Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong
Kong Limited take no responsibility for the contents of this announcement, make
no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this announcement.
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The board of directors (the “Board”) of VST Holdings Limited (the “Company”)
is pleased to present the interim results which contains unaudited condensed
consolidated financial statements of the Company and its subsidiaries
(collectively the “Group”) and selected explanatory notes for the six months
ended 30 June 2012 as follows:

The interim results are unaudited, but have been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The interim results have also been reviewed by the Company’s
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Unaudited Consolidated Income Statement
~M A= 32
AERBZEFEEEREK
For the six months ended 30 June 2012 # % —%&F — —F XA =+ HIEA{EH
Unaudited
Six months ended 30 June
REBER
BZEZXA=1+HLEAXEA
2012 2011
—E—=fF —F——
Note HK$’000 HK$' 000
g FET FAET
Turnover BER 2 17,888,489 15,154,698
Cost of sales 5 65 PR A (17,183,298) (14,424,751)
Gross profit ES 705,191 729,947
Other gains, net H A YA F 58 3 12,789 11,942
Selling and distribution expenses HERDHEAX (260,456) (271,754)
Administrative expenses THAX (143,771) (150,330)
Operating profit L T 4 313,753 319,805
Finance costs B 5 E A 5 (34,184) (47,215)
Share of associates’ profits DA E A R E 16,910 17,375
Profit before taxation B A5 A s A 296,479 289,965
Taxation Bi1E 6 (55,058) (65,557)
Profit for the period B s 241,421 224,408
Attributable to: TR ALREA:
Equity shareholders of the RRARIER
Company FAEA 231,216 210,489
Non-controlling interests FE P AR = 10,205 13,919
Profit for the period HR 19 5% A 241,421 224,408
Earnings per share & & A
(HK cents per share) (LR 7
- Basic — B 18.65 cents 1l 16.72 cents Il
— Diluted — & 18.60 cents 1l 16.67 cents 1l




Unaudited Consolidated Statement Of Comprehensive Income
AEBRGERZHEHER R

For the six months ended 30 June 2012 &% — 2 — —F/XH =+ H I /XEA

Unaudited
Six months ended 30 June
RBEX
BEANA=1THLXEA
2012 2011
—E——F —E——F
HK$°000 HK$’000
FET FAT
Profit for the period B A& F 241,421 224,408
Other comprehensive income for HAHMEEEA -
the period, net of tax: B AR
Exchange difference fEH =58 2,013 44,852
Total comprehensive income for Hremik ALz
the period 243,434 269,260
Attributable to: BT AL
Equity shareholders of the Company RARIEERIFAA 233,053 251,083
Non-controlling interests FEVE MR 2 10,381 18,177
Total comprehensive income for HREmk AR
the period 243,434 269,260




Unaudited Consolidated Balance Sheet
AEBRBERGEESEEAGBER

Asat30 June 2012 R =ZE—Z—_F XA =+H

Unaudited Audited
As at As at
30 June 31 December
2012 2011
REEZX KL
R-ZE—=-F NZE——4F
~NA=+H +=ZA=+—H
Note HK$’000 HK$’000
[S=a FHExT FET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - BE NM&E 8 125,188 127,351
Goodwill [EES 332,046 327,689
Interest in associates REERA 2 = 285,539 277,047
Deferred expenses IR T R 2 27,409 19,854
Deferred tax assets ELEHIBEE 49,412 49,622
819,594 801,563
CURRENT ASSETS REEE
Trade and other receivables B 5 K H b & U R IE 9 5,576,943 4,043,098
Inventories TE 2,575,071 2,127,320
Cash and cash equivalents BehBReEEY 701,633 1,573,134
8,853,647 7,743,552
TOTAL ASSETS BEE 9,673,241 8,545,115
EQUITY =
Share capital A% X 10 124,004 124,066
Reserves i 2,600,940 2,463,461
2,724,944 2,587,527
NON-CONTROLLING INTERESTS FERER 217,676 209,702
TOTAL EQUITY s 2,942,620 2,797,229
NON-CURRENT LIABILITIES kRBEE
Deferred income IR IE U A 32,279 23,549
Borrowings ETE 12 674,522 697,427
Deferred tax liabilities ELEHIEAE 29,480 27,003
736,281 747,979
CURRENT LIABILITIES REBAaE
Trade and other payables B 5 KkEAMENRE 11 3,866,912 3,731,628
Borrowings =By 12 2,019,809 1,173,547
Taxation payable FE TR I8 107,619 94,732
5,994,340 4,999,907
TOTAL LIABILITIES wasE 6,730,621 5,747,886
TOTAL EQUITY AND LIABILITIES EELEBERE 9,673,241 8,545,115
NET CURRENT ASSETS RBEEFE 2,859,307 2,743,645
TOTAL ASSETS LESS CURRENT BEERRBAR
LIABILITIES 3,678,901 3,545,208




