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Interim Dividend, payable
HK$0.015 per share, payable on or about 25 September 2012
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The board (the “Board”) of directors (the “Directors”) of Dawnrays
Pharmaceutical (Holdings) Limited (the “Company”) is pleased to announce
the unaudited consolidated interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30 June
2012 (the “period”). These interim results have been reviewed by the audit
committee of the Company.

Unaudited

KREER

Revenue (RMB’000) WAARETT)
Gross Profit (RMB’000) EMARET T
Gross Profit Margin SRS

Profit before tax (RMB’000) BBATRN (ARETFIT)

Profit for the period attributable to owners & A 11 H A FE{G 45 255 F

of the parent (RMB’000) (ARTFT)
Net Profit Margin P
Earnings per share—basic (RMB) FlRAEFN — ER(ARE)
Interim dividend per share (HK$) ERPHERE (B%)

RimEa (FER)ARAR(ARA D 2EE(TEE])
g((Z2Fg)ERREARARENMBAR(HRBEIA
SEDBEE-_ZT——FRA=THLERNEA (RS
Bl 2 RBBREAEE -  BERACKHARA
MEZZEEEMN -

For the six months
ended 30 June
BZAA=1+HIEAEA

2012 2011 Change
—F—=F —F——F 2g
395,962 601,572 -34.2%
155,402 199,458 —22.1%
39.2% 33.2% +6 percentage
points

+6 1B D2

74,337 111,658 -33.4%
57,894 90,056 -35.7%
14.6% 15.0% -0.4 percentage
point

-0.4EEDE

0.0724 0.1129 -35.9%
0.015 0.02 -25.0%
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The Group recorded revenue of approximately RMB395,962,000 for the
six months ended 30 June 2012 (2011: RMB 601,572,000), which
represents a decrease of 34.2% from the revenue of the corresponding
period in 2011. Profit attributable to owners of the parent was
approximately RMB57,894,000 (2011: RMB90,056,000), which was a
decrease of 35.7% from the corresponding period in 2011. The decrease
in turnover and profit was mainly attributable to relatively significant decline
in the Group’s sales of cephalosporin intermediates, bulk medicines and
powder for injection compared with that for the corresponding period of
last year. Sales of solid-dosage-forms (mainly comprising system specific

medicines) approximated to that for the corresponding period of last year.

With the Ministry of Health’s introduction of rectification program for
national clinical application of antibacterial medicine in April 2011, the
market for cephalosporin antibiotics was severely impacted. Despite
various countermeasures adopted by the Group in such areas as
production and sales in response towards the market movements, sales of
downstream products related to cephalosporin antibiotics cooled down
much faster than the market expectation under the great pressure
mounted by the government policies, thus caused a drastic decline in
prices and sales of 7-ACA, intermediates, bulk medicines and powder for
injection in the overall market. As a result, the Group also suffered a severe
impact over its sales of intermediates, bulk medicines and powder for

injection.

As to solid-dosage-forms, even faced with the sluggish economic
environment, by upholding the business philosophy of “utmost priority of
product quality with safety and efficacy” in addition to products’ relatively
advantageous market foothold, the Group always maintains positive
momentum and satisfactory gross profit margin for its sales of system
specific medicines, such as “Anneizhen” (Z N & ) of cardiovascular system
drugs as well as “Xikewei” (78 7] &) of anti-allergic drugs, making positive
contributions to the profitability of the Company. In addition, sales of
“Leiyide” (85 %1% ) (Entecavir Dispersible Tablets), which treats liver diseases,
is underway as scheduled. Its sales volume is growing steadily and it has
become a profit increment of the Company. In July and August 2012,
“Leiyide” has obtained product registration approval in Macau and Hong
Kong respectively. The Group anticipates that, concurrently tackling well the
sales in mainland China market, we will develop the sales of “Leiyide” in
overseas markets.
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Economic stagnation of 2011 in America and Europe continued to the first
half of 2012. As a result of the debt crisis in European countries coupled
with a deteriorating situation that challenged the banking sector in addition
to various ineffective initiatives to stimulate economy launched by the US
government, China’s economic momentum was also slowing down.
Compared against the corresponding period of last year, the Chinese
market faced an increasing difficult business environment, forced major
downward adjustment of profits in various sectors.

As to the pharmaceutical industry, with a view to upgrade the industry and
to establish a sustainable medicines supply system that focuses on safety,
efficiency, fairness and reasonableness, the central government
promulgated and implemented a variety of policies in recent years, which
weighed pressure on the operation of the industry. Furthermore, product
homogeneity chronically plagued the pharmaceutical sector, created
cutthroat competition amongst the industrial peers. This intensified the
internal conflicts in the gloomy business environment. During the period
under review, pressured by many factors, most Chinese pharmaceutical
enterprises recorded a decrease in their sales and profit compared against
the corresponding period of last year.

Although the market conditions were negative, supported and driven by
the government’s active industry policies, pharmaceutical enterprises
overhauled areas, such as product research and development, GMP
improvement, and marketing models, in order to adapt to the new
situation. The Chinese pharmaceutical industry is currently entering into the
critical phase of transformation, and the landscape for the pharmaceutical
industry will look completely different in a foreseeable future. In a changing
business environment rife with increasing competition, the Group, as one
of the leading chemical pharmaceutical enterprises in China, will have
control measures in place for various risks, while maintaining its steadfast

pace to develop the pharmaceutical operation of the Group.
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Over the last three years, the central government has vigorously promoted
the reform of the Chinese medical and health system with immense
investment resources, enabling the basic medical insurance system to
cover 96% of the population nationwide. As all signs imply, during the
“twelve five-year” period the government will continue with resource
investment to solidify the achievement resulting from the medical reform,
forming a medical insurance system collectively borne by the society, the
government, and the individual. In such premise, the market anticipates
that the Chinese pharmaceutical sector will maintain an average double-
digit growth rate per annum in the next ten years. Therefore, the short-
term market fluctuation might temporarily challenge the operation of the
pharmaceutical sector. In the long run, however, the development potential
of the Chinese pharmaceutical sector still remains to be very promising.

As a result of the strike-hard rectification of the use of antibiotics, sales of
the relevant products are greatly impacted. Despite a sign showing the
market for cephalosporin antibiotics stabilized in the second quarter of
2012, the Group will address the challenges in the foreseeable future
through ongoing prudent manners to prepare well for the task of monitor
and control.

The system specific medicines are one of the key projects of the Group for
long-term development. The Company will continue with investment of
financial resources and human resources on such project. In response to
the disease spectrum shifting to the trend of chronological diseases due to
the Chinese aging population, urbanization, and changes in people’s
lifestyle, our research and development team will focus on development of
new products with immense market volume. Besides continuously
enriching the existing product structure, the Group will maximize its
resources to explore system specific medicines in other treatment areas,
and take greatest effort to develop the Group into a leading manufacturer
and supplier of specific medicines in China.

The Board has resolved to declare an interim dividend of HK$0.015 per
share for the year ending 31 December 2012, approximately amounting to
a total sum of HK$12,000,000 (approximately equivalent to
RMB9,836,000).

Finally, the Board expresses appreciation and gratitude to all shareholders
of the Company, business partners, and the management and employees

for their support.

Li Kei Ling
Chairman

Hong Kong, 24 August 2012
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Against the backdrop of an unfavorable external environment, such as the
contracting market for cephalosporin antibiotics, the Group strove to focus
on production and sales of specific medicine products, and consolidated
and increased the market share of system specific medicines. In respect of
the new products, we launched academic promotion campaigns through
its current marketing team, which reduced marketing expenses and
accelerated the market promotion, in the hope of early realization of
economic benefits to mitigate the impact brought by the declining sales of
cephalosporin antibiotics. As to research and development of products,
we conducted its independent research and development in addition to
collaboration with advanced schools and scientific research facilities on
research and development. Furthermore, we broadened the stream of new
products and enriched the product portfolio through acquisition and
introduction of new products, while speeding up the progress of marketing
the key products. Impacted by the declining price of the overall domestic
market for antibiotics and a portion of cephalosporin products in China,
the Group recorded a significant decrease in sales and prices of
cephalosporin intermediates and bulk medicines. By capitalizing on its
competitive advantages in respect of quality and brand, we vigorously
maintained its market share, further enhanced its technological
improvement, and continued with better quality of the existent products,
thus safeguarding the competitive edges of the Company’s products.

