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Chairman’s Statement
FEHRE

The board of directors (“Directors”) is pleased to announce the Group’s
unaudited condensed consolidated interim financial statements of the
Company and its subsidiaries (“Group”) for the six months ended 30 June
2012 (“Period”) set out on pages 18 to 40, which comprises of the
condensed consolidated statement of comprehensive income, condensed
consolidated statement of cash flows, condensed consolidated statement of
changes in equity for the Group and the condensed consolidated statement
of financial position as at 30 June 2012 of the Group and a summary of
significant accounting policies and other explanatory notes.

RESULT

For the six months ended 30 June 2012, the Group recorded a turnover of
approximately HK$6.59 million, representing a decrease of approximately 3%
as compared to approximately HK$6.82 million in the corresponding period
last year.

Net profit attributable to shareholders was approximately HK$20,000 (30
June 2011: loss approximately HK$41,000).

Profit per share was approximately 0.004 HK cent for the six months ended
30 June 2012.

Net asset (Total assets less current liabilities) decrease by approximately
HK$30,000 to approximately HK$149.75 milion as compared with
HK$149.78 million as at 31 December 2011.

DIVIDENDS

The Company did not propose any dividends for the six months ended 30
June 2012. The Directors do not recommend the payment of a dividend for
the six months ended 30 June 2012.

PROSPECTS

Going forward, it still remains difficult to get visibility on unfolding situation in
Europe. Our Company remains cautious on potential impact to our business.

The Group will dedicate efforts to develop our core business, as well as
continue to adopt a prudent approach in our business development and
financial strategy. Meanwhile, the Group will review our existing businesses
and update the business plans and strategies regularly.

Our aim is to better utilize the Group’s resources in order to maximize every
shareholder’s interest.
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Chairman’s Statement (Continued)
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Management Discussion and Analysis

EEENWED N

RESULT

The turnover of the Group for the six months ended 30 June 2012 amounted
to approximately HK$6.59 million, representing a decrease of approximately 3%
as compared to approximately HK$6.82 million in the corresponding period
last year. The decrease is mainly due to the reduce in revenue from hotel
operation for the period under review.

For the six months ended 30 June 2012, the gearing ratio (divide non-current
liability by equity plus non-current liabilities multiple by 100 which results in
percentage) of the Group was 9.86% (31 December 2011: 10%).

For the six months ended 30 June 2012, the net profit attributable to
shareholders was approximately HK$20,000 (30 June 2011: loss
approximately HK$41,000). Profit per share was approximately 0.004 HK
cent for the six months ended 30 June 2012.

OPERATIONAL REVIEW

a. Star-rated Hotel Operation

Star-rated hotel operation is the main source of revenue for the Group.
For the period ended 30 June 2012, turnover of the hotel was
approximately HK$5.89 million (30 June 2011: HK$6.13 million),
representing a reduce of approximately 4% from the corresponding
financial period.

For the period under review, the Occupancy Rate was approximately
38% (80 June 2011: 43%), representing a decrease of approximately
11% from the same period under review. Average Daily Rate (ADR) was
approximately RMB239 (30 June 2011: RMB230) representing an
increase of 4% over the previous period.
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Management Discussion and Analysis (Continued)
BB o AT ()

The following table sets out the amount and percentage of contributions
from different businesses of the star-rated hotel operation for the period
ended 30 June 2012, together with comparative figures of 2011:

HE-_ZT——FXAZ1+BAEEER
BERESDBEBNNEEBREN
BETASHE T —FRBLRN
T

30 June 2012 30 June 2011
—E-—_FXA=1+H —ET——%XA=+H
HK$ in % in HK$ in % in
thousand turnover thousand turnover
X & ¥
FET Bk FET EXGE
Accommodation revenue HEHEERA 4,873 83% 5,195 85%
Rental revenue REEiER N 1,022 17% 937 15%
5,895 100% 6,132 100%
Accommodation revenue EREHEEWA

Revenue loss stemming from the fierce competition and the interior
facilities is functional obsolescence. The accommodation revenue
amounted to approximately HK$4.87 milion for the period under
review, representing a decrease by approximately 6% over the last
period.

Rental revenue

In order to stabilize the income of hotel operation, the hotel operator let
out the restaurant facilities and shopping arcades in the Group’s Hotel.
This contributed to approximately HK$1.02 million in rental revenue
during the period for the Group.

To meet the challenges arising from the overall operating environment,
we will continue to strengthen cost management and risk control,
optimize the resources and management flow of the hotel operation,
improve its ability to respond to contingencies and enhance the overall
economic efficiency.
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Management Discussion and Analysis (Continued)
BB w5 2 AT ()

Hong Kong properties held by the Group

The occupancy rate for the properties of the Group was nearly full
during the year under review. It brought steady rental income to the
Group. For the year ended 30 June 2012, the rental income of the
properties in Hong Kong was approximately HKS$0.7 million, while last
year recorded approximately HK$0.68 million.

With the support of the strong local economy, we are confident in
delivering continued revenue growth in 2012. Rental reversion and
stable occupancy will drive revenue growth for the Group’s properties.

On 4 May 2012, the Company entered into the provisional agreement
relating to the disposal of the property located at Shops No. 65 on
Ground Floor, Shaukiwan Centre, No. 407 Shau Ki Wan Road, Hong
Kong. Pursuant to the provisional agreement, the Company agreed to
sell, and the purchaser agreed to purchase, the above-mentioned
property for a cash consideration of HK$4.38 million. The disposal will
be completed on or before 11 September 2012.

Piano Manufacturing

The Group diversified its business into piano manufacturing by
acquiring a 25% equity interest in Harmony Piano in 2005. This
business interest has brought steady profit to the Group for these few
years.
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Management Discussion and Analysis (Continued)

FUTURE DEVELOPMENT

Looking forward, the Group’s management will seize challenges by upholding
a standardized and market-oriented operation model and strive to achieve
continual growth in the Group’s profits and higher returns for shareholders.

FINANCIAL REVIEW

Liquidity and Financial Resources

As at the balance sheet date, the Group had a net cash balance of
approximately HK$46.78 million (31 December 2011: HK$43.29 million). The
Group’s net asset value (assets less current liabilities) was approximately
HK$149.75 million (31 December 2011: HK$149.78 million), with a liquidity
ratio (ratio of current assets to current liabilities) of 7.42 (31 December 2011:
7.69). This high level of liquidity and available funding will enable the Group to
meet its expected future working capital requirements and to take advantage
of growth opportunities for the business. During the period under review,
there was no material change in the Group’s funding and treasury policy. The
Directors do not expect the Company to experience any problem with liquidity
and financial resources in foreseeable future.

CHARGE ON ASSETS

As at 30 June 2012, the Group has not charged any of its assets.

CAPITAL STRUCTURE OF THE GROUP

The Group’s monetary assets, liabilities and transactions are principally
denominated in Hong Kong dollars and Renminbi. Operating outgoings
incurred by the Group’s subsidiary in the Mainland are mainly denominated in
RMB as well as its revenue. The management is of the opinion that the
Group’s exposure to foreign exchange rate risks is not significant and hedging
through the use of derivative instruments is considered unnecessary. Any
material fluctuation in the exchange rates of Hong Kong dollar or Renminbi
may have an impact on the operating results of the Group.

The funding and treasury policies of existing subsidiaries of the Group are
centrally managed and controlled by the Group’s senior management in Hong
Kong.
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Management Discussion and Analysis (Continued)

EEENWED N (E)

CONTINGENT LIABILITY

The Group did not have any significant contingent liability during the period
under review.

HUMAN RESOURCES

As at 30 June 2012, the Group had approximately 98 employees in Hong
Kong and Xiamen. The remuneration package was determined with reference
to performance and the prevailing market rate. The Group also provides
employees with training, the opportunity to join its mandatory provident fund
scheme and medical insurance cover.
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Corporate Governance Report

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

Adapting and adhering to recognized standards of corporate governance
principles and practices has always been one of the top priorities of the
Company. The Board of Directors (the “Board”) believes that good corporate
governance is one of the areas that lead to the success of the Company and
in balancing the interests of shareholders, customers and employees, and the
Board is devoted to ongoing enhancements of the efficiency and effectiveness
of such principles and practices.

