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ASSETS

Non-current assets
Land use rights
Property, plant and equipment
Investment in an associate
Deferred income tax assets

Total non-current assets

Current assets
Inventories
Trade and bills receivables
Prepayments, deposits and
other receivables
Pledged bank deposits
Cash and cash equivalents

Total current assets

Total assets

EQUITY

Equity attributable to owners of
the Company
Share capital
Other reserves
Retained earnings

Non-controlling interests

Total equity

Note
k=3
8E
FRBEE
T AR 7

ER N E 8
BanmziRE

BEFMBREE
FREBEELE

RBEE
East
UWE 5 R RIERIR 9
BNRE  Rek
H it AR 10
EHERRITIER
RekREEEY

RBEERE
EEAE

R

AAFEEA
PEfERER
&N 15
HihfEEE
B

JEE T

RRAE

Unaudited
RICERZ
30 June
2012
—E——F
AA=TH
RMB’000
AR®F

225,455
1,921,072
48,433
62,601

2,257,561

1,559,004
774,125

174,523
55,450
533,316

3,096,418

5,353,979

94,064
611,250
1,511,577

2,216,891
(81)

2,216,810

Audited
REZ

31 December

2011

—T——f
+=RA=1+—H

RMB’000

ARET T

185,711
1,991,777
46,545
49,638

2,273,671

1,288,561
640,086

232,719
31,907
463,407

2,656,680

4,930,351

94,064
613,071
1,364,673

2,071,808
95

2,071,903
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Unaudited Audited

RICERZ KEZ
30 June 31 December
2012 2011

—E-——F —T——%F
AA=+H +=ZA=1+—H
Note RMB’000 RMB’000
i3 ARMFT AREFT

LIABILITIES g&
Non-current liabilities *RBaE
Borrowings TE 13 1,632,180 1,712,275
Deferred income tax liabilities BLEFEHERE 54,692 52,401
Total non-current liabilities FAREBEEEE 1,686,872 1,764,676
Current liabilities nREBAE
Trade and bills payables FERTE 5 K EHEFIE 11 971,909 502,408
Accruals and other payables BREAR
H A FEATHRRR 12 289,271 417,103
Current income tax liabilities BHMEHAR 1,648 (14,277)
Borrowings g 13 125,191 143,519
Derivative financial instruments ~ $T4££R TA 14 62,278 45,019
Total current liabilities RBREEE 1,450,297 1,093,772
Total liabilities Fl=R 3,137,169 2,858,448
Total equity and liabilities BERaEesH 5,353,979 4,930,351
Net current assets RBEERE 1,646,121 1,562,908
Total assets less current HEERABAR
liabilities 3,903,682 3,836,579

The notes on pages 10 to 42 form an integral part of 55 10 E 42 B 2 M 5 A it 55 o B4 & B
these interim consolidated financial statements. BRERZ —E5D o



Revenue
Cost of sales
Gross profit

Selling and distribution costs

General and administrative
expenses

Other income

Other losses — net

Operating profit

Finance income
Finance costs
Share of profit of an associate

Profit before income tax
Income tax expense

Profit for the period
Other comprehensive income

Total comprehensive income
for the period

Total comprehensive income
for the period attributable to:
— Owners of the Company
— Non-controlling interests

Earnings per share attributable
to owners of the Company
(expressed in RMB per share)

Basic earnings per share
Diluted earnings per share

Dividends

WA

HEMA

£l

HERD HFAX
—MRRITHR X
H At A
HioEE 58
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BN
FsER

Gkl NGVl
BR A S BLAT R R
BB X
iy
Hit 2 s

HARE K SRR

& A EEHR
EHREAE
—RREEERA
— IR R

FRBREAAEGZ
BREF
(AEBRARERT)

BREARA
SEERN
BRE

The notes on pages 10 to 42 form an integral part of
these interim consolidated financial statements.

Unaudited
AREX
Six months ended 30 June
BZEANA=THLAEAR

2012

—E-CF

Note RMB’000
st AREFR
6 3,325,184

(2,879,246)

445,938

(89,592)

(110,926)

17 2,624

17 (10,795)

237,249

19 6,367
19 (80,745)
1,888

164,759
20 (19,852)

144,907

144,907

145,083
(176)

144,907

21
0.164

0.164

22 -

2011
—T——fF
RMB’000
AREFTT

2,973,956
(2,416,024)

557,932
(61,675)
(100,722)
2,727
(51,455)

346,807

2,704
(44,795)
751

305,467
(49,215)

256,252

256,252

256,082
170

256,252

0.289
0.289

72,304
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e
e Unaudited
naudite
g #EF4
@ Attributable to owners of the Company
RAREEARL
i Non-
Share Other  Retained controlling Total
8 capital  reserves  earnings Total interests equity
b4 FiEn
7 BA  Hitfis  REER @t BE  EREH
RMB000  RMB000  RMB000  RMB000  RMB000  RMB000
E AREFT ARBTT AREFT ARETT ARBTT AREFT
8 Balance at 1 January 2011 ~ R=B--%
—F— AL 94,064 608,517 1,506,518 2,209,099 76
Profit for the period B - - 256,082 256,082 170
Other comprehensive income ~ E 412 AW
o — Transfer from revaluation - ifﬁﬁﬁ%@?&
= reserve to retained eamings Bl
m - gross -8 - (2,498) 2498 - -
g' - deferred income tax —BRMER - 658 (658) = =
>
E Total comprehensive income HE-E-—f
for the period ended AA=TALEH
g 30 June 2011 2EURAE - (1,840) 257,922 256,082 170
% Transactions with owners ~ EREREAZRS
(@] Dividends relating to 2010 Rz f——¢ ﬂ
E paid in April 2011 /E&ﬁﬁfﬁ zE
- - (126243) (126243 - (126243)
S Balance at 30 June 2011 R-B--%
m RAZTANER 94,064 606,677 1,638,197 2,338,938 246 2,339,184
e
3 Balance at 1 January 2012 ~ R=B-=%
-B-RiEs 94,064 613,071 1,364,673 2,071,808 95 2,071,903
Profit for the period BERH - - 145,083 145,083 (176) 144,907
Other comprehensive income £ 412 Fia
— Transfer from revaluation -gEfhREREEEE
reserve to refained eamings  RE A
- gross - (2,497) 2497 - -
— deferred income tax B - 676 (676) = =
Total comprehensive income EHZ-%-=
for the period ended AAZT AL
30 June 2012 2EUHELE - (1,821) 146,904 145,083 (176)
Balance at 30 June 2012 R-B--F
RBETANES 94,064 611,250 1,511,577 2,216,891 (81) 2,216,810

FA0ERBZMERIEFT G
B& 2 —#D

The notes on pages 10 to 42 form an integral part of
these interim consolidated financial statements.
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Cash flows from operating activities
Cash generated from operations
Interest received

Income tax paid

Cash flows from operating activities
- net

Cash flows from investing activities

Purchases of property, plant and
equipment and land use rights

Proceeds on disposal of property,
plant and equipment

Cash flows from investing activities
- net

Cash flows from financing activities
Proceeds from borrowings
Repayments of borrowings

Interest paid

Dividend paid

Increase in pledged bank deposits

Cash flows from financing activities
- net

Net increase in cash and
cash equivalents

Cash and cash equivalents at
the beginning of the period

Cash and cash equivalents
at end of the period

The notes on pages 10 to 42 form an integral part of
these interim consolidated financial statements.

REGEEHNASRE
REMELCRS
BiFlE

EfFF{EH

REKLETHNRERE
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REREEHNRERE
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VAR 350 F 48
Ed’@%% i K
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REREFHNRERE
#

REMETDHRERE
{EEPTEsIE

BEEE

EARHLE

ERRE
BEHEBRITETIEM

RERMEEHNRERE
- RE

RERBESEEYEM
FE

Bz RE FREEEY

BRZRERAEEED

Unaudited
RBERZ
Six months ended 30 June

BEAAZTHLEAREA

2012 2011
—E-—F —T——F
RMB’000 RMB’000
AR¥FT AREFIT
452,583 63,863
6,367 2,704
(14,599) (82,759)
444,351 (16,192)
(179,690) (392,609)
2,378 311
(177,312) (392,298)
= 1,401,047
(99,034) (732,316)
(74,553) (39,639)
= (126,243)
(23,543) (1,383)
(197,130) 501,466
69,909 92,976
463,407 569,466
533,316 662,442
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Texhong Textile Group Limited (“the
Company”) and its subsidiaries (together,
“the Group”) are principally engaged in the
manufacturing and sale of yarn, grey fabrics
and garment fabrics.

The Company was incorporated in the
Cayman lIslands on 12 July 2004 as an
exempted company with limited liability under
the Companies Law of Cayman Islands. The
address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands.

The Company’s shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 9 December 2004.

This condensed consolidated interim financial
information is presented in Chinese Renminbi
(“RMB”), unless otherwise stated. This
condensed consolidated interim financial
information was approved for issue on 13
August 2012.

These condensed consolidated interim
financial statements have not been audited.

These condensed consolidated interim
financial statements for the six months
ended 30 June 2012 have been prepared in
accordance with HKAS 34, ‘Interim financial
reporting’. The condensed consolidated
interim financial statements should be read
in conjunction with the annual financial
statements for the year ended 31 December
2011, which have been prepared in
accordance with HKFRSs.

RUFHBEEERARTAR
Al MEMB AR (G AE
B EIBEBARERHEED
R~ A RS o

RARTRZETNFLA+=
REREHNSRERSESER
AEAMRY A —REREE
FRAR] - HFMrEm it A
Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands °
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2.1 Going-concern basis

The Group meets its day-to-day
working capital requirements through
its bank facilities. The current
economic conditions continue to
create uncertainty particularly over (a)
the level of demand for the Group’s
products; and (b) the availability of
bank finance for the foreseeable
future. The Group’s forecasts and
projections, taking account of
reasonably possible changes in
trading performance, show that the
Group should be able to operate
within the level of its current facilities.
After making enquiries, the directors
have a reasonable expectation that
the group has adequate resources
to continue in operational existence
for the foreseeable future. The Group
therefore continues to adopt the
going concern basis in preparing
its condensed consolidated interim
financial statements.

Except as described below, the accounting
policies applied are consistent with those of
the annual financial statements for the year
ended 31 December 2011, as described in
those annual financial statements.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total annual earnings.

There are no amended standards or
interpretations that are effective for the first
time for this interim period that could be
expected to have a material impact on this
Group.

