR 22 20,436 26,301
Amounts due from associates JE Lk Bk = R B BR X 18 - 556
Investments at fair value through RERRIZANEREREEZ
profit or loss & 20 43,410 26,482
Current income tax recoverable Al U Bl & HApT 15 7 60 =
Cash and bank balances e RIRITAE &R 23 103,869 85,473
169,081 146,550
Current liabilities nEBAE
Creditors, deposits and accruals BRERR FAEE R
EIRE A 24 8,937 61,162
Amount due to former FEAST Bl B A4 AR A A
ultimate holding company ARIK 25 - 351
Amounts due to non-controlling interests JE - FE 42 ) M R 25 BR X 25 24,893 4,699
Deferred income PEIE U A - 341
Current income tax liabilities EHMEHasE 160 5,857
33,990 72,410
Net current assets REBEEFE 135,091 74,140
Total assets less current liabilities HWEERMEBARS 151,608 337,469

The notes on pages 43 to 140 are integral parts of these consolidated FABE1408 2 M sE T F 4 GF B 75 s 3k < 4B K
financial statements. #B 17 e
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' s S Y4 v YAV Ay . Ve SR R
As at 31 March 2012 R=-F——#F=H=1—H
2012 2011
—®——fF —F——F
Note HK$’000 HK$’000
b= BT T SR IT
Capital and reserves B #E
Share capital A% X 26 23,751 118,755
Reserves fE 27 135,273 164,092
Shareholders’ funds BRERES 159,024 282,847
Non-controlling interests FEF2E Il 1 A 2 27 (7,420) 39,821
Total equity AR 151,604 322,668
Non-current liabilities FRBEME
Deferred tax income liabilities RIEMERAE 28 4 5,876
Dividend payable to FEAS SR Il M
non-controlling interests %2 - 8,925
4 14,801
Total equity and non-current liabilities HERRIERBER 151,608 337,469

Approved by the Board of Directors on 27 June 2012 and signed on its mEE@N - ——FXH-++BH#E W

behalf by: THEEREKEE
LI Kwong Yuk SU Xiaonong
=Py BER

Director Director

EE2 EBFE

The notes on pages 43 to 140 are integral parts of these consolidated FABEN1408 2 M sE Ty I 5 & OF B 75 i 3k < 4B A
financial statements. R4 o
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- . v
As at 31 March 2012 RZ=ZF——#=H=+—H
2012 2011
—E——F —E——%
Note HK$’000 HK$’000
M BT T BEE T
Non-current assets FRBEE
Interests in subsidiaries FTG BB A a2 s 16 24,638 189,954
Current assets REEE
Other debtors, deposits and prepayments HEMEWERR FHiEe Rk
TR IR 22 7,842 312
Amounts due from subsidiaries NGB 16 134,315 3
Cash and bank balances B e MIB1TH 23 1,149 23,326
143,306 23,641
Current liabilities REAE
Other creditors, deposits and accruals HiEAER FAZRES R
B EH 24 1,402 582
Amount due to former FEA BT S AR AR A )
ultimate holding company ARIK 25 - 351
Amount due to a subsidiary e — BB R RIBRR 16 - 80
1,402 1,013
Net current assets REBEEFE 141,904 22,628
Total assets less current liabilities BWEERRBERE 166,542 212,582
Capital and reserves [ & S
Share capital N 26 23,751 118,755
Reserves i 27 142,791 93,827
Total equity RS 166,542 212,582
Approved by the Board of Directors on 27 June 2012 and signed on its KEEEeRN _T——_FA-+tAH#E WA

behalf by:

LI Kwong Yuk
E=RE
Director

EF

The notes on pages 43 to 140 are integral parts of these financial

statements.
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For the year ended 31 March 2072 Ek_—c_ F——F=H=4+—

_m%é

&=

HIFFE
Shareholders’ funds
REES
Non-
Share controlling Total
capital Reserves Total interests equity
R i BE FEHMER AR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BT BT BT
At 1 April 2010 RZZE-TFNA—H 112,770 290,577 403,347 - 403,347
Non-controling interests recognised on 7 {7 X A FEFR K
Share Exchange (note 30) 3H Bl R (Fi17E30) - - = 31,830 31,830
Acquisition of subsidiaries (note 30) BB BB 2 A (B EE30) - - - 17,408 17,408
Total comprehensive income/(loss) FERANE/ (BR) &
for the year - 146,734 146,734 (492) 146,242
Dividends paid BAKE - (334,888) (334,888) - (334,888)
Issue of shares (note 26) BT (KizE26) 5,985 57,454 63,439 = 63,439
Share issuance costs BIROER - (2,205) (2,205) - (2,205)
Dividend payable to non-controlling FET FER 5 1 i 2
interests ZRE - - - (8,925) (8,925)
Share option - value of consultancy ~ BBIRE-EGEAREZ
services received EE - 6,420 6,420 = 6,420
At 31 March 2011 RZE——F
=A=f-A
Total comprehensive loss for the year ~ EE4AERER
Dividends paid ERERS
Gain on deemed partial disposal of RIEDBHLEMRBARZ
subsidiaries (note 29(b) e (B aE29(0))
Step-up acquisition from RIFEE I MR 2 1R B
non-controlling interests (note 31) (KizE31)
Reduction of non-controlling interests 7 K &ERIHE A Al 2
among a disposal of controlling PR 25 B TR D 9

interests in subsidiaries (note 29(a))

FEIRIE R (MEE29))

Share option - value of consultancy ~ BBIRE—EGHAREZ
services received EE
Reduction in nominal value of share BRI AEE
capital (note 26) (Fit7E26)
At 31 March 2012 RZE—_F
=H=+—8

The notes on pages 43 to 140 are integral parts of these consolidated

financial statements.
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o
Consolldated Statementfof Cash Flows/ )
= fﬁ. ERER _ e
For the year ended 31 March 2012 #ZF_-F— —F=H=+—HIFZ
2012 2011
—E-=F —T——F
Note HK$’000 HK$'000
ihg=a BT T BT
Operating activities KESEE
Cash used in operations eEMAZR® 40 (25,426) (56,199)
Hong Kong profits tax paid BREEFEH (6,539) (3,469)
Net cash used in operating activities ARBRETH 2R FHE (31,965) (59,668)
Investing activities RETH
Interest received 2 HF S 557 862
Acquisition of additional interest in a subsidiary Y8 — R B A 7 2
FIMER 31 (1,537) -
Purchases of plant and equipment BEMELEZE (20,560) (10,842)
Proceeds from disposal of BEMRE M&ER
plant and equipment Fr 18 %38 5 189
Net cash inflow from acquisition of WEEKHIB AR ZIRE
subsidiaries MAFEE 30 - 35,643
Net cash inflow from disposal of TEMNBRARIZES
subsidiaries mMAERE 29 191,365 296,963
Dividend received from an associate Bk — & AR 2 IR E 628 141
Increase in loans receivable FE Uk B S i 4 (10,167) -
Repayment from/(advance to) an associate — & Hﬁi ERRIZERS
(B3 331 (414)
Net cash generated from REBREEHZ
investing activities REFE 160,622 322,542
Financing activities MEED
Issue of shares BT D 26 - 63,439
Share issuance costs ETROEMA 27 - (2,205)
Interest paid B FE (1) (16)
Dividends paid BAIRE (109,484) (334,888)
Repayments of bank borrowings EEIFITHEK - (16,500)
Net cash used in financing activities AREETBH 2R EE (109,485) (290,170)
Net increase/(decrease) in cash and HERBLEFEYWEM
cash equivalents ORD) FEE 19,172 (27,296)
Cash and cash equivalents REDZEER
at beginning of the year HEeZEEY 84,638 111,636
Effect of changes in foreign ERSE2
exchange rates 4 59 298
Cash and cash equivalents RERZEER
at end of the year ReZEY 23 103,869 84,638
The notes on pages 43 to 140 are integral parts of these consolidated FABE140E 2 M sE T L F & BF B H5 s 3k 2 4B K

financial statements.

Dingyi Group Investment Limited
Annual Report 2012

#Bn o



../
v // f . . e
) Y P
: . ”

GENERAL INFORMATION

Dingyi Group Investment Limited (the “Company”) is a listed
company incorporated in Bermuda with limited liability. The
addresses of the registered office and principal place of business
of the Company are Canon’s Court, 22 Victoria Street, Hamilton,
HM12, Bermuda and Units 2703-6, 27/F., Convention Plaza-
Office Tower, 1 Harbour Road, Wanchai, Hong Kong. The
Company’s shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The Company’s former ultimate holding company is Chevalier
International Holdings Limited (“CIHL”), a limited liability company
incorporated in Bermuda and listed on the Stock Exchange. On
28 September 2011, CIHL sold all of its 1,285,829,330 shares
of the Company to Wincon Capital Investment Limited, a private
limited liability company incorporated in British Virgin Islands,
representing approximately 54.14% of the issued share capital
of the Company. Hereafter, Wincon Capital Investment Limited
became the immediate and ultimate holding company of the
Company.

The principal activity of the Company is investment holding while
the activities of its principal subsidiaries are set out in note 41 to
the consolidated financial statements.

These consolidated financial statements are presented in Hong
Kong dollar, which is the same as the functional currency of the
Company. These consolidated financial statements have been
approved for issue by the Board of Directors on 27 June 2012.

-

Notes to the Consolldated _Flnanual Statements“
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2 BASIS OF PREPARATION AND SUMMARY OF
SIGNIFICANT ACCOUNTING POLICIES

The basis of preparation and principal accounting policies applied
in the preparation of these consolidated financial statements are
set out below. These policies have been consistently applied to all
the years presented, unless otherwise stated.

(A) BASIS OF PREPARATION

The consolidated financial statements of the Company and
its subsidiaries (together the “Group”) have been prepared
in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”) issued by the Hong Kong Institute of
Certified Public Accountants (‘HKICPA”). The consolidated
financial statements have been prepared under the
historical cost convention, as modified by the revaluation of
investments at fair value through profit or loss.

The preparation of financial statements in conformity with
HKFRS requires the use of certain critical accounting
estimates. It also requires management to exercise
judgement in the process of applying the Group’s
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the consolidated financial
statements, are disclosed in note 4.
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BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(A) BASIS OF PREPARATION (Continued)

(i) Revised standard and amendment to
existing standard effective in 2012

The following revised standard and amendment to
existing standard that are mandatory for the first time
for the financial year beginning 1 April 2011 and have
been adopted by the Group.

o HKAS 24 (Revised), ‘Related Party Disclosures’
is effective for annual period beginning on or
after 1 April 2011. It introduces an exemption
from all of the disclosure requirements of HKAS
24 for transactions among government related
entities and the government. Those disclosures
are replaced with a requirement to disclose:

- The name of the government and the
nature of their relationship;

- The nature and amount of any individually
significant transactions; and

- The extent of any collectively-significant
transactions qualitatively or quantitatively.

t also clarifies and simplifies the definition of
a related party. The standard does not have
significant impact on the disclosure to the
consolidated financial statements.
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2 BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(A) BASIS OF PREPARATION (Continued)

(i)

(ii)

Dingyi Group Investment Limited

Annual Report 2012

Revised standard and amendment
to existing standard effective in 2012
(Continued)

HKFRS 7 (Amendment),
Disclosure — Transfers of Financial Assets’.

‘Financial Instruments:

The amendment promotes transparency in
the reporting of transfer transactions and
improves users’ understanding of the risk
exposures relating to transfers of financial
assets and the effect of those risks on an
entity’s financial position, particularly those
involving securitisation of financial assets. The
amendment has no impact on the consolidated
financial statements.

New standards and amendments to
existing standards which have been
issued but are not effective for the
financial year beginning 1 April 2011
and have not been early adopted

HKAS 1
Financial Statements’ requires entities to group

(Amendment), ‘Presentation of
items presented in ‘other comprehensive
income’ (OCI) on the basis of whether they
are potentially reclassifiable to profit or loss
subsequently (reclassification adjustments). It
does not address which items are presented in
OCI. The Group will adopt the amendment from
1 April 2012.
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BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)
(A) BAS
(i)

IS OF PREPARATION (Continued)

New standards and amendments to
existing standards which have been
issued but are not effective for the
financial year beginning 1 April 2011
and have not been early adopted
(Continued)

-

o HKAS 19 (Amendment), ‘Employee Benefits’
eliminates the corridor approach and calculates

finance costs on a net funding basis.

The

Group is yet to assess HKAS 19 (Amendment)’s
full impact and intends to adopt HKAS 19
(Amendment) no later than the accounting

period beginning on or after 1 April 2013.

° HKAS 28 (2011), ‘Investments in Associates
and Joint Ventures’ includes the requirements
for joint ventures, as well as associates, to be
equity accounted following the issue of HKFRS

11. The Group will adopt the amendment
1 April 2012.

from

o HKFRS 7 (Amendment), ‘Financial Instruments:

Disclosure — Offsetting Financial Assets

and

Financial Liabilities” (effective for annual period
starting from 1 April 2013). The amendment
requires new disclosure requirements which
focus on quantitative information about
recognised financial instruments that are offset
in the statement of financial position, as well
as those recognised financial instruments
that are subject to master netting or similar
arrangements irrespective of whether they are
offset. The Group will adopt the amendment

from 1 April 2013.
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2 BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(A) BASIS OF PREPARATION (Continued)

(ii) New standards and amendments to
existing standards which have been
issued but are not effective for the
financial year beginning 1 April 2011
and have not been early adopted
(Continued)

Dingyi Group Investment Limited
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HKFRS 9, ‘Financial Instruments’ addresses the
classification, measurement and recognition of
financial assets and financial liabilities. HKFRS
9 was issued in November 2009 and October
2010. It replaces the parts of HKAS 39 that
relate to the classification and measurement
of financial instruments. HKFRS 9 requires
financial assets to be classified into two
measurement categories: those measured as
at fair value and those measured at amortised
cost. The determination is made at initial
recognition. The classification depends on
the entity’s business model for managing its
financial instruments and the contractual cash
flow characteristics of the instrument. For
financial liabilities, the standard retains most of
the HKAS 39 requirements. The main change
is that, in cases where the fair value option is
taken for financial liabilities, the part of a fair
value change due to an entity’s own credit risk
is recorded in other comprehensive income
rather than the income statement, unless this
creates an accounting mismatch. The Group
will adopt the new standard from 1 April 2015.
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2 BASIS OF PREPARATION AND SUMMARY 2 HmUEERBEALHBEME
OF SIGNIFICANT ACCOUNTING POLICIES (%)
(Continued)
(A) BASIS OF PREPARATION (Continued) (A) REEE (@)
(ii) New standards and amendments to (i) EFEBER-FE——FMN

existing standards which have been BA—BHHEBRZHMBEEN
issued but are not effective for the 5E ST RIEBRAZHH
financial year beginning 1 April 2011 FTEARHRFEZE
and have not been early adopted nT (%4&)

(Continued)

HKFRS 7 and HKFRS 9 (Amendments),
‘Mandatory Effective Date and Transition
Disclosures’ (effective for annual period starting
from 1 April 2015). The amendments delay the
effective date to annual periods beginning on
or after 1 April 2015, and also modify the relief
from restating prior periods. The Group will
adopt the amendments from 1 April 2015.

HKFRS 10 ‘Consolidated Financial Statements’
builds on existing principles by identifying the
concept of control as the determining factor in
whether an entity should be included within the
consolidated financial statements of the parent
company. The standard provides additional
guidance to assist in the determination of
control where this is difficult to assess. The
Group will adopt the standard from 1 April
2013.

HKFRS 12 ‘Disclosures of Interests in Other
Entities’ includes the disclosure requirements
for all forms of interests in other entities,
including joint arrangements, associates,
special purpose vehicles and other off balance
sheet vehicles. The Group will adopt the new
standard and disclose the required information
from 1 April 2013.
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2 BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(A) BASIS OF PREPARATION (Continued)

(ii) New standards and amendments to
existing standards which have been
issued but are not effective for the
financial year beginning 1 April 2011
and have not been early adopted
(Continued)

Annual Report 2012

HKFRS 13 ‘Fair Value Measurement’ aims to
improve consistency and reduce complexity
by providing a precise definition of fair value
and a single source of fair value measurement
and disclosure requirements for use across
HKFRSs. The requirements do not extend
the use of fair value accounting but provide
guidance on how it should be applied where
its use is already required or permitted by other
standards within HKFRSs. The Group will adopt
the new standard and disclose the required
information from 1 April 2013.

There are no other HKFRSs or HK(IFRIC)
interpretations that are not yet effective that would be

expected to have a material impact on the Group.
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BASIS OF PREPARATION AND SUMMARY

OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(B) SUBSIDIARIES

(i)

Consolidation

Subsidiaries are all entities (including special purpose
entities) over which the Group has the power to
govern the financial and operating policies generally
accompanying a shareholding of more than one
half of the voting rights. The existence and effect of
potential voting rights that are currently exercisable or
convertible are considered when assessing whether
the Group controls another entity. The Group also
assesses existence of control where it does not have
more than 50% of the voting power but is able to
govern the financial and operating policies by virtue
of de-facto control. De-facto control may arise from
circumstances such as enhanced minority rights or
contractual terms between shareholders, etc.

Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are
de-consolidated from the date that control ceases.

Inter-company transactions, balances, income and
expenses on transactions between group companies
are eliminated. Profits and losses resulting from
inter-company transactions that are recognised in
assets are also eliminated. The accounting policies of
subsidiaries has been changed where necessary to
ensure consistency with the policies adopted by the
Group.
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2 BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(B) SUBSIDIARIES (Continued)

(i)

Dingyi Group Investment Limited

Annual Report 2012

Consolidation (Continued)

Business combinations

The Group applies the acquisition method to account
for business combinations. The consideration
transferred for the acquisition of a subsidiary is
the aggregate fair values of the assets transferred,
the liabilities incurred to the former owners of the
acquiree and any equity interests issued by the
Group. The consideration transferred includes the
fair value of any asset or liability resulting from a
contingent consideration arrangement. ldentifiable
assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured
initially at their fair values at the acquisition date.
The Group recognises any non-controlling interest in
the acquiree on an acquisition-by-acquisition basis,
either at fair value or at the non-controlling interest’s
proportionate share of the recognised amounts of
acquiree’s identifiable net assets.

Acquisition-related costs are expensed as incurred.

If the business combination is achieved in stages,
the acquirer’s previously held equity interest in the
acquiree is remeasured to fair value at the acquisition
date through profit or loss.

Any contingent consideration to be transferred
by the group is recognised at fair value at the
acquisition date. Subsequent changes to the
fair value of the contingent consideration that is
deemed to be an asset or liability is recognised in
accordance with HKAS 39 either in profit or loss
or as a change to other comprehensive income.
Contingent consideration that is classified as equity
is not remeasured, and its subsequent settlement is
accounted for within equity.
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BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(B) SUBSIDIARIES (Continued)

(i)

Consolidation (Continued)

Business combinations (Continued)

Goodwill is initially measured as the excess of the
aggregate of the consideration transferred and the
non-controlling interest over the net identifiable assets
acquired and liabilities assumed. If this consideration
is lower than the fair value of the net assets of the
subsidiary acquired, the difference is recognised in
profit or loss.

Disposal of subsidiaries

When the Group ceases to have control, any retained
interest in the entity is re-measured to its fair value
at the date when control is lost, with the change in
carrying amount recognised in profit or loss. The fair
value is the initial carrying amount for the purposes
of subsequently accounting for the retained interest
as an associate, joint venture or financial asset.
In addition, any amounts previously recognised
in other comprehensive income in respect of that
entity are accounted for as if the group had directly
disposed of the related assets or liabilities. This may
mean that amounts previously recognised in other
comprehensive income are reclassified to profit or
loss.

Changes in ownership interests in
subsidiaries without change of control

Transactions with non-controlling interests that do not
result in loss of control are accounted for as equity
transactions — that is, as transactions with the owners
in their capacity as owners. The difference between
fair value of any consideration paid and the relevant
share acquired of the carrying value of net assets of
the subsidiary is recorded in equity. Gains or losses
on disposals to non-controlling interests are also
recorded in equity.
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2  BASIS OF PREPARATION AND SUMMARY 2 MREHEENBEASTHEIHE
OF SIGNIFICANT ACCOUNTING POLICIES ()

(Continued)

(B) SUBSIDIARIES (Continued) (B) KiEA A (&)

(ii) Separate financial statements

Investments in subsidiaries are accounted for at cost
less impairment. Cost also includes direct attributable
costs of investment. The results of subsidiaries
are accounted for by the company on the basis of
dividend received and receivable.