The Directors consider that throughout the period under review, the Company
has complied with the Code on Corporate Governance Practices (“Code on
Corporate Governance”) as set out in Appendix 14 of the Rules Governing
the Listing of Securities on The Stock of Hong Kong Limited (the “Listing
Rules”). The Company has received a verbal confirmation of independence
from each of the Independent Non-executive Directors.

AUDIT COMMITTEE

The Audit Committee of the Group was established in 1999. Currently, it
comprises three members, all of whom are Independent Non-executive
Directors, namely Mr. Leung Hok Lim who possesses professional accounting
qualification, Mr. Lam Kwong Siu and Mr. Cheung Wah Fung, Christopher.
Mr. Leung Hok Lim is the Chairman of the Audit Committee. The Audit
Committee adopted the term of reference in accordance with the Code on
Corporate Governance Practices issued by the Stock Exchange. The principal
duties of the Audit Committee include the review and supervision of the
Group’s financial reporting process and internal controls. Each Committee
meeting was provided with necessary financial information of the Group for
consideration, review and assessment of major issues.

The Audit Committee has reviewed the interim financial results for the period
under review. The Audit Committee considers the financial statement to have
complied with the appropriate financial standards and laws and regulations
and sufficient disclosure has been made.
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Corporate Governance Report (Continued)

TERERHE (&)

NOMINATION COMMITTEE

The Nomination Committee is responsible for recommending candidates to fill
vacancies in the Board based on their qualifications, abilities and potential
contribution to our Company and to ensure fair and transparent procedures
for the appointment, re-election and removal of directors to the Board. The
terms of reference of the Nomination Committee are available on our
Company’s website.

The Nomination Committee was formed by the Group in March 2005. The
Committee currently comprises three members, all of whom are Independent
Non-executive Directors namely Mr. Cheung Wah Fung, Christopher, Mr.
Leung Hok Lim and Mr. Lam Kwong Siu, whereas Mr. Cheung Wah Fung,
Christopher was nominated as the Chairman of the committee.

REMUNERATION COMMITTEE

The Group established its Remuneration Committee in March 2005. The
Committee currently comprises three members, all of whom are Independent
Non-executive Directors, namely Mr. Lam Kwong Siu, Mr. Leung Hok Lim
and Mr. Cheung Wah Fung, Christopher. Mr. Lam Kwong Siu is the Chairman
of the Remuneration Committee. The Remuneration Committee adopted the
term of reference in accordance with the Code on Corporate Governance
Practices issued by the Stock Exchange. The remuneration committee
reviewing the emolument policy and the benefits of the Executive Directors.

The Remuneration Committee shall consult the Chairman and/or the General
Manager of the Group about their proposals relating to remuneration package
and other human resources issues of the Directors and senior management
of the Group. The emoluments of Directors are based on each Director’s skill,
knowledge and involvement in the Group’s affairs, the Group’s performance
and profitability, remuneration benchmark in the industry and the prevailing
market conditions.

INDEPENDENT NON-EXECUTIVE DIRECTOR

The Group has complied with Rules 3.10(1) and 3.10(2) of the Listing Rules
relating to appointment of a sufficient number of Independent Non-executive
Directors and at least one Independent Non-executive Director with
appropriate professional qualifications or accounting or related financial
management expertise. The Company has appointed three Independent
Non-executive Directors including one with financial management expertise.
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Corporate Governance Report (Continued)

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Group has adopted Appendix 10 of the Listing Rules, the Model Code,
as its own code of conduct regarding Directors’ securities transactions.
Specific enquiry has been made with all Directors and the Directors have
complied with the requirements set out in the Model Code for the six months
ended 30 June 2012.
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Directors’ Report
ESERE

DISCLOSURE OF INTERESTS BY DIRECTORS

As at 30 June 2012, the interests of the Directors in the shares, underlying
shares, and debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Chapter 571
of the Laws of Hong Kong) (the “SFO”)), which (a) were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors are taken or deemed to have
under such provisions of the SFO); or (b) were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein; or (c) were
required to be notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers
contained in Listing Rules (the “Model Code”) were as follows:

Long position in shares and underlying shares of the
company

EEEDINE

RZE-—ZFRNA=Z1TH EFSRARAH
ERB LB (EEREHFLRBAEKINGEERE
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RHEMAERAR (B 2w (BREEE
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Number of Number of
issued ordinary underlying Percentage
Director Type of interests shares held shares held of interest
e FrisEER
= ERER ZEREE KRB E EHEEML
Wang Xiaowu Personal 1,040,000 — 0.19%
E R & A
Note: B &E

Save as disclosed above, during the year, none of the directors of the Company had or
was deemed to have any interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations (as defined in Part XV of
the SFO) (i) which were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions of the SFO);
or (i) which were required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or (i) which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code.

At no time during the year was the Company or its subsidiaries engaged in any
arrangements to enable the directors of the Company or their respective spouses or
children under 18 years of age to acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body corporate.

BEXHEEN RAEH EEREREQA R
HABEZE(EERES LB EEHEXVI) 2 K&
mHERDRESFHEE WS BB ()REF
FREBEEIEXNVDBETRESHHBEMNEERAR &
XA EREEFRAERIZZEBRIEE
SR ABEZEZRAR)  RIBIEEFHFLBE
ﬂﬂﬁﬂ%3621%2%@:EéE%Z)\EEMXFﬁ}iZﬁuﬂﬂﬂW
ZIEAERSAE i) BRIBEZESH BEMNE
KRR KB R T Z A AERSKE -

RARSEMERREAFREMEREESEET
Mz BREEERRESBEZEBRRTI8KR L
FRABBBARRABDREMEMER 2 BHLE
7 i B 25 -



Directors’ Report (Continued)
EEHRE (E)

SUBSTANTIAL SHAREHOLDERS FERR

As at 30 June 2012, as far as is known to the Directors of the Company and BEZE_-_Z—_-_F A=+ HIt A QA E
the Company, and as confirmed upon reasonable enquiry, the register ZERARXFAH IR BEELLESHE
maintained by the Company under section 336 of the SFO shows that the FTéctEE @ KB AR TR EZF 5 LB E EH
following persons (not being directors and employees of the Company) had, 533616 BF E 2 & i Arac sk T3 AL
or were deemed to have, interests or short positions in the shares and (WA RFRIZEZLRE) BENKE AE
underlying shares of the Company which are required to be disclosed to the B A AFIBRMNEEARNDFREZESF LB E
Company or the Stock Exchange under the provisions of Divisions 2 and 3 of 1§ 5 EEXV 3L 552 & 5534 36 78 [A] /K A &) 3k B 2
Part XV of the SFO or who were, directly or indirectly, interested in 5% or FTIRETE 2 e X B - sk B & =k M % &% 8 K
more of the nominal value of any class of share capital carrying rights to vote  #5 # 7| B] 72 B B 15 50~ 72 A8 & &) 4T {a] H 4th B
in all circumstances at general meetings of any other member of the B AR ZKREAE I Z 7 ({48 5 B A M|

Company or had an option in respect of such capital were as follows: B5% A £ KEEZERAN ZBRAE
Long positions in the shares of the company RKARRG 2R
Number of % of total
shares of the issued shares of
Name of Shareholders Company held the Company
7 S NN HERTART
BREEH RO®E  BROSEESH
bd
=
HC Technology Capital Company Limited (“HC Technology”) 279,241,379 (a) 52.3 g
EGREEREERAR(ERB/ED R
N
Fujian Investment and Development Company Limited (“FIDC”) 279,241,379 (a) 52.3 "
EHREERARLA ([EBIEED ;
Fujian Huamin Industrial Group Company Limited (“FHIG”) 279,241,379 (a) 52.3 ;
BREHNEX(RE)ERAR(REEREX(EEH)]) e
b
]
Sino Earn Holdings Limited (“Sino Earn”) 72,553,382 (b) 13.6 &

ExEBHERAR2A(ER)D

Fujian Huaxing Trust & Investment Company (“FHTI”) 72,553,382 (b) 13.6
REEAEFFERE QA (EHEEFED

Fujian Huaxing Industrial Company (“FHIC”) 72,553,382 (b) 13.6
BEEATEERR([EAETE])
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Directors’ Report (Continued)
EEWE (E)

Notes:

(@) HC Technology beneficially holds 279,241,379 shares in the Company. Pursuant
to the SFO, FHIG is deemed to be interested in the 279,241,379 shares by virtue
of its being beneficially interested in 100% of the issued share capital of FIDC
and FIDC is deemed to be beneficially interested in 100% of the issued share
capital of HC Technology. FHIG is a state-owned corporation of the PRC.

