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Corporate Profile

Sunny Optical Technology (Group) Company Limited (the “Company”
or “Sunny Optical”, together with its subsidiaries, the “Group”)
(Stock Code: 2382) is a leading integrated optical components and
products manufacturer in the People’s Republic of China (the “PRC”
or “China”). The Group is principally engaged in the design, research
and development (“R&D”), manufacture and sales of optical and
optical-related products. Such products include optical components
(such as glass spherical and aspherical lenses, plane products,
handset lens sets, vehicle lens sets and other various lens sets),
optoelectronic products (such as handset camera modules, smart
television video modules, security cameras and other optoelectronic
modules) and optical instruments (such as microscopes, optical
measuring instruments and various optical analytical instruments).
We focus on the market of optoelectronic related products, such as
handsets, digital cameras, vehicle imaging systems, smart television
video systems, security surveillance systems, optical measuring
instruments and optical analytical instruments, which are combined
with optical, electronic and mechanical technologies.
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Management Discussion and Analysis

The Group is a leading integrated optical components and products
manufacturer in the People’s Republic of China (the “PRC” or
“China”). The Group is principally engaged in the design, research
and development (“R&D”), manufacture and sales of optical and
optical-related products. Such products include optical components
(such as glass spherical and aspherical lenses, plane products,
handset lens sets, vehicle lens sets and other various lens sets),
optoelectronic products (such as handset camera modules, smart
television video modules, security cameras and other optoelectronic
modules) and optical instruments (such as microscopes, optical
measuring instruments and various optical analytical instruments).
We focus on the market of optoelectronic related products, such as
handsets, digital cameras, vehicle imaging systems, smart television
video systems, security surveillance systems, optical measuring
instruments and optical analytical instruments, which are combined
with optical, electronic and mechanical technologies.

Save as disclosed in this report, there has been no material change
in the development or future developments of the Group’s business
and financial position, and no important events affecting the Group
has occurred since the publication of the annual report of the
Company for the year ended 31 December 2011.

A. FINANCIAL REVIEW
Revenue

The Group’s revenue for the six months ended 30 June 2012
was approximately RMB1,769.6 million, representing an
increase of approximately 60.5% or approximately RMB666.9
million compared with the corresponding period of the previous
year. The increase was mainly attributable to the benefit
from business opportunities brought by the rapid growth of
smartphones, notably the strong performance in the PRC

market.

Revenue generated from the optical components business
segment increased by approximately 23.5% to approximately
RMB610.6 million compared with the corresponding period of
the previous year. The increase was mainly attributable to the
improvement in product mix, the rise in average selling price
and the considerable rise in shipment volume of lens products
including handset lens sets and vehicle lens sets.
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Management Discussion and Analysis EI2EstmEd D47

Revenue generated from the optoelectronic products business
segment increased by approximately 107.4% to approximately
RMB1,074.1 million compared with the corresponding period
of the previous year. The increase in revenue was mainly
attributable to the substantial rise in average selling price,
as a result of the improvement in product mix and the rise in
shipment volume.

Revenue generated from the optical instruments business
segment decreased by approximately 6.4% to approximately
RMB84.9 million compared with the corresponding period of
the previous year. The decrease was mainly due to the sluggish
global economy and the weak demand in the industrial market.

Gross Profit and Margin

The gross profit for the first half of financial year 2012 was
approximately RMB340.0 million, and the gross margin
decreased to approximately 19.2%, which was 2.2 percentage-
point lower than that of the corresponding period of the previous
year. The decrease in gross profit margin was mainly attributable
to the rapid growth in sales of optoelectronic products business
segment. As the gross margin of this segment was lower than
the overall gross margin of the Group, it had a slight dilutive
effect. The gross margins of optical components business
segment, optoelectronic products business segment and optical
instruments business segment were approximately 22.4%,
15.0% and 33.7% respectively (the corresponding period of
2011: approximately 23.2%, 14.2% and 35.9% respectively).

Selling and Distribution Expenses

For the six months ended 30 June 2012, selling and distribution
expenses increased by approximately 22.0% or approximately
RMBS5.7 million to approximately RMB31.6 million, accounting
for approximately 1.8% of the Group’s revenue during the period
under review, which was 0.6 percentage-point lower than that
of the corresponding period of the previous year. The increase
in absolute value was primarily due to the increase in costs of
selling, marketing and distribution personnel resulted from the
growth in sales activities.
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Management Discussion and Analysis &2 [EstmEd D47

R&D Expenditure

R&D expenditure increased from approximately RMB51.7
million for the six months ended 30 June 2011 to approximately
RMB67.9 million for the corresponding period of 2012,
accounting for approximately 3.8% of the Group’s revenue
during the period under review. The increase was mainly
attributable to the continuous investment in R&D activities and
business development, including the research and development
of high resolution handset lens sets and camera modules, smart
television video modules, vehicle lens sets, infrared products,
security surveillance systems, mid- to high-end optical
instruments and the upgrade of existing product categories.

Administrative Expenses

Administrative expenses, represented approximately 4.3% of
the Group’s revenue which was 1.3 percentage-point lower
than that of the corresponding period of the previous year,
increased from approximately RMB61.6 million during the six
months ended 30 June 2011 to approximately RMB75.3 million
for the corresponding period of 2012, representing an increase
of approximately 22.2%. The increase in overall expenses
was mainly attributable to the increase in the headcount of
administrative staff, the increase in remuneration, the grant of
restricted shares and the corresponding increase of relevant
fringe benefits.

Income Tax Expense

Income tax expense for the six months ended 30 June 2012
increased to approximately RMB32.4 million from approximately
RMB22.7 million for the corresponding period of 2011. Such
increase was mainly due to the growth in earnings. The
Group’s effective tax rate was approximately 17.3% for the first
half of financial year 2012 and approximately 20.6% for the
corresponding period of the previous year. In order to keep the
effective tax rate steady in the future, the Group has successfully
applied for the status of Hi-Tech enterprises for several of its
subsidiaries in the PRC. The income tax rate applicable to Hi-
Tech enterprises is 15% according to the national policy in the
PRC.
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Management Discussion and Analysis &I [ 573 B2

Tax rates applicable to the Group’s subsidiaries in the PRC are

shown as follows:

*Zhejiang Sunny Optics Co., Ltd. (“Sunny Optics”)
HIRFHEBERAF ([BFFMIAE])
*Ningbo Sunny Instruments Co., Ltd.
(“Sunny Instruments”)
"ERRTFESERAE ([FFHRE]
*Sunny Optics (Zhongshan) Co., Ltd.
(“Sunny Zhongshan Optics”)
*FHRE (PIL) BRAR ([RFHLKRE]
*Ningbo Sunny Opotech Co., Ltd. (“Sunny Opotech”)
"BRAFABELERAF (RFHLE])
Ningbo Sunny Infrared Technologies Company Ltd.
(“Sunny Infrared”)
BERFFAIMNIMARAR ([FRFAINEE])
*Shanghai Sunny Hengping Scientific Instrument
Co., Ltd. (“Sunny Hengping”)
*PERFEIMEESER AR ([RFETESE])
*Ningbo Sunny Automotive Optech Co., Ltd.
(“Sunny Automotive Optech”)
CERBRFEHANBRMBER AR ([RFHEHKE])
Suzhou Shun Xin Instruments Co., Ltd.
(“Suzhou Shun Xin Instruments”)
Mz ESRBR AT (TEMNEIES])
Sunny Optics (Tianjin) Co., Ltd.
(“Sunny Tianjin Optics”)
FEBEE (K2) BRAE ([REFREE])
Hangzhou Sunny Security Technology Co., Ltd.
(“Sunny Security”)
MMBEF 2 EMERAR ([T )
Xinyang Sunny Optics Co., Ltd. (“Sunny Xinyang”)
EERFAZERAR ([#FES])

*

sheet date

2011
—_E——F

15.0%

15.0%

12.5%

15.0%

25.0%

15.0%

15.0%

25.0%

25.0%

25.0%

25.0%

Companies recognized as Hi-Tech enterprises prior to the balance

TRERASES S EME AR EABR
K
2012 2013 2014
=F-—= =F-=% =F-DOF
15.0% 15.0% 15.0%
16.0% 15.0% 15.0%
16.0% 16.0% 15.0%
16.0% 16.0% 16.0%
25.0% 25.0% 25.0%
15.0% 16.0% 16.0%
15.0% 15.0% 16.0%
25.0% 25.0% 25.0%
25.0% 26.0% 25.0%
25.0% 25.0% 25.0%
25.0% 25.0% 25.0%
* EAERMEXRAN  RFAFRERA BB
S
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Management Discussion and Analysis &2 [EstmEd D47

Profit for the Period and Margin

Profit for the period increased by approximately 77.2% from
approximately RMB87.6 million for the six months ended
30 June 2011 to approximately RMB155.1 million for the
corresponding period of 2012. The increase in net profit was
mainly due to the increase in gross profit and effective control
in operating expenses. The net profit margin was approximately
8.8%.

Profit Attributable to Owners of the Company

For the six months ended 30 June 2012, profit attributable to
owners of the Company amounted to approximately RMB156.5
million, representing an increase of approximately RMB65.0
million or approximately 71.0% as compared with approximately
RMB91.5 million for the corresponding period of the previous
year.

Interim Dividend

For the year ended 31 December 2011, the dividend proposed
by the Board was approximately RMB0.071 (equivalent to
HK$0.087) per share, with payout ratio of approximately 33.0%
of the profit attributable to owners of the Company for the year.
Such dividend was paid to shareholders in June 2012.

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2012 (corresponding
period of 2011: nil).

. BUSINESS REVIEW

In the first half of financial year 2012, despite the global
economy suffered from European Debt Crisis and domestic
economic growth experienced a slowdown, the growing demand
for smartphones remained strong, in particular, the domestic
smartphone market has achieved an excellent performance.
Benefited from the rapid growth in smartphone penetration and
our effective management of relevant resources, the Group’s
development in various segments achieved splendid results.

During the period under review, the rapid development of
smartphone market was remarkable. The global smartphone
shipment volume in the first half of financial year 2012 amounted
to approximately 302.0 million units, in which the domestic
smartphone shipment volume was approximately 94.9 million
units. (Source: the Telecommunications Research Center under
the Ministry of Industry and Information Technology of the PRC)
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Management Discussion and Analysis EI2EstmEd D47

The Group speeds up its strategic transformation by
applying transformation and upgrade in three aspects namely
“production”, “profit” and “operation”, continuing to strengthen
in R&D on products and technologies, and enhancing
penetration into international markets. During the period under
review, our strategies have successfully achieved the intended
goals. Two major business segments of the Group, namely
optical components and optoelectronic products performed well
and recorded a satisfactory growth. More diverse customer base
and better product mix resulted in a rapid increase in revenue
and our gross margin remained stable. At the same time,
certain production lines for digital cameras related products
were relocated to the new production base in Xinyang of Henan
Province, and the Group will gradually implement the industrial
transfer strategy in the second half of financial year 2012 as
soon as practicable. The Group has officially established a
subsidiary in Silicon Valley, California, the United States (“U.S.”),
and dispatched marketing and sales personnel there at the early
stage to provide technical support, marketing and customer
base expansion in North America.

In March 2012, Mr. Wang Wenjian resigned as the Chairman of
the Board and the Chief Executive Officer of the Company, and
these roles were taken over by Mr. Ye Liaoning and Mr. Sun
Yang respectively. The above changes in the senior management
of the Company (being part of the Company’s overall succession
plannings) are in line with the long term benefits of the Group.
Embracing this principle, Mr. Wang, who has reached his
retirement age, has tendered his resignation as the Chairman,
the Chief Executive Officer and an executive Director of the
Company, stating that it is time to pass the torch to someone
younger and those who are capable of leading the Group. Upon
the request and invitation of the Board, Mr. Wang remains as
the Honorary Chairman and a non-executive Director of the
Company. The new leaders are committed to the management
principles of Mr. Wang, and continue to contribute positively to
the Group’s business. Currently, the Group continues to achieve
a good performance under the efforts of the staff.
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Management Discussion and Analysis &2 [EstmEd D47

During the period under review, all the three major business
segments had upgraded their respective R&D on the existing
products and improved their processing technology standards,
aiming to strengthen their R&D capabilities, increase investment
in R&D and consolidate their technical leadership in the
respective fields. Given the favorable development of the
emerging businesses, the rapid growth in businesses associated
with smartphones, together with the improved product mix
and the more diversified customer base, the Group achieved
a growth rate which was higher than the industrial average
level. In respect of optical components business segment, the
production of 5-mega and 8-mega pixel handset lens sets has
commenced and the shipment volume is expected to increase
continuously in the second half of financial year 2012; the mass
production of various new vehicle lens sets has commenced;
the applications of infrared lens sets have developed rapidly;
our high-resolution lens sets with wide-angle for webcams
have obtained an invention patent. In respect of optoelectronic
products business segment, the mass production of 5-mega
and 8-mega pixel handset camera modules has commenced;
the development of 13-mega pixel handset camera modules
has been accomplished; the “gluing tool for handset camera
modules” has obtained an utility model patent, and such tool
can improve production efficiency and automation. In respect
of the optical instruments business segment, R&D upgrade
for a number of key products has been accomplished, and
the expansion of market channels has shown effective results.
Currently, the Group has obtained 130 patents and 50 patent
applications are pending for approval.