Impairment testing of the investments in subsidiaries
is required upon receiving dividends from these
investments if the dividend exceeds the total
comprehensive income of the subsidiary in the period
the dividend is declared or if the carrying amount of
the investment in the separate financial statements
exceeds the carrying amount in the consolidated
financial statements of the investee’s net assets
including goodwill.

(C) ASSOCIATES

Associates are all entities over which the Group
has significant influence but not control, generally
accompanying a shareholding of between 20% and 50% of
the voting rights. Investments in associates are accounted
for using the equity method of accounting. Under the equity
method, the investment is initially recognised at cost, and
the carrying amount is increased or decreased to recognise
the investor’'s share of the profit or loss of the investee
after the date of acquisition. The group’s investment in
associates includes goodwill identified on acquisition.

If the ownership interest in an associate is reduced but
significant influence is retained, only a proportionate
share of the amounts previously recognised in other
comprehensive income is reclassified to profit or loss where
appropriate.

Dingyi Group Investment Limited
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BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(C) ASSOCIATES (Continued)
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(C) Br& N F ()

The Group’s share of post-acquisition profit or loss
is recognised in the consolidated income statement,
and its share of post-acquisition movements in
other comprehensive income is recognised in other
comprehensive income with a corresponding adjustment to
the carrying amount of the investment. When the Group’s
share of losses in an associate equals or exceeds its
interest in the associate, including any other unsecured
receivables, the Group does not recognise further losses,
unless it has incurred legal or constructive obligations or
made payments on behalf of the associate.

The Group determines at each reporting date whether
there is any objective evidence that the investment in
the associate is impaired. If this is the case, the Group
calculates the amount of impairment as the difference
between the recoverable amount of the associate and
its carrying value and recognises the amount adjacent to
‘share of results of associates’ in the consolidated income
statement.

Profits and losses resulting from upstream and downstream
transactions between the Group and its associate are
recognised in the Group’s financial statements only
to the extent of unrelated investor’s interests in the
associates. Unrealised losses are eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. The financial information of associates have
been changed where necessary to ensure consistency with
the accounting policies adopted by the Group.

Dilution gains and losses arising in investments in

associates are recognised in the consolidated income
statement.
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2 BASIS OF PREPARATION AND SUMMARY

OF SIGNIFICAN
(Continued)

(D) FINANCIAL

T ACCOUNTING POLICIES

ASSETS

cation

(i) Classifi

The Group classifies its financial assets in the

Dingyi Group Investment Limited

Annual Report 2012

following categories: investments at fair value through
profit or loss, loans and receivables, and available-
for-sale investment. The classification depends on the
purpose for which the financial assets were acquired.
Management determines the classification of its
financial assets at initial recognition.

Investments at fair value through
profit or loss

Investments at fair value through profit or loss
are financial assets held for trading. A financial
asset is classified in this category if acquired
principally for the purpose of selling in the
short term. Derivatives are also categorised as
held for trading unless they are designated as
hedges. Assets in this category are classified as
current assets if expected to be settled within
12 months; otherwise, they are classified as
non-current.

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active
market. They are included in current assets,
except for the amounts that are settled or
expected to be settled more than 12 months
after the end of the reporting period. These
are classified as non-current assets. The
Group’s loans and receivables comprise ‘trade
and other receivables’ and ‘cash and cash
equivalents’ in the consolidated statement of
financial position (notes 2(J) and 2(K)).
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(Continued)

(D) FINANCIAL ASSETS (Continued) (D) £REE (@)

() Classification (Continued) (i) >HE#E

e  Available-for-sale investment

An available-for-sale investment is a non-
derivative financial asset that is either
designated in this category or not classified
in any of the other categories. It is included
in non-current assets unless the investment
matures or management intends to dispose of
it within 12 months of the end of the reporting
period.

(ii) Recognition and measurement

Regular way purchases and sales of financial assets
are recognised on the trade-date — the date on which
the Group commits to purchase or sell the asset.
Investments are initially recognised at fair value plus
transaction costs for all financial assets not carried at
fair value through profit or loss. Investments carried at
fair value through profit or loss are initially recognised
at fair value, but transaction costs are expensed in
the consolidated income statement. Investments
are derecognised when the rights to receive cash
flows from the investments have expired or have
been transferred and the Group has transferred
substantially all risks and rewards of ownership.
Available-for-sale investment and investments at fair
value through profit or loss are subsequently carried
at fair value. Loans and receivables are subsequently
carried at amortised cost using the effective interest
method.
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2 BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(D) FINANCIAL ASSETS (Continued)

(ii)

Dingyi Group Investment Limited

Annual Report 2012

Recognition and measurement
(Continued)

Gains or losses arising from changes in the fair value
of the ‘investments at fair value through profit or loss’
category are presented in the consolidated income
statement within ‘other losses, net’ in the period
in which they arise. Dividend income from financial
assets at fair value through profit or loss is recognised
in the consolidated income statement as part of other
income when the Group’s right to receive payments is
established.

Changes in the fair value of monetary and non-
monetary securities classified as available for sale are
recognised in other comprehensive income.

When securities classified as available for sale are
impaired, the accumulated fair value adjustments
recognised in equity are included in the income
statement as impairment loss on available-for-sale
investment.

Interest on available-for-sale securities calculated
using the effective interest method is recognised
in the income statement as part of other income.
Dividends on available-for-sale equity instruments
are recognised in the consolidated income statement
as part of other income when the Group’s right to
receive payments is established.
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BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(E) IMPAIRMENT OF FINANCIAL ASSETS

(i) Assets carried at amortised cost

The Group assesses at the end of each reporting
period whether there is objective evidence that
a financial asset or a group of financial assets is
impaired. A financial asset or a group of financial
assets is impaired and impairment losses are incurred
only if there is objective evidence of impairment as a
result of one or more events that occurred after the
initial recognition of the asset (a ‘loss event’) and that
loss event (or events) has an impact on the estimated
future cash flows of the financial asset or group of
financial assets that can be reliably estimated.

Evidence of impairment may include indications that
the debtors or a group of debtors is experiencing
significant financial difficulty, default or delinquency
in interest or principal payments, the probability
that they will enter bankruptcy or other financial
reorganisation, and where observable data indicate
that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

For loans and receivables category, the amount of
the loss is measured as the difference between the
asset’s carrying amount and the present value of
estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at
the financial asset’s original effective interest rate.
The carrying amount of the asset is reduced and the
amount of the loss is recognised in the consolidated
income statement.
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2 BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(E) IMPAIRMENT OF FINANCIAL ASSETS
(Continued)

(i)

(ii)
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Assets carried at amortised cost
(Continued)

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease can
be related objectively to an event occurring after the
impairment was recognised (such as an improvement
in the debtor’s credit rating), the reversal of the
previously recognised impairment loss is recognised
in the consolidated income statement.

Assets classified as available for sale

The Group assesses at the end of each reporting
period whether there is objective evidence that
a financial asset or a group of financial assets
is impaired. For debt securities, the Group uses
the criteria referred to in () above. In the case of
equity investments classified as available for sale, a
significant or prolonged decline in the fair value of
the security below its cost is also evidence that the
assets are impaired. If any such evidence exists for
available-for-sale financial assets, the cumulative loss
measured as the difference between the acquisition
cost and the current fair value, less any impairment
loss on that financial asset previously recognised in
profit or loss — is removed from equity and recognised
in profit or loss. Impairment losses recognised in the
consolidated income statement on equity instruments
are not reversed through the consolidated income
statement. If, in a subsequent period, the fair value
of a debt instrument classified as available for sale
increases and the increase can be objectively related
to an event occurring after the impairment loss was
recognised in profit or loss, the impairment loss is
reversed through the consolidated income statement.
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(Continued)

(F) PROPERTY, PLANT AND EQUIPMENT (F) ¥ -BERRE

Land and buildings comprise mainly retail outlets and
offices. Leasehold land interests classified as finance lease
and all other property, plant and equipment are stated at
historical cost less depreciation and impairment. Historical
cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost
of the item can be measured reliably. The carrying amount
of the replaced part is derecognised. All other repairs and
maintenance are charged to the income statement during
the financial period in which they are incurred.

Leasehold land interests classified as finance leases
commence amortisation from the time when the
land interest becomes available for its intended use.
Amortisation on leasehold land classified as finance lease
and depreciation on other assets is calculated using
the straight-line method to allocate their cost over their
estimated useful lives, as follows:

easehold land 42 years
interests classified as
finance leases
Buildings 20 - 50 years or remaining
terms of respective leases,
whichever is the shorter
Leasehold 3 years or remaining terms of
improvements respective leases, whichever
is the shorter
Store machine and 20% - 33 /3%
equipment
Furniture, fixture,
office equipment and
motor vehicles

20% — 33 /5%

The assets’ useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period.
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2 BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)
(F) PROPERTY, PLANT AND EQUIPMENT
(Continued)

An asset’s carrying amount is written down immediately

to its recoverable amount if the asset’s carrying amount is

greater than its estimated recoverable amount (note 2(H)).

Gains and losses on disposals are determined by

comparing the proceeds with the carrying amount and are

recognised within ‘other losses, net’ in the consolidated

income statement.

(G)
(i)

Dingyi Group Investment Limited

Annual Report 2012

INTANGIBLE ASSETS

Goodwill

Goodwill arises on the acquisition of subsidiaries,
associates and joint ventures and represents the
excess of the consideration transferred over the
Company’s interest in the net identifiable assets,
liabilities and contingent liabilities of the acquire and
the non-controlling interest in the acquiree.

For the purpose of impairment testing, goodwill
acquired in a business combination is allocated
to each of the cash-generating units (“CGUSs”), or
groups of CGUs, that is expected to benefit from the
synergies of the combination. Each unit or group of
units to which the goodwill is allocated represents
the lowest level within the entity at which are goodwiill
is monitored for internal management purposes.
Goodwill is monitored at the operating segment level.
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BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(G) INTANGIBLE ASSETS (Continued)

(i)

(ii)

Goodwill (Continued)

Goodwill impairment reviews are undertaken
annually or more frequently if events or changes
in circumstances indicate a potential impairment.
The carrying value of goodwill is compared to the
recoverable amount, which is the higher of value
in use and the fair value less costs to sell. Any
impairment is recognised immediately as an expense
and is not subsequently reversed.

Trademarks and favourable leases

Separately acquired trademarks and favourable
leases are shown at historical cost. Trademarks and
favourable leases acquired in a business combination
are recognised at fair value at the acquisition date.
Trademarks and favourable leases have a finite
useful life and are carried at cost less accumulated
amortisation.

Amortisation of trademarks is provided on straight-
line basis over their estimated useful lives of 15 years.

Amortisation of favourable leases is provided on
straight-line basis over their estimated useful lives
of 4 years or remaining terms of respective leases,
whichever is the shorter.
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(Continued)

(H) IMPAIRMENT OF NON-FINANCIAL ASSETS

()

W)

Assets that have an indefinite useful life — for example,
goodwill — are not subject to amortisation and are tested
annually for impairment. Assets that are subject to
amortisation are reviewed for impairment whenever events
or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs
to sell and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash flows (cash-
generating units). Non-financial assets other than goodwiill
that suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date.

INVENTORIES

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the first-in, first-out (FIFO)
method. Net realisable value is the estimated selling price
in the ordinary course of business, less applicable variable
selling expenses.

TRADE AND OTHER RECEIVABLES

Trade receivables are amounts due from customers for
merchandise sold or services performed in the ordinary
course of business. If collection of trade and other
receivables is expected in one year or less (or in the normal
operating cycle of the business if longer), they are classified
as current assets. If not, they are presented as non-current
assets.

Trade and other receivables are recognised initially at fair

value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment.
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BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(K) CASH AND CASH EQUIVALENTS

(L)

In the consolidated statement of cash flows, cash and cash
equivalents includes cash in hand, deposits held at call with
banks.

REVENUE RECOGNITION

Income from the sale of goods is recognised when goods
are delivered and title to the goods has passed to the
customers. Revenue is arrived at after deduction of any
sales returns, discount and value added tax.

Income from rendering of services is recognised at the
time when services are rendered. Receipts in advance of
provision of services are accounted for as deferred income.

Franchise income are recognised on a straight-line basis
over the contract period. Receipts in advance of franchise

income are accounted for as deferred income.

Interest income is recognised using the effective interest
method.

Dividend income is recognised when the right to receive
payment is established.
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BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(M) SHARE CAPITAL

(N)

(0)

(P)

Ordinary shares are classified as equity. Incremental costs
directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the
proceeds.

TRADE AND OTHER PAYABLES

Trade payables are obligations to pay for goods or services
that have been acquired in the ordinary course of business
from suppliers. Accounts payable are classified as current
liabilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If not, they
are presented as non-current liabilities.

Trade and other payables are recognised initially at fair
value and subsequently measured at amortised cost using
the effective interest method.

LEASES

Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from the
lessor) are charged to the consolidated income statement
on a straight-line basis over the period.

CURRENT AND DEFERRED INCOME TAX

The tax expense for the period comprises current and
deferred tax. Tax is recognised in the consolidated income
statement, except to the extent that it relates to items
recognised in other comprehensive income or directly
in equity. In this case the tax is also recognised in other
comprehensive income or directly in equity, respectively.
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(Continued)

(P) CURRENT AND DEFERRED INCOME TAX
(Continued)

(i)

(i)

Current income tax

The current income tax charge is calculated on
the basis of the tax laws enacted or substantively
enacted at the end of reporting period in the countries
where the company’s subsidiaries and associates
operate and generate taxable income. Management
periodically evaluates positions taken in tax returns
with respect to situations in which applicable tax
regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts

expected to be paid to the tax authorities.

Deferred income tax

Inside basis differences

Deferred income tax is recognised, using the
liability method, on temporary differences arising
between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial
statements. However, deferred tax income liabilities
are not recognised if they arise from the initial
recognition of goodwill, and the deferred income tax
is not accounted for if it arises from initial recognition
of an asset or liability in a transaction other than
a business combination that at the time of the
transaction affects neither accounting nor taxable
profit or loss. Deferred income tax is determined
using tax rates (and laws) that have been enacted or
substantively enacted by the end of reporting period
and are expected to apply when the related deferred
income tax asset is realised or the deferred income
tax liability is settled.
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2 BASIS OF PREPARATION AND SUMMARY 2 mMEEERBEAGITBEMRE
OF SIGNIFICANT ACCOUNTING POLICIES (&)
(Continued)
(P) CURRENT AND DEFERRED INCOME TAX (P) EHAREZLEMESH (4)
(Continued)
(i) Deferred income tax (Continued) (i) EZEFTEH (&)
Inside basis differences (Continued) ANEEE (%)
Deferred income tax assets are recognised only to the RIEFTS T EERRARER K
extent that it is probable that future taxable profit will 216 w81 i A ALt T 5 R R R
be available against which the temporary differences =R MR o
can be utilised.
Outside basis differences IrEEE
Deferred income tax is provided on temporary FEIEFTIS T AL E R Al L R
differences arising on investments in subsidiaries and AR EEENEREEZEMmE
associates, except for deferred income tax liability & (B R 35 AN 5= B 1] LAY I8 A%
where the timing of the reversal of the temporary HEEAED R mMEREE
difference is controlled by the Group and it is EEA AR SRR e~ E D
probable that the temporary difference will not reverse BIBR A
in the foreseeable future.
(iii) Offsetting (iii) K&K
Deferred income tax assets and liabilities are offset ERATERAEITE NS E BT IE
when there is a legally enforceable right to offset EEEZHNGAEERE BE
current tax assets against current tax liabilities and EFMEMEEMEELRMBAR—
when the deferred income taxes assets and liabilities Tt TS 4 R S B AR Y E B8 sk N R B
relate to income taxes levied by the same taxation AN EREEERFREEELS
authority on either the taxable entity or different H TS A5 eR I - A AT AR E P
taxable entities where there is an intention to settle SHEEMASEEAEHE-

the balances on a net basis.
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BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(Q) EMPLOYEE BENEFITS

(i)

(ii)

Pension obligation

Group companies operate various pension schemes.
The schemes are generally funded through payments
to insurance companies or trustee-administered
funds. The Group has defined contribution plans.

A defined contribution plan is a pension plan
under which the Group pays fixed contributions
into a separate entity. The Group has no legal or
constructive obligations to pay further contributions
if the fund does not hold sufficient assets to pay all
employees the benefits relating to employee service in
the current and prior periods.

The Group pays contributions to publicly or
privately administered pension insurance plans on
a mandatory, contractual or voluntary basis. The
Group has no further payment obligations once the
contributions have been paid. The contributions are
recognised as employee benefit expense when they
are due. Prepaid contributions are recognised as an
asset to the extent that a cash refund or a reduction
in the future payments is available.

Employee leave entitlements

Employee entitlements to annual leave are recognised
when they accrue to employees. A provision is made
for the estimated liability for annual leave as a result
of services rendered by employees up to the end of
reporting period.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.
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BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(R) PROVISIONS

(S)

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events;
it is probable that an outflow of resources will be required
to settle the obligation; and the amount has been reliably
estimated. Restructuring provisions comprise lease
termination penalties and employee termination payments.
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same
class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market
assessments of the time value of money and the risks
specific to the obligation. The increase in the provision due
to passage of time is recognised as interest expense.

CONTINGENT LIABILITIES

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed
by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the
Group. It can also be a present obligation arising from past
events that is not recognised because it is not probable
that outflow of economic resources will be required or the
amount of obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in
the note to the consolidated financial statements. When
a change in the probability of an outflow occurs so that
outflow is probable, they will then be recognised as a
provision.
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2 BASIS OF PREPARATION AND SUMMARY 2 mMAURENERSEATBREE
OF SIGNIFICANT ACCOUNTING POLICIES (#58)
(Continued)
(T) SEGMENT REPORTING (T 7 EHSE

(V)

Operating segments are reported in a manner consistent

with the internal reporting provided to the chief operating

decision-maker. The chief operating decision-maker, who

is responsible for allocating resources and assessing
performance of the operating segments, has been identified

collectively as the executive directors that make strategic

decisions.

FOREIGN CURRENCY TRANSLATION

(i)

(i)

Functional and presentation currency

ltems included in the financial statements of each of
the Group’s entities are measured using the currency
of the primary economic environment in which
the entity operates (‘the functional currency’). The
consolidated financial statements are presented in
Hong Kong dollars, which is the Group’s functional
and the Group’s presentation currency.

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation
where items are re-measured. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in
the consolidated income statement.
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2 BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(U) FOREIGN CURRENCY TRANSLATION
(Continued)

(i)

(iii)

Dingyi Group Investment Limited

Annual Report 2012

Transactions and balances (Continued)

Foreign exchange gains and losses that relate to
borrowings and cash and cash equivalents are
presented in the income statement within ‘finance
income or costs’. All other foreign exchange gains
and losses are presented in the consolidated income
statement within ‘other losses, net’.

Translation differences on non-monetary financial
assets and liabilities such as equities held at fair value
through profit or loss are recognised in profit or loss
as part of the fair value gain or loss.

Group companies

The results and financial position of all the Group
entities (none of which has the currency of a hyper-
inflationary economy) that have a functional currency
different from the presentation currency are translated
into the presentation currency as follows:

° assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of
financial position;

° income and expenses for each income
statement are translated at average exchange
rates (unless this average is not a reasonable
approximation of the cumulative effect of the
rates prevailing on the transaction dates, in
which case income and expenses are translated
at the rate on the dates of the transactions);
and
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BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES

(Continued)

(U) FOREIGN CURRENCY TRANSLATION
(Continued)

(iii) Group companies (Continued)

° all resulting exchange differences are
recognised in other comprehensive income.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at
the closing rate. Exchange differences arising are
recognised in equity.

(V) SHARE-BASED PAYMENTS

The Group operates a number of equity-settled, share-

based compensation plans, under which the entity receives

services from employees as consideration for equity

instruments (options) of the Group. The fair value of the

employee services received in exchange for the grant of the

options is recognised as an expense. The total amount to

be expensed is determined by reference to the fair value of

the options granted:

including any market performance conditions (for
example, an entity’s share price);

excluding the impact of any service and non-
market performance vesting conditions (for example,
profitability, sales growth targets and remaining an
employee of the entity over a specified time period);
and

including the impact of any non-vesting conditions
(for example, the requirement for employees to save).
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BASIS OF PREPARATION AND SUMMARY
OF SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(V) SHARE-BASED PAYMENTS (Continued)

Non-market performance and service conditions are
included in assumptions about the number of options that
are expected to vest. The total expense is recognised
over the vesting period, which is the period over which all
of the specified vesting conditions are to be satisfied. In
addition, in some circumstances employees may provide
services in advance of the grant date and therefore the
grant date fair value is estimated for the purposes of
recognising the expense during the period between service
commencement period and grant date. At the end of each
reporting period, the Group revises its estimates of the
number of options that are expected to vest based on
the non-marketing performance and service conditions. It
recognises the impact of the revision to original estimates,
if any, in the consolidated income statement, with a
corresponding adjustment to equity.

