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CONSOLIDATED INCOME STATEMENT

mERAR

For the six months ended 30 June 2012 &%= =

i/\ﬂ +E|.U:/\1 ﬂ

(Unaudited)
(REER)

Six months ended 30 June
BZEANA=1THILAHEA

2012 2011
Notes HK$'000 HK$'000
\ —e_=% | -3__=
Bt 5 FET FHIT
Continuing operations: ﬁ%ﬁ%&”%iﬁ
Revenue 4 145,920 101,981
Cost of sales fﬁ’iﬁﬁizﬁ (140,522) (79,695)
Gross profit ER 5,398 22,286
Other income o Ath W A 4 39,240 3,213
Selling and distribution expenses HERDHAXZ (4,525) (968)
Administrative expenses TR (14,913) (13,973)
Other operating expenses H QS F 2 (19,733) (18,491)
Finance costs B 75 A AR 6 (5.221) (5,402)
Profit/(loss) before income tax BRETEBATER (EE) 7 246 (13,335)
Income tax (expense)/credit st (X)) 5t A 8 (3,285) 1,037
Loss after income tax from BFEREXEK
continuing operations MRITEHEER (3,039) (12,298)
Discontinued operations: SRR
Loss for the period NHAME & 1B 10 - (1,045)
Loss for the period AEEEE (3,039) (13,343)
Loss for the period attributable to: @ﬁ‘jﬁ%%ﬁﬁﬂﬁ :
Owners of the Company RRAEHEB A
- from continuing operations — R EREER (3,170) (8,954)
— from discontinued operations - Eiﬂﬂzi‘“ BEB - (1,045)
(3,170) (9,999)
Non-controlling interests FE= Hxﬂx?% i
— from continuing operations —RHER BT 131 (3,344)
— from discontinued operations -~ Eiﬂti‘“ EE - -
131 (3,344)
Loss for the period AEEEE (3,039) (13,343)
Loss per share for loss attributable to A2 T #EH A K
the owners of the Company AHEEE2ERER
during the period 11
- Basic (HK cents) —EA (E)
From continuing and discontinued ?ii““’i‘“gﬁfﬁ‘&
operations B SR (0.02) (0.07)
From continuing operations ii‘“’i‘“Mﬁﬂ& (0.02) (0.06)
From discontinued operations BRIFEEER - (0.01)
- Diluted (HK cents) —#E (BAL)
From continuing and FELLETHE R B
discontinued operations EAR EAE & 2T N/A FE A N/A 73 A
From continuing operations iim%«&%ﬂ‘“ N/A ~EA N/A i F
From discontinued operations ERIEEEEB N/A ~EHA N/A “I~ 3 B
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
mEEEBRAR

For the six months ended 30 June 2012 & EZ =T ——F /X A=+HI/NEA

(Unaudited)
(REBER)
Six months ended 30 June

BEAA=1+HILAMEA

2012 2011
Notes HK$'000 HK$'000
—E——fF —ET——F
B 5% TEx T T
Loss for the period A EEE (3,039) (13,343)
Other comprehensive income 7S HA R H At 2 E WA
for the period
Exchange (loss)/gain on translation of BREBINEBH BT Z
financial statements of fE 5 (F518) e
foreign operations (3,993) 3,157
Other comprehensive income A HA R H At 2 E WA
for the period (3,993) 3,157
Total comprehensive income AHBE2EBRALRE
for the period (7,032) (10,186)
Total comprehensive income BiE2mEk AR
attributable to:
Owners of the Company KRAREEA (5,827) (7,918)
Non-controlling interests FEPE AR R & (1,205) (2,268)
(7,032) (10,186)

HERERREERERAT « — T ——FHHARE 5




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

mEFBRRR

Asat30June 202 R—ZE——&FA=1+H

(Unaudited) (Audited)
(REBERK) (L)
30 June 31 December
2012 2011
Notes HK$'000 HK$'000
—E——fF —T——%
~A=T1H s — (=
B & FET FHT
ASSETS AND LIABILITIES EERAE
Non-current assets RBEE
Property, plant and equipment M BEREE 12 593,145 604,657
Prepaid land lease payments TE T A ERIE 29,294 29,876
Goodwill EkS 209,628 209,628
Intangible assets EVEE 2,083,756 2,096,843
Deferred tax assets RIEFIIEE = 3,936 7,491
2,919,759 2,948,495
Current assets REBEE
Indemnification assets REEE 21 - 14,040
Inventories FE 1,238 15,570
Trade receivables FEWE 58RI 13 54,432 31,326
Prepayments, deposits and ERRIE -Ze2 Rk
other receivables H{ﬁlfqﬁlﬂ 50,962 37,982
Pledged bank deposits BIE R 1717 5 978 976
Cash at banks and in hand ROTEGFELFERS 75,913 97,325
183,523 197,219
Current liabilities REBEE
Trade payables JETE 58RI 14 20,931 12,017
Other payables and accruals H M FE 5 IE&FE# 135,508 147,230
Amount due to non-controlling JE 1S FE 128 AR A 3R 3R
shareholder 3,437 4,074
Provision for legal claim AR R R 21 = 14,040
Bank borrowings SRITIE K = 12,200
Other borrowings H AR 15 37,149 2,196
Convertible bonds R fR & 5 15,237 14,129
Tax payables JE < 35118 2,951 2
215,213 205,888
Net current (liabilities) #iE (BE)FE (31,690) (8,669)
Total assets less current liabilities EEHERRBARS 2,888,069 2,939,826
Non-current liabilities FRBEE
Amount due to non-controlling JE 1< FE 128 AR AR 3R 3R
shareholder 14,347 8,401
Other borrowings H &5 15 52,751 113,652
Promissory notes RE 16 29,961 28,707
Convertible bonds AR ES 386 355
Deferred tax liabilities RIERIEEE 519,636 522,891
617,081 674,006
Net assets EEFRE 2,270,988 2,265,820
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e M BRRE

Asat 30 June 2012 R=T—=FA=1H

(Unaudited) (Audited)
(RBEX) (&EZ)
30 June 31 December
2012 2011
Notes HK$000 HK$'000
—E——fF T ——F
AA=1+H +TZA=+—8H
s FHET FET
EQUITY =
Equity attributable to the owners ARATEE ABERER
of the Company

Share capital &N 17 137,227 134,827
Reserves (R 1,979,539 1,980,446
2,116,766 2,115,273
Non-controlling interests FEFE AR AR AR M 154,222 150,547
Total equity B 2,270,988 2,265,820

HERERREERERAT « —T——FHHARE 7
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEEES=E F58 -4 E

For the six months ended 30 June 2012 HZE =—ZF—=—F XA =1+HI/~EA

(Unaudited)
(REEHK)
Equity attributable to the owners of the Company
ANRERARGES
Convertible
bonds Non-
Share Share Capital Exchange equity Accumulated controlling Total
capital premium reserve reserve reserve losses Total interests equity
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000
TRRES FER
BA& BB EE fuN:1] ERfRE BERE ZiEHR b RRES aREs
TiExT TR FERL TiEr TR TiEx TR TEn TR
At 1 January 2011 R=%——%-A-H 134,626 2,037,769 137,610 6,332 700,074 (866,476) 2,149,935 142,332 2,292,267
Net loss for the period rHRERFE - - - = - (9,999) (9,999) (3,344) (13,343)
Other comprehensive income: Hip2EMA:
Exchange gain on translation of BREBNEBIBRRRL
financial statements of foreign B Mg
operations = - = 2,081 = - 2,081 1,076 3,157
Total comprehensive income FEE2EUALE
for the period - - - 2,081 - (9,999) (7,918) (2,268) (10,186)
At 30 June 2011 R-E--%5xA=1H 134,626 2,037,769 137,610 8413 700,074 (876,475) 2,142,017 140,064 2,282,081
At 1 January 2012 R-E--%-A—H 134,827 2,050,580 148,104 15,267 694,721 (928,226) 2,115,273 150,547 2,265,820
Bank and other borrowings assigned &K EEF IR
to non-controlling shareholder RITREMER
unconditionally - - 7,320 - - - 7,320 4,880 12,200
Issue of shares upon conversion of R AR EH & BTk 1D
convertible bonds (note 17) (KzE17) 2,400 10,083 - - (12,483) - - - -
Transactions with owners HEBAZRS 2,400 10,083 7,320 - (12,483) - 7,320 4,830 12,200
Net loss for the period FHEERFE - - - - - (3,170) (3,170) 131 (3,039
Other comprehensive income: Hit2ERA:
Exchange gain on translation of BREBNEBHBRRL
Financial statements of foreign ERE
operations - - - (2,657) - - (2,657) (1,336) (3,993
Total comprehensive income AHE2EUALE
for the period - - - (2,657) - (3,170) (5,827) (1,205) (7,032)
At30 June 2012 R-®-ZEAAZtA 197,021 2060663 155424 12610 682238 (9313%6) 2116766 154222 2270,988
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHAEHERER

For the six months ended 30 June 2012 & EZ =T ——F /X A=+HI/NEA

(Unaudited)
(REBER)
Six months ended 30 June

BEAA=1+HILAMEA

2012 2011

HK$'000 HK$’000

—E——fF —ET——F

THERT T T

Net cash generated from operating activities REREEBZE TR 17,737 23,071

Net cash used in investing activities BEREEXK 2R e FRE (19,477) (28,020)

Net cash used in financing activities RAREEES 22558 (22,823) (21,199)

Net decrease in cash and cash equivalents RehkBeFEEHZRDFE (24,563) (26,148)
Cash and cash equivalents at ByzRe kR eEEEAB

the beginning of the period 97,325 146,135

Effect on foreign exchange rate changes EXRSE w8 3,151 (1,429)
Cash and cash equivalents at MRz ReRBEEEEEEB

the end of the period 75,913 118,558

HERERREERERAT « — T ——FHHARE 9




NOTES TO THE FINANCIAL STATEMENTS
135 3R & M

For the six months ended 30 June 2012 &% — —EXA=1THIEAEAR

GENERAL INFORMATION

Energy International Investments Holdings Limited (the
“Company”) is a limited liability company incorporated and
domiciled in the Cayman Islands. Registered office of the
Company is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands, British West Indies
and its principal place of business is Unit 1508, 15th Floor, The
Center, 99 Queen’s Road Central, Hong Kong. The Company'’s
shares are listed on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”).