2.1

FEKEEE
AEBURITHERNA
ReBESHEE - AW
BB S B T SR TN EARA
HE LE@AEEE
mEEKE o (b) i R]
RERATEERITRE -
ANEE 2 TR KR (R
KX SR H B
BIEZH) MR ALEE
HERHBET - R
WEE - IKIFHE MR
BEEoEENAREER
SE IR R R AL AR =
B o AL REEAEE A
FERE B A REE RGN
A HBMBERE -

BT &S TRz S
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The following new standards and
amendments to standards have been issued
but are not effective for the financial year
beginning 1 January 2012 and have not been
early adopted:

. HKFRS 9 ‘Financial instruments’
addresses the classification,
measurement and derecognition of
financial assets and financial liabilities.
The standard is not applicable until
1 January 2015 but is available for
early adoption. When adopted, the
standard will affect in particular the
Group’s accounting for its available-
for-sale financial assets, as HKFRS
9 only permits the recognition of
fair value gains and losses in other
comprehensive income if they relate
to equity investments that are not held
for trading. Fair value gains and losses
on available-for-sale debt investments,
for example, will therefore have to be
recognised directly in profit or loss.

There will be no impact on the Group’s
accounting for financial liabilities,
as the new requirements only affect
the accounting for financial liabilities
that are designated at fair value
through profit or loss, and the Group
does not have any such liabilities.
The derecognition rules have been
transferred from HKAS 39 ‘Financial
instruments: Recognition and
measurement’ and have not been
changed. The Group has not yet
decided when to adopt HKFRS 9.

. HKFRS 10 ‘Consolidated financial
statements’ builds on existing
principles by identifying the concept
of control as the determining factor in
whether an entity should be included
within the consolidated financial
statements of the parent company. The
standard provides additional guidance
to assist in the determination of control
where this is difficult to assess. The
Group is yet to assess HKFRS 10’s full
impact and intends to adopt HKFRS
10 no later than the accounting period
beginning on or after 1 January 2013.
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HKFRS 12 ‘Disclosures of interests in
other entities’ includes the disclosure
requirements for all forms of interests
in other entities, including joint
arrangements, associates, special
purpose vehicles and other off balance
sheet vehicles. The Group is yet to
assess HKFRS 12’s full impact and
intends to adopt HKFRS 12 no later
than the accounting period beginning
on or after 1 January 2013.

HKFRS 13 ‘Fair value measurement’
aims to improve consistency and
reduce complexity by providing
a precise definition of fair value
and a single source of fair value
measurement and disclosure
requirements for use across HKFRSs.
The requirements do not extend the
use of fair value accounting but provide
guidance on how it should be applied
where its use is already required or
permitted by other standards within
HKFRSs. The Group is yet to assess
HKFRS 13’s full impact and intends
to adopt HKFRS 13 no later than the
accounting period beginning on or after
1 January 2013.

HKAS 19 (Amendment) ‘Employee
benefits’ eliminate the corridor
approach and calculate finance costs
on a net funding basis. The Group
is yet to assess the amendments to
HKAS 19’s impact.

There are no other HKFRSs or
HK(IFRIC) interpretations that are not
yet effective that would be expected to
have a material impact on the Group.
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The preparation of interim financial
statements requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies
and the reported amounts of assets and
liabilities, income and expense. Actual results
may differ from these estimates.

In preparing these condensed consolidated
interim financial statements, the significant
judgements made by management in
applying the Group’s accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year
ended 31 December 2011, with the exception
of changes in estimates that are required in
determining the provision for income taxes
and disclosure of exception items (Note 20).

5.1 Financial risk factors
The Group’s activities expose it to a
variety of financial risks: market risk
(including currency risk, fair value
interest rate risk, cash flow interest
rate risk and price risk), credit risk and
liquidity risk.

The interim condensed consolidated
financial statements do not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be
read in conjunction with the Group’s
annual financial statements as at 31
December 2011.

There have been no changes in the
risk management department since
year end or in any risk management
policies.
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FINANCIAL RISK MANAGEMENT
(Continued)

5.2

5.3

Liquidity risk

Compared to year end, there was no
material change in the contractual
undiscounted cash out flows for
financial liabilities, except for the
repurchases and cancellation of senior
notes with a principal amount of US$5
million.

Fair value estimation

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

0 Quoted prices (unadjusted)
in active markets for identical
assets or liabilities (level 1).

. Inputs other than quoted prices
included within level 1 that are
observable for the asset or
liability, either directly (that is,
as prices) or indirectly (that is,
derived from prices) (level 2).

. Inputs for the asset or
liability that are not based on
observable market data (that is,
unobservable inputs) (level 3).
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5.  FINANCIAL RISK MANAGEMENT 5. BXEREBREE(E)
(Continued)
5.3  Fair value estimation (Continued) 53 AFREMGH(E)
The following table presents the TRHEINAEER-Z
Group’s assets and liabilities that are ——FXA=t+BAR=F
measured at fair value at 30 June 2012 ——&H&+-A=+—H&%
and 31 December 2011. ATEFECEERSA
f& o
Level1 Level2 Level3 Total

TR HF-H F=R At

At 30 June 2012 N=B—=F
AB=TH
Liabilities =i
Derivative financial TESRIA
instruments - 62,278 - 62,278
Level 1 Level 2 Level 3 Total
F—H  FE-HR  FE=H e
At 31 December 2011 N-T— ¢
+=—A=1+—
Liabilities =L
Derivative financial TESRIA
instruments - 45,019 - 45,019
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The Group is principally engaged in the
manufacturing and sales of yarns, grey
fabrics and garment fabrics. Revenues
recognised for the period ended represented
sales of goods, net of value-added tax.

The Committee of Executive Directors is
the Group’s chief operating decision-maker.
Operating segments are reported in a manner
consistent with the internal reporting provided
to the chief operating decision-maker. The
Committee of Executive Directors reviews
the Group’s internal reporting in order to
assess performance and allocate resources.
Management has determined the operating
segments based on these reports.

The Committee of Executive Directors
considers the business from both a product
and geographical perspectives. From a
product perspective, management assesses
the performance from sales of yarn, grey
fabrics and garment fabrics. The operations
are further evaluated on a geographic basis
including Mainland China, Vietham, Macao
and Hong Kong.

The Committee of Executive Directors
assesses the performance of the operating
segments based on revenue and operating
profit.
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6. REVENUE AND SEGMENTAL 6. WHERIBER(E)
INFORMATION (Continued)
The segment information for the six months BE-_T——FXA=+AH1
ended 30 June 2012 is as follows: NEAHMSEERLT
Unaudited
Six months ended 30 June 2012
FEEY

BE-F-“EAAZTHLEAEA

Grey  Garment

Yarn fabrics fabrics Total

EE i m# Et
Mainland Hong  Mainland  Mainland
China  Vietnam Macao Kong China China

TEAR Hm A £ TEAE GEAE
RMB’000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB’000
ARETTE ARETR ARETR ARETT ARMTT ARBTT ARETR
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Total revenue ELON 2,423,096 1,159,381 2,641,315 169,098 473,214 91,694 6,957,798
Inter-segment revenue AERRA (238,43 (1069251 (2,155522)  (169,098) - - (3632614)
Revenue (from WA (RE

external customers) IHPEF) 2,184,353 90,130 485,793 - 473,214 91,694 3,325,184
Segment results PEER 138,716 78,112 4,634 10,683 5,308 7,303 244,756
Unallocated expenses KARER (7,507)
Operating results pd- 3 237,249
Finance income 50N 6,367
Finance costs HEBRA (80,745)
Share of profit of MEBERT

an associate penil| 1,888
Income tax expense FEHREL (19,852)
Profit for the period BRER 144,907
Depreciation and amortisation 478 Jt 4 (40,721)  (43,588) (28) (1) (11,034 (1,632 (97,014
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REVENUE AND SEGMENTAL 6. WERIEEMHE)
INFORMATION (Continued)
The segment information for the six months BE-_T——FA=+AH1
ended 30 June 2011 is as follows: NEAHMSEERLT
Unaudited
Six months ended 30 June 2011
FEEHL

BE-T——F/A=TALAREA

Grey  Garment

Yam fabrics fabrics Total

253 byl aH &%
Mainland Hong Mainland Mainland
China Vietnam Macao Kong China China

PEARE ] 9 BE  PEAE  HEAE
RMB000  RMB000 ~ RMB000 ~ RMB000 ~ RMB000  RMB000  RMB000
ANRETT AEMTT ARBFT ARETT ARETT AREFT AREFL
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Total revenue FON 2,186,787 1,122,027 2,203,873 36,068 444,601 47,113 6,040,469
Inter-segment revenue AERRA (176065)  (993815) (1860565  (36,068) - ~ (3,066513)
Revenue (from WA (kA
external customers) IHPEF) 2,010,722 128,212 343,308 - 444,601 47113 2,973,956
Segment results FEEE 155,583 36,274 190,415 (2,563) 1,908 5383 387,000
Unallocated expenses KORER (40,193)
Operating results R 346,807
Finance income BBUA 2,704
Finance costs HBER (44,795)
Share of profit of MEBERT
an associate pavil 751
Income tax expense FEHREL (49,215)
Profit for the period BRER 256,252
Depreciation and FEREH -
amortsation (@7127)  (32,555) ©) (58)  (11:366) (©43)  (82058) E
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REVENUE AND SEGMENTAL
INFORMATION (Continued)

The segment assets and liabilities as
June 2012 are as follows:

6. WEkpEEHR(E)

at 30 HE-T——FA=1+HHK
DEEERAENT :
Unaudited
As at 30 June 2012
FEEH
R=8-2§xA=1A
Grey  Garment
Yam fabrics  fabrics Total
b i LI
Mainland Hong Mainland  Mainland
China  Vietnam Macao Kong  Sub-total China China

HEAE
RUB000

RMB000
ABRTE ARETZ

i

RMB'000  RMB'000  RMB'000  RMB'000
ABRTE ARRTZ ARETR ARMTZ ABKTE ARETR

An 3 Nt REAE  hEAE

RMB'000  RMB'000

243126 26534 4624710 568,300 113,112 5306131

47,848

(675454 (91.285)

5,353,979

(17160) (1,783,849)
(1,353:320)

(3,437,169)

Total segment assets AEEE 2,897,630 1457420
Unallocated assets AOREE

Total assets of the Group ~ ZEEHEE

Total segment liabilites S48

Unallocated liabltes AAREE

Total liabilities of the Group  KEBHE

Capital expenditure EREY 2064 44589

= 2 66,555 4242 165 70962




REVENUE AND SEGMENTAL 6. WBRIEERE)
INFORMATION (Continued)
The segment assets and liabilities as at 31 BE-_T——F+_-_A=+—
December 2011 are as follows: AMDEEERBBENT
Audited
As at 31 December 2011
a4z
WZZ—%+-A=1-H
Grey  Garment
Yam fabrics fabrics Total
b iy H# %
Mainland Hong Mainland  Mainland