PRODUCTION & SALES OPERATION

For the six months ended 30 June 2012 as compared to the
corresponding period last year, production and sales volume of bulk
medicines decreased by 50.0% and 40.7% respectively; production and
sales volume of powder for injection decreased by 45.0% and 25.4%
respectively; production of solid-dosage-forms increased by 8.0%, while
the sales volume kept similar.

DEVELOPMENT OF NEW PRODUCTS

During the first half of 2012, nine products in total were registered for filing
with the State and/or Provincial Food and Drug Administration. One
product was already launched into the market, namely, Prulifloxacin bulk
medicine and tablets, which was granted with a new drug certificate.
Seven supplementary approvals were obtained.

HONOURABLE RECOGNITION DURING FIRST HALF OF 2012
In February 2012, Dawnrays (Nantong) Pharmaceutical Science and
Technology Co., Ltd. was granted with two patents for the new

technological preparation.
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In May 2012, Su Zhou Dawnrays Pharmaceutical Science and Technology
Co., Ltd. was verified by 1ISO9001:2008 Certificate, 1ISO14001:2004
Certificate and OHSAS18001:2007 Certificate.

CONSTRUCTION PROJECT OF ADDITIONAL PRODUCTION

The first phase construction project in Hedong Industrial Park of Suzhou
Dawnrays Pharmaceutical Co., Ltd. is substantially completed and enters
into the examination and acceptance procedures in phases.

The second phase construction project of Dawnrays (Nantong)
Pharmaceutical Science and Technology Co., Ltd. is in its normal
progress.

OUTLOOK

In 2012, the anti-infective drugs market in the PRC has still been curbed
by restricted use of antibiotics medicines and tendering policies for
essential drugs, and has also been affected by production suspension and
reduction due to many enterprises proceeded to corporate restructuring
upon implementation of new GMP standards. However, we have also seen
the PRC government adopt multiple measures and take several initiatives
to conduct health care reform, yielding some initial results. The financial
input into the medical and health areas has recorded a month-on-month
increase and the market capacity has been increased, particularly the
market capacity of specific medicines for chronic diseases which has been

increased rapidly.

With the Company’s strategic objective in mind, the Group’s management
will continuously improve its management levels and operating efficiency
and maintain the Group’s steady development. In the second half of the
year, we will focus on the following important works: 1. To take persistent
efforts to research and develop new products. Through self-development
and cooperative development, we try to obtain products with high market
potential, high technology and added value, and expand the Group’s
product lines in the hope of exerting a positive effect on improving future
results of the Company. 2. To rationalize the plan of the industry chains of
antibiotics with adjustments consistent with the market orientation, while
improving and optimizing the existing antibiotics products. After ensuring
good quality, we manage cost control to maintain the profitable
contribution of this product series, while ensuring improvement in quality,
brand and technology. 3. To further modify the existing production facilities
according to new GMP requirements so as to be in line with domestic and
international advanced pharmaceutical standards.
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SALES AND GROSS PROFIT

For the six months ended 30 June 2012, the Group has achieved the
turnover of approximately RMB395,962,000, a decrease of
RMB205,610,000 and equivalent to a reduction of 34.2% compared with
the corresponding period of last year. The reasons for the significant
decrease in turnover were mainly because the Group positively reduced
production and sale of unprofitable products as a result of the decrease in
unit price and sales volume as affected by upstream raw material prices
and the national industrial policies. Among them, the sales volume of
intermediates and bulk medicines of cephalosporin antibiotics decreased
by 40.7% compared with the corresponding period last year. Meanwhile,
the sales volume of cephalosporin antibiotics powder for injection under
finished drugs decreased by 25.4% compared with the corresponding
period of last year.

Sales amount of finished drugs was approximately RMB239,493,000, of
which the sales amount of “An” series accounted for approximately 43.6% of
sales of finished drugs, and the sales amount of “Leiyide” (5 515 ) accounted

for approximately 11.2% of sales of finished drugs.

Gross profit was approximately RMB155,402,000 and gross profit margin
was continually increased by 6.0 percentage points to 39.2% from 33.2%
as in the corresponding period of last year. The main reason for the
increase in gross profit margin was attributable to the sales of
intermediates and bulk medicines, the low gross profit products,
accounted for the total turnover further decreased from 55.9% to 39.5%
while the sales of finished drugs accounted for the total turnover increased
substantially to 60.5% compared with the corresponding period of last
year, which further optimized the product portfolio.

Export sales accounted for approximately 9.3% of the total turnover. The
export destinations include more than ten countries including India, Russia
and Switzerland.

HERER
HEZZT——FXRA=TAHALEAEA REBEZ:
B AR5 395,962,000 7T * th AFREB D ARKE
205,610,0007C * WA BE R34.2% « LEFHAEBT
BREZRARIE DFRMEHERIBEREZEBR
RHBEYBENEBERHERERRF TR  KEE
IR TBIERNEERBEE - EREHEER
ERTHBRRHMENEEHEREFRA TR
40.7% : RIFSAKEESE - BB AN EAHEE
HEREFRAATHE25.4% °

BRI E SR AR 239,493,000 7T » He [Z7 ]
RIMHES (N EHENLELN436% [E5
BlHEESBEKEHEENLEN11.2%

EFFBH AR 155,402,0007C © EFREE FHE
30.2%  REFREW33.2% LA T6HEEDZ - £
MEEANEZRARZEEF O EERFER 28
HEL S —PRIE  AEFRAANHEELES5.9%
K ZE395% MK EMNEELERRIRAZR
60.5% ' {RfFE MmABERE—SEL -

HAHESELALBLEETENII%  HOME M
BERTEFHE @ BN HEE+TZERNK -

—z——FhgHs 9



TABLE OF TURNOVER ANALYSIS

BEEIN — RERED

Turnover (RMB’000) Sales Breakdown (%)
EXE(ARETR) SHELLHI (%)
For the six months For the six months
ended 30 June ended 30 June
BZXA=1H BZXA=1H
1EAEA EREA

Product 2012 2011 Changes 2012 2011 Changes
Em —F--f —F--% 2y —-B--F -T——% 2%
Intermediates and Bulk Medicines F B8 T R R 156,469 335980 179,511 39.5 55.9 -16.4
Finished Drugs %3 239,493 265,592 -26,099 60.5 441 16.4
Overall Hel 395,962 601,672 -205,610 100.0 100.0 0.0
EXPENSES EH

During the period, the total expenses incurred were approximately
RMB87,088,000, equivalent to 22.0% of turnover (2011: 16.0%). The total
expenses decreased by approximately RMB9,091,000 compared with the
corresponding period of last year, which was mainly attributable to
decrease in transportation expenses, advertisement expenses under the
selling expenses and decline in salary due to decrease in the number of

employees.

SEGMENT PROFIT

For the period of six months ended 30 June 2012, segment results of
intermediates and bulk medicines segment recorded losses of
approximately RMB13,026,000, representing a year-on-year decrease of
approximately RMB45,661,000 compared with the segment results for the
first half of 2011, but had a month-on-month decrease of losses for
approximately RMB13,305,000 compared with the segment result for the
second half of 2011. The segment profit of finished drugs segment were
approximately RMB118,071,000, representing a year-on-year increase of
approximately RMB4,056,000 compared with the first half of 2011.

PROFIT ATTRIBUTABLE TO OWNERS OF THE PARENT

For the six months ended 30 June 2012, profit attributable to owners of
the parent amounted to approximately RMB57,894,000,equivalent to a
decrease of 35.7% compared with the corresponding period of last year.
Such decrease was mainly because intermediates and bulk medicines
segment continued with a status of loss for the second half of last year

which affected the Group’s overall profitability.
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ANALYSIS ON THE RETURN ON ASSETS

As at 30 June 2012, net assets attributable to owners of the parent were
approximately RMB934,451,000. Net return on net assets, which is
defined as the profit attributable to owners of the parent divided by net
assets attributable to owners of the parent, was 6.2% (2011: 10.3%). The
current ratio and quick ratio was 1.62 and 1.34 respectively. Turnover days
for trade receivables were approximately 94 days. The turnover days for

inventory were approximately 121 days.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2012, the Group held readily available cash and cash
equivalents of approximately RMB154,549,000 (as at 31 December 2011:
RMB97,805,000). During the period, the net cash flows from operating
activities was approximately RMB101,492,000 (2011: RMB17,420,000).
Net cash flows used in investing activities was approximately
RMB90,109,000 (2011: RMB61,625,000). Net cash flows from financing
activities was approximately RMB45,393,000 (2011: -RMB53,115,000).

