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Management Discussion and Analysis

B IEJE n—_l-ﬁﬁgﬁi *ﬁ-

BUSINESS REVIEW

The board (the “Board”) of directors (the “Directors”) is pleased
to present the unaudited interim report of Dragon Crown Group
Holdings Limited (the “Company”) and its subsidiaries (collectively,
the “Group” or “Dragon Crown”) for the six months ended 30 June
2012 (the “Period”).

During the Period, the global economy remained clouded by
uncertainties, primarily due to the European sovereign-debt crisis
and lackluster economy in the U.S. which started to impact on the
China market. Despite the challenging environment, Dragon Crown
was able to maintain stable business growth owing to the nature
of liquid chemicals handled by the Group. Representing basic
ingredients found in many daily life products, this thus ensured
consistent demand for the Group’s terminal services. Also, benefiting
from long-term contracts secured with its customers, the Group was
thereby guaranteed a sustained level of income.

As at 30 June 2012, Dragon Crown recorded revenue of
approximately HK$130.5 million (2011: HK$116.2 million),
representing a year-on-year rise of 12.3%, with gross profit reaching
approximately HK$78.4 million (2011: HK$66.0 million). Gross
profit margin stood at an impressive 60.1% (2011: 56.8%). Profit
attributable to owners of the Company experienced an increase,
and totaled HK$46.4 million (2011: HK$39.7 million). The increase
was primarily due to the increase throughput volume in Nanjing and
revenue from new customers. Basic earnings per share was HK4.18
cents for the Period (2011: HK4.63 cents).

E £ ]

Ex((Ex))e((EF2])MRA2MED
SEZERBRAR(ARR ] REMBA
A (i s T AKE ) R ([5A ) BZE2012
F6A30H 1/ MEA (T8IR ]) 2 RiEFE=F

HRNE BN R EH A RERLHR
RKOTE  DIRKEFETKR - REMS
MZER - BEMGFTMKE - AR
BRENEBER EXEZHIRAEH
FEEE Rk 2 mEME - .7’5’5/2{@@“2
EmiRsRATEEAmNELRKD
IERER T 3 7N 52 [ 45 58 AR 75 1Y 45 %;ﬁﬁ/\ °
BN FEREEREINREAEAR - R
8T REERREAWAIKF o

HZE201246 A30H © EEAHBRALY
1.305 B8 7T (2011 4F : 1162188 70) * &
EFREHERA12.3% © TFEL7,84085
JL(20114F : 6,600 8 & L) - EF| E=miE
60.1%(20114F : 56.8%) > AN FIEAE AJE
EEF_EFAZE4,6408%87T(20114F : 3,970
BEL) NN EEAREINALE
RREFMEL ZWEIGM - BIRNFRRER
BRI A48l (2011 F : 4.6378(L) -
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Management Discussion and Analysis

Dragon Crown is a leading integrated terminal service provider that
specializes in the storage and handling of liquid chemical products
through three terminals, found in Nanjing, Tianjin and Ningbo. China
is one of the largest and fastest growing manufacturing bases of
liquid chemicals in the world, being also one of the main consumers.
Over the years, the Group strategically established jetties and tank
farms (“Terminals”) along coastal areas to capture immense demand
from the petroleum and chemical industry. Dragon Crown offers
comprehensive terminal and storage services, including loading and
unloading facilities at its self-owned jetties, liquid chemical storage at
its tank farms, and delivery to and from customer’s factories through
dedicated chemical pipelines or other transportation methods.

During the Period, the throughput volume of liquid chemical products
handled by the Nanjing, Tianjin and Ningbo terminals reached
889,255 metric tonnes, 29,445 metric tonnes and 141,594 metric
tonnes respectively, with combined throughput volume amounting to
1,060,294 metric tonnes.

The following table provides an overview of the existing terminals and
facilities as at 30 June 2012:

Existing Terminals and facilities Nanjing
RENERRIE =25
Number of tanks R
Storage capacity (m?) #EAE (LA XK) 152,000
Number of berth JARLEL
Berthing capacity (dwt) JARIEE S (BN EMR) 25,000*
Jetty designed throughput SRR R E

capacity (metric tonnes) (AWE) 2,600,000

* Comprises two berths with capacity of 20,000 dwt and 5,000 dwt,
respectively.

Located in the Nanjing Chemical Industry Park, the Nanjing terminal
represents the Group’s flagship terminal and primary source of
revenue and profit, accounting for approximately 97.7% of total
revenue during the Period. Also situated in the industrial park is
Celanese Corporation (NYSE:CE), a major customer that accounted
for 90.9% of the Group’s total revenue during the Period — equivalent
to HK$118.6 million.

BEERWED T

AR —RELEGRETHEARGUEES - £
EEMR - RERERN = EHARHER
FhEEREBEBmER - FEIEHR
BEA  RERROARBICEREERN
Z— MRIBWHBABEZ - ZF
Ko AREBEREEAE G BEES TS
SB N iR ([H558 ) AIEE R B A T1T
ENEAFT R - EPRBGERTELIEE
RS - BENE B AIHERMHEERE -
REERREHRARBCERFEIEREER
tITEEREMER T EB TN IRAE
HIEX ©

HA- MR RERERBEEENR
BlrEmadHnED R A£889,255 4 I
20,445 NWME R 141 594 AWE - AP EHE
# 1,060,294 A o

TREHNR20129F6 A30BMIE G155 K&

RIS -

Ningbo Tianjin Total
B P- e
12 15 47
29,000 24,900 205,900
1 1 4

3,000 3,000

100,000 300,000 3,000,000

* £ /R {8 5 Bl & 20,000 & E 1 715,000 &
WAE AR AEAK,

EARABEMREMEEIXER  A4AEE
O BE AR TS 9B I & B e SO - BRI AR UK
A#I97.7% - TBRFENBH (HOES
R SAT : CE) IMIRZTEE - REIREA
EERIA 290.9% — FHEFM.18BIEHEIT ©

-
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Management Discussion and Analysis

BEERWED T

Attention to maintaining the highest standard of excellence,
both in terms of facilities and services — which meet international
requirements — has enabled Dragon Crown to build a strong
reputation, in turn, earning the trust of its partners, comprising
multinational chemical enterprises. The construction of Nanjing
terminal Phase lll is on schedule, and will ultimately help further
expand the Group’s throughput capacity to 4,400,000 metric
tonnes.

The Ningbo terminal achieved stable business growth during the
Period, generating revenue of HK$2.9 million (2011: HK$2.5 million).
The Tianjin terminal business was affected by the construction works
of the local government along the inner river of Tianjin Bin Hai Xin Qu.
The throughput volume of liquid chemicals handled by the terminal
was 29,445 metric tonnes (2011: 123,756 metric tonnes) for the
Period. We consider that the temporary construction works, which
was finished on 14 May 2012, is a one-off event and the throughput
should be rebound in the second half of 2012.

Dragon Crown continues to enjoy robust financial health, with
total assets of over HK$1,085.3 million (as at 31 December 2011:
HK$1,092.5 million) and total equity of HK$884.6 million (as at
31 December 2011: HK$894.8 million). The Group is in a strong
financial position with cash on hand of HK$408.1 million (as at 31
December 2011: HK$403.2 million) and gearing ratio staying at a
healthy level of 14.3% (as at 31 December 2011: 14.3%).

OUTLOOK

Despite ongoing concerns about the global economy, which
offers few signs to recovery in a near term, the Group remains
optimistic about its business outlook. Though the China market may
experience a modest slowdown, there remains consistent demand
for liquid chemicals as evidenced by rapid growth in the petroleum
and chemical industry. What is more, China enjoys a competitive
cost advantage that has attracted many multinational chemical
enterprises to either establish a presence or expand business
operations in the country. Also, with the increasing practice of
chemical producers to outsource their logistic arrangements in order
to reduce costs, increase flexibility and boost efficiency, all of the
aforesaid developments provide ample opportunities for the Group
to grow.