The Group was awarded numerous honours and recognitions
during the period under review. In respect of the optical
components business segment, Sunny Optics (Tianjin) Co.,
Ltd. was granted the title of “2011 Grade A Suppliers” and the
award of “Second Prize in 2011 EHS Excellent Suppliers” by
Samsung Electronics. In addition, Zhejiang Sunny Optics Co.,
Ltd. was granted the “2011 Special Contribution Award” from
Wuxi Sony at Sony’s Suppliers Conference for Eastern China
region held in Shanghai. In respect of the optical instruments
business segment, Shanghai Sunny Hengping Scientific
Instrument Co., Ltd. was awarded the “Top 10 Most Influential
Domestic Manufacturers 2011” at the 2012 Annual Conference
of China Scientific Instruments, and its newly launched
GC1100P gas chromatography was granted the award of “The
Most Outstanding New Scientific Instrument of the Year 2011”.
Furthermore, Ningbo Sunny Instruments Co., Ltd. was granted
the first “Ningbo City Quality Exporter Award”. This award was
the highest quality award in the field of export in Ningbo. The
Group was also named “Ningbo Top 100 Enterprises in Foreign
Trade” and “Top 100 Leading Enterprises in the Industry” in
2011.
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Management Discussion and Analysis EI2EstmEd D47

In addition, the Municipal Government of Ningbo City
announced the winners for 2011 Ningbo City Technology
Advancement Award, in which the Group was granted one first
class prize, one second class prize and two third class prizes.
Among which, the project of “Research and Industrialization
of Key Technologies for New Infrared Optical System Based
on Chalcogenide Glass” jointly developed by Ningbo Sunny
Infrared Technologies Company Ltd. and the Ningbo University
was granted the first class prize; the project of “R&D and
Industrialization of Lens Sets Applied in Vehicle Intelligent
Security Sector” developed by Ningbo Sunny Automotive
Optech Co., Ltd. was granted the second class prize; and the
project of “Research and Industrialization of Key Technologies
for High-end Handset Camera Modules” developed by Ningbo
Sunny Opotech Co., Ltd. was granted the third class prize.
These awards demonstrated the technological innovation
capability of the Group.

Optical Components

The optical components business segment, benefited from the
rapid development of handset lens sets, vehicle lens sets and
infrared lens sets, as well as the optimised product portfolio and
the improved product mix and thus, achieving a solid growth.
During the period under review, revenue of this business
segment was approximately RMB610.6 million, representing
an increase of approximately 23.5% as compared with the
corresponding period of last year. This business segment
accounted for approximately 34.5% of the Group’s revenue
as compared with approximately 44.8% in the corresponding
period of the previous year.

The production lines for handset lens sets under the optical
components business segment have launched the automatic
assembling and the automatic testing, which significantly
improved production efficiency and yield rate, and also reduced
labor costs. For handset lens sets business, the proportion of
2-mega pixel or above products increased to approximately
78.2% of the total shipment volume from approximately 55.4%
for the corresponding period of the previous year. In the second
half of financial year 2012, the proportion of 5-mega pixel or
above products is expected to increase.

Optoelectronic Products

Benefited from the rapid development of smartphones, the
product mix of this business segment achieved remarkable
improvement, and thus the Group’s handset camera module
business realized a strong growth. Revenue from optoelectronic
products business segment for the six months ended 30
June 2012 amounted to approximately RMB1,074.1 million,
representing an increase of approximately 107.4% over the
corresponding period of the previous year. This business
segment accounted for approximately 60.7% of the Group’s
revenue as compared with approximately 47.0% in the
corresponding period of the previous year.
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During the period under review, the shipment volume of
handset camera modules with 2-mega pixel or above increased
to approximately 65.7% of the total shipment volume of
handset camera modules from approximately 45.2% in the
corresponding period of the previous year, in which the
proportion of shipment volume of modules with 5-mega pixel
or above increased to approximately 22.3% from approximately
2.5% in the corresponding period of the previous year. Our
outstanding high resolution products allowed the Group to
maintain its leading position in the supply chain for domestic
smartphones. During the period under review, the Group
commenced to supply a mass volume of 8-mega pixel handset
camera modules for a famous handset manufacturer in Korea.
In addition, the video modules for smart television under this
business segment also commenced mass production.

Optical Instruments

During the period under review, affected by the sluggish
global economy, impacts of the European Debt Crisis and
the slowdown of domestic economic growth, the demand for
industrial instruments decreased, and revenue of this business
segment recorded a slight decrease to approximately RMB84.9
million. This business segment accounted for approximately
4.8% of the Group’s total revenue as compared with
approximately 8.2% in the corresponding period of the previous
year.

Despite the unstable global economic environment, it should be
noted that the PRC government will substantially increase its
investment in such areas as environmental protection and food
safety in the “12th Five-Year Plan Period”, which is expected to
propel the demand for high-end optical analytical instruments.
Therefore, the Group will increase investment in the R&D and
marketing of high-end optical instruments in order to foster the
medium to long term steady development of the Group.

Production

The Group mainly operates four production bases in Yuyao
City of Zhejiang Province, Zhongshan of Guangdong Province,
Shanghai and Tianjin in the PRC respectively. Meanwhile, the
Group has also set up offices and production bases in Seoul
of Korea and Singapore through its subsidiaries, namely Power
Optics Co., Ltd. and Sunny Instruments Singapore Pte. Ltd. In
addition, the construction of the new production base in Xinyang
of Henan Province has been partly completed, and the new
production base is expected to produce and supply products
associated with digital cameras, such as glass spherical lenses
and plane products.
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C. OUTLOOK AND FUTURE STRATEGIES C.RERARKKHE

Upholding the mission of “Building a Stronger and Bigger
Sunny Optical”, our new management team strives to make
progress with innovation based on our solid foundation,
and all businesses of the Group have developed well under
their leadership. During the period under review, the Group
recorded strong performance. Although uncertainties in the
global economy are expected to continue, the Group remains
basically positive on the outlook of its operations for the full
year forecasted at the beginning of the year. To keep the good
development momentum going beyond the first half of financial
year 2012, the Group is currently accelerating its business
transformation and upgrading process, and will continue
to implement the development strategies formulated at the
beginning of the year.

1. Continue to be dedicated to and focus on
our existing advantageous businesses and
to improve our international market position
significantly

During the period under review, the Group has made full
use of its advantageous abilities and will continue to invest
resources, increase percentage of sales and market share of
high-end handset lens sets and handset camera modules,
make full use of its competitive advantages, further expand
vehicle lens sets business and increase its market share
in the second half of financial year 2012. The Group will
make a thorough relocation plan of the production lines of
digital camera related products and minimize the efficiency
lost occurred during the relocation process in order to
implement industrial transfer strategy smoothly, strengthen
“Lean Production” achievements, and implement “Lean
Production” more deeply, with an aim to further increase
its management and controlling abilities of the production
processing.

2. Breakthrough existing emerging businesses, to
realize overall profitability of related products and
balanced development among subsidiaries

Our existing emerging businesses performed well in the
first half of financial year 2012. The Group will continue
to expand its sales channels of new products and new
businesses, optimize market operation, and seek to
increase revenue from high-end optical instruments,
security surveillance products and infrared related business.
Besides, the Group will continue to explore new optical
applications, identify new businesses benefiting the medium
to long term development of the Group, and foster new
industries.
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3. Continue to innovate in management and
implement cultural management

The Group will intensify its managerial capabilities,
strengthen brand development and intensify an advanced
information system, and promote production process
revolution of “automation”; continue to implement effective
talent motivation system and performance management
system; strengthen industrial cultural developments; attract
talents and concentrate powers.

D. LIQUIDITY AND FINANCIAL RESOURCES

Cash Flows

The table below summaries the Group’s cash flows for the six
months ended 30 June 2011 and 30 June 2012:
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D. RENE & & U BURIR

REng

TREIAEERBE_T——FRA=T
AkZZ——FRXA=+H1L/EHHAHN
BengfE

For the six months
ended 30 June
BZEAA=1THILEAEA

2012 2011

—E-C—F —E——fF

RMB million RMB million

ARBEER ARBEET

Net cash from operating activities & & /E B FT15IR £ F 58 110.5 47.3
Net cash (used in) from investing activities ¥ & & &) (FrA) FTEIE & %58 (27.2) 146.1
Net cash used in financing activities Bt & /&8 FT IR 4 %5 (8.8) (83.9)

The Group, being a self-sufficient company, derives its working
capital mainly from net cash generated from operating and
investing activities. The Board expects that the Group will
rely on net cash from operating activities in order to meet its
working capital and other capital expenditure requirements in
the near future. In the long run, the Group will be funded by net
cash from operating activities and, if necessary, by additional
equity financing or bank borrowings.

The Group recorded a net inflow of cash and cash equivalents
of approximately RMB74.5 million for the six months ended 30
June 2012.
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Capital Expenditure

For the six months ended 30 June 2012, the Group’s capital
expenditure amounted to approximately RMB179.5 million,
mainly used for the purchases of property, plant, equipment and
other tangible assets. All of the capital expenditure was financed
by internal resources.

. CAPITAL STRUCTURE
Indebtedness
Borrowings

Bank loans of the Group as of 30 June 2012 amounted to
approximately RMB150.8 million (as of 31 December 2011:
approximately RMB79.6 million). Pledged bank deposit
amounting to RMB131.2 million (as of 31 December 2011:
approximately RMB50.0 million) was arranged.

As of 30 June 2012, of all bank loans, approximately RMB2.5
million were denominated in Korean Won, approximately
RMB70.2 million were denominated in Euro, while approximately
RMB78.1 million were denominated in U.S. Dollars. The gearing
ratio of the Group by reference to the total debt to total book
capitalization ratio (with total book capitalization representing
the sum of total liabilities and shareholders’ equity) was
approximately 5.8%, reflecting that the Group’s financial position
was at a sound level.

Bank facilities

As of 30 June 2012, the Group had unutilized banking facilities
of RMB275.0 million with Yuyao Branch of Agricultural Bank of
China and RMB55.0 million with Yuyao Branch of Ningbo Bank.

Debt securities

As of 30 June 2012, the Group did not have any debt securities.

Contingent liabilities

As of 30 June 2012, the Group did not have any material
contingent liabilities or guarantees.

/

BEXMAX

HE-_T——FXXAZ1+HLENER A&
EmEAASLAARE179,500,0007T - &
AAXTEAEEEME  BERRENH
WEREE - FIEEARIHRERRNBE
IR ©

ﬁ ZIK nA
&%
B8

RZE—ZFARA=Z+H AEBEMRTE
H B AR ¥150,800,000T (R =% ——
F+ZA=+—8: 8 AR¥79,600,000
gT) o EEFEITFRAEARK131,200,000
TRZE—FF+ZA=+—8: HAR
#50,000,0007T) °

R_EBE-——FXA=+H EMARTE
REF URELEENERO/ARSE

2,500,0007T PAEKE%“"E’JT,M’]?%)\E%
70,200,0007T * AETTHEEK ZW%}\E
#78,100,0007T ° $%lmﬁf IR
BRI BERR LB (ﬁ@:éim%mié%ﬁiﬂﬁ
B2 M) #155.8% R HAEBEES
ARSLBE P+ D R A KT o

RITRE

MNZZE——FXA=Z+A AEERFTEE
FIRITRR TR B AR 275,000,000
TEREERBITIHEITEEABARE
55,000,0007T °

R E 5
R=B-—F<A=+A ARELEEA
EES -
HREE
RoB-—FAA=+A ARELEEA

EXSRBERER -

Sunny Optical Technology (Group) Company Limited 25 X285 (%£8) BRAF / Interim Report 2012 # #iTRE




F. PLEDGE OF ASSETS

The Group did not have any pledge or charge on assets as of
30 June 2012, other than pledged bank deposits of RMB131.2
million.

Capital Commitments

As of 30 June 2012, the Group had capital commitment
in respect of acquisition of property, plant and equipment
amounting to approximately RMB77.2 million (as of 31
December 2011: approximately RMB75.9 million).

As of 30 June 2012, the Group had no other capital
commitments save as disclosed above.

.OFF-BALANCE SHEET TRANSACTIONS

As of 30 June 2012, the Group did not enter into any material
off-balance sheet transactions.

. PERFORMANCE OF INVESTMENTS

MADE AND FUTURE INVESTMENTS

The Group’s investing activities mainly include the purchases
of property, plant and equipment. For the six months ended 30
June 2012, the Group’s investments amounted to approximately
RMB179.5 million, mainly involving in the purchases of
machinery and equipment, as well as the initial production
settings of new products and the necessary equipment
configurations of new projects. These investments enhanced
the capabilities of our R&D and technology applications as well
as production efficiency and thus, broadening the sources of
revenue. No substantial acquisition and large investment plan is
intended for the year of 2012.
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EMPLOYEE AND REMUNERATION
POLICY

The Group had a total of 10,896 dedicated full-time employees
as of 30 June 2012, including 2,168 management and
administrative staff, 8,521 production staff and 207 operation
supporting staff. In line with the Group’s and individual
performance, a competitive remuneration package is offered
to retain elite employees, including salaries, medical insurance,
discretionary bonuses, other benefits as well as mandatory
provident fund scheme for employees in Hong Kong and state-
managed retirement benefit scheme for employees in the
PRC. The Group has also adopted a share option scheme (the
“Scheme”) and a restricted share award scheme (the “Restricted
Share Award Scheme”) for its employees, for the purpose of
providing incentives and rewards to eligible participants with
reference to their contribution. For the six months ended 30
June 2012, no share option was granted or agreed to be
granted by the Company under the share option scheme. As
of 30 June 2012, an aggregate of 47,725,750 restricted shares
have been offered to eligible participants in accordance with the
Restricted Share Award Scheme.
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Other Information

A. PURCHASE, SALE OR REDEMPTION OF

THE COMPANY’S SHARES

The Company is empowered by the applicable Companies
Law of the Cayman Islands and the Articles of the Association
to repurchase its own shares subject to certain restrictions
and the Board may only exercise this power on behalf of the
Company subject to any applicable requirements imposed from
time to time by the Stock Exchange. There was no purchase,
sale, redemption or writing-off by the Company or any of its
subsidiaries, with the exception of purchases by the trustee of
the Restricted Share Award Scheme, of the Company’s listed
shares during the six months ended 30 June 2012.