(b) Sino Earn beneficially holds 72,553,382 shares in the Company. Pursuant to the
SFO, each of FHTI and FHIC is deemed to be interested in the 72,553,382
shares by virtue of their being beneficially interested in 30% and 70% of the
issued share capital of Sino Earn respectively. Both FHTI and FHIC are state-
owned corporations of the PRC.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company its subsidiaries have purchased, sold or redeemed any
of the Company’s listed securities during the Period under review.

INTERESTS IN COMPETING BUSINESSES

During the Period, none of the Directors or their respective associates of the
Company had any business which competes or is likely to compete, either
directly or indirectly, with any business of the Group.

INTERESTS IN ASSETS OF THE GROUP

During the Period, none of the Directors of the Company had any direct or
indirect interests in any assets which have been acquired or disposed of, or
leased to, or which are proposed to be acquired or disposed of or leased to,
the Company or any of its subsidiaries.

DIRECTORS’ INTERESTS IN CONTRACTS

None of the Directors of the Company were materially interested in any
contract or arrangement subsisting during the Period which is significant in
relation to the business of the Group.

B
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(Elm@%ﬁiﬁhﬁaﬁﬂk$2mw
B ERREESEEESNBEBITR
KR2100% - B H R A% A 279,241,379
BRhigs ERERNEE(SE) ATREZ
BlAHME-

b) EHZERFAHT72,553382ARA AN - B
M%&%fhw EREECAIRERETE
DAEEMBESED BITRA Z230% &70%
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Directors’ Report (Continued)

MANAGEMENT CONTRACTS

On 4 March 2008, Xiamen Plaza entered into a management contract
(“Management Contract”) with Friendship International in relation to the
appointment of Friendship International to manage the daily operations of the
Hotel for a period of five years. Friendship International has paid RMB5 million
as security deposit to Xiamen Plaza, which is refundable upon expiry of the
Management Contract.

The Hotel remains the property of the Group at all times under the
Management Contract. Xiamen Plaza is entitled to receive income from
Friendship International which is calculated in accordance with the terms of
the Management Contract.

RETIREMENT BENEFIT PLANS

The Group operates a Mandatory Provident Fund Scheme for all qualifying
employees in Hong Kong. The assets of the plans are held separately from
those of the Group in funds under the control of trustees.

The employees of the Group’s subsidiary in China are members of a state-
managed retirement benefit plan operated by the government of the PRC.
The subsidiary is required to contribute a specified percentage of payroll cost
to the retirement benefit scheme to fund the benefits. The only obligation of
the Group with respect to the retirement benefit plan is to make the specified
contributions.

SUFFICIENCY OF PUBLIC FLOAT

Based on information available to the Company and within the knowledge of
the Directors, at least 25% of the Company’s total issued share capital was
held by the Public as of the date of this report.

On behalf of the Board
Fujian Holdings Limited
Wang Xiaowu

Chairman

Hong Kong, 20 August 2012
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Condensed Consolidated Statement of Comprehensive Income
BRGES2EBER

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
e 2——F—A—HAZ2=_ZF——FXXAZ+THLEBHEOUBELYIR)

30 June 30 June
2012 2011
Note (Unaudited) (Unaudited)
—E-C—F —E——F
ANA=1+H ~NA=+H
B 51 (REER) (REEEZ)
Revenue Iy &= 2 6,591,821 6,815,054
Other income Hib A 4 4,417,748 2,493,422
Other gains and losses HikhEkER 5 108,002 350,496
Employee benefit expenses EIFEANZH (2,991,489) (2,809,803)
Depreciation e (1,577,250) (1,601,902)
Amortisation of prepaid EAEEREES
lease payment (937,003) (937,004)
Share of profit of associate EihEE AR Z2ER 212,659 223,174
Other operating expenses Htt&KEEH (5,278,439) (4,565,047)
Profit/(Loss) before tax BRBATER,(FR) 6 546,049 (31,610)
Income tax expenses FrEfimx 7 (526,286) (9,719
=
>
z Profit/(Loss) for the period AHBRA(FE) 19,763 (41,329)
g
g Other comprehensive income: Hib 2w
z Exchange differences on translating BMEBINEBEEZ
N foreign operations R 121,703 126,279
o
% Other comprehensive income for AEIZEIWA BT
z the period 121,703 126,279
[v)
8
:9'3 Total comprehensive income AARIRREEEZE
h attributable to equity shareholders of WA B EE
the Company for the period 141,466 84,950
Profit/(Loss) per share BREN(FEE)

— Basic and diluted (HK cents per Share) — E <& # 58 (5 REWL) 8 0.004 (0.01)




Condensed Consolidated Statement of Financial Position
SRS BEMRRE

At 30 June 2012 (in HK Dollars)
RZE——F A NA=Z+BHUABTIIR)

30 June

2012

Note (Unaudited)
—E-—F

~A=+H

e (REER)

Non-current assets kRBEE
Property, plant and equipment M- BE RE 10
Prepaid lease payment FENHEERA 11
Investment properties wEE 12
Interest in an associate SR/NEIE

Current assets REEE
Inventories FE 13
Trade and other receivables 5 & H A YR 14
Bank balances and cash RITEHBER S

Current liabilities REBEE
Trade and other payables B 5 Kk E A FETBR R 15
Current tax liabilities BIHATIE & (&

Net current assets RBEEFE

Total assets less current liabilities BWEERRBES

Capital and reserves BARFEE

Equity attributable to owners PANNECIESESWN
of the Company FE(L iR
Share capital & 2 16
Reserves EHE

Total equity BAEZAE

Non-current liabilities kREBEE
Deferred tax liabilities FIETIE A E
Trade and other payables B 5 N E A EMNERER 15

31 December
2011

(Audited)
—_F2—%F
+tZA=+—AH
(fEEZ)

36,763,638
26,079,923
29,800,000
11,631,435

104,174,996

93,678
9,029,332
43,289,903

52,412,913

5,363,032
1,449,273

6,812,305

45,600,608

149,775,604

66,780,000
68,059,830

134,839,830

8,824,874
6,110,900

14,935,774

149,775,604

I 5> @ B RS Bk E
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Condensed Consolidated Statement of Changes in Equity
EEGEEEEE X

For the year ended 30 June 2012 (in HK Dollars)
HE-_Z——FXA=+THFE GBI

2012 (Unaudited)
ZE-Z(RBER)

Attributable to owners of the Company

FRRAEFEAELL

Share-based

Share Share  Translation compensation Accumulated
capital premium reserve reserve losses Total
UR#B R
TRHERD
&S B35 B BERRB WemE RitER &t
(Note 16)
(Ft3E16)
At 1 January 2012 R-B-—=F
—HA—H
Total comprehensive income i R 2 [ U4 3% 2 58
for the period
At 30 June 2012 RZB-=F
AAE=TH
2011 (Unaudited)
—E——(REER)
Attributable to owners of the Company
i\ UNCIESE DN
Share-based
Share Share Translation  compensation ~ Accumulated
capital premium reserve reserve losses Total
VAR £ %
X TR E
PR 7R 15 % (8 BE#R A= ZEtBE &t
(Note 16)
(Pt 16)
At 1 January 2011 RZE——4%F
—A—8 66,780,000 576,659,713 (7,277,983) — (506,447,862) 129,713,868
Total comprehensive income  Hi R 2 1 Y 25 48 58
for the period — - 126,279 - (41,329 84,950
At 30 June 2011 N-_ZT——%
~NA=1AR 66,780,000 576,659,713 (7,151,704) — (506,489,191) 129,798,818




Condensed Consolidated Statement of Cash Flows
EBHEEHEERER

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
HE-_Z——F-A—HEZZFZ—ZF A A=THIEHREGABETIIT)

30 June 30 June

2012 2011

(Unaudited) (Unaudited)

—E-—F —E——F

NA=1+H ~NA=+H

(REER) (REEEZ)

Net cash from operating activities REEBBESHRANTFE 3,372,536 3,259,788

Net cash used in investing activities REERZHESREFE = -

Net cash from financing activities RMETHSAZESTFE = -
Net increase/(decrease) in cash and HERBESEEEM

cash equivalents CGRD) F&E 3,372,536 3,259,788
Cash and cash equivalents at the beginning HUZzHeRREEE

of the financial period 43,289,903 37,914,888

Effects of foreign exchange rate changes ExEggTE 114,087 46,375
Cash and cash equivalents HEzHeRREeEE

at the end of the financial period 46,776,526 41,221,051

Il 53 E a5 R o E
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Notes to the Condensed Consolidated Financial Statements
SRS E M IEHRRME

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
HE-T——F-—A—HEZZE—ZF-A=1THLEHRAUGETIITR)

1.