AEBRRENREGZINER &S F
> FteEm SR BEEE - FEL
BISERERZBEREECIARENNTERN
EE- PR ARIEEE ZHNHE
T HREEIKENFLEE - FEA
% 4,400,000 AW ©

REIRN  BRTEEARFBEEBER &
4290 8 % 7T (2011 4F : 250& 78 7T ) Wk
A AREHEXBZ I EMBNERE
BETENRTREIRENFE  ZBHE
RERNEENREEREHE A29,445
AWE(20114F : 123,756 M)  NEBR A
el TiEE— R MESEH - AE 2012
F5R14BRT - WMELEHN2012FT
FEEF o

EARERSFEAINMBENRL  BEER
i®10.85318 & 7T( M2011F12 4318 :
10.925 B4 7T ) R B HE# % 8.846 BB T (R
20119128318 : 8948 B L) - A&
EEBSACRAS - FHEIRS A4.0811EET
(2011612 531 8 : 4032188 70) REE
BEXRERT14.3%(A2011412A318 ¢
14.3% ) BIFRIEKF -

RE

BEOH2RERTR - BE2REEDNS
AEE - EAREH XA REARTLE
B #APEKEERNE  BEMSHR
BE2ERDARE-ERFK  amkT
TENREFERAR - B REE
BERABRFNOKAEES - R THZE
B TEXERANRBEMSRIBAREE
2 BECEREERRRERS 25
B REF R ERMIEMRINE - B8R
REEERH T RARRME -
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Management Discussion and Analysis

The close relationships shared between the Group and its
customers, as highlighted by the signing of 15-year long-term
contracts, have ensured sustainable income as well as created a
solid business foundation from which to build on. Consequently,
Dragon Crown is committed to driving the Group forward by
exploring opportunities to strengthen operations. Correspondingly,
the development of Nanjing terminal Phase Il is progressing on
schedule, and the four storage tanks — with a total capacity of 24,000
me — will be operated under new long-term terminal service contract
in the second quarter of 2013. Also, construction of seven other
tanks is expected to start operating by second quarter of 2013.

The Group entered into a memorandum of understanding with Dow
Chemical China Holdings Pte. Ltd. (“DOW’) in July of last year to
establish chemical terminal facilities in Tianjin Nangang Industry Park,
covering a total land area of 50 hectares. Replicating the Group’s
successful project in Nanjing, the facilities will become a strategic
distribution hub for DOW in Bohai Bay regions, Northeast China.
This project will provide a solid base for the business expansion
of the Group in the foreseeable future. Dragon Crown and DOW
are working closely to gain approval from relevant government
authorities, while preparatory work has commenced during the
Period.

Aside from strengthening infrastructure, the Group will continue to
focus on our development in the Yangtze River Delta, Pearl River
Delta and Bohai Bay regions. Looking ahead, the Group will continue
consolidating its presence along the coastal regions of China and
seek to expand and bolster its customer base, thus moving ever
closer to realising its objective of becoming a leading integrated
terminal service provider in the country, and creating value for its
shareholders.

BEERWED T

AEBEEFHFIIT15FRGBAR - F8
FERE R - TR ETEa U
ARGET BB AR - Bt - SEAEHN
TR BEIEFTE RgH - 818 hnos 75 AR (8
REEFBIER - EYLFR - FARIGHESE
“HESOHNGEHER 4EBRTFAE
24,000 Y FTORHREBE - 1SR IR R ARTG 58
RIS EHM201BFE_FERALE - Ik
AN - EAb7ERERERTEHIN 2013 F —FE
FIAEE -

AEBEEETCRERARAR ([FHK])
REFT7 AR AT - HREXRE
BIXRRYARCIAGRRERTR
B S ETESO N - Wi B AL E
RERNKNIER @ ZEREEKREK
R BRI BHE 2 5 #HRAE - %R
BB RASEERRARZ EHEREHR
REERE - EANBEREIDGE - AER
MRARFEENIE - MBETIFERNH
MR -

BRNoR E R RSN - A B IR A E T
RE=A K=ZARYEHEZER - &
ERK AEBESEEZEEN T LS
Mol 2 L - B BIE RIBR T F AL
PHEKREARNELGEBEREHERS
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Management Discussion and Analysis

BEERWED T

FINANCIAL PERFORMANCE REVIEW
Revenue

For the Period, the revenue of the Group increased 12.3% to
HK$130.5 million from HK$116.2 million in the same period of 2011.
The increase was due to the combined effects of the increase in
excess throughput revenue by HK$3.1 million, the revenue from new
customers of HK$9.2 million and the recognition of a currency gain
of HK$4.0 million as a result of the appreciation in Renminbi (‘RMB”)
when compared with the same period in 2011. The total throughput
volume handled by the Nanjing terminal increased to 889,255 metric
tonnes during the Period from 726,700 metric tonnes in the same
period of 2011.

Gross profit

In the first half of 2012, the Group’s gross profit increased to
HK$78.4 million from HK$66.0 million in the same period of 2011.
Correspondingly, the gross profit margin increased to 60.1% in the
Period, compared with 56.8% in the first half of 2011. The increase
was primarily due to the combined effect of increase throughput
volume and revenue from new customers as abovementioned and
the stable operation cost during the Period.

Administrative expenses

Administrative expenses amounted to HK$21.1 million during
the Period, compared with HK$18.7 million in the same period of
2011. The increase of HK$2.4 million was mainly attributed to the
combined effects of the decrease in listing and professional fee by
HK$4.1 million, the increase of exchange loss by HK$3.2 million and
the increase of staff costs of HK$2.5 million during the Period.

prd ) ]

YA

B - AEBURAE 2011 FREZ 1.16218
BT R 12.83% £ 1.305 BB T - I EE
ZHANBREATERAIEINII0E AT « K
BITE P 2 920 8B T RERE AR
2011 FRBALBEAEMEE 2 EEKE
400 BB T2 KA EFE - iSRRI
ZHBAEY 2 H2011F R 12 726,700 A M
DI EAN 2 889,255 AME o

EF

20124 k¥ 4 - Ei2011 4 [A i 2 6,600
BATHAL  AEEEFILE784088
7T o A - BINEFR K - EH2011 FREEZ
56.8% AL © FFE60.1% ° EIIEFEZHM
My BAHERREAFERS WAL INRE
BB KRBT o

TR

REEHANTHRSZ 2211088 7T -
2011 F R 1,870 8B L AH L - $2 AN
A0EBTLHEERNBAN LT REXER
WL A10BHTT - ERBIEE 320 85T
M B TRAIEM2508 B T R EFR
g( o
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Management Discussion and Analysis

Finance costs

Finance costs for the Period slightly dropped to HK$3.7 million from
HK$4.0 million for the same period of 2011. The slight decrease was
due to the repayment of bank loans.

Share of profits of jointly-controlled entities and associates

The business of the jointly-controlled entities achieved stable growth
during the Period while the business of the associates was affected
by the construction works of the local government along the inner
river of Tianjin Bin Hai Xin Qu.

Tax expense

The tax expense for the Period increased to HK$14.7 million from
HK$2.0 million in the same period of 2011 because the major
subsidiary of the Group was entitled to 50% deduction in the PRC
Enterprise Income Tax (“EIT”) since 1 January 2012 but was entitled
to preferential tax treatment with full tax exemption from PRC EIT in
2011.

USE OF NET PROCEEDS FROM LISTING

The Group has received approximately HK$281.1 million net
proceeds, after deducting underwriting fee and other related
expenses, from listing of the Company’s shares in 2011. The net
proceeds will be used to develop Nanjing phase Il facilities. These
proceeds were applied during the period ended 30 June 2012 in
accordance with the proposed applications set out in the section
headed “Future Plans and Use of Proceeds” in the Prospectus dated
30 May 2011 (the “Prospectus”), as follows:

2R 10 BEBR AR
R 55 = BRI SR
ERBELHEE RS

Construction of ten spherical storage tanks
Construction of the third jetty
Construction of the dedicated railway system

Construction of nine general purpose storage tanks #223% O 1 — A% FA i (& fE

General working capital —MEEES

BEERWED T

BB R

BRI R E Ak AN 20114 R HAR94008 78 T8
U A ZE BRI 3708 TT - BAEURA R E
HEEEIRITERTE -

FEIE HKRIEH B B2 AR 2 m A

KR E R 2 ZHNBARDAERFIEEE
£ MBERRZEBRE WBFERE
BENENATER TEMZRZE

HIERX

BB AR S F120114F R HiRI2008 75 T 1%
E14708% T ARAAEEXZENRB AR
B2012F1 A1 BREZHREB50% P k%
FTe® ([EMEH]) - BR201MF=ZHE
Be2 PR EMEHR 2 EEBBESR -

ITRERABAZAE

R20115F - REBBARRQFRG ETHERS
EHkeEERAREMABAERL2.811
BABTLZ BRI - ZFTEREFE
BRARERERE BRI - RIEAHA
20115 A0 2 BBRER([BRER])
[RRFTEIRFTSHRIER S| — &z E
HEAR REAHERIEHZE2012F6 A30
RERWT :

Net proceeds (HK$ million)
FBRIAFH(AEET)

Available Utilised Unutilised
B [E2 ) RENHA
133.1 - 133.1
46.6 6.5 40.1

40.0 - 40.0

33.3 8.2 251

28.1 28.1 -
2811 42.8 238.3
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Management Discussion and Analysis

BEERWED T

We held the unutilised net proceeds in short-term deposits or time
deposits with banks in Hong Kong and Nanjing as at 30 June 2012.