Unaudited Condensed Consolidated Cash Flow Statement
*%%%*Zﬁ;% EH n‘/T\/\IE M7 /)Ib§$ﬁi§

For the six months ended 30 June 2012 & =

—E-—FRA=+HIEXRAEAR

Unaudited Six months

ended 30 June

AEBERBEASNA=TAH

IEX1E A
2012 2011
—E—=F —E——F
HK$’000 HK$°000
FET FET
Net cash used in operating activities CEEEFAZES (1,561,698) (1,176,000)
Net cash generated from/(used in) wEFRSE(FTA)
investing activities ZBe 58 7,410 (8,510)
Net cash generated from BMEEBAEZ
financing activities e FR 686,448 812,723
Net decrease in cash and ReRREEED
cash equivalents AR (867,840) (871,787)
Cash and cash equivalents at 1 January R—A—BZHRE &
REFEY 1,573,134 1,015,251
Effect of foreign exchange rate changes E R E) v & (3,661) (35,005)
Cash and cash equivalents at 30 June RANA=Z+HBZ
HERBESZEEY 701,633 608,459

Cash and cash equivalents represents short-term bank deposits, cash at

bank and in hand.
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Unaudited Consolidated Statement of Changes in Equity

R

For the six months ended 30 June 2012 &= —

BERGE R EHHE

Z—_FRXA=+HIXEA

Equity
attributable to
Capital the Company’s Non-
Share Share redemption Capital General  Translation Other  Retained equity controlling Total
capital premium reserve reserve reserve reserve reserve  eamnings shareholders interests equity
EXEE ADNAEE FER
BE  ROEE BB -REE  EXRE  EtRE REEN HEAEGER i AR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000  HK$'000
THET TR TR TERT TERT TERT TERT TERT TERT TERT TR
Balance as at 1 January 2012 R-B——F
—R—Bz#H 124,066 772,512 4,466 12,814 36,282 151,179 (181,371) 1,667,579 2,587,527 209,702 2,797,229
Profit for the period Lilapl - - - - - - - 231,216 231,216 10,205 241,421
Other comprehensive income Hit2EHBA - - - - - 1,837 - - 1,837 176 2,013
Total comprehensive income BR2ERALS
for the period - - - - - 1,837 - 231,216 233,053 10,381 243,434
Dividends paid to non-controling REZale £
interests YRZBRE - - - - - - - - - (5170)  (5,170)
Equity-settled share base payment ~ BARR 13 X 15 2
HREERE - - - 5114 - - - - 5114 - 5114
Transfer of reserves HREE - - - - 1,509 - - (1,509) - - -
Dividend paid ERBRE - - - - - - - (99,203 (99,203) - (99,203
Changes in non-controlling interests ~ Ax &£ B A HH B 2 7 2
arising from decrease of PR D A EE A
the Group’s shareholding in JEIEREZSEE
subsidiary - - - - - 68 (984) - (916) 2,806 1,890
Acquisition of an additional BERA IS ¢
interest in a subsidiary from @A REIMER
non-controlling interests - - - - - - - - - 43) (43)
Repurchase of own shares fE B R 17
— par value paid -BEfNEE 62 - - - - - - - (62) - (62)
— premium paid —Ef&E - - - - - - - (569) (569) - (569)
— transfer between reserves — EEEER - - 62 - - - - 62) - - -
Balance as at 30 June 2012 RZT—ZF
NA=ZtTRz#&H 124,004 772,512 4,528 17,928 37,791 153,084 (182,355) 1,797,452 2,724,944 217,676 2,942,620
Equity
attributable to
Capital the Company's Non-
Share Share  redemption Capital General  Translation Retained equity  controliing Total
capital premium reserve reserve reserve reserve  Other reserve earnings shareholders interests equity
BARE ADARE FHER
R 15 % B #E  BARB —REE EREE HifE REAEBN BEAREER Ba GHH
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000 HK$'000  HK$'000 HK$'000  HK$'000  HKS$'000
FET FET FAET FAET FAET TET TET TET FET FET TERL
Balance as at 1 January 2011 R-E——F
—A—R2#&H 125,889 772,512 2,643 3,894 26,017 150,193 (181,371) 1,234,083 2,133,860 192,472 2,326,332
Profit for the period Celab 2l - - - - - - - 210489 210489 13919 224,408
Other comprehensive income Em2EEA - - - - - 40,594 - - 40,594 4,258 44,852
Total comprehensive income HNZEKABE
for the period - - - - - 40,594 - 210,489 251,083 18,177 269,260
Dividends paid to non-controlling MR AR E
interests XRZBE - - - - - - - - - 8419 (8419
Equity-settled share base payment AR5 14 2
BRREERE - - - 4678 - - - - 4,678 - 4,678
Transfer of reserves RS - - - - 2,431 - - (2,431) - - -
Repurchase of own shares BE R
— par value paid -BENEE (57) - - - - - - - (57) - (57)
— premium paid - BAHEE - - - - - - - (940) (940) - (940)
— transfer between reserves — R R - - 57 - - - - (57) - - -
Balance as at 30 June 2011 R-T——%F
NA=tRz&H 126,832 772,512 2,700 8,672 28,448 190,787 (181,371) 1,441,144 2,388,624 202,230 2,590,854