As at 30 June 2012, the debt ratio (defined as sum of interest-bearing
bank loans over total assets) of the Group was 13.2% (as at 31 December
2011: 7.9%). As at 30 June 2012, the Group has a mortgage loan of
HK$16,000,000 and short term bank loans of US$4,750,000 and
HK$186,750,000 in total, which are on a floating interest rate basis at the
loan interest rate of LIBOR plus 3% or HIBOR plus 1.5% to 2%. Among
them, the time deposits of approximately RMB83,300,000 were pledged
to banks to secure the bank loans of approximately HK$100,000,000.
Certain Bank loans amounting to HK$79,750,000 were secured by the
Group’s PRC subsidiaries’ notes receivables of RMB70,000,000 and the
remaining bank loans were guaranteed by corporate guarantee of the
Company and some of its subsidiaries.

As at 30 June 2012, the Group had the inventory balance of
RMB146,740,000 (as at 31 December 2011: RMB176,010,000).

As at 30 June 2012, the Group had aggregate bank facilities of
approximately RMB877,791,000 (as at 31 December 2011:
RMB852,458,000).
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As at 30 June 2012, the Group’s capital commitments amounted to
approximately RMB178,865,000 (as at 31 December 2011:
RMB199,160,000), which mainly derived from the construction of
workshops for non-cephalosporin bulk medicines and solid-dosage-forms
preparation in Hedong Industrial Park in Suzhou Dawnrays Pharmaceutical
Co., Ltd., the phase Il of plant construction in Dawnrays (Nantong)
Pharmaceutical Science and Technology Co., Ltd., the construction works
for oral cephalosporin intermediates workshop in Su Zhou Dawnrays
Pharmaceutical Science and Technology Co., Ltd. etc. The Group has
sufficient financial and internal resources to bear the capital expenditure.

During the period, in light of the fact that the tenancy agreement
concerning the Group’s head office will be expired in November 2012 and
it is expected that the landlord will significantly increase the rental upon
renewal of the tenancy agreement, after taking into account the Group’s
needs, Dawnrays International Co., Ltd., an indirect wholly owned
subsidiary of the Company, purchased a commercial property located in
Wanchai from an independent third party for office use, at a total
consideration of HK$36,380,000, and the Group’s head office will be
relocated after expiry of the existing tenancy agreement. The total
consideration was settled from the Group’s internal capital and the bank
mortgage loans of HK$16,000,000.

In order to streamline the Group’s structure, Dawnrays Pharma (Hong
Kong) Ltd. proposed to transfer the equity interests of Guangdong
Dawnrays Pharmaceutical Co., Ltd. the subsidiary of Dawnrays Pharma
(Hong Kong) Ltd. to Dawnrays International Co., Ltd.. As at 30 June 2012,
the relevant procedures are still undergoing.

Save as aforesaid disclosure and investment in subsidiaries, the Group
had no significant external investments or material acquisitions or disposal
of subsidiaries and associated companies during the period.

FOREIGN EXCHANGE AND TREASURY POLICIES

As the Group’s substantial business activities, assets and liabilities are
denominated in Renminbi, the risk derived from the foreign exchange to
the Group is not high. The treasury policy of the Group is to manage any
risk of foreign exchange or interest rate (if any) only if it will potentially
impose a significant impact on the Group. The Group continues to observe
the foreign exchange and interest rate market, and may hedge against
foreign currency risk with foreign exchange forward contracts and interest
rate risk with interest rate swap contracts if necessary.
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STAFF AND REMUNERATION POLICY

As at 30 June 2012, the Group employed approximately 1,212 employees
and the total remuneration was approximately RMB41,110,000 (2011:
RMB47,905,000). The Group regards human resources as the most
valuable assets and truly understands the importance of attracting and
retaining high-performance employees. The remuneration policy is
generally based on the references of market salary index and individual
qualifications. The Group provides its employees with other fringe benefits,
including defined contribution retirement schemes, share option scheme
and medical coverage. The Group also offers some of its employees

stationed in the PRC with dormitory accommodation.

CHARGES ON ASSETS

Save for the Group’s asset with the book value of HK$189,680,000 were
pledged to secure credit facilities granted to its subsidiaries (as at 31
December 2011: RMB108,294,000), as at 30 June 2012, the Group had

no other charges on its assets.

CONTINGENT LIABILITIES
As at 30 June 2012, the Group had no material contingent liabilities (as at
31 December 2011: Nil).

PLANS FOR SIGNIFICANT INVESTMENTS AND EXPECTED
SOURCE OF FUNDING

Save for those disclosed above in connection with capital commitments
under the section “Liquidity and Financial Resources”, the Group does not

have any plan for material investments or acquisition of capital assets.

An analysis of the Group’s segment information for the six months ended
30 June 2012 is set out in note 2 to the interim financial information.
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As at 30 June 2012, to the best knowledge, information and belief of the
Company after making reasonable enquiry, the interests and short
positions of the Directors and Chief Executive of the Company in the
shares or underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”)), as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers, were as follows:

Long positions in ordinary shares of the Company:

%
I

T——FNA=Z1+H BRARFMEHE—AE
BHREMA - FISERNAE  AAREERERR
AR A EERBE AR (EE LB SRS G
([R5 REE R XV ED) R - BRI K&
ZH o BARERARRREE S K AE IS 352
BEFEMNERM  IREBELTRAREFTETIERR
HRRETUNAEMERARARBERERIMER
RA([BEZPr ) R SRR #AIT -

RADREBRTFNEFE

Directly Share
beneficially Option
Name Notes owned granted
B EEEN
£ ks ERnER MR
Directors
5=
Ms. Li Kei Ling (a) 48,000,000 —
FHR L+
Mr. Hung Yung Lai (a) — —
RRRIIS ST A4
Mr. Li Tung Ming (b) 10,612,000 —
FERAXE
Mr. Gao Yi (c) 3,600,000 1,400,000
BREE
Mr. Leung Hong Man (d) - —
RER%E
14 HIH LA (FERR) BRA )

Number of ordinary shares held,

capacity and nature of interest

RFEEBERNBE St RERNE

Percentage

of the

Through Company’s
controlled issued share
corporation Total capital
miBES LR ATBBIT
AREE By RAENEDL
294,072,000 342,072,000 42.76
294,072,000 294,072,000 36.76
56,000,000 66,612,000 8.33
- 5,000,000 0.63
65,000,000 65,000,000 8.13



Long positions in shares and underlying shares of associated
corporation:

Name of Relationship
associated with the
Name of Director corporation Company
ExE8B HEEE AR EARD R EE
Ms. Li Kei Ling Fortune United the Company’s
Group Limited holding company

FHERRT RRAAERD
Mr. Hung Yung Lai Fortune United the Company’s

Group Limited holding company

FrRpE L ARRREBRD

Notes:

(@) 294,072,000 shares of the Company are held by Fortune United Group
Limited, a company incorporated in the British Virgin Islands. Keysmart
Enterprises Limited, which is wholly-owned by Ms. Li Kei Ling, and Hunwick
International Limited, which is wholly-owned by Mr. Hung Yung Lai, are each
beneficially interested in 50% of the share capital of Fortune United Group

Limited.

(b) 56,000,000 shares of the Company are held by Time Lead Investments
Limited, a company incorporated in the British Virgin Islands. The entire
issued share capital of Time Lead Investments Limited is beneficially owned

by Mr. Li Tung Ming.

(c) 3,600,000 shares of the Company are directly beneficially owned by Mr. Gao
Yi and 1,400,000 underlying shares are the share options granted to him
under the share option scheme of the Company. Details of Mr. Gao Yi's
interests in the share options of the Company are disclosed in note 15 to the

interim financial information.