CAPITAL STRUCTURE, LIQUIDITY AND GEARING

As at 30 June 2012, the Group’s total bank loans amounted to
HK$155.3 million (as at 31 December 2011: HK$156.4 million),
which included RMB bank loans of RMB85.7 million (as at 31
December 2011: RMB85.7 million). The Group’s gearing ratio (total
bank loans to total assets) was 14.3% at 30 June 2012 (as at 31
December 2011: 14.3%). The gearing structure was as follows:

R2012F6 A30 B - AERERKKREAMFAF
FIBF R ARG B KR E M R A ER
BFENMERZIRIT

BRERR THReRAEARE

M2012F6 A30H « AEBIRTEREE A
1,553 BT (R 201112 A31 8 : 1.564
BEL) BREARESSIOELZARKE
IRITER(R2011F 128318 AR
8,57087T) ° N20129F6 5300 » NEE
BEBEXR(RTEREERINEELE)
B14.3% (72011 F12 A31 8 : 14.3%) °
BEEBERDNT

30 June 2012 31 December 2011

R=-Z—=F WZ_T——%

~A=1+H +—-—A=+—H

HK$’000 HK$’000

FET FHET

Total bank loans RITE B 155,278 156,409
Total assets EERE 1,085,310 1,092,511
Gearing ratio EEBEX 14.3% 14.3%

The Company received HK$281.1 million net proceeds after its
shares were successfully listed on the Main Board of the Stock
Exchange. The cash will be primarily used for the development of
Nanjing phase lll facilities as mentioned above.

As at 30 June 2012, the Group’s current assets and current liabilities
amounted to HK$454.8 million (as at 31 December 2011: HK$451.5
million) and HK$197.6 million (as at 31 December 2011: HK$180.1
million), respectively. As at 30 June 2012, the Group’s current ratio
was slightly decreased to 2.3 (as at 31 December 2011: 2.5).

The Group strives to efficiently use its financial resources and adopts
a prudent financial policy in order to maintain a healthy capital ratio
and support its business expansion requirements.

ARBBD AR ERAKI) LR - &
SRS IRFEE2.811 88T - ZRE KA
1R R il R A = HIRRE

#2012F6 5300 + ANEERENE E KR ED
BED R A4.5481E8 (72011612 A 31
B : 4.515(&%70) & 1.976 (7T (722011
F12A318 : 1.8011887L) - R20124F 6
A30H  REEZRENL REHTREE2.3
(B2011%12H318 :25)°

AEBFREMMEREPTBER - KK
RBEZMBEERE  AERRRNEARLLE
R STREAREE 2 BRF L o
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Management Discussion and Analysis

DEBT MATURITY PROFILE

The maturity profile of our bank loans as of 30 June 2012 is set
out below, together with the figures as of 31 December 2011 for

comparison:

Repayable FEEFIE
Within one year —FRNEE
In the second year F_FEE

Note: All bank loans are denominated in RMB except for a HKD
denominated bank loans of HK$50,698,000 which will mature in
November 2012.

PLEDGED ASSETS

Details of pledged assets as at 30 June 2012 are set out in note 12
to the interim condensed consolidated financial statements.

FOREIGN CURRENCY AND INTEREST RATE RISKS

The Group’s cash and bank balances were primarily denominated
in RMB and HK$. Its operating cash inflows and outflows were
primarily denominated in RMB and HK$. During the Period, the
Group did not have any material foreign exchange exposure and had
not used any financial instruments for hedging purpose. As most
of the Group’s bank borrowings were denominated in RMB, the
interest rates of these bank borrowings are calculated with reference
to the benchmark interest rate amended by the People’s Bank of
China (“PBOC”) from time to time. The Group will closely monitor the
interest rate movements and regularly review its banking facilities so
as to mitigate the expected interest rate risk.

EEEWED T

RHERAER

AREFK2012F 6 A0 BRTERNEE
EFEABLRE AT - ERR 2011 F12 A
31 HZ BB ELLE -

30 June 31 December
2012 2011
RZF—=F RZT—F
NAZ+B+=ZA=+—H
HK$’000 HK$’000
FAT FHT
155,278 144,474

- 11,935

155,278 156,409

Bisk : AEBBRTERUAREERRT
—E B TAMEREFRHA2012F 11 A
2 50,698,000 T EFKAM)

EHEE

BN 2012496 A30 BikIHEE 7158
DR FR BRSBRAR A B TS SRR M 3E 12 ©

& EE i B e ¥ 2 P

AEBZRE RBTEFREBUARER
B E - RE2BRERALREEE
AREREBTFE - MR AEBELEE
fa] B RSN R B B3 M AR AR &R
BOMERTA - AEBAHORITEE
TIAAREHE - ZFRITEEZHEXTS
2RHPBARRBT(PEARRIT] T8
BRI EEMEGFE - REBRE T
R B B E B R AT SRTT RRE AR K TR A
AR o

=
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Management Discussion and Analysis
EEEWEDN

EMPLOYEES AND REMUNERATION & B & M

As at 30 June 2012, the Group had a total of 265 full time employees R2012F6 AS0H - AEEERA 265
(as at 31 December 2011: 267). The Group provides competitive ZEE(R2011F 12831 H : 2678) - &

remuneration package to retain its employees including salaries, EERHAEBZF INMESAESIAREEH
discretionary bonus, medical insurance, other allowance and BT BiEHE - WIEHEL  BERE -

benefits in kind as well as mandatory provident fund schemes for Hu 2Bt R EYWREN  UEREBEFEET
employees in Hong Kong and state-managed retirement benefit M HEIE A ESTEINEETRETH
schemes for employees in the PRC. REBRKNEHGTE -

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES BERERRARAR

Details of capital commitments as at 30 June 2012 are set out in note AR 201246 A 30 HEANAYE Z 15
14 to the interim condensed consolidated financial statements. PN EIRSRRAR & B IS TR s 14 -

As at 30 June 2012, the Group had no material contingent liabilities. MR201246 A30H  AEEWEE KA
afE -

MATERIAL ACQUISITIONS AND DISPOSALS EXWERHE

During the Period, the Group made no material acquisitions or R AREEIWEE A E AW E S S
disposals of subsidiaries or associates. BraskitEna o

12 Dragon Crown Group Holdings Limited ZEf&E@iERER AT



Corporate Governance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2012, the interests and short positions of the directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO”)) which have been notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO, or which were recorded in the register required to
be kept pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) were
as follows:

(i) Interests in the shares of the Company

SREAREMER

EERFETHRARREG - ARKH
REGHERRKE

MR2012%6 H30R * RARIZEERFET
BABRARRAF RHBEEE(ERR(E
F R ARG ([ S R HE BRG] 1) ZE XV EB
9) 2R - RN REFTFHREARE
(EHFRIEIENNEXVEMDET RESHE
BHEGARNRI R ERIOKE - K
RIECEZ LB GRODE 2 BATFEZ
Btk R FrES EmAR(T T
A M TP e Em BT ASE EHETT
BER SHEEFA([1ZESFR]]) B1TM
RARMBRAENROZS - B’
DB 2 ERSOABINT ¢

() RERANRG 2 #Ex
Approximate

percentage of
existing issued

Personal Corporate share capital
Name of directors Interests Interests Total of the Company
LEARARRE
2RITRA
EEHA PN NEER st BHAEIHE
Mr. Ng Wai Man (“Mr. NG”) 852,000 778,902,000@ 779,754,000 70.26%
REREE(REE]D
Mr. Ting Yian Ann (“Mr. TING”) - 33,380,0000 33,380,000 3.00%
BRE 2o ([BREAED
Mr. Chong Yat Chin 762,000 15,950,000% 16,712,000 1.50%
(“Mr. CHONG”)
HEFRE(HEED
Ms. Chan Wan Ming 184,000 - 184,000 0.01%
(“Ms. CHAN")
BR=1S 2+ ([FR& 1)

=
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Corporate Governance and Other Information

TREARAEMER

Notes:

1. All interests of the directors in the shares of the Company were
long positions.

2. Mr. NG is the beneficial owner of all the issued share capital of
Lirun Limited (“Lirun”) and Sure Port Investments Limited (“Sure
Port”) and therefore is deemed to be interested in a total of
778,902,000 shares of the Company held by Lirun and Sure Port.