. SHARE OPTION SCHEME

On 25 May 2007, the Company adopted the share option
scheme for the purpose of providing incentives and rewards
to eligible participants who contribute to the success of the
Company. Eligible participants of the Scheme include, without
limitation, employees, Directors and shareholders of the Group.
Up to 30 June 2012, no share option has been granted or
agreed to be granted to any person or exercised by any person
under the Scheme.
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Other Information

C. RESTRICTED SHARE AWARD SCHEME

On 22 March 2010 (the “adoption date”), the Board has
adopted the Restricted Share Award Scheme. Pursuant to the
Restricted Share Award Scheme, the Directors, all employees,
senior staff, agents and consultants of the Company and its
subsidiaries are entitled to participate in this scheme. The
purpose of the Restricted Share Award Scheme is to assist the
Company in attracting new talents as well as motivating and
retaining its current staff. The Restricted Share Award Scheme
shall be effective from the adoption date and shall continue in
full force and effect for a term of 10 years and be managed
by its administrative committee and the trustee. Details of the
Restricted Share Award Scheme could be found in the Note
19 of the condensed consolidated financial statements. As
of 30 June 2012, an aggregate of 47,725,750 shares have
been issued for qualified participants in accordance with the
Restricted Share Award Scheme since the adoption date,
accounting for 4.773% of the shares of the Company in issue.

Pursuant to the Restricted Share Award Scheme, the Company
shall transfer cash to the trustee from time to time for the
acquisition of shares (“restricted shares”) to be held upon trust
for the benefits of the selected participants. Shares granted
to the selected participants are subject to restrictions and
limitations and will become unrestricted upon vesting at the
end of each vesting period. No shares shall be granted under
the scheme if the number of shares granted at any time during
the scheme period has exceeded 10% of the 1,000,000,000
issued shares of the Company as at the adoption date
(i.e.,100,000,000 Shares). Apart from the expenses incurred by
the trustee attributable or payable in connection with the vesting
of the restricted shares which shall be borne by the selected
participants, vested shares shall be transferred at no cost to the
selected participants.
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Details of movements of the shares under the Restricted Share REBEEZZE——FA=F+HL EA %
Award Scheme for the six months ended 30 June 2012 are as PR IR0 SR EHEI B NAIR M BB T ¢
follows:
Fair value
of each Number of Shares
Share RHEE
(Note) 1 January Granted Vested Lapsed 30 June
SRKRM 2012 during during during 2012
Date of grant ZDRE RZZ—Z-H theperiod theperiod the period R=FE——F Vesting period
B¥AH (MiEE) —B—B REARE RIREE REREXX K<A=tH HEE
HK$ %
7 May 2010 1.637 24,457,250 - (7,548,000) (255,000) 16,654,250 From 6 May 2014
—E-EF to 6 May 2015
FA+H —E-mUFRARA
E-Z-RFHANE
14 March 2011 2.67 5,768,000 - (1,609,500) (220,000) 3,938,500 From 13 March 2014
—E——F to 13 March 2015
=ZA+mA —E-NF=A+=H
E2-T—RF=ZA+=H
18 August 2011 1.64 6,242,000 - - (30,000) 6,212,000 From 17 August 2014
—E——4F to 17 August 2015
AV AN=! —E-MFENA++EH
2-Z-AFNA++tH
14 March 2012 2.70 - 4,068,000 - - 4,068,000 13 March 2016
—E-F —E-RF=At+=H
=A+mA
36,467,250 4,068,000 (9,157,500 (505,000) 30,872,750
Note: B3 -
The fair value of the shares was calculated based on the closing price Bz AR EIRERE T HEEIRRGND 2WmE
per share on the date of grant. = o
Save as disclosed above, at no time during the period was the % EXXPIRTEE SN - AN A TS EM B AT RERI
Company or its subsidiaries a party to any arrangement to enable the WM FALH FESHRERA 2B AW
Directors or any of their spouses or children under 18 years of age to 185%.2 F X Al 3% B U BB AR A B) sl (R ] L by B 2 IR
acquire benefits by means of the acquisition of shares in or debentures 19 8k & 25 M EELF 25 ©

of the Company or any other body corporate.
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Other Information

D. DISCLOSURE OF SUBSTANTIAL

SHAREHOLDERS

As of 30 June 2012, so far as the Directors are aware, the
following persons or institutions have beneficial interests or short
positions in any shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the Securities and
Future Ordinance, Cap 571 of the Laws of Hong Kong (“SFO”),
or who is directly and/or indirectly interested in 10% or more of
the nominal value of any class of share capital carrying rights

to vote in all circumstances at general meetings of any other

members of the Group:

I\ == 9%

G

7] B R

D.TERRESHKE

Number of

shares/underlying

R-ZZE-——"FRA=1tB BEZ=mAM T
JINLTHEBRERBERBENES 1 EES
KEIERD ([R5 BB G EXVEEH
2R3N EREAMAR BB RN FALD
BmIKR  HEER X
B EA AN EAER T EARE AR
X B RBIIRRA® KR ENEMERBRAEE
10% A £ -

Approximate

Long/short shares held percentage of
Name position Type of interest FrER®,/ shareholding
£18 i/ %R BER HEROEE BRREBAEI L
Sun Xu Limited (“Sun Xu”) Long position Beneficial owner 421,460,060 42.15%
REBRRR ([58)) e ERBEAA
Sun Ji Limited (“Sun Ji") Long position Interest in a controlled 421,460,060 42.15%
RESBRRAR ([R#E]) e corporation (Note 1)
Rt EE#ER (1)
Mr. Wang Wenjian Long position Beneficial owner (Note 2) 2,160,000 0.22%
FXELRE e ERERA (ME2)
Long position Interest in a controlled corporation, 421,460,060 42.15%
e and trustee and one of beneficiaries
of a trust (Note 3)
RIDEEES RETAR
EREF—EZHA (MF3)
Equity Trust (HK) Limited Long position Interest in a controlled corporation, 421,460,060 42.15%
REETEBERRA 5} and trustee of a trust (Note 4)
REFBREEREATTA
(FizE4)
Mr. Ye Liaoning Long position Beneficial owner (Note 5) 918,000 0.09%
ERESLE e BB A (Mts)
Long position Beneficiary of a trust (Note 6) 421,460,060 42.15%
55} EEXmA (Mizt6)
Mr. Sun Yang Long position Beneficial owner (Note 7) 918,000 0.09%
Vit 55} ExmAA (M)
Long position Beneficiary of a trust (Note 8) 421,460,060 42.15%
55} EEXaEmA (fiz8)
Summit Optical Holdings Inc Long position Beneficial owner 127,332,408 12.73%
(“Summit’) 55} BREBA
Chengwei Ventures Evergreen Long position Beneficial owner (Note 9) 146,351,912 14.64%

Fund, L.P.

R

ExAA (f:9)
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Other Information

Notes:

M

As Sun Ji owns more than one-third of the voting power of general
meetings of Sun Xu, Sun Ji is deemed to be interested in the
421,460,060 shares held by Sun Xu under the provisions of SFO.

Mr. Wang Wenjian is taken to be interested as a grantee of
2,160,000 shares granted under the Restricted Share Award
Scheme.

As Mr. Wang Wenijian is the sole shareholder of Sun Guang Limited
and one of the two trustees (together with Equity Trust (HK)
Limited) and one of the beneficiaries of the Sunny Employee Trust,
Mr. Wang Wenjian is deemed to be interested in the 421,460,060
shares held by Sun Xu under the provisions of SFO.

As Equity Trust (HK) Limited is one of the two trustees (together
with Mr. Wang Wenijian) of the Sunny Employee Trust, Equity Trust
(HK) Limited is deemed to be interested in the 421,460,060 shares
held by Sun Xu under the provisions of SFO.

Mr. Ye Liaoning is taken to be interested as a grantee of 918,000
shares granted under the Restricted Share Award Scheme.

Mr. Ye Liaoning is a beneficiary under the Sunny Employee Trust,
under which he is entitled to 6.80% of the beneficial interest. As
a beneficiary of the trust, he is deemed to be interested in all the
equity interest that Sunny Employee Trust owns under the SFO.
Sun Ji owns 91.65% equity interest in Sun Xu, which in turn owns
421,460,060 shares of the Company. As a controlling shareholder,
Sun Ji is deemed to be interested in all the shares that Sun Xu
owns under the SFO. Accordingly, Mr. Ye Liaoning is deemed to be
interested in 421,460,060 shares under the SFO.

Mr. Sun Yang is taken to be interested as a grantee of 918,000
shares granted under the Restricted Share Award Scheme.
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@)

Mr. Sun Yang is a beneficiary under the Sunny Employee Trust,
under which he is entitled to 0.92% of the beneficial interests. As
a beneficiary of the trust, he is deemed to be interested in all the
equity interest that Sunny Employee Trust owns under the SFO.
Sun Ji owns 91.65% equity interest in Sun Xu, which in turn owns
421,460,060 shares of the Company. As a controlling shareholder,
Sun Ji is deemed to be interested in all the shares that Sun Xu
owns under the SFO. Accordingly, Mr. Sun Yang is deemed to be
interested in 421,460,060 shares under the SFO.

CWI Optical Holdings, Inc. (“CWI”) is interested in 19,019,504
shares. As Chengwei Ventures Evergreen Fund, L.P. owns more
than one-third of the voting power of general meetings of each
of CWI and Summit, Chengwei Ventures Evergreen Fund, L.P. is
deemed to be interested in the 146,351,912 shares held by CWI
and Summit in aggregate under the SFO.

Chengwei Ventures Evergreen Management, LLC is the general
partner of Chengwei Ventures Evergreen Fund, L.P., accordingly,
Chengwei Ventures Evergreen Management, LLC is deemed to be
interested in 146,351,912 shares under the SFO.

EXL Holdings, LLC owns more than one-third of the voting power
of general meetings of Chengwei Ventures Evergreen Management,
LLC and EXL Holdings, LLC is a company controlled by Mr. Li Eric
Xun, accordingly, each of EXL Holdings, LLC and Mr. Li Eric Xun is
deemed to be interested in 146,351,912 shares under the SFO.

Definition of terms:

“Equity Trust (HK) Limited” refers to the additional trustee of the
Sunny Employment Trust appointed pursuant to the Deed of
Appointment of Additional Trustee dated 2 July 2011

“Sunny Employee Trust” refers to a trust established on 28 July
2006 on the entire issued share capital of Sun Ji

Save as disclosed above, as of 30 June 2012, no other

shareholder of the Company had any interests or short positions

in the shares or underlying shares of the Company as recorded

in the register required to be kept under section 336 of the SFO.
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E. DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES

As of 30 June 2012, the interests and short positions of
the Directors and chief executives in the shares, underlying
shares and debentures of the Company or of any associated
corporations (within the meaning of Part XV of the SFO, as
recorded in the register maintained by the Company pursuant
to section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies (the
“Model Code”), were as follows:

E. &
A%

R-B——fXA=+0  BEALARSE
% M1 (61 5 3621677 B M B M AT -
SR EDAREFRITEER %Z@ﬁ*
Al (MEEFAI]) REMAME AL

R EEREEITRABHAARL Tqﬁ
AR R B (3 538 % K 5 15 1 28XV
) MMt BRI RE RN ERRAR
mF

Number of
shares/
underlying Approximate
Name of Long/short Capacity/Nature shares held percentage of
Director Corporation position of interest FiRe,/ shareholding
Esps EBAE i/ %R 5/ BRME HERAEE BREAEIL
Mr. Wang Wenjian The Company Long position Trustee and Beneficiary of 421,460,060 42.15%
a trust (Note 1)
INELE /NG HE TRHAREAZEA (1)
The Company Long position Beneficial owner (Note 2) 2,160,000 0.22%
KRR 3} BB A (Bi2)
Mr. Ye Liaoning The Company Long position Beneficiary of a trust (Note 3) 421,460,060 42.15%
BRERSE piN/NG] HE ERAZaA (H3:3)
The Company Long position Beneficial owner (Note 4) 918,000 0.09%
/N e ERmBA (M)
Mr. Sun Yang The Company Long position Beneficiary of a trust (Note 5) 421,460,060 42.15%
i PN e ERAXaA (f:s)
The Company Long position Beneficial owner (Note 6) 918,000 0.09%
/NG e ExEAA (H6)
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Notes:

M

Mr. Wang Wenjian is one of the two trustees (together with Equity
Trust (HK) Limited) and one of the beneficiaries of the Sunny
Employee Trust. The Sunny Employee Trust is a trust on the entire
issued share capital of Sun Ji. Sun Ji owns 91.65% equity interest
in Sun Xu, which in turn owns 42.15% of the issued share capital
of the Company. Accordingly, Mr. Wang Wenjian is deemed to be
interested in 421,460,060 shares under the SFO.

Mr. Wang Wenjian is taken to be interested as a grantee of
2,160,000 shares granted under the Restricted Share Award
Scheme.

Mr. Ye Liaoning is a beneficiary under the Sunny Employee Trust,
under which he is entitled to 6.80% of the beneficial interest. As
a beneficiary of the trust, he is deemed to be interested in all the
equity interest that Sunny Employee Trust owns under the SFO.
Sun Ji owns 91.65% equity interest in Sun Xu, which in turn owns
421,460,060 shares of the Company. As a controlling shareholder,
Sun Ji is deemed to be interested in all the shares that Sun Xu
owns under the SFO. Accordingly, Mr. Ye Liaoning is deemed to be
interested in 421,460,060 shares under the SFO.

Mr. Ye Liaoning is taken to be interested as a grantee of 918,000
shares granted under the Restricted Share Award Scheme.

Mr. Sun Yang is a beneficiary under the Sunny Employee Trust,
under which he is entitled to 0.92% of the beneficial interests. As
a beneficiary of the trust, he is deemed to be interested in all the
equity interest that Sunny Employee Trust owns under the SFO.
Sun Ji owns 91.65% equity interest in Sun Xu, which in turn owns
421,460,060 shares of the Company. As a controlling shareholder,
Sun Ji is deemed to be interested in all the shares that Sun Xu
owns under the SFO. Accordingly, Mr. Sun Yang is deemed to be
interested in 421,460,060 shares under the SFO.