China ~ Vietnam Macao Kong  Sub-fotal China China
HEAE it b1 (3 it RERE  REAE
RMB000 ~ RMB'000  RMBOO0 ~ RMBOO0  RMBOO0 ~ RMBUOO  RMB000  RMBO00O
NEHTFT NEBTT ARETRL ARETL ARETT ARETT ARETZ ARETT

Total segment assets ARBEE 2462781 1395961 379882 12285 4250900 504302 95407 4850618
Unallocated assets FOREE 79733
Total assets of the Group ~ AEELEE 4,930,351
Total segment liabilities ~~ HEEEE (1331788)  (83687)  (9,963) (1425438)
Unallocated liabiiies FARERE (1.433010)
Total labilities of the Group A%£BALE (2,858448)
Capital expenditure EREY 148665 262,874 886 10 412435 12315 4 404794
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E;l 7.  LAND USE RIGHTS 7. TR

% Unaudited

B RISEX

B RMB’000

i AR#FT

§ Six months ended 30 June 2011 BE-ZE-——FXA=1+H

a EREA

o

% Opening net book amount R=ZZ—%—A—A2

o as at 1 January 2011 BRI FE 151,075

e Additions RE 38,812

= Amortisation s (2,132)

=

g Closing net book amount R-B——FXA=+HZ

= as at 30 June 2011 HRERE R E 187,755

g -

:_°>| Six months ended 30 June 2012 BE-ZT——FXA=+H

o IEREA

s

E Opening net book amount RZBE——F—A—HZ

Qo as at 1 January 2012 HRFEREFE 185,711

U Additions NE 41,876

§ Amortisation B (2,132)

2

5 Closing net book amount R-ZB——FXA=+HZ

=] as at 30 June 2012 SR BRTERHE 225,455
As at 30 June 2012, land use rights with a RZZTE—Z—FXA=+H" K
net book amount of RMB50,281,000 (31 R B4 A A R ¥50,281,000
December 2011: RMB50,899,000) was (2 ——F+=ZA=+—
pledged as collateral of the Group’s bank H: AR¥50,899,0007T) 2+
borrowings (Note 13). M REDIEER  UIERE

SEEBGRITRE 2 R m (0

FE13) -
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PROPERTY, PLANT AND EQUIPMENT 8.

Six months ended 30 June 2011

Opening net book amount
as at 1 January 2011

Additions

Disposals

Depreciation

Closing net book amount
as at 30 June 2011

Six months ended 30 June 2012

Opening net book amount
as at 1 January 2012

Additions

Disposals

Depreciation

Closing net book amount
as at 30 June 2012

As at 30 June 2012, property, plant and
equipment of approximately RMB309,763,000
(31 December 2011: RMB387,214,000) were
pledged as collateral of the Group’s bank

borrowings (Note 13).

BE-Z2——FXA=1H
1ER1E B

R_T——F—HF—HZ
HREFHE

NE

HeE

e

R=ZF——FXA=tHZ
HARARERE

BE-Z--—FxA=*H
EAREA

R-ZZTE——F—H—AH2
BAYIEREF(E

RNE

&

e

RZZB-—ZFXA=tHZ
HAR AR A

M3~ BERRE

Unaudited
REEEX
RMB’000

AREFIT

1,798,930
236,861
(1,097)

(79,926)

1,954,768

1,991,777
29,086
(4,909)

)

1,921,072

R-ZZE——FXA=+8 %
A A R #309,763,0007C( — &
—— &+ -_A=+—8: AR
#387,214,0007C ) 2 W % - &

BERRECIEERR - UEAR
SEIMFRITRE 2 I

FE13) °
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= 9. TRADE AND BILLS RECEIVABLES 9. EWEZREEME

M

% Unaudited Audited

£ RIBERZ KEIZ

] 30 June 31 December

3 2012 2011

= —E-—fF =%

S ~A=+B +-A=+-H

S RMB’000 RMB’000

§ ARETFT ARMTFT

p= =

= Trade receivables B E 5508 160,527 190,226

% Less: provision for impairment g : Ji{E & fH (877) (1,743)

2

g 159,650 188,483

3 Bills receivables FE IR 5RIE 614,475 451,603

%

2 774,125 640,086

=

S The Group generally grants credit terms AEERTERXFPNEESR—

= of less than 90 days to its customers. BAVER - EWE H KRR

S The ageing analysis of the trade and bills TIERFRE ST

'g receivables was as follows:

§ 30 June 31 December

2 2012 2011

5 —EB-=F —T——F

= AA=+H +=-A=+—H

RMB’000 RMB’000

AR%Fr ARBFIT

= Within 30 days 30K 438,495 297,279

-3 31 to 90 days 31HZE90H 215,475 42,269

g 91 to 180 days 91HZ=180H 117,719 299,670

2 181 days to 1 year 181 HE1F 2,906 2,305

g Over 1 year 144+ 407 306

f

o 775,002 641,829

% Less: provision for impairment &, : (BB & (877) (1,743)

2

g Trade and bills receivables FEWE 5 R FEEKIE

S — net — 4 774,125 640,086
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10. PREPAYMENTS, DEPOSITS AND OTHER 10. FENFIE BREREAMEWBRRR
RECEIVABLES

Unaudited Audited
RISEX KEZ
30 June 31 December
2012 2011
—E——F —T——%F
AB=tE +-A=+-—H
RMB’000 RMB’000

AREFT ARBTT

Prepayments for purchase &8 R ey TR
lthE'
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of raw materials IR 94,154 175,740
Value-added tax recoverable  JERIEETF 67,650 51,542
Prepaid expenses SEENTE 6,759 1,550
Other receivables Hth fE Wk FoE 5,217 649
Deposits 2 743 3,238

174,523 232,719
11. TRADE AND BILLS PAYABLES 11. ENEZREERE
Unaudited Audited
RIBER EEIZ
30 June 31 December
2012 2011
—E——fF —T——%F
ANAB=+H +=A=+—H
RMB’000 RMB’000
AR%Fr ARBFIT
Trade payables B 5 5IE 177,232 115,890
Bills payables FERT IR RIE 794,677 386,518
971,909 502,408
As at 30 June 2012, included in the trade RZE——F~A=1+H" &
payables was an amount due to an associate N8B SHIERIEREMN —HE =
of RMB1,537,000 (31 December 2011: ARIEIEAR¥1,537,0007T( = m
RMB345,000) (Note 24). T——F+=-A=+—8: A g
R#345,0007T) (fizE24) » &
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= 11. TRADE AND BILLS PAYABLES (Continued) 11. ENEZEZREEHE(E)
i The ageing analysis of the trade and bills ENE S REBEFIENKRRS
% payables was as follows: MR -
% 30 June 31 December
i 2012 2011
—2——F —F——%
3 AA=+HB +=-A=+—H
o RMB’000 RMB’000
3 AR®FT AREFIT
% Within 90 days 90 HA 725,010 99,188
8 91 to 180 days 91 H=180H 231,336 394,022
= 181 days to 1 year 181 HZE14F 12,941 5,282
% Over 1 year 1EL 2,622 3,916
S
8 971,909 502,408
z
E 12. ACCRUALS AND OTHER PAYABLES 12. FEREARHEMESFIE
>
=
S Unaudited Audited
= REGEX KEZ
= 30 June 31 December
o 2012 2011
= —2-——F —T——4
= AA=+H +=-A=+—H
S RMB ’00_0 RMB ’009
£ AR%Frx AREFIT
=
= Payables for purchase of BEYE - BER
property, plant and equipment 5% & FE (S BR 3K 96,602 205,330
Accrued wages and salaries &t & & #7 i 44,504 70,118
Deposits from customers BE%E® 43,882 34,406
Interest payable FESFIE 43,322 43,577
Accrual of operating expenses JEAHE L B 37,094 22,070
Other payables H A ERTARR 13,024 19,990
Tax payables other than JE AR 3E (Fp B AR
Mainland China enterprise DEREBBRIN)
income tax 10,843 21,612

289,271 417,103
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13. BORROWINGS

Current
Secured bank borrowings
(Note (a))
Other bank borrowings
(Note (b))

Non-current
Secured bank borrowings
(Note (a))
Other bank borrowings
(Note (b))
Notes payable
(Note (c))

Total borrowings

13. &8
Unaudited Audited
REEX EEZ
30 June 31 December
2012 2011
—=E——F T ——F
ANA=+R +=-—A=+—H
RMB’000 RMB’000
AR#TF T ARBFT
BNEA
BHBRITEE
(K5% (a)) 53,235 24,573
HiRTEE
(Kta (b)) 71,956 118,946
125,191 143,519
JEENHER
BHEBRITEE
(Ktat (a) 411,386 452,063
HRITEE
(K5 (b)) 42,783 56,740
e RIE R IE
(Ktaz(c)) 1,178,011 1,203,472
1,632,180 1,712,275
BEEHE 1,757,371 1,855,794
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BORROWINGS (Continued)

Bank borrowings of RMB464,621,000 (31
December 2011: RMB476,636,000) were
secured by the pledge of the Group’s
land use rights with a net book amount of
RMB50,281,000 as at 30 June 2012 (31
December 2011: RMB50,899,000) (Note
7); and property, plant and equipment
with a net book amount of approximately
RMB309,763,000 as at 30 June 2012 (31
December 2011: RMB387,214,000) (Note 8).

Other bank borrowings were secured
by cross corporate guarantees provided
by certain subsidiaries of the Group
in the amount of RMB114,739,000 as
at 30 June 2012 (31 December 2011:
RMB175,686,000).

The notes payable as at 30 June 2012
represent US$188 million senior notes
(“Notes”) which will be repayable in whole
on 19 January 2016 (31 December 2011:
US$193 million). The Notes were issued
in January 2011, with a principal amount
of US$200 million, bear interest at a fixed
rate of 7.625% per annum and listed on the
Singapore Exchange Securities Trading
Limited. The Group repurchased and
cancelled the Notes with a principal amount
of US$5 million for the six months ended 30
June 2012 (Note 17).