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with the applicable disclosure
requirements set out in Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (“Listing
Rules”) and with the Hong Kong Accounting Standard (“HKAS”) No.34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The unaudited condensed consolidated interim financial statements
have been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at fair values.
Historical cost is generally based on the fair value of the consideration
given in exchange for assets.

The accounting policies adopted for the preparation of the consolidated
interim financial statements are consistent with those set out in the
Group’s consolidated annual financial statements for the year ended 31
December 2011, except for adoption of new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the HKICPA which
are effective to the Group for accounting periods beginning on or after
1 January 2012. The adoption of the new HKFRSs has no material
impact on the Group’s results and financial position for the current or
prior periods.

SRR FEREE

AEBZAREAERARETHYBER
RNBBRBEBARIMERRAES
£ AR BB S 165 & E A R BE AR E &
BAEGHMAS(EEEAMAE]) B
MzBEEMBREEAN(TEEMBRS
ZANDETELEFEMNTEEEE
A]) 345 MM H X E 2 W) MR
& o

CEEEGE LS EEY SR e
SR EETLMTANKRAFES
EoELRA—BEAERRZAMBL
AFEH -

SERRABTE SRS HBEM &
SE_F-——_F-A-BHEUEHKZ
GRTHHERMZZEFEREETZE
A BmEER([HEMBRS ER])
S B ANGETFHMBRRMEAZ
EHAREREBRE_T-——F+ A=
T ALFEGEMBERRMERMBE —
H-RAZENEEMBRSENEE
BN AN RGRE R 2 RE =Y B R
TEELBAFE-



Notes to the Condensed Consolidated Financial Statements (Continued)
R4 & M IS R R MY & (48)

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
HE-_Z——F-A—HEZZFZ—ZF A A=THIEHREGABETIIT)

2.

REVENUE 2.

The principal activities of the Company and its subsidiaries (collectively
referred to as the “Group”) are investment holdings, property
investment in Hong Kong and hotel operations in the PRC. An analysis
of the Group’s revenue is as follows:

iy z&

ARRREMBARGHEAIAEE])
TEREREER URBBZVER
BRURPBEZEERS - AKEZHK
=R

30 June 30 June
2012 2011
(Unaudited) (Unaudited)
—E—-=fF —F——
~HA=+H NAZTH
(REEER) (REEEZ)
Gross rental income from letting of HAREMERS WAL
investment properties 697,064 683,410
Revenue from hotel operations IR E RS 5,894,757 6,131,644
6,591,821 6,815,054
N\ SEE &
SEGMENT INFORMATION 3. pHEER

Information reported to the Board of Directors of the Company, being
the chief operating decision maker, for the purpose of resource
allocation and assessment of segment performance focuses on the
types of services provided.

The Group’s operating and reportable segments under HKFRS 8 are as
follows:

Property investment  —  the rental of investment properties

Hotel operations — the operation of hotel

HRERDERDBERBAFMGERER A
EERANIZLLERARE)FEZHRZE
B AERRN SRR 2R ZBE -

AEBERBEEEM B RS ERFERR
EZRERFBEBHEMOT
MERE — HHEREDE

BIEERE — BEZE

Il 53 E a5 R o E
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Notes to the Condensed Consolidated Financial Statements (Continued)
SRS B IS SRR M & (48)

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)

BE-_ZT—F— A BEZZ—Z-FRA=ZTHLEHBUGABETITR)
3. SEGMENT INFORMATION (continued) 3. DEER
Segment revenue and results THEWEREE

The following is an analysis of the Group’s revenue and results by

reportable segments:

Property investment

SEZTRBLORE S ZRERER

Hotel operations

Consolidated

MERE BIEEHB o)
30 June 30 June 30 June 30 June 30 June 30 June
2012 2011 2012 2011 2012 2011
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
-g--f <—T——% =Z%E--f <-"ZT——F% <ZF-=Ff CZZT——F
AB=1H ANAZ=TH AA=1H ANAZ=tH AA=Z+H NAZ=TH
(RBER) (REER) (REER)  (REFR) REER) (REER)
REVENUE ¢
Revenue from external customers  ShNEE P Iz 697,064 683,410 5,894,757 6,131,644 6,591,821 6,815,054
Segment profit before depreciation K EF#7 & ~ # 85 R
amortisation and others H i pi ) o B FE 626,264 637,448 3,967,516 3,626,650 4,593,780 4,264,098
g Depreciation neE - - (1,577,250)  (1,569,487) | (1,577,250) (1,569,487
= Amortisation B = - (937,003) (937,004) (937,003) (937,004)
z
,5 Segment result DERE 626,624 637,448 1,453,263 1,120,159 2,079,527 1,757,607
2
Q Unallocated income KED A 855,014 614,855
g Central administration costs BRITERA (2,601,151) (2,627,246)
ﬁ Share of profit of associate EEENRIBAN 212,659 223,174
o
% Profit/(loss) before tax BE AR (BE) 546,049 (31,610
Y Income tax expense Frigfif % (526,286) 9,719)
s Profit/(loss) for the period AEZRH/(FB) 19,763 (41,329)
(=]
N

BHE_Z——F~"A=Z+HILFEH
M AEEEBEERERTEENRE
FRE4® 2 WA 53,654,625 T ( — & —
— 4 12,206,051 70) B B IE R B 5 ¥
BoBEE P 2R EMlkEs(FHiE)
MoEEENR-

For the year ended 30 June 2012, income from granting the
management right of the Group’s hotel of HK$3,654,625 (2011:
HK$2,206,051) is included in the segment result before other gains/
(losses) of hotel operations reportable segment.

ExXmmz o BB REBEREIBELZ
W e RERNLEDBRFEER(ZF—
—F )

Segment revenue as reported above represents revenue generated
from external customers. There were no inter-segment sales in the
current year (2011: nil).



Notes to the Condensed Consolidated Financial Statements (Continued)
R4 & M IS R R MY & (48)

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
BEZE-ZFNA=ZTHIEBHEGAB TR

HE-_EZ——#F—HF—H

M ;m
SEGMENT INFORMATION (continued) 3. pHEERW®
Segment revenue and results (Continued) DEBERFE@®
Segment profit represents the profit earned by each segment without DESMNMNEZSSEREIN ZHF » HI &
allocation of bank interest income and other unallocated income, DEHRITHE WA R E M RE DU A -
central administration costs including directors’ remuneration, share of RRTEHEKABEEENS - E(HEE
profit of an associate and income tax expense. This is the measurement NEIZHNMNEFRESHRES - st EH %
reported to the chief operating decision marker for the purposes of ERTFFELEARAREEAERYER
resource allocation and assessment of segment performance. SESD BRI A -
Segment assets and liabilities SHEEENEE
The following is an analysis of the Group’s assets and liabilities by AREERAHAFHEEID CEERAE
reportable segments: DT
Property investment Hotel operations Consolidated
MERE VS S o)
30 June 31 December 30 June 31 December 30 June 31 December
2012 2011 2012 2011 2012 2011
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
—2--F —F-—% Z=ZB-ZF —F-—% Z=ZB-=F —EF
AA=Z+B +ZA=t—8 RA=+H +ZA=+—H AKA=+AH tZA=1+—H
(REER) (Ew=z) (REER) (BE7) (REER) (BE%) 5
=
BALANCE SHEET EEBER :
. ]
Assets BE R
Segment assets NiEEE 77,681,577 76,235,229 67,593,027 68,816,051 145,274,604 145,051,280 A
Interest in associate o -UNGL F 11,807,031 11,531,435 A
Unallocated corporate assets RESDREE 1,379 5,194
Consolidated total assets REBEE 157,083,014 156,587,909 ?
P
Liabilities =X *
Segment liabilities NlEaE (1,419,307) (1,076,747) (12,062,176) (11,029,409) (13,481,483) (12,106,156) -t
Unallocated corporate liabilites & #2 A @& E (8,620,235) (9,641,923 z