Notes to Unaudited Interim Financial Report
KNAR T B IS 3RS MY R

1. Basis of Presentation and Accounting Policies

These interim financial statements have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the HKICPA and the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). These interim financial statements should be read in
conjunction with the consolidated financial statements for the year
ended 31 December 2011 and was authorised for issuance on 22

August 2012,

These interim financial statements have been prepared in accordance
with the same accounting policies adopted in the consolidated financial
statements for the year ended 31 December 2011 except for the
adoption of the standards, amendments and interpretations issued by
the HKICPA mandatory for annual periods beginning on 1 January
2012. The HKICPA has issued a few amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”) that are first effective for the
current accounting period of the Group. None of the developments are
relevant to the interim financial statements and the Group has not
applied any new standard or interpretation that is not yet effective for

the current accounting period.

The preparation of an interim financial statements in conformity with
HKAS 34 requires management to make judgments, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to

date basis. Actual results may differ from these estimates.

The interim results contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the consolidated financial statements for the year
ended 31 December 2011. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared in

accordance with HKFRSs.

The financial information relating to the financial year ended 31
December 2011 that is included in these interim financial statements as
being previously reported information does not constitute the
Company’s statutory financial statements for that financial year but is
derived from those financial statements. Statutory financial statements
for the year ended 31 December 2011 are available from the
Company’s registered office. The auditor has expressed an unqualified
opinion on these financial statements in their report dated 22 March

2012.
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Turnover and Segment information

Segment information has been prepared in a manner consistent with
the information used by the Group’s most senior executive
management for the purposes of assessing segment performance and
allocating resources between segments. The Group’s most senior
executive management has been identified as the Board. In this regard,
the Group’s senior executive management monitors the results
attributable to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments.

The measure used for reporting segment profit is the segment results,
including items specifically attributed to individual segments, such as
directors’ and auditors’ remuneration and other administration costs
within the segment.

Information regarding the Group’s reportable segments for the
purposes of resource allocation and assessment of segment
performance for the period is set out below.

(@) Business segments

The main business segments of the Group are as follows:
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Distribution of IT products (desktop PCs, notebooks, tablets, handhelds, printers, CPUs, hard

Segments Principal Activities
Pl FTEXEK
Distribution
disks, memory devices, etc) for the commercial and consumer markets.
8 REERHEED E"fﬁéﬂﬂ&é‘nu(ii

B - STEDHE - poRpRiBes - MRS - iCIBEE S

BoERALEN FREK FRE

Enterprise systems Provider of enterprise systems tools (middleware, operating systems, Unix/NT servers,
databases, storage and security products) for T infrastructure.

TERR EARMRERRE CERRTA (PR  BRIEER

NMREZER) HIER -

[T services
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s Unix,/NTfaIBR 88 « 8BS - (15