(d) 60,000,000 and 5,000,000 shares of the Company are held by Toyo
International Investment Limited and Union Link Industrial Ltd. respectively,
both companies are incorporated in Hong Kong. Mr. Leung Hong Man and
Mr. Leung Yiu Sing are each beneficially interested in 50% of the share capital

of Toyo International Investment Limited and Union Link Industrial Ltd.

REBSEEROREERDTHER

Percentage of

Number Capacity the associated
of Ordinary and nature corporation’s issued
shares held of interest share capital

FEEBR HEB LB R BT
HEA B REREE BRAHBED
2 Through a controlled 50
corporation
AT A
2 Through a controlled 50
corporation
BE—EEHL
Hiat
@ 294,072,000 BARRBME —FKNABER RS

+ it AX 37 &9 /2 B Fortune United Group Limited A7 #5
& ° Fortune United Group Limited &8I A& A i 2= H 15 %
+ 2 & /5 #) Keysmart Enterprises Limited 5 /3 B& @4
& 4 A& 2 & H B Hunwick International Limited & 5
B2 A 50% HEk o

56,000,000 IR AR AR B — RN B R R EF 25T
Ak 3z #92 &Time Lead Investments Limited T4 °
Time Lead Investments Limited #) 2 £ 2 3£ 1T I AR F
FTRAFLEERMESR o

3,600,000 RARRIRMNEAEREEEEERES
1,400,000 A% 18 B A% (0 B0 1 25 B AR 5 A8 A B BE AR A 51
BB T HAERE  EESRTEEBRENFBET
AR BB S AR EE 15 o

60,000,000 % % 5,000,000 & AR A& 1D 5 B AR &
BN RRREEBREEER AR LB EETE
BRARFEAE - REEBRKREERAR MEHEE
ERAFTNEHEBRITRAYARERLE N ZERK
EEEBE®BEERL50% R o
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Save as disclosed above, as at 30 June 2012, none of the Directors or
Chief Executive of the Company had any interest or short position in the
shares or underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or as otherwise
required to be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of Listed

Issuers.

Save as disclosed under the heading “Directors’ and Chief Executive’s
interests and short positions in shares and underlying shares” above and in
the share option scheme disclosures in Note 15 to the interim financial
information, at no time during the period were rights to acquire benefits by
means of the acquisition of shares in or debentures of the Company
granted to any Director or their respective spouse or minor children, or
were any such rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries a party to any arrangement to enable

the Directors to acquire such rights in any other body corporate.

The detailed disclosures relating to the Company’s share option scheme
and valuation of options are set out in Note 15 to the interim financial
information.
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As at 30 June 2012, to the best knowledge, information and belief of the n
&

Company after making reasonable enquiry, the interests or short positions

ZEZHFXNAZ+H £AQREH AR
AR SERKAAE - RIBES RS ED

of the following persons, other than persons who were Directors or Chief EBOIHRARRRRFENERE LM LR - AT
Executive of the Company, in the shares and underlying shares of the AT (RRAFERRBHBRIN) RARR TR XAEE
Company as recorded in the register required to be kept by the Company R ERmSBOABETIIT ¢

pursuant to Section 336 of the SFO were as follows:

Long positions: #aE

Number of ordinary shares held,
capacity and nature of interest
EEEBARNEE  SHRERME

Percentage of

Through the Company’s
controlled issued share
corporation Total capital
{EARATE BT

BREH AT HwE  RAWESL
— 294,072,000 36.76
294,072,000 294,072,000 36.76
294,072,000 294,072,000 36.76
— 294,072,000 36.76

— 56,000,000 7.00

— 60,000,000 7.50

— 65,000,000 8.13
69,740,000 69,740,000 8.72
4,540,000 69,740,000 8.72

Directly
Beneficially Family

Name Notes owned interest
2 BiEE ERERER RERED
Fortune United Group Limited (@) 294,072,000 -
Keysmart Enterprises Limited (@ - -
Hunwick International Limited (@) - -
Mdm. Iu Pun (b) - 294,072,000
Pt
Time Lead Investments Limited () 56,000,000 -
Toyo International Investment Limited (d) 60,000,000 -
REBERRERRAR
Mdm. Lo Mei Sai ) — 65,000,000
BERRL
Mr. Leung Yiu Sing (d) &(f) - -
RIBRK ST L
Mdm. Chu Shuet Fong () &(9) - 65,200,000

EFLt
Notes: Wi
(@  The issued capital of Fortune United Group Limited is equally beneficially (@)

owned by Keysmart Enterprises Limited and Hunwick International Limited
which are in turn, respectively, wholly-owned by Ms. Li Kei Ling and Mr. Hung
Yung Lai, Executive Directors of the Company.

(9] Mdm. lu Pun is the wife of Mr. Hung Yung Lai and is deemed to be interested (b)
in the shares of the Company held by Mr. Hung Yung Lai.

Fortune United Group Limited®#) £ % 77 % &N &
Keysmart Enterprises Limited & Hunwick International
Limited F ¥ E 25 # A - Keysmart Enterprises Limited
2 Hunwick International Limited 2 Bl 8 N 2 & 89 #4717
EETHR AT RAERBSEELERES -

Be - RARRIE IS - MR AR BRAE
A A D AR R A -
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The entire issued capital of Time Lead Investments Limited is beneficially
owned by Mr. Li Tung Ming, an Executive Director of the Company.

The issued capital of Toyo International Investment Limited is equally
beneficially owned by Mr. Leung Hong Man, the Non-executive Director of
the Company and his father Mr. Leung Yiu Sing.

Mdm. Lo Mei Sai is the wife of Mr. Leung Hong Man and is deemed to be
interested in the shares of the Company held by Mr. Leung Hong Man.

5,000,000 shares of the Company are held by Union Link Industrial Limited, a
company incorporated in Hong Kong. Mr. Leung Yiu Sing and Mr. Leung
Hong Man are each beneficially interested in 50% of the issued share capital
of Union Link Industrial Limited. 4,300,000 shares and 240,000 shares of the
Company are held by Dragon Asia Industrial (Holdings) Ltd., and Rich Dragon
Century Development Limited respectively. Both companies are incorporated
in Hong Kong. Mr. Leung Yiu Sing and Mdm. Chu Shuet Fong, his wife, are
each beneficially interest in 50% of the issued share capital of Dragon Asia
Industrial (Holdings) Ltd and Rich Dragon Century Development Limited.
200,000 shares of the Company are held by Hong Kong Wealth Creation
Limited, a company incorporated in Hong Kong. Mr. Leung Yiu Sing is
beneficially interest in 1/3 of the share capital of Hong Kong Wealth Creation
Limited.

Mdm. Chu Shuet Fong is the wife of Mr. Leung Yiu Sing and is deemed to be
interested in the shares of the Company held by Mr. Leung Yiu Sing.

Save as disclosed above, as at 30 June 2012, the Company had not been

notified of any other persons (other than persons who were Directors or

Chief Executive of the Company, whose interests are set out under the

heading “Directors’ and Chief Executive’s interests and short positions in

shares and underlying shares” above) who had an interest or short position

in the shares or underlying shares of the Company as recorded in the

register required to be kept by the Company pursuant to Section 336 of
the SFO .

For the six months period ended 30 June 2012, neither the Company nor

any of its subsidiaries had purchased, redeemed or sold any of the

Company'’s listed securities.
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To the best knowledge, information and belief of the Directors, the
Company has complied with the code provisions of the Code on Corporate
Governance Practices (effective until 31 March 2012) and Corporate
Governance Code (the “CG Code”) (effective from 1 April 2012) as set
out in Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Ltd. (the “Listing Rules”) during the six
months period ended 30 June 2012, other than code provision A.6.7 of
the CG Code and the reason for deviation of which is explained below:

Code Provision A.6.7 of the CG Code- attendance of Non-executive
Directors at general meetings

All Non-executive Directors (including Independent Non-executive
Directors) attended the annual general meeting of the Company held on 18
May 2012 (the “AGM”) other than one Non-executive Director who was not

in position to attend the AGM due to an overseas commitment.