Mr. Sun Yang is taken to be interested as a grantee of 918,000
shares granted under the Restricted Share Award Scheme.

Other than as disclosed above, none of the Director and chief

executive had any interests or short positions in any shares,

underlying shares or debentures of the Company or any of its

associated corporations as of 30 June 2012.
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F. CORPORATE GOVERNANCE

Code of Corporate Governance Practices

The Directors recognise the importance of incorporating
elements of good corporate governance in the management
structures and internal control procedures of the Group so
as to achieve effective accountability and to maximise the
shareholders’ benefits.

For the six months ended 30 June 2012,
complied with all the principles and code provisions (including

the Company

those amendments effective from 1 April 2012) and most of
the recommended best practices of the Code on Corporate
Governance Practices (“Corporate Governance Code”)
contained in Appendix 14 to the Rules Governing the Listing
of Securities on the Stock Exchange of Hong Kong Limited
(“Listing Rules”).

Securities Transactions by Directors

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules, and after having made specific
enquiries with regard to securities transactions by the Directors,
all Directors have confirmed their compliance with the required
standards set out in the Model Code regarding Directors’
securities transactions throughout the period ended 30 June
2012.

.AUDIT COMMITTEE

The audit committee comprises of 2 independent non-executive
Directors, namely, Mr. Zhang Yuging as Committee Chairman
and Mr. Chu Peng Fei Richard, and 1 non-executive Director
namely Mr. Sha Ye. The audit committee and the Company’s
external auditors have reviewed and discussed matters relating
to auditing, internal controls and financial statements, including
a review of the unaudited financial statements for the six months
ended 30 June 2012.
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H.INVESTOR RELATIONS AND

COMMUNICATIONS

The Company recognises the importance of the shareholders’
right to understand its businesses and prospects, and therefore
has always taken a proactive approach to communicate with
the investment community, including institutional investors and
retail investors.

In January, the Company participated in “China Smartphone
Enterprises Forum” held by Daiwa Capital Markets Hong
Kong Limited in Hong Kong. Following the announcement of
our annual results for the year 2011 in March, the Company
organized a results presentation conference and a number of
individual or group meetings with investors, participated in the
“Presentation Conference for Small and Medium Capitalization
Companies in Hong Kong and China” held by United Bank of
Switzerland in March, the “Promotional Conference for Hong
Kong Local Companies” held by DBS Vickers (Hong Kong)
Ltd in April and the “2012 Overseas Chinese Mainland Stocks
Investment Strategy Forum” held by Shanghai Shenyin Wanguo
Research & Consulting Co., Ltd. in May and convened the
Annual General Meeting in the same month. In addition, the
Company participated in the “Asia Technology Forum” organized
by Nomura International (Hong Kong) Limited in late May, and
attended the “9th Greater China Development Forum” held by
Piper Jaffray Asia Securities Limited, “2012 Interim Strategy
Conference” held by Huatai Securities Co., Ltd. and “2012
Interim Strategy Conference” held by CITIC Securities Co.,
Ltd. in June respectively. In early July, the Company organized
a reverse roadshow at our headquarters in Yuyao City and
participated in the “Presentation Conference Il for Small and
Medium Capitalization Companies in Hong Kong and China”
held by United Bank of Switzerland in a view to maintain close
contacts with investors.

The Group’s website (www.sunnyoptical.com) offers timely
access to the Group’s press releases and other business
information. Through its website, the Group provides
shareholders with the electronic version of the financial
reports, the latest slides presented at investors’ conferences,
as well as the up-to-date news about the Group’s business,
announcements and general information, etc. For environmental
protection and to maintain effective communication with
shareholders, the Group encourages all shareholders to browse
the Group’s information via the Group’s website.

The Group has a dedicated team to maintain contact with
investors and handles shareholders’ inquiries. Should
investors have any inquiries, please contact the Group’s
investor relationship department (Tel: +852-35687038;
+86-574-62530875; email: ir@sunnyoptical.com).
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Report on Review of Condensed
Consolidated Financial Statements

TO THE BOARD OF DIRECTORS OF

SUNNY OPTICAL TECHNOLOGY (GROUP) COMPANY LIMITED
(incorporated in the Cayman Islands as an exempted company with
limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Sunny Optical Technology (Group) Company Limited (the
“Company”) and its subsidiaries set out on pages 28 to 58,
which comprises the condensed consolidated statement of
financial position as of 30 June 2012 and the related condensed
consolidated statement of comprehensive income, statement of
changes in equity and statement of cash flows for the six months
ended, and certain explanatory notes. The Main Board Listing
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our
review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of these condensed consolidated
financial statements consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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Report on Review of Condensed
Consolidated Financial Statements

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

17 August 2012
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Condensed Consolidated
Financial Statements

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2012

AR S M IR R

BRFEEEKER

Br—F——F NHA=+HiFNEA

Six months ended 30 June
BEANA=1THILXEAR

2012 2011
—E-CF —E——fF
NOTES RMB’000 RMB’000
M AR¥T ARBFTT
(unaudited) (unaudited)
(RBEZX) (REEFEZ)
Revenue WA 3 1,769,566 1,102,688
Cost of sales $5&E A (1,429,615) (867,064)
Gross profit £ 7| 339,951 235,624
Other income E At A 4 24,042 32,246
Other gains and losses £t J a5 & E518 5 3,212 (5,184)
Selling and distribution expenses $5% & 7 34 & (31,637) (25,940)
Research and development expenditure #% & (67,913) (51,665)
Administrative expenses 17 & A (75,288) (61,607)
Impairment loss recognised on goodwill 2 #E 2 B2 R (E 18 = (4,071)
Reversal of (impairment loss) recognised on intangible assets
EERANELEERRD CRERE) 20 5,058 (5,391)
Impairment loss recognised on interest in an associate
ERRHNEE RN RS REER 11 (6,262) -
Share of result of associates D H & R AIHYEE4E (2,510) (2,396)
Finance costs B & A (1,115) (1,368)
Profit before tax & Al 187,538 110,248
Income tax expense FT15 %5 &% 6 (32,390) (22,695)
Profit for the period 85 A& F| 7 155,148 87,553
Other comprehensive (loss) income Et 2 (Ei8) W
Exchange differences arising on translation of foreign operations
MBI INERS PR EE O E 5 (240) 718
Total comprehensive income for the period HiA2 W &= 258 154,908 88,271
Profit for the period attributable to: FE{EEIREF :
Owners of the Company A2 &8 156,527 91,541
Non-controlling interests FEIE %1 2% (1,379) (3,988)
155,148 87,553
Total comprehensive income attributable to: fE{h & IS 4E %8
Owners of the Company 22 A% 5 156,614 91,976
Non-controlling interests 3F1Z2 A% #E %5 (1,706) (3,705)
154,908 88,271
Earnings per share — Basic (RMB cents) &l &F] — EAK (AR¥ES) 8 16.23 9.48
— Diluted (RMB cents) — g (AR¥S) 16.07 9.40
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Condensed Consolidated
Financial Statements

CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION
AT 30 JUNE 2012

- =

B4R S M IR aR

fE B AR & B AR R

R-E——F NA=4+H

30 June 31 December
2012 2011
—E-—F —E——fF
ANA=+H +=-A=+—H
NOTES RMB’000 RMB’000
i AR®T AR®EFIT
(unaudited) (audited)
(REEZ) (E:Z)
NON-CURRENT ASSETS #FRB&EE
Property, plant and equipment #1% - #22  & & 10 522,282 489,290
Prepaid lease payments T & 23,838 18,256
Intangible assets E & &= 41 35
Interests in associates B & A &l MM 11 6,158 13,682
Deferred tax assets iEERIAE = 2,427 1,137
Deposits for acquisition of prepaid lease payment Y FE M & iR E - 3,677
Deposits for acquisition of property, plant and equipment
WEEME - MR RRENES 117,948 27,075
672,694 553,052
CURRENT ASSETS RE&E
Inventories 7 & 477,535 472,339
Trade and other receivables and prepayment & 5 & £ i JiE Ug 51 78 K 78 1 7118 12 810,284 627,226
Entrusted loan receivables Z 5t & FE U 708 13 113,000 295,000
Prepaid lease payments Ja1 & 575 502
Tax recoverable 7] U [E] 57 T8 - 167
Financial assets designated as at fair value through profit or loss
BRARBEFABRNERMEE 14 80,000 84,080
Amounts due from related parties U B8 A + 518 22(c) 618 367
Amount due from associates [E U E & A &) R 22(c) 5,535 1,832
Pledged bank deposits & I R1TIER 131,200 50,020
Bank balances and cash $R7745 88 IR & 326,087 251,677
1,944,834 1,783,210
Asset classified as held for sale DB AEEH BN EE 15 - 39,215
1,944,834 1,822,425
CURRENT LIABILITIES FiE& &
Trade and other payables & 5 & E fib f& {5 508 16 654,184 598,670
Amounts due to related parties JEfHEE A T 50H 22(c) 2,556 4,665
Amount due to a non-controlling interest of a subsidiary
NN EYNGIE S Y s e 317 507
Tax payable FE{SFHIE 30,887 4,267
Borrowings & & 17 150,810 62,416
838,754 670,525
NET CURRENT ASSETS #i# & E FE 1,106,080 1,151,900
TOTAL ASSETS LESS CURRENT LIABILITIES B2 & ERREB AR 1,778,774 1,704,952
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Condensed Consolidated
Financial Statements

CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (Continued)
AT 30 JUNE 2012

AR S M IR R

¢

AR S B BN R (&)

R-E——F  NA=4+H

30 June 31 December
2012 2011
—E——fF —FE——%F
NA=+H +-A=+—H
NOTES RMB’000 RMB’000
FtE ARET T ARBTIT
(unaudited) (audited)
(REEZR) (B FT%)

NON-CURRENT LIABILITIES ¥ H8&E
Borrowings 5 & 17 - 17,218
Deferred tax liabilities iEEFIE & & 7,329 5,595
Deferred income #EZE U A 8,035 1,035
15,364 23,848
1,763,410 1,681,104

CAPITAL AND RESERVES BRA& K f#15

Share capital J&A 18 97,520 97,520
Reserves f# 1 1,650,395 1,563,852
Equity attributable to owners of the Company 7~/ &) I R B (G HE 25 1,747,915 1,661,372
Non-controlling interests FF#% A #E 25 15,495 19,732
Total equity #Ez= 4258 1,763,410 1,681,104

Sunny Optical Technology (Group) Company Limited X285 (%£E) BRAF / Interim Report 2012 H #RE
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Condensed Consolidated
Financial Statements

CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

RGeS RSB R

FOR THE SIX MONTHS ENDED 30 JUNE 2012 HE2—F——F N NA=1HILNEA
Shares Share Attributable
Statutory Discretionary held under award to owners Non-
Share Share  Special surplus surplus Other share award ~ scheme Translation  Retained of the  controlling
capital  premium reserve  reserves reserve  reserves  scheme  reserve  reserves profits  Company interests Total
RS
EERS MRk REGE  ROER Y|
RE  BROEE HARE fife e HBREE KENRG  HERE BERE  REEN  RREG FERER @zt
RMBOOO  RMBOOO  RMB'OOO  RMB'000 RMB'O00  RMBOO0  RMB'OOO  RMB'OOO  RMBOOO  RMBOOO  RMB'OOO  RMB'0OO0  RMB'000
ARETT ARETL ARETR ARETR ARETR ARETR ARMTR ARETR ARETR ABSTR ARETR ARETT ARETR
Balance at 1 January 2011 (audited)

RZF-—F-F-BEH (057 97620 685810 153,759 31,003 916 96,698 (60,394) 7981 2806 469886 1,49593 32,012 1,527,947
Proft for the period E7EH| - - - - - - - 9154 91,541 (3988 87,553
Exchange difference arising from

translation of foreign operations
BB LR ME S 28 - - - - - - - S - T
Total comprehensive income for the period
BRrENAEE - - - - - - - - 435 9i5 91916 (3705) 88271
Purchase of shares under

share award scheme
RERR 2B EEERD - - - - - - (10,944 - - - (10944 - (10,944)
Recognition of equity-settled

share-based payments

A EREERN R AR - - - - - - - 6,361 - - 6,361 - 6,361
Shares vested under share award scheme

Bk R BB EORA - - - - - - 11,556 (11,054) - (502) - - -
Appropmanons B - - - - - 1349 - - - (1,349 - - -
Payment of dividends EZ R & - - - - - - - - - (43500 (43500) - (43,500)
Balance at 30 June 2011 (unaudited)
KI5/ A=+ ENER (RIER) 97520 685810 153759 31,003 916 118,047 (49,782) 3238 3241 496076 1539828 28307 1568135
Proft for the period EFEF - - - - - - - - - 123767 123767 575 114,192
Exchange difference arising from

tranglation of foreign operations
RERNEBAELNELZR - - - - - - - - (587) - (587) B75)  (1469)
Total comprehensive income for the period
Br2EbEeE - - - - - - - - (687) 123767 123,180 (10450) 112,730
Purchase of shares under

share award scheme
RERRRBEEERR - - - - - - (8,736) - - - B3 - 8,736)
Recognition of equity-settled

share-based payments

A EREERO R AR . . - - - - - 8,619 - - 8619 - 819
Contribution from non-controling interests
RS TE - - - - - - - - - - - 356 356
Desmed disposal of partial interest

in a subsidiary
RELENBLADH ER - - (148) - - - - - - - (148) 148 -
Acquisition of additional interest in

asubsidiary SEERB A REIMER - - (1,871) - - - - - - - (1371) 1371 -

Sunny Optical Technology (Group) Company Limited 3% 8 #&H
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Condensed Consolidated IGLEEE S b ’
Financial Statements 4