[T infrastructure design and implementation, training, maintenance and support services.
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2. Turnover and Segment information continueq 2. EEHERDBER =
(@) Business segments (continued) @ B
Segment results o EbEE
The segment results for the period ended 30 June 2012 are as BHE-_ZT——-—F-~A=+HI1H
follows: MeznEZEEmT
Enterprise
Distribution Systems IT services Group
=i
P LERHFE NERHE rEH
HK$’000 HK$’000 HK$’000 HK$’000
FTERT FHER FER FHER
Total segment revenue S E U R AR EE 14,959,776 2,828,373 100,340 17,888,489
Segment results DEEE 257,474 52,006 4,273 313,753
Finance costs W E R (34,184)
Share of associates’ profits o1 R EE A 16,910
Profit before taxation 4 B BT 0% 7 296,479
Taxation ] (55,058)
Profit for the period BN v 7 241,421
The segment results for the period ended 30 June 2011 are as BHE-_ZT——F<A=1+HLH
follows: MeznEEEmT
Enterprise
Distribution Systems T services Group
=)
A DERLS BERB REH
HK$'000 HK$’000 HK$'000 HK$’000
FHET FAT FET FAT
Total segment revenue S EP U R AR EE 12,039,451 3,032,561 82,686 15,154,698
Segment results DERELE 235,342 78,991 5,472 319,805
Finance costs B 7% & R (47,215)
Share of associates’ profits DIEEEE D EE R 17,375
Profit before taxation F& %4 A Y4 ) 289,965
Taxation IE (65,557)
Profit for the period B 9% 224,408




2. Turnover and Segment information continue)

(b) Geographical information

The Group’s two business segments operate principally in North
Asia and South East Asia.

2.

EEHERDBEE

b) HtEE R

AEBzMEZER DG EERIL
TRREELE -

Unaudited
Six months ended 30 June
RICER
BEXA=+HLAEA
2012 2011
—E——F —E——F
HK$’000 HK$’000
FHET FET
Revenue W
North Asia it g8 13,772,589 11,241,609
South East Asia R 4,115,900 3,913,089
Total segment revenue 7 EB U = 4B RE 17,888,489 15,154,698

Revenue is allocated based on the region in which the customer

is located.

Other gains, net

WHREEF MR D -

3. HibWAFH

Unaudited
Six months ended 30 June
RIEER
BEAA=1+THLAKEAR
2012 2011
—EB—-C—F —_F——%F
HK$’000 HK$'000
FET FAT
Interest income F B YA 5,329 4,667
Loss on disposal of property, HEWE BE X
plant and equipment BEZEA (86) S
Others HAb 7,546 7,283
12,789 11,942
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Hong Kong Profits Tax has been provided at the rate of 16.5% (2011:
16.5%) on the estimated assessable profits for the period.

Overseas taxation has been calculated on the estimated assessable
profits for the period at rates of taxation prevailing in countries in which
the Group operates.

11
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4. Qperating profit 4. K& F
Operating profit is derived after charging/(crediting) the following: EREMENR GIA) A TSERS -
Unaudited
Six months ended 30 June
KRIEER
BEAAZ+ALAEEA
2012 2011
—E--F —_F——
HK$’000 HK$’000
FHET FAET
Depreciation of property, ME BELRETE
plant and equipment 9,503 8,239
Provision for and written off B SRR ERER
of trade receivables Bl £ 11,988 19,159
Provision for and written off FE BB
of inventories 399 15,865
Write-back of obsolete inventories REFERE (4,372) -
5. Finance costs 5 MBER
Finance costs for the two periods ended 30 June 2012 and 30 June BHEe-_Z——FXXA=Z+tBEK=_ZT——
2011 relate to bank interest expenses. FRA=ZTHIEMERE MK ERHR
RITHEHZERA -
6. Taxation 6. BiE

EBFNEH IR ARG E R R R A
B EA16.5%(ZF——1F : 16.5%) e &
f& o

BN IR I B O il E SR B R IA A &
BREMERRER ZHEHE -



6. Taxatlon (continued)

The amount of taxation charged to the unaudited consolidated income
statement represents:

BIE

RAREREABEAaRNBZIRETD

=2
=

Unaudited
Six months ended 30 June
KRB
BEANA=+HIEXNAA
2012 2011
—E—--F —_F—
HK$’000 HK$’'000
FHER FHET
Current taxation: ANEATRIA -
— Hong Kong Profits Tax —BENER 32,953 12,962
— Overseas taxation — GHNELIE 21,786 42,591
Under-provision of Hong Kong BAFERBFER
Profits Tax in prior years BETR - 359
(Over)/under-provision of overseas BEFEEFINGIA
taxation in prior years (FBrEAE) BETRE (2,092) 1,785
Deferred taxation RIERIE 2,411 7,860
55,058 65,557

7. Earnings per share

Basic

The calculation of basic earnings per share for the period is based on
the profit attributable to equity shareholders of the Company of
HK$231,216,000 (2011: HK$210,489,000) and the weighted average
of 1,240,070,000 shares (2011: 1,258,772,000 shares) in issue during
the period.