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 of
the Listing Rules as the Company’s code of conduct for dealings in
securities of the Company by the Directors. Based on specific enquiry of
all Directors, the Directors have complied with the required standard set
out in the Model Code, throughout the six months period ended 30 June
2012.

For the six months ended 30 June 2012, the Company had an audit
committee which was established in compliance with Rule 3.21 of the
Listing Rules for the purpose of reviewing and providing supervision over
the Group’s financial reporting process and internal controls. The audit
committee comprises of three independent non-executive directors of the
Company as at the date of report.

The unaudited interim condensed consolidated financial statements of the
Company for the six months ended 30 June 2012 have been reviewed by
the audit committee before recommending it to the Board for approval.
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The register of members of the Company will be closed from Monday,17 REEERARAFEHRENER  AARIRZE

September 2012 to Tuesday, 18 September 2012 (both days inclusive), for ——FAAt++tHEH —=-_Z——FNA+N\H
the purposes of ascertaining entitlements to the Company’s interim EfF-(EEMRBELN)  GEHEROHBFEE
dividend, during which period no transfer of shares will be registered. FE -

Dividend warrants will be despatched to shareholders on or about BEEBOR-ZTE——FAAZ+HHEH -F%

Tuesday,25 September 2012. In order to qualify for the interim dividend, TR - BRERERPHRS - LARBPZRENAE
all properly completed transfer forms accompanied by the relevant share EREZOREEFE R-T——-FhLA+MA
certificates must be lodged with the Company’s Registrars in Hong Kong, ERATFEEYA  RERNRRARNMBFPELE
Tricor Abacus Limited, at 26/F, Tesbury Centre, 28 Queen’s Road East, BEEBRRNER28FEEDL26ESEHMEE
Hong Kong not later than 4:30 p.m. on Friday, 14 September 2012, RAR - HIBBEERLFE -

By Order of the Board REEFD

Li Kei Ling TH®

Chairman FE

Hong Kong, 24 August 2012 BHE —E—-FN\AZ+MA
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REVENUE

Cost of sales

Gross profit

Other income and gains
Selling and distribution costs
Administrative expenses

Other expenses
Finance costs

Profit before tax

Income tax expense

PROFIT FOR THE PERIOD

Attributable to:

Owners of the parent

EARNINGS PER SHARE

ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
— basic, for profit for the period

— diluted, for profit for the period

E7

H A YA Ko ez
HENMDIHER
TR E A
Hi & A
LR T dit!

BB A1 3 A

A5 B

A& BN
[SYNCIE/Z SN

BAREERES
BFEARGEREF

— BEAX - UABEEAFE

— BE - ARSI E

The notes from pages 27 to 48 form an integral part of these interim

condensed consolidated financial statements.

For the six months ended 30 June

BEANA=tTHILEAEA

2012 2011
—E—C—F —ET——F
(Unaudited) (Unaudited)
(REEX) (REEER)
Notes RMB’000 RMB’000
tiks3 AR®T R ARBT T
) 395,962 601,572
(240,560) (402,114)
155,402 199,458
3 6,023 8,279
(44,994) (52,880)
(24,585) (27,037)
(15,674) (15,500)
4 (1,835) (762)
5 74,337 111,558
6 (16,443) (21,502)
57,894 90,056
57,894 90,056
8
RMB 0.0724 RMB 0.1129
RMB 0.0723 RMB 0.1124

F27 A8 AN BRI FE AL A P M B HE

HIBB(D
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PROFIT FOR THE PERIOD

Exchange differences

OTHER COMPREHENSIVE LOSS
FOR THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD

Attributable to:

Owners of the parent

AR EF

X =5

FERBRBLR H
2HERAHE

FHEEEKRSEAE

A& IBHE
[SYNCIETZSUN

The notes from pages 27 to 48 form an integral part of these interim

condensed consolidated financial statements.
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For the six months ended 30 June

BEANA=tTHIEAREA

2012 2011
—E—C—F —ET——F
(Unaudited) (Unaudited)
(REEX) (REEER)
RMB’000 RMB’000
AR®T R ARBT T
57,894 90,056
(85) (588)
(85) (588)
57,809 89,468
57,809 89,468
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NON-CURRENT ASSETS
Property, plant and equipment
Land use rights

Construction in progress
Intangible assets

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, deposits and
other receivables

Equity investments at fair value
through profit or loss

Pledged bank deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade and notes payables
Other payables and accruals
Interest-bearing bank loans
Income tax payable

Total current liabilities

Net current assets

Total assets less current liabilities

NON-CURRENT LIABILITIES
Government grants
Deferred tax liability

Total non-current liabilities

Net assets

FRBEE

M - BRE KR
b A
fEETRE
mEE
BLERIBEE

FEMBEERT

RBEE

&
FEWE 5 MR FRIR
BN e R EM
U RIR
FRiEm AR BT
ZBRERE
EHEIRRITIF
ReRBREEHEY

MENVEERTE
RBRE

FEN B 5 M EEFIR
Hip e LB 8 A

FTERITER

PR PSR

FREBEE

EERBRRBER

FRBEE
B K
EEHARE

FEMB R AR

FEE

30 June

31 December

2012 2011

—F-=F —F——F

RA=tH +ZHA=+—H
(Unaudited) (Audited)

(REEX) (B &%)

Notes RMB’000 RMB’000
Bt aE ARBT T ARETFT
9 298,859 278,323
44,859 45,380

260,903 228,074

22,080 17,604

1,071 1,738

627,772 571,119

10 146,740 176,010
11 451,522 442,989
18,137 12,892

4,948 4,707

83,300 88,294

154,549 97,805

859,196 822,697

12 268,756 269,212
56,863 71,054

13 196,176 110,458
9,284 6,482

531,079 457,206

328,117 365,491

955,889 936,610

1,945 1,500

19,493 16,232

21,438 17,732

934,451 918,878
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30 June 31 December

2012 2011
—F-=F —F——F
RAA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (B&#EZ)
Notes RMB’000 RMB’000
B aE ARETR ARBT T
EQUITY =
Equity attributable to owners BATREE AELER
of the parent

Issued capital BEITRG 14 84,814 84,707
Reserves i 849,637 790,044
Proposed final dividend ¥k R ERAR B - 44,127
Total equity RS 934,451 918,878

The notes from pages 27 to 48 form an integral part of these interim F 27 E 48 B MM B UL E IR S B IR R

condensed consolidated financial statements. HIEB (D ©
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For the six months ended 30 June 2012

BE-—Z2——HXA=1+HLANEA

At 1 January 2011

Profit for the period

Other comprehensive
loss for the period:
Exchange differences

Total comprehensive income
for the period

Exercise of share options

Final 2010 dividend declared

Dividend on shares issued for
employee share options exercised
after 31 December 2010

Equity-settled share option
arrangements
Transfer from retained profits

At 30 June 2011

At 1 January 2012

Profit for the period

Other comprehensive loss for the
period:
Exchange differences

Total comprehensive income
for the period
Exercise of share options
Final 2011 dividend declared
Dividend on shares issued for
employee share options
exercised after 31 December 2011

Equity-settled share option

arrangements
Transfer from retained profits

At 30 June 2012

R=Z—%-A-H

AHRER)

ABEEM
LEER:
EXZR

THHZERELR
frieimuE

ER-FT-TFRIRE

I
=T-RETER
(ERBRIEREIT
RABRE

IRES M ERE
o

BREETITER

R-F—%7A=tH

RZF-—F-F-H
REEER
TR EEE

EXZR
AHEEE

et

{TieRmE

ER-E——ERHRE

—E——&1ZR
=t-REIER
[EERRERYT
RiAERE

DR AR R
ZH

ERBEFIRER

WZE-Z&XA=1H

(Unaudited)
(REER)
Attributable to owners of the parent
BARERARLER
Issued Share Capital Share Statutory  Exchange Proposed
share  premium redemption option  Contributed surplus fluctuation  Retained final Total
capital  account reserve reserve surplus reserve reserve profits  dividend Total equity
BEfT L BhRE EEREH EX b3