CONDENSED CONSOLIDATED STATEMENT G EESE TR (&)
OF CHANGES IN EQUITY (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2012 BEZF——FNA=FHIUNEA
Shares Share Attributable
Statutory Discretionary held under award to owners Non-
Share Share  Special  surplus surplus Other share award ~ scheme Translation  Retained of the  controlling
capital  premium reserve  reserves reserve  reserves  scheme  reserve  reserves profits  Company interests Total
ARG
EeRS KRS REHE  ROEE |

Bx  R#ER  BHER & B AUGRE BRORG HEBRE  BERR  RERN  BREE HERER a3t
RMBOOO  RMBOOO  RMBOOO  RMBOO0  RMBOOO  RMBOOD  RMBOOO  RMBOOO  RMBOOO  RMBOOD  RMBOOD  RMBOOO  RMBIOOO

ARBTL ARETR ARBTR ARETR ARBTR ARMTR ARBTR ARMTR ARETR ARMTL ARETR ARMTT ARETR

Balance at 1 January 2012 (audited)
RIF-ZE-A-RiGR (BER) 97520 685810
Profit for the period B &7 -
Exchange difference arising from

translation of foreign operations
BERNEBAELNELZE - - - - - - - - 87 - 87 (327) (240)

Total comprehensive-income

for the period
EmrENRLE - - - - - - - - 87 156527 156614 (1,706) 154908
Purchase of shares under

share award scheme
RERR %A HEERR - - - - - - (7,997) - - - (7.997)
Recognition of equity-settled

share-based payments
BRNERLERA T AR5 - - - - - - - 8926 - - 8926
Shares vested under share

award scheme
RERA R HBRORN - - - - - - 14867 (14467) - (£00) - - -
Appropriations &£ - - - - - 5413 - - - (5,413) - - -
Payment of dividends &k & - - - - - - - - - (1,000 (71,000 - (71,000
Disposal of a subsidiary (Note 20)
HEMBAR (Me20) - - - - - - - - - - - @531 @531)

Balance at 30 June 2012 (unaudited)
RZE-ZE/A=tEMNER
(7E27) 97520 6858

162,240 31,003 916 118047 (88518 11867 2054 619,843 1,661,372 19,732 1,681,104
- - - - - 186527 156,527 (1379 155,148

(7,997

8,926

0 152240 31,003 916 123,460 (61,648) 6,316 2,781 699,857 1,747,915 154% 1763410
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Condensed Consolidated LR E E
Financial Statements

CONDENSED CONSOLIDATED STATEMENT fHEAGZERESRERE
OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2012 BE_—FT——FNNHA=1HINEA

Six months ended 30 June
BEAA=THILAER

2012 2011
—E-—C—fF —T——F
NOTES RMB’000 RMB’000
Bt ARBT T ARETFT
(unaudited) (unaudited)
(RBEK) (RigERZ)
NET CASH FROM OPERATING ACTIVITIES &£& Z 8 FT S8R &F 8 110,458 47,291
INVESTING ACTIVITIES RE&E&EE
Placement of pledged bank deposits T/ 2 &R 1717 (131,200) (48,000)
Withdrawal of pledged bank deposits @ B iR 1T 177X 50,020 76,180
Advance of entrusted loan receivables &+t & FUE UL ZUIE B TR 13 (63,000) (315,000)
Receipt of entrusted loan receivables Y0 HRZ T & 7t FEUL 708 13 245,000 545,000
Acquisition of financial assets designated as at fair
value through profit or loss WEEIZ A A BFABZMEMEE 14 (80,000) (51,000)
Additions to property, plant and equipment AE W ZE - # 28 & & E 10 (72,032) (62,424)
Capital injection to an associate [AIHEE A TITE 11 = (3,085)
Proceeds on disposal of property, plant and equipment HE&E¥5 - #22 & R TS 0E 10 1,202 11,625
Deposit paid for acquisition of property, plant and equipment
HBEYX  HBLREE MRS (107,507) (32,229)
Receipt of interest arising from entrusted loan receivables
W ZEEEREWRIEE £ FE 13,858 22,604
Proceeds received on mature of financial assets designated as at fair
value through profit or loss &2t Bt ABRE S BLE & B BipT1S 508 14 84,080 -
Proceeds received on disposal of assets classified as held for sale
HEDBARELENEEMSTIA 35,315 -
Other investing cash flows £ EH LR E (2,945) 2,446
NET CASH (USED IN) FROM INVESTING ACTIVITIES R&EE (i) BREFE (27,209) 146,117
FINANCING ACTIVITIES @& & &)
New bank borrowings raised #73&iR17 &5 17 161,544 49,290
Repayment of bank borrowings B R1T1EE 17 (90,205) (76,949
Purchase of shares for unvested shares under share award scheme
BERMIEARM EEEE THREBRN (7,997) (10,944)
Dividend paid E 1% & (71,000) (43,500)
Other financing cash flows Ett g &R &R E (1,115) (1,368)
NET CASH USED IN FINANCING ACTIVITIES B E B T i 38 & F 48 (8,773) (83,471)
NET INCREASE IN CASH AND CASH EQUIVALENTS &R IR &S EE B nFHE 74,476 109,937
CASH AND CASH FQUIVALENTS AT 1 JANUARY R—B—BHHRERRLEEER 251,677 188,278
Effect of foreign exchange rate changes [E R & &M 5/ 2 (66) 28
CASH AND CASH EQUIVALENTS AT 30 JUNE,
represented by bank balances and cash
RAA=THENRERASEEER  NROTEHBERS 326,087 208,243
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Notes to the Condensed

Consolidated Financial Statements
FOR THE SIX MONTHS ENDED 30 JUNE 2012

BASIS OF PRESENTATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) as well as the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values, as
appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June
2012 are the same as those followed in the preparation
of the annual financial statements of the Company and its
subsidiaries (collectively referred as the “Group”) for the year
ended 31 December 2011.

In the current interim period, the Group has applied, for
the first time, certain amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by HKICPA that are
mandatorily effective for the current interim period.

The application of the amendments to HKFRSs in the
current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements.

HEE RS
A TS ER R MY

BEr_—F——FNA=1HIEXEA
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Notes to the Condensed

Consolidated Financial Statements
FOR THE SIX MONTHS ENDED 30 JUNE 2012

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

The Group has not early applied new or revised standards
that have been issued but are not yet effective. The following
new or revised standards have been issued after the date
the consolidated financial statements for the year ended 31
December 2011 were authorised for issuance and are not yet

effective:
Amendments to HKFRSs Annual Improvements to HKFRSs
2009-2011 Cycle'
Amendments to HKFRS 10, Consolidated Financial Statements,
HKFRS 11 and HKFRS 12 Joint Arrangements and Disclosure

of Interests in Other Entities:
Transition Guidance'

! Effective for annual periods beginning on or after 1 January 2013

The Directors of the Company have not performed a
detailed analysis of the impact of the application of these
amendments to HKFRSs and hence have not yet quantified
the extent of the impact on the financial statement.

Sunny Optical Technology (Group) Company Limited X285 (%£8) BRAF / Interim Report 2012 H #RE
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Notes to the Condensed S

Consolidated Financial Statements  Bf iR &R MIzE

FOR THE SIX MONTHS ENDED 30 JUNE 2012 BE—F——F N NA=F+HIENEA 3

|

3. SEGMENT INFORMATION 3. oHEHR
Information reported to the Board of Directors of the MERDERDBERBFMMAARRRE
Company, being the chief operating decision maker, for the = (MXERERKE) MIZ2HRHER
purpose of resource allocation and assessment of segment RERZNHEMIEE - AR ER
performance focuses on types of goods delivered because EoEERERERYASEETHEME -

the management has chosen to organise the Group around
differences in products.

Specifically, the Group’s operating segments under HKFRS 8 TEH - BEEBNBHRELELEST [ £ E
Operating Segments are as follows: DEp] - AEBEEED W TAR :
1. Optical components 1. HEBTMH
2. Optoelectronic products 2 HEEM
3. Optical Instruments 3. HEESS
The following is an analysis of the Group’s revenue and AEEZREEDEE DA RZEE ST
results by operating segments: wmr
For the six months ended 30 June 2012 BE-Z—-——FXA=1+HLAEA
Optical Optoelectronic Optical Segment
components products  instruments total Elimination Consolidated
*EEH REER KEHH PBEE b &E
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETFT ANRETFT ARETT ANRETFT ARETT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RiEERZ) (RgER) (RiEEZ) (RiEERZ) (RiEE%) (RiEEZ)
Revenue YA
External sales 9MEfHE 610,616 1,074,076 84,874 1,769,566 - 1,769,566
Inter-segment sales 7 #hfE #HE 58,677 2,127 621 61,425 (61,425) -
Total 258 669,293 1,076,203 85,495 1,830,991 (61,425) 1,769,566
Inter-segment sales are charged at prevailing market rates. DEBEHEHEIRBITMEBAR °
Result ¥4
Segment profit 7&8& 7 82,785 102,959 9,137 194,881 - 194,881
Share of result of associates
HMEHERRMEE (2,510)
Unallocated expenses F 2B 5% (4,833)

Profit before tax K& AT Fl 187,538
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Notes to the Condensed

Consolidated Financial Statements
FOR THE SIX MONTHS ENDED 30 JUNE 2012

3. SEGMENT INFORMATION (Continued)

HEE RS
B TS #R AR MY

HE_—_E——FNNA=+HI A f

3. ZHER (F)

For the six months ended 30 June 2011 HEZZ—F X A=+THIEA~MEA
Optical  Optoelectronic Optical Segment
components products instruments total Elimination  Consolidated
REZH rEERD el DR g e
RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
NS NS ARETT NS NS ARETT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RIEEZ) (RIEEZ) (RiEERZ) (RigER) (RiEEZ) (RigER)
Revenue A
External sales SIS IHE 494,258 517,756 90,674 1,102,688 - 1,102,688
Inter-segment sales 7 2 E 64,372 1,249 377 65,998 (65,998) -
Total 858 558,630 519,005 91,051 1,168,686 (65,998) 1,102,688
Inter-segment sales are charged at prevailing market rates. DESEHEEIRBITMEALR -
Result ¥4
Segment profit 2 25 84,033 38,747 15,206 137,986 - 137,986
Share of result of an associate
PEBERRINESR (2,396)
Unallocated expenses KA EF X (25,342)
Profit before tax BB AT& 7 110,248

Segment profit represents the profit earned by each segment
without allocation of central administration costs, Directors’
salaries, finance costs, impairment loss recognised on
goodwill, intangible assets and interests in associates,
reversal of impairment loss recognised on intangible assets,
share of result of associates and loss on disposal of a
subsidiary.

7 #B ) A 5 & 0 BB AT R ER B A - B

BEOTRITBAA  EF2HE  BEX
K ERRANEE B EENRERR
RRBEARMED BBV EED

REVRERR - DEBERRNEER

HEKHBRRMER -
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Notes to the Condensed GLEE RS
Consolidated Financial Statements B iR R MizE
FOR THE SIX MONTHS ENDED 30 JUNE 2012 BE—F——F N NA=F+HIENEA
|
4. OTHER INCOME 4. HMWA
Six months ended 30 June
BZEAA=1THLEAEA
2012 2011
—E——F —T——F
RMB’000 RMB’000
AR¥ T ARKETIT
(unaudited) (unaudited)
(REBEZ) (REEEZ)
Entrusted loans interest income Z & & F 2 A 10,648 22,604
Government grants (Note) BXfF BN & (Fi3E) 3,755 3,245
Bank interest income 877 F| S U A 3,399 2,184
Income from sales of mould $#4€# B Uz A 1,496 1,834
Income from sales of scrap materials $4% BEXHIE A 699 303
Others E At 4,045 2,076
24,042 32,246

Note: This relates to government grants received from the local
government unconditionally in recognition of the eminence
of development of new products and export business of the

Group.