12
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Earnings per share continueq)

Diluted

The calculation of diluted earnings per share for the period is based on
the profit attributable to equity shareholders of the Company of
HK$231,216,000 (2011: HK$210,489,000) and the weighted average
number of shares of 1,243,298,000 shares (2011: 1,262,590,000
shares), calculated as follows:

7. BREFN
s
HASKRESENDIRPRAARRQ T S
A A JFEG & F231,216,0008 L (=&
— — £ : 210,489,000 7T ) JA K& & 15 hn

1 P19 #1,243,298,000/% (= F —— 4 :
1,262,590,000 %) st & 0 :

Unaudited
Six months ended 30 June
RBER
BEXA=+HLEXNEA
2012 2011
—E-CF =z
Weighted average number of BT EmAR e
ordinary shares in issue (thousand) EHE(TFE 1,240,070 1,258,772
Adjustment for assumed conversion Rk EREEER Y
of share options (thousand) FE(FEH) 3,228 3,818
Weighted average number of ordinary HEEREERT
shares for diluted earnings per L 5 AR N #E
share (thousand) FHB(FED) 1,243,298 1,262,590

Property, plant and equipment

During the period, the Group acquired and disposed of property, plant
and equipment amounting to approximately HK$7,859,000 (31
December 2011: HK$31,042,000) and HK$422,000 (31 December
2011: HK$1,705,000) respectively.

13
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H =,
9. Trade and other receivables 9. EF K HfEWRIE

Unaudited Audited

30 June 31 December

2012 2011

REEZX KL

—E——fF —F——F

ANB=1+H +=-—A=+—H

HK$’000 HK$’000

THET FET

Trade receivables, net H 5 W R F R 4,722,998 3,429,086

Other receivables and prepayments H A W s IE &

TR RIA 841,864 599,104

Deferred expenses IEIE B X2 39,490 34,762
5,604,352 4,062,952
Less: Non-current deferred expenses VB EmM BRI (27,409) (19,854)
5,576,943 4,043,098

The Group grants credit period to third party customers ranging from 7
to 150 days, which may be extended for selected customers
depending on their trade volume and settlement history with the Group.

The ageing analysis of net trade receivables by invoice date is as

AEEGRTFE=ZTEFPZEEHNF7
E1500 MEEEFEFPZEEHAT
R BYRFEAFEZRZERN
RELEMmE - BEHRRFBAFRRER

follows: AE BRI DTt an T -

Unaudited Audited
30 June 31 December
2012 2011
RBEX KEZ

—E--F —F——
AR=tH +-A=+—AR
HK$’000 HK$'000
FHET FET
0-30 days 0&30H 2,910,444 2,220,954
31-60 days 31260H 1,042,695 601,529
61-90 days 61290H 307,001 226,079
Over 90 days B0 H 462,858 380,524
4,722,998 3,429,086
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10. Share capital

10. R A

Unaudited Audited
30 June 2012 31 December 2011
REBEX KEZ
—2--HXA=+H —F—H+ZA=+—H
Number of Number of
shares HK$’000 shares HK$’000
BB THT f&n g B FHET
Authorised VETE
(ordinary shares of (BREE
HK$0.10 each) 0108 7L 2
EmAR) 2,000,000,000 200,000 2,000,000,000 200,000
Issued and fully paid 2T REE
(ordinary shares of (BREE
HK$0.10 each) 010 T2
Timiz) 1,240,036,665 124,004 1,240,656,665 124,066
Note: Mk -
Repurchase of own shares AR g
During the six months ended 30 June 2012, the Company repurchased its own BHE_Z——FXA=Z+HLEXREARA &R

shares on the Stock Exchange as follows:

BIREE R P AR M MT

Number

of ordinary Highest Lowest Aggregate

shares price paid price paid purchase

Month of repurchase repurchased per share per share price paid

HK$ HK$ HK$

BE 28R EANS8RKR e

BE A4 BRHOHE ESEHKR HEER BERK

BT B 7T BT

January 2012 620,000 1.06 0.97 631,420
—E-_F—H

The repurchased shares were cancelled and accordingly the issued share capital
of the Company was reduced by the nominal value of these shares. Pursuant to
Companies Law (revised) of the Cayman Islands, an amount equivalent to the
par value of the shares cancelled of HK$62,000 was transferred from the
retained earnings to the capital redemption reserve. The premium paid on the
repurchase of the shares of HK$569,420 was charged to the retained earnings.
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11. Trade and other payables N ESZRHEMENKIE