AR #464,621,0007T( =&
——Ff+=ZA=+—8: A
R # 476,636,000 7T ) #J $R 1T
BEBUAEBR - —=
FRA=Z+HEEFEABA
R#50,281,0007T (=% ——
F+—A=1+—H: AR
50,899,000 7t ) # £ b {5 A ##
(&7 REREFENABAR
#309,763,000 T ( = Z — —
F+—A=+—H: AR
387,214,000 7T ) B9 ¥ % ~ R
B KRB EE R (MisE8) -

HRTREAREEET
MERARREOR T —=
ENA=Z+EHEAARE
114,739,000t ( = & — —
F+ZA=+—8: AR®
175,686,000 7T ) # X X A A
PERVEHHR -

—E--FXA=tRAZE
NEREER T —NE—
A+hBEHMEERNSS
BET(ZE——F+_-A
=+—HB:1938xx)E
EEETEE] - ZZ2ER
—E——F - ABOYES
MEEHXSHERAE L
e AREEAE200EET
1% & F7.625% 2 [E & F) &
HE - AEEEREBE-Z
——EXNA=tHLEANEA
5] f% I 5F 85 A8 € 58500 &
T2 (MIEET) ©



13.

BORROWINGS (Continued) 13.
Movements in borrowings are analysed as follows: BEESEHOWFHT -
RMB’000
ARMFT
Six months ended 30 June 2011 BE-—Z——FXA=+H
1EXEAR
Opening amount 1 January 2011 RZE——F—A—BzHY&E 1,239,718
Proceeds from borrowings BERSHIA 1,401,047
Repayments of borrowings BEEE (732,316)
Exchange gains on borrowings BEZE R e (31,370)
Closing amount as at 30 June 2011 R=B——FXA=+AZ
MARLHE 1,877,079
Six months ended 30 June 2012 BE-Z——fxA=+H
1ExEA
Opening amount 1 January 2012 RZFB——F—-—A—BzH¥&8 1,855,794
Proceeds from borrowings f& Eﬁﬁﬁ?f\ -
Repayments of borrowings BREE (99,034)
Gain from the repurchased and By it EE
cancelled Notes (Note 17) Wezs (Bt 17) (5,836)
Exchange losses on borrowings BEELESE 6,447
Closing amount as at 30 June 2012 R-B——HxA=+H
ZHREHE 1,757,371

The carrying amounts of the borrowings are
denominated in the following currencies:

EEMRAERATEHBHE

30 June 31 December

2012 2011

—B——fF =% &

ARB=+H +=ZA=+—H

RMB’000 RMB’000

AR®TFr AREFT

RMB AR 110,000 170,000
usD ET 1,642,632 1,680,109
HKD BIT 4,739 5,685
1,757,371 1,855,794
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BORROWINGS (Continued)

The weighted average effective interest rate per
annum at period ended 30 June 2012 was 6.9% (31
December 2011: 6.8%).

Interest expense on borrowings for the six months
ended 30 June 2012 is RMB74,298,000 (2011:
RMB76,518,000).

The Group has the following undrawn borrowing
facilities:

Floating rate: FEEEK
— expiring within one year —R—FRERE

DERIVATIVE FINANCIAL INSTRUMENTS

Liabilities: BfE:
Interest rate swap contracts ~ F|ZiFHI& 4

Non-hedging derivatives are classified as a
current asset or liability.

The interest rate swap contracts as at 30
June 2012 comprised four contracts with
notional principal amounts to totalling
RMB1,729,860,000 (31 December 2011:
RMB1,265,851,000).

——FRA=tHLE
B2 EFHBERFEANRR
6.9% (ZF——F+_A=+—
H:6.8%) °

BE-_Z——#xXA=t+81t
NEAZEEFNERZAAR
#74,298,000 T ( —F — —4 :
AR#76,518,0007T) °

REBARBAZEERENT :
30 June 31 December
2012 2011
—E——fF —T——F
RNA=+H +=ZA=+—H
RMB’000 RMB’000
ARMFT AREFT
629,757 558,407
fTESMTIA

Unaudited Audited
REGSEX KEZ
30 June 31 December

2012 2011
—g-=f T —f
AA=+HA +=ZA=+—H
RMB’000 RMB’000
ARBFT ARBEFIT
62,278 45,019

FEHPTETAESBRRBDE
EXAE-

RZZT——FA=+A8 " F=X
BHEOBREMMHELH  BEAN
% B AR #1,729,860,000 7T
—E——%F+=ZA=+—8:
AR 1,265,851,0007T) °



15. SHARE CAPITAL

Authorised:

Ordinary shares of
HKDO0.1 each

At 31 December 2011 and
30 June 2012

Issued and fully paid:

Ordinary shares of
HKDO0.1 each

At 31 December 2011 and
30 June 2012

15.

JETE ¢

SREEIBITZ
TZER

R-T——%F
+=A=+—H
R-B-—=fF
~NBE=1H

BETRER

EREEIEBTZ
LB

R=B——%F
+=A=+—8
R=%2-=%
ANAB=1+H

[
Number of Ordinary
shares shares
RHEE EZRR
(thousands) HK$’000
(FAR) F#ET
4,000,000 400,000
Number of Ordinary
shares shares
RHEE ZRER
(thousands) HK$’000
(FAR) F#ET
884,681 94,064
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Pursuant to a shareholders’ resolution
passed on 21 November 2004, the Company
adopted a share option scheme (“the Share
Option Scheme”), which will remain in force
for a period of 10 years up to November
2014. Under the Share Option Scheme,
the Company’s directors may, at their sole
discretion, grant to any employee, director,
supplier of goods or services, customer,
person or entity that provides research,
development or other technological support
to the Group, shareholder and adviser or
consultant of the Group to subscribe for
shares in the Company at a price of not less
than the higher of (i) the closing price of
shares as stated in the daily quotation sheet
of the Stock Exchange on the date of the
offer of grant; or (ii) the average closing price
of shares as stated in the daily quotation
sheets of the Stock Exchange for the five
trading days immediately preceding the date
of the offer of grant; and (iii) the nominal
value of the share. A nominal consideration of
HK$1 is payable on acceptance of the grant
of an option. The maximum number of shares
which may be issued upon the exercise of
all outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other share option scheme adopted
by the Group from time to time must not in
aggregate exceed 30% of the share capital
of the Company in issued from time to time.
At 30 June 2012, no options had been
granted under this Share Option Scheme (31
December 2011: Nil).

REBEARARZZTME+ —
HAZt+—BBBZBRRER
ARA BN —IRB R E
(TBRESTS ) RBEE_T
—mFE+— Al FHEBD
J& A R o IRIRME ERT B K
NAE=T 2ERISAEMAE
B BF SnlRBHERS -
BF - AERKEREME  BR
FEMBEM RN EALERE -
P 3R K 7S 2 BB R ) s v R A KR
HEEARHE - AREBAR B -
HEEBRTMERTIREE : ()R
RHEX B RER RIS HR
BRI H BB mE: %
(iR ERFHEL A AR E
X ARG A MERT
Il BB F T E ¢ R (i)
A EVEE - VBT RBRE
REAR LB EOR A -
TE 8 B At B o R SR [ T B R
AR AR L B AR ET B AT
FERHEFITERRERET
ERRSA TETHRNDEE
BT EEBARRTHEH
TRAE30% - RZF——F
NA=+A - BEBRERE
AEREAIRG (ZF——F
tT-A=+—R8:8\)-



17.

OTHER INCOME AND OTHER LOSSES, 17.
NET
Other income E AU A
Subsidy income FERLUIA
Other losses — net HAbEsE —F 5
Derivative financial liability at 3% A (A AfE2E
fair value through profit ZITESR
or loss: BE:
— Unrealised loss —REBEIE
— Realised loss —BHEE

Gain from Notes repurchases [0 f& Z £ U 75
Net foreign exchange losses [ ¥ E518%%8

Others HAth
Total other losses — net Hfh & — 55

The subsidy income represented grants
provided by municipal governments based
on the amounts of value added tax and
income tax paid. The Group received all the
subsidiary income in the same period and
there was no future obligation related to
theses subsidiary income.

The gain from Notes repurchases represented
the repurchases and cancellation of Notes
with principal amount of US$5 million for the
six months ended 30 June 2012 (Note 13(c)).

H At A R EL A5 18 F 5

Unaudited
RICEX
Six months ended 30 June

BEANA=tTHIEAEA

2012 2011
—g-- -—T—=
RMB’000 RMB’000

AREFT ARMF T

2,624 2,727
(10,749) (20,962)
- (22,343)
5,836 -
(9,479) (9,909)
3,597 1,759
(10,795) (51,455)

R A e BT REC 18
ERFASHREER TN 228,
REBRIERBEESHE M
BEMA - Mz SR ARA
EARRELE -

BEZRKSEHEE-_T—=
FRA=ZTHLEAREABELR K
FE4Y 0 N2 % 55,000,000 T
2 Z=E (MEE13(c)) °
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Unaudited
RBEZ
Six months ended 30 June
BEZA<A=1+HLAMEA

2012 2011

—E-C—fF %

RMB’000 RMB’000

AR¥TT ARBFIT

Cost of inventories FERKA 2,474,959 1,932,316

Employment costs BB 240,313 207,615

Utilities ) ) R AR 167,020 131,983

Depreciation and amortisation 7% K # £ 97,014 82,058
(Reversal of)/provision HFEREAEH#ER),/

for decline in the value B8
of inventories (72,635) 79,490
Transportation ek 63,151 37,619
Unaudited
RIBEZ

Six months ended 30 June
BEANA=THLEAREA

2012 2011
—E——fF —T——%F
RMB’000 RMB’000
ARMFT AREFIT
Interest expense — bank MER —ARAF
borrowings wholly repayable ~ AZEEEEHY
within five years RITIEE 74,298 76,518
Less: amount capitalised in B E - BE
property, plant and P&
equipment ERbLeEE - (353)
74,298 76,165
Exchange losses/(gains) on @& EENE K
financing activities &8, (M) 6,447 (31,370)
Finance costs — net MBER—#4 80,745 44,795
Finance income — interest B — RITIE K
income on bank deposits FLEMA (6,367) (2,704)
Net finance costs M B RFHE 74,378 42,091



Unaudited
RBEZ
Six months ended 30 June
BEZA<A=1+HLAMEA

2012 2011
—E-CF —T——F
RMB’000 RMB’000
ARMTFT ARBFIT
Current income tax BUEAFT1S
— Mainland China and Vietnam — = [ X [z & # =5
enterprise income tax EFSH 30,524 58,644
Deferred income tax EEFTISHE (10,672) (9,429)
19,852 49,215
(i)  Hong Kong profits tax (i) ﬁiﬁﬂﬁﬁ \ 3
No provision for Hong Kong profits tax A AN 52 B B O S 4B A

(if)

has been made as the Group had no
assessable profit arising in or derived
from Hong Kong during the period
(2011: Nil).