The Group ceased its trading of carpets business during the
year ended 31 December 2011 and the related segment
information was classified as discontinued operation for the
period ended 30 June 2012. Accordingly, the comparative
consolidated statement of comprehensive income and related
notes for the six months ended 30 June 2011 have been re-
presented.

The principal activity of the Company is investment holding.
The principal activities of the Company and its subsidiaries
(together referred to as the “Group”) include:

- the supply of electricity and heat representing the
business of generation and supplying of electricity and
heat; and

- the oil production representing the business of oil
production.

—REHR

RERBEIRKREERER AR ([ARAF])
R—ERFASHEEMKXZIT RS HS
RIEFEZBREMFERAA - ANA T 2P
% 2 & A Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands, British West Indies * ifl ==
EEMBA/SBTEEZRARNEFIRFIR
H0 1581508 % « A A &l Z R 1A B A Bk
ERGABERAT ([BARFT]) Ee

REBREBE-T——F+-A=1+—H
IFFERIEREHBEERY UNEE
TR _FRA=THIBREBE@AS R
BEROBERERIEREXRB -t -BE
—E——FXA= +E|Ji/\1lﬂﬁ']tt$h,ﬂ'\
BEEBARREEMTEHELES
N2 ERIEREXR-

RRRZEIBEBRIREEZER -KARA R
HMEAR (MBI AKE]) 2 ETBXH
B

RERE - BERAELERMHERE
PR

ﬁé@

- EEAM BEEAMER-
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NOTES TO THE FINANCIAL STATEMENTS
1 3% 3R & MY &

For the six months ended 30 June 2012 & EZ =T ——F /X A=+HI/NEA

2. BASIS OF PREPARATION 2.

These unaudited consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (the “HKAS") 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA") and the applicable disclosure requirements of the
Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”).

(i) Going concern basis

The financial statements have been prepared on a going
concern basis which assumes the realisation of assets
and satisfaction of liabilities in the ordinary course of
business notwithstanding that the Group suffered a loss
of HK$3,039,000 for the period and had net current
liabilities of HK$31,690,000 (31 December 2011: net
current liabilities of HK$8,669,000) as at 30 June 2012.
The going concern basis has been adopted on the bases
that:

(a) The directors have prepared cash flow forecast
for the next twelve months. Based on the results
of the cash flow forecast, the directors are of
the opinion that the Group is able to generate
sufficient cash flows from its operations.

(b) The directors are negotiating with certain
suppliers and lenders of other borrowings to
delay the repayment of certain other payables
and borrowings, respectively. The directors are
confident that the counterparties would agree
on the revised repayment timetable so as to ease
the pressure of short term repayment pressure.

(c) The performance of the Group is improving
and the loss for current period was significantly
decreased by 77% compared to same period last
year. The directors are confident that the Group
performance would continue to improve.

HEREERGATHUBHRRERES
BEFMAS([BESMAE])BM
2EBGHEL (BB ER])F34
S5 A B B 7% R A B s BX P AR 25 BT AR B
(TEMARAN]) 2B R EEARE sl o

(i) FHEAEEEE

MBERREBRBERELEEER
BCoHEBRR—MBEBEBER
BEREEBE HASERBA
8155 183,039,0008 TR =&
——FEXNAZt+HSEESRBAEE
JF{E31,690,0008 7 (=T ——4F
+ZA=+—RH:RHERBEFE
8,669,000/ 7T ) « IHE L EHAET)
LA T B AER AN

(@ EFCREART_EAHN
B RIER - RIFRBIRTE
AER BEERRAKER
BEEXBELRHREIN

(b) EFHEETHERNIEME
R ERAEE D RIEE
BiER TR B RERE
PoEEBELYHFIEMR
BREFTZERKRER %
SKATRRIE IR Z B

(0) REBMRBGTE HANE
B®REF R KIERD
77% - EEAEOAEEEE
BRI R -

EREBRREZERERAR « —T—_FhHiHE
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NOTES TO THE FINANCIAL STATEMENTS

B 5 AR B A

For the six months ended 30 June 2012 HZE =—ZF—=—F A=+ HI/~EA

2.

BASIS OF PREPARATION (continued)

()

(i)

Going concern basis (Continued)

Therefore, the directors consider that the Group can
meet its financial obligations as and when they fall due
in the foreseeable future and believe that the Company
will continue as a going concern and consequently has
prepared the financial statements on a going concern
basis.

Should the Company be unable to continue in business
as a going concern, adjustments would have to be
made to restate the value of assets to their recoverable
amounts, to reclassify non-current assets and liabilities
as current assets and liabilities respectively, and to
provide for any further liabilities which may arise. The
effects of these potential adjustments have not been
reflected in these financial statements.

Loss of controls over the assets

of Qinghai Forest Source Mining
Industry Developing Company Limited
("QHFSMI ”) and Inner Mongolia Forest
Source Mining Industry Developing
Company Limited (“IMFSMI")

During the year of 2010, the board of directors (the
“Board”), discovered that as from 31 January 2010,
the exploration licence held by QHFSMI, an indirect
wholly-owned subsidiary of the Group established
in the People's Republic of China (“PRC"), had been
transferred to a company known as RE &/ ALILIR
RIEFEABR AT (in English, for identification purpose
only, Inner Mongolia Xiao Hong Shan Yuen Xian Mining
Industry Company Limited) (“Yuen Xian Company”)
without the Company’s knowledge, consent or
approval.

2.

RBEE (&)

(i)

(i)

BREKEEE (F)

At EERR/AKEARNA LR
REMBEEBEIBEHIEL N X
BERARARBEESELE At
AR BRERERUPBERE -

WARREERFBERLERT  #S1E
HABRNEIEEBESEATKD
TR YD REM D BEERDEE
HEEARDEERAEG XNE
i — 2 B B AT BE 2= A B 1R %
o WFBERBOZELER I
EH MR R

REEBAGRBERES
[RAA (TFBKRE]RA
ELRRMEMB[RD
A ([AREHREFENEEZ
12

R-ZE-—ZFFE E#2g ([EF
g ER AAKEZHERZEN
BRAFEFRR (RPEARKM

(MBI AR 758 2 iR IERR
BT EF—A=+—HE#EE
T—HERRARH/NLIWRZRE
¥ERAF(MNRRAF]) (HEX
# 18 Alnner Mongolia Xiao Hong
Shan Yuen Xian Mining Industry
Company Limited - 3 51) 2 A
A] - AR R E IS S - TR
N I =N
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NOTES TO THE FINANCIAL STATEMENTS

75 R B 5

For the six months ended 30 June 2012 & EZ =T ——F /X A=+HI/EA

2.

BASIS OF PREPARATION (continued)

(i)

Loss of controls over the assets

of Qinghai Forest Source Mining
Industry Developing Company Limited
("QHFSMI ”) and Inner Mongolia Forest
Source Mining Industry Developing
Company Limited (“"IMFSMI") (Continued)

Based on the searches conducted by the Company’s
legal advisers, the Company was advised that:

(a) Yuen Xian Company is a wholly foreign owned
enterprise established in the PRC on 21 October
2009 and is wholly owned by a company, namely
Yuenxian Mining Industry Holding Company
Limited (“HK Yuenxian”). Ms Leung Lai Ching
Margaret (“Ms Leung”) is one of the directors
and the legal representative of Yuen Xian
Company.

(b) HK Yuenxian (formerly known as Forest Source
Mining Industry Holding Company Limited)
is @ company incorporated in Hong Kong on
29 August 2008 and is wholly owned by Ms
Leung. Ms Leung is also the sole director of HK
Yuenxian.

Disputes with Ms Leung

In November 2009, a legal proceeding was commenced
by Hong Kong Forest Source Mining Industry Holding
Company Limited ("HKFSMIH"), QHFSMI and IMFSMI,
all of which are wholly-owned subsidiaries of the Group,
against HK Yuenxian, Ms Leung and such other persons
named as co-defendants to such legal proceedings. The
Company sought and obtained, among other things, an
interim injunction order from the Hong Kong Court in
the following terms:

(a) An injunction restraining, amongst others,
HK Yuenxian and Ms Leung from carrying on
business in Hong Kong and/or the PRC under the
name of Forest Source Mining Industry Holding
Company Limited (subsequently known as HK
Yuenxian since 7 January 2010); and

2.

WBEE (&)

(i)

AEFBRBRWEMARSE
RAA ([FERR])RA
ELRRMEMBARL
A([AREH/RRNEEZ
B m)

np

Of]
It

RBEARBERBERETZ
RR R

(@ RRARASER-ZTZTAN
FTA-+t—BRPEK
YZERIERE BB
RBRBEXERER QA
(BERBRR)2RAIEE
R RBEZL ([RX
T RBERRFESN—F
EENEAERK

(b)y  EBIRF (FITHERRREE
ERBRAR) /BN
ZENEFENRZTIERE
BEMKY 2 AR ARK
T2EHA -RRLTAE
BRI —EER-

BHRL+zZH 4

RZZEENFE+—A AEE=M
2EWNBRARBBRERELERE
RAR ([BEAFRBRBEEZER]) -
SERBELAZTERRERAEBR
R ButTtRBEBEERFRPET
HEWEAZEMATEBFAERR
R ARARQNRAESRIIE (EFE
B)EBAREMEREHS
ARWT :

(@ R (EPEHE)FBRHR
R R DA TER IR R R 2R
BRAR] (AZZ—F
—RAEtREBEA/ITERR
RDzEREERSH
BUETTEB 2SS &

ERERREZERERAR « —T——_FhHiKE
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NOTES TO THE FINANCIAL STATEMENTS

B 5 AR B A

For the six months ended 30 June 2012 HZE =—ZF—=—F A=+ HI/~EA

2. BASIS OF PREPARATION (continued)

(i)

Loss of controls over the assets

of Qinghai Forest Source Mining
Industry Developing Company Limited
(“QHFSMI “) and Inner Mongolia Forest
Source Mining Industry Developing
Company Limited (“"IMFSMI") (Continued)

Disputes with Ms Leung (Continued)

(b) An injunction restraining, amongst others, Ms
Leung from acting or holding out as a director
of QHFSMI or interfering with the business of
QHFSMI, including but not limited to making any
representations, requests, demands or promises
to the Inner Mongolia Autonomous Region
Commerce and Industry Bureau or any other
governmental agencies in the PRC on behalf of
QHFSMI in regard to any affairs of or relating to
QHFSMI.