3. Mr. TING is the beneficial owner of all the issued share capital of
Ansen International Limited (“Ansen”) and therefore is deemed
to be interested in 33,380,000 shares of the Company held by
Ansen.

4. Mr. CHONG is the beneficial owner of all issued share capital of
Silver Coin International Limited (“Silver Coin”) and therefore is
deemed to be interested in 15,950,000 shares of the Company
held by Silver Coin.

(i) Long positions in the shares of associated corporations of the
Company

Name of

associated
Name of directors corporation Capacity
EENE BEEE A 54
Mr. NG Lirun Beneficial owner
RS WAk EnEEA
Mr. NG Sure Port Beneficial owner
RuEHE B IE EnlaA
Mr. TING Ansen Beneficial owner
PR A EnEEA
Mr. CHONG Silver Coin Beneficial owner
oA BE=EBA

Save as disclosed above, as at 30 June 2012, none of the directors
nor chief executives of the Company had any interests or short
positions in any shares, underlying shares and debentures of the
Company or any of its associated corporations.

BT -

(i)

BEENARARD BRI RITR -

REETINBEERAR (18] REIER
BEHRAR([EIE]) 2BEBRITRAZE
A A BER AR EREBIEES
2 AR A4 #778,902,000 A% B 17 R A

BR %t 4 JyAnsen International Limited
(TAnsen]) 2 # B BHITR A EmESR
A AR AR AnsentsE B 2 AR A
33,380,000 M& A& {5 HE B s

54 Jh Silver Coin International Limited
([Silver Coin]) 22 BITRA 2 B
AN B8R AR Silver Coinis g 2 K
A7115,950,000 AR A& {7 R BB HE AR o

RARBIEEEBR D 2R

Percentage of
existing issued

Number of shares share capital
held in associated of the associated

corporation corporations
REIEEE REABEZERE
R ERTREAESL

40 100%
10 100%
20 100%
30 100%

Br Eat i FEE N - 201286 A30H &
RAEERETBTHRABU BN A RAF]K
HABHOER 2 E Rk - HERMDKES
PR EARESUARE o

14 Dragon Crown Group Holdings Limited ZEf&E@iERER AT



Corporate Governance and Other Information

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2012, so far as is known to the Directors of the
Company, the following persons or corporations (other than
Directors or chief executives of the Company) who had interests and
short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO or as otherwise notified to the Company were as follows:

Number of shares
or underlying shares

SREAREMER

FERRZHGRNE

20126 A30H * MARTEEMAA
TOALHEE (UIFARBEERTET
BAB)RARALZ B fn MR R A
RIBFE 7 N HIE 1G5 336 IRACH N B
MmAMEARAR D FORBIT -

Approximate
percentage of
existing issued
share capital

Name of shareholder Capacity held in the Company of the Company
HARATRE

RERHEE g4 RAR TR FEFEERS ERTRAMOESE

Lirun Beneficial owner® 762,402,000 68.70%

71 EnEEAR

Notes: PisE -

1. The interest of the substantial shareholder in the shares of the 1. EEREFRAQRGBRM ZERHBITE -

Company was long position.

2. Mr. NG is the beneficial owner of all the issued share capital
of Lirun and therefore is deemed to be interested in a total of
762,402,000 shares of the Company held by Lirun.

Save as disclosed above, as at 30 June 2012, the Directors of
the Company are not aware of any other persons (other than the
Directors of the Company whose interests are set out in the section
“Directors’ and chief executives’ interests and short positions in
shares, underlying shares and debentures” above) who held any
interests or short positions in the shares, or underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO.

2. REETDINBE2HDBITRAZERHE
BN ARERAERNBEEEZAAF
762,402,000 BEIZD P HE B fE o

Br Fat i FEE SN - 201246 A30H @ &
NEZESW BT MEMBA L (BT EHR
L [BEEREBITHMABREG - HEEEK
DRESNESEAR ] —8 ARBES
ZREZEIN) RA R BN S ABRERR (D P S
BREAEH L BAEENE I KB TEEFTE
Bz ERIAE -

=
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Corporate Governance and Other Information

TREARAEMER

SHARE OPTION SCHEME

A Share Option Scheme was adopted on 23 May 2011 (the “Share
Option Scheme”) to provide incentives to eligible participants
(including employees, executives or officers, directors including
non-executive directors and independent non-executive directors,
advisers, consultants, suppliers, customers and agents of the
Company or any of its subsidiaries) for their contribution to the long
term growth of the Group and to enable the Company to attract and
retain high caliber employees. During the Period, no share options
were granted, exercised or cancelled by the Company under the
Share Option Scheme. There were no outstanding share options
under the Share Option Scheme as at 30 June 2012.

CORPORATE GOVERNANCE CODE

The Board is committed to achieving high standards of corporate
governance to safeguard the interests of shareholders and to
enhance corporate value and accountability.

During the Period, the Company has applied the principles as set out
in the Code on Corporate Governance Practices (effective until 31
March 2012) and the Corporate Governance Code (effective from 1
April 2012) (the “CG Code”) contained in Appendix 14 of the Listing
Rules.

In the opinion of the Directors, the Company has complied with all
the code provisions as set out in the CG Code during the Period.

The Company regularly reviews its corporate governance practices
to ensure compliance with the CG Code.

MRk EE R

RNEBE 201145 5 23 B £ 49 B8 B 2 51
ZI([HERERE D) - EERBEERE2M
H(REREE - TBAEBRSARE - EF
(BREENTESREBEILIERNITES) - K&
ARRAAMB AR ZERM - ZhE - #
R BPRARE)  BRIHHHIAEERRE
BRELZER REAESEEDZRER
EXBZEE -8R ARRMERL -
ITESGIHBERERET EIMERE - 1
201256 H30 A - ERAERT B2 B ARIE
1718 2 BEARHE o

RREQTA

EXeRNERRKFZEEER IR
ERRER LR EEEERAEL

B ARAIRERBRES EmRA
(T EmRA DM+ IS EE AT R
FH(R-_E——F=ZA=+—HIER
ks AT (R-E——FmMA—H
) (TEEARTAI) RZ 5Pl -

EXeR/ ARFARHMADETEERE
YASTRIFTEL 2 ST RIES -

ARBIEE PR EEEE LT R AR
BT REEARTR -
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Corporate Governance and Other Information

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors, namely, Mr. LAU Sik Yuen (Chairman), Mr. LUO Shijie
and Mr. ZHU Woujun, (including one independent non-executive
director with the appropriate professional qualifications). None of
the members of the Audit Committee is a former partner of the
Company’s existing external auditors.

At the meeting convened on 24 August 2012, the Audit Committee
has reviewed the interim condensed consolidated financial
statements for the Period, the accounting principles and practices
adopted by the Group and discussed the auditing, internal control
and financial report matters in relation to the interim condensed
consolidated financial statements for the Period.

AUDITORS

The Group’s interim condensed consolidated financial statements
for the Period have been reviewed by Emst & Young, Certified Public
Accountants.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules.

Specific enquiry has been made of all the Directors and the Directors
have confirmed that they have complied with the Model Code during
the Period.

The Company has also established written guidelines on no less
exacting terms than the Model Code (the “Employees Written
Guidelines”) for securities transactions by employees who are likely
to be in possession of unpublished price-sensitive information of the
Company.

No incident of non-compliance of the Employees Written Guidelines
by the employees was noted by the Company.

SREAREMER

FR=EAT

ERZEERR-RBEUIFRTES(E
R AR EERERZBIUIIFNITE
=) BBIHREL(TE)  BiEEELER
ARERE - BEREREENBAIARF]
BEINEZBEN Z AT A RN o

M2012F8A24ABRA g% L - BREE
SERMBANZ P HERALRE M B®RE -
REBFREMEFTEER R FR] - WiTH
BN EBERREMBEREZERZ
NEPESIE R SRS FIE -

BB Em

AEEHAZHHREREAMBRREH
X STV L K BTN E A EE] o

BTFESFXHFRETA

AR A RN T AR RIS S AP Ek BT 3
TAERETESFR S ZIRETRAI([1RE
SPRDD o

AR T INE B S A A R A RE
FEAREEET BEXHRTEEE
Sl([REBEMIES)) - EIEHE T &M
=R -

BARRMM BEEANREEREES
[E G

=
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/ Corporate Governance and Other Information
TEERRHMER

PURCHASE, REDEMPTION OR SALE OF LISTED RE  BOsKHEXAFNLEHES
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, B AR EEAH SN A B EE
redeemed or sold any of the Company’s listed securities during the B BOHEEAAR RN EMES -
Period.