Mainland China enterprise income
tax

Subsidiaries established in Mainland
China are subject to enterprise income
tax (“EIT”) at rate of 25% during the
period (2011: rates ranging from 24%
to 25%).

Effective from 1 January 2008, the
subsidiaries established in Mainland
China are required to determine and
pay the EIT in accordance with the
Corporate Income Tax Law of the
PRC (the “New CIT Law”) as approved
by the National People’s congress
on 16 March 2007 and Detailed
Implementations Regulations of the
New CIT Law (the “DIR”) as approved
by the State Council on 6 December
2007.

(i)

FBE L S AT R
Bl A - I AR
SRENBE (=T ——
FE)

ElE PN R

P R B A R P S A B 8
AR A% 25% (=
T — —F:24% % 25%)
ZREHNEEREH
(TEEmBHRD -

H-_ZT/\FE—H—H
AR R B KRR R ST A B
BRABERBANEER
R=ZZLF=A+<A
HAER R B ERSEUA
(T EMFHR]) KA
BRER-—TTEFE+ AKX
B HERFT (RIS HOR
B frd) ([ Eiwpl]) &
E RSB EMSH -

—&= Z10Z LYOd3Y WINIALNI
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Mainland China enterprise income
tax (Continued)

Except for Texhong (China) Investment
Co., Ltd., Shanghai Texhong Trading
Co., Ltd. and Shanghai Hongrun
Textile Co., Ltd., all other subsidiaries
established in Mainland China, being
wholly foreign owned enterprises,
have obtained approvals from the
relevant Mainland China Tax Bureau
for their entitlement of exemption from
EIT for the first two years and 50%
reduction in EIT for the next three
years, commencing from the earlier of
the first profitable year after offsetting
all unexpired tax losses carried forward
from the previous years or 1 January
2008, in accordance with the relevant
tax rules and regulations applicable
to foreign investment enterprises in
Mainland China.

Vietnam income tax

Subsidiaries established in Vietnam
are subject to income tax at rate of
25% (2011: 25%).

As approved by the relevant Tax
Bureau in Vietnam, the subsidiaries
established in Vietnam in 2012
and 2011 are entitled to four years’
exemption from income taxes followed
by nine years of a 50% reduction in
income tax, commencing from the
first profitable year after offsetting
the losses carried forward from the
previous years, and are entitled to a
preferential income tax rate of 10%
for 15 years, commencing from the
first year generating income from the
operation.

B KBEREREH ()

BRI (R EDIREFR D
A BRI ESAR
RER EBITHESAR
REIN - BB BIRRE
A7 H) EAR BB A RS A
SNEBELE  DRIEE
AR BIRESNE B
BERABERRRRE - B
SERTRAERBRZ
- BENEHEAER
EEEAENMEREIH
MR IR IL & BN FE
F—TENF-A—HEE
(AP ERE) 28
EFMEUME HR=%F
AER FRHEE -

MBS

Ny AETN DRV oy /N
IBIR25% (Z T — —4F:
25%) Z RGNS FIISH

£ R /O MR B B S B At
FERZE——FR=F
— — S 7E R AR L A P
BAR - BENEHEBE
FEAENEEEEEE
FEER  REAEHM
F - HBENFRIEMSH
BEEBE WHEFEL
WARNEEFEER G
EXEEMERHE10%
EL+ARF -



(iif)

(iv)

Vietnam income tax (Continued)

As approved by the relevant Tax
Bureau in Vietnam, the other subsidiary
established in Vietnam in 2006 should
separately calculate income tax on its
supplementary investments. The initial
investment of the subsidiary is entitled
to three years’ exemption from income
taxes followed by seven years of a 50%
reduction in income tax and is entitled
to a preferential income tax rate of 15%
for 12 years. The first supplementary
investment of the subsidiary is entitled
to three years’ exemption from income
taxes followed by five years of a 50%
reduction in income tax based on the
income tax rate of 25%.

The applicable tax rates for the
subsidiaries established in Vietnam
range from nil to 25% during the period
(2011: Nil to 25%).

Other income tax

The Company, incorporated in the
Cayman Islands, and the Company’s
subsidiaries established in the British
Virgin Islands are exempted from
payment of income tax in the countries
of jurisdiction.

The subsidiary established in Macao
is subject to income tax at rate of 9%
(2011: 9%). No provision for Macao
profits tax has been made as the
Group had no assessable profit arising
in or derived from Macao during the
period (2011: Nil).

(iif)

(iv)

HME SR (2)

RS R
o BIN—FKRZTERX
F R BK S RO BT B R
A AR EMERER
SHEEH - ZME AR
MR E B RS
M=% HERCFRIEM
SURYES LAE=E
XEBEMRSHRE15%
ETF o ZMBARN
BRI EGRRHM
BH=F HRAFRE
25% MV FTIS TR - AJ
FRS TR EE -

B - BRI M B
AEIZERREAES
25%(ZE——F: ES
25%) °

HAb T8t

RF 2 B SR A A
NAE RNRBRRES
FEM AR SZ B9 7R 2% B T 8
A EBERER M
PRS-

PRI S 2 B A FA
B9% (ZF——F : 9%)
2R FTER - B
7N £5 B 7 AN A Rl A 4
SB P Bk 148 SR P R B B AR A
A B RLRFIFE
ﬁ?ﬁ%ﬁcgffiz
) o
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(a) Basic
Basic earnings per share is calculated
by dividing the profit attributable to
equity holders of the Company by the
weighted average number of ordinary
shares in issue during the period.

Profit attributable to equity 2N A BIAZHEIF A A
holders of the Company iyl
(RMB’000) (AREFT)

Weighted average number £ %77 % 8@A%
of ordinary shares in issue /N 198;
(thousands) (LAF&H)

Basic earnings per share  FARE A2 F
(RMB per share) (BRARETT)

(b) Diluted
Diluted earnings per share is the same
as the basic earnings per share since
the Company does not have dilutive
shares.

No dividend that relates to the period up to
31 December 2011 was paid in 2012 (2011:
RMB126,243,000).

In addition, no interim dividend (2011:
HKDO.1 per ordinary share, amounting to
RMB72,304,000) was proposed by the board
of directors.

(@) &=
BREARRMARR AR
REFT A ATEAE IR A RA
M BT B IR F
BHETHE

Unaudited
RBEZ
Six months ended 30 June
BEXA=1+HLAMEA

2012 2011
—E-CF —T——F
145,083 256,082
884,681 884,681
0.164 0.289

(b) #F
S RARN/NECIRIE:: 3 i e

0 MEBREERNES
AREARB MR o

BEEEEE _T——F+=
A=+—BLHEHNBRER=
Z—ZFRH(ZE——F: A
R 126,243,000 7T) °

o EEE I A EFEIK G
HRE(ZZE——F: Y
BROAE T EBHAARK
72,304,000 7T) °
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23. COMMITMENTS 23. EiE =
(a) Capital commitments (a) EAREE i
Capital expenditure at the balance REEBHEARME (B i%
sheet date but not yet incurred is as REE)WT : £
follows: Fi
| B
Unaudited Audited =
REEERK % S
30 June 31 December &S
2012 2011 3
—EB-=F —T——4 e
XA=+8 +=A=t+-A8 e
RMB’000 RMB’000 e
ARMFT  ARMTT BE
(72}
m
Property, plant and M - BER =
equipment B =
Authorized but not ERER 8
contracted for REJH 1,168,204 622,371 =
Contracted but not SEEOLE 5
provided for KRB 30,338 51,332 §
=
1,198,542 673,703 5
=
Land use rights T AR S
Contracted but not BEETHE S
provided for KA 94,677 52,149 =
2

Total capital commitments & AN YZ 4858 1,293,219 725,852
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23. COMMITMENTS (Continued) 23. (%)
(b) Operating leases commitments REHERE
The Group leases various land, offices AEBRBET L E
and warehouses under non-cancellable HEHEMEE TR+
operating lease agreements. The future - WRAEREE - BIE
aggregate minimum lease payments AR EHE 2 R
under non-cancellable operating leases SERERELEAT ¢

are as follows:

]
Bf
=
VS
[=]
B3
%
=
#
it
&
=
S
m
w
rS) Unaudited Audited
% RICERZ KEZ
o 30 June 31 December
% 2012 2011
m —_Eg2—— —ET——%F
@ AA=+HB +=ZA=+—H
= RMB’000 RMB000
=] ARMFTT ARBFT
&
o
= No later than 1 year —&FER 3,266 8,640
E Later than 1 year and —FREAFNA
_IU_I no later than 5 years 4,420 2,810
= Later than 5 years AFE 22,170 24,218
g
= 29,856 35,668
=
m
o q b .
= Representing: 15 -
> Land use right T Hb (R A 25,238 25,450
=) Property, plant and M - BE &

equipment L] 4,618 10,218

29,856 35,668

EYHYEEWETEY aQ3LINMT dNOYD ITLXIL ONOHXIL
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Parties are considered to be related if one
party has the ability, directly or indirectly,
control the other party or exercise significant
influence over the other party in making
financial and operating decisions. Parties
are also considered to be related if they are
subject to common control.

The related party that had transactions with
the Group is as follows:

Name of related party

i o Fp — 77 BE B 3 Bk ) R
AR EH B REERES
¥R —HTTEERTEN
BIIRAR R RBARE 7T - MR ER K
RIfEH] - TR A RERE T -

HASEETRHHRE TN
T

Relationship with the Group

B 28 BEASE M EE
Nantong Textile Group Co., Ltd. Associate company
RSB REES L BRAF B

The Group had the following significant
transactions and balances with the related
parties:

(a) Transactions with the related party

Sales of goods HEEm
Purchases of goods BEEMm

In the opinion of the Company’s
directors and the Group’s management,
the above related party transactions
were carried out in the ordinary course
of business, and in accordance with
the terms of the underlying agreements
and/or the invoices issued by the
respective parties.