When the options are exercised, the company issues
new shares. The proceeds received net of any directly
attributable transaction costs are credited to share capital
(nominal value) and share premium.

DIVIDEND DISTRIBUTION

Dividend distribution to the company’s shareholders is
recognised as a liability in the Group’s and the company’s
financial statements in the period in which the dividends
are approved by the Company’s shareholders or directors,
whether appropriate.
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FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group’s major financial instruments include investments
at fair value through profit or loss, debtors, loans receivable,
amounts due from/to subsidiaries, creditors, amounts due to
non-controlling interests and cash and cash equivalents. Details
of these financial instruments are disclosed in respective notes to
the consolidated financial statements. The risks associated with
these financial instruments and the policies adopted to mitigate
these risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

3.1 FINANCIAL RISK FACTORS
(a) Market risk

(i)

Interest rate risk

The Group are mainly exposed to cash flow
interest rate risk. The floating-rate short-
term bank deposits are exposed to cash flow
interest rate risk. The management monitors
interest rate exposure and will consider hedging
significant interest rate exposure should the
need arise.

If interest rates had been increased/decreased
by one percentage point and all other variables
were held constant, the post-tax loss of the
Group for the year ended 31 March 2012
would decrease/increase by approximately
HK$1,039,000 (2011: increase/decrease post-
tax profit of HK$855,000) resulting here from
the changes in the interest income from bank
deposits.
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3 FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

3.1 FINANCIAL RISK FACTORS (Continued)

(@) Market risk (Continued)

Dingyi Group Investment Limited

Annual Report 2012

(ii)

(iii)

Foreign currency risk

Foreign exchange risk arises when future
commercial transactions or recognised assets
or liabilities are denominated in a currency that
is not the Group entity’s functional currency.
The Group is not exposed to significant
foreign currency translation risk as most of the
balances and transactions are denominated in
Hong Kong Dollars.

Price risk

The Group is exposed to equity price risk
through its investments in equity securities
classified as investments at fair value through
profit or loss. The management manages
this exposure by maintaining a portfolio of
investments with different risks. In addition, the
management has appointed a special team to
monitor the price risk and will consider hedging
the risk exposure should the need arise.

If the share price of the listed investments had
been increased/decreased by one percentage
point and all other variables were held constant,
the post-tax loss of the Group for the year
ended 31 March 2012 would decrease/
increase by approximately HK$184,000 (2011:
nil) resulting here from the changes in the
unrealised gain from listed investments.

3 HMBERE

I ZE MR (8)

B 7 | By (R 3= ()

(a)
(ii)

(iii)

i5% A bR (&)

I % Ja g

SN [\ 3R B LA I 3F 23 AR
SELXEEBE 2EE
B RARABER S B
REELRE - R AN
BN 5 TIABEEHE
AN 52 B 3 4 T B B A
FEE LR

1B 7% Ja B
NEERE D7
%EQﬁ@ﬁﬁZ&ﬁZ
IR AN 545 & M £ R A
ﬁWTMEEEﬁL%%
TRER2EEAE

25 2 b %W’E@@E
ZERR/ AR ERR
B WAHERERE G
2 [ Bz

Rigx%

WEmBEEZRELHA
TRE—EEI2 MMAAE
HthFESH#FTE QIR
SERBEE-—ZT—Z—F=
A=+—HLEFEZFRE
BB IGR I8 4 A
184,000 (—Z T ——4:
/=) A EWIRE 2R
ffffff SRR B E AT -



o P B . P )
e
- - // v /’ /
g /// y y e _ - rd o e
// S ey :f.ﬂ' yayd o ' L
// YA Ay Notes to the Consolldated Flnanual Statements
' y / ST S : T BB R R MR

B 5 Rk B IR B AR K BUR (4)

3

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

3.1 FINANCIAL RISK FACTORS (Continued)
(b) Credit risk

3

B 7 | By (R 3= ()
(b) EEERK

Principal financial assets consist of investments at fair
value through profit or loss, debtors, loans receivable,
amounts due from subsidiaries and cash and cash
equivalents.

Under the ongoing financial crisis, debtors of the
Group may be affected by unfavourable economic
conditions and the lower liquidity situation which
could in turn impact their ability to repay the amounts
owed. Deteriorating operating conditions for debtors
may also have an impact on management’s cash
flow forecasts and assessment of the impairment of
receivables. To the extent that information is available,
the management has properly reflected revised
estimates of expected future cash flows in their
impairment assessments.

The Group’s maximum exposure to credit risk in
the event of the counterparties’ failure to perform
their obligations at the end of the reporting period in
relation to each class of recognised financial assets
is the carrying amount of those assets as stated in
the consolidated statements of financial position.
The Group reviews the recoverable amount of each
individual debt at the end of each reporting period to
ensure that adequate impairment losses are made for
irrecoverable amounts.
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3 FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

3.1 FINANCIAL RISK FACTORS (Continued)

(b)

(c)

Dingyi Group Investment Limited
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Credit risk (Continued)

Amounts due from subsidiaries are continuously
monitored by assessing the credit quality of the
counterparty, taking into account its financial position,
past experience and other factors. Where necessary,
provision for impairment loss is made for estimated
irrecoverable amounts.

Investments and cash transactions are limited to
financial institutions or investment counterparties with
high credit quality and the Group does not expect
any significant counterparty risk. Moreover, credit
limits are set for individual counterparties and periodic
reviews are conducted to ensure that the limits are
strictly followed.

The Group does not have a significant exposure to
any individual debtor or counterparty.

Liquidity risk

The Group aims to maintain prudent liquidity risk
management and flexibility in funding by keeping
sufficient cash equivalents, readily realisable

marketable securities.

The Group’s liquidity position is monitored closely by
the management of the Company.
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3 FINANCIAL RISK MANAGEMENT OBJECTIVES 3 WHHBERREREBZENMEEK®
AND POLICIES (Continued)

3.1 FINANCIAL RISK FACTORS (Continued) 31 BEEREE (@)
(c) Liquidity risk (Continued) (c) ExmaEb (&)

The table below analyses the Group’s financial TRIOMAKE A EWR
liabilities into relevant maturity groupings based on BEERERAREG O HAH
the remaining period at the end of each reporting THIRZEBEEIHBEET A
period to the contractual maturity date. The TRATHIBRBEFTORTIRE
amounts disclosed in the table are the contractual emE HRTE T ENTE
undiscounted cash flows. Balances due within 12 K128 A R E|H 2 & s iE =5
months equal their carrying balances as the impact of RERMAR-

discounting is not significant.

Total

Less than More than undiscounted
1 year 1-2 years 2-5 years 5 years cash flows
AFERE

PR-F —EZmE —EEE BBRE MERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$000

BETT BETT BETT BT BETT

The Group AEE
At 31 March 2012 RZE——F=A=+—H
Trade and other creditors Z 5 & E B ER K 5,520 - - - 5,520
Amount due to FEfT IR R R R
non-controlling interest 24,893 - - - 24,893
30,413 - - - 30,413
At 31 March 2011 RZZE——F=A=+—H
Trade and other creditors & 5 I E A JE{FBR 3 16,128 - - - 16,128
Amount due to ultimate ~ FERT&ARIER A AR
holding company 351 - - - 351
Amounts due to AT R R R R
non-controlling interests 4,699 - - - 4,699
Dividend payable to FER SRR MR 2R AR 2
non-controlling interests - 9,600 - - 9,600
21,178 9,600 - - 30,778

SEEERAARA
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3 FINANCIAL RISK MANAGEMENT OBJECTIVES 3
AND POLICIES (Continued)

3.1 FINANCIAL RISK FACTORS (Continued)

(c) Liquidity risk (Continued)

Br iR e s IR B AR MR ()

B 7 | By (R 3= ()
(c) BE€REER (&)

Total
Less than More than undiscounted
1 year 1-2 years 2-5 years 5 years cash flows
AFRRE
PR—F —ZME —ERE BBRE mERE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT BT
The Company VN
At 31 March 2012 RZE——F=A=+—H
Other creditors Hit R B 1,293 - - - 1,293
At 31 March 2011 RZZE——F=A=+—H
Other creditors H ft e R ER SR 159 - - - 159
Amount due to former  FEfFATRAIER A IR
ultimate holding
company 351 - - - 351
Amount due to a subsidiary FE — it B A A B 80 = - = 80
590 - - - 590
3.2 CAPITAL RISK MANAGEMENT 32 EXEBER

The Group’s objective when managing capital is to
safeguard the Group’s ability to continue as a going
concern while maximising the returns for shareholders
through the optimisation of the debt and equity balance.

Dingyi Group Investment Limited
Annual Report 2012
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3 FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

3.2

3.3

CAPITAL RISK MANAGEMENT (Continued)

The Group regularly and closely reviews and manages its
capital structure to provide cost efficient funding to the
Group and its subsidiaries and make adjustments to the
capital structure in light of changes of economic conditions
or corporate needs.

The capital structure of the Group is solely represented by
total equity of HK$151,604,000.

The Group was in net cash position as at 31 March 2012
and 2011.

FAIR VALUE ESTIMATION

The Group uses the following hierarchies for determining
and disclosing the fair values of financial instruments:

Level 1: fair values measured based on quoted prices
(unadjusted) in active markets for identical assets

Level 2: fair values measured based on valuation
techniques for which all inputs which have a
significant effect on the recorded fair value are
observable, either directly or indirectly

Level 3: fair values measured based on valuation
techniques for which all inputs which have a
significant effect on the recorded fair value
are not based on observable market date

(unobservable inputs)

-

3 HMBERE

3.2

3.3

Notes to the Consolldated_ Flnanual Statements

S iR & Mt

I ZE MR (8)

BEAXARAKBER (#)
AEBMEHRIR REBENEE
BAEERENBARIREFARAR
Wz B4 RIBBEERISARE
KB L ARG o

AEBZEANGRERRBEDSEY
161,604,0007T

AEER_ZE——FR_FT——F=
B=+T—HBABRSFE R

DR

AR

AEEFERTHRNEERBEESH
TAZRRE:

Apl—: RAEBETIREBEERTSDE
REERE (RERAE)
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REREERFENGA
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3 FINANCIAL RISK MANAGEMENT OBJECTIVES 3

AND POLICIES (Continued)
3.3 FAIR VALUE ESTIMATION (Continued)

Br iR e s IR B AR MR ()

3.3 AREMT (8

Assets measured at fair value as at 31 March 2012: R_E——F=ZA=+—HERARE
AECEE:
The Group
wE
Level 1 Level 2 Level 3
5Bl — F A= FAEI=
HK$’000 HK$’000 HK$’000
BT T BT T BT T
Investments at fair value REEREZEAANBEREZ
through profit or loss & 18,448 - 24,962

Assets measured at fair value as at 31 March 2011:

R_TE——F=A=+—HBERARE

AECEE:
The Group
RE
Level 1 Level 2 Level 3
Bl — F Bl = ZBI=
HK$'000 HK$’000 HK$'000
PR T T PEHE T T BT T
Available-for-sale investment AEEEZRE
— Unlisted investment in a —REIBESZIELHRE -
venture capital fund, BAREE
at fair value = = 5,405
Investments at fair value through MR Bz BRIZ A LB KR IE
profit or loss KA - 81 26,401
- 81 31,806

Dingyi Group Investment Limited
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable

under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within

the next financial year are discussed below:

(A) ESTIMATED IMPAIRMENT OF GOODWILL,
TRADEMARKS AND PLANT AND
EQUIPMENT

Impairment losses of HK$7,551,000 (2011:
HK$30,218,000) and HK$518,000 (2011: HK$1,960,000)
in relation to the goodwill and plant and equipment
respectively allocated to Group’s restaurants and bars
business were recorded for the year ended 31 March 2012.
No impairment loss was recorded in relation to trademarks.

If the gross margin assumed in the post-tax cash
flow projections for the Group’s restaurants and bars
businesses had been decreased by one percentage point,
an additional impairment loss of HK$3,718,000 on plant
and equipment is recognised.

If the post-tax discount rate applied to the discounted
cash flow projections for the Group’s restaurants and bars
businesses had been increased by one percentage point,
an additional impairment loss of HK$931,000 on plant and
equipment is recognised.

e
&

4

Notes to the Consolldated_ Flnanual Statements

S iR & Mt

B B8 & 5T (A AT S H

B R RN RREBELR L H M
A ETEEREGEBEATHEREGEM
BARREMF TR - M 1FHFHE -

AEER/RKELGBAREBR -G8
BEHRERRD Eﬁiﬁfﬂz,ﬂ%,a%ﬁlﬂf’ﬁ
BEARRAFEEEMBEZRAENT—
(B8 7% F E RZBIEE XA R 2 fBFT RRRE
BT :

(A) EETEE BRUARBERRE
Z e

HE-_T——F=A=1+—HIHF
B SRHEIREEASE  BERE
BEBEAEBARKE RZFEHE
BB EE 5 Rl &% 7,551,0007T
— T ——F:%%30,218,0007T) &
P& #518,000c (= — —F : B
1,960,0007T ) ° & 5 W7 £& 8% 15 R B &
B

HAKEERBERBZHERE

B TR BT HEE E N KR A 1% - Al
SURRS K R HER BN EB R
3,718,0007T °

WARGTEAEBZERERBEXEL
ENBREeRERA 2 FE IR RiE
1% Bt B I 3% et iR s MR E
518 75 #931,0007T °
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4  CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

(B)

(€)

(D)

Dingyi Group Investment Limited
Annual Report 2012

ESTIMATED USEFUL LIVES OF INTANGIBLE
ASSETS (OTHER THAN GOODWILL)

The Group’s management determines the estimated useful
lives and consequent related amortisation rates (if any) for
its intangible assets (other than goodwill). These estimates
are based on the historical experience of the actual useful
lives of comparable intangible assets in related industries.
Actual economic lives may differ from estimated useful lives.
Periodic review could result in a change in amortisable lives
and consequently increase or decrease in amortisation
expenses in future periods.

ESTIMATED FAIR VALUE OF INVESTMENTS
AT FAIR VALUE THROUGH PROFIT OR
LOSS - PUT OPTIONS

The determination of the fair value of the put options
(note 20) granted requires estimates in determining the
value of the equity interest at the valuation date, exercise
price, expected life of the option, annual risk-free rate
and expected volatility which was based on the statistical
analysis of volatility of weekly share prices of comparable
companies over the last three years before the valuation
date.

INCOME TAXES

The Group is subject to income taxes in numerous
jurisdictions. Significant judgment is required in determining
the worldwide provision for income taxes. There are many
transactions and calculations for which the ultimate tax
determination is uncertain. The Group recognises liabilities
for anticipated tax audit issues based on estimates of
whether additional taxes will be due. Where the final tax
outcome of these matters is different from the amounts
that were initially recorded, such differences will impact the
current and deferred income tax assets and liabilities in the
period in which such determination is made.

4 RBABEERHART R A E (8)

(B)

(€)

(D)
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Y& AN SR A R SR AR 2 B SH S o
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K st o B -G
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' S yd A oA p : = '1# 7]- %%#E % Bﬁ nI
5 REVENUE 5 WA
Continuing operations Discontinued operations Total
BESEER FIlFcd-E48 Fobo)
2012 2011 2012 2011 2012 2011

~2-"% -z  ZB-"f | -—T-—F B —“T——F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT

Revenue represents amounts BEMREK KA
received and receivable from:

Sales of food and beverages BHRHE 69,589 60,466 235,278 303,093 304,867 363,559
Sales of coffee machines B & - - - 1,233 - 1,233
Service income FRE YA 1,394 4,771 16,587 21,317 17,981 26,088
Franchise income E2REBA - - 427 1,166 427 1,166
Leasing of coffee machines AR & - = - 215 - 215
Interest income from investments ~ MEFRRA L ERE 2 R EH
at fair value through profit or loss I 8.0k zs - - - 5 - 5
70,983 65,237 252,292 327,029 323,275 392,266
An analysis of the Group’s revenue by segments is set out in NEE 2 Z D BERADTEHRHIFES2 ©
note 32.
6 OTHER INCOME, NET 6 Hfblksm JFEE
Continuing operations Discontinued operations Total
BESEEE RIETEER bl
2012 2011 2012 2011 2012 2011

===—F —T——f BSS=Sf —T——% FSS=Sf8 —T——f
HK$°000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
BETR BETT BETR BETT BETR BETT

Gain on investments at fair value REZREANERELZ

through profit or loss, net KA FE

- Realised -BE2HR - - 1 - 1 -
Management fee income from RE-—AHEARAZEEENR

an associate - - 626 808 626 808
Sponsorship income from suppliers 2k & 1 fE 7 2 E B Mias 248 10 - 1,283 248 1,293
Others HAth 334 1,221 1,588 2,785 1,922 4,006

582 1,231 2,215 4,876 2,797 6,107

SEEEREERA
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OTHER (LOSSES)/GAINS, NET 7 Htib (BE) M= F58

Continuing operations Discontinued operations Total

FREEXY RIESERH “am

2011 2011 2011
—T——F —T——F% —T——F%
HK$'000 HK$'000 HK$'000
BETTL BETTL BETT

(Loss)/gain on investments at fair ~ RIEERIRALERE ZHEAN
value through profit or loss, net (B#B),/ Wa 58
— Unrealised —REH ) (9,954)
Impairment loss on available-for-sale A 4 i\ & 2 & & KR E 518

investment
Impairment oss on plant and B e 2 B R
equipment ) (1,960)

Exchange (losses)/gains, net SNE (B518) /as - 558

(11,722)

FINANCE INCOME, NET 8 Bl FER
Continuing operations Discontinued operations Total
RHELSEER RIEREER ot

2011 2011 2011
—T——F% —T——% —T——%
HK$'000 HK$'000 HK$'000
BETT BETT

Interest income from bank deposits ~ $R{77F 7 2 I 8 Uk 2s

Interest income from loans receivable & & 2 7 & l&?ﬁ?

Interest expenses on bank borrowings $R17 &7 2 I 8 & (16)

Interest expenses on dividend R FEE \ET}EmHﬁEZ
payable to non-controlling interests I 5.2

Dingyi Group Investment Limited
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9 (LOSS)/PROFIT BEFORE TAXATION o0 FRFEAT(EE),FE
Continuing operations Discontinued operations Total
RELSEER RIEEEER B
2012 2011 2012 2011 2012 2011

~2-"% -z  ZB-"f | -—T-—F B —“T——F
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
BETT BETT BETT BETT BETT BETT

(Loss)/profit before taxation has been 74T (E548) /FIEE M/
arrived at after charging/(crediting) (5t A) T3 8 :

the following:
Auditors’ remuneration ZEMMHE 2,449 677 481 1,375 2,930 2,052
Depreciation of property, mE BE RSB E

plant and equipment 5,154 6,333 8,585 15,237 13,739 21,570
Amortisation of trademarks Gy & 314 267 793 2,740 1,107 3,007
Amortisation of favourable leases ~ BFITAE v # - = 1,482 741 1,482 74
Net loss/(gain) on disposal of REBEREE2ER/ (FE)

plant and equipment Vg 220 - (1) 235 219 235

Operating lease payments in respect AU E 2 EFRAHS
of leasing of premises under

— minimum lease payments ~RERENT 12,459 11,969 34,490 66,590 46,949 78,559

~ contingent rent —%AEHE 1,915 1,901 499 2,481 2,414 4,382
Staff costs (note) BIRY (M) 23,670 22,146 97,475 115,341 121,145 137,487
Share option - value of ERE-EEZARBLER

consultancy services received 5,558 6,420 - - 5,558 6,420
Management fees ERER 3,327 800 - = 3,327 800
note: B 2E -
Details of Directors’ emoluments included in staff costs are disclosed in EEMESEFTAB IR - FFIERKI 334 5 -
note 33.
Included in staff costs is an amount of HK$5,079,000 (2011: BETHRYBRFEENRIRER 2 EBHRIUR
HK$5,792,000) in respect of contributions to defined contribution RiaREt 2 ZE 5,079,000 (— &2 ——
retirement benefit schemes, net of forfeited contributions. & B #5,792,0007T ) °

REFEREARA
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Notes to the Consolrdated Flnancral St ements _,’ S
e HMBRRME 4 TS
10 INCOME TAX EXPENSES/(CREDIT) 10 FISTEBR(E5)
Continuing operations Discontinued operations Total
BESEER RIELBEEK Fobe)
2012 2011 2012 2011 2012 2011
~2-"% -z  ZB-"§ | -—T-—F B —T——Ff
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
BETT BB BETT BB BETT BB
Current income tax EHMER
Hong Kong 0 160 242 1,376 2,558 1,536 2,800
Overseas g - = 1,574 1,601 1,574 1,601
Over-provision in prior years REFERERE - - - (282) - (282)
160 242 2,950 3,877 3,110 4119
Deferred income tax REFTET
Origination and reversal of TR 2B R
temporary differences 822 (659) 375 (1,887) 1,197 (2,546)
Income tax expenses/(credit) FEHER/ (H%) 982 (417) 3,325 1,990 4,307 1,573

Hong Kong profits tax is calculated at the rate of 16.5% (2011:
16.5%) on the estimated assessable profits after offsetting losses

brought forward of each individual company.