Consolidated total liabilities DEBAaE (22,101,718) (21,748,079)




Notes to the Condensed Consolidated Financial Statements (Continued)
SRS B IS SRR M & (48)

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
HE-T——F-—A—HEZZE—ZF-A=1THLEHRAUGETIITR)

3. SEGMENT INFORMATION (continued) 3. 2EER®
Segment assets and liabilities (Continued) THEEREGE®@®
30 June 30 June 30 June 30 June 30 June 30 June
2012 2011 2012 2011 2012 2011

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
—%--f %% Z=ZB--f %% ZB--fFf CZT—F
~A=1H ANAZ=TH AA=tH ANAZ=+H AA=Z+H ~NA=+H
(RBER) (REER) (REER)  (RESR) (REER) (REER)

Other information Hit g
Segment Depreciation DENE - - 1,534,229 1,569,487 1,534,229 1,569,487
Unallocated depreciation KENINE - - - - 43,021 32,415
- 1,534,229 1,569,487 1,577,250 1,601,902
Amortisation of BREEREEH
prepaid lease payment - — 937,003 937,004 937,003 937,004
For the purposes of monitoring segment performance and allocating REESPBRARSBERIZEREE
resources between segments:
-
s _
= All assets are allocated to reportable segments other than certain bank PR NT 2 IRITEBR KA B
3 balance and interest in an associate. FrEBEEAEPEERmMHME-
S
5 All liabilities are allocated to reportable segments other than certain RELTHEEEARLREEHIBEER
= balance of current liabilities and deferred tax liabilities. SN FTBEREHESRENBEERESE-
=
m
o . . . =P -A/N
- Geographical information i & & ¥
=1
%‘ The Group operates in two principal geographical areas — the People’s REBZEBRERMEEZEWRERE
7 Republic of China (excluding Hong Kong) (the “PRC”) and Hong Kong. — R EEERN) (HEDERES-
©
=)
g The Group’s revenue from external customers and information about its AEERBINBRELPZRE LB BIRH
~ N s Sp | A
non-current assets by geographical location are detailed below: BEDZIHERBEELERFBEOT
Hong Kong Mainland Total
] R ity ko)

30June 2012 30June 2011 30June 2012 30 June 2011  30June 2012 30 June 2011
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
~g--% <-%——% <-%B--§ <-T——% CZB--fF —T——F
~B=+B ~A=tH KRB=+H R~A=tH KRA=t+HB K~A=tH
(REER) (REER) (REER) (REER) (REER) (REER)

Revenue from external customers SR P Ui & 697,064 683,410 5,894,757 6,131,644 6,591,821 6,815,054




Notes to the Condensed Consolidated Financial Statements (Continued)
R4 & M IS R R MY & (48)

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
HE-_Z——F-A—HEZZFZ—ZF A A=THIEHREGABETIIT)

SEGMENT INFORMATION (continued) 3. DEER @
Geographical information (Continued) i & &R (@)
The following is an analysis of the carrying amounts of segment non- NEEMRE Do BEIERHEERE
current assets analysed by the geographical area in which the assets @@ EY T
are located:
30 June 31 December
2012 2011
(Unaudited) (Audited)
— g% —E——%F
~A=+H +—-A=+—H
(REER) (&%)
Assets located in BEMR
— Mainland — N 72,127,087 74,292,875
— Hong Kong — &5 30,091,814 29,882,121
102,218,901 104,174,996
£
B
. 7
Capital expenditure BEARRX B’
— Mainland — At 14,376 125,440 g
— Hong Kong — &% 216,086 957,047 A
=
230,462 1,082,487

DRSS -R-R 11| 411



Notes to the Condensed Consolidated Financial Statements (Continued)
SRS B IS SRR M & (48)

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
HE-T——F-—A—HEZZE—ZF-A=1THLEHRAUGETIITR)

4. OTHER INCOME 4, Hfyg A

Q3LIWIT SONIATOH NvIINd

710z Moday wuau|

30 June 30 June
2012 2011
(Unaudited) (Unaudited)
—E-—fF —E——fF
ANA=1+H ANAZ=Z+H
(REEZ) (REEEZ)

Income from granting the management BAREEBEEERERT

right of the Group’s hotel EBRREMEE KA
(note (i), (i) and (ii) (B EEG) ~ (i) R (i) 3,654,625 2,206,052
Bank interest income RITF B M A 741,762 264,358
Others HAth 21,361 23,012
4,417,748 2,493,422

Notes: M &

(i)

(i)

On 4 March 2008, Yan Hei Limited (“Yan Hei”), a wholly owned subsidiary
of the Company and Xiamen South East Asia Company Limited (“Xiamen
Plaza”), a wholly owned subsidiary of Yan Hei Limited, entered into an
agreement with Fujian Sunshine Group Limited (“Sunshine Group”) and
EPI RS R E S AR A T (Xiamen Friendship International Co., Ltd)
(“Friendship International”). Pursuant to the agreement, Sunshine Group
agreed to transfer the management right of Xiamen South East Asia Hotel
(the “Hotel”), a hotel owned by Xiamen Plaza to Friendship International.

On 4 March 2008, Xiamen Plaza entered into a management contract
(“Management Contract”) with Friendship International in relation to the
appointment of Friendship International to manage the daily operation of
the Hotel for a period of five years. Friendship International has paid
RMB5 million as security deposit to Xiamen Plaza, which is refundable
upon expiry of the Management Contract.

The Hotel remains the property of the Group at all time under the
Management Contract and there will not be a transfer of ownership of the
Hotel at or after the completion of the Management Contract. Xiamen
Plaza is entitled to receive income from Friendship International which is
calculated in accordance with the terms of the Management Contract.

(i)

RZZEZENF=ZANBARREZEN
BRrECEERAR(ERD RCEER
RARZAMBAREMEEEAE
EERAR(HREDEEEZEAEES
RAB(FBYEE]) R EMHEEEE
BARAE (THEED T —ERE - &
o BAREAFEEEARAHREZE
PIREERBEE(CEED ARERET

HEE o

R-ZTZNF=ANA  REEHERT
UEBZEHEERAER ZEER
BEEEECRAYRF HECSAA
A A AS A R #5,000,0007C 1€ & 1R &
B WAAREESREIMSEER -

REEEAR  BEBRTHSAEEY
¥ BEXETSEEEARTRHEZ
BEE o ROAEARENR —FiE
BERGRFEZER -



Notes to the Condensed Consolidated Financial Statements (Continued)

5 AR 4R & B S R M R ()

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
HE-_Z——F-A—HEZZFZ—ZF A A=THIEHREGABETIIT)

N2z
OTHER GAINS 5. Hfttlh s
30 June 30 June
2012 2011
(Unaudited) (Unaudited)
—E-CZF —E——%F
RA=+8 ~A=1+H
(REER) (REEER)
Net foreign exchange gains ANEE [ R U 25 0 5B 108,002 350,496
PROFIT/(LOSS) BEFORE TAX 6. BREAEF(EE)
30 June 30 June
2012 2011
(Unaudited) (Unaudited)
—E-—F —E——%F
RA=+8 ~A=1+H
(REER) (REEER)
Profit/(loss) for the period has been AN HA RS E AL (B 18)
arrived at after charging/(crediting): BB (GGEA) -
Gross rental income from investment KEMERS WA LLE
properties (697,064) (683,410)
Less: Direct operating expenses that S R A e WA
generated rental income during MEEZ BEELERA
the period 70,800 45,962
(626,264) (637,448)
Depreciation of hotel property BIEMEZTE 1,224,532 1,224,532
Depreciation of other property, HEm¥E - BE M
plant and equipment REBEBZITE 352,718 377,370
1,577,250 1,601,902
Amortisation of prepaid lease payment TE A & RIBE 937,003 937,004
Total depreciation and amortisation 42T & TN g 2,514,253 2,538,906
Salaries and other benefits HFeMmEAMETR
(including directors’ remunerations) (BIEESHS) 2,742,957 2,565,562
Retirement benefit scheme contributions RO EIH R 248,532 244,241
Staff costs 8 TR A 2,991,489 2,809,803
Share of tax of an associate (included in FE(REE AR I
share of profit of an associate) (BIEREEBENFmFA) 70,886 74,986
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Notes to the Condensed Consolidated Financial Statements (Continued)
SRS B IS SRR M & (48)

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)

#

7.