The interim injunction order was subsequently discharged
on 30 March 2010.

Ms Leung’s legal status as director and legal
representative in the PRC subsidiaries remained
unchanged during the period in the absence of her
cooperation

Ms Leung was a director and legal representative of
both QHFSMI and IMFSMI. On 10 September 2009, the
sole shareholder of QHFSMI and IMFSMI (i.e. HKFSMIH)
had resolved to remove Ms Leung'’s capacity as director
and legal representative of both QHFSMI and IMFSMI
with immediate effect. As disclosed in the Company’s
circular dated 28 June 2010, the respective members of
board of directors and legal representative of QHFSMI
and IMFSMI had not yet been officially changed as
the procedures of changing and updating the official
records at the relevant PRC government authority took
longer than expected as Ms Leung, being the then
legal representative, was not cooperative and failed to
provide the requested documents and corporate seals.

2.

RBEE (&)

(i)

AEEBHRBRWEMRE
RAR ([FEAR])EA
ELARBEMBERA
A ([ARLHREFENEEZ
LI /)

BR 247 (&)

(b) REI(ERBEBE)RLLE
EEERRZESTREATH
HAEZSMNITERTEE
BRRRZET  BRRERR
R B BIRIRZ EMEBEH
B BRZEMEBERERT
BRBRAARGBRETHE
BEkrh BT A AL B
R EFZR BR KK
A 2 B e

ZEREFSHEN T -FF=

A=+BH#iH-

KEB A - R 1L 1E R EH B A
AREEREERRZEEMNE
BETBEER TH#FTE

RETBERTERBRRARG K
RZEZNEERKR - R_FFN
FAATH SERBREAREFH
TREME — IR R (BN & B ARR IS 3 4
R)FBRERRZEINEERERR
NERERBRZEZTREERRRE
% BIRAEM-MARFBEHS
T-FEFERNA-TNBZBERAE
B-ARERZEERRRZED
fo & KoK BEIR AR X1 B X B END
B RE AT EBRARPIER
KREHIEXREZ FEMILE 28
MEBEy RitEERRERAR
ERREEBZEZTENHZKER
EERRMDARERE S -
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NOTES TO THE FINANCIAL STATEMENTS

75 R B 5

For the six months ended 30 June 2012 & EZ =T ——F /X A=+HI/EA

2. BASIS OF PREPARATION (continued)

(i)

Loss of controls over the assets

of Qinghai Forest Source Mining
Industry Developing Company Limited
(“QHFSMI ”) and Inner Mongolia Forest
Source Mining Industry Developing
Company Limited (“"IMFSMI") (Continued)

Transfer of exploration licence without the
Company'’s knowledge, consent or approval

The Group acquired QHFSMI from Ms Leung in 2007.
QHFSMI was the holder of an exploration licence which
conferred QHFSMI the rights to conduct exploration
work for the mineral resources containing iron,
vanadium and titanium in the titanium mine located at
Xiao Hong Shan in Inner Mongolia, the PRC. Based on
the search conducted by the Company's legal advisers,
the exploration licence was transferred, without the
Company’s knowledge, consent or approval, to Yuen
Xian Company on 31 January 2010. Such actions by
Ms Leung were not expected in view of the interim
injunction order obtained by the Company from the
Hong Kong Court, details of which are set out in the
sub-paragraph headed "Disputes with Ms Leung”
above. Without the exploration licence, QHFSMI no
longer has the rights to, among other things, carry out
exploration of the mineral resources of the titanium
mine, access to the titanium mine and neighboring areas
and has no priority in obtaining the mining rights of the
titanium mine.

2.

WBEE (&)

(i)

AEFBRBRWEMARSE
RAA ([FERR])RA
ELRRMEMBARA
A([AREHRRNEEZ
B m)

AR A THNER KB R A&
BRI FEBREFER

AEER —_ZTLFRRILTWE
FEKR - BERRFA —EEK

RERR LN EES - R
ZIRBEETREE RERTIE &
M RBEARBEREMETZH
L 2WRERER T —TF—
A=+—BEARRRPHERAEL
ARRABRBHAENER T EET
RIARRNA - ERARBDIFEE
EBE R 2 B SIS (FEER
EXTHERLEZ MG HE) A&
NAITERRBIAME R LG
BRETH WEHRER FER
RABAEE(Ehail) RikiEE
TTHREERYIR « E AKIE R AT
I 35 DA I A8 ST 1S 8RR 2 PR ER A -

ERERREZERERAR « —T——_FhHiKE
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NOTES TO THE FINANCIAL STATEMENTS

B 5 AR B R

For the six months ended 30 June 2012 &% — —EXA=1THIEAEAR

2. BASIS OF PREPARATION (continued)

(ii) Loss of controls over the assets
of Qinghai Forest Source Mining
Industry Developing Company Limited
(“QHFSMI “) and Inner Mongolia Forest
Source Mining Industry Developing
Company Limited (“"IMFSMI") (Continued)

Transfer of exploration licence without the
Company’s knowledge, consent or approval
(Continued)

As soon as the Company had discovered the loss of
QHFSMI’s exploration licence, the Company sought
advice from its legal advisers. Given the discovery of
the loss of significant assets of QHFSMI, the board of
directors is no longer in the position of maintaining
controls over QHFSMI and IMFSMI by the Group. As a
consequence, the directors of the Company consider
that the Group no longer has the power to exercise its
right as the shareholder and thus has lost its control
over the assets and operations and is unable to exercise
control over the financial and operating policy decisions
of QHFSMI and IMFSMI. Accordingly, the directors of the
Company consider that it is inappropriate to consolidate
the financial statements of QHFSMI and IMFSMI into the
Group and these two wholly-owned subsidiaries are de-
consolidated and classified as discontinued operations
from 2010.

(iii) De-consolidating QHFSMI and IMFSMI

The Group has been unable to obtain the financial
information of QHFSMI and IMFSMI since 2010. The
directors of the Company consider that the Group had
lost its control to govern the financial and operating
policies of QHFSMI and IMFSMI with effect from 1
January 2010. Accordingly, the financial information of
QHFSMI and IMFSMI was de-consolidated with effect
from 1 January 2010.
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(i)

(iii)
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LI /)
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(4&)

ARRERREFEHRR YR
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REE EFCCLELBERAR
BHSERRRAREHRRZE
AN EMRE KARES
R AEBETBERITEEER
BRRZEN AR REEHFTSE
RBREARERR 2 EERKE

2 TEERHFERREAR
AR 2 B B AR R SR AT 4%
BBl ARREERA TEH
BEKRRRARG R HBRE
HAEMARTEEZIRAEA  BZM
HE2EMBARBE T —ZFRBLN
BEAAR INDEREKILKE
EE

TBREBRRRATRS
ARREE AR
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NOTES TO THE FINANCIAL STATEMENTS
1 3% 3R & MY &

For the six months ended 30 June 2012 & EZ =T ——F /X A=+HI/NEA

PRINCIPAL ACCOUNTING POLICIES

These unaudited consolidated interim financial statements
should be read in conjunction with the annual financial
statements for the year ended 31 December 2011. The
accounting policies and methods of computation used in the
preparation of these unaudited consolidated interim financial
statements are consistent with those used in the annual
financial statements for the year ended 31 December 2011
with addition for the following amendments and interpretations
(the “new HKFRSs"”) issued by the HKICPA, which have become
effective.

FESFEE

BEREERGATRM BRI EEBRE
—E——H+ZRA=+—HIEFEZ2F
M HmE—HHE - REAEBARERS
B BRERARA 2 G BR R HE
AAREE=F——FT=A=T—Hi
FREZEFUBRRMAEAE B0 AR
MATHEEBSMAGIEMZEER
BT RAEE ([FRIEBHMEHREEL])

Amendments to HKFRS 7 Disclosures — Transfers of Financial (BB [R5 — &
Assets. 2R TREE]
F79 (BFTA)
Amendments to HKAS12  Deferred Tax — Recovery of (EEGFER) [EEHRE-
Underlying Assets. F125% (BETA) e E E |

The adoption of the new and revised HKFRSs had no material
impact on the unaudited consolidated financial statements of
the Group for the current and prior accounting period.

The Group has not early adopted the new and revised
standards, amendments and interpretations that have been
issued but are not yet effective.

The Group is in the process of assessing the potential impact
of these new HKFRSs but is not yet in a position to determine
whether these new HKFRSs will have a significant impact on
how its results of operations and financial position are prepared
and presented. These new HKFRSs may result in change in the
future as to how the results and financial position are prepared
and presented.