INTERIM DIVIDEND IR R

The Board does not recommend the payment of an interim dividend FEeW MEZRMNBRZPERE -
for the Period.

By order of the Board EEEGW®
DRAGON CROWN GROUP HOLDINGS LIMITED EHEEERERAT
Ng Wai Man FE
Chairman RER
Hong Kong, 28 August 2012 &% 20128 A28 H

N
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Report on Review of Interim Financial Information

Ell ERNST & YOUNG

[ |
=z ik
TO THE BOARD OF DIRECTORS OF DRAGON CROWN
GROUP HOLDINGS LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information of Dragon Crown
Group Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 21 to 40, which comprises
the condensed consolidated statement of financial position as at
30 June 2012 and the related condensed consolidated income
statement, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month
period then ended, and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting”” (‘HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.

The directors are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

PN BEERENRE

HEASEHERERARNESS
(REIEHSZMA LA ERLE])

5lE

AL CEMMERFE 21 40 BEHFH
AR WHBHPKERBEENER
ZERERAB(EARDRENBAR(E
MIE%£E])R201246 A30 BHEAL
AU BRRREEEZA L NEA ZHEA
HRZE MR HRFEE2EKER
HRGAEZEDRNEHEERERE
= URMERE - BEBAaRIMAER
NAFEEFETHRARE - PRV BEER
RELE RS MATTE L ERBIRE B
URBEBSTASEANE ST AR
E 345 R EA IR E || BB AERIZE 34

S ] o

BERREZARBEREBEE B G EAIF 34
SARBL LI MR FH MM B ER - I
BEEERBERMNBHEZET R HKE
FHEL & - SWIRREZ I 2 1 RRER
EREESRE  RUEZIRERERIEE
B H - TIPSR ENRTREM
Hib A8 ESAEERMELRE -

<

=
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Report on Review of Interim Financial Information

PR ERENRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F, CITIC Tower,
1 Tim Mei Avenue, Central

Hong Kong

28 August 2012

FREE

BMCRBEETEGHMASRONETESE
BI%ERISE 241055 B R B X BB AT T
RHIRI TS BRI BT | TR - BRI HIRS
BERBREIERABMBMETEHH
ABERER  MEADTIEME M ER
B EHNBEREREEBEER
ETERNBER/ - MTRSHMATR
ERMBABEEZT A EREROAE
BEAER - At AT EHRERER -

FaER

HRAMOEN IMALBERTAE
B SEMBETHMBERESERS
EARRIBEE G ERIE 34 RRE -

RAEEEEHAT
B 3- i

&5
S VAESER
PIEAE2212

201248 H28H
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REVENUE

Cost of services provided

Gross profit

Other income

Administrative expenses

Finance costs

Share of profits and losses of:
Associates
Jointly-controlled entities

PROFIT BEFORE TAX

Tax
PROFIT FOR THE PERIOD

Attributable to:
The owners of the Company
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE TO OWNERS
OF THE COMPANY
— Basic (HK cents)

L'ON

PR ARG ACAR
EH
Hi A

1TRFX
BE A

eGSR 1R

BEAT

HEEHERE

BB AT 2 F

BiIR
HRE R

AT AL
ARRER A
ES g 5o

AATREEA
s SRER

— &R GBI

Condensed Consolidated Income Statement

AR W&

Six months ended 30 June 2012
HZE2012%6 A30HE61EA

2012 2011

Notes HK$’000 HK$’000
s THET FHET
(Unaudited) (Unaudited)

(REER) (RgeEZz)

4 130,470 116,150
(52,105) (50,194)

78,365 65,956

4 13,534 873
(21,104) (18,695)
5 (3,650) (4,049)
(1,311) 1,563

2,897 2,469

6 68,731 48,117
7 (14,734) (2,043)
53,997 46,074

46,405 39,651

7,592 6,423

53,997 46,074

8 4.18 4.63

-
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Condensed Consolidated Statement of Comprehensive Income
HRFAEEEK AR

Six months ended 30 June 2012
HZE201296 A30H1L61EA

2012 2011
HK$’000 HK$’000
TR TAT

(Unaudited) (Unaudited)
(REEZ) (RigEz)

PROFIT FOR THE PERIOD i P 53,997 46,074

OTHER COMPREHENSIVE INCOME HttZ2mERA

Share of other comprehensive i i NGIlED|
income/(loss) of associates: Hiz2mk A/ (BE) :
Change in exchange reserve bE H e (224) 523

Share of other comprehensive income/ FEAG R B RS A

(loss) of jointly-controlled entities: Hi2mk A (EE) :
Change in exchange reserve b 3 e (749) 454
Exchange differences on translation HEBINFETE
of foreign operations HOGE 5 =58 (5,397) 11,740
TOTAL COMPREHENSIVE INCOME HAZM@E
FOR THE PERIOD A #8528 47,627 58,791
Attributable to: AT AR
The owners of the Company RARER A 40,455 51,229
Non-controlling interests eI 7,172 7,562
47,627 58,791
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Condensed Consolidated Statement of Financial Position

NON-CURRENT ASSETS

Property, plant and equipment

Prepaid land lease payments

Goodwill

Investments in associates

Investments in jointly-controlled entities
Prepayments and deposits

Total non-current assets

CURRENT ASSETS

Inventories

Accounts receivable

Prepayments, deposits
and other receivables

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Other payables and accruals
Interest-bearing bank loans
Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank loans
Deferred tax liabilities

Total non-current liabilities
Net assets

EQUITY

Equity attributable to the owners
of the Company

Issued capital

Reserves

Proposed dividend

Non-controlling interests

Total equity

FRBEE

E R EIE
AR TS

A
REHE N B RER
RAFZHIE A
AR REE

FRBEEAE

RBEE

78

JEAR BT

BN ek
H At U ROR
R& RFITHE
mEBEEAE

RBRE
Hoph (OB N FE AT B A
AT RIRITER

AR
MENREHEER
RBEEFE
REERRBAE

FRBEE
AT RIRITER
EETRAEAE

FRBEEEER
HEFE

R
ENSIE 2PN Y £

BE#EITAA
(i &
EEBE

IR
REEAE

BEE=pr S W

30 June 2012
7K 201246 A30H

30June 31 December

2012 2011

R2012F 72011 4

6 H30H 12 A31H

Notes HK$’000 HK$’000
B EE FExT FHIT
(Unaudited) (Audited)

(REE®X) (18 E%)

10 534,911 546,547
42,033 42,975

1,210 1,210

19,131 22,973

23,266 27,313

10,002 -

630,553 641,018

4,152 4,152

11 31,614 39,857
10,934 4,241

408,057 403,243

454,757 451,493

34,964 35,572

12 155,278 144,474
7,405 54

197,647 180,100

257,110 271,393

887,663 912,411

12 - 11,935
3,081 5,663

3,081 17,598

884,582 894,813

13 110,966 110,966
723,830 683,375

9 - 55,483
834,796 849,824

49,786 44,989

884,582 894,813

N

-
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Condensed Consolidated Statement of Changes In Equity
HRGRERAEE R

Six months ended 30 June 2012
HZE20129F6 A30H1E61EA

Exchange Non-
Issued  Share  Reseve  Capital fluctuation Retained controling Total
captal  premum  funds  reseve  reseve  profits Total interests  equity
EX FEHAR

BRORE ROEE WRE: AARE MBRRE REEN 4 BD BReE
HKS000 HK$000 HKS'000 HKE00 HKB000 HKS000 HK$000 HKE000 HKS000
TR TEn TAT AT TER Thn TAT TR TER

At Janay 2011 (Audted)  R2011%1 718 (88 B MT6T 646 00 5584 107850 43792 45404 4833
Proft for the period Bkl = = - - - 39651 39651 6423 46074
Other comprehensive income ~ REM2EMA
for the period

Share of changes in EBERRR

exchange reserve EEERA :

of associates i35 - - - - 5 - 5 -

Share of changes in EEAREH TR

exchange reserve of H2ENRA :

jointly-controlled enttes i35 - - - - 4 - 454 - B

Exchange differences on BEBIFBNEL2E

translation of foreign

operations - - - - 10,601 - 10,601 1,139 11,740
Total comprehensiveincome A2 EMAEE
for the period - - - - 11578 39651 51229 7562 58,791
Appropriation to statutory ey
reserve = = 127 = - (121) - - -
Capftalisafion issue B R 8417 (82417) = = = = = = =
Issue of shares kM 27,500 275,000 - - - - 302,500 - 302,500
Share issue expenses BhBERR - (15:224) - - - - (15224) - (15224)
At30June 2011 (unaudited)  M2011£6 4308 (KEEH) 10,000 422,126° 6963 22,962 67,412° 147374° 776427 52966 829,393
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Condensed Consolidated Statement of Changes In Equity