Overseas taxation including Australia, Macau, Singapore and

Mainland China taxation is calculated based on the rates

applicable in the relevant jurisdiction on the estimated assessable

profits.

Details of deferred income tax are disclosed in note 28.

Dingyi Group Investment Limited
Annual Report 2012
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10 INCOME TAX EXPENSES/(CREDIT) (Continued)

The income tax expenses for the year can be reconciled to the
(loss)/profit before taxation shown in the consolidated income

statement as follows:

e
&

10 FTi5

AEEME

Notes to the Consolldated_ Flnanual Statements

S H iRk Mt

MER/ (ER) (#)

SHEREAHABRINTZERD
BT (B518) /FBHERNT :

2012 2011
—E——fF —T——F
HK$’000 HK$’000
BT T BT T
(Loss)/profit before taxation Br&ELAT (E518) FIH
— Continuing operations — B T (24,876) 472
— Discontinued operations — IR PR E TS 4,110 147,941
Adjust for: Share of results of associates AR ZAMENAIEENDEE 2,744 (2,000)
(18,022) 146,413
Tax at the domestic income tax rate of 16.5% szliﬂﬂ {88 £16.5% & 2 Hi 18
(2011: 16.5%) —F——%:16.5%) (2,974) 24,158
Effect of different tax rates of subsidiaries RE ﬁﬂ AEBEREE 2B AT
operating in other jurisdictions ZPRABENTE 620 455
Tax effect of non-deductible expenses AR H 2 I 4,698 11,539
Tax effect of non-taxable income AR K S 2 MG 8 gi" (1,062) (37,359
Tax effect of current year’s tax losses not RNEERBER BB ERZ
recognised MG & 2,835 3,062
Tax effect of utilisation of tax losses not FEAATRERZTBERERZ
previously recognised mEE (386) -
Tax effect of current year’s deductible RERARFEARc EREE L
temporary difference not recognised W2 576 -
Over-provision in prior years WA FEBERE - (282)
Income tax expenses FriSti &R 4,307 1,673
11 DIVIDENDS 11 I&KE
2012 2011
—E——F —E——F
HK$’000 HK$'000
BT T BT T
Special dividend of HK4.6 cents B IR 5 Bl A% B = A% 46751
(2011: HK13.6 cents) per share, paid —E——F:13.6551l) 108,376 323,013

The 2011/12 special dividend of HK4.6 cents per share, totalling

-/ ZFERRIR

BG4 6HA

HK$108,376,000, was approved at the Special General Meeting
held on 19 September 2011 and paid on 30 September 2011.

& HHE¥108,376,000ER =T ——F N
ATNBETZRRENRS BB E I
ERZZE——FNA=+TRHIRM-

EEVEERREHE_T——_F=H
=t+—BHIFEZHREBRRHARE -

BEEEREEBRA
—F— 7¢¢ﬁ

No interim and final dividend has been proposed by the Directors
for the year ended 31 March 2012.
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12 (LOSS)/EARNINGS PER SHARE

12 Hﬁ(ﬁ%ﬁé /W

(@) Basic (loss)/earnings per share is calculated by dividing the (@) BREAR (B518) Wz ThiR I8 T AT
(loss)/profit attributable to equity holders of the Company as %Z $ EERARIRERE AN (BE)
set out below by the weighted average number of ordinary SABEBRAFEERITERREE 2
shares in issue during the year. niEFHEEE -

2012 2011
—B-ZF —T——F
HK$’000 HK$'000
BT T BT I
(Loss)/profit for the year from REFELEER 2
continuing operations FE (&18) FH (20,809) 446
(Loss)/profit for the year from REKIEEEREE 2
discontinued operations FE(EER)FE (3,516) 147,088
(24,325) 147,534
Number Number of
of shares shares
iz B H fxin B
’000 ‘000
T B Th%
Weighted average number of BT TR 2 N
ordinary shares in issue 2,375,095 2,346,237
Basic (loss)/earnings per share BRERN (BE) M (Bl)
(HK cents)
— Continuing operations — R TS (0.88) 0.02
— Discontinued operations — IR PR TS (0.15) 6.27

Dingyi Group Investment Limited
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12 (LOSS)/EARNINGS PER SHARE (Continued)

(b)

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares
granted under the Company’s share option scheme. As
the adjusted exercise price of the share options granted
by the Company was higher than the relevant average
market price of the Company’s shares for the year ended
31 March 2011, those outstanding share options granted,
which amounted to 150,000,000 shares (note 37(b)) as at
31 March 2011, had no dilutive effect on earnings per share
for the year ended 31 March 2011.

During the year ended 31 March 2012, share options which
were outstanding before they were terminated (note 37(b))
had no dilutive effect on loss per share for the year ended
31 March 2012.

13 PROFIT/(LOSS) ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY

Profit/(loss) attributable to equity holders of the Company

was dealt with in the financial statements of the Company

to the extent of profit of HK$56,778,000 (2011:

loss of

HK$15,025,000).

e
&

12 =& (&58) WS

13

(b)

' Notes to the Consolldated_ Flnanual Statements

S F iRk Mt

(%)

BRBERERE L BRAR A ER
B EIFRLEMmEEEREL BRY
BT @R E TS mEL A HA
BB -HRARAMTEEBRED
KRARTEESRARRRMDRES
—Z——F=A=+—HLFENE
BEEHE WZEHATENER
HERE(R=_ZE—F=ZA=+—
H 150,000,000 % 5 (F{7E37(b)) )
HEBE-_ZT——F=A=+—HLHF
ERERK=TERETE-

RBE_ZT—-—"F=—A=+—H1L
FE - ARBRES DKL (KE
37(b)) - HUBL R H R ITE BB A
E-F-—_H-A=1+—"HULHFES
BERAEREYE-

FEERARBIRESE ANFE

/(E5E)

SFARR B IS HRE 2 BRE N A A B R AER
BANFE, (E18) &FEH%56,778,000
I (—ZT——F : {5188 %15,025,0007T ) °
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14 DISCONTINUED OPERATIONS

The results and cash flows of the discontinued operations
included in the consolidated income statement and the

consolidated statement of cash flows are set out below.

14 gu:Z«(

= X5

FARHIBRRAHRERER IR UR
EXBRELRRSREFIN T

Pacific
Coffee
Sharp Sharp Companies
Rise Group Rise Group and others
(note a) (notea)  (note b &¢) Total
Pacific
Coffee
Companies
AAEE FlF & E R E At
(Ftzxa) (MizFa) (HizFoKke) fEt
2012 2011 2011 2011
—F——F T ZT—% ZT—F%
Note HK$’000 HK$'000 HK$'000 HK$'000
s BETT BETIT BETT BT
Revenue WA 5 252,292 251,029 76,000 327,029
Cost of sales SHE R (59,340) (53,816) (18,831) (72,647)
Gross profit EF 192,952 197,213 57,169 254,382
Other income, net HA s %5 6 2,215 4,838 38 4,876
Other gains/(losses), net Eﬁt R/ (B#E) F8 7 2,309 (7,394) (3,188) (10,582)
Selling and distribution costs D ERA (181,134) (209,616) (71,132) (280,748)
Administrative expenses THER (2,198) 4,720) (1,673) (6,393)
Impairment loss on goodwill PR B 17 - (35,335) - (35,335)
(Loss)/gain on disposal of interests HE KB A 7l 2
in subsidiaries (B8),/ Mz 29 (7,638) 1,895 217,361 219,256
Operating profit/(loss) R, (B18) 6,506 (53,119) 198,575 145,456
Share of results of associates ZEBMENTEENDE 18 (2,744) 2,000 = 2,000
Finance income, net MU s - F R 8 348 483 2 485
Profit/(loss) before taxation BrBRIFIE, (EE) 9 4,110 (50,636) 198,577 147,941
Income tax (expenses)/credit FisH (B2m) /K% 10 (3,325) 2,813) 823 (1,990)
Profit/(loss) for the year from REBIEREETL
discontinued operations FEFE/(BE) 785 (53,449) 199,400 145,951
Net cash generated from/(used in) X8,/ (FR) & EEH 2
operating activities Re 8 22,596 (282,619) 2,867 (279,752)
Net cash (used in)/generated from (FR) /REZREEEH 2
investing activities Re 8 (19,714) 309,961 (1,723) 308,238
Net cash used in financing activities B R L& &8 2 IR & /558 (1,145) (44,007) - (44,007)
Net cash generated from/(used in) K8/ (FAR) K IFE&
discontinued operations B2 H e 1,737 (16,665) 1,144 (15,521)

Dingyi Group Investment Limited
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14 DISCONTINUED OPERATIONS (Continued) 14 IEEEEETE (1)

notes: B 5L :

(@)

On 17 June 2011, the Group entered into an agreement to dispose of
its entire equity interest in the Sharp Rise Limited and its subsidiaries
(together the “Sharp Rise Group”) to CIHL. The disposal was
completed on 28 September 2011. The operations of the restaurants
and bars business carried out by Sharp Rise Group up to the date of
disposal are presented in the consolidated financial statements of the
Group as discontinued operations for the year ended 31 March 2012.
After the disposal of Sharp Rise Group, the continuing operations
represent the operations of 9 restaurants and bars and 3 kiosks.

On 29 June 2010, the Group entered into an agreement to dispose
of its 80% equity interests in Pacific Coffee (Holdings) Limited and
its subsidiaries (together the “Pacific Coffee Companies”) to China
Resources Enterprise, Limited. The disposal of 80% of equity interest
in the Pacific Coffee Companies (note 29(c)) was completed on 7 July
2010. The operations of the branded coffee shops business carried
out by the Pacific Coffee Companies up to the date of disposal are
presented in the consolidated financial statements of the Group as
discontinued operations for the year ended 31 March 2011.

In view of the then market environment, the Group had no plan to
explore further opportunities in the natural resources industry and
decided to discontinue its activities in this sector during the year
ended 31 March 2011. The operations of natural resources business
incurred other losses of HK$5,143,000, selling and distribution costs of
HK$15,058,000 and administrative expenses of HK$1,506,000 which
are presented in the consolidated financial statements of the Group as
part of the discontinued operations for the year ended 31 March 2011.
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15 PROPERTY, PLANT AND EQUIPMENT 15 % WFE KRR
The Group NE
Store Furniture,
machine, fixtures,
leasehold office
Prepaid improvements equipment
lease and and motor
payments Buildings equipment vehicles Total
ERAEE Gi-£E-
HEMELE BAERE
BAHEERE EF N ET RAE Fob)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BETT BETT BETT BETT
Year ended 31 March 2012 HZE-Z--#=A=1+-H
tEE
Opening net book amount FOEBFE 1,592 1,950 81,690 43 85,275
Additions RE - - 20,511 49 20,560
Disposal/write-off HE /i - - (224) - (224)
Disposal of subsidiaries (note 29) HERBAR (FF20) (1,581) (1,897) (79,457) (38) (82,973)
Depreciation charge for the year FENERZ (11) (59) (13,668) ) (13,739)
Impairment loss RERE - - (518) - (518)
Exchange realignment SNERE - - (761) () (762)
Closing net book amount EREEFE - - 7,573 46 7,619
At 31 March 2012 RZZ-Z£=ZA=+-H
Cost AR - - 36,249 49 36,298
Accumulated depreciation and ZHTER
impairment RE - - (28,676) @) (28,679)
Net book amount REFE - - 7,573 46 7,619
Year ended 31 March 2011 HZ-Z--F=ZA=1+-H
fI:3:4
Opening net book amount FOEBFE 6,632 3,564 77,324 459 87,979
Additions NE - - 10,798 44 10,842
Acquisition of subsidiaries (note 30) YepEF B A A (P E30) - - 50,802 50,802
Disposal/write-off HE /i - = (329) (99) (424)
Disposal of subsidiaries (note 29) HERB AR (FF29) (4,982) (1,499) (33,879) (316) (40,676)
Depreciation charge for the year FERERY (58) (115) (21,348) (49) (21,570)
Impairment loss REEE - - (1,960) - (1,960)
Exchange realignment N & - - 282 - 282
Closing net book amount FREEFE 1,592 1,950 81,690 43 85,275
At 31 March 2011 R-ZB-—-%=HA=t—H
Cost A 1,640 2,160 99,181 52 103,033
Accumulated depreciation and ZEHER
impairment HE (48) (210) (17,491) ) (17,758)
Net book amount REFE 1,592 1,950 81,690 43 85,275

Dingyi Group Investment Limited
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16 INTERESTS IN SUBSIDIARIES 16 PGB ARz R
The Company AAF]
(@) Interests in subsidiaries (@) FRIEMIBAR Z#E R
2012 2011
—B-=F —T——%F
HK$’000 HK$’000
BT T BT
Unlisted shares, at cost FELETIRGD R AGTE 25,000 25,000
Amounts due from subsidiaries FE WL B B A~ B BR 3K
— non-current portion —3EE HAEB 1A - 164,954
Less: Provision for impairment R B
(note 16(c)) (MzE16(c)) (362) -
24,638 189,954
The amounts due from subsidiaries were unsecured, FEUPT B A RIBR R A EEA - 25 B8 K
interest-free and had no pre-determined repayment terms. ﬂ?ﬁ?eﬁﬂa & ﬂ?ﬁ?ﬁ’\ °
The amounts due from subsidiaries were denominated in FEUR IS B A RIBRFUA T3 E¥ A BN
the following currencies:
2012 2011
—E——F —T——4F
HK$'000 HK$'000
BT T BT
Hong Kong dollar i - 164,954
The carrying amounts approximated their fair values. EEEmEEEAAEMRS -
Particulars regarding the principal subsidiaries as at 31 BN _—_ZE——F=A=+—H2Z=x
March 2012 are set out in note 41. ZH B QR 2 FBENHIFE41 -
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16 INTERESTS IN SUBSIDIARIES (€
The Company (Continued)

ontinued)

(b) Amounts due from/(to) subsidiaries

(c)

16

s o
FrihB B ARl 2 #E% (&
KATF (&)

(b) FEU~ (FELT) BB 2 B AR X

- current portion —EHEH
2012 2011
—E-—F —T——F
HK$’000 HK$’000
BT T S IT
Amounts due from subsidiaries & UL BT B A BIBR 3K 134,932 3
Less: Provision for impairment B R E R
(note 16(c)) (BzE16(c)) (617) -
134,315 8
2012 2011
—E—_F —_=F—
HK$’000 HK$’000
BT T ST
Amount due to a subsidiary B — B A RIBRR - 80

The amounts due from/(to) subsidiaries are unsecured,
interest-free, repayable on demand and denominated in
Hong Kong dollar. The carrying amounts approximate their
fair values.

Movement of provision for impairment

FEUL, (FEAT) M B8 A B BR AR 4K
B RE ARBREEERNEER
B - AFREEREAARERE-

(c) BEHEEZS

2012 2011

—E——F —T——4F

HK$’000 HK$’'000

BT T BT T

At 1 April RMEA—H - 160,879
Written off 1 85 - (130,238)
Impairment loss recognised BRI EE R 979 -
Reversal of impairment provision B R R - (30,641)
At 31 March R=A=+—H 979 -

Dingyi Group Investment Limited
Annual Report 2012
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INTANGIBLE ASSETS 17 B EE
The Group K& E
Favourable
Goodwill Trademarks leases Total
GEES [k BHHEE M
HK$'000 HK$’000 HK$'000 HK$'000
BT BETIT BETT BT
At 31 March 2010 RZE—ZF=A=+—H 112,135 110,448 = 222,583
Disposal of subsidiaries HEHTE R A
(note 29(c)) (BIE29(c)) (34,260) (99,000) - (133,260)
Acquisition of subsidiaries WM B A A
(note 30) (PF5ES0) 19,888 13,639 11,855 45,382
Amortisation # 55 - (3,007) (741) (3,748)
Impairment loss recognised BEHRREEE
(note 14) (FFzE14) (35,335) = = (35,335)
At 31 March 2011 RZE——F=F=+—H 62,428 22,080 11,114 95,622
Disposal of subsidiaries HEKBA A
(note 29(a)) (KIE29(a)) (54,877) (20,947) (9,632) (85,456)
Amortisation i3] - (1,107) (1,482) (2,589)
Impairment loss recognised ERERREEE (7,551) = = (7,551)
At 31 March 2012 RZE—=—F=A=+—8H - 26 - 26

The trademarks and favourable leases were acquired as

parts of business combinations. As at 31 March 2012, the
remaining trademarks, after amortisation, of HK$26,000 (2011:
HK$22,080,000) is related solely to the continuing restaurants

and bars business.

The amortisation of trademarks of HK$1,107,000 (2011:
HK$3,007,000) and favourable leases of HK$1,482,000 (2011:
HK$741,000) is included in selling and distribution costs.

WERERAMNEEDEKEFED &
M-R=—FT——F=A=1—H BEHLER

TRERRE26,000T (ZF——%F:

B

22,080,0007T) ' HEBBAIFELLEEELE

R e

B #1,107,000Cc ( =& — — F

B

3,007,000t ) Z 12 & #1,482,0007T (=
T —— 4 HEE741,0000T) 2 B MEE 28

HEFTAD A
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INTANGIBLE ASSETS (Continued)
The Group (Continued)

The trademarks and favourable leases will be tested for
impairment whenever there is an indication that they may be
impaired. Particulars of impairment testing are disclosed in note
4(a) and as follows:

Impairment tests for goodwill and trademarks

Food and beverages - restaurants and bars
business

During the year ended 31 March 2012, in view of unstable
economic environment, management has made an impairment
loss of HK$7,551,000 on the goodwill allocated to the Group’s
restaurants and bars business. The loss has been included in
“other losses, net” in these consolidated financial statements.

Goodwill, after impairment, of nil (2011: HK$62,428,000)
and trademarks, after amortisation, of HK$26,000 (2011:
HK$22,080,000) are allocated to the Group’s continuing
restaurants and bars business. The estimated recoverable
amount is based on fair value less costs to sell. These
calculations use post-tax cash flow projections based on financial
budgets approved by the management covering a one-year
period. Cash flows beyond the one-year period are extrapolated
using a 3% growth rate per annum up to the fifth year and
zero growth rate per annum from the sixth year to fifteen year,
gross margin of 76% and a discount rate of 14% per annum.
Impairment of HK$7,551,000 was made for the year ended 31
March 2012.

Management’s determination of budgeted growth rates and
gross margins is based on past performance and market
expectations. The discount rate used is post-tax and reflects
specific risks relating to these businesses.