ECR-F-A-BEZ-_FRA=TBILEHBUUETIITR)

INCOME TAX EXPENSE

7. FTEHHX

30 June 30 June
2012 2011
(Unaudited) (Unaudited)
—E—-CF —E——fF
~A=+H ANAZ=Z+H
(REEXR) (REER)
Current income tax RHPTEMN — P BB EREN
— PRC Enterprise Income tax (“EIT”) (T ZEPRIEHI) 730,925 75,691
Deferred tax IEE IR
Current period 7 B (204,639) (65,972)
526,286 9,719

Hong Kong Profits Tax is calculated at 16.5% (30 June 2011: 16.5%)
of the estimated assessable profit for the period.

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Company has
agreed that tax losses be brought forward to set off against the
assessable profits and its Hong Kong subsidiaries did not have any
assessable profits for the period (30 June 2011: Nil).

The PRC Enterprise Income Tax is calculated at 25% (30 June 2011:
24%) on the assessable profit of the Group’s PRC subsidiary as
determined in accordance with the relevant income tax rules and
regulations in the PRC.

Under the Law of the People’s Republic of China on Enterprise Income
Tax (the “EIT Law”) and Implementation Regulation of the EIT Law, the
Enterprise Income Tax Rate of the Group’s PRC subsidiary was
increased from 15% to 25% progressively from 1 January 2008
onwards. The deferred tax balance has been adjusted to reflect the tax
rates that are expected to apply to the respective periods when the
asset is realised or the liability is settled.

EAFSHREZBHBANGTERM R A
16.5%(ZFE——FXA=+H:16.5%)

AR A A RE R R AT A% S 1R R
BEtERBEN REFEEMBRAL
EAEFERRBEN WL BEREARB
BRARBTENE R RBEB(ZF—
—FRA=+tH: &\ -

EhEMBARMNLEMESRERESP
BEEZ B RER R R25%(=ZF—
—EXNB=1+H:24%)MET °

BEPEAREMBECEMEH LT
BREDEMBEEZEHREN 8 =F
TENE-A—BRERPEHRBEARZE
M E G H15%E P INE25% o & IE
REESROIERAE  UWRRBH N AR
EEZRABEHEAGEENNMEBESRE
HRAMNBBRE-



Notes to the Condensed Consolidated Financial Statements (Continued)
R4 & M IS R R MY & (48)

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
BEZE-ZFNA=ZTHIEBHEGAB TR

HE-_EZ——#F—HF—H

PROFIT PER SHARE

The calculation of basic profit per share attributable to the equity
holders of the Company is based on the unaudited consolidated net
profit attributable to the equity holders of the Company of approximately
HK$20,000 (30 June 2011: loss approximately HK$41,000, and the
number of 534,240,000 (30 June 2011: 534,240,000) ordinary shares
in issue during the period.

The diluted earning per share for the respective periods are the same
as basic earning per share as there are no dilutive potential ordinary
shares.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of an interim
dividend for the Period (30 June 2011: Nil).

8.

&R

RAREZHFBABRGEZEREREF
TIRBEEBHAZ ARG REFTE AR
& A20,0008 T (ZE——F A=
TH:BEN4IBBT) REETER
% 2 b0 #E F 19 £(534,240,000 4% ( = & —
— X A=+ 8 : 534,240,000 % ) & i@

MatE -

BREEEASEENE AR HHEASE
P 5E 0 A S R B AR M AR

RHER S

EEgdRTREA R HBRE(Z
T——FXA=+tH &) -
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Notes to the Condensed Consolidated Financial Statements (Continued)
SRS B IS SRR M & (48)

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
HE-T——F-—A—HEZZE—ZF-A=1THLEHRAUGETIITR)

10. PROPERTY, PLANT AND EQUIPMENT 10. )% - BE M &R

Plant,
Furniture machinery
Hotel and Leasehold and
property fixtures improvements equipment Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
BEE -
BIEME FRRREE MERE BWRERIRE B
(RRER) (REER) (RRER) (RBER) KEER
At cost A
At 1 January 2011 RZE——F5—H—H 92,391,462 2,880,308 6,479,998 4,536,203 106,287,971
Disposal and write-off B B i 8 — (587,361) (110,030) (112,799) (760,190)
Exchange adjustments [E R Z=%E — 104,178 234,347 162,564 501,089
At 31 December 2011 RZE——F
and 1 January 2012 +-A=+—H8K
—E——F—H—H 92,391,462 2,447,125 6,604,315 4,585,968 106,028,870
Additions NE — — 216,086 51,004 267,090
Written off s — — (101,260) - (101,260)
= Exchange adjustments JE R =5 — 13,123 35,521 24,442 73,086
- As at 30 June 2012 RZZT—=
.Q ~NAZ=+H 92,391,462 2,460,248 6,754,662 4,661,414 106,267,786
2 Depreciation and impairment  #7 & & H & 55,859,595 2,800,800 4,639,142 2,892,111 66,191,648
g At 1 January 2011 RNZE——F—H—H 2,449,064 16,759 410,032 336,238 3,212,093
g Provided for the year KEEFIFTE
- Eliminated on disposal and 5 B 8 S EE
2 write-off — (527,334) (64,144) (93,284) (684,762)
Y Impairment loss recognised BamREEZ
® in profit or loss BETER — — 175,990 - 175,990
§ Exchange adjustments ERZH - 94,463 170,892 104,908 370,263
g
" At 31 December 2011 and RZE——F
1 January 2012 +—A=+—"HxK
—£——-%—HF—H 58,308,659 2,384,688 5,331,912 3,239,973 69,265,232
Provided for the period HEFE 1,224,531 7,588 178,119 167,012 1,577,250
Eliminated on written off i 85 B 4 6 — — (101,260) — (101,260
Exchange adjustments [ERZ% — 12,881 27,840 16,893 57,614
As at 30 June 2012 RZE—=
NAZ=+H 59,533,190 2,405,157 5,436,611 3,423,878 70,798,836
Carrying amounts REE
As at 30 June 2012 R-ZEB——-F
NA=t+H 32,858,272 55,091 1,318,051 1,237,536 35,468,950
As at 31 December 2011 R_E——%F
+=—A=+—H 34,082,803 62,437 1,272,403 1,345,995 36,763,638




Notes to the Condensed Consolidated Financial Statements (Continued)
R4 & M IS R R MY & (48)

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
HE-_Z——F-A—HEZZFZ—ZF A A=THIEHREGABETIIT)