5. OTHER GAINS AND LOSSES

BEEE - b IBHACS Bt 75 B SR R 1 X A 5w
AIRRERERERRER D ODELS

RIS E -

5. Htl=mREE

Six months ended 30 June
HEANA=THLXEAR

2012 2011

—B—=fF —E——F

RMB’000 RMB’000

AR¥T T AR¥ETTT

(unaudited) (unaudited)

(REEEX) (REEEZ)

Net foreign exchange (gain) loss SME (Uzs) 518548 (2,927) 3,466
Net loss on disposal of property, plant and equipment

HEME - BB NRENHBERFRE 314 191
Net (reversal of) allowance for bad and doubtful debts

RIBER (BMO) BEFHE (205) 1,527

Loss on disposal of a subsidiary & KB A & & EE 157 -

Others EAth (551) -

(3,212) 5,184

Sunny Optical Technology (Group) Company Limited X285 (%£E) BRAF / Interim Report 2012 H #RE




> 3
Notes to the Condensed SRS
Consolidated Financial Statements  Bii& R R HizE
FOR THE SIX MONTHS ENDED 30 JUNE 2012 BE—T——FNNA=ZTHUANGA 8
"
6. INCOME TAX EXPENSE 6. FTEHIAX

Six months ended 30 June

BEAA=TRHILAER

2012 2011
—E——F —T——F
RMB’000 RMB’000
AR¥TR ARBTFT
(unaudited) (unaudited)

(REERK) (REE&EZ)

Current tax: BHAFRE :
— The People’s Republic of China (the “PRC”) Enterprise Income
Tax calculated at the prevailing tax rates
— BRI EAERN R E AR ([FE]) REMEH 33,802 23,642

Deferred tax: {ELEFHIE

- Current period — ZNHARS (1,412) (947)

32,390 22,695

For both periods of six months ended 30 June 2012 and 30 HE-_Z——F#XA=ZtANK_Z—%F

June 2011, the relevant tax rates for the Group’s subsidiaries ANAZTHIEANEAMESRMK - K&

in the PRC ranged from 12.5% to 25%. B BB A R AR R F12.5%F
25% °
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Notes to the Condensed GLE RS
Consolidated Financial Statements  Bf & R &E
FOR THE SIX MONTHS ENDED 30 JUNE 2012 BE—F——F N NA=F+HIENEA )
N
7. PROFIT FOR THE PERIOD 7. HimiaEF

Six months ended 30 June

BEAA=THILAER

2012 2011
—E——F —T——F
RMB’000 RMB’000
AR¥TR ARBTFT
(unaudited) (unaudited)

(REERK) (REE&EZ)

Profit for the period has been arrived at after charging:
HRE N EH0RR T 5% I8 -

Staff's salaries and allowances & 8 & K& 285 232,777 175,868
Staff’s contribution to retirement benefit scheme & 8 iE /K48 |51 2 3% 13,926 12,268
Share award scheme expense J& 1) 28 B+ &5 X2 8,926 6,361
Total staff costs B T AR42%8 255,629 194,497
Auditor’s remuneration #Z Al & 1,005 1,115
Depreciation of property, plant and equipment #7% - #22 KRBT E 50,018 43,482
Release of prepaid lease payments T80 & f# R 310 251
Amortisation of an intangible asset & & & 6 2,317
Allowance for inventories 17 & # & 6,677 3,732
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Notes to the Condensed

Consolidated Financial Statements
FOR THE SIX MONTHS ENDED 30 JUNE 2012

8. EARNINGS PER SHARE

The calculation of basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

HEE RS
B TS #R AR MY

B —F——F NA=+HIE A

BREF

ARBBRREEERERNRBERF IR

AT BUR T

Six months ended 30 June
BEANA=THLKEA

2012 2011
—B-=fF —E——%F
RMB’000 RMB’000
AR®BTT AR¥ETTT
(unaudited) (unaudited)
(REEZ) (REEZ)
Earnings 2%/
Earnings for the purposes of basic and diluted earnings per share
Profit for the period attributable to the owners of the Company:
AEBREARREERN AT
RREIREREIER R - 156,527 91,541
Number of shares ’000 ‘000
RHEE TR TH
Weighted average number of ordinary shares
for the purpose of basic earnings per share:
AESRERBNNEBRNEFIHE 964,613 965,630
Effect of dilutive potential ordinary shares: &7 58 & @AY 228 -
Unvested shares granted B1% i KB 7 9,510 7,992
Weighted average number of ordinary shares
for the purpose of diluted earnings per share
TR REEE N E R INE T 98 974,123 973,622
The weighted average number of ordinary shares for the REREERMNTE - EERINETEE

purposes of diluted earnings per share has been adjusted for
the share grants that took place on 7 May 2010, 14 March
2011, 18 August 2011 and 14 March 2012, and offset with
the shares vested and lapsed during the period.

BN —ZFRAtA  Z&——F
=A+WHE - ZE——F N \A+NAE=
T F-ATHBEMEERDIERS
2 WEEKEHAE BB KD ARG -
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Notes to the Condensed

Consolidated Financial Statements
FOR THE SIX MONTHS ENDED 30 JUNE 2012

9.

10.

DIVIDENDS

HEE RS
A TS ER R MY

e —F——F NHA=+HIE A

/

9. KR

Six months ended 30 June

BEANA=THLLAEA

2012 2011
—E——F —T——F
RMB’000 RMB’000
AR¥TR ARBTFT
(unaudited) (unaudited)

(REERK) (REE&EZ)

Dividends recognised as distribution during the period: 2R &
Final dividend paid for 2011 of RMB7.10 cents
(2011: RMB4.35 cents for 2010) per share
ENZE-—FREREERARE7.10D
—E——F: T -ZTFRAKREARE4.359)

B IKA IS

71,000 43,500

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2012 (2011: Nil).

MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT

During the six months ended 30 June 2012, the Group
acquired manufacturing equipment and incurred construction
cost for manufacturing plants of approximately RMB86 million
(the corresponding period of 2011: RMB83 million) in order to
upgrade its manufacturing capabilities.

In addition, the Group disposed certain of its plant and
equipment with a carrying amount of approximately RMB1.4
million (the corresponding period of 2011: RMB11 million).

EERATERRE-—S——FAH=
+RIEAEANRERE (ZE——%F
) -

10. 1% - BBERRENED

HE-_ZT——F~AZ=Z+HLEX@EA
AEBARAHLEESR N BELEE
BEMNEEALEEREERKRAHARE
86,000,000 (ZE——FEH : AR
83,000,0007T) °

o REBELERBDENARE
1,400,000 (ZE——F R : AR
11,000,0007T) K& T#28 Ra% i o
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Notes to the Condensed

Consolidated Financial Statements
FOR THE SIX MONTHS ENDED 30 JUNE 2012

HEE RS
B TS #R AR MY

B —F——F NA=+HIE A

11. INTERESTS IN ASSOCIATES 11. REEE QTSR

30 June 31 December

2012 2011

—E——F —T——F

ANA=+H +-—A=+—H

RMB’000 RMB’000

ARET T ARBFT

(unaudited) (audited)

(REEZ) (geEZ)

Cost of investment in unlisted associates 3F_t M & A 71 E KA 24,383 23,135
Share of post-acquisition losses 73 U i& 14 &5 18 (11,963) (9,483)
Impairment loss J& (B &8 (6,262) -
6,158 13,682

As at 30 June 2012, the Group held 30.85% (2011: 30.85%)
equity interests in Visiondigi (Shanghai) Technology Co., Ltd.
(BB EE A AT AR AR) (“Visiondigi”) and 26% equity
interests in Jiangsu Sunny Medical Equipments Co., Ltd. (T
i FEEEMAER AR (“Jiangsu Medical’). The Group
previously owned 51% equity interests in Jiangsu Medical. In
April 2012, the Group disposed 25% of the equity interests
in Jiangsu Medical to a non-controlling interest with a
consideration of approximately RMB1,228,000, resulting in
a loss of approximately RMB157,000 included in other gains
and losses. Details of the disposal has been set out in Note
20.

Visiondigi engages in manufacturing and selling of closed
circuit televisions. During the six months ended 30
June 2012, the Group recognised an impairment loss of
approximately RMB6,262,000 (the corresponding period in
2011: Nil) in relation to the investment in Visiondigi. The main
factor contributing to the impairment of the cash-generating
unit was the delay of the new product line.

R-ZBE——EXA=1+H AEEHHF
ELERERARNERAE ([ L8
&) RIsRFEREMARAR ([T
BT EE])30.85% (- & — —
30.85%) K26%H) 1 2 o AN & [E 5t AT %
BI#HRFEESI%NEZD RN T —=
FOA AEEBDLEIHRZTFTEE25%
Mg TIELREZ  REAHARE
1,228,0007T + & £ E 1B L A R¥157,000
L BEFAHMAR KEE - HEFEH
REFEE20 ©

AR EARERNEENEE - 8
EZET-—FXXA=1+BHIANEAR K&
Ei#EREEAN DR RENRBEEEL
A R #6,262,000 (ZF — —F [ 5 :
) REeELBMNBETEFERNNEE
RIERISE -
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Notes to the Condensed

Consolidated Financial Statements
FOR THE SIX MONTHS ENDED 30 JUNE 2012

11. INTERESTS IN ASSOCIATES
(Continued)

The recoverable amount of this unit was determined based
on a value in use calculation. The value in use calculation
used cash flow projections based on financial budgets
approved by management of Visiondigi covering a five-year
period and a discount rate of 12%. Visiondigi’s cash flows
beyond the five-year period were extrapolated using a 4.5%
growth rate, determined based on the expectation of the
market growth in the relevant industry. The estimation of cash
inflows/outflows used on the value in use calculation was
based on the cash generating unit's past performance and
management’s expectations for the market development.

12. TRADE AND OTHER RECEIVABLES
AND PREPAYMENT

The Group allows a credit period from 60 to 90 days to its
trade customers. The following is an aged analysis of trade
receivables (net of allowance for doubtful debts) and bill
receivables, presented based on the invoice date and the bills
issue date, respectively, at the end of the reporting period:

HEE RS
A TS ER R MY

e —F——F NHA=+HIE A

1. RBEEQTNER (&)

tEMAIRE NS B RIBEEREEE
EEE - ERBEFEDNEARSRERE
B (RE BB EREI AN T F PN
BIEHEFL) R12%IRE - ERT R
FHZIMBRENDEERNHBITED
™ 518 £ K78 Hi M & E 194.5%38 & K HE
B o SIEEREERAMEABNRSRA S
M AE DERREABLRBERSE
REBEEBUTSRRMOAMEL

12. ESRHEMEBEWREARE
ﬁ?%ﬁ’\lﬁ

AEBRTESHEP6OHZ0HMEE
H o LTARBERRERERARER
HITHDR2INE ZRKFHIE (KR
RER) MEREBRNERERD T -

30 June 31 December

2012 2011
—B—=fF —E——fF
AA=+HR +tZ-A=+—H
RMB’000 RMB’000
AR®TT ARMBFTT
(unaudited) (audited)
(REEZ) (Jew|Z)

Trade receivables & 5 e WK 1A
Within 90 days 90 KA 635,260 418,385
91 to 180 days 91X =180k 9,164 9,873
Over 180 days 180KA 604 2,170
645,028 430,428

Bill receivables EUZ &

Within 90 days 90 KA 150,371 136,720
91 to 180 days 91 KE180K 747 3,024
151,118 139,744
Other receivables and prepayments £ b & 7018 & F8 5 A 14,138 57,054
810,284 627,226
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Notes to the Condensed

Consolidated Financial Statements
FOR THE SIX MONTHS ENDED 30 JUNE 2012

12. TRADE AND OTHER RECEIVABLES

AND PREPAYMENT(Continued)

Trade receivables which are past due but not impaired:

HEE RS
B TS #R AR MY

HEz—F

12. EE&H\_{

N=ZE (&)

——FENHA=1THIENMEA

i

FE MR EH R &

EEHERRENE R TR :

30 June 31 December
2012 2011
—EB-—=F —T——F
ANA=+H +=-ZA=+—H
RMB’000 RMB’000
ARET T ARBFT
(unaudited) (audited)
(REEZ) (geEZ)
Over due by: 2 #H7 :

91 to 180 days 91X =180k 9,164 9,873
Over 180 days 180KLA £ 604 2,170
9,768 12,0483

Movement in the allowance for doubtful debts: RIRBBEEHOT -
30 June 31 December
2012 2011
—EB-C=F —E——%F
AA=+H +-A=+—H
RMB’000 RMB’000
ARBTT ARETTT
(unaudited) (audited)
(REER) (sew|Z)
Balance at the beginning of the reporting period & 23 4] 45 #4 2,363 4,580
Impairment losses recognised B R HREE B 818 1,192
Amounts written off as uncollectible i $& ;% Uk @ ¢ 218 = (44)
Impairment losses reversed Jal & /&5 18 # 2] (1,023) (3,365)
Balance at the end of the reporting period 2 Hi 7K 4 #4 2,158 2,363
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”
Notes to the Condensed LR
Consolidated Financial Statements B3R R M :E
FOR THE SIX MONTHS ENDED 30 JUNE 2012 e —F——F NHA=+HIE A f
13. ENTRUSTED LOAN RECEIVABLES 13. ZEEFEWFEIE
RMB’000
ARET T
At 31 December 2011 (audited) RZZE——E+-A=+—0 (8F%) 295,000
Additions ¥71% 63,000
Repayments Yg[a] (245,000)
At 30 June 2012 (unaudited) —ZE——F/XA=1TH CkEEX) 113,000

The Group entered into entrusted loan arrangements with
banks, in which the subsidiaries acted as the entrusting
parties and the banks acted as the lenders to provide funding
to specified borrowers. All of the entrusted loans are current
and due within one year, bearing fixed interest rates ranging
from 6.2% to 11.3% (2011: 5.5% to 12.0%) per annum.

At 30 June 2012, no entrusted loan receivables have been
past due or impaired. The entrusted loan receivables of
approximately RMB95,000,000 are covered by guarantees
made by the related companies of the borrowers to the
bank. For the remaining receivable of RMB18,000,000, the
Group has been granted by the bank the right of a first claim
for a piece of land that has been pledged to the bank by
the borrower. No impairment is made on the entrusted loan
receivables as, in the opinion of the Directors, the entrusted
loan borrowers have good credit quality and the entrusted
loan receivables are fully guaranteed by the bank.

Subsequent to the end of the reporting period, and up to
the date on which the condensed consolidated financial
statements are authorised for issue, RMB50,000,000 has
been repaid.
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NEEMRITIIVETERTH - EFRM
BRRUWEAZH  MBITIEAER [
FEEBAARERE - FIANEZLEN
BB RR—FANEEH 2N F6.2%E
11.83% (ZZF — — F : 55%212.0%) K
EEFMEFE -

R-T——FA=Z+RH TEZITE
HRERFEEBHRHFE HARES
95,000,0007T B Z & & 5 & Y5118 F & 5K
AMBE AR MBITAEER - IR T A E
g 8 A R #18,000,0007T M 5 © ANEE
EERITE T —HBEXRARRTERL
THNE—ERZE BREFRAZITE
REFANEERINEELEEZ - BZEE
FEWFEDBHHBITER  WEFH
LR E WG IBE L R A o

RIERR 2B R EEERGA M EHRE
RETZEE B W E A RES50,000,000
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Notes to the Condensed

Consolidated Financial Statements
FOR THE SIX MONTHS ENDED 30 JUNE 2012 %J? z=

14. FINANCIAL ASSETS DESIGNATED AS 14,
AT FAIR VALUE THROUGH PROFIT OR

LOSS (“FVTPL”)

HEE RS ’
B TS #R AR MY

—E-_FNA=THIUNEA i

RMB’000
AR®T

At 31 December 2011 (audited) R=ZZE——F+-A=+—H (KEX) 84,080
Additions #ri% 80,000
Redemptions f&l (84,080)
At 30 June 2012 (unaudited) —E——FxA=1H CREEZ) 80,000

During the six months ended 30 June 2012, the Group
entered into several contracts of structured deposits with
banks. The structured deposits contain embedded derivatives
which were not closely related to the host contracts. The
entire combined contracts have been designated as at
financial assets at FVTPL on initial recognition. The return
and principal were not guaranteed by the relevant banks, and
the return on the structured deposits which was determined
by reference to the performance of certain government debt
instruments and treasury notes are expected to be ranged
from 3.9% to 4.8% (2011:
stated in the contracts.