Unaudited Audited

30 June 31 December

2012 2011

REEZX KEZ

—E——fF —F——F

ANB=1+H +=-—A=+—H

HK$’000 HK$’000

FHET FET

Trade payables 2 5 A 3,515,069 3,398,019

Other payables and accruals E b E A FIE K

FE=t 3 IA 336,776 314,748

Deferred income P FE WA 47,346 42,410
3,899,191 3,755,177
Less: Non-current deferred income B IR B IR WA (32,279) (23,549)
3,866,912 3,731,628

The Group’s suppliers grant credit periods ranging from 30 to 90 days

to the Group. The ageing analysis of trade payables is as follows:

AEEZHEDGTAEEZEEHN
FI0EW0H - BFENKEBEZRE DT

T

Unaudited Audited

30 June 31 December

2012 2011

REBER mEZ

—E-—fF —E——fF

~A=+H +-—A=+—H

HK$’000 HK$’000

FE R FAT

0-60 days 0&60H 3,378,917 3,269,280
Over 60 days Hi#m6e0H 136,152 128,739
3,515,069 3,398,019
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12. Borrowings

12. 6 &

Unaudited Audited
30 June 31 December
2012 2011
REEZX KR
—E——fF —F——F
ANB=1+H +=-—A=+—H
HK$’000 HK$’000
FHET FET
Non-current E1355 )|
Unsecured bank borrowings EHHIRITEE 644,284 665,403
Secured mortgage loan EHEARBER 29,632 31,414
Finance lease liabilities MEREAE 606 610
674,522 697,427
Current B
Unsecured bank borrowings IR ITEE 2,015,903 1,169,188
Secured mortgage loan BEBIZBER 3,564 3,564
Finance lease liabilities BMEHEARE 342 795
2,019,809 1,173,547
Total borrowings wmEg 2,694,331 1,870,974
At 30 June 2012, the Group’s borrowings were repayable as follows: R-ZZE——FA=1+H AEHEE
BZEEWMOT
Unaudited Audited
30 June 31 December
2012 2011
REEZX KEZ
—E—_F T ——
ANB=1+H +=-—A=+—H
HK$’000 HK$’000
FHET FET
The maturity of the above loans: THMERZFHA :
Within 1 year —F R 2,019,809 1,173,547
Between 1 and 5 years —Z2hE 659,146 680,269
After 5 years BiBRF 15,376 17,158
2,694,331 1,870,974

17



13. Commitments under Operating Leases

As at 30 June 2012, the Group had future aggregate minimum lease
payments under non-cancellable operating leases as follows:

13. REHE 2 &L

H

X

—E-——FXA=+H"
TR 2 & EHEM

R EERIE

HFHEz AR &RIE

He@EmT
Unaudited Audited
30 June 31 December
2012 2011
REBER KEZ
—E——fF —E——F
~A=+H +-—A=+—H
HK$’000 HK$’000
Fox FHEL
Within 1 year —FR 42,696 31,694
Between 1 and 5 years —ZhHF 33,512 47,955
76,208 79,649
14. Related Party Transactions 14 BEALIRS

(@) Director’s quarter @ E=E=EER

The Group entered into a rental agreement with Joint Honour REBEAQRAEFRATES

Development Limited, a company in which Mr. Li Jialin (“Mr. Li"),
the Chairman and an executive Director of the Company is a
major shareholder, in respect of a director’s quarter. Pursuant to
the agreement, the Group paid a monthly rental of HK$200,000
to Joint Honour Development Limited for the period ended 30
June 2012 (2011: HK$200,000).

License fee

The Group also entered into an agreement with Kong Lung Ind
Co., a company in which Mr. Li is a major shareholder. Pursuant
to the agreement, the Group paid a monthly license fee of
HK$14,000 in respect of the China-Hong Kong Vehicle License
to Kong Lung Ind Co. for the period ended 30 June 2012 (2011:
HK$14,000).
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Management Discussion and Analysis
EEENWE DM

Business and Financial Review

The Group’s unaudited consolidated turnover for the six months ended 30
June 2012 amounted to approximately HK$17,888,489,000 (2011:
approximately HK$15,154,698,000), representing an increase of
approximately 18%.

Revenue from distribution business for the six months ended 30 June 2012
amounted to approximately HK$14,959,776,000 (2011: approximately
HK$12,039,451,000). Revenue from enterprise systems for the six months
ended 30 June 2012 amounted to approximately HK$2,828,373,000 (2011:
approximately HK$3,032,561,000) and IT services businesses for the six
months ended 30 June 2012 was approximately HK$100,340,000 (2011:
approximately HK$82,686,000).