17 BEEE (8)

M (E)

BEHRARERENRE  AEBEHEE
A RNESETRENR RERRZF1E
BN 4@ K20

e EREEREZEENR
B - FBEROEXRD

RBE-ZZE——F=A=1+—HILFE &
f%ﬁ(‘f@mf&iﬁ MEER EREESOEE
RNEEREEE RBIE XS 2 B e AR
1B 7,5651,0007T ° :Z B R E AL E & O
B igaa 2 [ EAh gt - F88 ] o

WERAET (ZT——F : #%62,428,000
TL)Z B RN % B 26,000 (ZF
——4 : ##22,080,0007T ) Z EIEWHBELE
REEZRHBECEERERBERE G5t
WEIHEIEERAREREEXNSNETE B
B2 ENEREEER iz —FHME
BEZRERSREEN —FREFRF
ZHEREMERSFFINNMNENFEE
THERTERER  EFER76%REFRIR
R4 MEE - HE—_T——F=A=1+—
HIEFE B EH & — 2R E B 7,551,000

JG °
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18 INTERESTS IN ASSOCIATES 18 PTiGEEE RAIZ R
THE GROUP RE
(A) INTERESTS IN ASSOCIATES (A) FitBtE AR 2R
2012 2011
—E2—_F ==
HK$’000 HK$'000
BT T BT T
At 1 April RIUA—H 57,056 932
Fair value of retained interests in former  ATf{ /B A GRBHER Z ARE

subsidiaries (note 29(c)) (MzE29(c)) - 53,095
Acquisition of associates in the Share LAR% 15 22 # Lk RS BS: 2 1 )

Exchange (note 30) (HI5E30) - 1,064
Share of results ZEHEEENGNTE (2,744) 2,000
Disposal of associates (note 29(a)) LS5 & A R (HT5E29(a) ) (53,754) -
Share of exchange fluctuation reserves  Ff{l SN 3, 355 Eh 6 1 70 106
Dividend received B AR & (628) (141)
At 31 March R=A=+—H” - 57,056
Interests in associates as at 31 March 2011 included RZE——F=RA=+—8"
goodwill of HK$21,370,000. ERNR R ETRREREBE

21,370,0007T °

Summary of financial information of the Group’s associates REB ZHE QAR 2 EERBEE

is as follows: D
Assets Liabilities Revenue Profit
BE afE LON 58
HK$'000 HK$'000 HK$'000 HK$’'000
BT BETIT BT BT T
2012 it - - - -
2011 —T——fF 230,143 59,095 280,923 9,086
No commitment and contingent liability of Group’s R-TB——F=f=+—H AEEY
associates was shared by the Group as at 31 March 2011. EOMEERE QAR ZEARERREE

& o

SEEEEEBRA
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18 INTERESTS IN ASSOCIATES (Continued)
(B) AMOUNTS DUE FROM ASSOCIATES

Amounts due from associates were unsecured, interest-
free, repayable on demand and denominated in Hong Kong
dollar. The carrying amounts approximated their fair values.

19 AVAILABLE-FOR-SALE INVESTMENT
The Group

Available-for-sale investment as at 31 March comprises:

18

19

PTG B & R Bl 2 1 25 ()

(B) FEUWHEE 1 R RRRK
R ARIR R A MR - 2.8 A
BRI R B LA B - £
ERAAREAE -

AIREEZERE
REME

R=A=+—BAftHEZRERRE:

2012 2011
—E-—F —T——%F
HK$’000 HK$'000
BT T BT T
Unlisted investment in a venture capital fund, R AEIREE 7 IF FH & *
at fair value BAREE - 5,405

The carrying amount of available-for-sale investment was
denominated in US dollar.

The entire balance of the available-for-sale investment was
disposed as part of the disposal of Sharp Rise Group during the
year ended 31 March 2012 (note 29(a)).

20 INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS

The Group

Investments at fair value through profit or loss as at 31 March

20

AHHEZRENEEEARTREN -

AHEECREZEMERCHREBE-T
——F=-A=t—HALFERESLENT
S8 (FFE29() ) 2 — BRI Hh &

REBSFEEANERE ZRE
£33

R=EZA=1+—B REZRRANEREZ
REBHE:

comprise:
2012 2011
—E——F —E——%
HK$’000 HK$’000
BT T BT T
Derivative financial instruments — put options ~ $74- % &l T & — A h Hi ke
(2012: note (i); 2011: note (ii)) ZF—ZF  fIEEG)
= — 5 HEEkG) 24,962 26,401
Listed investments FhEE 18,448 =
Unlisted investments: JELMFE
— mutual funds —HEES - 81
43,410 26,482

Dingyi Group Investment Limited
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INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS (Continued)

The Group (Continued)

notes:

0)

On 21 December 2010, World Pointer Limited, a wholly owned
subsidiary of the Company, and its former fellow subsidiary, as a
minority shareholder of Eastech Limited, Giant Ocean (H.K.) Limited
and Grand Concept (Hong Kong) Limited (together, the “World Pointer
Group Companies”), entered into an option agreement pursuant to
which (a) the former fellow subsidiary irrevocably and unconditionally
granted to World Pointer Limited an option to sell all but not part of
its 51% interest in the issued share capital of the World Pointer Group
Companies to the former fellow subsidiary during the period from
1 January 2013 to 31 December 2013 at a cash consideration of
HK$25,000,000 (the “WP Put Option”); and (b) World Pointer Limited
irrevocably and unconditionally granted to the former fellow subsidiary
an option to sell all but not part of its 49% interest in the issued share
capital of the World Pointer Group Companies to World Pointer Limited
during the period from 1 January 2014 to 15 January 2014 at a cash
consideration of HK$24,019,608 provided that World Pointer Limited
has not exercised its option described in (a).

Following the disposal of interests in Sharp Rise Group (note 29(a))
including the aforesaid former fellow subsidiary, the Group recognised
the WP Put Option as an investment at fair value through profit or loss
at fair value of HK$24,924,000 as at 28 September 2011.

The fair value of the put option was re-assessed at HK$24,962,000 as
at 31 March 2012 (the “Valuation Date”). This results in a fair value gain
of HK$38,000 included under “other losses, net” of the consolidated
financial statements. The fair value was assessed by Jones Lang
LaSalle Sallmanns, a firm of independent valuers, using the Binomial
Option Pricing Model. The significant inputs into the model included the
value of the equity interest at the Valuation Date, which is determined

Notes to the Consolldated_ Flnanual Statements
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20 REREFEEANEREIKE
(%)
AR ()
B o -
() RZZB—ZF+_A=+—B AR A2EN
E’ F]World Pointer Limited & £ 51 [& ?WE
AR (BREBRAR E¥ (HB)ERA

&5‘5}?& (B#)BRAR (FHE World Pointer
SERQA]) 2 VERRR] M HE R - IRt (@)
E\TEJ%WE’Aﬁ$ﬂ}§i@&%ﬂ%1¢iﬂzﬁﬂWorld
Pointer Limited#5 H #ffE - U =Z—=F— A
—ARE-_T—=F+=-/A= + B IEHAFE
A - [ AR 2 K 8 A 7] & & R World Pointer
EBARIDBEITIRA 251 % 2 220 mIEED
5+ 3 & 8 A 7 #25,000,0007T ([WPRRH
HA#E |) : K (b)World Pointer Limited”~ &] f @]
R £ (6% (b 1) AT (R 2R B /B8 1 B2 1 HAREE » DAY
—TNFE-A-BRE-_T-—NF—A+H
H IEHAR A W World Pointer Limited H £ £ 7%
World Pointerfs B A 7] £ 31T AR AR 2 49% 1 %
2 2 B0 3E 8D - e R(E HHE24,019,608
JC * B4R /& World Pointer Limited i #2717 (a) A
Fir it 2z A4 -

REERFAEE (BFELARRRRE R

)Zﬁé‘ (KisE29() ) 18 AEBR T ——
Enﬁ:Jr/\ElH%WPWTrEHH%M R BB
24,924,000t ABRZI AR B R RIZ A D EE R
2B o

R ARERZE——FEF=A=+—
A ([1&1E B H]) E3 % A7 24,962,000
TC T 5| BUA S B W & S 538,000 A A A
PR RR [H A58 R 8  BH T - ARER
B BEMARFEBRTAMABRAFER
ZHEAEEEEXETIZ EX 2 E2H
A BERENEER S ZEE  HATS

by a market comparable approach and based on financial budgets LEBUERBEBECEREIEZ BE — FHME
approved by the management covering a one-year period with a ZHETEE (A ER6.98)EE °
market multiple of 6.98.
(ii) Details of the PCC Put Option are mentioned in note 29(c)(i). (ii) PCC#Jh HAHE 2 1B R BT 5329(c) ()8t -
Investments at fair value through profit or loss are denominated in NIERBFEIRANREREZIEEATNYE® A
the following currencies: ==K v
2012 2011
—2-—& -3 &
HK$’000 HK$’'000
BT T BT
Hong Kong dollar S 43,410 26,401
US dollar ETT - 81
43,410 26,482
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21 INVENTORIES 21 78
The Group KEE
2012 2011
—E——F —FE——%F
HK$’000 HK$’000
BT T SR IT
Food and beverages B 1,222 7,158
Consumable stores FERmE 84 580
1,306 7,738
The cost of inventories recognised as an expense and GFEKRAEHERABEANE BIEREEKRAR
included in cost of sales amounted to HK$76,531,000 (2011: A 475 876,531,000 (Z T — —F : B
HK$87,511,000). 87,511,000t ) °
22 DEBTORS, DEPOSITS AND PREPAYMENTS 22 EWHRF FFHiRE RIERNFKIA
The Group The Company
EE KA T
2012 2011 2012 2011
—g--f —Z——% CZB--f _—IT——F
HK$’000 HK$’000 HK$’000 HK$’000
BT T BETIT BETT BT
Trade debtors (a) 2 5 EWERH () 460 10,629 - =
Loans receivable (b) L =EN(o) 10,167 - - -
Other debtors, deposits and HEiERER THiEE R
prepayments (c) TEAT () 18,681 31,493 7,842 312
29,308 42,122 7,842 312
Analysed for reporting purposes:  {ERE ik 2 94T :
Non-current assets FERBEE 8,872 15,821 = =
Current assets RBEE 20,436 26,301 7,842 312
29,308 42,122 7,842 312

Dingyi Group Investment Limited
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22 DEBTORS, DEPOSITS AND PREPAYMENTS 22 BEWERR  FHiZe KA RIE

(Continued)
(A) TRADE DEBTORS

(%)

(A) EZEWRMR

The Group has established different credit policies for
customers in each of its core businesses. The credit
periods granted to customers range from 30 to 45 days
except for sales of food and beverages at restaurants and
pbars, which are mainly on cash basis.

The ageing of trade debtors is as follows:

AREEHSEZOES 2B BT
TRZEEECK - BREREKBEE 2 8R
HEFZNRSEEIIN L TREFPEE
BB F30 =45 H »

B 5 RUARK 2 BRican T -

The Group
rEH

2012 2011
—E——fF —E——F
HK$’000 HK$'000
BT T T I
0 - 60 days 0-60H 460 9,966
61 — 90 days 61 -90H - 189
Over 90 days #190H - 474
460 10,629
As at 31 March 2012, none of the trade debtors is past RZZE——F=A=+—H HEESH

due but not impaired (2011: HK$6,321,000). These relate JEWERSRE R B E R ARRE (=5
to individuals or companies for whom there is no recent & : 5 %6,321,0007T ) © 5% & 5} 18 £

history of default.

ARAREM MEEIREEENRD

The Group

rEH
2012 2011
—E-=F —E——%
HK$’000 HK$’000
BT T BT
0 — 60 days past due #HI0ZE60H - 5,658
61 — 90 days past due #HI61290H - 189
Over 90 days past due #EAQ0H LA E - 474
- 6,321

103

BEEEEEBRA
—F— 7¢¢ﬁ



Aﬁ#ﬁﬁ%%&

22 DEBTORS, DEPOSITS AND PREPAYMENTS 22 FEWEREI - TFHIRe RTafTZE
(Continued) (%)
(A) TRADE DEBTORS (Continued) (A) BESZEWRMR (&)
Trade debtors’ balances that are neither past due nor W AREBHAT R BE Z B 5 e B ER R &R
impaired mainly relate to individuals or companies that have HEEHREANAABH  FEHAEX
been the Group’s customers for more than six months with SEEBBNEA B BEIWEELNLER
no history of default in the past. 2B
As at 31 March 2012 and 2011, none of the trade T —FR_FT——F=A=+—
debtors’ balance is individually determined to be impaired B - L& 5 e WER R (E R E TE AR
and related to customer that was in financial difficulties. B EENBERE P AR Eit
Consequently, no specific provision for impairment is 7 5 18 3 5 B R 7 £ 7 3R 55 A1 Rk (B
recognised as at the end of each reporting period. The B AEBWERZZEHITH IR
Group does not hold any collateral over these balances. o
The carrying amounts of trade debtors are denominated in BHRBERR REERTIERR
the following currencies: B
The Group
AEE
2012 2011
—E——fF —E——fF
HK$'000 HK$'000
BT T BT T
Hong Kong dollar g 460 2,052
Macau Pataca JEPITT - 6,923
Other currencies Hh & & - 1,654
460 10,629

(B) LOANS RECEIVABLE

(B) EWER

The loans receivable are due from independent 3rd parties,
which are unsecured and repayable on 2 April 2012. The
interest rates on the loans receivable are 5.6% per annum.

The carrying amounts are denominated in Hong Kong dollar
and approximate their fair values.

Dingyi Group Investment Limited
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22 DEBTORS, DEPOSITS AND PREPAYMENTS 22 W FHiRe MIERFHIE
(Continued) (%)
(C) OTHER DEBTORS AND DEPOSITS C) HittEWERREFHES
The carrying amounts of other debtors and deposits are HMEWERRF LIRS ZREBET
denominated in the following currencies: A3 E¥EHE -
The Group The Company
S 3 | P NG|
2012 2011 2012 2011

—2-—"f% -—T—4% Z8-"f —T—%
HK$’000 HK$’000 HK$°000 HK$'000
BETR BETT BETR BRI

Hong Kong dollar ot 13,176 22,833 7,842 312
Macau Pataca SBPITT - 2,741 - =
Renminbi ARE - 9 - -
13,176 25,583 7,842 312
The carrying amounts of other debtors and deposits HmEWERRFELIRE 2R EH
approximate their fair values. HARERE-
23 CASH AND BANK BALANCES 23 IR& MIRITE R
The Group The Company
rEE PN
2012 2011 2012 2011

—E-—-f _T——%F ZB-ZF _"T——F
HK$°000 HK$'000 HK$’000 HK$'000
BT T BT T BT BETT

Cash at bank and on hand RITRFERE 103,869 84,638 1,149 23,326
Cash and cash equivalents RekBReEEY 103,869 84,638 1,149 23,326
Pledged bank deposits SHEFRITEX - 835 - -
Total cash and bank balances He RIBITRBERE 103,869 85,473 1,149 23,326
Cash and bank balances comprise cash held, short-term bank e RIBITEEBEMFRS BRI HERE
deposits with an original maturity of three months or less and B=EAAARNZ SR ITERA R GERE
cash placed with financial institutions. WEPOZES -

RESEREARA
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23 CASH AND BANK BALANCES (Continued)

As at 31 March 2011, short-term bank deposit amounting to
HK$835,000 was pledged to a bank for general banking facilities.

As at 31 March 2011, the effective interest rate on short-term
bank deposits is 0.2% per annum and these deposits have an
average maturity of 16 days.

The carrying amounts of cash and bank balances approximate
their fair values.

The carrying amounts of cash and bank balances are

23 /& MIRITHESR (&)
RZE——F=A=+—H HHERTEFEX
75 #835,000 L E IR T — ISR/ TLARS —
RIRTTRIE RS -

R-BE——F=A=+—8 BHETERX

ZEBRERRE02%KZEFEHNN TR
HA[R &216H °

ReRRITEHRZIAEEEQALERS -

ReERBITERIEAERNIERRE

denominated in the following currencies: fiL
The Group The Company
AEE AQT

2012 2011 2012 2011
—F——F —T——% —F-—-F -T—F
HK$’000 HK$'000 HK$’000 HK$'000
BETT BT T BETT BT T
Hong Kong dollar B 91,623 37,481 1,118 5,739
US dollar XTT 12,244 22,417 29 17,563
Australian dollar SBIT - 22,177 = =
Macau Pataca BT - 3,337 - -
Renminbi AR - 37 - -
Other currencies H fth 5 & 2 24 2 24
103,869 85,473 1,149 23,326

24 CREDITORS, DEPOSITS AND ACCRUALS

24 FEFTERX

FARZMEREER

The Group The Company
¥ 3 AN/NE|

2012 2011 2012 2011

—E——F -—FT——F CZB--F -—FT——F

HK$’000 HK$’000 HK$’000 HK$'000

BT T BETIT BETT BT IT

Trade creditors 2 S EMERR 3,354 15,942 - -
Other creditors, deposits and accruals E b EMERF - FAKRE R

HiEER 5,583 45,220 1,402 582

8,937 61,162 1,402 582
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24 CREDITORS, DEPOSITS AND ACCRUALS 24 BEREF FTAKELBREAR
(Continued) (&)
The ageing of trade creditors is as follows: BHRNBERZRERDITIAT :
The Group
rEE
2012 2011
—E-=F —E——%
HK$’000 HK$’'000
BT T BT
0 - 60 days 0-60H 3,354 15,731
61 — 90 days 61 -90H - 86
Over 90 days #90H - 125
3,354 15,942
The carrying amounts of trade creditors are denominated in the BIRNERZERABNATIES REM:
following currencies:
The Group
rEH
2012 2011
—E——fF —T——F
HK$’000 HK$’000
BT T BT
Hong Kong dollar i 3,354 10,416
Australian dollar SEIT - 3,556
Macau Pataca RFITT - 1,970
3,354 15,942
The carrying amounts of other creditors are denominated in the HAERERF Z BREENA N5 B AN
following currencies:
The Group The Company
rEE PiN/NE|
2012 2011 2012 2011

=% =& -z - [S§=& -z~
HK$’000 HK$’000 HK$’000 HK$'000
BRTR | auTr | EEFR | BT

Hong Kong dollar ok 2,167 186 318 159
The carrying amounts of other creditors approximate their fair Hith RN 2 REEEE QA ABEES -
values.

SEERLEERA
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25 AMOUNTS DUE TO FORMER ULTIMATE
HOLDING COMPANY AND NON-

CONTROLLING INTERESTS

The amount due to former ultimate holding company was
unsecured, interest-free and repayable on demand.

As at 31 March 2012, the amounts due to non-controlling
interest-free and will not be callable =
before the exercise of the WP Put Option (note 20(j)) or 31
December 2013, whenever is earlier. Afterwards, the balances

interests are unsecured,

are repayable on demand.