2.3% to 5.1%) per annum as

In the opinion of the directors, the fair value of the structured
deposits at 30 June 2012 approximated their principal
amounts, and the fair value of the embedded derivatives is
insignificant. All the structured deposits have been settled
after the reporting period ended 30 June 2012 at their
principal amounts together with returns which approximated
the expected return.

#@i—f—:i\H:+E¢ﬁMH'
AEEMERITERI A THEBETRAD -
&:%%ﬁ?ﬂ@%ﬁzé%mem@
BMmALTET R - 2BEHENTY T
REDEEAR AR BT ABENEHEAE
E-BRARITTREBEVRENAE - MEE
MERRERES THRNEKSTARR
EHFMRIBET R4 - E5EH
FWREENT3.9%E4.8% (=T ——F
2.3%%E5.1%) 2 o

EEZRR RT—_FRA=+THERE
HEEFNRAERERSRE  RAITE

TENAREBEBBRIRE REBEE_T—
ZFRA=THIEREHER - ABEERE
HERABERERHREEENRRD
Yem o
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Notes to the Condensed

Consolidated Financial Statements
FOR THE SIX MONTHS ENDED 30 JUNE 2012

15. ASSET CLASSIFIED AS HELD FOR
SALE

HEE RS
A TS ER R MY

B _F - FNA =1 HIENEA

15. 7 ER/FFELHENEE

30 June 31 December

2012 2011

—B-—=fF —E——F

AA=+H +ZA=+—H

RMB’000 RMB’000

AR¥TR ARBETTT

(unaudited) (audited)

(REER) (&%)

Property, plant and equipment #13% - #2528 - 39,215

As at 30 June 2012, no asset classified as held for sale is
held by the Group.

During the year ended 31 December 2011, the Group
entered into contractual agreement with an independent third
party on 30 December 2011 to dispose of the freehold land
and building in Korea at a consideration of approximately
RMB39,215,000 (the “Transaction”). The Transaction was
completed in February 2012. Approximately RMB3,900,000
had been received upfront during the year ended 31
December 2011 and included in the other payables.

The freehold land and building was pledged to a bank to
secure a bank loan granted to the Group. The bank loan was
repaid upon the completion of the Transaction during the
current interim period.

H

RZEBE——FXA=1TH XEELEFR
BABERPBEHENEE -

REE-ZE——F+-_A=+—HLHF
B AEER-T——F+=-A=+H&
WY EB=ZRFRIVAHOME  UREBHOAR
#539,215,0007T (& i 7 §8 B 7 ok A S48
THREF ([RF]) - RHGRZZT—ZF
— A5ERK » #9 A K #3,900,0007T # AT HA
HREERBE-Z——F+=-A=+—H
IEFEWE] » WEFTAHAMENFKIER -

KAFREL M MEFEHERTRITARG
BRI AEENRITER - RITERSDHER
E RN 2 B TE R (E AR ©
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Notes to the Condensed

Consolidated Financial Statements
FOR THE SIX MONTHS ENDED 30 JUNE 2012

16.

17.

TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payables presented
based on the invoice date at the end of the reporting period,
The credit period allowed for the purchases is typically within
90 days.

HEE RS
B TS #R AR MY

B —F——F NA=+HIE A

16. ES R EME[NFIE

UNTARREHRERNERZENE 5 EN
RIBRERE DI - AEENRE—MA
QRAMEER -

30 June 31 December

2012 2011
—E——fF —E——F
ANA=tH +ZA=+—H
RMB’000 RMB’000
AR¥T AREFTT
(unaudited) (audited)
(REER) (B&E:Z)
Trade payables & 3 ET 518

Within 90 days 90K AN 515,670 447,662
91 to 180 days 91X =180k 41,843 22,636
Over 180 days 180KJA & 1,159 597
558,672 470,895

Payables for purchases of property, plant and equipment
BEWE  HELREREMNKE 1,498 2,515
Staff salaries and welfare payables &~ 8 T # 4 ki@ F 63,159 73,408
Advances from customers & a5 TE 3,406 13,061
Value added tax payables and other tax payables J& 1< {8 K E b & 1~ 7 18 7,076 12,675
Commission payables JEf {4 6,819 4,105
Others EAth 13,554 22,011
95,512 127,775
654,184 598,670

BORROWINGS

During the six months ended 30 June 2012, the Group
obtained new bank borrowings in the amount of
approximately RMB161,544,000 (the corresponding period
of 2011: approximately RMB49,290,000). The proceeds
were used to meet short-term expenditure needs. As
at 30 June 2012, the Group has fixed-rate borrowings
which carry interest ranging from 1.70% to 4.72% per
annum (corresponding period of 2011: 1.70% to 7.26%
per annum). Repayment of bank borrowings amounting to
approximately RMB90,205,000 (the corresponding period of
2011: RMB76,949,000) were made in line with the relevant
repayment terms.

17. (B8E&

REBEEZFT—Z—ZFA=+HLAHE
A AEBEGSHERITEENARE
161,544,0007C (ZZ2——FRAH : HAR
#49,290,0007T) - ZERIBREEN R
HRAYHE R-T——F~<A=1+8"
AEBEENEEENFEENT1.70%E
4.72% (ZZF——FRAH: FL170%E
7.26%) - AEBEEERITEENARKE
90,205,0007C (ZZ——FRH : AR
76,949,0007T) * fF& B BEBRIER
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Notes to the Condensed

Consolidated Financial Statements
FOR THE SIX MONTHS ENDED 30 JUNE 2012

18.

19.

SHARE CAPITAL

Issued share capital as at 30 June 2012 amounted
to HK$100,000,000 (equivalent to approximately
RMB97,520,000) with number of ordinary shares amounted
to 100,000,000 of HK$0.1 each. There were no movements
in the issued share capital of the Company in the current
interim period.

RESTRICTED SHARE AWARD
SCHEME

The Company adopted The Sunny Optical Technology
(Group) Company Limited Restricted Share Award Scheme
(“Restricted Share Award Scheme”) on 22 March 2010
(“adoption date”) with a duration of 10 years commencing
from the adoption date. The objective of the Restricted
Share Award Scheme is to provide the selected participants
including directors, employees, agents or consultants of the
Company and its subsidiaries (the “selected participants”)
with an opportunity to acquire a proprietary interest in the
Company; to encourage and retain such individuals to work
with the Group; and to provide additional incentive for them
to achieve performance goals, with a view to achieving
the objectives of increasing the value of the Company and
aligning the interests of the selected participants directly to
be the owners of the Company through ownership of shares.
The Group has set up The Sunny Optical Technology (Group)
Company Limited Restricted Share Award Scheme Trust
(“Trust”) to administer and hold the Company’s shares (“the
Shares”) before they are vested and transferred to selected
participants.

Upon granting of shares to selected participants (“restricted
shares”), the Trust purchases the Company’s shares being
awarded from the open market with funds provided by the
Company by way of contributions. Restricted shares granted
under the Restricted Share Award Scheme are subject to a
vesting scale in tranches of one-third to one-fifth each (as
the case may be) on every anniversary date of the grant date
starting from the first anniversary date until the third to the
fifth anniversary (as the case may be). The vested shares are
transferred to selected participants at no cost except that the
expenses attributable or payable in respect of the transfer of
such shares of the Company shall be borne by the selected
participants.

HEE RS
A TS ER R MY

BEr_—F——FNA=1HIEXEA

/

18. BRZA

HE-_Z——F~A=tHHEETK
7N /100,000,000 7T (BBERH AR
97,520,0007T) * % /4100,000,000% &
0. 1BTHEEAR - RAFHIERE - "AF
BEEITRAI M EE) o

19. ZRH R0 R B ET S

ARAER-_T-FTF=ZA-+=-B (K
MBEMD RN T RFTAEEMZ (RE) &
PR A B IR il 0 22 B &t &) (15 IR il i
DB E]) - ZAH A RMABERSE
TEEM - ZRBIRO BB EEERR
HErgE2EE (BREES RBE AQF
REETHERRRIEKER) ([HE
2EE]) —EABREARNRBRE AR
He B REERAEETENERA
T REIMEBREFIERXERE
NEBRAARRBEENER L EEB
FEABRD  EHE2ERENEDELRQT]
RS E R - AREEKRT
KERE (RE) BIRA R X R Ik () 228
HEIEFE (MMERE)) AEBRFBBEARRAR
Bty (TR ]) BEERD R B M8 &R

ESaS

ERRFE 2 BER DR (TR )
B EREARTS LBESTREZA
RERD - WEARDRIARRE AR E
& o RIBRZB S BB REOZR
RO BARLBER—BFEBEFES
=RF0 (RI\ERME) BBEF B HE -
BEBFEOIUEE =22 ERDZ—
(RERME) BRFIERD - EFREAAR
NEEERERTRESRE  HRE2EE
AR EEA RN R R BE RN -
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Notes to the Condensed

Consolidated Financial Statements
FOR THE SIX MONTHS ENDED 30 JUNE 2012

19.

RESTRICTED SHARE AWARD
SCHEME (Continued)

The grant of restricted shares is subject to acceptance by
the selected participants. Restricted shares granted to but
not accepted by the selected participants shall become
unaccepted shares. The Trustee may use any remainder of
cash and non-cash income received by the Trust in respect
of the shares held upon trust to purchase additional shares
after defraying all expenses incurred by the Trust prior to
the purchase of additional shares. The Trust shall hold the
additional shares, unaccepted shares and unvested shares
upon trust and may make any grant to existing or new
selected participants after receiving instructions from the
Administration Committee.

The fair value of restricted shares awarded was determined
based on the market value of the Company’s shares at the
grant date.

Movements in the number of restricted shares granted and
related fair value are as follows:

HEE RS
B TS #R AR MY

Bz

19.

—E——FNASTHIEN @A {I’

ZREIR G REETE (&)

BRHRSIMERNDARFFESEERRNA
1EE - BRTFIESEE B TERZRNR G
R BT EE A - XFEARTEAIA
EFET AR BT E R R & R IFR
TWABBERIINED - BEBEEREIND
REACXMERENAAERX - ErBENRE
T AFARIMNR - TNEEA FR
BEED UEEEZBEMNIER NAR
BRFOFE2EERBZERD

EREBH R ER DM AR ERAAT]

BROREL BT EETE -

BELBHIERGHHKE REEBARE
MBI

Weighted
average No. of
fair value restricted
(per share) shares
BRME PR 1 1
FHARE RHOEE
HKD ('000)
BT T
As at 1 January 2011 R ——F— A —H 1.637 33,560
Lapsed B k&K 1.637 (1,437)
Vested B 578 1.637 (7,696)
Granted 2% H 2.136 12,040

As at 31 December 2011 and 1 January 2012

R-E——F+_A=+—HBRZT—-F—H—H 1.800 36,467
Lapsed & 2% 2.087 (505)
Vested B 578 1.819 (9,157)
Granted (Note) 23t (FHfzt) 2.700 4,068
As at 30 June 2012 R=ZE—=—FA=+H 1.908 30,873
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Notes to the Condensed

Consolidated Financial Statements
FOR THE SIX MONTHS ENDED 30 JUNE 2012

19.

20.

RESTRICTED SHARE AWARD
SCHEME (Continued)

The equity-settled share-based payments expense charged
to profit or loss was approximately RMB8,926,000 for the six
months ended 30 June 2012 (the corresponding period of
2011: approximately RMB6,361,000).

Note: Among the total number of restricted shares granted in 2012,
4,068,000 shares are under vesting scale in a tranche of
one-forth on every anniversary date of the grant date. The fair
value of restricted shares granted is measured on the basis
of listed share price.

DISPOSAL OF A SUBSIDIARY

On 1 April 2012, the Group entered into a sale and purchase
agreement to dispose of 25% of its interest in a subsidiary,
Jiangsu Medical, which is principally engaged in the
manufacturing and sale of medical instrument business,
to a non-controlling interest of Jiangsu Medical, for a cash
consideration of approximately RMB1,228,000.

During the year ended 31 December 2011, the Group
recognised a full impairment loss of approximately
RMB5,391,000 in relation to a patent owned by Jiangsu
Medical.

of the intangible asset was that the sales of the products

The main factor contributing to the impairment

related to the patent did not get satisfactory response from
the market and was below management’s expectation.
During the current interim period, the Group reversed the
impairment loss of approximately RMB5,058,000 in relation
to the corresponding patent before the disposal of Jiangsu
Medical as the Group considered the value of the patent
is recoverable through the disposal of shares in Jiangsu
Medical.

HEE RS
A TS ER R MY

Bz

19.

20.
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HEZZ—=—FXA=+BLEAEAR R
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AR ¥8,026,0007T (ZE——F R : 4
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s RS- —FORHERAERNEHK
i 4,068,0000% B £ 7 & B 7% H A 5
BEROSREBND 2 — o FEHES
WM AR ETIRRERERHE

i

B B X F

R-ZTB-——FWMA—B XEBEFTL—
N EE & 'ﬁﬁ#%%ﬁﬂiﬁﬁ?