Issued  Share Reserve Capital
capital premium  funds reserve

BRTRA BfteR REEE AARR
HK$'000 HK$000 HKS$000 HK$000

Exchange
fluctuation
reserve
Ei
pib1
HK$000

HRGERRE R
Six months ended 30 June 2012
HZE2012%6 A30HE61EA

Proposed Non-
Retained final controlling  Total
profits dividend  Total interests  equity
BEAE FER
REEN RE £  BR EREE
HK$'000 HK$'000 HK$'000 HK$'000 HKS$000

Térn TEn TEn TEn TEx TEx TEx TEx TER TER
At1 January 2012 (Audited) R2012%1 710 (E5H) 110,966 431,509 7,726 22952 80,169 141,019 55483 849,824 44989 894,813
Proft for the period iyl - - - - - 46405 - 46405 7592 53997
Other comprehensiveincome  EIREMZERA
for the period
Share of changes n N
exchange reserve Ath2ENRA :
of associates i EE - - - - (2 - - (2 - [
Share of changes n TS AR B R
exchange reserve of Ath2ERA :
jointly-controlled enttes i ES - - - - (149 - - (149 - (149
Exchange differences REENERMER 258
on tranglation of
foreign operations - - - - (497 - - (4977 (4200 (5,397)
Total comprehensiveincome A2 ANAES
for the period - - - - (5950) 46,405 - 40455 1112 47621
Appropriation to statutory BT
reserve - - 133 - - (133) - - - -
Final dividend pald BfiFERE - - - - - - (5483 (55483 (13,553 (69,036)
Capital contribution & - - - - - - - - 1178 11,178
M0 June 2012 (Unaudited) 201286 A30R (REHL) 110,966 431500 7,859 22952 74219 187,291 - 834796 49786 884,582

These reserve accounts comprise the consolidated reserves
of HK$723,830,000 (30 June 2011: HK$666,427,000) in the
condensed consolidated statement of financial position as at 30
June 2012.

1R 20124 6 A 30 H Z fRRLRE Bk &
- BRARERR8E 728,830,000 77T (A
201146 A30H : 666,427,000/87C) 2 &
B -

-
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Condensed Consolidated Statement of Cash Flows

BHHHSSHESRER

Six months ended 30 June 2012
HZE201296 A30H1L61EA

NET CASH FLOWS FROM
OPERATING ACTIVITIES

NET CASH FLOWS USED IN
INVESTING ACTIVITIES

NET CASH FLOWS FROM/(USED IN)
FINANCING ACTIVITIES

NET INCREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents
at beginning of period

Effect of foreign exchange
rate changes, net

CASH AND CASH EQUIVALENTS
AT END OF PERIOD

ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS

Cash and cash equivalents
at end of period

REFHREREREFHE

RETBFAZREREFHE

BMEEE MG (FA)

ZEREREFHE

RERRSEEY
205
RS
ERGSEY
B BB PR

REBRZRE
EREEEY

RERBRESEEY
RO AT

KRR 2R E
MEEEEY

2012 2011
HK$’000 HK$’000
THET BT
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
79,313 65,284
(10,689) (2,535)
(64,152) 237,965
4,472 300,714
403,243 46,611
342 829
408,057 348,154
408,057 348,154
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2.1

Notes to Condensed Consolidated Financial Statements

GENERAL INFORMATION OF THE GROUP

The Company was incorporated on 16 July 2010 as an
exempted company with limited liability under Companies
Law of the Cayman Islands. The registered office of the
Company is located at Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-111, Cayman Islands. The
principal place of business of the Company is Unit No. 3, 18th
Floor, Convention Plaza, Office Tower, No. 1 Harbour Road,
Hong Kong. The Company and its subsidiaries (collectively,
the “Group”) is principally engaged in terminal storage and
handling of liquid chemicals.

In the opinion of the directors of the Company, the ultimate
holding company of the Company is Lirun Limited, which is
a limited liability company incorporated in the British Virgin
Islands.

BASIS OF PREPARATION

The condensed consolidated interim financial information for
the six months ended 30 June 2012 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
with the applicable disclosure requirements of Appendix 16
of the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The accounting policies and basis of preparation adopted
in the preparation of the condensed consolidated interim
financial information are consistent with those followed in the
preparation of the annual financial statements of the Group for
the year ended 31 December 2011, except for the adoption
of certain new and revised Hong Kong Financial Reporting
Standards (“HKFRSs”), which also include Hong Kong
Accounting Standards and interpretations in current period
for the first time as disclosed in note 2.2. The interim financial
information does not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual financial statements as
at 31 December 2011.

2.1

AR S M R R R

30 June 2012
7K 201246 A30H

FRE—REH

RRAREBERSEERRDVEN 20104
7 R16 BRFASESEMKL RER
RERADE o NARGFMPFERLRN
Cricket Square, Hutchins Drive, P. O.
Box 2681, Grand Cayman, KY1-1111,
Cayman Islands © ZNA R #) = 2487
MEABEREEEBIRERESHA
AE181EIE - AR A REMERTR]
(e [AKE]) T ERBRBEER
PSSR 1T M BRIR TS o

RRABEZRRARRRRZER DA
RANBBRRR] ER—EREBEE
AREESEMRLZBRAT -

RRELE

HZE2012F6 A308 (/<@ A 2
BRiRE TR EN B RBEAGS
MAg((BESFRMAE ) BHHNE
BEsER|([FBEEER]]) % 345
[FFERRT TSRS | MOARE RBBHE R
SFERARES EmARA([ _ETHR
A1 ]) BT &% 16 BT Sk /Y38 B 45 BB 4R E 4R
§'(Jo

RUERSEE P AR EER RN 2
FETEOR R AR EEE E 20115
12 A31 B I FE 2 FE MR
MEVAER o B T HAE THRTE] g s
R AR BmEER (BB BHRE
RSN - BERK 225 R
REEAERERAE S S ER RE
o M HIBERT N EEFETB
WEFHRZMBER KRR - AAH
AEBMR2011F12 A31 B2 FEH
Bz — 020 -
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Notes to Condensed Consolidated Financial Statements

B AR S B T R R

30 June 2012
7201246 A30H

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following new and revised
HKFRSs for the first time for the current period’s financial

statements.
HKFRS 1 Amendments to HKFRS 1 First-time
Amendments Adoption of Hong Kong Financial
Reporting Standards — Severe
Hyperinflation and Removal of Fixed
Dates for First-Time Adopters
HKFRS 7 Amendments to HKFRS 7 Financial
Amendments Instruments: Disclosures — Transfers
of Financial Assets
HKAS 12 Amendments to HKAS 12 Income
Amendments Taxes — Deferred Tax: Recovery of
Underlying Assets

The adoption of these new and revised HKFRSs has had no
significant financial effect on the condensed consolidated
interim financial information.

2.2

B BRREEEREH

A5 B A 7 HR T B 75 SR B IR R AR A
THRI RERTEBUBIREER -

FEMHR  ERRBREEN

ERES FAR BT
155 (1E7] BB/
Zy) R —BREmER
R 5B B RERA
EWELEBR 2
E&T

BAMBHR  BAMBHREEE

ER e TR/ TA
7 5% (&3] RE-THEE
ZN) LB 25T

BEGRTE  FEGHERFE125
AIFE 1257 [P —AEAL 3
CHEN) B WG E

E | ZERT

Rz S MERT BB M S
ERIH RGP MM B ERN L EE
REE -
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Notes to Condensed Consolidated Financial Statements

3. OPERATING SEGMENT INFORMATION

No separate analysis of segment information is presented
as over 90% of the Group’s revenue, results and assets are
related to the terminal storage and handling of liquid chemicals
business in Mainland China.