As at 31 March 2011, the amounts due to non-controlling

25 FE BT BRI A R B IR
* JIELE'E/TA
f1‘fﬁﬁﬂ§ﬂ?wnﬂﬂﬁﬁ$ﬁ%ﬁﬁﬁ‘

/,\E/\Etj:ET1

S+ B (AREEAE) EE-
HIEBR E R EIE -

il 14

RER

Eéfg—_izﬂ =+—H EfEEHT
RREER 2ERTERITEWP
a@/ﬁﬁlﬂff/@é (PHEE20() K —F—=F+—A
Hig %

W-E——F=A=+—8 EMEEH4

interests were unsecured, Interest-free and repayable on RN AERE RENBERIFEE-
demand.
The amounts due to former ultimate holding company and non- FEAT AT S 4% PR A &) 2 R4 ) 1 A 2 JJA
controlling interests are denominated in Hong Kong dollar. The %Mﬁﬁut’ﬁﬂﬁﬁﬁ@iﬁﬂﬁﬁm
carrying amounts approximate their fair value.
26 SHARE CAPITAL 26 AR
Number
of shares
e E
‘000 HK$'000
T % BT
Authorised ordinary shares: VA LA
At 1 April 2010, 31 March 2011 and RZTE—ZTFMA—AH- ——%
1 April 2011 of HK$0.05 per share ER=+—E &ff——i
M A — B8 8RB %0.057T 3,500,000 175,000
Reduction in nominal value (note ii) IRk EE (B &Eii) - (140,000)
At 31 March 2012 of HK$0.01 per share R-E——F=ZA=+—HAOEK
7B #£0.017T 3,500,000 35,000
Issued and fully paid ordinary shares: BT RE AR TR
At 1 April 2010 R-ZE—ZTFNHYA—H 2,255,400 112,770
Issue of shares (note i) R&1n 817 (BIREi) 119,695 5,985
At 31 March 2011 and 1 April 2011 of RZE——F=A=+—8K
HK$0.05 per share —E——FMUNA—HHNER
B #£0.057T 2,375,095 118,755
Reduction in nominal value (note ii) IR E & (B i) - (95,004)
At 31 March 2012 of HK$0.01 per share RZE——F=A=+—HHERK
75 #0.017T 2,375,095 23,751

Dingyi Group Investment Limited
Annual Report 2012

108



26 SHARE CAPITAL (Continued)

27

l State
B i%‘:ﬂi% MieE

'/Nq_t-ég__tb e/QélSOl}datéd F|n nts

26 AR ()

notes: P 5

[0) During the year ended 31 March 2011, the Company issued 0] (E=T——F=A=1+—HIEFER &R
119,695,000 new shares to an independent third party on 28 June ARZE—ZEF A=+ \BRA—EZBILE
2010. The proceeds of the issue of shares before expenses amounted = 77847119,695,0000% 37 i% (7  FEF0FR E AR
to HK$63,439,000. The net proceeds of the issue of shares amounted 2 B& DB 1T B FT 15 308 A 75 #663,439,0007T ©
to HK$61,234,000 after deducting the expenses of the issue. EMRBETERARBZBRMHBITHAERIEF

%8 /75 1561,284,0007T ©

(ii) During the year ended 31 March 2012, management implemented a iy BEZZT——_F=A=+—HLFERN ' E
capital reorganisation whereby the Company reduced the authorised BEEEREAREZE Bt A2 Tiﬁiﬁéﬂﬁbﬁ
and issued share capital through reduction in nominal value of the TE B AR K B SR IR SR IR AR T (B B AR B #50.04
authorised and paid up capital to the extent of HK$0.04 per share, T02 77 2 5 Bl Ell R #5140,000,0007T K 78
amounting to HK$140,000,000 and HK$95,004,000 respectively. 95,004,0007T Z /& TE IR AR K B8R IR AR A o

@iy  Details of the Group’s share options are disclosed in note 37. (i) AERNEEERE2FIFERMEITRE -

RESERVES AND NON-CONTROLLING

INTERESTS
The Group

[ 75 Ko FE 22 ) 14 4 25

E)F

rEE

At 1 Apri 2011

Comprehensive loss:

Loss for the year

Other comprehensive loss:

Exchange difference on translation of
operations of overseas subsidiaries

Exchange difference released upon
disposal of operations of overseas
subsidiaries (note 29(a))

R=Z——FMA-A

EtiAER:
BESNHERAERMEEL
MEHBEE
iy INGES T 35
ZNEHBEE
(H3E29(a))

Total comprehensive loss for the year

Transactions with owners

Transfer share premium to retained profits

Dividends paid

Gain on deemed partial disposal of
subsidiaries (note 29(b))

Step-up acquisition from non-controlling
interests (note 31)

Derecognition of reserves on disposal of
subsidiaries (note 29(a))

Reduction of non-controlling interests
among a disposal of controlling interests in
subsidiaries (note 29(a))

Share option - value of consultancy services
received

Termination of share option (note 37)

Reduction in the nominal value of share capital

(note 26)

FEGABRAE

BREAETZRE

R R EEREREET

BfRE

BeBRHEHBAR 2 M
(HzE29(0))

BEZallld £
(Ri&31)

REERKBARBIEER
- AGEZE)

EHERHBRR BRIERN
FTHIRAIE R K 2
(GEZE)

RRE-BEEARE
2B

£ LERMRIE (Fiz¥a7)

HARARE
(Ri26)

Total transactions with owners

RREAETZRAAR

At 31 March 2012

W=E-—#=F=1+-A

SEEBREBRAR
T ZFFR
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27 RESERVES AND NON-CONTROLLING 27 fEBNMIEEHIEER (®)
INTERESTS (Continued)
The Group (Continued) REB (&)
(Accumulated
Capital Share Exchange Asset losses)/ Non-
Share redemption option fluctuation revaluation retained Total controlling
premium reserve reserve reserve reserve profits reserves interests Total
AAER SNER B EESfE (2:ER)/ FIEH
R17 % E [ BRERE EHEE 1 REEF FRAE id 33 et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
it EBTL BETT BB ABTT BETT AR bt s ABTT
At 1 April 2010 RZE-TFMA-A 365,374 14 862 3,963 908 (70,544) 290,577 - 290,577
Comprehensive income: GAlE:
Profit for the year FEFE - - - - - 147,534 147,534 (694) 146,840
Other comprehensive income/(loss): 2t el (BE)
Exchange difierence on translation of BEBNNBRRER
operations of overseas subsidiaries MEENERRZS = = = 485 = = 485 202 687
Exchange difference released upon disposal ~ IA{H &G 5N B A AR
of operations of overseas subsidiaries (note 20)  #32 5ME 3 #1258 (fit320) - - - 8,722 - - (3722) - (3722
Gain on Share Exchange (note 30) At 3z (FirEa0) - - - - - 2,437 2,437 - 2,437
Total comprehensive income for the year ~ EERANGEME - - - (3,237) - 149,971 146,734 (492) 146,242
Transactions with owners BRFARETZRS
Transfer share premium to retained profits RAREERZRBEF (355,374) - - - - 355,374 - - -
Dividends paid BfRE = = = = = (334,888) (334,888) - (334,888)
Issue of shares (note 26) B3R (M26) 57,454 - - - - - 57,454 - 57,454
Share issuance costs BIRHER (2,208) - - - - - (2,205) - (2,205)
Acquisition of subsidiaries (note 30) UER B A & (BitE30) - - - - - - - 17,408 17,408
Non-controlling interests recognised on Share IR} R AR HEZ Z
Exchange (note 30) FER RS (F330) - - - - - - - 31,830 31,830
Dividend payable to non-controling interests 7 #l RS 2R & - - - - - - - (8,925) (8,925)
Share option - value of consultancy services BB IR HE G4 RE
received 2@ - - 6,420 - - - 6,420 - 6,420
Total transactions with owners BRAAETZRHEE (300,125) - 6,420 - - 20,486 (273,219 40,313 (232,906)
At 31 March 2011 R=F——E=fA=1-H 55,249 14 7,282 726 908 99,913 164,092 39,821 203,913
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27 RESERVES AND NON-CONTROLLING
INTERESTS (Continued)
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7 RO S ()

The Company AT
Retained
Capital Share profits/
Share Contributed redemption option (accumulated
premium surplus reserve reserve losses) Total
EXER REBEAN/
R EE AR #E BRERE (RHER) Fot ol
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT
(note (i)
and (ii)
(Bt =)
Ri)
At 1 April 2010 R=E-TFMA—A 355,374 6,226 14 862 19,595 382,071
Comprehensive loss: REEE:
Loss for the year FEFR - - - - (15,025) (15,025)
Total comprehensive loss for FEREFBAE
the year - - - - (15,025) (15,025)
Transactions with owners ﬁﬁﬁ AETZRS
Transfer share premium R GEEEZE
to contributed surplus AR (355,374) 355,374 = = = =
Dividends paid BRRE - (323013 - - (11875  (334:889)
Issue of shares (note 26) B8 (FiFE26) 57,454 - - - - 57,454
Share issuance costs ROIRINER (2,205) - - - - (2,205)
Share option - value of consultancy BB %42 — 15 # R %
services received ZEE - - - 6,420 = 6,420
Total transactions with owners EEBAETZRZHE (300,125) 32,361 - 6,420 (11,875) (273,219)
At 31 March 2011 —T——%=ZR=+—H 55,249 38,587 14 7,282 (7,305) 93,827
At 1 April 2011 —“E——%MmA—H 55,249 38,587 14 7,282 (7,305) 93,827
Comprehensive income: SANE:
Profit for the year FEAE - - - - 56,778 56,778
Total comprehensive income for FELZAKFEEE
the year - - - - 56,778 56,778
Transactions with owners BEFAETZRS
Transfer share premium to contributed % {7 ¥ (B 2 # &
surplus O (30,000) 30,000 - - - -
Dividends paid BARE - (108376) - - - (108376)
Share option - value of consultancy & #E — 15 7 RS
services received ZBE - - - 5,558 - 5,558
Termination of share option (note 37) 4% 1F AR 1E (Fi3537) - - - (12,840) 12,840 -
Reduction in the nominal value of B Am &
share capital (note 26) (FtzE26) - 95,004 - - - 95,004
Total transactions with owners EEBAETZ RS HE (30,000) 16,628 - (7,282) 12,840 (7,814)
At 31 March 2012 “T——F=f=1+—H 25,249 55,215 14 - 62,313 142,791

111

CrAEES l&ﬁﬁﬁﬁ

—=

7¢¢ﬁ



= e ﬁ%#ﬁ%ﬂﬁ 1

27

28

RESERVES AND NON-CONTROLLING
INTERESTS (Continued)

note:

(i) The contributed surplus of HK$6,226,000 (2011: HK$6,226,000)
represents the difference between the value of net assets of
subsidiaries acquired and the nominal amount of the Company’s shares
issued for the acquisition.

(ii) The contributed surplus of HK$48,989,000 (2011: HK$32,361,000)
represents the amount being transferred from share capital and share
premium as distributable reserve.

Under the Companies Act of 1981 of Bermuda (as amended), the
contributed surplus of the Company is available for distribution to
shareholders.

DEFERRED INCOME TAX
The Group

Deferred income tax assets and deferred income tax liabilities are
offset when there is a legally enforceable right to set off current
income tax assets against current income tax liabilities and when
the deferred income tax relates to the same fiscal authority. The
net amounts are as follows:

7 R RO ()

B

(i) B E£475756,226,0007T ( — T ——4F : B
6,226,0007T ) J5 15 B U FE BB A 7 & R E R
AN R FEUR R % S A A B 1T 2 AR5 BR
EEZ B ZERE-

(ii) BB #48,989,0007T (— B ——F i
#32,361,000)7T ) T3 ¥ A AR 2N R A% 1 i 1 55 43¢
BAESREEZ2E-

BREBEBFE-NN\—FRFE (KIERT) &K
REVFANBRATED IR T AR

28 EIEFTISFA

rEM

8 Al ORSR BIATT Z RS E I GIRE
ERHEHREHAERERTHR’S TRE@H
— I BHREEREN  EXMBHREENE
RSB B EEREE - FEMNT

2012 2011

—F--F —F——F

HK$’000 HK$’000

BT T BT
Deferred income tax assets BRIEFSIREE - (4,150)
Deferred income tax liabilities FIEFMBHRAR 4 5,876
4 1,726
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28 DEFERRED INCOME TAX (Continued) 28 IREFTIEF (&)
The Group (Continued) REE (&)
The movement of net deferred income tax liabilities is as follows: FIEFMBHARFHEEEHNOT
2012 2011
—E-=F —T——F
HK$’000 HK$’000
BT T S IT
At 1 April RMEA—H 1,726 18,081
Charged/(credited) to consolidated income RE HFFER AR
statement YAGPN) 1,197 (2,546)
Acquisition of subsidiaries (note 30) Ug BE P B8 2 |] (KT5E30) - 2,419
Disposal of subsidiaries (note 29) HEWB AR (KFE29) (2,919) (16,228)
At 31 March R=A=+—A” 4 1,726
The movements in deferred income tax assets and deferred RIEMEHREEMRERGHABE 2EHI
income tax liabilities without taking into consideration the mERR AR N EREHINT
offsetting of balances within the same tax jurisdiction are as
follows:
Deferred income tax assets: RIERMSIRERE
Tax Tax
depreciation losses Total
BBInE HEEE wEm
HK$’000 HK$’000 HK$’000
S IT S IT BT
At 1 April 2010 R-_Z—ZFFMA—H 1,141 400 1,541
Credited to consolidated income REHFEE
statement AT A 748 180 928
Acquisition of subsidiaries (note 30) U E& BB A &) (FHizE30) 470 1,318 1,788
Disposal of subsidiaries (note 29(c)) &M B A &7 (Ki5E29(c)) (107) - (107)
At 31 March 2011 RZE——F=A=+—H 2,252 1,898 4,150
Charged to consolidated income A& G AIE R
statement BN (1,260) - (1,260)
Disposal of subsidiaries (note 29(a)) & & A 7] (M 5E29() ) (992) (1,898) (2,890)
At 31 March 2012 RZE——F=A=+—H - - -

RBEEBEEERA
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28 DEFERRED INCOME TAX (Continued) 28 BEIEFTISH (&)
The Group (Continued) REE (&)
Deferred income tax liabilities: BEMSHAE:
Tax Favourable
depreciation Trademarks leases Total
BEHE (5K BrEE W
HK$'000 HK$'000 HK$’000 HK$’000
BET T BETT BETT BB T T
At 1 April 2010 RZE—ZEFMA—H 1,398 18,224 - 19,622
Credited to consolidated income ~ KA HFIER
statement REFA (999) (497) (122) (1,618)
Acquisition of subsidiaries (note 30) Y& 22 ) (Hf#£30) = 2,251 1,956 4,207
Disposal of subsidiaries (note 29(c)) H &M1& 27 (K5£29()) - (16,335) - (16,335)
At 31 March 2011 R-F-——%=A=1+—H 399 3,643 1,834 5,876
Charged/(credited) to consolidated R & HFERAME, /(T A)
income statement 365 (183) (245) (63)
Disposal of subsidiaries (note 29(a)) & H1& 27 (Pt 3E29(a) ) (764) (3,456) (1,589) (5,809)
At 31 March 2012 RZE——-F=ZA=+—H - 4 - 4

At the end of the reporting period, the Group did not recognise
deferred income tax assets of HK$26,630,000 (2011:
HK$283,760,000) in respect of deductible temporary difference
of due to the unpredictability of future profit streams. Included
in unrecognised tax losses are losses of HK$16,398,000 (2011:
HK$278,268,000). The tax losses may be carried forward
indefinitely.
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29 DISPOSAL OF SUBSIDIARIES

(A) DISPOSAL OF INTERESTS IN
SUBSIDIARIES - SHARP RISE GROUP

On 17 June 2011, the Group entered into an agreement
to dispose of its entire equity interest in the Sharp Rise
Group to CIHL. The completion of the disposal took place
on 28 September 2011, upon which the Sharp Rise Group
ceased to be subsidiaries of the Group. A loss on disposal
of interests in subsidiaries was charged to consolidated
income statement as “other losses, net” for the year ended
31 March 2012.

29 HEHBAR
(A) i 7 4 2 P A — U
%8

R-F——FRA+TLE AKEFL
s METER B EEMBEE NS
E2sRkE- LER_T——FNA
T A\BZER - HRFFHEETBRA
SEZHBAR -BHE—T——F=A
=+ ALEFE BEMEMNBARE
@2 BEEREHABERAER [Hib
B8 FER ] FkR e

HK$’000
BEE T
Total consideration satisfied by: BARBUTYSEL
Cash received BIRE 241,996
Professional fees and expenses FEEBRLETH (1,990)
240,006
Net assets disposed of: BHEZEEFE:
Property, plant and equipment Y% B R 82,973
Goodwill Bk 54,877
Trademarks (EEE 20,947
Favourable leases BFHEE 9,632
Interests in associates P Bt & N Bl RE 2 53,754
Available-for-sale investment AHEEZKE 2,760
Non-current deposits EMETHIES 16,686
Deferred income tax assets EEFTISTE = 2,890
Inventories FE 7,171
Debtors, deposits and prepayments BRI - 17 B iR & M IE I8 33,601
Amounts due from fellow subsidiaries R ES N NG N 26,876
Amounts due from associates JE WHss & R B BR 3K 225
Amounts due from non-controlling interests JE T2 1) M A 2 BR X 1,604
Investments at fair value through profit or loss RIEREEAREREZIRE 31,555
Cash and cash equivalents RekREEEY 52,644
Creditors, deposits and accruals JEMERFR EARE RTBIRE A (64,877)
Amount due to former ultimate holding company JES BT 44T A R (H ) R
(CIHL) (258)
Deferred income EEWA (225)
Dividend payable to non-controlling interests FEIRAST T FE 15 il 1 A s 2 AR B (9,094)
Financial liabilities at fair value through profit or RESEEANEREZCHEE
loss (24,924)
Deferred income tax liabilities BEFMSHEE (5,809)
Current income tax liabilities EHMEHARE (2,328)
Non-controlling interests FE P2 I 1 4 2 (42,865)
Net assets at the date of disposal RNEEBBHZEEFE 247,815
Exchange fluctuation reserve released upon disposal I B R R JINE B HRF B R (71)
247,644
Loss on disposal of interests in subsidiaries (note 14) H &G B A Bl 2 B8 (FisE14) (7,638)
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29 DISPOSAL OF SUBSIDIARIES (Continued) 29 HEWBAR (&)
(A) DISPOSAL OF INTERESTS IN (A) HEFMEHMBATERZ —FA
SUBSIDIARIES - SHARP RISE GROUP 58 (@)
(Continued)
Analysis of the net cash inflow in respect of the disposal of HEFMGH B A RER RS RAF
interests in subsidiaries: DM :
HK$’000
TS IT
Cash consideration received BUWEIR SR E 241,996
Less: Cash and bank balances IR RIRTTAERR (52,644)
Less: Professional fees paid B ENBXEER (1,990)
Net cash inflow in respect of the disposal HENB AR ZRERAFE
of subsidiaries 187,362
(B) DISPOSAL OF INTERESTS IN 29.4% (B) HEMAWORLD POINTERE E

INTERESTS IN WORLD POINTER GROUP
COMPANIES

After the disposal of the Sharp Rise Group on 28
September 2011 which held a 29.4% equity interest in the
World Pointer Group Companies, the Company held 51%
retained equity interests of World Pointer Group Companies
(81 March 2011: 80.4%), which remain as the subsidiaries
of the Company.

A gain on the deemed partial disposal of subsidiaries

NTFI29.4% 2

RZZE——FALA =+ /\BHEFNF
£ 3 (H#EAWorld Pointere B A &) 2
29.4%R% 1) 1% ZIS/A—TW—#ﬁWond
Pointerte B /A 7] 2 51 %R & i%4E (=

——F=ZA=+—H:804%) " 511)3

RARRZHBAR
BE_ T —F=-A=+t—HILFE

amounting to HK$5,021,000 was recognised in equity A - BRAIEEB ) B B A B 2 W s
during the year ended 31 March 2012 is as follow: 5,021,0007T B A E e TERR LA TS
HK$'000
BT T
Cash consideration received BWERRSKE 4,003
Attributable non-controlling interests being disposed i & 57 B 7Y FF3% i 14 #E 25 1,018
Gain on deemed partial disposal of subsidiaries ERERERZ RIESND HE
recognised in equity (S EUNEIPAl & 5,021

There is HK$4,003,000 net cash inflow in respect of the
disposal of 29.4% interests of the World Pointer Group
Companies.
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29 HEWBAR (&)
(C) HEMEMB AR KR —

SUBSIDIARIES - PACIFIC COFFEE
COMPANIES

On 29 June 2010, the Group entered into an agreement
to dispose of its 80% equity interests in Pacific Coffee
(Holdings) Limited (“PCC”) and its subsidiaries (together
the “Pacific Coffee Companies”) to China Resources
Enterprise, Limited (“CRE”). The completion of the disposal
took place on 7 July 2010, upon which the Pacific Coffee
Companies ceased to be subsidiaries of the Group and
were accounted for as associated companies of the Group.

PACIFIC COFFEE
COMPANIES
R-ZZE—ZTEXNA-_t+IB KN&EH
I i MERBIERR AR ([
gll1]) i & E i Pacific Coffee (Holdings)
Limited ([PCC]) R EKB A A (5718
[Pacific Coffee Companies |) Z80%
RE-HER-_E—ZFFLtHALHRT
ik - H & Pacific Coffee Companies
BARAASE ZWEB AR W AKRSIIE

A gain of HK$217,361,000 is recognised in this disposal. REB 2B &R T 5z HERm B
217,361,0007C 2 %&ﬁﬁa@ °
HK$’000
TSR IT
Total consideration satisfied by: BREUTYISEZM:
Cash received B YR & 326,640
Fair value of 20% retained interests in Pacific FIT 1k Pacific Coffee CompaniesZ 20%
Coffee Companies RBBRENRD 53,095
PCC Put Option value (note i) PCCRE HAREEE (FIEi) 36,360
Professional fees and expenses FEEEARETH (3,000)
413,095
Net assets disposed of: BHEZEESFE:
Property, plant and equipment Y B R 40,676
Goodwill Bk 34,260
Trademark 1R 99,000
Inventories FE 7,879
Debtors, deposits and prepayments FEUERER - TR KRB FIE 38,148
Current income tax recoverable & H R W = Fr 1S FR 683
Cash and cash equivalents ReRREFEEY 26,674
Creditors, deposits and accruals ERER - FAZE RERER (25,385)
Deferred income LLHSU\ (8,315)
Deferred income tax liabilities RIEFTISHARE (16,228)
Net assets at the date of disposal RHEERBHZEEFE 197,392
Exchange fluctuation reserve released upon disposal A & £ R SNE 5 #8005 B i+ 1 (1,658)
195,734
Gain on disposal of interests in subsidiaries (note iy & AT 4G MY B A Al 2 Wes (B i) 217,361

SMEEEREARAA
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29 DISPOSAL OF SUBSIDIARIES (Continued) 29 HENBAFR (&)

(C) DISPOSAL OF INTERESTS IN (C) HEMEMHMBARIER—
SUBSIDIARIES - PACIFIC COFFEE PACIFIC COFFEE
COMPANIES (Continued) COMPANIES (&)

Analysis of the net cash inflow in respect of the disposal of BTGB A R 2 IRERAFE
interests in subsidiaries: BT
HK$’000
BT
Cash consideration received BINERR S RE 326,640
Less: Bank balances and cash disposed B EHERITERKIAS (26,674)
Less: Professional fees paid B ENBEXER (3,000)
Net cash inflow in respect of the disposal HENB AR ZRERAFEE
of subsidiaries 296,966

notes:

PCC Put Option value

Pursuant to the shareholders agreement dated 7 July 2010,
CRE has granted a put option (the “PCC Put Option”) to the
Group to sell the issued share capital of PCC retained by the
Group within three years. The exercise price of the put option
is the higher of () HK$81,660,000, and (i) 12.1 times of the
earnings before interest, tax, depreciation and amortisation as
shown in the audited consolidated income statement of the
Pacific Coffee Companies for the latest financial year prior to
the exercise of the put option multiplied by the percentage of
shareholding of the Group in PCC.