SEABMEBESTRHIAEEZEA
MBHRRLBERTE -

AEEYEREEACRMGERRERZ
AT REERTEA BRI A R B

AREBRIEFHEZSH BB B REE
A2 BAEZE HERAREEEZSENAE
B BREENETHAEERUNZT
HE2RE MBIz T ABREARY
B-REMA DAY B REERTRER
RRRENZNEERMBMRR 277 H

EREBRREZERERAR « —T—_FhHiHE

17




NOTES TO THE FINANCIAL STATEMENTS
35 3R & M

For the six months ended 30 June 2012 HZE =—ZF—=—F XA =1+HI/~EA

4. REVENUE AND OTHER INCOME 4. WHEKREAMBA
Revenue, which is also the Group’s turnover, represents net W (MARSE EE8) EASEER
invoiced value of sales of oil and supply of electricity and heat Bz AREERDEHEZHZHE-

attributable to the interests of the Group.

An analysis of the Group's revenue and other income are as REE 2 Was R EMBADITAOT :
follows:

(Unaudited)
(REEFR)
Six months ended 30 June
BZEAA=+THLEARER

2012 2011
HK$’000 HK$'000
—E——F S
FTHExT FHIT
Revenue Wz
Sale of oil AHHE 89,279 51,932
Supply of electricity and heat HMEMHE 56,641 50,049
145,920 101,981
Other income HiWg A
Bank interest income HRITH B WA 173 144
Sundry income FIEWA 166 148
Gain on disposals of property, HEWE WE R
plant and equipment Bl & 26 182
Exchange gains, net PE 3 U a5 )5 58 - 886
Government grants X 46 B 38,875 1,853
39,240 3,213
5. SEGMENT INFORMATION 5. 2EEH
The Group has identified its operating segments and prepared AEBEERBTHRAEZELEREE (B
segment information based on the regular internal financial EEG)ERUHAESIEEREARAEE
information reported to the chief operating decision maker B0 B ZE Y HRE NG
(i.e. the Board of Directors) for their decisions about resources EN - BMUHEESHERERDEER -
allocation to the Group’s business components and review of MEBLEREEELRNIRE 2EBH
these components’ performance. The business components in B iRBASEXZEMMRBEEE
the internal reporting to the chief operating decision maker F-AEBERIYUTHRESE-

are determined following the Group’s major product and
service lines. The Group has identified the following reportable
segments.
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NOTES TO THE FINANCIAL STATEMENTS
51 3% 3R & MY &

For the six months ended 30 June 2012 & EZ =T ——F /X A=+ HI/EA

5. SEGMENT INFORMATION (continued)

REHREIE ERAELERKRE
ES

(a) the Supply of Electricity and Heat segment represents (a)
the business of generation and supplying of electricity
and heat; and

(b) the Oil Production segment represents the business of (b) EEABRSE BEEABRER-
oil production.
There was no inter-segment sale and transfer during the six %Eﬁ;zéi ——FRA=THIEAEAR-

EoNRAHEREE (BE-Z——
i SA=+HLEAREAR &) -

months period ended 30 June 2012 (six months ended 30 June
2011: Nil).

HRAEEERBEZE_T——F+_H
ST —RIEFERIEREHEEEY
AittBRZEBN _—_FT——FA=1H
IEAREALLRENE D BRERIEKE:
& o

The trading of carpets business was discontinued for the year
ended 31 December 2011, the comparative information for this
business for the six months ended 30 June 2011 was classified
as discontinued operations.

Discontinued
operations
BRIGEER

Continuing operations

BREERY

Supply of Electricity

and Heat 0Oil Production Total Trading of Carpets
HEHE EERR @ EEY
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (REBER) (REBER)
Six months ended Six months ended Six months ended Six months ended
30 June 30 June 30 June 30 June
BEAA=tHLAEAR BEAB=tHLABA BEAA=tBLAEA BEAA=THLRMEAR
2012 2011 2012 2011 2012 2011 2012 2011
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
“2--f |Z2——% |Z8-ZF |[ZT——% |ZB-ZF |ZZ——F |ZB-ZfF |ZZ——F
TER THT TER THT TER THT TER TER
Reportable segment revenue: %52 BWE:
From external customers RESNEER 56,641 50,049 89,279 51,932 145,920 101,981 = -
Reportable segment (loss)/profit #5548 (B1#E) /&7 (474) (7,799) 8,863 7,934 8,389 135 = (1,045)
Bank interest income BITHEBA 131 91 Ly) 51 173 142 - -
Depreciation nE 14,478 13,602 9,655 7,040 24,133 20,642 - 3
Amortisation of prepaid land B THEREEH
lease payments 339 328 - - 339 328 - -
Amortisation of intangible assets &/ & &= & 4% 3,343 8,092 9,678 8,016 13,021 16,108 - -
Reportable segment assets BEPEEE 686,253 759,173 | 2,409,527 | 2,349,619 | 3,095,780 | 3,108,792 - 326
Additions to non-current AHEERE
segment assets during the AREELEN
period 704 36 18,773 14,538 19,477 14,574 - -
Reportable segment liabilities %2 EEE 91,070 134,712 658,040 613,095 749,110 747,807 = 5

RERERREZRERARA « —F—

—FRMHmE
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NOTES TO THE FINANCIAL STATEMENTS
135 3R & M

For the six months ended 30 June 2012 HZE =—ZF—=—F XA =1+HI/~EA

TEER (&)

RARBEED M2 2B FEEM TS
BRPEINWAEEERHMBEHF < R

5. SEGMENT INFORMATION (continued) 5.

The totals presented for the Group’s operating segments
reconcile to the Group's key financial figures as presented in

the financial statements as follows: PN
(Unaudited)
(REEEZ)
Six months ended 30 June
BEANA=1+HLAEAR
2012 2011
HK$°000 HK$'000
—E——fF —F——F
FET FET
Continuing operations: BREKEEK:
Reportable segment profit HE DR 8,389 135
Finance costs B 75 A AN (3.077) (5,402)
Other unallocated income HE bR o A - 2
Other unallocated expenses HEfRDBHX (5,066) (8,070)
Profit/(loss) before income tax BRETSRATER, (BE) 246 (13,335)
Discontinued operations: ERIEREEL:
Loss before income tax ERIEEEE 2
for discontinued operations BrETISRLATE 18 = (1,045)
(Unaudited) (Audited)
(REBER) (KeEz)
30 June 31 December
2012 2011
HK$'000 HK$'000
—E-C—F —E——F
~AA=+H | +=ZA=+—H
FET FAT
Reportable segment assets WMENBEE 3,095,780 3,138,471
Property, plant and equipment ME - WEREE 263 316
Cash at banks and in hand ROTEFLFERS 6,023 5,599
Other corporate assets HEmihEEE 1,216 1,328
Group assets KEBEE 3,103,282 3,145,714
Reportable segment liabilities mENEEE 749,110 799,303
Convertible bonds AR ES 15,623 14,484
Promissory notes RE 29,961 28,707
Other corporate liabilities Bt ArlBE 37,600 37,400
Group liabilities rEEBE 832,294 879,894
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NOTES TO THE FINANCIAL STATEMENTS
1 3% 3R & MY &

For the six months ended 30 June 2012 & EZ =T ——F /X A=+HI/NEA

6. FINANCE COSTS 6. MIBEAA
(Unaudited)
(REER)
Six months ended 30 June
BZA~A=1+HIAKEA

2012 2011
HK$’000 HK$'000
—E—_F —E——F
THERT FHET
Interest on bank and other borrowings HEERNBNEBZETE

due within five years H b & = F B 2,821 3,105
Imputed interest on promissory notes REZHER S (HzE16)

(note 16) 1,254 1,262
Imputed interest on convertible bonds AR ELS ZEE R & 1,138 1,035
Bank charge RITFEE 8 .

5,221 5,402
B YA g § — |
7. PROFIT/(LOSS) BEFORE INCOME TAX 7. BRFABBIAEFR, (EE)
Profit/(loss) before income tax is arrived at after charging the BRAEBHES, (BER)EHNBUATE
following: 15 :
(Unaudited) (Unaudited) (Unaudited)
(RBEH) (REER) (REER)
Continuing operations Discontinued operations Consolidated
BELEER BALEEER ga
Six months ended 30 June Six months ended 30 June Six months ended 30 June
BEAB=THLAER BEAB=THLAER BEARB=THLAER
2012 2011 2012 2011 2012 2011
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
¥ | “FT—5| Z®R-Zf| "% | ZB-ZE| "T—F
TER TER TER TER TER TER
Charging: k.
Cost of inventories recognised BRRESLZ

as expense FERA 61,792 19,434 - - 61,792 19,434
Depreciation* FE 24,185 20,695 - 3 24,185 20,698
Amortisation of prepaid land BN LHEETEEH

lease payments 339 328 - - 339 328
Amortisation of intangible assets** EREERE 13,022 16,108 - - 13,022 16,108
Operating lease charges on land and LI REFZ

buildings BERNER 1,108 1,551 - 345 1,108 1,89
Staff costs, including directors’ BIMK pEEEHE

emoluments 11,905 11,096 - 611 11,905 11,707
Loss on early redemption of REBOAZ 2B

promissory notes (note 16)** (FizE16) ** - 2,383 - - - 2,383

RERERREZERERAA

T-_FdfiRE 21




NOTES TO THE FINANCIAL STATEMENTS
135 3R & M

For the six months ended 30 June 2012 HZE =—ZF—=—F XA =1+HI/~EA

7. PROFIT/(LOSS) BEFORE INCOME TAX 7. BRETBHANER, (BE)
(Continued) (#&)
N Depreciation expenses of approximately HK$22,042,000 & WER X #22,042,0008 T (&=

(six months ended 30 June 2011: HK$18,561,000) and
approximately HK$2,143,000 (six months ended 30 June
2011: HK$2,137,000) were included in cost of sales and

administrative expenses respectively.

—E——EXA=F+HINEA:
18,561,0007% 7T ) & #J2,143,0007% T
(BE2=ZF——&F~"A=1+HIAE
A :2,137,000% 7T ) B A Rl ASHE K
RARITBAR -

LS

ZEHEEAREGBSRZ [Hibgs
of the consolidated income statement. |

FrEHBA<, (FTA)

HRAEENMBRAREEESTEELSR
RERBZEAHERBEHN WA BERF
BB RIEL RS-

e These items included in “Other operating expenses” on the face L2

8. INCOME TAX EXPENSE/(CREDIT) 8.

No Hong Kong profits tax has been provided as the Group had
no estimated assessable profits arising in or derived from Hong
Kong for both periods.