AEFHEEBFHTETNER
R RN

(a) HEBEBINIS

Unaudited
RBEZ
Six months ended 30 June
BEANA=THLEAMEA

2012 2011
—E—C—fF —T——F
RMB’000 RMB’000
ARMTFT ARBEFIT
= 42

3,339 11,759

AAREERAEENE
BB R A Lt B 77 Y
eI EFEGREYL
BAR 148 B 195 = 10 16 5K
&/ S BAEEE LS
BT ©
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= 24. RELATED-PARTY TRANSACTIONS 24, EBEBEHAINRS (&)
i (Continued)
% (b) Balance with the related party (b) EEEREES MVAEER
ﬁ Unaudited Audited
& RISEX KEZ
= 30 June 31 December
=] 2012 2011
"_q,": —E2-—F —T—F
o AA=+HA +=ZA=+—H
% RMB’000 RMB’000
g AR%Fr AREFIT
—
E Trade payable to a FERAETT /Y
@ related party =L e 1,537 345
o
% The balances with related parties are B8 7 ) A R R IR AR
o unsecured, non-interest bearing and TR B RER—FR
16’. are repayable within one year. B -
m
= (c) Key management compensation (c) FEEEEBHH
=
3 Unaudited
= RIEEXK
-.E-. Six months ended 30 June
=1 BEAA=1THLAEA
3 2012 2011
= —E——fF —T——F
= RMB’000 RMB’000
AR¥TFTT ARMETFIT
Salaries and bonuses e RIEAL 2,220 1,620
Pension cost (defined RARSKA(RE
contribution plan) HRETED 60 51
Other benefits EAhEF) 452 468
2,732 2,139




We are pleased to present the results of the Group
for the six months ended 30 June 2012 to our
shareholders. During the period under review, the
Group’s turnover increased by 11.8% to RMB3,325
million when compared to the corresponding period
last year. The increase was mainly attributable to
the growth in sales volume. Profit attributable to
equity holders decreased by 43.3% to RMB145
million when compared to the corresponding period
last year. Earnings per share for the half year
decreased by 43.3% to RMBO0.164 from RMB0.289
for the corresponding period last year. The
decrease in profit attributable to equity holders was
mainly due to the fact that the Group was unable
to sell its products in the first half of 2012 at such
higher selling prices and better profit margin as that
in the corresponding period last year due to much
lower cotton market prices in the first half of 2012
when compared to the corresponding period last
year.

Since 2012, given the weakening of the domestic
and international market demand under the
macroeconomic environment, China’s textile
industry tends to grow at a slower pace. There
was a significant fall in the growth rate of the
major economic indicators when compared to the
corresponding period last year. As indicated by
the information provided by China National Textile
And Apparel Council, the accumulated industrial
output value realized by the textile enterprises with
certain economy of scale in China from January to
May 2012 was RMB2,144.93 billion, representing
an increase of 7.7% over the corresponding
period last year. According to the statistics from
the General Administration of Customs, the
accumulated amount of export of textiles and
garment products from January to June 2012 was
US$113.5 billion, representing an increase of 1.6%
over the corresponding period in 2011. Additional
investments in fixed assets of RMB340.4 billion was
made in the textile industry in China from January
to June 2012, representing an increase of 15.2%
over the corresponding period last year. However,
the number of new projects and the number of
completed projects decreased by 10.1% and
22.44% over the corresponding period last year
respectively.

BPAMAABREREAEBEE=-Z
——EXNA=THIEANERMNELS -
EEESHAN TEHREELEF K
SEHEEBRREFRB EA11.8%
ZEARM33.25187C - RAESEE AEMN
HAEEFREAT®A3INEARKE
145 L ¥ FE 2 BRBFEEF
EHIARKE0.2897C T #43.3% = AR
#0.164 7T - IRER B AEL R TR
DBEERR T ——F FEERIED
BREREFRAY  BAEEELR
T F PEFREAFRENRS
EELFIBEREEERATE -

—E - F P Eféﬁiﬁlﬁﬁiﬁﬂ?{/
ZT . EAITSERFE  KELH
BT S mIE RERRES DL -
FELBEREZRRS FFRAET
o BIBEPESHBTERSRENE
B@ER —T——F—FR A &%
%@ﬁﬁ%%%m%%ﬁﬁﬁl%
HBEE21,449.31870  WEFRIHE
Etﬂ7m)@#¢lﬁﬁﬁ%mw
STHEEN —E——F—EXNAHES
MK KESRRTHO1,135(8 & T
BT ——FREE1.6%  FEL
BiTEE—_T——F—Z=XAFKEE
FTEAEREARK3404ET  thE
FREIER15.2%, BFFHIEEHE
Mk TI8 H HE DRtk = F R D
10.1% M 22.44% °
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For the six months ended 30 June 2012, the
turnover of the Group was RMB3,325 million,
representing an increase of 11.8% over the
corresponding period last year. The turnover
comprises sales of yarns, grey fabrics and garment
fabrics. Yarns continued to be the major product
of the Group, the turnover of which amounted to
RMB2,760 million and accounted for 83.0% of the
Group'’s total turnover for the six months ended 30
June 2012. With the relatively stable cotton prices,
together with the resumption of sales orders and
product portfolio to normal levels, sales volume of
yarns grew by 45.1% to about 109,120 tons when
compared to the corresponding period last year.
The Group has continuously been focusing on the
core-spun cotton and denim yarn markets in China
and exploring the differentiated and high value-
added yarn products market. The turnover of grey
fabrics amounted to RMB473 million and accounted
for 14.2% of the Group’s total turnover for the six
months ended 30 June 2012. Sales volume of
grey fabrics rose by 20.5% from the corresponding
period last year to about 40 million meters. The
operating data of our products is set out below:

HE-_ZT——FA=tHINAAR -
AEBMMEETEAARE33.2518T
REFEREA11.8% LEFERTE
Wig - AMEEROEE - YRES
AAEENERER BE-_T—=
FRAZTHIEANEREETEEIA
RE27T60B T hEBBEXEN
83.0% ' BEZIBILERMHIET  $HE
FEREMREABEERERKTE
REYFEE SR EF R HEMNA5.1%
£#9109,120MF - NEEFHEF W
MR EH R RS THENS B
ZHEEREEYRERTS - HEZ
TE——FXNAZTHIEANEARTHEN
BrezE o \REATIET  hEEL
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Gross
January to profit
June 2012 margin
—B-Cf
-BZEXRA EES
RMB’000
ARBTFT
Stretchable core-spun yarms BN EGH &
—Cotton — R4 1,243,257 14.6%
- Denim — 4 365,687 21.4%
- Synthetic fiber | 326,603 10.7%
Other yarns Bty
- Cotton - R4 164,677 131%
- Denim — &7 391,104 11.8%
- Synthetic fiber - {t& 268,948 12.9%
Fabrics KR REH
- Stretchable grey fabrics - BNk 368,380 9.1%
- Other grey fabrics - B 104,834 1.7%
— Garment fabrics - &% 91,694 15.5%
Total @ 3,325,184 13.4%

Turnover Margin

change change

Gross  between  between

January to profit 2012 2012
June 2011 margin -~ and2011  and 2011
ZB-Zf ZB-ZE

BEENN ERRYL

% ZB--f ZB--F
—AERA Rl 288 8%
percentage

RMB000 points
AREFT Epi
968,743 21.5% 28.3% 6.9
279,949 27.9% 30.6% 6.5
256,448 22.3% 27.4% -11.6
203,844 0.5% -19.2% 12.6
462,253 19.4% -15.4% -1.6
311,005 27.9% -13.5% -15.0
311,834 7.9% 18.1% 1.2
132,767 3.1% -21.0% 14
47113 16.5% 94.6% -1.0
2,973,956 18.8% 11.8% 5.4



Sales Volume
#HE
Januaryto  January to
June 2012 June 2011
ZB-Zf —B2——F
-AERR —AERA
Stretchable core-spun yarns A&
(Ton/RMB per ton) (Wg/ \R M 50E)
- Cotton i 44,238 24810
- Denim = b 14,364 8,522
— Synthetic fiber — 4 13,713 9,100
Other yams Hiahg
(Ton/RMB per ton) (W3/ \R¥%E5H)
- Cotton i 6,847 6,232
- Denim —Hf 17,892 15,690
— Synthetic fiber — 1t 12,066 10,855
Fabrics (Million meters/ ARREH(EEX/
RMB per meter) ARBER)
- Stretchable grey fabrics - B 30.7 231
- Other grey fabrics - Efifn 95 103
— Garment fabrics - &R 47 19

The overall gross profit margin of the Group’s
products decreased from 18.8% for the
corresponding period last year to 13.4%. Although
the Group achieved a successful turnaround in 2012
from its loss position in the second half of 2011, and
the Group’s profitability in the first half of 2012 has
been gradually improved, the Group’s profit for the
six months ended 30 June 2012 was significantly
less than that for the corresponding period last
year. This was due to the fact that the Group was
unable to sell its products in the first half of 2012 at
such higher selling prices and better profit margin
as that in the first half of 2011 due to much lower
cotton market prices in the first half of 2012 when
compared to the corresponding period last year.

Sales Selling
Volume price
change change

between Selling price between
2012 2012

and 2011 £E and 2011
ZE-ZF Januaryto Januaryto —E-ZF
HEHNE  June2012 June2011  EEHYK
Z%--f ZB-ZF “T—F Z%--f
8% -AEXA —RAERA A L]

78.3% 28,104 39,046 -28.0%

68.6% 25,459 32,850 -22.5%

50.7% 23,817 28,181 -15.5%

9.9% 24,051 32,709 -26.5%

14.0% 21,859 29,462 -25.8%

11.2% 22,290 28,651 -22.2%

32.9% 12.0 135 -11.1%

-1.8% 11.1 129 -14.0%
147.4% 19.6 248 -21.0%

AEBEMZBEBERNERAXFR
#)18.8% 8 L £13.4% ° A AREH

E-ZE-——FEXNR-_ZF——FT
FENBEERAREELR  MAKE

MAMENE-FT——_FHOL+¥F
MEHFINRE  EAEEBRE"Z

—:ﬁz/\ﬂf'f'aﬁi/‘*\fﬂ E“]@ﬂﬂ?
BEENEFRB  WIHAR T —=
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FRHM BRAKEEN_T—=
FE¥FR-_T——FLEEFHRS
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Although customers have still been very sensitive
to yarn selling prices, as compared to second
half of 2011, sales volume in the first half of 2012
continued to be stable at around 109,120 tons,
which was a growth when compared to about
75,000 tons for the corresponding period last year.

The Group will continue to pursue its business
strategy of optimizing the product mix, developing
new products that cater for market trend and
demand and fully leveraging the cost advantage
of the production base in Vietnam, thereby further
improving the Group’s financial performance.
Currently, the international market prices of cotton
are lower than cotton prices in China. This will be
beneficial to the Group’s manufacturing operation
in Vietnam. The Group has stepped up the
procurement of overseas cotton, in order to provide
assurance for the profit in the second half of 2012.