The fair value of the put option at the date of grant was
re-assessed by Jones Lang LaSalle Sallmanns, a firm of
independent valuers, using the Binominal Option Pricing Model.
The significant inputs into the model are value of the equity
interest at the grant date, exercise price, expected life of the
option, annual risk-free rate and expected volatility which was
based on the statistical analysis of volatility of weekly share
prices of comparable companies over the last three years before
the grant date.

Gain on disposal of interests in subsidiaries

The gain on disposal of interests in subsidiaries included the
gains of HK$203,744,000 on the 80% equity interest sold (net
of professional fees and expenses) and HK$13,617,000 on
re-measurement of the 20% retained equity interest.
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#81,660,0007T : Kz (i) 17 1 735y HA 18
Bl Z B it — & B B &F [Z Pacific Coffee
CompaniesZ &£ FE 1z & A BRATZ
Rt S I8 & REHAT 2 5 F
212,115 FRAK L EATEPCCZ B4
ERlp)

RN R A AR BB
BT EETEM AR AR AZEAR
HREFEEABM I B2 EREH
ABEBERENKE AR EE. ﬁ
EE MR EREY 8RR i?‘
REMRSEE (DRENELRA
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E#EIMEH) -

HE LB A Rz e

HEMGMERARESZZ REEEE
EBO%AHE 2 e (HIEXEA KX

) 7 #203,744,0007T & E #zT 820%
1R BB AR A 2 Wk 2575 513,617,000 JT °
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29 DISPOSAL OF SUBSIDIARIES (Continued) 29 HEMRBAR &)
(D) DISPOSAL OF INTEREST IN A SUBSIDIARY (D) HEME—RMEARER—
— CHEVALIER ITECH (S) PTE LTD CHEVALIER ITECH (S) PTE
LTD
On 17 December 2010, the Company disposed of 100% RZE—ZFTF+_HA+ER EAQH
equity interest in a subsidiary, Chevalier iTech (S) Pte Ltd, to AT 2 REREZKKERA A
a wholly-owned subsidiary of its ultimate holding company 2 HE2EMBARILE —FHKNEBL
at a consideration of HK$6. A gain of HK$1,895,000 is &]Chevalier iTech (S) Pte Ltd&y % 2BA%
recognised in this disposal. 1 o 7z & U 25 7% #51,895,0007T E 4
HK$’000
BT
Total consideration satisfied by: BREUTYFAZ:
Cash received BIRE -
Net assets disposal of: BHEZEESFE:
Cash and cash equivalents ReRREFEEY 3
Debtors and deposits EURERRFLHIES 166
Net assets at the date of disposal REEBHcEEFE 169
Exchange fluctuation reserve released upon disposal R bR IINE HRZ B (2,064)
Gain on disposal of interest in a subsidiary & Tl — I B A R i A 2 W s 1,895

SMEEEREARAA
119 —E-—FFR



“"*1#5151‘%#&%?1#

30 BUSINESS COMBINATION 30 XBaf

On 15 December 2010, the Group entered into an agreement in
relation to the share exchange transaction (the “Share Exchange”)
involving the exchange of an independent third party’s 60%
interest in Metro Point Enterprises Limited (“Metro Point”) for a
40% interest in Sinochina Enterprises Limited (“Sinochina”), a
wholly owned subsidiary of the Group. Pursuant to the terms
of the agreement, Sinochina was required to issue 400 new
shares to the independent third party that resulted in an effective
disposal of a 40% interest in Sinochina to the independent third
party (the “Sinochina Disposal”) in exchange for the total issued
share capital of Metro Point from the independent third party (the
“Metro Point Acquisition”). The transaction was completed on
21 December 2010 (the “Completion Date”) and the Group and
the independent third party respectively hold 60% and 40% of
interest in Sinochina and Metro Point.

As part of the Share Exchange arrangement, a loan of
HK$24,920,000 was made by Sinochina to the independent third
party as partial repayment of the amount due to the independent
third party by a wholly owned subsidiary of Metro Point before
the Share Exchange. In this regard, HK$9,968,000 (40% of
HK$24,920,000) is deemed as part of the consideration paid and
proceeds received.

(i) Details of the net assets attributable to the Metro Point

EA:;; TFE+-_A+HRA AKEEFZ
W N M GBI 5 = 75 i Metro Point
Enterprises Limited ([ Metro Point | ) 260%
T RN & B 2 & [t B A §Sinochina
Enterprises Limited ( [ Sinochina | ) 2 40%#&
mIBHARBR S ([RHRIR]) - RIEZ
3% 2 1§ 3% » SinochinaZB A 8 32 56 = 75 %
1T400/ 5T Ik 10 - BB B = H BEF EH
% Sinochina,2 40%# #= ( [ Sinochinat & %
18] ) AT L5 = 75 R Metro Pointz 2 5f
B BT ([Metro PointigBE =18 | ) - 22
SERZT—ZTF+_A=+—H ([5EKH
H) %K MASBRBYE=F53FH4E
Sinochina & Metro PointZ 60% 5 40%# 5 °

1E BN IR L PR — &5 + Sinochinalal &
3B = R #24,920,0007T 2 ERIE A
f% 17 32 #a BT Metro PointZ & [t & A &l FE 75
VEZFEERBZ—Hoostitms B
#9,968,0007T (74 #24,920,0007T Z40% )
HRAEEMNRERERAMERELZ —HD -

() HERMetro PointlilEEEE EFE

Acquisition are as follows: ZEHBET
HK$’000
BT
40% of the fair value of Sinochina valued FATERK B HA%E 37 {4 B M ¥/ Sinochina X 72 {E40%
by an independent valuer at Completion Date ZhE 24,299
Add: Deemed consideration paid n:|REERRE 9,968
34,267
Less: 60% of the fair values of B TR B EFE R B Z60%
net assets acquired (as shown below) (W RXXFTR) (14,379)
Goodwill arising on the Metro Point Acquisition Metro PointUg B = THE A4 7 i & 19,888

Goodwill is attributable to the service team acquired and
synergies are expected to arise from the Metro Point
Acquisition.
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30 BUSINESS COMBINATION (Continued) 30 FBEEH @
()  Details of the net assets attributable to the Metro Point () EREMMetro PointlifE B E EFE

Acquisition are as follows: (Continued) ZHBEET: (&)

The net assets of Metro Point acquired are as follows: T Y B Metro Point & E/FEWNT ¢
Carrying Fair
amounts values

IRMEE ARE
HK$'000 HK$’000
SR IT BT T

Property, plant and equipment Y WS K& E 50,802 50,802

Trademarks 1E - 13,639

Favourable leases BREE - 11,855

Interest in an associate P — Rt = R Al 2 s 841 1,064

Inventories B8 3,729 3,729

Debtors, deposits and prepayments FEWER R - 7 iR & R I IE 29,373 29,373

Cash and cash equivalents BehBEeEBY 35,643 35,643

Pledged bank deposits B IRITIF 835 835

Creditors, deposits and accruals R FAK: LIEREH (43,208) (43,208)

Dividend payable FERTAR B (8,615) (8,615)

Amount due to an independent BB E=H 2 5E

third party (7,485) (7,485)

Amount due to Sinochina Ji& 1+t SinochinaZ X 1B (50,057) (50,057)

Current income tax liabilities EHMEHAE (3,369) (3,369)

Deferred income tax assets/(liabilities) EEFBHEE/ (AR&) 1,788 (2,419)

Non-controlling interests FE2 I M R 2 (7,822) (7,822)

2,455 23,965

Non-controlling interests recognised A Metro Pointl§ i = 18 1% FT#E R

upon the Metro Point Acquisition JEIEHI R (9,586)
14,379

Metro Point contributed post-tax losses of HK$262,000 to
the Group for the period from the Completion Date to 31

March 2011.

Had the Metro Point Acquisition occurred on 1 April 2010,

the Group’s revenue and profit after taxation for the year
ended 31 March 2011 would have been HK$606,786,000

and HK$159,122,000 respectively.
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30 BUSINESS COMBINATION (Continued) 30 EBE G @
()  Details of the net assets attributable to the Metro Point () EREMMetro PointlifE B E EFE
Acquisition are as follows: (Continued) ZEFIBWR

The gain on Sinochina Disposal recognised in equity is as

follows:

LIS

R %5 HE R 2 SinochinaH & 18 7 g 25

HK$’'000
BT T
40% of net assets disposed of: & & E/FE 240% :
Property, plant and equipment VI BB R 9,880
Goodwill [ 17,016
Trademarks ?ﬁ = 3,653
Interests in associates NN 397
Inventories 7(? =4 1,365
Debtors, deposits and prepayment FEUERFR - TR E RTE[KIB 5,737
Amounts due from fellow subsidiaries JE s [R) BT B A B 2 BIB 11,271
Cash and cash equivalents ReRBEFEY 7,717
Creditors, deposits and accruals BRER TAESRBRER (5,009)
Investment at fair value through profit or loss RERBREANBEREZRE (8,164)
Amounts due to fellow subsidiaries ANIEESG )= NG e (2,119)
Dividend payable FERTRR B (8,258)
Deferred income PEIEW A (96)
Provision for taxation M IE R (1,276)
Deferred income tax liabilities BEFEHAE (288)
31,830
Less: 60% of the fair value of Metro Point valued 3 : A 526k B B8 37 (& 1E AT ¥ Metro Point
by an independent valuer NIL{E Z60%(EH1E
at Completion Date 24,299
Deemed proceeds received H R BE WS RIE 9,968
Gain on disposal recognised in equity RiEmER 2 HE W 2,437
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BUSINESS COMBINATION (Continued) 30 EBEad &
(i) Analysis of inflow of cash and cash equivalents in respect of (i)  BtMetro Point IEFEE 2 RE KB ¢
the Metro Point Acquisition: LEWMRADHT
HK$’000
R IT
Cash and cash equivalent acquired FrE AREe RIREFEY 35,643
ACQUISITION OF ADDITIONAL INTEREST INA 31 WEEWE QA 2B MER
SUBSIDIARY
As at 13 April 2011, the Group acquired an additional 1.8% RZE——FHA+=H AKEURE
interest in Skywin Limited, a former subsidiary of the Company, at RAE B #1,537,0007T 42 B A8 2 5] — [ B Y
a cash consideration of HK$1,537,000, and the Group’s interest B A B]Skywin LimitedZ 84N 8% 25 *
in the former subsidiary increased from 31.7% to 33.5%. As a REERZAIMB AR ZEmBA31.7%IEE
result, the non-controlling interests on the former subsidiary were 33.5% ° At ' ZBIMTEB A Al 2 FEIEH 1
reduced by HK$562,000 (note 27). This former subsidiary was AL D 78 562,000t (M 5E27) © & — E ATHY
disposed among the disposal of Sharp Rise Group (note 29(a)). BARNMEFNASEENEE 2R HEE (K
529(a)) °
REPORTABLE SEGMENTS 32 BTYERZORE

Reportable segments are identified and reported in the manner
consistent with internal reports that are regularly reviewed by
the chief operating decision-marker (the Executive Directors
collectively) in order to assess performance and allocate
resources. The chief operating decision-maker accesses the
performance of the reportable segments based on the revenue
and profit/loss presented.

The Group has two reportable segments (i) food and beverages
including restaurants and bars business and (i) securities trading
business. Segment revenue is measured in a manner consistent
with that in the consolidated income statement, except that it
also includes the Group’s share of revenue of associates on a
proportionate consolidated basis.
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32 REPORTABLE SEGMENTS (Continued)

Reportable segment information is presented below.

Year ended 31 March 2012

Revenue

Group revenue
Share of revenue from external
customers derived by associates

KA

LN
R A HRPEE
A

Realised gain on investments at fair
value through profit or loss, net

REERREAAEREZRE
MERRNE

Segment (loss)/profit

2R (BE) /AR

Included in segment (loss)/profit are:
Share of results of associates
Depreciation of property,

plant and equipment
Impairment loss on plant and
equipment
Impairment loss on goodwill
Amortisation of trademarks
Amortisation of favourable leases
Gain/(loss) on investments at fair
value through profit or loss, net
- Realised
- Unrealised

Segment assets

AR (BR)/MERE:
FERERRAEENNE
nE BERREZNE

BERREZ
HEE
BEZHERA
BE 2B
AR B
RBRERAAEREY
BE 2/ (BH)
-B¥R
~#E%

PEEE

Included in reportable segment assets: /A ¥ 2H 7 A EERE:

Additions to non-current assets

(other than financial instruments
and deferred income tax assets)

Segment liabilities

FERBEERE
(SRIAR
EXHBHREER)

PRAE
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32 ATEHRZS

Year ended 31 March 2011 BHE-_ZT——F=A=1+—HItEE
Continuing
operations Discontinued operations
iwa\«(A&%f&( Z«‘%%f&
Food and Food and Food and
beverages- beverages- beverages-
restaurantsand  restaurantsand  branded coffee Natural
bars business bars business  shops business resources Sub-total Total
EH-ZER  ER-ZER EH-Rig
BT il B EE T ARER /NG a8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BRI BB BETT BB BETTL
Revenue KA
Group revenue EEHBA 65,237 251,029 76,000 - 327,029 392,266
Share of revenue from external A E AR BINPRPESL
customers derived by associates  MA - 59,575 - - 59,575 59,575
65,207 310,604 76,000 - 386,604 451,841
Segment profit/(loss) FENB/ (BB 9,236 (49.678) 1,026 21,707) (70359) 61,123
Included in segment profit/(loss) are: PRI,/ (FE) B!
Share of results of associates %ﬁvaAT%ﬁ ik - 2,000 - - 2,000 2,000
Depreciation of property, plantand %1% BERZEZITE
equipment (6,333) (11,551) (3,686) - (15,237) (21,570)
Impairment loss on plant and BE Rk
equipment HEEE (1,231) (729) - - (729) (1,960)
Impairment loss on goodwil EEZRERE - (30,218) - (5,117) (35,335) (35,335)
Amortisation of trademarks Sl 3 (267) (940) (1,800) = (2,740) (3,007)
Amortisation of favourable leases A FIFE 2 & 8 - ) - - 741) (741
Unrealised loss on investment REREELABEREL
at fair value through profit or loss ~ REHAZH B8 - (9,954) - - (9,954) (9,954)
Segment assets PEEE 36,995 338,402 - - 338,402 375,397
Included in reportable segment ATERZHREERSE:
assets:
Interests in associates iNUNGIWA 5 - 57,056 - - 57,056 57,056
Amounts due from associates WW““T%M - 556 - - 556 556
Additions to non-current assets #mﬁﬁém
(other than financial instruments (2RI AR
and deferred income tax BEMERAERN)
assets) 1,014 103,762 2,250 - 106,012 107,026
Segment liabilities PEEE 12,517 67,869 - - 67,869 80,386
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32 REPORTABLE SEGMENTS (Continued) 32 BAFERZDEE
Reconciliation of reportable segment (loss)/profit to (loss)/profit BTEH2 08 (BR) FIBERTA (&
before taxation is provided as follows: 8B),/FEz SR T
Continuing operations Discontinued operations Total
BELEER RIEREER k]
2012 2011 2012 2011 2012 2011
—E-CF 5% —E-2% 3% E-C% 5%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BETT BETT BETT BETT BETT
Reportable segment (loss)/profit EF 2%z 28 (B8) /8 (11,011) 9,236 10,572 (70,359) (439) (61,123)
Finance income Bl 207 363 517 499 724 862
Finance costs g3 -4 1) @ (169) (14) (170) (16)
Unallocated corporate income N NCILON 105 518 5,208 = 5313 518
Unallocated corporate expenses K2R AFER (14,176) (9,643) (4,380) (1,441) (18,556) (11,084)
(Loss)/gain on disposal of EEEAW% Bl 3w
interests in subsidiaries B)/ W& - - (7,638) 219,256 (7,638) 219,256
(Loss)/profit before taxation B¥iAl (Bi8) /517 (24,876) 472 4,110 147941 (20,766) 148,413
Reportable segment assets and liabilities are reconciled to total BTEWMIHEEERBGFEHAEERBR
assets and liabilities as follows: ZEERAAT ¢
2012 2011
—F--F —F——F
HK$’000 HK$’000
BT T BT
Reportable segment assets BETERZ2IBEE 52,746 375,397
Cash and cash equivalents HeRReEEY 89,805 30,000
Deferred income tax assets EIEFTIS TR é =3 - 4,150
Investment at fair value through profit or loss ~ RIEBHRERIZARERE 2 RE 24,962 =
Loans receivable K E R 10,167 =
Other unallocated assets HiRDEEEE 7,918 332
Total assets WEE 185,598 409,879
2012 2011
—E——fF —E——F
HK$’000 HK$’000
BT T ST
Reportable segment liabilities BFEHRooEEE 32,612 80,386
Deferred income tax liabilities EIEFTSTHAE 4 5,876
Other unallocated liabilities Hitn KD BB E 1,378 949
Total liabilities mes 33,994 87,211

Dingyi Group Investment Limited
Annual Report 2012 126



Ve yd Yoy v Y4 Notes to the Consolldated Flnanual Statements
' ,/ v S PR y : BAHE 7}5%#&% M &

32 REPORTABLE SEGMENTS (Continued) 32 BATEHZ2HE (&)
GEOGRAPHICAL INFORMATION ih & & ¥
The Group’s operation in food and beverages business is carried REBRER SRNMBRPFIREERES R
out in Hong Kong, Australia and Macau. The securities trading REBREELFEEER-

business is carried out in Hong Kong.

The associates’ operations in food and beverages business are BEE N RN BB T INE R R B AEREE
carried out in Hong Kong, Singapore and Mainland China. BREETE o
Segment revenues by geographical market (including the Group’s B[R TG 2 DB (B3RS B TGk
share of revenue of associates) are shown in below: R ZWA) T
Continuing operations Discontinued operations Total
FREBERE RIEBERY o)
Company and Company and
Year ended 31 March 2012 subsidiaries Associates Total ~ Subsidiaries ~ Associates Total  subsidiaries Associates Total
HE-2--FZB=+1-H KRAER ARER
LEE HEAR BENT #E HEAR HERT Et HEAR BEAQR ag

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI RETT BRI RETT R¥TR BETT RETT BETT RETT

Hong Kong Bt 70,983 - 70,983 151,962 61,967 213,929 222,945 61,967 284,912
Australia R - - - 62,592 - 62,592 62,502 - 62,502
Macau Y - - - 37,738 - 37,738 37,738 - 37,738
Singapore g - - - - 1,901 1,901 - 1,901 1,901
Mainland China HERE - - - - 1,355 1,355 - 1,355 1,355
70,983 - 70,983 252,292 65,223 317,515 323,275 65,223 388,498
Continuing operations Discontinued operations Total
SEEEEY RIEEEE a8
Company and Company and
Year ended 31 March 2011 subsidiaries Associates Total Subsidiaries Associates Total subsidiaries Associates Total
BE-T-——%=A=t-H ARER ARAR
Jl=:3:3 HEAR BERT et HERR BERT ag WEAR ERT E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

RETTL BETT RETTL BETT RETTL BETT EETT BETTL EETT

Hong Kong &% 65,237 - 65,237 276,738 57,385 334,123 341,975 57,385 399,360
Australia R - - - 31,257 - 31,257 31,267 - 31,257
Macau bl - - - 15,285 - 15,285 15,285 - 15,285
Singapore A - - - 3,365 1,779 5,144 3,365 1,779 5,144
Mainland China REAE = - - 384 411 7% 384 411 7%
65,237 - 65,237 327,029 59,575 386,604 392,266 59,575 451,841
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32 REPORTABLE SEGMENTS (Continued)

The Group had no inter-segment sales for the years ended 31
March 2012 and 2011.