Information about major customers

Revenue from major customers, each of whom amounted to
10% or more of the Group’s revenue, is set out as below:

AR S M R R R

30 June 2012
7K 201246 A30H

EEsBEH

MR AEEEB 0% A « EE N
BEETEANMRECEMHTHER
TFMERIEEBRRE R E250 8
BREBMLAA
EBREIEEFNER

KEMAEERA10%HIA EHRE
REPHWRAFIIMT

Six months ended 30 June

BZ6H30HILAEA
2012 2011
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(RE&EZ) (REEEZ)
Customer A EPE A 57,589 53,330
Customer B XFEB 49,945 50,222
Customer C ®FEC 11,074 10,589

-
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Notes to Condensed Consolidated Financial Statements

B AR S B T R R

30 June 2012
7201246 A30H

4. REVENUE AND OTHER INCOME

4. WARHEMEA

Revenue, which is also the Group’s turnover, is derived from WA - BIREBREERE - JREANE
terminal storage and handling of liquid chemical for the period. FA & EE(L 2 RIS SERE TR o

An analysis of other income is as follows:

Interest income

Gross rental income
Income from arbitration*
Others

* During the period ended 30 June 2012, arbitration against

HEMRADHTIAT

Six months ended 30 June

HZ6 A30HIEAEA
2012 2011
HK$’000 HK$'000
FHET FAT

(Unaudited) (Unaudited)
(REEZ) (RieEZ)

FEHA 1,193 182
HaWAREE 341 141
KB PR AU * 11,828 =
Hith 172 550

13,534 873

* HZE 201246 A30H IFHARE - BE

a debtor was awarded with settlement of HK$22,813,000 B A Z R EIER KA 22,813,000
from the debtor. Up to the date of this report, the Group has BT e BEAREHE - ~EEE
received proceeds from the debtor of HK$11,828,000, net 7 1E 7 A U B 5% 78 11,828,000 7%
of tank wastage for the debtor of HK$448,000 borne by the T EREHBRAASEREZE
Group. The remaining balance will be fully settled before 30 % A YK B FE B A 448,0008 7T ©
June 2013, R T 4R 2013 65 6 A 30 A IS
e o
5. FINANCE COSTS 5. BIERE
Six months ended 30 June
HZ6H30RHLEAEA
2012 2011
HK$’000 HK$’000
FHET T

Interest on bank loans wholly
repayable within five years

(Unaudited) (Unaudited)
(RBEZ) (RgeEZ)

AR AERNBHERRIT
BT A 3,650 4,049
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Notes to Condensed Consolidated Financial Statements \
AR E MR M T

30 June 2012
7K 201246 A30H

6. PROFIT BEFORE TAX 6. [IRAET
This is arrived at after charging: EEVNINESEE

Six months ended 30 June

HZ6 A30HIEAEA
2012 2011
HK$’000 HK$’000
FHET FAT

(Unaudited) (Unaudited)
(REER) (REeE=z)

Depreciation e 17,624 16,787
Amortisation of prepaid land TEfS A0 & ROk SE

lease payments 485 471

7. TAX 7. WEAE

No provision for Hong Kong profits tax has been made as AAERNEEREZ=2012F6 A30H
the Group did not generate any assessable profits arising in LEZNE B 7 B8 3 B 2= A (AT e AR
Hong Kong during the six months ended 30 June 2012 (2011: w A B R B ARG EE
Nil). Taxes on profits assessable in Mainland China have (20114 : &) - REEEFE A
been calculated at rates of tax prevailing in Mainland China KEFTSHER TR M EARBIRITA
in which the Group operates, based on existing legislation, 7 REREM - ZRBERMmIET
interpretations and practices in respect thereof. TEFTE o

Six months ended 30 June

BE6A30HILAMEA
2012 2011
HK$’000 HK$'000
TR THET

(Unaudited) (Unaudited)
(REER) (RggeEZ)

Current-Mainland China BIHR — fR B A3t 11,597 (658)
Deferred JRIE 3,137 2,701
Total tax charge for the period BRI IE ST H 4258 14,734 2,043

-
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/ Notes to Condensed Consolidated Financial Statements
IGLE SR e

30 June 2012
7201246 A30H

8. EARNINGS PER SHARE ATTRIBUTABLE TO 8. EAFIHBEARGLERET
OWNERS OF THE COMPANY
The calculations of basic earnings per share are based on: BREXRZMBEATEE -

Six months ended 30 June

HBE6A30HILAMEA
2012 2011

HK$’000 HK$'000
TR THET

(Unaudited) (Unaudited)
(REBEZ) (RgeEZ)

Earnings ZF|
Profit attributable to the owners KARHEE AERRT

of the Company, used in the basic BREtE

earnings per share calculation HRREARZ A 46,405 39,651

Number of shares
BRHEE

Shares [idvil
Weighted average number of ordinary AARBBEITEBERRD

shares of the Company in issue used in B - ARETE

the basic earnings per share calculation SRR EAREF 1,109,662,000 856,906,000
No diluted earnings per share is presented as there were no AREARIEEED EHTERRRK
potential ordinary shares in issue for both periods. 7 WAEZ5GREERF] o

BN
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10.

Notes to Condensed Consolidated Financial Statements

DIVIDEND
The board of directors (the “Board”) does not recommend the

payment of an interim dividend for the six months ended 30
June 2012. (six months ended 30 June 2011: nil).

Proposed dividend as at 31 December 2011 represented final
dividend proposed for the year ended 31 December 2011.

PROPERTY, PLANT AND EQUIPMENT

Balance, at beginning of period/year HY), FOEEH
Additions =

Disposals HE

Depreciation charge for the period/year HR,/ FRTERX
Exchange realignment ER A

Balance, at end of period/year HATR R R AR

AR S M R R R

30 June 2012
7K 201246 A30H

9. KRB

e (g2 ) UTERRNESE
201246 A 30 H 1k 7<1E A &) A HAf%
B(EZ=2011FE6 A30H 1E/~AA
=)o

2011412 A 31 HREZEKR SRR
HE2011F12 A31 BILFENES
REARR B, o

10. ¥k - R

30 June 31 December
2012 2011
R2012% 2011 F
6 H30H 1231 H

HK$’000 HK$’000
THET FAT
(Unaudited) (Audited)

(REER) (BEZ)

546,547 541,742
11,821 13,209
(5) (199)
(17,624) (34,203)
(5,828) 25,998
534,911 546,547

-
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Notes to Condensed Consolidated Financial Statements

B AR S B T R R

30 June 2012
7201246 A30H

11. ACCOUNTS RECEIVABLE

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance is normally required. The credit period is generally 30
days, extending to up to 60 days for major customers. The
Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by senior
management. Accounts receivable are non-interest bearing.

An aged analysis of the Group’s accounts receivables at the
end of the reporting period, based on the invoice date and net
of provision, is as follows:

Current to 30 days BNERZE 30K
31 to 60 days 31 260K
61 to 90 days 61 290K

The carrying amounts of accounts receivable approximate
their fair values at the end of the reporting period.

11.

FE Ut RE 3K

BRIEP —RABFRLNTIN  ARH
MEPAZZEEEH - EEH—R
B30K  EBEFPHEGHAR AT
RE 60K ° A EBARIEH EL R
HMRYEEER - SR EEE S TR
BEAEER o RUBRR AR TET BRI o

REBEHR - AEBRUSRFIRE
LRAMLBEFENKRE DA

T
30 June 31 December
2012 2011
A20124F 2011 &
6 H30H 12 31 H
HK$’000 HK$’000
FET THT
(Unaudited) (Audited)
(REEXR) (Je#=Z)
24,169 35,899
7,234 3,958
211 -
31,614 39,857
REREER - YRR 2 RAEE
HE 2 AT ERSE -
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Notes to Condensed Consolidated Financial Statements

12. INTEREST-BEARING BANK LOANS

Effective

interest rate (%) Maturity
BN (%) FHAE

Current

AR S M R R R

30 June 2012
7K 201246 A30H

12. HEHRTER

30 June 31 December
2012 2011
H2012F 20114
6H30H 12 H31H
(Unaudited) (Audited)
(RA&EX) (feE=%)
HK$’000 HK$’000
FET FATT

The People’ s Bank of China 2012 to 2013 155,278 144,474
(“PBOC”) base rate, plus 5%/  (2011: 2012)

PBOC base rate, discounted
by 5%-10%/HIBOR+1%

HRENVED R ARBIT(REAR 2012 £ 20134
ER1T 1) EEFIE » I15%/ (2011: 2012)

PR ARBITEEFIR,
£ 5% = 10%/ BB 8R1T
FEEREE 1%

Non-current

PBOC base rate (2011: 2013) - 11,935

discounted by 5%
IEREN TR 2 R A RERTT
AR EYTES%

The Group’s interest-bearing bank loans were secured by:
(i) Corporate guarantees granted by the Company;

(i)  fixed charges over certain buildings and structures with
net carrying amount of HK$229,428,000 (31 December
2011: HK$238,905,000);

(i)  fixed charges over certain leasehold land with net
carrying amount of HK$12,875,000 (31 December 2011:
HK$13,159,000); and

155,278 156,409

AREEOET B RITEFIE A T -
)  AREIRFEADRER

iy BHTEFREEVEREFESR
229,428,000 (201146 12 A
31 H : 238,905,000 7t ) K &
TEHRIF

iy EFTHELHERFEELSL
12,875,000/ 7L (2011 F 12 A
31 8 : 13,159,000 T )M EE
B R

.