While developing differentiated products, we keep
on exploring the production of different types of
yarns including knitted yarns. We have continued
to maintain close relationship with special fibre
producers. Our research and development centre
in Changzhou has been developing and improving
a wide variety of products based on the market
demand in order to secure our leading position
in the industry and meet the demand of quality
customers for different high-end products.

The Chinese textile market has been the Group’s
major market, the ten largest customers of the
Group for the six months ended 30 June 2012 are
as follows:

Zhejiang Limayunshan Textile Co., Ltd.
Yixing Lucky G And L Dyeing And

Finishing Co., Ltd.
Jiangsu Baohong Textile Co., Ltd
Yixing Lucky G And L Denim Co., Ltd.
Shaoguan Shunchang Weaving Factory Co., Ltd.
Guangdong Qianjin Jeans Co., Ltd.
Toray International, Inc.
Foshan Seazon Textile & Garment Co., Ltd.
PUNTO FA,S.L.
Zhejiang Jiaermei Textile Co., Ltd.

BERFHYBREEDIEE G
Hr—T——FHTHFE HE-ZT
——F ¥ FHHEERFERTE  E5
#7109,120BEKF - SHE LR EF R E
Fr$5 6 B4 75,000 BEAD 4%

REBMBEENTEEELERE &
fCERHEE HRABELEMLBERF
ENMEMRAD R EUEEERN
BRRAERE  E—TREAREE 25
BRI} - BATEIE TS REERE
R BEORIEER  BENRAEE
RBEMEERT  NEEE IMAR
BEIMRENNE  BR-F——-FT7
FENMBRERE -

RARSBUERZFAR  AEED
Eramge TETRBRZYK
B BEHEOR - B EERR
BETER #RETRE - AR
REMzHERL  —EERETISZ
TR HABEMREAEEETZ T
ZEmMm BREFEARAKSERNER 2F
B - ARREREURTHER « &
BREERPZER-

FESETIEARNEENEETS
HE-_Z——FA=t1tHIL/AEA -
AEB+AREFA :

7

T B ESHBRNBR AR
ET A EN R AR A F]

fm} =%

TERE R AR
HEEHFFMABRAQA]
HATIREMBRAR A
BERAES AR A E
Toray International, Inc.
BRI G BREBR QA
PUNTO FA,S.L.
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Given that the prices of cotton and other agricultural
products are still subject to the impact of dramatic
changes in global economy and financial market,
and certain policies on cotton prices and imports
have been put into place by the PRC government,
domestic textile business environment in China is
increasingly unstable. Fortunately, the Group has
set up production bases in countries other than
China earlier, this greatly strengthens its competitive
edges and reduces risk exposure. The Group’s
project in northern Vietnam has successfully
commenced construction in July 2012. In view of
the Group’s resumed profitability, the scale of the
first stage of this project will be enlarged to 170,000
spindles. The related capital expenditure is currently
intended to be financed by internal resources and
some machinery may be financed by instalment
loans. The project is expected to undergo test run
at the end of the first quarter of 2013, and to be put
into full operation in the second quarter of 2013.

In the foreseeable future, as the Group’s major
sales market is in China and its products are mainly
related to cotton textiles, the performance of the
Group will be mainly influenced by cotton prices,
especially cotton prices in China. In addition, the
price difference between China and the international
cotton market will also have significant impact on
the profitability of the Group’s products produced
in Vietnam. Nevertheless, the market demand for
textiles in China remains huge. With a determined
commitment to the manufacture and sale of high-
quality yarn products, the Group is confident of the
future sales growth.

MIEREMEERMERKRAZE 2
BREVSE R &M Ts BRI Pr &
0L B BT S AR E R R E O B
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EEERFNTREE - AEEES
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WA - 2B B AF2013FF1F
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Liquidity and financial resources

As at 30 June 2012, the Group’s bank and cash
balances (including pledged bank deposits)
amounted to RMB588.8 million (as at 31 December
2011: RMB495.3 million).

The Group’s inventories and trade and bills
receivables increased by RMB270.4 million and
by RMB134.0 million to RMB1,559.0 million and
RMB774.1 million, respectively (as at 31 December
2011: RMB1,288.6 million and RMB640.1 million).
The inventory turnover days and trade receivable
turnover days were 89 days and 38 days,
respectively, compared to 76 days and 27 days,
respectively as at 31 December 2011. During the
period compared to that of last year, the increase
in inventory turnover days were mainly due to
advance purchases of Pakistan cotton. Increase in
trade and bills receivable turnover days was mainly
attributable to the increase in bills receivable as the
Group reduced discounting of bills receivable due to
stronger operating cash flow.

The Group’s borrowings decreased to RMB1,757
million mainly due to the repurchase of its senior
notes of notional amount of US$5 million and the
repayment of matured bank borrowings (as at 31
December 2011: RMB1,856 million). The Group
has repurchased and cancelled its senior notes of
notional amount of US$12 million since its issuance
in January 2011.

As at 30 June 2012, the Group’s financial ratios
were as follows:

Current ratio VE RS
Debt to equity ratio" BE#kS R

Net debt to equity ratio? AEFHEERE X

i Based on total borrowings over total equity

2 Based on total borrowings net of cash and cash
equivalents and pledged bank deposits over total
equity

FBESRHBER

R-ZE——FA=+H ' K&£EBZ
BITRES S (BEDIERRTIER)
BARKSS8ETL(RN T ——F
+=A=+—H: AR#4.953(57T) °
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B m-—Z——&+=-A=+—HE
DRIBT6EFI27 B - HIRFEEEH
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TRIEFTE - FEWE 5 k2 3 H A
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N ABUR D EREERE - Bl
Z=RFOBEM EFATE
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30 June 31 December

2012 2011
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ANA=t+H +=—A=+—H

2.14 2.43

0.79 0.90

0.53 0.66
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Foreign exchange risk

The Group mainly operates in mainland China
and Vietnam. Most of the Group’s transactions,
assets and liabilities are denominated in RMB and
USD, among which, most of the sales revenue
are denominated in RMB, while certain costs and
liabilities are denominated in USD. Depreciation
of RMB against USD will be unfavourable to the
Group. Foreign exchange risk arises from future
commercial transactions, recognized assets and
liabilities, and net investments in foreign operations.
The Group manages its foreign exchange risks
by performing regular reviews and monitoring its
foreign exchange exposures. The Group did not
engage in any material foreign exchange hedging
activities during the period under review.

Capital expenditure

For the six months ended 30 June 2012, the
capital expenditure of the Group amounted to
approximately RMB70.96 million (For the six
months ended 30 June 2011: RMB275.7 million),
including equipment upgrading in the plants located
in Mainland China and the prepayment for land use
right in northern Vietnam.
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Disclosure pursuant to Rule 13.18 of the Listing
Rules

As announced by the Company on 12 January 2011,
the Company and certain of its subsidiaries entered
into a purchase agreement with Deutsche Bank
AG, Singapore Branch, in connection with the issue
of US$200 million 7.625% senior notes (“Notes”)
due 2016. The indenture (“Indenture”) governing
the Notes provides that upon the occurrence of a
change of control triggering event, the Company will
make an offer to purchase all outstanding Notes at
a purchase price equal to 101% of their principal
amount plus accrued and unpaid interest, if any,
to the offer to purchase payment date. A change
of control under the Indenture includes, among
others, any transaction that results in either (i) the
Permitted Holders (as defined below), which include
Mr. Hong Tianzhu, the controlling shareholder of
the Company and companies controlled by him,
being the beneficial owners (as such term is used
in the Indenture) of less than 50.1% of the total
voting power of the voting stock of the Company; or
(ii) any person or group (as such terms are used in
the Indenture) is or becomes the beneficial owner,
directly or indirectly, of total voting power of the
voting stock of the Company greater than such
total voting power held beneficially by the Permitted
Holders. “Permitted Holders” means any or all of
(1) Messrs. Hong Tianzhu and Zhu Yongxiang; (2)
any affiliate of the persons specified in paragraph
(1); and (3) any person both the capital stock and
the voting stock of which (or in the case of a trust,
the beneficial interests in which) are owned 80% by
persons specified in paragraphs (1) and (2) above.
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Disclosure pursuant to Rule 13.18 of the Listing
Rules (Continued)

As announced by the Company on 14 July 2011,
by an agreement dated 13 July 2011 (“2011 Facility
Agreement”) entered into by, among others, a
wholly-owned subsidiary of the Company as
borrower and a syndicate of banks and financial
institutions as lenders, the lenders have agreed
to grant a loan facility (“2011 Facility”) of up to the
aggregate principal amount of US$60,000,000 for
our expansion of the Phase Il project in Vietnam.
The 2011 Facility shall be fully repaid in July 2018
and is secured by a mortgage of equipment and
machinery. The 2011 Facility Agreement contains
the usual cross default provisions and a further
requirement that Mr. Hong Tianzhu shall remain
the Chief Executive Officer of the Group and the
Company’s single largest shareholder and own,
directly or indirectly, more than 25% of the total
issued share capital of the Company. A breach
of such requirement will constitute an event of
default under the 2011 Facility Agreement, and as
a result, the 2011 Facility is liable to be declared
immediately due and repayable. The occurrence
of such circumstance may trigger the cross default
provisions of other banking/credit facilities available
to the Group and as a possible consequence,
these other facilities may also be declared to be
immediately due and repayable.

As at the date of this report, the Company is in
compliance with the Indenture and the 2011 Facility
Agreement. During the six months ended 30 June
2012, the Company repurchased and cancelled
notional amount of US$5 million of the Notes.
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Pledge of assets

As at 30 June 2012, the Group’s land use rights
and buildings, machinery and equipment with an
aggregate net book value of approximately RMB360
million were pledged to secure for banking facilities
for the purposes of working capital and purchases
of fixed assets for the Group (as at 31 December
2011: RMB438.1 million).

Human resources

As at 30 June 2012, the Group had a total
workforce of 13,246, representing a decrease of
0.9% compared with that at the end of last year
(As at 31 December 2011: 13,368), of whom
8,863 were based in the regional headquarters in
Shanghai and our manufacturing plants in mainland
China. The remaining 4,383 were located in regions
outside mainland China including Vietnam, Hong
Kong and Macao. The Group will continuously
optimize the workforce structure and offer its staff
with competitive remuneration schemes. The Group
is committed to nurturing a learning and sharing
culture in the organisation. Heavy emphasis is
placed on the training and development of individual
staff and team building, as the Group’s success
depends on the contributions of our skilled and
motivated staff in all our functional divisions.