45E =,
11. PREPAID LEASE PAYMENT 1. BN HEERE
Group REH
COST N
At 1 January 2011, 31 December 2011 and R-_E——F—HF—H"
30 June 2012 —E——F4+-A=+—HEF
—ET——FXA=+H 86,000,000
AMORTISATION AND IMPAIRMENT Rt BEREERSE
At 1 January 2011 R-—Z——F—HF—H 58,046,070
Amortisation for the year REE 7B 1,874,007
At 31 December 2011 R-_E——F+_A=+—H 59,920,077
Amortisation for the period ANHR 937,003
At 30 June 2012 RZZE—Z_FXHA=1H 60,857,080
CARRYING AMOUNT REEME
At 30 June 2012 R-—B——&EXxA=+8H 25,142,920 -
&
Eo)
At 31 December 2011 R-E——F+-_A=1+—H 26,079,923 E
N
a
Notes: B E B
\ \ ™
0] Pursuant to the terms of a joint venture agreement signed between the i) BREEMEEAZEQAA(HEKR]) H —
Xiamen Railway Department Company Limited (“Railway Department”) ARAIHBABCES }E —BaEWH i:F
and Yan Hei, both parties have agreed to establish a sino-foreign co- FEZGER BHRBRLAERRZES '=F
operative joint venture enterprise known as Xiamen Plaza, an indirect A5 EFfiRmENBAER ﬁE ’/3 G b
wholly owned subsidiary of the Company to operate and manage the Bl ARFcHEZ2EWNBAR) 8 z
Hotel. The land use rights of the Hotel have been granted to the joint EEEREREEMRBEEREE (R
venture partner and Xiamen Plaza is vested with the land use rights of the ED - BELHMERAEERTEER
Hotel throughout the operation period of Xiamen Plaza. o MEEAEBMBEEZ L AE
BREME -
(i) The Group’s prepaid lease payment is a leasehold land situated in the iy MAEMZAEBENSLTHHEESRE

Xiamen and held under medium-term lease. Tz P BRI A -



Notes to the Condensed Consolidated Financial Statements (Continued)
SRS B IS SRR M & (48)

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
HE-T——F-—A—HEZZE—ZF-A=1THLEHRAUGETIITR)

12. INVESTMENT PROPERTIES 12. REWE

Group KEF
FAIR VALUE AFE
At 31 December 2011, NR-_EBE——F+—_HA=+—8 "

30 June 2012 and at 30 June 2012

TE-CHERA=ZTRARRIE-FXA=1H

29,800,000

The fair value of the Group’s investment properties at 31 December
2011 has been arrived at on the basis of a valuation carried out at that
date by Norton Appraisals Limited, an independent qualified
professional valuer not connected to the Group. Norton Appraisals
Limited is @ member of the Hong Kong Institute of Surveyors, and has
appropriate qualifications and recent experience in the valuation of
similar properties in the relevant locations. The valuation, which
conforms to The HKIS Valuation Standards, was arrived at on the open
market value basis.

All of the Group’s property interests held under operating leases to earn

EREBRFEERAFEERAR T —
—F+ A=+ —BZREMEATHE
EITRE ERERIHEERIARE
VEEXFEMMBEEAEMREER
HASEREHE AHEBABERRK
RATAMGEHEELH ZRAEDEZL
BoZfMEDETEENEMZ SRR
MEMEGHEER ARAFEHE/SE
HEREITHE

BEEEHERAURDES 2 AEH

z rentals are measured using the fair value model and are classified and MEDERERDEBATEERGSE

:E accounted for as investment properties. WHRRARINEREYE -

I

g At 30 June 2012, the Directors estimated the carrying amounts of the RZFB-——FRNA=TH BEHEHFE
Z investment properties do not differ significantly from that which would EWECERBERERNA_T——F+T A
é be determined using fair values on 31 December 2011 and maintain =t—BZAVEEEZEEELED
5 consistency. Consequently, no fair value gains or loss have been BEREZENRIFEL M- Hit &£
“ recognised in the current period. NEARE W BERTMAFERZ -

g

3 On 4 May 2012, the Company entered into the provisional agreement R-_E——FRAMNBARAHMEEN
-‘g relating to the disposal of the property located at Shops No. 65 on REBLEEBBEIOTHREEZP LT
3 Ground Floor, Shaukiwan Centre, No. 407 Shau Ki Wan Road, Hong N SR A AT SLER B 1 R o IR IR ER B 1
& Kong. Pursuant to the provisional agreement, the Company agreed to wOARFBEEANFNRBELEREE

sell, and the purchaser agreed to purchase, the above-mentioned
property for a cash consideration of HK$4.38 million. The disposal will
be completed on or before 11 September 2012. The fair value of the
above-mentioned property is HK$3.4 million.

it E ReRERIBEBIT B
EBR-_ZT——FALA+—H=ZA =
e FiiEZ AFERBEE B
ﬁ:a



Notes to the Condensed Consolidated Financial Statements (Continued)
R4 & M IS R R MY & (48)

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
HE-_Z——F-A—HEZZFZ—ZF A A=THIEHREGABETIIT)

12. INVESTMENT PROPERTIES (continued) 12. REV%E @

The carrying amount of investment properties shown above comprises: P EMECERERE
30 June 31 December
2012 2011
(Unaudited) (Audited)
—E-—CfF —E-—fF
ANA=1H +=ZA=+—H
(REER) (frEZ)

Land in Hong Kong: URES
Long lease EHBEY 3,400,000 3,400,000
Medium-term lease fRHAFE 49 26,400,000 26,400,000
29,800,000 29,800,000
13. INVENTORIES 13. 78

30 June 31 December
2012 2011
(Unaudited) (Audited)
—E-—F —E——%F
AA=+H +ZH=+—H
(REER) (fEEZ)
Consumables SIBFEM 10,428 93,678
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Notes to the Condensed Consolidated Financial Statements (Continued)
SRS B IS SRR M & (48)

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
HE-T——F-—A—HEZZE—ZF-A=1THLEHRAUGETIITR)

14. TRADE AND OTHER RECEIVABLES 14. B 5 & H {th B UK BR =X
30 June 31 December
2012 2011
(Unaudited) (Audited)
—E—-—% —E——%F
~A=+H +-A=+—H
(REEZ) (&%)
Trade receivables B E 5 BR K 798,626 492,107
Less: Allowance for doubtful debts T RERBME (251,027) (249,662)
547,599 242,445
Other receivables, utility deposits and HEMEWKER  AAREEE R
prepayments FE S RRIE 20,514,695 21,701,480
Less: Allowance for doubtful debts o REREBE (12,985,135) (12,914,593)
E 7,529,560 8,786,887
Z
5 Total trade and other receivables B 5 REAM W IR EE 8,077,159 9,029,332
z An aged analysis of trade receivables net of allowance for doubtful BEZER RNEERRGEEHEHKBRR
N debts at the end of the reporting period, based on the invoice date, is EREBCRERWESERZER Y T
S as follows: N
B
El 30 June 31 December
Z 2012 2011
3 (Unaudited) (Audited)
s —g-—f —T——%
RA=+H +ZA=+—H
(REER) (&%)
Current to six months B HAZ 7N (@ A 547,599 242,445
Over six months and within one year NEAKER—FR - —
Over 1 year Bl —F - —
547,599 242,445

The average credit period on rendering services is 45 days. EEHTFHMN+RA-



Notes to the Condensed Consolidated Financial Statements (Continued)
R4 & M IS R R MY & (48)

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
HE-_Z——F-A—HEZZFZ—ZF A A=THIEHREGABETIIT)

= =+
15. TRADE AND OTHER PAYABLES 15. B R H Mt BT BRX
30 June 31 December
2012 2011
(Unaudited) (Audited)
—E—-—% —E——%F
~A=+H +=ZA=+—H
(REEZ) (&%)
Trade payables E S5 EMNERX 1,250,790 1,038,683
Other payables H A pE A BR 3K 9,888,592 10,435,249
Total trade and other payables B hHMEMNKRNERE 11,139,382 11,473,932
Less: Other payables classified as B EMENERSEA
non-current liabilities (note) FERBEEZ M (M) (6,144,280) (6,110,900)
4,995,102 5,363,032
Note: B3 -
]
Pursuant to the Management Contract, Friendship International paid RMB5 BEEEAR FECMARBIZFARE 2
milion, equivalent to HK$6,144,280 (31 December 2011: HK$6,110,900), as 5,000,0007C - 18 % 76,144,280 ;T (= & — 4
security deposit to Xiamen Plaza, which is refundable upon expiry of the —F+=ZA=+—H8H:6,110,900% 7T) E B 1R g
Management Contract. The expiry date of the Management Contract is 9 March B ZRFERGTREESRIEER A
2013 and, accordingly, the balance of security deposit is classified as non- B-ERERZIABA-ZT—=ZF=ZAN a
current liabilities. B At ZREBZRSHBEIEERBARE -
=] 2 +y . " ‘%
An aged analysis of trade payables at the end of the reporting period is ERNEZEFREERREED ZER -
as follows: DT - P
I:F
i
30 June 31 December ]
2012 2011 &
(Unaudited) (Audited)
—E-CF —E-—fF
RA=+H +ZA=+—H
(REER) (T =%)
Current to six months BNER = /5@ A 429,894 310,313
Over six months and within one year NEAKEE—-FNUA 86,616 145,078
Over one year il —F 734,280 583,292
1,250,790 1,038,683

The average credit period is 45 days. FHEERAMNTRA -



Notes to the Condensed Consolidated Financial Statements (Continued)
SRS B IS SRR M & (48)

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)
HE-T——F-—A—HEZZE—ZF-A=1THLEHRAUGETIITR)

16. SHARE CAPITAL 16. iR 7

TL0T Hoday wdul - @ILIWIT SONIATOH NvIINd

17.