(Unaudited)
(REER)
Six months ended 30 June
BEARA=THLREAR

2012 2011

HK$'000 HK$'000

—E-C—F —E——F

TET FET

Current tax — the PRC &R IR — 3,018 80
Deferred tax — the PRC EIEFRETE— 267 (1,117)
Income tax expense/(credit) FrEfmEL,/ (5t A) 3,285 (1,037)

HE-_ZTZ——#A=1tHIAEA K
BB B A BB 25% 2 B R B
B ¥

Hﬁ /%\

Income tax of subsidiaries of the Company in the PRC, is
subject to PRC enterprise income tax at the tax rate of 25% for
the six months ended 30 June 2012.

9. DIVIDEND 9.

The Board does not recommend any payment of interim
dividend for the six months ended 30 June 2012 (six months
ended 30 June 2011: Nil)

EERTEERBE_Z——_F A=+
BEAREARMEFARHEE (BEZF
——FRNA=ZTHIERNER &) -
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NOTES TO THE FINANCIAL STATEMENTS
1 3% 3R & MY &

For the six months ended 30 June 2012 & EZ =T ——F /X A=+HI/NEA

10. DISCONTINUED OPERATIONS 10. ERIEKEXEK
The trading of carpets business for the period ended 30 June HEZZT——FA=TRHILHAAZE
2011 is presented as discontinued operations in accordance BEWHEFREREESMBREENER
with HKFRS 5. HENNRERIEKEET -
An analysis of the results of the discontinued operations IR AR EZGa Bk 2 B RIEEE
included in the unaudited consolidated income statement was ¥R EREDWMAT -
as follows:
(Unaudited)
(REEZ)
Six months
ended
30 June 2011
SR
—T——F
NA=Z1HE
LEARNEA
Trading of
carpets
HK$'000
FHET
Revenue Iz -
Other income Ha g A -
Expenses 3 (1,045)
(1,045)
Income tax expense e fiAx -
Loss for the period from discontinued operations ERIEEE B 2 AR EE (1,045)
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NOTES TO THE FINANCIAL STATEMENTS
135 3R & M

For the six months ended 30 June 2012 HZE =—ZF—=—F XA =1+HI/~EA

11. LOSS PER SHARE 1. BREE
The calculations of basic losses per share attributable to the RRAEE AR ERERERTIRE A
owners of the Company are based on the following data: TEERE -

(Unaudited)
(REEX)
Six months ended 30 June
BEAA=1+HLEARER

2012 2011
HK$’000 HK$'000
—E——f —T——%F
FHET FH T
Loss B8
Loss for the period attributable to AT ESREAREBE ZARAA
the owners of the Company from A ARG AREERE FEL
continuing operations BEF2BE
for the purpose of basic loss per share (3,170) 8,954
Loss for the period attributable to AU EEREREERZ ARQT
the owners of the Company from A ARG AEERIE
discontinued operations wEEG 2 ER
for the purpose of basic loss per share - 1,045
Loss for the period attributable to the AU EEREREEZ AT
owners of the Company for the purpose e AEGARHABERE
of basic loss per share (3,170) 9,999
(Unaudited)
(REEX)
Six months ended 30 June
BEAA=+HLXEAR
2012 2011
‘000 '000
—E-—=F —T——%F
T B’ T
Number of shares BB E
Weighted average number of ordinary AUFtEEREAREEZ
shares for the purpose of basic loss per TmAR R T
share 20,068,665 13,462,586
No diluted loss per share for the six months ended 30 June HRABRRESF BT EBRARES
2012 and 2011 was presented as the potential ordinary shares WpE- MW EZINEE T —FR-FE
on convertible bonds were anti-dilutive. — FRNA=THRERNBAZEREEES

e
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NOTES TO THE FINANCIAL STATEMENTS
1 3% 3R & MY &

For the six months ended 30 June 2012 & Z ==

12.

13.

——FRA=THLEXEAR

PROPERTY, PLANT AND EQUIPMENT 12.

During the six months ended 30 June 2012, the Group acquired
property, plant and equipment at cost HK$19,477,000 (2011:
HK$14,577,000).

TRADE RECEIVABLES 13.

The Group normally allows trading credit terms ranging from
30 to 90 days to its established customers. Each customer
has a maximum credit limit. Trade debtors with balances aged
over 90 days are required to settle all outstanding balances
before any further credit is granted. In view of this, there is no
significant concentration of credit risk. Trade receivables are

non-interest bearing.

Ageing analysis of trade receivables, based on the invoice date,

HEZZT-—Z—ZF~A=Z1THILEARMHE
A AEEKREDE BE R&ENK
K E19,477,0008 L (=T — — &

14,577,000/ 7C) °
BWE S IRE

AEE-—RETEEIBEZETFI0E
WHZEZEEH -BEATEFRERE
FR-BREcRIOB A E 2 BIKE 5BRIA
Bk ANEREME - FSEERBEM
BEAREEGHR AUYEEREEETEA
o B E ZIRIBI A& S -

FEW B 5 PR IR B IR A ) 2 Bk ik 0 1 40

is as follows: S ¢
(Unaudited) (Audited)
(REHEZ) (&%)
30 June 31 December
2012 2011
HK$'000 HK$'000
—E-—F —E——F
~NA=1+H +=—A=+—H
FE T FET
1 - 90 days 1-90H 47,854 31,326
91 - 365 days 91 - 365H 6,578 -
54,432 31,326

At 30 June 2012 and 31 December 2011, there were no trade
receivables that were individually determined to be impaired.
The Group did not hold any collateral over these balances.

RERERREZRERARA « —F—

RZE—ZFARA=FTARZZTE—F
TZA=+—B - WEERE S RIEE?
WETRERE AEEBTERZSZEH
FAEAERR-
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NOTES TO THE FINANCIAL STATEMENTS
135 3R & M

For the six months ended 30 June 2012 HZE =—ZF—=—F XA =1+HI/~EA

14. TRADE PAYABLES 14. ENEZKRE
Trade payables are non-interest bearing and are normally ENESERBEREE RBTEN60H N
settled on 60-day terms. Ho
Ageing analysis of trade payables, based on the invoice date, is ENESRBREZER A RR ST
as follows: e
(Unaudited) (Audited)
(REERK) (')
30 June 31 December
2012 2011
HK$’000 HK$'000
—EB-CF =T
AA=+H | TZTA=+—H
FHET FHEIT
1 - 90 days 1-90H 7,475 6,436
91 - 365 days 91 - 365H 7,580 3,381
Over 1 year —F A E 5,876 2,200
20,931 12,017
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NOTES TO THE FINANCIAL STATEMENTS
1 3% 3R & MY &

For the six months ended 30 June 2012 & EZ =T ——F /X A=+HI/NEA

15. OTHER BORROWINGS 15. HMERK
As at 30 June 2012 and 31 December 2011, all borrowings RZE—ZFARNA=+ARKZ=ZZE—F
were obtained from the independent third parties and are TZA=+—RB -FERBFKHREBIE

analysed as follows:

(Unaudited) (Audited)
(REHFER) (B zE%)
30 June 31 December
2012 2011
HK$'000 HK$’000
—E-——F —E——F
AA=tH | t-A=+-~
TER FAT
Repayable on demand or within one year &R EK(EEs—FRNEE
Loan B, unsecured BB - i - 2,196
Loan D, unsecured BID - EIK I 37,149 =
37,149 2,196
Repayable after 1 year but within 5 years —F & BHFRNEE
Loan D, unsecured E D - I - 36,464
Loans F and G, unsecured ERFRG &K 32,327 42,692
Loan H, unsecured f)f?KH AR 3,272 3,107
Loan I, unsecured | R R 1,220 1,220
Loans J, K, L and M, unsecured I%\/TAJ K LEM - 3K 1§ 15,932 30,169
52,751 113,652
Loan B bears the interest at the rate of 24% per annum and BEHBIRENK24%:T B R BEIRENRE
repayable on demand. iE o
Loan D bears the interest at the rate of 3% per annum and EXRDIRENRI%ABERAR-_T—=
repayable in January 2013. —RAER-
Loans F and G are interest-free and repayable in January 2014. BERFRGREERARZE—NF—AE
Loan H is interest-free and repayable by instalment of ERHAREREB-ZE—=F+t A%
RMB200,000 per month from July 2013. & A AR#200,0007T \H}ﬂaiﬁg
Loan | is interest-free and repayable in July 2013. RNEREREN_ZE—=F+HEE-
Loans J, K, L and M are interest-free and repayable in July 2013. BRI K LEMERBERBR-_T—=4F
+RAEE-
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NOTES TO THE FINANCIAL STATEMENTS
135 3R & M &

For the six months ended 30 June 2012 HZE =—ZF—=F XA =1+H I/ EA

16. PROMISSORY NOTES 16. AFR
The promissory notes with a principal amount of 7N %850,000,0008 0 2 AR A EE A -
HK$50,000,000 are unsecured, interest bearing at 2% per INERME2%et B -RETHBZAF
annum. The fair value at the date of issue amounting to 843,854,000 Jt J ¥z Bt 35 & 51 & 7| &
HK$43,854,000 was calculated at the discounted borrowing 8.99%T & °

rate of 8.99% per annum.