EE (R ENREREREEER
W%ﬁﬁ%w@\ﬁi%iﬁﬁ*E

EREERED  REKEROARE
1,228,0007T °
RBEE-FT——F+-_A=+—HLHF

B AEERIHRTFEERENERE
REFBREBELHARS5391,0007T °
BREAERENTIZRER BHRIEFH
EMHEETRESHENTSEE - BR
AEREMTER - RAAFEIERE - BRA
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BEMRG M T AYE « MAEERLE
ek FETFEEA R DA BAREENNRE
BB A R#5,058,0007T °




Notes to the Condensed SR ;
Consolidated Financial Statements B &R T HtsE

FOR THE SIX MONTHS ENDED 30 JUNE 2012 Bz —T——F N NA=F+HINEA f
20. DISPOSAL OF A SUBSIDIARY 20. HEMNBAT (&)
(Continued)
The net assets of Jiangsu Medical at the date of disposal in T FEERN _—_ET——F,XALEEAH
June 2012 were as follows: REEFEL T :

Jiangsu Medical

IHRTER
RMB'000
AR¥TF T
NET ASSETS DISPOSED OF HEBREE
Property, plant and equipment ¥1% - #2534 & 751
Intangible assets T\ & &= 4,891
Trade and other receivables & 5 M H b fE W k18 390
Inventories 7 & 1,089
Bank balances and cash $R17#5 8k IR & 1,171
Trade and other payables & 5 & E fib f& {5 718 (3,128)
5,164
Release of non-controlling interests & FE12 A AE 25 (2,531)
Loss on disposal of a subsidiary H&HE R 7 EE (157)
2,476
Satisfied by: & fF 5= :
Cash H& 614
Deferred sales proceeds (Note) EFE #56 U A (Fff3E) 614
Interest in an associate A — B &R BRI S 1,248
2,476
Net cash inflow (outflow) arising on disposal: HEEEMRESRA (RH) F5E -
Cash consideration I & (& 614
Bank balances and cash disposed of & RIT4MIRE (1,171)
(557)
Note: Approximately RMB614,000 of the total consideration in Mzt BELEI&RZFEENBRES L
relation to the disposal of Jiangsu Medical will be received by AR #614,000 M HAEER T —
the Group on or before 31 December 2012. ZHFEF+ZA=+—HZATUER °
The subsidiary disposed of during the period contributed HALHERBRARAREBERMBALA
approximately RMB288,000 to the Group’s revenue. FR#288,0007T °
No tax charge or credit arose on loss on the disposal. HEEETERESRIES Helife -
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Notes to the Condensed GLEE RS
Consolidated Financial Statements B iR R MizE
FOR THE SIX MONTHS ENDED 30 JUNE 2012 HE—_FT——F A=+ HIE A ;.'
21. CAPITAL COMMITMENTS 21. EREIE
30 June 31 December
2012 2011
—E-—F —F——%F
~A=tH +=-A=+—H
RMB’000 RMB’000
ARET T ARBFIT
(unaudited) (audited)
(REEZ) (E:Z)
Capital expenditure in respect of acquisition of property, plant and
equipment contracted for but not provided in the condensed
consolidated financial statements
EETAVERN ARG M TSR G
BENEDE  BREBHENELRAX 77,152 75,855
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Notes to the Condensed

Consolidated Financial Statements

FOR THE SIX MONTHS ENDED 30 JUNE 2012

22. RELATED PARTY DISCLOSURES

HEE RS :

Bz

22,

(a) Names of and relationships with related parties during

B TS #R AR MY

;:g—:#ﬁ#ﬁi?fﬂﬂjﬁﬁﬁ?Jf

EAE A TIKE

@ HREEALBREEEREALH

the periods are as follows: BRI

Name Principal activities Relationship

a8 TEER Bi&

Sunny Group Limited (“Sunny Group”) Investment holding A substantial shareholder of the Company
RFEBEERAR ([RFEE)) REER with significant influence on the Group

Ningbo Sunny Electronic Limited
(“Ningbo SST")

ERATETERAT
(TERFRTRR])

Yuyao City Xingli Optics Instruments

Factory (“Xingli”)
BRIk TS R BN ([ #S])

Shanghai Shuangquan Scientific
Instruments Company Limited
(“Shuangquan”)

HEEENSRHFERAR ([EE])

B% 5 T A R 2 8)("Sunny Machinery”)
BERRFERARAR ([FFHER])

Visiondigi (Shanghai) Technology Co., Ltd.
(“Visiondigi”)
FERERERMARAR ([ HEFE])

Jiangsu Sunny Medical Equipment Co., Ltd.

(“Jiangsu Medical”)

IHRTERSMARLRE (NIHRTER])

Manufacture and sale of
telescopes and riflescopes
CERHEERERMES

Manufacture and sale of parts
for optical instruments

TERBE L BRSBN

Distribution and sale of
scientific instruments

DEMBER B lER

Manufacture and sale of
telescopes and riflescopes
EERHEZRERERESR

Manufacture and sale of
parts of optical instruments

FEREE R PREDH

Manufacture and sale of
closed circuit television

HEREERABER

Manufacture and sale of
medical instruments

TERBERRES

RARAMEIRBERZ—
(BAREAREATEN)

Controlling interest held by a close family member
of the Company’s director and ultimate
controlling shareholder, Mr. Wang Wenjian

AAREFRRRERBRENERLE
TRER TR ER

Company controlled by a close family member of
the Company’s director, Mr. Ye Liaoning

ARREEERER DA RAMEORF

Company controlled by a close family member
of the shareholder of Sunny Hengping with
significant influence on the Group

RF BT RERTREHNA
(HASBEREAYEN)

Company controlled by a close family member of
the Company’s director and ultimate controlling
shareholder, Mr. Wang Wenjian

YN T%%&Fﬂ%hhﬁfX%%i
TRFTEHAOA

Company controlled by a close family member of
the Company’s director, Mr. Ye Liaoning

ANREEERELENRMEGFOAF
An associate of the Group

AEEBE N

An associate of the Group

REEBE LT
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Notes to the Condensed

Consolidated Financial Statements
FOR THE SIX MONTHS ENDED 30 JUNE 2012

22. RELATED PARTY DISCLOSURES
(Continued)

(b) Transactions with related parties:

HEE RS
A TS ER R MY

BEr_—F——FNA=1HIEXEA

22, BEALTIHE (8)

() BEEEALRS:

Six months ended 30 June
BEANA=+HILAEA

2012 2011
—2--% -T—%
RMB’000 RMB’000

AR®BTT ARBFT
(unaudited) (unaudited)
(REEZ) (REgEZ)

Sales of goods (Note 1) $HEEm (KizE1)

Ningbo SST Z)% 5 FEHY 936 597

R 2 5,109 4,515

Visiondigi _+/8E# - 1,810

Shuangquan %EH 403 706

Jiangsu Medical T ## 5 F 2 & 355 -
6,803 7,628

Purchase of raw materials (Note 1) B E B4 % (KisE1)

Ningbo SST ) 5 FEHY 767 1,847

BN 5,053 6,210

Visiondigi /8 E# 27 3,263

Sunny Machinery &5 #4 43 -

Xingli 257 300 282
6,190 11,602

Property rental expenses (Note 2) ¥ ¥ & H (KizE2)

Sunny Group 3¢ F5& 2,055 2,099

Ningbo SST 2 52 FRHE 363 -
2,418 2,099

Processing charge and other expenses (Note 1)

MIERARAEMEX (MzE1)

— Sunny Machinery — 325 #4 654 1,288

- Ningbo SST — 2 52 FRHE 211 -

Disposal of fixed assets (Note 1)

HEBEEE (MEE1)

- Sunny Machinery — 52 FHEH, 40 -

Notes: BsE -

(1) The transactions were entered into in accordance ) ZESSRERBATHED

with the terms agreed by the relevant parties. ST

(2) The property rental expenses were charged based on

the terms agreed by the relevant parties.

(2) MERSHZTDRERBAL

19 5E B fER SRR
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Notes to the Condensed

Consolidated Financial Statements
FOR THE SIX MONTHS ENDED 30 JUNE 2012

22.

RELATED PARTY DISCLOSURES
(Continued)

(c) Balances with related parties

At the end of the reporting period, the Group has the

HEE RS
B TS #R AR MY

B —F——F NA=+HIE A

22. BEATIHE

()  HEEEALHAER

(%)

R|ERR - AEBEEBEALH

following significant balances with related parties: BREROT -
30 June 31 December
2012 2011
—E-—-F —F——%F
ANA=+H +=-A=+—H
RMB’000 RMB’000
AR®T T ARBTIT
(unaudited) (audited)
(REERZ) (&E:Z)
Current assets: RENEE
Amounts due from related parties FEUk#:8 A+ 318
Ningbo SST ) 5 FEHY 599 367
Sunny Machinery &5 HH 19 -
618 367
Amount due from an associate: [ B & A 7] 7018
Visiondigi /8 &%z 3,970* 1,832
Jiangsu Medical JT & 5¢ F B & 1,565 -
5,535 1,832
Current liabilities: JREN & &
Amounts due to related parties JE{f 88 A TFUIAE
?é%é;t%i 1,866* 3,535
Xingli #37 260* 123*
Sunny Group HFEE 69* 81
Ningbo SST Z)f 5 FEHY 361* 925"
Sunny Machinery &5 - 1*
2,556 4,665

Other than those amounts denoted with an asterisk
“* which are of a non-trade nature, the other amounts
are of a trade nature. The amounts are unsecured,
interest free, repayable on demand and aged within 90
days. The Group allows a credit period from 60 to 120
days to the related parties, and related parties allow a
credit period from 60 to 120 days to the Group.

BAT I BRNBERIFESME

Sh o HMBEBRHAESEE -
THEARER  2ERAR

B Paras
ZE

B

BE REREREIORA - NEB4A T
Eﬁ@/\i%;ﬂtmoiﬁfﬁﬁﬁ’ﬁﬁﬁ@

AL
/H\H o

FAREBECOEI120KHIEE
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Notes to the Condensed ISLEEEES
Consolidated Financial Statements B &R R HtEE
FOR THE SIX MONTHS ENDED 30 JUNE 2012 BE—_T——F A=THINEA J
22. RELATED PARTY DISCLOSURES 22, BEALTIHE (8)
(Continued)
(d)  Compensation of key management personnel (d) FTEEEREABFH
Six months ended 30 June
BEANA=1THILXEAR
2012 2011
—E——F —T——F
RMB’000 RMB’000
ARET T AREEFIT
(unaudited) (unaudited)
(REEZR) (REEZ)
Short-term benefits %2 Hi4g 7 4,692 6,891
Post-employment benefits &%/ 12 7 188 446
Share award scheme benefits i% 7 2Bzt 2I%2 I 1,407 2,328
6,287 9,665

The decrease in compensation of key management
personnel compared with the six months ended 30
June 2011 was due to the exclusion of vice general
managers from the scope of key management
personnel since the second half year of 2011.

IRERABRFHREBEE_T—FXA
= tRLEARNEAEEMESTIHRE-F

——FETEERKEBE

B ER B #ISATEL -
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Corporate Information

EXECUTIVE DIRECTORS

Mr. YE Liaoning
Mr. SUN Yang

NON-EXECUTIVE DIRECTORS

Mr. WANG Wenjian
Mr. SHA Ye

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. CHU Peng Fei Richard
Dr. LIU Xu
Mr. ZHANG Yuging

JOINT COMPANY SECRETARIES

Ms. WONG Pui Ling (ACCA, HKICPA)
Ms. HU Yanyu

REGISTERED OFFICE

Cricket Square, Hutchins Drive,
P.O. Box 2681, George Town,
Grand Cayman KY1-1111, Cayman Islands

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Unit 603, 6th Floor, Grand City Plaza,
1-17 Sai Lau Kok Road, Tsuen Wan,
New Territories, Hong Kong

PRINCIPAL PLACE OF BUSINESS
IN THE PRC

Nos. 66-68, Shunyu Road,
Yuyao, Zhejiang Province, PRC

NTER /
NG J/ )
i) il

HITES

BorkaE

FHITES

IXERE
DR L

BYFATES

EN piiptis
Zlemt
RERE £

BMEARRE

= M35 22 £ (ACCA, HKICPA)
ik S EE

EER LY

Cricket Square, Hutchins Drive,
P.O. Box 2681, George Town,
Grand Cayman KY1-1111, Cayman Islands

BRTEERMBH

BEEFR
EETRIEAIR1-1758
¥ EI561E603F

PEEEE XM

REINT A
FRIK T 5% F B 66-685%
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Corporate Information

CORPORATE WEBSITE
www.sunnyoptical.com

LEGAL ADVISERS

Troutran Sanders Solicitors and International Lawyers

AUDITORS

Deloitte Touche Tohmatsu
Certified Public Accountants

PRINCIPAL BANKERS

Agricultural Bank of China, Yuyao Sub-branch
BNP Paribas Hong Kong Branch

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Butterfield Fund Services (Cayman) Limited
Butterfield House, 68 Fort Street,

P.O. Box 705, George Town,

Grand Cayman, Cayman lIslands

HONG KONG BRANCH SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor,

Hopewell Centre, 183 Queen’s Road East,

Wanchai, Hong Kong

STOCK CODE
Stock Code: 2382

AUTHORISED REPRESENTATIVES

Mr. SUN Yang
Ms. WONG Pui Ling (ACCA, HKICPA)

NEER

EFL
www.sunnyoptical.com
=R
REBIR 2R E 1 PT
= BLED

=E) « FAERT GETADTT
S

FEERRIT

P RERITHR AT
ABERRITEANTT

TERNBFRERELTE

Butterfield Fund Services (Cayman) Limited
Butterfield House, 68 Fort Street,

P.0O. Box 705, George Town,

Grand Cayman, Cayman Islands

EARLEBREOE
EEPREBEEZLBRAA
BB ET
SEKNBEHR1835
AMABDITIE1712-1716F
i EACER

RRZ AR5 - 2382
RERRE

Bk
= {35 22 £ (ACCA, HKICPA)
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