30 June 2012 31 December 2011
(Unaudited) (Audited)
—E--HXA=+H —E——H+ZA=+—H
(REER) (F& &%)
Number of Number of
shares HK$ shares HK$
BREHE BT RELHE BT
Authorised: EERA
Ordinary shares of FRE{EO.1258 T2
HK$0.125 each &3 R 3,040,000,000 380,000,000 3,040,000,000 380,000,000
Issued and fully paid: ERTEHBERAE:
At beginning and at end of ~ F ER ¥ EA K
period/year FE1,/FK 534,240,000 66,780,000 534,240,000 66,780,000

RELATED PARTY TRANSACTIONS

During the period, the Group entered into the following transactions
with related parties:

Extension of operating period of Xiamen Plaza

Pursuant to an agreement entered into by Yan Hei and Railway
Department on 1 October 1985 for co-operation on the
construction and operation of Xiamen Plaza and as
supplemented and amended subsequently on 18 December
1987 and 21 January 1992 (the “CJV Agreement”), the operating
period for Xiamen Plaza will end on 11 December 2015. On 6
June 2005 and 20 July 2005, the Company announced that, Yan
Hei entered into an extension agreement with Railway
Department, and Fujian Enterprises (Holdings) Company Limited
(“Fujian Enterprises”) (as a guarantor) on 9 May 2005 (“Extension
Agreement”), in which, amongst others, the operation period of
Xiamen Plaza will be extended for an additional 10 years up to 31
December 2025 and a change in the terms of the CJV
Agreement in respect of the annual amounts to be distributed by
Yan Hei to Railway Department. Pursuant to the terms of the
Extension Agreement, Yan Hei has agreed to pay annual
distributions to Railway Department during the operating period
of Xiamen Plaza up to year 2025 as set out below:

2005 to 2006: US$70,000 per year

17.EXRBEATZRS

BREPBRERABEEE N

NN

Al AEECATZ TIEABEALZ

5

U

JE R B2 8

BRECEEAHEEER —ANERF
+A—BETUNAEEERKESE
ZBEZEAREERZOERNZ
EErEER—HANEF+=A
+N NBR—NAh=ZF—A=-+—
B kEs])(({EHzl BB
IREHMER T —RFE+ A
+—B®&IE-R_ZTTRENAN
AR—TEERFELA=-TH AR
REHm CEREERNER(E
E)ARA R ([EHEE]) (EER
NER-_ZEERERANBET
EEHE(ERRZE] - BEAE
rEIKLEHER T —HF T
“At+t—B&#XR -TEEWFHTHA
(ERBaRBEITERBEEEDE
CREHTEE _E_RFE+=
A=+—H {tEXBEBEEFEHT
EQRTHEHERZEBZAED
HEF - BELERBHEER  CE
ERERRALEHHEEE
—HFEINSRTEER  EEHE
PIE R

—ERREE_TTNE:
70,0003 7T

i

F



Notes to the Condensed Consolidated Financial Statements (Continued)
R4 & M IS R R MY & (48)

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)

HE-_EZ——#F—HF—H

17. RELATED PARTY TRANSACTIONS (continued)

(i) Extension of operating period of Xiamen Plaza (Continued)

2007 to 2011: US$100,000 per year

2012 to 2025: US$200,000 per year

At the end of the reporting period, the Group had commitments for
future distribution under the Extension Agreement which fall due as

ER-FRA=THIEHBOAETIIR)

17 ERBEEATZRF @

() EEFBZELSHEE)

TEEAFEE-—F:8F
100,0003& 7T
TE-_FE_T_RF:EF
200,000% 7T

EA%%%%HEF'EJ TEH AEBEERENZ
AERDBEAEMLT -

follows:
30 June 30 June
2012 2011
(Unaudited) (Audited)
—E-——F —E——F
~NHB=+H ~A=1+H
(REEZR) (RE&EEZ)
Within one year —F R 1,560,000 780,000
In the second to fifth years inclusive MFEZERFR 6,240,000 7,410,000
Over five years BB AF 14,040,000 14,040,000
21,840,000 22,230,000

In addition, Fujian Enterprises irrevocably undertakes to Railway
Department that it will guarantee performance by Yan Hei of its
obligations under the CJV Agreement (as amended and extended).

Railway Department is the joint venture partner of Xiamen Plaza and is
beneficially owned by the State Railway Department. To the best
knowledge, information and belief of directors of the Company, having
made all reasonable enquiries, Railway Department is considered as an
independent third party as despite being a joint venture partner, it has
no effective interest in the operations of Xiamen Plaza.

Fujian Enterprises is a trading conglomerate incorporated in Hong Kong
with limited liability, and under administration of Fujian Provincial State-
owned Asset Administration Commission of the PRC. Both Fujian
Enterprises and the Company are ultimately owned by Fujian provincial
government of the PRC.

N - 2 B AR [ (A 45 B B 4F S AT S
A AHRERBRECBETERES
e (RERTRER) 2EE -

HEBRARBEZAEELENY EER
BRAEANRBERHBEE - BEFNIFL —
DEBESHEMAM BSEREE BE
HER/SEBLELEZAFKME EER
RERERLEERER WE/BY
=7

EREED-RREBEBEEMRL2EE
SEAEZEARARF AFEERZEE
BERAEEREZESEE -EHEERRAK
REAYHTHEEZEBRNREHES -
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Notes to the Condensed Consolidated Financial Statements (Continued)
SRS B IS SRR M & (48])

For the period from 1 January 2012 to 30 June 2012 (in HK Dollars)

BE-_Z——F—-A—RAZ_Z——FNA=1TBLHEUABTIR)

17.

18.

19.

RELATED PARTY TRANSACTIONS (continvedy 17. E REEE A T 2R Z @)
Compensation of key management personnel FEEEBEAEZHE
30 June 30 June
2012 2011
(Unaudited) (Unaudited)
—E——F —E——F
~NA=+H ~NA=+H
(REER) (REEEZ)
Short-term employee benefits SRR 627,000 831,000
The remuneration of Directors and key executives is determined by the FMEEe2LREARBNMISE RN
remuneration committee having regard to the performance of REEERFETBRABZHME -
individuals and market trends.
+ S, o =
PENDING LITIGATION 18. K T# ZE Al
At 30 June 2011, Xiamen Plaza is a defendant in a pending litigation RZZE-——FRA=1TH RBEELRK
arising from the balance due and interest payable to Fujian Sunshine ERRTHZEALEREBER LS
Group Limited of RMB268,716 (equivalent to approximately BRAFIEHRFEH268,7T16 T ARE
HK$330,000). The Directors of the Company consider that Xiamen (14 #9330,0008 1) - EER A FIL &
Plaza has a good defence against such claims and no provision has FHsEFEBERENGEEESR Al
been made in the consolidated financial statements. RERRA BT ErELEE -
RYAT ==
APPROVAL OF THE INTERIM FINANCIAL 19. #it E P HA BT FE 3R 5

REPORT

These condensed interim financial statements were approved and
authorised for issue by the Directors on 20 August 2012,

AP HPT B HRENR T ——FNAZ
THEEESIERRETIE -
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