BEx  RGEE BERE i BARK MRS RBRE REEN  ABRE & EESE
RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARETR ARBTRT ARETR ARETT ARETT ARMTR ARETR ARETT ARETR ARETR
84,578 68,212 2,115 1,064 100,175 103,034 (8,390) 431,04 52472 834954 834,954
- - - - - - - 90,056 - 90,056 90,056
- _ - - - - - - 6 8
- - - - - - (588) 90,056 - 89,468 89,468
104 i - (146) - - - - - 735 735
- - - - - - - - (62,472) (52,472) (52,472)
- - - - - - - 477 - 477 477
- - - 1,128 - - - - - 1,128 1,128
84,682 68,989 2,115 2,046 100,175 103,034 (8978) 521,627 - 874290 874290
84,707 69,183 2,115 4,256 100,175 118,946 (9,445) 504,214 44127 918878 918878
- - - - - - - 57,804 - 57,804 57,804
- - - - - - (85) - - (85) 85)
- - - - - - (85) 57,894 - 57,809 57,809
107 810 - (152) - - - - - 765 765
- - - - - - - - (44,127) (44,127) (44,127)
- - - - - - - (70) - (70) (70)
- - - 1,19 - - - - - 1,196 1,196
84,814 69,993 2,115 5,300 100,175 118,946 (9530 562,038 - 934451 934,451
F27 E 48 BT B L FRIERAR & R B S 3R &

The notes from pages 27 to 48 form an integral part of these interim

condensed consolidated financial statements.
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Net cash flows from operating activities

Net cash flows used in investing activities

Net cash flows from/(used in) financing activities

Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents at 1 January

Effect of foreign exchange rate changes, net

Cash and cash equivalents as 30 June

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and bank balances

Short term deposits

The notes from pages 27 to 48 form an integral part of these interim

condensed consolidated financial statements.
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For the six months ended 30 June

BEANA=tTHIEAREA

2012 2011
—E—C—F —ET——F
(Unaudited) (Unaudited)
(REEX) (REEER)
RMB’000 RMB’000
AR®T R ARETFT
101,492 17,420
(90,109) (61,625)
45,393 (53,115)
56,776 (97,320)
97,805 210,975

(32) (1,339)
154,549 112,316
154,549 107,316

— 5,000

154,549 112,316
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1.1

1.2

Corporate Information

Dawnrays Pharmaceutical (Holdings) Limited (the “Company”) was
incorporated as an exempted company with limited liability in the
Cayman lIslands on 20 September 2002 under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands. The registered office of the Company is located at Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands and the principal place of business is located at
Suites 3212-13 Tower Two, Times Square, 1 Matheson Street,
Causeway Bay, Hong Kong.

The Group is principally engaged in the development, manufacture
and sale of non-patented pharmaceutical medicines including
intermediate pharmaceutical, bulk medicines and finished drugs. In
the opinion of the Directors, Fortune United Group Limited, a
company incorporated in the British Virgin Islands, is the ultimate
holding company of the Company.

The shares of the Company were listed on the Main Board of the
Stock Exchange on 11 July 2003.

Basis of preparation

The unaudited interim condensed consolidated financial statements
for the six-month period ended 30 June 2012 (collectively defined as
the “interim financial information”) have been prepared in accordance
with International Accounting Standard (“IAS”) 34 “Interim Financial
Reporting” issued by the International Accounting Standards Board
(the “IASB”) and applicable disclosure provisions of Appendix 16 of
the Listing Rules of The Stock Exchange of Hong Kong Limited. They
have been prepared under the historical cost convention, except for
financial assets at fair value through profit or loss which have been

measured at fair value.
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Rin&R (ZR) BRAR(TARFNRZEE
ZFENAZTERBRSESRFIE(—R—
FE=% LEERETNE-_TERHE
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fift % = &= /= Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman
Islands + f1 = 2 & F 3t B 2 ik Al 2 5 45 i %
B 1 SRR, — BE3212-13F -
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B BEPHE REERKE - EFRA -
A B 4 B R BE B 5 B AKX 32 Y 2 &) Fortune
United Group Limited * BN A & B &L IER A
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1.2

1.3
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Basis of preparation (Cont’d)

The interim condensed consolidated financial statements are
presented in Renminbi (“RMB”) and all values are rounded to the
nearest thousand except when otherwise indicated. These interim
condensed consolidated financial statements have not been audited.
These interim condensed consolidated financial statements were
approved and authorized for issue by the Board on 24 August 2012.

The preparation of the interim financial information in conformity with
IAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

The interim financial information does not include all the information
and disclosures required in the financial statements, and should be
read in conjunction with the Group’s audited financial statements for
the year ended 31 December 2011.

Significant Accounting Policies

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the year
ended 31 December 2011, as described in those annual financial
statements.

There are no amended standards or interpretations that are effective

for the first time for this interim period that could be expected to have
a material impact on this Group.

RimEis (1) R A F]
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1.3 Significant Accounting Policies (Cont’d)
The following new standards and amendments to standards have
been issued but are not effective for the financial year beginning 1
January 2012 and have not been early adopted:

o IFRS 9 “Financial instruments” addresses the classification,
measurement and derecognition of financial assets and
financial liabilities. The standard is not applicable until 1 January
2015 but is available for early adoption. When adopted, the
standard will affect in particular the Group’s accounting for its
available-for-sale financial assets, as IFRS 9 only permits
the recognition of fair value gains and losses in other
comprehensive income if they relate to equity investments that
are not held for trading. Fair value gains and losses on
available-for-sale debt investments, for example, will therefore
have to be recognised directly in profit or loss.

There will be no impact on the Group’s accounting for financial
liabilities, as the new requirements only affect the accounting
for financial liabilities that are designated at fair value through
profit or loss, and the Group does not have any such liabilities.
The derecognition rules have been transferred from IAS 39
“Financial instruments: Recognition and measurement” and
have not been changed. The Group has not yet decided when
to adopt IFRS 9.

° IFRS 10 “Consolidated financial statements” builds on existing
principles by identifying the concept of control as the
determining factor in whether an entity should be included
within the consolidated financial statements of the parent
company. The standard provides additional guidance to assist
in the determination of control where this is difficult to assess.
The group is yet to assess IFRS 10’s full impact and intends to
adopt IFRS 10 no later than the accounting period beginning
on or after1 January 2013.
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1.3

30

Significant Accounting Policies (Cont’d)

° IFRS 12 “Disclosures of interests in other entities” includes the
disclosure requirements for all forms of interests in other
entities, including joint arrangements, associates, special
purpose vehicles and other off balance sheet vehicles. The
group is yet to assess IFRS 12’s full impact and intends to
adopt IFRS 12 no later than the accounting period beginning
on or after 1 January 2013.

° IFRS 13 “Fair value measurement” aims to improve consistency
and reduce complexity by providing a precise definition of
fair value and a single source of fair value measurement
and disclosure requirements for use across IFRSs. The
requirements do not extend the use of fair value accounting
but provide guidance on how it should be applied where its
use is already required or permitted by other standards within
IFRSs. The group is yet to assess IFRS 13’s full impact and
intends to adopt IFRS 13 no later than the accounting period
beginning on or after 1 January 2013.

° IAS 19(Amendment) “Employee benefits” eliminate the corridor
approach and calculate finance costs on a net funding basis.
The group is yet to assess the amendments to IAS 19’s
impact.

There are no other IFRSs or IFRIC interpretations that are not yet

effective that would be expected to have a material impact on the

group.
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The Group organizes the business units based on their products. For
management purposes, the Group’s business is organized into the

following two reportable segments:

(@ Manufacture and sale of intermediates and bulk medicines

(b) Manufacture and sale of finished drugs (including antibiotics
finished drugs and non-antibiotics finished drugs)

Management monitors the operating results of these operating
segments for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure of
adjusted profit before tax. The adjusted profit before tax is measured
consistently with the Group’s profit before tax except that interest
income, finance costs, government grants, dividend income, fair
value gains/(losses) from the Group’s financial instruments as well as
head office and corporate expenses are excluded from such
measurement.