During the six months ended 30 June 2011, the promissory BE-_Z——F~A=+HILA-MBEAR-
notes of HK$20,000,000 were early redeemed and a loss 20,000,000 T2 AZREIREER @ 1RE
on early redemption of promissory notes of approximately fE Bl A = 7 518 492,383,000 7T 78 E &F
HK$2,383,000 have been included in “Other operating ATEMEERZ] -
expenses”.
Movement of promissory notes is as follows: REZEEGHWT :
(Unaudited) (Audited)
(REER) € &39)
30 June 31 December
2012 2011
HK$’000 HK$'000
—B-CfF —E——fF
AH=tH | t-A=+—H
FExT FHET
At the beginning of the period/year ERF 4 28,707 43,865
Imputed interest on promissory notes REZHENE (MH5T6)

(note 6) 1,254 2,459
Redemption of promissory notes B [0 AR ZE - (17,617)
At the end of the period/year RES R 29,961 28,707
In December 2011, both the Group and the promissory notes RIEBE——F+_f AEBRAZEFH
holder agreed to extend the maturity date of promissory notes AREHRBLEEAZIBHEE T —=
to 1 July 2013. FLH—H-
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For the six months ended 30 June 2012 & EZ =T ——F /X A=+HI/~EA

17.

18.

SHARE CAPITAL

During the period ended 30 June 2012, 240,000,000 new
ordinary shares in aggregate were issued, at conversion price
of HK$0.08 per share to the bondholders upon conversion
of convertible bonds. As a result, there was an increase
in share capital and share premium of HK$2,400,000 and
HK$10,083,000, respectively.

OPERATING LEASE COMMITMENTS

At 30 June 2012, the Group had total future minimum lease
payments under non-cancellable operating lease falling due as

17.

18.

RN

HE-_ZT——F#XXA=+tHILHHB K
APRIRABEBREFETHRERTR
HIE0.08B L MEBAFFBEAZETEH
240,000,000% 3 & 3@ A% » B 1t - E g AR
N Bz 0= B 2 Bl 3 112,400,000/ 7T &
10,083,0005% JT ©

REEORE

RZTE—ZFRXA=TH TEERT
FHINE m 2 TR B R E K 2 KRR &

follows: DHENFEENT
(Unaudited) (Audited)
(REEER) (&%)
30 June 31 December
2012 2011
HK$°000 HK$'000
—E——fF —T——%F
AA=+H | TZA=+—H
FET FHE T
Within one year —FR 2,924 1,876

In the second to fifth years, FFEERF

inclusive (BREEEMT) 1,839 970
After five years HF% 1,082 1,166
5,845 4,012

The Group leases certain leasehold land and buildings under
operating leases. The leases run for an initial period of two
to thirteen years, with an option to renew the lease and
renegotiate the terms at expiry date or at dates as mutually
agreed between the Group and respective landlords/lessors.
None of the leases include contingent rentals.

AEERBEEANERETHEL R
BF RERONLREME+=F"7
REBASAREEEFEEET HHEAHR
RfE2 Q@ EERREIBEOGER-
ZEBROIBRRAAEE -
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For the six months ended 30 June 2012 HZE =—ZF—=F XA =1+H I/ EA

19. CAPITAL AND OTHER COMMITMENTS 19. EXRHMEE
(Unaudited) (Audited)
(REEXK) (&=
30 June 31 December
2012 2011
HK$’000 HK$ 000
—2-=F e el
RN == —H
FET FHET
Capital commitments: B AR
Contracted but not provided for BRI AV B R R BT IR AR
in respect of equipment 6,336 3,038
Other commitments: LAl A
Contracted but not provided for BRI ERSERE RIFIIE
in respect of administrative fee TR B A
and training fee 60,459 58,321
66,795 61,359
20. RELATED PARTY TRANSACTIONS 200 BEALIRS
Save as disclosed elsewhere in unaudited consolidated interim BAREEZEATP I BRRMMENMIEE
financial statements, the Group had the following material BN REEBANHEEEATH#ITZEX
transactions with related parties during the period: REWT:
Compensation of key management FTEEBABZHE
personnel

(Unaudited)
(REERK)
Six months ended 30 June
BEXA=+HLEAXEA

2012 2011
HK$000 HK$'000
- —T——%F
FET FHEIT
Total remuneration of directors and BINE S R EHAM
other members of key management FEERBABZ
during the period N 393 1,232
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For the six months ended 30 June 2012 HZEZ=—ZF——

21.

FRA=ZTBLIARER

LITIGATION

Tarim Basin

“Plaintiff”)
undertook a legal action against and filed a claim to a group
of three parties. These three parties are referred to as the
“First Defendant”, the “Second Defendant” (i.e. China Era
Energy Power Investment Limited (“China Era”)) and the “Third
Defendant”
First Defendant was an ex-director of China Era and the Third

In September 2009, an independent party (the

(collectively referred to as the “Defendants”). The

Defendant was a related company of First Defendant as the
First Defendant was a director of both China Era and the Third
Defendant at that time.

Based on the statement of claims, the Plaintiff alleged that
China Era entered into an agreement in May 2007 with the
Plaintiff relating to a production sharing agreement for an
exploration and exploitation project that related to an oilfield
located at the North and South Kashi Blocks on Tarim Basin
in Xinjiang, the PRC. The Plaintiff further alleged that a
tender was submitted in June 2007 for the North and South
Kashi Blocks on Tarim Basin (the “Tender”) but was rejected
by PetroChina Company Limited for political reason only.
The contract for the North Kashi Block on Tarim Basin was
subsequently awarded to the Third Defendant in December
2008 (the “Kashi Contract”). The Plaintiff alleged that
the Tender contained confidential information beneficially
belonging to the Plaintiff which was disclosed by China Era
to the Third Defendant to secure the Kashi Contract to the
exclusion of the Plaintiff, in breach of its duty of confidence
and/or fiduciary duties owed to the Plaintiff.

The Defendants filed defence on 14 December 2009 where the
Defendants denied the claim made by the Plaintiff.

On 20 December 2011, the Plaintiff and the Defendants
entered into a settlement agreement in which the
Defendants agreed to pay a settlement sum of US$1,800,000
(approximately HK$14,040,000) to the Plaintiff and the Plaintiff
agreed to discontinue the claim by filing a consent order to
the Court after receiving the settlement sum. Accordingly, the
indemnification assets of HK$14,040,000 and the provision for
legal claims of HK$14,040,000 have been reversed in the six
months period ended 30 June 2012.

21.

RERERREZRERAA « —F—

& R

BEARAM

R-ZFZNFNA —BBILS ([RE])
HZTREERITE UREFR-FH
=R lE—wE] [E-®KE] (A
BERERREBRAR ([HFEFK]))

RIF=H®E] (BBRIRE]) -F %
ERTEFERZ-—BHEST MAS K
SERRPREFRANE="REZES A
HE=ZRE/F —REZ—HREQF

BERRRAE REEWHREFRR -
TR+ FRAEREF . —ERBRE AR
BRAGLAL R BT3B 5E B R A M 2 IR+
B3R R @R 2 A M ET 2 —HE R #
REFAKIER 2 EED K RS —
SEBR-ZETCFNAAMEERRBH 2
AR ARERREREE ([FE])
M2 B BB B E T 4 R B A d R AR R
ERAFERTIE -FEREEARM 2K
FEEREONR_ZENFT_AE
—@E ([RE4]) REEWEERE
REBERBERZHEERN M BEFERM
”Ew%ﬁﬁmﬁ%ﬁéﬂ'uﬁw““
EZBEATRERFEN BREREZ
REEER XX EEE

WECR-_ZEZAFT -_ATHARR
NRE WEEETERREMIEL 2 H
%o

R-_E——F+_A=-+H BEEHE
EANFTLMBERZR EREEARER
FRE XA EEE A1,800,0003k T (4
14,040,000/ 7T ) » M R & A 2 7 U B
M@BBEKIEARZEZREZE ALt
8 & E 14,040,000 T ME R R EBE
14,040,000 TEREE T ——F XA
=+ANEA B -

—FhfmE 31



MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

BUSINESS REVIEW AND OUTLOOK

For the six months ended 30 June 2012 (the “Period”), the Group's
revenue was approximately HK$146 million (six months ended 30 June
2011: HK$102 million). The Group’s revenue is mainly contributed
from the supply of electricity and heat segment and oil production
segment.

The loss for the period ended 30 June 2012 was approximately HK$3
million (six months ended 30 June 2011: HK$13 million). The loss
of the Group was substantially decreased by approximately HK$10
million as compared to the corresponding period of last year due to
increase in government grants in the supply of electricity and heat
segment business and tight cost control leading to the decrease in
administration expenses.

Electricity and heat business

For the six months ended 30 June 2012, Shanxi Zhong Kai Group
Lingshi Heat and Power Company Limited (“Shanxi Zhong Kai
Lingshi”), in which the Company owns a 60% equity interest,
generated turnover of approximately HK$57 million (six months ended
30 June 2011: HK$50 million) , an increase of approximately 14% as
compared to the same period last year. The increase in turnover was
mainly due to the carry over effect of the upward tariff adjustments as
announced by the National Development and Reform Commission in
the months of June and December 2011.

Shanxi Zhong Kai Lingshi recorded a loss of approximately HK$0.5
million (six months ended 30 June 2011: HK$8 million). The decrease
in loss was mainly due to the increase in revenue as a result of the
carry over effect of the electricity tariff adjustments in the months of
June and December 2011.

In the first half of 2012, Shanxi Zhong Kai Lingshi focused on
improving operational efficiency and strengthening its environmental
protection facilities. During the period under review, it commenced the
construction work of sewage treatment with an aim of achieving zero-
emissions.

Finance costs decreased from HK$2.5 million in the first half of 2011
to HK$1 million in the first half of 2012. It was mainly due to the
repayment and assignment of interest-bearing borrowings during 2011
and the first half of 2012. In the first quarter of 2012, a bank loan in
the amount of RMB10 million was unconditionally assigned to a non-
controlling shareholder. The loan was waived by the non-controlling
shareholder and then credited to capital reserves in equity accordingly.