No customer accounted for 10% or more of the total revenue for
the years ended 31 March 2012 and 2011.

The following is an analysis of the Group’s carrying amounts of
non-current assets (excluding financial instruments and deferred
income tax assets) by geographical location:
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BYE®RZ2DE 8
BE-T-——&R-T——4=A=+—0
IHEE AEELES B o

BE-_T——ER-_T——F=A=+—H
IFE TERTFHERGERKRA Z10%3K
A e

UWTAEZRE S 2 ANEB ZIERBEE
(TEEERTAREEMSHEE) 2
[ERESTE

2012 2011

= —F——F

HK$’000 HK$’000

BT T BT

Hong Kong BA 16,517 137,650
Macau B PY - 29,047
Australia SEM - 14,194
Mainland China By N7 - 6
16,517 180,897
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33 EMOLUMENTS OF DIRECTORS AND SENIOR 383 EENENEEEZHME

MANAGEMENT
DIRECTORS’ EMOLUMENTS EEXEME
Emoluments paid and payable to the Directors of the Company EXHRENEARRESZMESHT :

are as follows:

Executive Director:

Su Xiaonong (note a)

Cheung Sze Ming (note a)

Lily Chow (note b)

Chang Wan Lung, Robert (note b)

Independent Non-Executive Director:

Cheng Xiusheng (note a)
Sun Dongsheng (note a)
Chow Shiu Ki (note a)

Wu King Cheong (note b)
Leung Kwong Kin (note b)
LLau Kai Shu, Frank (note b)

HITES:

#BR (M)
RFa (Ktata)
FEFI# (HiEED)
RE# (MiEb)

=== =

BYFHTES:

2E4% (Mta)
FRI (Ktita)
BEE (Ktita)
S (MiEb)
R (MiEb)
2124 (D)

RIEEERERRAR
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33 EMOLUMENTS OF DIRECTORS AND SENIOR
MANAGEMENT (Continued)

DIRECTORS’ EMOLUMENTS (Continued)

33 EENEREEEZMNE (8

EEMe (@
2011
—T——fF

Retirement

Salaries benefit

Directors’ and other scheme
fees benefits contribution Total

Hak RINER
EE ik H i@ h B FEEE]
HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT BT BETT

Executive Director: HITEE:
Lily Chow (note b) Fﬁi%ﬁ(mifb) - 1,212 91 1,303
Chang Wan Lung, Robert (note b) 8 (f3Eb) - 1,620 12 1,632
Fan Amy Lizhen (note c) M;%EE (FizEe) - 597 8 605
Cheung Ka Heng, Frankie (note c) K iE (fizFc) - 597 8 605
Independent Non-Executive Director: BY FH{TES:
Wu King Cheong (note b) s (f3Eb) 150 = = 150
Leung Kwong Kin (note b) 2% (KsEb) 150 = = 150
Lau Kai Shu, Frank (note b) 2|48 (f3Eb) 150 = = 150
450 4,026 119 4,595
notes: B3 :

(@) Appointed on 27 October 2011.
(b) Resigned on 27 October 2011.

() Appointed on 2 October 2009 and resigned on 6 November 2010.

Mr. Li Kwang Yuk, an executive Director being appointed on 27
October 2011, did not receive director’'s emoluments from the
Company and its subsidiaries.

Dr. Chow Yei Ching, Mr. Chow Vee Tsung, Oscar and Mr. Kuok
Hoi Sang, the executive Directors resigned on 27 October 2011,
did not receive director's emoluments from the Company and
its subsidiaries (2011: nil). These Directors are also directors
of CIHL, the former ultimate holding company, and are paid
by CJHL in respect of services provided to the CIHL Group as
shareholder including the Company and the subsidiaries

Dingyi Group Investment Limited
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35

EMOLUMENTS OF DIRECTORS AND SENIOR
MANAGEMENT (Continued)

EMPLOYEES’ EMOLUMENTS

The five highest paid individuals included two (2011: two)
Directors, details of whose emoluments are set out above. The
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emoluments paid to the remaining three (2011: three) highest MEESINTFHT =R (ZFE—F :=%)
paid individuals for both years are as follows: R AT ZME0T

2012 2011

—E——F —E——%

HK$’000 HK$’000

BT T BT T

Salaries, allowances and benefits in kind e EFMEEMER 2,655 3,632

Contribution to retirement schemes BIRETEZ K 87 169

2,742 3,701

The emoluments of the remaining three (2011: three) highest paid

BI=R(ZFT——F : ZR)ReHALZ

individuals fall within the following bands: HENE D R TEIEE :
2012 2011
—E-=F —T——F
HK$’000 HK$’000
BT T BT
Nil - HK$1,000,000 & — 751,000,000 7T 3 1
HK$1,000,001 — HK$1,500,000 751,000,001 7T —
71 500,000 7T - 1
HK$1,500,001 — HK$2,000,000 711,500,001 7T —
78 #2,000,000 7T - 1
3 3
CONTINGENT LIABILITIES 34 KBAEE

As at 31 March 2012 and 2011, the Group and the Company
had no contingent liabilities.

CAPITAL COMMITMENTS

As at 31 March 2012 and 2011, the Group and the Company
had no capital commitments.

35
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36 OPERATING LEASE COMMITMENTS

37

THE GROUP AS LESSEE

The Group had commitments for future minimum lease payments
under non-cancellable operating leases in respect of renting of
premises which fall due as follows:

6 REMEHEEAE
REBERABEA

AEERMEHERBETAIME L LIEHE
EMARREX N 2 RIEHEEFREALE A
EEMBT

2012 2011

—E-—F —ET——%

HK$’000 HK$'000

BT T BT IT

Within one year R—FR 9,776 72,270
In the second to fifth year inclusive “ERFA 10,436 153,433
Over five years BFUE - 64,181
20,212 289,884

The above lease commitments only include commitments for LA EAEERBREARESAE T E

basic rentals, and do not include commitments for additional
rental payable (contingent rents), if any, which are to be generally
determined by applying pre-determined percentages to sales less
the basic rentals of the respective leases, as it is not possible to
determine in advance the amount of such additional rentals.

SHARE OPTIONS
(A) SHARE OPTION - EMPLOYEE SERVICES

The Company’s share option scheme (the “Scheme”) was
adopted by the shareholders pursuant to a resolution
passed on 20 September 2002 for the primary purpose
of providing full-time employees, directors, part-time
employees with weekly work hours of 15 hours or above
and advisors and consultants to the Company or any
subsidiary with the opportunity to acquire proprietary
interests in the Company and to encourage participants to
work towards enhancing the value of the Company and its
shares for the benefit of the Company and its shareholders
as a whole. The Scheme will expire on 19 September
2012.

Dingyi Group Investment Limited
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37 SHARE OPTIONS (Continued)
(A) SHARE OPTION - EMPLOYEE SERVICES

37 HERR#E (m)
(A) EBRE - EERKE (@)

(Continued)

The total number of shares in respect of which options
may be granted under the Scheme and any other schemes
is not permitted to exceed 10% of the shares of the
Company in issue at the date of shareholders’ approval of
the Scheme (the “Scheme Mandate Limit”) or, if such 10%
limit is renewed, at the date of shareholders’ approval of
the renewal of the Scheme Mandate Limit. The maximum
aggregate number of shares which may be issued upon
the exercise of all outstanding options granted and yet
to be exercised under the Scheme and any other share
option schemes, must not exceed 30% of the total number
of shares of the Company in issue from time to time. The
number of shares in respect of which options may be
granted to any individual in any one year is not permitted
to exceed 1% of the shares of the Company then in issue,
without prior approval from the Company’s and CIHL's
shareholders. Each grant of options to any Director, chief
executive or substantial shareholder must be approved
by independent non-executive Directors of the Company
and CIHL. Where any grant of options to a substantial
shareholder or an independent non-executive Director or
any of their respective associates would result in the shares
of the Company issued and to be issued upon exercise
of options already granted and to be granted in excess of
0.1% of the Company’s issued share capital and with a
value in excess of HK$5,000,000 in the 12-month period
up to the date of such grant must be approved in advance
by the Company’s and CIHL’s shareholders.

Options granted must be taken up within 30 days from
the date of grant, upon payment of HK$1 per grant. An
option may be exercised in accordance with the terms
of the Scheme at any time during the effective period
of the Scheme to be notified by the Board of Directors
which shall not be later than 10 years from the date of
grant. The exercise price is determined by the Directors
of the Company, and will not be less than the highest of
the closing price of the Company’s share on the date of
grant, the average closing price of the share on the Stock
Exchange for the five business days immediately preceding
the date of grant, and the nominal value.

The maximum aggregate number of shares which may
be issued upon the exercise of all outstanding options
granted would be 171,355,870 shares. No options have
been granted or exercised under the Scheme during the
year (2011: nil) and none are outstanding at 31 March 2012
(2011: nil).
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87 SHARE OPTIONS (Continued) 37 RERRHE (®)

(B) SHARE OPTION - CONSULTANCY (B) B #E — ZHRE

SERVICES

In addition to the share option scheme — employee
services mentioned in note 37(a), on 10 February 2010,
the Company has conditionally granted options to two
consultants to subscribe for an aggregate of 150,000,000
shares at an initial exercise price of HK$0.30 per share,
subject to adjustment and an option period of two years
from the date of the option agreement.

The options may only be exercisable after the relevant
consultants have provided the consultancy services and
the completion of the investments by the Company or its
subsidiaries, in terms and conditions to the satisfaction of
the Company. The consultancy services include sourcing
for and introduction of investment projects to the Company
and identification of investors for the said projects.

The fair value per option at grant date is HK$0.0856 and is
determined by using the Binomial Option Pricing Model.
No option was exercised or lapsed during the reporting

period.

The significant inputs into the Binomial Option Pricing
Model are as follows:

Share price at the grant date HK$0.265
Exercise price per share HK$0.30
Expected volatility 66.46%
Expected life of options 2 years
Expected dividend yield 0.24%
Annual risk-free interest rate 0.52%

The volatility measured at the standard derivation of
expected share price returns is based on statistical analysis
of daily share price over the last three years from the grant
date.
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37 SHARE OPTIONS (Continued)

(B) SHARE OPTION - CONSULTANCY
SERVICES (Continued)

The aggregate fair values of the above granted options
amounting to HK$12,840,000 are to be recognised as
share option — value of consultancy services received over
the vesting period together with a corresponding increase
in equity.

On 15 July 2011,
termination with the consultants to cancel the options.

the Company signed a deed of

Accordingly, the expenses charged to the consolidated
income statement for the year ended 31 March 2012
amounted to HK$5,558,000 (2011: HK$6,420,000), and
the share option reserve was recognised at an amount
equal to the aggregate fair values. Due to the cancellation,
the entire balance of share option reserve was transferred
to the retained earnings during the year (note 27).

38 RETIREMENT BENEFITS

The Group has established various retirement benefit schemes
for the benefit of its staff in Hong Kong and overseas. In Hong
Kong, the Group participates in both a defined contribution
scheme which is registered under the Mandatory Provident Fund
Scheme (the “MPF Scheme”) established under the Mandatory
Provident Fund Ordinance in December 2000. The assets of the
schemes are held separately from those of the Group, in funds
under the control of trustees.

For members of the MPF Scheme, the Group contributes 5% of
the relevant payroll costs per employee per month to the MPF
Scheme.

The Group’s subsidiaries in Australia and Macau contribute 5%
and 14.5% respectively of the basic salaries of their employees
to defined contribution retirement schemes operated by central
government. Under the schemes, the employees also contribute
5% to 20% of their basic salaries.
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39 RELATED PARTY TRANSACTIONS

Details of the material transactions entered into during the year
with related parties are as follows:

39

BRAEANTZRS
FRN - EEBEEALIVUZEAR G ZFFIE
/IS

The Group
rE
2012 2011
—E——fF —ET——%
HK$’000 HK$’000
BT T BT T
Transactions X5
Associates: =N
Management fee income ERBEIA 626 808
Sales of food and beverages BRHE - 440
Former fellow subsidiaries: HIGEINIENG
Management fee paid to m—ERRMBAREZ N2
a former fellow subsidiary (note) EEE (M) (396) (800)
Rental expenses paid to fellow subsidiaries MERMNBRARYZ Nzt EH - (213)
Purchase of food and beverages BEEXK = (547)
Former ultimate holding company: FIB=E Sl /NCIE
(Loss)/gain on disposal of HERMEB AR
interests in subsidiaries (note 29) (E18) ek (FFaE29) (7,638) 1,895
Ultimate holding company: REPER AR
Management fee paid ENEEE (400) =
Related company: EpENCIE
Purchase of food and beverages BEEXK (440) =
Non-controlling interest FE4E I A S
Management fee paid ENEEE (2,531) -
Balances 23
Amounts due from associates JE i B i N B BR K - 556
Amount due to former ultimate holding FEAT B S AR P22 AR A B BR 3K
company = (351)
Amounts due to non-controlling interests JE A<F FE %8 1l 14 42 2 BR K (24,893) (4,699)

The emoluments of the Directors and other members of key
management during the year were disclosed in note 33.

note:

Management fee was paid in respect of the management agreement entered
into with a subsidiary of the former ultimate holding company.
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39 RELATED PARTY TRANSACTIONS (Continued) 39 EAEANTZR S (#)
The Company
P N/NE]
2012 2011
—B-CZF —T——%F
HK$’000 HK$'000
BT T BT I
Transactions x5
Management fee charged to subsidiaries W B AR ERE 500 1,308
Management fee paid to ultimate holding MREERAR ST N2EES
company (400) -
Management fee paid to a former m—ERIRERNB AR 2
fellow subsidiary ERE (396) (800)
Balances 23
Amounts due from subsidiaries NG 134,315 164,957
Amount due to former ultimate holding JE 1~ B B A2 F2E AR A R BR X
company. - (351)
Amount due to a subsidiary FEfS — M B A R AR - (80)
The above related party transactions were carried out in FBRBEAT RS TIREEEINTEE
accordance with the terms mutually agreed between the W€ Z IR FRHETT

respective parties.
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40 NOTES TO THE CONSOLIDATED STATEMENT 40 et ERERME

OF CASH FLOWS

2012 2011
—E——fF —T——F
HK$’000 HK$’'000
BT T BT T
(Loss)/profit before taxation BrELAT (E518) FIH (20,766) 148,413
Adjustments for: FHEIER :
Share of results of associates ZRBENAIEENMNEE 2,744 (2,000)
Interest income SR (724) (862)
Interest expenses FEEH 170 16
Depreciation of property, plant and Y- -BEREEBEZITE
equipment 13,739 21,570
Amortisation of trademarks PR 2 BB 1,107 3,007
Amortisation of favourable leases BHEE 2 8 1,482 741
Net loss on disposal of plant and equipment BEME &G BB 219 235
Impairment loss on plant and equipment BE Mk REEE 518 1,960
Impairment loss on goodwill R 2 R EEE 7,551 35,335
Impairment loss on available-for-sale AHEEZRE ZREEBRE
investment 2,645 -
(Gain)/loss on investments at fair value RERREAANBERECZIRE
through profit or loss, net (Wz=)  BE F58 (3,831) 9,954
Loss/(gain) on disposal of interests in HEWNBARZESEER,
subsidiaries (Yrz=) 7,638 (219,256)
Share option — value of consultancy BRE—BEHARS 2 EE
services received 5,558 6,420
Operating cash flows before movements in BELESEHH 2 LEHERE
working capital 18,050 5,533
Changes in working capital BELES BT
(Increase)/decrease in inventories =F& (Em R (739) 1,747
(Increase)/decrease in debtors, deposits and ~ EUWERFX - F k& M IB A I8
prepayments (), mA (54,182) 7,557
(Increase)/decrease in investments at fair REZREANEREZKE
value through profit or loss (&), md (19,757) 251
Increase/(decrease) in creditors, deposits and  EfERF - F AL e MIERREH
accruals #an, Crd) 12,652 (75,269)
Decrease in deferred income i T WAL (116) (4793)
Decrease in amount due to former ultimate JE A B B 4R 2 B &) BR FORL >
holding company (93) (244)
Increase in dividend payable to non- JIE A5 FE42E 1) 14 A 25 A% B 18 A0
controlling interests 169 =
Increase in amounts due to non-controlling JE A<F FE 22 1 4 42 25 BR R4 0
interests 18,590 4,699
Cash used in operations EEMAZES (25,426) (56,199)
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40 NOTES TO THE CONSOLIDATED STATEMENT 40 EHBERERMT (@)
OF CASH FLOWS (Continued)
In the consolidated statement of cash flows, proceeds from REHRERER BEERMELXBE G
disposal of plant and equipment comprise: RIEBIE:
2012 2011
—®——F —F——F
HK$’000 HK$’'000
BT T BETT
Net book amount (note 15) AREE (FizE15) 224 424
Loss on disposal of plant and equipment BEEMER&EZEE
(note 9) (HIE9) (219) (235)
Proceeds from disposal of plant and equipment & & i = & =& 1 2 FT 15 32008 5 189
41 PRINCIPAL SUBSIDIARIES 41 FEWNBAT
Place or
country of Issued and
incorporation/ paid up Effective percentage of
establishment/ Class of share capital/ Number of issued share capital
Name of company operation shares  Register capital shares held by the Company Principal activities
ML, ERTR
B/ & ¥ % BERE/ RRARBHERTRE
AR EHE FER R 15 & Rl HEMEL ROEE ZERE I TEEH
Directly Indirectly
E# LiE3
% %
Dingyi Group (Holdings) Limited ~ Hong Kong Ordinary HKS$1 1 = 100 Investment holding
SEEE(BR)BERAF B B AT REER
Dingyi Resources Limited Hong Kong Ordinary HK$1 1 - 100 Investment holding
SEBERERAA B g AT REER
BESE(RINEE PRC N/A Nil N/A = 100 Investment advisory
ZHERADF (Note a) (Note b) service
SEDE(RINEE HE NER z A = 100 REFARSE
ZABRAR (HizFa) (Mzb)
Eastech Limited Hong Kong Ordinary HK$6,081,000 6,081,000 = 51 Restaurant and bar
RERRAF 0 L@ 56,081,000 ERREE
ﬁ%gl&ﬁﬁ@
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PRINCIPAL SUBSIDIARIES (Continued) 41 EL )= NI )
Place or
country of Issued and
incorporation/ paid up Effective percentage of
establishment/ Class of share capital/ Number of issued share capital
Name of company operation shares  Register capital shares held by the Company Principal activities
ML BRTR
ZV- 3k BRBRE/ ARARBEESRITRA
RARER HEX LGVl HEMEAR RHBE ZERETL TEXH
Directly Indirectly
B &
% %
Easy Prestige Limited British Virgin Islands ~ Ordinary US$1 1 - 100 Investment holding
ELXERAA EBRAHS EiE E REZK
Giant Ocean (H.K.) Limited Hong Kong Ordinary HK$200 200 - 51 Restaurant and bar
B (BE)BRAR BE EiE 712007 BERAE
Golden Season International British Virgin Islands  Ordinary US$1 1 - 100 Securities trading
Limited
SZERBRAT EBRAHS EiE E EHEE
Grand Concept (Hong Kong) Hong Kong Ordinary HK$100 100 - 51 Restaurant and bar
Limited
ER(BE)BRAR BE EiE #1007 BERAE
Nation Delight Limited British Virgin Islands  Ordinary US$1 1 100 - Investment holding
BRERAR EBRAHS EiE EY REZK
World Pointer Limited British Virgin Islands  Ordinary US$1 1 100 - Investment holding
EBRAHS EiE EY REZK
notes: e 5

() The subsidiary is a wholly foreign-owed enterprise established in the

PRC.

(b) The cash injection into the PRC subsidiary is not made as at year
ended 31 March 2012.
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Dingyi Group Investment Limited

REEEKREFRAR
Units 2703-6, 27th Floor BRETBE;

Convention Plaza - Office Tower SERESHAETE
1 Harbour Road, Wanchai 27THE2703 6%

Hong Kon
St E G +852 2845 5188

Tel: +852 2845 5188
Fax: +852 2824 3188 {5 +852 2824 3188




	封面
	目錄
	財務概要
	企業資料
	主席報告
	管理層討論及分析
	管理層簡介
	財務回顧
	企業管治報告書
	董事會報告書
	獨立核數師報告
	合併利潤表
	合併綜合收益表
	合併財務狀況表
	公司財務狀況表
	合併權益變動表
	合併現金流量表
	合併財務報表附註
	封底