-
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Notes to Condensed Consolidated Financial Statements

B AR S B T R R

30 June 2012
7201246 A30H

12. INTEREST-BEARING BANK LOANS (continued) 12,

(iv)  floating charges over certain accounts receivable with
net carrying amount of HK$13,670,000 (31 December

2011: HK$14,851,000).

The carrying amounts of these bank loans approximate their

fair values at the end of the reporting period.

13. SHARE CAPITAL

Authorised:

4,000,000,000 (31 December 201 1:
4,000,000,000) ordinary shares

of HK$0.1 each

Issued and fully paid:

1,109,662,000 (31 December 2011:
1,109,662,000) ordinary shares

of HK$0.1 each

13.

EERA

4,000,000,000 f% (2011 4

124318 :
4,000,000,000 % ) A%
FEEO.1 BT LRk

BERITREE

1,109,662,000 (2011 4
128318 :
1,109,662,000 i%) &A%
EE0.1 BT LBk

ARBITER(E)

vy ETRERKEXREEFER
13,670,000/ 7T (2011412 A
318 : 14,851,000 7T ) K% &
I -

REREER @ ZFROTERZEE
EEFEE 2 AFEERSE °
;2. 3
30 June 31 December
2012 2011
MN20124% 2011 &
6 H30H 12 H31H
HK$’000 HK$’000
FET THT
(Unaudited) (Audited)
(REEX) (5 EZ)
400,000 400,000
110,966 110,966

36
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Notes to Condensed Consolidated Financial Statements

AR S M R R R

30 June 2012
7K 201246 A30H

14. CAPITAL COMMITMENTS 14. BFRiE

30June 31 December
2012 2011
R2012%F 20114
6 H30H 12A31H

HK$’000 HK$’000
TET BT
(Unaudited) (Audited)

(REFEK) (RE%)

Contracted, but not provided for B4 - BAREME 97,061 3,373
Authorised, but not contracted for B - BRETH 370,804 482,726
15. RELATED PARTY TRANSACTIONS 15. REALEZS
(a) Transactions with related parties (a) EEBEEALHIRS
The Group had the following material transactions with REFENE M S EEEA
related parties during the period: THITUTEARS ¢

Six months ended 30 June

BZ6H30HILAEA
2012 2011
Notes HK$’000 HK$'000
sk THERT FET
(Unaudited) (Unaudited)

(REER) (REEZ)

Terminal storage income: T3 ONE 0)
Dragon Crown Investments B TEIR BB AR
Limited (‘DC Investments”) (ML TER ) 1,768 1,713
Terminal service expenses: SRR 2 i - (i)
Nanjing Chemical Industry BAREEIEXELR
Park Public Services EXEREMANT
Company Limited 902 914
Nanjing Chemical Industry Park BRLBIEE
Management Committee ERZEE 18 539
Rental expenses: MEZH:
Nanjing Chemical Industry Park BRLBIEE
Company Limited BRAT (i 4,782 4,633
DC Investments B TERR (iv) 747 747

-
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B AR S B T R R

30 June 2012
7201246 A30H

15. RELATED PARTY TRANSACTIONS (continued) 15. REALRZ (2)
(a) Transactions with related parties (continued) (a) HEHEEBAIWRZ(Z&)

Notes: 5

(i)

(i)

(ii)

(iv)

Terminal storage income was charged in accordance
with the terms mutually agreed between the Group
and this related company in which two directors of
the Company were the shareholders of this related
company during the periods.

Terminal service expenses were charged in
accordance with the terms mutually agreed between
the Group and these related companies which were
the group companies of a non-controlling shareholder
of Nanjing Dragon Crown Liquid Chemical Terminal
Company Limited (“NJDC”), a subsidiary of the
Group, during the periods.

Rental expense was charged in accordance with the
terms mutually agreed between the Group and a non-
controlling shareholder of NJDC for the use of pipe
racks.

Rental expense was charged in accordance with the
terms mutually agreed between the Group and the
related party for the use of an office premise.

U

(i)

(i

(iv)

IBBEFEFRATDRIEAEE
5% BRI A RIAE B 1% E A 15
RAR - MREA - RNAF]
MEEERZEWERAD
PR -

BSBE MRS e H TR IB A £ E
B 5% 35 BE R B A E R
BRRARR - REAR - B
BRBDAEEZHE AR
FRBEAR BB TRHERA
BERAF(TEREN] Iz
IRARR 2 SRE R A

MES KR BEA K EHRE
REE AP FEFE AR B R A B 2R
PSR E 15 E AR -

ME S KRB A R E 217
BALTRERRAEZWEM
B e GRS
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Notes to Condensed Consolidated Financial Statements

AR S M R R R

15. RELATED PARTY TRANSACTIONS (continued)

(b) Commitment with related parties

U

(i)

(i)

On 19 April 2011, a subsidiary of the Group,
as the lessor, entered into a two year terminal
storage agreement ending on 31 December 2012
with DC Investments. The total operating lease
commitment fully due within one year as at 30
June 2012 was approximately HK$1,758,000 (31
December 2011: HK$3,554,000).

On 12 November 2010, a subsidiary of the Group,
as the lessee, entered into a twenty nine month
lease agreement ending on 31 December 2012
with DC Investments. The total operating lease
commitment fully due within one year as at 30
June 2012 was approximately HK$747,000 (31
December 2011: HK$1,494,000).

In March 2007, a subsidiary of the Group entered
into a fifteen year lease agreement ending on
14 March 2022 with Nanjing CIPC. The total
operating lease commitments fully due within one
year, in the second to fifth years, and beyond the
fifth year as at 30 June 2012 were approximately
HK$9,510,000, HK$38,041,000 and
HK$44,777,000, respectively. As at 31 December
2011, the total operating lease commitments
fully due within one year, in the second to
fifth years, and beyond the fifth year were
approximately HK$9,613,000, HK$38,452,000
and HK$50,068,000, respectively.

30 June 2012
7K 201246 A30H

15. BEALES ()

(b) MEEBGEL &G

U)

(i)

(i)

M2011E4H19H + &
SE 2 —HEMBARES
i AE A BB AL TRIPRET
S EZE2012F 12 A31 H
LEAEIME 2 15 B R
# o R2012F6 A30H -
—FREMBLEER
& A IE B #91,758,0007%8
gL e (2011412 A31 8 -
3,554,000 7T)

R 201011 A12 8 -
AEE 2 —HHEARIE
A A BB (L T RIS
SIS B E 2012412 A 31
BitA&H20EA2HE
% &% o 201246 A 30
H  —FAZENBEE
M E A R 747,000
7t (2011412 A31H
1,494,000 7T) °

20073 A AEEZ
—fEFt B A FELRE R CIPC
I E E2022F3 14 H
IEBER15F 2 E W °
MR2012F6 A30H + —4
W EF_FEFRAFRA
FABB M BLEEE
HAE 5 Bl 49 759,510,000
77T ~ 38,041,000 7T M
44,777,000/ 7T ° 72011
F12A31H ' —FRE
H B _ERFIHEA
FUA LR BB LEE
& % ¥ 9 7l 79,613,000
P TT 38,452,000 BT M
50,068,000/ 7T °
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B AR S B T R R

30 June 2012
7201246 A30H

15. RELATED PARTY TRANSACTIONS (continued) 15. REBEAXEZSH (E)
(c) Compensation of key management personnel of (c) AEBEFEEE ASFHH
the Group

Six months ended 30 June

HBE6A30HILAMEA
2012 2011
HK$°000 HK$'000
TExT THET

(Unaudited) (Unaudited)
(REBER) (RgeEZ)

Short term employee benefits pSE === 4,828 358
Post employment benefits RIKEAER 25 =
Total compensation paid to ENEEEEAEN
key management personnel 2 e 4,853 358
16. APPROVAL OF THE INTERIM FINANCIAL 16. HUHETIRPRIMBEEE
STATEMENTS

«

CEZERPRAT RN T EREE

The unaudited condensed consolidated interim financial fEs
20201248 A 28 Bt/ MiRAE T

information was approved and authorised for issue by the
Board on 28 August 2012.

S A
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