Gross profit for the six months ended 30 June 2012 amounted to
approximately HK$705,191,000 (2011: approximately HK$729,947,000).
Gross margin for the six months ended 30 June 2012 is 3.94% as compared
10 4.82% for the six months ended 30 June 2011. Operating profit for the six
months ended 30 June 2012 amounted to approximately HK$313,753,000
(2011: approximately HK$319,805,000). Unaudited consolidated net profit
attributable to equity shareholders for the six months ended 30 June 2012
amounted to approximately HK$231,216,000 (2011: approximately
HK$210,489,000) representing an increase of approximately 9.85%.

The basic earnings per share for the six months ended 30 June 2012
amounted to approximately HK18.65 cents (2011: approximately HK16.72
cents) per share, representing an increase of approximately 11.54%. The
diluted earnings per share for the six months ended 30 June 2012 amounted
to approximately HK18.60 cents (2011: approximately HK16.67 cents) per
share, representing an increase of approximately 11.58%.

The Group has shown strong growth during the six months ended 30 June
2012. This is mainly contributed by growth in the distribution segment
because of the strong demands for hard disks and media tablets.
Geographically, China market has shown growth with an increase of
approximately 22.5% in terms of turnover compared with the six months
ended 30 June 2011. South East Asia markets have shown a growth of
approximately 5.18%.
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The Group has continuously aimed to widen our product range in order to
provide more choices to our customers. Our extensive and diversified
products lines now include vendors such as HP, Apple, Seagate, AMD, Intel,
Western Digital, Lenovo, Dell, IBM, Acer, Microsoft, Oracle, Cisco and Asus
to name a few.

Prospects

The continued uncertainties arising from Eurozone debt crisis, weaker
economic recovery in the United States of America, slower growth in China
and intense competition in the IT industry will continue to have an impact on
the performance of the Group.

The demand for consumer electronics, in particular mobile devices, will
continue to grow. The Group is working with many leading vendors in a bid to
established itself in the mobile devices segment.

Despite the hard disks market is going through a period of consolidation and
the effect caused by the flooding in Thailand last year. The Group has seen
significant growth in this area because of our long term partnership with
Seagate and Western Digital.

Many of our distributorships are on a regional level. In turn, this has
strengthen the Group’s economies of scale especially in China and South
East Asia. At the same time, the Group remains cautious about global signs
related to the Eurozone debt crisis and US slowdown and intends to manage
future growth strategies accordingly.

Liquidity and Financial Resources

As at 30 June 2012, the Group had total bank and cash balances and time
deposits of approximately HK$701,633,000 (31 December 2011:
approximately HK$1,573,134,000). Total borrowings amounted to
approximately HK$2,694,331,000 (31 December 2011: approximately
HK$1,870,974,000).

As at 30 June 2012, the net gearing ratio, calculated as total borrowings less
cash and cash equivalents divided by total equity, was 0.68 (31 December
2011: 0.11).
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As at 30 June 2012, the Group has total current assets of approximately
HK$8,853,647,000 (31 December 2011: approximately HK$7,743,552,000)
and total current liabilities of approximately HK$5,994,340,000 (31 December
2011: approximately HK$4,999,907,000). The current ratio of the Group,
calculated as the total current assets divided by the total current liabilities,
was approximately 1.48 times (31 December 2011: approximately 1.55
times).

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the United States Dollar, Chinese
Renminbi, Singapore Dollar, Thai Baht and Malaysian Ringgit. The Group will
enter into foreign currency forward contracts to manage and reduce the risk
involved in the net position in each foreign currency, if necessary.

Employees

As at 30 June 2012, the Group had 2,323 (2011: 2,484) full time employees.
The remuneration paid for the six months ended 30 June 2012 amounted to
approximately HK$211,584,000 (2011: HK$217,223,000).

The Group remunerated its employees mainly based on industrial practice,
individual’s performance and experience. Apart from the basic remuneration,
discretionary bonus may be granted to eligible employees with reference to
the Group’s performance as well as the individual performance. Other
benefits included medical and retirement schemes. In addition, share option
may also be granted from time to time in accordance with the term of the
Company’s approved share option scheme.