Segment assets exclude deferred tax assets, pledged bank deposits,
cash and cash equivalents, equity investments at fair value through
profit or loss and other unallocated head office and corporate assets
as these assets are managed on a group basis.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then

prevailing market prices.
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The following is an analysis of the Group’s revenue and results by

operating segment for the period:

Six months ended
30 June 2012 (unaudited)

Segment Revenue:

Sales to external customers

Intersegment sales

Segment Results
Reconciliation:
Unallocated gains
Corporate and other
unallocated expenses
Finance costs

Profit before tax

Six months ended
30 June 2011 (unaudited)

Segment Revenue:

Sales to external customers

Intersegment sales

Segment Results
Reconciliation:
Unallocated gains
Corporate and other
unallocated expenses
Finance costs

Profit before tax

BE-_Z——F
ANAZT B (REER)
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HIMEE
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HHEER
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DEIWA
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DIBREIEE
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B % B A1)

AT RREERAIBENEE S EE D 2 WA

REEDHT
Intermediates Elimination of
and bulk Finished intersegment
medicines drugs sales Total
TEER i
BRI 5% SEEHEE me
RMB’000 RMB’000 RMB’000 RMB’000
ARBT R ARBT R ARBETF T ARMET T
156,469 239,493 - 395,962
47,773 - (47,773) -
204,242 239,493 (47,773) 395,962
(13,026) 118,071 - 105,045
3,404
(32,277)
(1,835)
74,337
Intermediates Elimination of
and bulk Finished intersegment
medicines drugs sales Total
HfE e 85
[RK P %% DERHEE B
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT ARETT ARETTT
335,980 265,592 — 601,572
68,529 — (68,529 —
404,509 265,592 (68,529) 601,572
32,635 114,015 — 146,650
6,371
(40,701)
(762)

RimEis (1) R A F]
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The following is an analysis of the Group’s assets by operating

segment:

As at
30 June 2012 (unaudited)

Segment Assets:
Reconciliation:

Corporate and other unallocated assets

Total assets

As at
31 December 2011 (audited)

Segment Assets:
Reconciliation:

Corporate and other unallocated assets

Total assets

HE-F-—F
ARA=T L (REER)

TREE !
P -
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HE
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Intermediates
and bulk
medicines
TREER
Rz
RMB’000
ARBT R

595,074

Intermediates
and bulk
medicines
HE B8 K&
JR¥ 2
RMB’000
ARETT

643,964

Finished
drugs Total
5% wnE
RMB’000 RMB’000
ARBT R ARBTR
467,121 1,062,195
424,773
1,486,968

Finished
drugs Total
P % e
RMB’000 RMB’000
ARET T ARETTT
390,173 1,034,137
359,679

1,393,816
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Revenue, which is also the Group’s turnover, represents the net

invoiced value of goods sold, after allowances for returns and trade

discounts.

An analysis of the Group’s revenue, other income and gains is as

follows:

Revenue

Sale of goods

Other income

Bank interest income

Dividend income from equity investments
at fair value through profit or loss

Government grants

Others

Gains

Gain on disposal of equity investments
at fair value through profit or loss

Interest on bank loans wholly repayable
within five years
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For the six months ended 30 June

BEAA=THIEAEA

2012 2011
—EF-=F —F——F
(Unaudited) (Unaudited)
(REEZ) (RE&ER)
RMB’000 RMB’000
ARETR AREFT
395,962 601,572
1,854 1,468

51 52

2,381 6,020
1,709 674
5,995 8,214

28 65

6,023 8,279

For the six months ended 30 June
BZEAA=tHIEAEA

2012
—E—_—F
(Unaudited)

(REER)
RMB’000

ARBTR

1,835

2011
—T——%
(Unaudited)
(CRgg&EZ)

RMB’000
AR®ETT

762




The Group’s profit before tax is arrived at after charging/(crediting):

Cost of inventories sold

Depreciation

Recognition of land use rights *

Research and development costs:
Amortisation of intangible assets™
Current period expenditure

Minimum lease payments under
operating leases:
Buildings

Employee benefit expense
(including directors’ remuneration):
Wages and salaries
Retirement benefits
Accommodation benefits
Other benefits
Equity-settled share option expense

Foreign exchange differences, net
Write-down of inventories to
net realisable value
Fair value (gains)/losses, net:
Equity investments at fair value
through profit or loss
Loss on disposal of items of property,
plant and equipment

*
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TERFE
RIKAEH
EEEH
HAiw a7
AR 32 A< ) s A i Al 2

P ZERR - FE

T SR Z= ]

B3 FE

DAE M) EE TR
BRBERUARARETIRZ
IR E

HEME  BEERES
HHEMER

The recognition of land use rights for the period is included in

“Administrative expenses” on the face of the condensed consolidated

income statement.

ke

The amortisation of intangible assets for the period is included in “Other

expenses” on the face of the condensed consolidated income

statement.

AEBENRTADER & GEA) TH%E
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ke

For the six months ended 30 June

BEAA=THIEAEA

2012 2011
—EF-=F —F——F
(Unaudited) (Unaudited)
(REEZ) (REEER)
RMB’000 RMB’000
ARETR AREFT
240,560 402,114
13,959 15,094

521 521

547 547

11,831 12,364
12,378 12,911

872 853

29,457 35,994
3,348 3,429
1,442 1,418
5,667 5,936
1,196 1,128
41,110 47,905

961 96

1,779 1,520

(102) 375

85 29
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For the six months ended 30 June
BEXA=tHLAEA

2012 2011
—E2--fF —F——%F
(Unaudited) (Unaudited)
(RBEX) (CREEEZ)
RMB’000 RMB’000
ARETF T AREET T
Current income tax B RS
Current income tax charge EHIFFE R ST 12,904 19,100
Adjustments in respect of current ERBRTFEE BEHRAR
income tax of previous years (456) (1,734)
Deferred income tax RIER IR 3,995 4,136
Total tax charge for the period AEAM R IE S i 4asE 16,443 21,502

No provision for Hong Kong profits tax has been made as the Group
had no assessable profits arising in Hong Kong during the period.
Taxation for the subsidiaries in Mainland China is calculated on the
estimated assessable profits for the period at the rates of tax
prevailing in the locations in which the Group’s subsidiaries operate,
based on existing legislation, interpretations and practices in respect
thereof.

Dividend pertaining to the prior year
declared in the six months ended 30 June
Interim — HK$0.015 (2011: HK$0.02)
per ordinary share

BRNEFERE

On 24 August 2012, the Company declared an interim dividend for
the year ending 31 December 2012, at HK$0.015 per share,
amounting to a total sum of approximately HK$12,000,000
(approximately equivalent to RMB9,836,000).

RimEis (1) R A F]

HESNA=THIXEA

FHL  RRE BRI 0.015 T
(ZZF——F: &¥0.027T)

BN AEER AR ESD B EE L ERTUE
M A BEABTENSHRELERE - RPEX
B 2 B 1 B 9 BY IR T AR AR AN A (i =t B ER A
A - R BB A RS E PN 2 B
TERE  BERED - UEMZERAREm

e
= o
>t

For the six months ended 30 June
BEAA=THILANEAR

2012 2011
g% —E——F
(Unaudited) (Unaudited)
(REEZ) (REEER)
RMB’000 RMB’000
AR®T R AREFT
44,197 51,995
9,836 13,278

ZK ﬂ%—g*—gj\ﬂ +|7_T|E| /)Eéti_
T+ A=+ ALFENTHREE
A& 0.015 7T » & 4978 % 12,000,000 7T (49
HE R AR 9,836,0007T) °



The calculation of basic earnings per share for the six months ended
30 June 2012 is based on the profit for the period attributable to
ordinary equity holders of the parent of RMB57,894,000 (2011:
RMB90,056,000) and the weighted average number of 799,106,989
ordinary shares (2011: 797,516,376 ordinary shares) in issue during
the period.

The calculation of diluted earnings per share for the period is based
on the profit for the period attributable to ordinary equity holders of
the parent of RMB57,894,000 (2011: RMB90,056,000) and the
weighted average number of 800,860,239 ordinary shares (2011:
801,061,605 ordinary shares) in issue during the period after
adjusting for the effect of dilutive options.

During the period, additions of property, plant and equipment
amounted to approximately RMB31,692,000 (2011: approximately
RMB3,863,000). During the period, items of plant and equipment
with net book value of approximately RMB247,000 (2011:
approximately RMB1,006,000) were disposed of.