XBEERRE

REBEE-ZE——FA=+HIEAEA ([XEH
M) ANEEZ WS4 A146,000,000/8 7 (B =
—Z——FXA=+HIE/EA : 102,000,0007%5
TL) cAREZNEFEREASHESBEREE
ap::lak sl

BE - ZT——FA=ZTHIHHPREZEENS
3,000,000 T (BE-ZE—F X NA=1THIEX
f& A : 13,000,000/ 70 ) ~ EA X F R HALL & A&
B /) &5 18 K 1@ U8 2> 4910,000,0007% 7T » 1t T5 B A
HTBEEDEEBERT @G AR EE
78 I B AN BB B AT IR R SO A BT

BRERHRER

HE_ZT——F-A=FTHIEAEAR  LAEFEE
EELAEERAR ([LARINEA] KRR
B E60% /% HE ) $%15 & 358 4957,000,00078 7T (#
2_F——FXA=+HI17<MEA 50,000,000
BIL)  BREFRIEAE ML 14% - SEBEENES
HRBRERMNEZEER T —F AR
TZAEMEE LA RTHEME -

LI 78 AR L2 A 815 518 49500,0008 T (BE -
——FNA=+HI/EA :8,000,000%8 L) °
EERLTEAR _E——F AR+ _AEE
FAEE 2 R AT R LA B 2 1 AN BT B

R-FB——FEFF UAFHBELTIRNEE
BEMERINBRFERERME N EEHARE 1L
AT BEAERMASKEEZZRTRE NEE
THRZBE-

WA = F ——F £+ F /92,500,000 7T
THREZZT—ZF E¥F/1,000,000F T £2
HMR-ZE——ER-_T——F FFENEEER
BRALERERAB-RN_E——FF5—F AR
10,000,0007C 2 SRITERUEG 8 E T — R
eI - BEFEZ B IR IR B IEE
ATARSE T ZERFER-
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In the remainder of 2012, we strive to renew the heat supply
contract with the Central Heat Transmit Station of Lingshi County,
the local government authority, for the new winter season this year.
The management will review our collaboration with the Central
Heat Transmit Station of Lingshi County for the heat supply services
to ensure that our heat supply business remains cost effective and
commercially sound.

Due to the global economic crisis, the Chinese economy showed signs
of slowdown during the first half of 2012. This unfavorable economic
climate will create a challenging operating environment for our
electricity and heat business. Going forward, we remain cautious about
the prevailing uncertain economic condition. The management will
continue to take measures to improve productivity in order to mitigate
the impact of the unfavorable economic conditions.

Oil business

In 2012, the global economy continues to show signs of volatility as
concerns over the sovereign debt crisis in Europe, linger and a spate of
mixed economic data points to slowing recovery in the United States.
Despite of numerous uncertainties including the fluctuations of United
States dollars and regional political uncertainties especially in Northern
Africa and speculative activities, the PRC's economy is expected to
maintain a stable growth and demand in crude oil and refined products
markets is expected to rise accordingly.

The results of operations and costs incurred in oil business are detailed
below. The management expect that the oil business will continue to
generate revenue and contribute profit to the Group in the second half
of 2012.

(a) Results of operations

E-Z-—_FHTHR ROFL2F HMABD
HEMBTHEAERRAmETHAGUEEHR
RAEW -EEEHEHNRMEE A FHHER M}
R AR Z A 1E AR P FHEAZE
TR SR AN Rzt 2 B A AT [E

U

HRERQEEH HER-_ZF - _—FLF¥FiH
BB TBHNTR - REREDS  ABAEEE
ERMHARBcEEBREUVUARAE - REF K
HRBETRAEOLEBL  RARFTRENE
E-BREEMABRIERIZTER AFET
MNEEBRAERIEE -

AMER

R-ZB——F HREBNIRERERZEE
AERE REBRBIEFRHETIERERES XK
2 BEDRBLREREERSES NS &
EFERETHBEZR MEXTRBLRIBOA
TRE (LEZILI) RAHIES - B BELH
RaERREE R B EDRhRIEREmE
mmiEHERZIBR-

OHEB2EERERTPZRAFINET &
BEBMAMEBN _Z-—_FTHEHEER
7N S5 [ 7 2R Mgl Bt A B RR o

(a) HEEXE

(Unaudited)
(REE®Z)
Six months ended 30 June
BEXA=t+HLXEA

2012 2011

HK$000 HK$'000

—E-—C—F —ZT——4%

FHET FHET

Net sales to customers HEFHETHE 89,279 51,932

Other income H A 42 937

Operating expenses KERX (57,071) (18,514)

Depreciation e (9,655) (15,056)

Special petroleum revenue tax yap kel Gt (13,732) (11,365)
Result of operations before income tax BRPTISTI A8 2 2 4

expenses 8,863 7,934
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(b) Costs incurred in oil exploration and development

(b) EEREZEBITSZHEE

(Unaudited)
(REEZ)
Six months ended 30 June

BEAA=THILANEA

2012 2011
HK$'000 HK$'000
—E-CfF -z ——i

Exploration costs B R AR =
Development costs il B A AR 12,150 13,038
Total costs incurred F 5 B AN 42 88 12,150 13,038

In the coming year, the Group will continue exploration and production
activities, aiming to increase its production capacity and reserves. On
the other hand, the Group will also continue to improve extraction
techniques in order to increase the overall efficiency. The Group will
continue to place great emphasis on its scientific and geological
researches, increase efforts to make breakthroughs on key techniques,
strengthen the meticulous exploration of mature oil field, actively push
forward venture exploration in oil field.

The production wells drilled in last year begin to contribute to the
revenue generation. The revenue for current period amounted to
HK$89 million, an increase of 72% compared to same period in last
year.

In the meantime, various measures will be deployed for the
maintenance of wells in the oil field, including stabilizing and
controlling the production rate of aged wells, and implementing the
maintenance project for water injections wells.

FUTURE PLAN AND PROSPECTS

The management believes that the businesses of electricity and heat
and oil production will strengthen the Company and creates the value
for our shareholders. The management will continue to maximize value
from inherent potential of the Group's existing assets.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2012, the net assets value of the Group is approximately
HK$2,271 million (31 December 2011: HK$2,266 million) and the total
cash and bank balance is approximately HK$76 million (31 December
2011: HK$97 million). As at 30 June 2012, the Group had total current
assets of approximately HK$184 million (31 December 2011: HK$197
million) and total current liabilities of approximately HK$215 million
(31 December 2011: HK$206 million).

AR—F AEEREBETHRREERD
NKRSEERFE-Z—FHE AEEKEE
HREREM BRIZSERES - AEE K
BEINBERMERT MESNEEEREK
MR - L ZRIGANIZE - R mE 2 A
B E IR -

EFEFEOEEHFRE RS - AEIRE 85 UK
789,000,000/ 7T 8 & F [F HR4E hn72% o

[R5 [ i B0 38 35 TR He e i [ 2 i o
BREREREFREF 2EEXARB I KIT#
uxiﬁi

ARBEREE

EEEREERERMAEFROBEERE KR
EARRB] AR/RARARREEEBE - BEEEH
BEZRERAFEENAEEN UWHEHER
BE-

RBESRUHBER

R-ZE——F R NA=Z+H AEEZEEFED
732,271,000,0008 T (= E——F+ - A=+—
H :2,266,000,000/ 7T ) « ifi IR & KRR 1T 4 84 18
FH A4 /76,000,000 T (ZE——F+= A
=+—H:97,000,0008 ) c R =T —=F X A
=TH AEEZREEELEL 184,000,000
B (ZE——F+=F=+—H":197,000,000
BIL)  MmmEBBERREAL /215,000,000
T (=ZZ——F+=-A=+—H :206,000,000/%
TT) °
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CURRENT AND GEARING RATIO

As at 30 June 2012, the Group had total assets of approximately
HK$3,103 million (31 December 2011: HK$3,146 million), total
liabilities of approximately HK$832 million (31 December 2011:
HK$880 million), indicating a gearing ratio of 0.27 (31 December
2011: 0.28) on the basis of total liabilities over total assets. The current
ratio of the Group for the Period was 0.86 (31 December 2011: 0.96).

FOREIGN CURRENCY EXPOSURE

The Group’s sales and purchases are denominated in Renminbi and
United States dollars. The Group does not use derivative financial
instruments to hedge its foreign currency risk. The Group reviews its
foreign currency exposures regularly and does not consider its foreign
exchange risk to be significant.

CHARGES ON ASSETS

As at 30 June 2012, the Group did not have interest-bearing bank
borrowings (31 December 2011: HK$12 million) and had pledged bank
deposits of approximately HK$1 million (31 December 2011: HK$1
million).

CONTINGENT LIABILITIES

As at 30 June 2012, the Group did not have any significant contingent
liabilities (31 December 2011: Nil).

EMPLOYEE INFORMATION

As at 30 June 2012, the Group employed approximately 390 full-time
employees (As at 30 June 2011: 436). The Group's emolument policies
are formulated on the performance of individual employees and
are reviewed annually in line with industry practice. The Group also
provides provident fund schemes (as the case may be) to its employees
depending on the location of such employees.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2012 (six months ended 30 June 2011:
Nil).