Dividend policy

The Board intends to maintain a long term dividend
payout ratio, representing about 30% of the Group’s
net profit for the year, with a view to providing
our shareholders with a reasonable return. Due
to the limitations as stipulated in the Indenture of
the Notes, the Board does not recommend interim
dividend for the six months ended 30 June 2012.
Once the requirement of the Indenture has been
met again, the Board will consider recommending
dividend accordingly depending on the then
financial performance of the Group.

Purchase, sale and redemption of the listed
securities of the Company

For the six months ended 30 June 2012, neither the
Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

At 30 June 2012, the interests and short positions of
each Director and chief executive of the Company
in the Shares, underlying shares and debentures
of the Company and its associated corporations
(within the meaning of Part XV of the Securities

EERTRARFEZAQRAREN
ABEEZRD HERODREES
ZREERIRR

RZZE——FA=+H ' ARAE
EEZRITRAENARD R R EMEB A
B (EEREBEBLPIESTIERH RS
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&M ARG RERERES BIE

) %‘%&Hﬂ R 55 352 {5 » RSN A
AIATHRE BN #m MR
C R EMBRE EHRAMH ET R

and Futures Ordinance, Chapter 571 of the laws of
Hong Kong (the “SFQO”)), as recorded in the register
maintained by the Company under Section 352 of
the SFO or as otherwise notified to the Company Tﬁ%}_ﬁ BEAEQ HIZAEST AR E A
and the Stock Exchange pursuant to the Model BHRIAQAR BB zEZRARN
Code for Securities Transactions by Directors of | :

Listed Companies contained in the Listing Rules,

were as follows:
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Number of shares held

FERHBA
Name of
Group member/ Number of
associated ordinary shares
Name of directors corporation Nature of (Note 1)
of the Company FEEREAT,/ interests ZEREE Percentage
ARNBESHE HEEE AR BEME (Hit1) BOl
Mr. Hong Tianzhu the Company Interest of 538,959,173 (L) 60.92%
HRREAE VNS controlled (Note 2)
corporation(s) (Hiz£2)
PREEHE NB R
the Company Beneficial owner 5,400,000 (L) 0.61%
AR BREAA
Mr. Zhu Yongxiang the Company Interest of 231,500,000 (L) 26.17%
RKFERE /NG controlled (Note 3)
corporation(s) (st 3) =
FREEBIE AR RS %
Mr. Tang Daoping the Company Beneficial owner 200,000 (L) 0.02% E
BETEE PN ERBEEAA %
N
Mr. Gong Zhao the Company Beneficial owner 90,000 (L) 0.01% 5
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DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)
Notes:

1. The letter “L” denotes the person’s long position in
the Shares.

2. Among these 538,959,173 Shares, as to
375,459,173 Shares are registered in the name
of and beneficially owned by New Green Group
Limited, the entire issued share capital of which
is beneficially owned by Texhong Group Holdings
Limited, a company 100% owned by Mr. Hong
Tianzhu and as to 163,500,000 Shares are
registered in the name of and beneficially owned
by Trade Partner Investments Limited, the entire
issued share capital of which is beneficially owned
as to 51.36% by Mr. Hong Tianzhu. Under the SFO,
Mr. Hong Tianzhu is deemed to be interested in all
the Shares held by New Green Group Limited and
Trade Partner Investments Limited.

S8 Among these 231,500,000 Shares, as to 68,000,000
Shares are registered in the name of and
beneficially owned by Wisdom Grace Investments
Limited, the entire issued share capital of which
is beneficially owned by Mr. Zhu Yongxiang and
as to 163,500,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 41.36% by Mr.
Zhu Yongxiang. Under the SFO, Mr. Zhu Yongxiang
is deemed to be interested in all the Shares held
by Wisdom Grace Investments Limited and Trade
Partner Investments Limited.
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So far as the Directors are aware, as at 30 June
2012, the interests or short position of the persons
other than a Director or chief executive of the
Company in the Shares or underlying shares or
debenture of the Company as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO were as follows:

Ordinary Shares of the Company:

Name of substantial
shareholder

RRBEERR

New Green Group Limited

Trade Partner Investments
Limited

Wisdom Grace Investments
Limited

Texhong Group Holdings
Limited

Ms. Ke Luping

Ms. Zhao Zhiyang
HEH T+

Lianjie (China) Investments
Limited

Mr. Hui Ching Lau
B M

REZEMAE R_T——

FRNA

=+H - REEHFLHEEDIFE336
GARRATHEEZELMAMT
R ) B £ i B A A0 ke RE

BEEDZIARNAL(ERRRES

FERITHAERINMT

RARZEBAR :
Number of shares held
BERGOEE

Number of
ordinary shares
(Note 1)

Nature of interests TERBE  Percentage

EmEME (Ktat1) B

Beneficial owner 375,459,173 (L) 42.44%
EmlEB A (Note 2)
(KtaE2)

Beneficial owner 163,500,000 (L) 18.48%
EmEB A (Note 3)
(K1:%3)

Beneficial owner 68,000,000 (L) 7.69%
A A (Note 4)
(Ktat4)

Interest of controlled 375,459,173 (L) 42.44%
corporation(s) (Note 2)
PRIz IlE A B R (KtaE2)

Interest of spouse 544,359,173 (L) 61.53%
Bo B (Note 5)
(Ktz%5)

Interest of spouse 231,500,000 (L) 26.17%
Bo B (Note 6)
(Ktzt6)

Beneﬂcial owner 45,016,000 (L) 5.09%
EmEB A (Note 7)
(Ket7)

Interest of controlled 45,016,000 (L) 5.09%
corporation(s) (Note 7)
FTEGAA B 2 (Ket7)
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The letter “L” denotes the person’s long position in
the Shares.

These 375,459,173 Shares are registered in the
name of and beneficially owned by New Green
Group Limited, the entire issued share capital of
which is beneficially owned by Texhong Group
Holdings Limited, a company 100% beneficially
owned by Mr. Hong Tianzhu. Under the SFO, each
of Texhong Group Holdings Limited and Mr. Hong
Tianzhu is deemed to be interested in all the Shares
held by New Green Group Limited.

These 163,500,000 Shares are registered in the
name of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 51.36% by
Mr. Hong Tianzhu, 41.36% by Mr. Zhu Yongxiang,
2.24%, 1.68%, 1.68% and 1.68%, by Mr. Sha Tao,
Mr. Tang Daoping, Mr. Gong Zhao and Mr. Hu
Zhiping. Under the SFO, each of Mr. Hong Tianzhu
and Mr. Zhu Yongxiang is deemed to be interested
in all the Shares held by Trade Partner Investments
Limited.

These 68,000,000 Shares are registered in the
name of and beneficially owned by Wisdom Grace
Investments Limited, the entire issued share
capital of which is beneficially owned by Mr. Zhu
Yongxiang. Under the SFO, Mr. Zhu Yongxiang is
deemed to be interested in all the Shares held by
Wisdom Grace Investments Limited.

Ms. Ke Luping is the spouse of Mr. Hong Tianzhu.
Under the SFO, Ms. Ke Luping is taken to be
interested in the same number of Shares in which
Mr. Hong Tianzhu is interested.

Ms. Zhao Zhiyang is the spouse of Mr. Zhu
Yongxiang. Under the SFO, Ms. Zhao Zhiyang
is taken to be interested in the same number of
Shares in which Mr. Zhu Yongxiang is interested.

These 45,016,000 Shares are registered in the
name of Lianjie (China) Investments Limited, which
is 100% controlled by Mr. Hui Ching Lau. Under
the SFO, Mr. Hui Ching Lau is deemed to be
interested in all the Shares in which Lianjie (China)
Investments Limited is interested.
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CORPORATE GOVERNANCE

The Group was committed to maintaining high
level of corporate governance and has steered
its development and protected the interests of its
shareholders in an enlightened and open manner.

The Board comprises four executive Directors
and three independent non-executive Directors.
The Board has adopted the code provisions of the
Code on Corporate Governance Practices (“Code
Provisions”) set out in Appendix 14 to the Rules
Governing the Listing of Securities (“Listing Rules”)
on the Stock Exchange. During the reporting
period, the Company had complied with the Code
Provisions.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct
regarding the Directors’ securities transactions
on terms no less exacting than the required
standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers set out
in Appendix 10 to the Listing Rules (“Model Code”).
After specific enquiry made by the Company, all of
the Directors confirmed that they had complied with
the required standard set out in the Model Code
and the code of conduct regarding the Directors’
securities transactions during the reporting period.
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The Company has established an audit committee
which comprises three independent non-executive
Directors, namely, Mr. Ting Leung Huel, Stephen,
Ms. Zhu Lanfen and Professor Cheng Longdi. Mr.
Ting Leung Huel, Stephen is the chairman of the
audit committee. The terms of reference of the audit
committee comply with the Code Provisions. The
audit committee is responsible for reviewing and
supervising the Group’s financial reporting process
and internal control system and providing advice
and recommendations to the Board.

The audit committee has discussed with the
management and reviewed the unaudited
condensed consolidated financial statements of the
Company for the six months ended 30 June 2012.

The remuneration committee of the Board
comprises the chairman and executive Director,
Mr. Hong Tianzhu, and three independent non-
executive Directors, namely Mr. Ting Leung Huel,
Stephen, Ms. Zhu Lanfen and Professor Cheng
Longdi. Mr. Ting Leung Huel, Stephen is the
chairman of the remuneration committee. The
terms of reference of the remuneration committee
comply with the Code Provisions. The remuneration
committee is principally responsible for formulating
the Group’s policy and structure for all remuneration
of the Directors and senior management and
providing advice and recommendations to the Board
of Directors.
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NOMINATION COMMITTEE

As announced by the Company on 30 March
2012, the nomination committee of the Board was
established with effect from 1 April 2012. The
nomination committee comprises the chairman
and executive Director, Mr. Hong Tianzhu, and
three independent non-executive Directors, namely
Mr. Ting Leung Huel, Stephen, Ms. Zhu Lanfen
and Professor Cheng Longdi. Mr. Hong Tianzhu
is the chairman of the nomination committee. The
terms of reference of the nomination committee
comply with the Code Provisions. The nomination
committee is principally responsible for reviewing
the structure, size and composition of the Board,
identifying individuals suitably qualified to become
Board members, assessing the independence of
independent non-executive Directors, and making
recommendations to the Board on the appointment
and re-appointment of Directors and succession
planning for Directors.

By order of the Board

Texhong Textile Group Limited
Hong Tianzhu

Chairman

Hong Kong, 13 August 2012
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