Save as disclosed herewith, no information in relation to the Group’s

performance has changed materially from the information disclosed in the
annual report of the Company for the year ended 31 December 2011.
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Other Information

Hitt & H

Purchase, Sale or Redemption of Shares

During the period under review, the Company repurchased 620,000 ordinary
shares of the Company on the Stock Exchange. The repurchased shares
were cancelled. Details of the repurchase of shares by the Company are as
follows:

BE -HEIFEEKRAD

REBEEAN ARARREXZAEL ARG
620,000 LRk - BB 2B EEH - AR
RERRG ZFBOT

Highest price Lowest price Aggregate

No. of shares per share per share price paid

Month of repurchase repurchased (HK$) (HKS) (HKS)

BE A5 BERGOHE BRE&ESE BR&EEE ENERERE

(&) (38 7T) (Bx)

January 2012 620,000 1.06 0.97 631,420
—ZT——"%—R

Save as disclosed above, neither the Company nor any of its subsidiaries has B} = X FT#EEE SN - REIBHI R - KRR H

purchased, sold or redeemed any of the Company’s shares during the period
under review.

Corporate Governance

During the six months ended 30 June 2012, the Company has complied with
the code provisions under the Code on Corporate Governance Practices
(effective until 31 March 2012) and the Corporate Governance Code (effective
from 1 April 2012) as set out in Appendix 14 of the Listing Rules, except code
provisions A.2.1 and A.6.7 as explained below.

Under the code provision A.2.1, the roles of chairman and chief executive
officer (“CEQ”) should be separated and should not be performed by the
same individual. The division of responsibilities between the chairman and
CEQO should be clearly established and set out in writing. Mr. Li Jialin, one of
the founders of the Group, currently holds the offices of Chairman and CEO.
The Directors believe that vesting the roles of both Chairman and CEO in the
same person will not impair the balance of power and authority between the
Directors and the management of the Company and consider that this
structure will enable the Group to make and implement decisions promptly
and effectively. The Directors will meet regularly to consider major matters
affecting the operations of the Company.

Under the code provision A.6.7, independent non-executive directors and
non-executive directors should attend general meetings and develop a
balanced understanding of the views of shareholders. Two non-executive
directors and one independent non-executive director were unable to attend
the annual general meeting of the Company held on 24 May 2012 due to
other important engagements.
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Model Code of Securities Transactions by Directors

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules (the
“Model Code”). Following specific enquiry, each of the Directors confirmed
that he has complied with the Model Code during the period.

Interim Dividend

The Directors do not recommend the payment of any interim dividend for the
six months ended 30 June 2012 (2011: Nil).

Audit Committee

The Company has established an Audit Committee on 17 April 2002
consisting of three independent non-executive Directors with written terms of
reference in compliance with Appendix 14 of the Listing Rules. The primary
duties of the Audit Committee are to review and supervise the Group’s
internal control and financial reporting process (including the interim report
before recommending them to the Board of Directors for approval). The
Group’s unaudited results for the six months ended 30 June 2012 have been
reviewed by the Audit Committee of the Company, which was of the opinion
that the preparation of such results complied with the applicable accounting
standards and requirements and that adequate disclosures have been made.

Remuneration Committee

The Company has established a Remuneration Committee on 29 September
2005 consisting of three independent non-executive Directors with written
terms of reference in compliance with Appendix 14 of the Listing Rules. The
primary duties of the Remuneration Committee regarding the remuneration of
directors and senior management include making recommendations on
remuneration policy and structure, reviewing and approving the
management’s remuneration proposals, making recommendations on
remuneration packages of all directors and senior management, reviewing
and approving termination compensation, dismissal or removal compensation
arrangements, and ensuring that no Director or any of his associates is
involved in deciding his own remuneration, etc.
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Nomination Committee

The Company has established a Nomination Committee on 22 March 2012
consisting of three independent non-executive Directors and the chairman of
the board with written terms of reference in compliance with Appendix 14 of
the Listing Rules. The primary duties of the Nomination Committee are to
review the structure, size and composition of the board annually and make
recommendations on any proposed changes to the board to complement the
issuer’s corporate strategy, identify individuals suitably qualified to become
board members, assess the independence of independent non-executive
Directors, and make recommendations to the board on the appointment or
re-appointment of directors and succession planning for directors.

By Order of the Board

Li Jialin
Chairman and Chief Executive Officer

Hong Kong, 22 August 2012

As at the date hereof, the Board comprises Mr. Li Jialin, Mr. Ong Wei Hiam William, Mr.
Chan Hoi Chau and Mr. Mao Xianggian as executive Directors; Mr. Tay Eng Hoe and Ms.
Liu Li as non-executive Directors; and Dr. Chan Po Fun Peter, Mr. Li Wei and Mr. Ng Yat
Cheung as independent non-executive directors.
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