RBLERREXREGHLR

RZTE—ZF~NA=+tH AEBZEEHE
#)/43,103,000,0008 c (= ——F+=A
=+—H :3,146,000,000/8 7T) * B EHETBEL
#£832,000,0008 L (=T ——F+_A=+—
H : 880,000,000 ) iZABEHEBEREELE
HE BARBEHRERA02I(ZE——F+ A
=+—H:028) AHEAEE ZREBLLR A
086(=ZFE——F+=-_A=+—H:0096) -

M = B

REBEZEBEBNARBRETLTE - AEE YL E
158 PR 07 4 B 5 T AL S HLONEE R B © AN 5% B E 28
B EINER  BAIRASARBEYEATEKX
P 5 R B o

EERR

RN—ZZ——FNA=Z+H AEBEFBRITE
F(—ZE——F+—-F=+—H":12,000,000%
JL)  EEAETFE 4 A1,000,00008 7 (= F
——%+=-H=+—H :1,000,0005 ) °

HZREE

RZZE-—ZFRA=Z1TH XEEHEECAHEKR
IARBBE(ZT——FF+_A=+—H:8)-

BEEH

ROFE-"FXA=TH AEEEBLH390EE
BREE(ZZF——FRA=1TH:436%) A%
BzHEMBRZENRERAMETE LE8FK
A AR BB PIRFRT - SN REBTIRZS
BEZTI(FHAEEBRHEABEHE (RIFR
fE) °

FHIR R
EFRTRERBE_T——FXA=ZTALA

BARNPHBRE (BE-FT——FA=1H
EAREA &) -
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OTHER INFORMATION

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

At 30 June 2012, none of the Directors or chief executive of the
Company and their associates had any interests or short positions
in any shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the SFO), which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
Securities and Futures Ordinance (the “SFO”) (including interests and
short positions which they were taken or deemed to have under such
provisions of the SFO), or which were required pursuant to Section
352 of the SFO to be entered in the register maintained by the
Company referred to therein, or which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”).

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2012, so far as is known to the directors or chief
executives of the Company, the following persons (other than a
director or chief executive of the Company) had an interest or a
short position in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO:

EERNRG HEAROKRES 2
wmRAR

RZB——FXA=+TH ARAEFHETENT
A B R fE B8 ABER AR B S E [

BAE (ERRESMARGRS ([ESRARK
B11) EXVER) Z E IR - 1B B A fn R &5
BEMEREZZRBE RO FXVEBET R8N &
BAARB R (BRERERE SRS GRS
ZREGNERIER/EB 2BEEIAR) A
RIZ 8 75 & B B 15 1) S5 35216 AR TE 10 5% AR 7€ P 48
ZAARRRFE 2 ERMLE  HARE EHHE
TAESETEFRZNEETAI (MFEFA])
BRARB MRz EEIAE -

FERRRAEQRTRD RAEBERKRSD
ZRERERAXR

R-ZE-——FXA=1TH BARRAEFHTE
TTRABMA BARAREEFREIZITRABIN
AT ALTRAR BB RAARERO T HEE AR
RIEZAFMHEGRIEBHFRAETHEFZELT
PR ZEEIRA

Interest in Aggregate Approximate
Name of Shareholders Nature of interest Interest in Shares underlying Shares interest percentage’ Notes
BRRESR g 3:31 B ER REBERG 2 €% ARz BHE L fisx
Mr. Liu Ran Interest of controlled corporation 3,078,000,000 12,932,000,000 16,010,000,000 116.67% 1
A REHERRE
Giant Crystal Limited Beneficial owner 3,078,000,000 12,932,000,000 16,010,000,000 116.67% 1
FERERAT EEAEA
Ms. Ho Mee Kuen Karen Interest of controlled corporation 807,302,000 - 807,302,000 5.99% 2
[BE3:Een R EBRE
Maycrown Capital Limited Beneficial owner 807,302,000 - 807,302,000 5.99% 2
EREABRAA EEAEA
# Percentage which the aggregate long position in the Shares or i Bk BEARND 2HFELEMLHARA

underlying Shares represents to the issued share capital of the Company
of 13,722,665,354 Shares as at 30 June 2012

TE-ZFRARZTHZEBEITRA
13,722,665,354 0 2 B
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Notes:

1. Giant Crystal Limited is a company incorporated under the laws of the
British Virgin Islands, the entire issued share capital of which is legally
and beneficially owned by Mr. Liu Ran. Mr. Liu Ran therefore deemed to
be interested in 3,078,000,000 shares and 12,932,000,000 underlying
shares held by Giant Crystal Limited.

12,932,000,000 underlying Shares consist of shares to be issued upon
the conversion of (i) the outstanding Tranche 1 Bonds (as defined in
the circular of the Company dated 11 October 2010) (which, based
on the conversion price of HK$0.08 per Share, can be converted into
6,346,000,000 Shares); and (ii) the Tranche 2 Bonds (as defined in
the circular of the Company dated 11 October 2010) (which, based
on the conversion price of HK$0.08 per Share, can be converted into
6,586,000,000 Shares). However, the Tranche 2 Bonds has not been
issued. Please refer to the Company’s circular dated 11 October 2010
for details of the principal terms of the Tranche 1 Bonds and the
Tranche 2 Bonds.

2. Maycrown Capital Limited is a company incorporated under the laws
of the British Virgin Islands, the entire issued share capital of which is
legally and beneficially owned by Ms. Ho Mee Kuen Karen. Ms. Ho Mee
Kuen Karen therefore deemed to be interested in 807,302,000 shares
held by Maycrown Capital Limited.

All the interests stated above represent long positions in the ordinary
Shares of the Company. As at 30 June 2012, no short positions were
recorded in the register maintained by the Company under section 336
of the SFO.

Save as disclosed above, as far as the Directors are aware, no other
person had an interest or short position in the Company’s shares or
underlying shares which would fall to be disclosed to the Company
under the provisions of the Divisions 2 and 3 of Part XV of the SFO, or
which was recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the Period.

W

1. ERERARA—HBERBRELZESEAES
a2 Aw] - HE2EE BITARA B 210K 5k 4
ErEERE AL AMEEWRAESE
AR AR FT# A 23,078,000,000/% A% 1% &
12,932,000,000/% #H[#8 B& 10 2 #E % ©

%12,932,000,0008% 48 8 BX (0 2 IE R 812 T 7
EHREETZ’RMD D ()EARITRZE —#ES
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ZEK) (REREFTR0.08HBILATE o] Kk
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ERBARRIAMHAE-_T—ZTF+A+—HZA
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OTHER INFORMATION

COMPLIANCE WITH CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company and the Board have applied the principles in the code
provisions of the Code on Corporate Governance Practices (the
“Code"”) contained in Appendix 14 to the Listing Rules on the Stock
Exchange by adopting the code provisions of the Code.

During the six months ended 30 June 2012, the Board has adopted
and complied with the code provisions of the Code in so far they
are applicable with the exception of the deviation from the code
provision A.2.1 (i.e. the vacancy of chairman of the Company). Since
the position of chairman is vacated, the Company is still looking
for a suitable candidate to fill the vacancy of chairman and further
announcement will be made by the Company upon fulfillment of this
requirement under the Listing Rules.

The code provision E.1.2 stipulates that the chairman of the Board
shall attend the annual general meeting of the Company. Due to the
vacancy of chairman of the Company, Ms. Wang Meiyan (executive
director of the Company) chaired the annual general meeting of the
Company held on 7 June 2012. This constitutes a deviation from the
code provision E.1.2 of the Code.

The code provision A.4.1 stipulates that the non-executive directors
should be appointed for a specific term, subject to re-election.

All the independent non-executive directors of the Company are not
appointed for a specific term but are subject to retirement by rotation
and re-election at least once every three years at the annual general
meeting of the Company in accordance with the provisions of the Bye-
law of the Company, and the appointment will be reviewed when they
are due for re-election.

The Board will review the management structure of the Group from
time to time and will adopt appropriate measures as may be desirable
for future development of the operating activities or business of the
Group.
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OTHER INFORMATION
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COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code set out in Appendix 10
of the Listing Rules. Having made specific enquiry of all directors, all
directors have confirmed that they have complied with the required
standards set out in the Model Code throughout the six months ended
30 June 2012.

REMUNERATION COMMITTEE

The Remuneration Committee, established in compliance with the
Code as set out in Appendix 14 of the Listing Rules, comprises
the three independent non-executive directors of the Company, is
responsible for reviewing and evaluating the remuneration packages of
the executive directors and senior management of the Company and
making recommendations to the board of directors from time to time.

NOMINATION COMMITTEE

The Nomination Committee, established in compliance with the Code
as set out in Appendix 14 of the Listing Rules, comprises the three
independent non-executive directors of the Company, is responsible
for making recommendations to the Board on the appointment of
Directors and management of the Board succession.

AUDIT COMMITTEE

The Company has an Audit Committee which was established in
accordance with the requirements of the Code for the purposes of
reviewing the Group’s financial reporting process and internal controls.
The Audit Committee comprises the three independent non-executive
directors of the Company. The members of the Audit Committee have
reviewed the unaudited consolidated financial statements of the Group
for the six months ended 30 June 2012 and are of the opinion that
such statements comply the applicable accounting standards and the
Listing Rules and that adequate disclosures have been made
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OTHER INFORMATION

DISCLOSURE OF DIRECTORS' INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

Disclosure of changes in information on Directors since the date of the
2011 Annual Report of the Company pursuant to Rule 13.51B(1) of the
Listing Rules are set out below:

Mr. Chan Wai Cheung Admiral was appointed as independent non-
executive director, the members of each of the audit committee,
the remuneration committee and the nomination committee of the
Company with effect 30 March 2012.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

APPRECIATION

| take this opportunity to express our gratitude to the shareholders of
the Company for their continued support and our Directors and our
staffs for their contribution to the Company

By Order of the Board

Energy International Investments Holdings Limited
Wang Meiyan

Executive Director

Hong Kong, 27 August 2012

B EHHRAE13.51B()IEIKE
EEEH

T EFIRE ETARAE13.51B()IEATIFE B A
DA T ——FFERTIEAPURZETERE
&

BT —F=-A=+HE REBLEEZE
REARBBUFNTEST URBRZES #
MEEERERZEEKE -

BEXHEEEN YELMERBRIELETR
BIZE13.51BUNMEZHE T AR R -

&
AN R R 2 RS AL R By 45 o

R RATAAEEEERE TBARDHE
RIS AR AIELHNE -

AEEE®
BERERREZERERAA
HITEF

B

EE —E——FNAZ++tH

40 Energy International Investments Holdings Limited ® Interim Report 2012






	封面
	目錄
	公司資料
	綜合損益表
	綜合全面收入表
	綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	財務報表附註
	管理層討論及分析
	其他資料
	封底