The office premises of the Group in Hong Kong with book value of
HK$36,380,000 (2011: Nil) was pledged to secure a bank mortgage
loan of the Group (note13).

HE—T——F X A=1THI~EARNTRE
REFTRG AR EBRERSE ARG
fEl3E F) A R # 57,894,000t (2T ——4 : A
R #90,056,0007T ) LA R AN BARS B B 1T & 3
B B 1 2 AN #E ¥ ¥5 AR 1799,106,989 % (= &
——4F : 797,516,376 }%) MmatH& -

NEAR S E R BRAR HIRT AR L iERES
A ARG ZANER R A R #557,894,0007T.( =
T——F: AR 90,056,0007T) M K 7N £ ]
BEREETEBRRMD 2 MEFHERH
800,860,239 fix (—ZZ ——4F : 801,061,605 %)
HHE WHEABSER 2 BRET AR

RER - RBEZYE BERZBBENAA
R#31,692,000 (=T ——F : HEARE
3,863,0007T) ° ANHIfE - WEZWE - BE K
BBEE REFENABARE 247,000 T(=ZF
——& : {9 ARH 1,008,000 7T) °

AEBEREENPHLAZTEREEBESE
36,380,000 T (=T ——%F : &) ' EEALE
ERITIRIBE R Z MG (FIFE13) ©

30 June 31 December

2012 2011

—E-CfF —F——%F

RA=tH +ZHA=+—H

(Unaudited) (Audited)

(REEEX) (B&ER)

RMB’000 RMB’000

ARBTR AREETT

Raw materials (at cost) R EH AR A EHE) 33,817 26,192
Work in progress (at cost or net realisable value) FE&LG (AR AN 8k o] 2 IR SR EHE) 46,687 68,024
Finished goods (at cost or net realisable value) — #Lpk 5 (LARK 2N 3 A] 37 R E 2HE) 66,236 81,794
146,740 176,010
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An aged analysis of the trade and notes receivables as at 30 June

2012,net of provisions, is as follows:

Trade receivables
Outstanding balances with ages:
Within 90 days
Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days
Over one year

Notes receivables
Outstanding balances with ages:
Within 90 days
Between 91 and 180 days
Between 181 and 270 days

W E 5508

BRI B ) B R R ERER

90HMA
91=180H
181270 H
2712360 H
—FNUE

e IR R

AR B ) B R R ERER

90 HK
912180 H
1812 270H

The Group’s trading terms with its customers are mainly on credit.

Invoices are normally payable within one month of issue, except for

major customers, where the terms are extended to three months.

Notes receivables amounting to RMB70,000,000 (as at 31 December
2011: RMB20,000,000) were pledged to secure a bank loans.

RimEis (1) R A F]

AR R-T-—FXA=THNEK

B o NEEFIARE AT

30 June 31 December
2012 2011
—E-CF —F—%F
~BA=1+H +=-—A=+—H
(Unaudited) (Audited)
(REER) (B&#EZ)
RMB’000 RMB’000
ARETT AREET T
161,681 195,422
21,623 12,528
23,816 492

8 8

207,128 208,450
168,908 37,782
74,986 196,757

500 —
244,394 234,539
451,522 442,989

AEBTEREENAEEPRS - EEH—
RAB—EA  MERFFPAMERE=(EA -

JEU 7 2 %8 A R ¥ 70,000,000 7T B H IR HER
BABER(ZFE——F+ZA=1+—H: AR

# 20,000,0007T) °



An aged analysis of the trade and notes payables as at 30 June

2012 is as follows:

Outstanding balances with ages:

Within 90 days

Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days
Over one year

RARER B RO M R ERER
9HRMA

91E180H
181ZE270H
2712360 H
—FUE

Trade payables are non-interest-bearing and are normally settled on

90-day terms. The carrying amounts of the trade and notes payables

approximate to their fair values.

RIB-——FRA=THENENES REER

HERE DA T -
30 June 31 December
2012 2011
—B——F —_T——%
ANA=+H +=—A=+—H
(Unaudited) (Audited)
(REEX) (B&E%)
RMB’000 RMB’000
AR®T T ARETFT
178,484 72,695
86,616 193,112
3,274 2,596
126 140
256 669
268,756 269,212

FERFRIRTI GRS R — I+ B SRR AR
e BNEZREEFRZEREELARE

& e
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Group

Current
Bank loan — unsecured

Bank loan —unsecured
Bank loan — secured

Bank loan — secured

Current
Bank loan — unsecured

Bank loan — secured

Bank loan — secured

i
BEEMNBRTER

BEEMNRTER
BERORTER

BERORTER

ks
BHEANRITER

BERNRITER

BERNRITER

* Hong Kong Inter-Bank Offered Rate
= London Inter-Bank Offered Rate

The carrying amount of the Group’s bank loans approximates to its

fair value.

REE

30 June 2012
“E-"#XA=1H
Effective
interest
rate (%) Maturity Original Original Equivalent
B HE (%) BEA JR¥ R BHER
HK$°000 UsD’000 RMB’000
BETR EX8 O ARBT
LIBOR** +3.0%  within 1 year - 4,750 30,170
—£R
HIBOR*+1.5%  within 1 year 7,000 - 5,732
—£R
HIBOR*+1.5t0 2.0%  within 1 year 181,348 - 148,482
—£R
HIBOR*+1.50% over 1 year 14,402 - 11,792
—F#
202,750 4,750 196,176
31 December 2011
—E——%t-A=t—H
Effective
interest rate (%) Maturity Original Equivalent
BRI (%) 38R JR¥ BER
HK$'000 RMB’000
BT ARETT
HIBOR* + 1.50% within 1 year 8,000 6,489
—fFR
2.06% within 1 year 105,000 85,167
—FRX
HIBOR* + 4.30% within 1 year 23,180 18,802
—FRX
136,180 110,458
* BERBRITRERE
* RBIRITRERE

o+

RimEis (1) R A F]

o

AEENGF BRITERZREERE QA EH



As at 30 June 2012, the Group has a mortgage loan of
HK$16,000,000 and short term bank loans of US$4,750,000 and
HK$186,750,000 in total, which are on a floating interest rate basis
at the loan interest rate of LIBOR plus 3% or HIBOR plus 1.5% to
2%. Among them, the time deposits of approximately
RMB83,300,000 were pledged to banks to secure the bank loans of
approximately HK$100,000,000. Certain bank loans amounting to
HK$79,750,000 was secured by the Group’s PRC subsidiaries’
notes receivables of RMB70,000,000 and the remaining bank loans
were guaranteed by corporate guarantee of the Company and some
of its subsidiaries.

As at 31 December 2011, the Group had HK$136,180,000 short
term bank loans which were interest-bearing. The time deposits of
approximately RMB88,294,000 were pledged to a bank to secure
HK$105,000,000 bank loans. Another bank loan of HK$23,180,000
is secured by notes receivables amounting RMB20,000,000 of the
Group’s subsidiary in China. The Group’s remaining bank loans are
guaranteed by corporate guarantee of the Company and some of its
subsidiaries.

RZE——FA=+8 AEEHREEEE
3% 78 #16,000,000 T M HARITE R ETT
4,750,000 F 7% # 186,750,000 7T + ¥ LA B F
RZHE - BRFIEBRBIRITRIERE +3% 3k
EBRITRAZEFR B +1.5%E2% o HR 4B #
100,000,000 T RITE R A E R AR
83,300,000 T BAfF A T ERITHER : B F
M AR (BRI TR R 79,750,000 LA AR &£ E
Fh B B B8 A B 89 FE U R 8 A R 70,000,000 7T
TR - HB ZRITERBAR QR RBHH B
NEERRIER ©

R-ZB——F+-_A=+—0 A&EBHLEE
Hst B IR 1T E B 136,180,000 T © AR
& 88,294,000 7T & A7 U T — B RITHER
7% 105,000,0007T 2 SRITER » R—REE
523,180,000 Z SRITE AR E B EHHE A
A A9 IR ZE R A R 520,000,000 ST /EIR R - H
B RITEFAEAR T RBHHEARIERT]
PR o

Ordinary shares of HK$0.1 each

Authorised:

Issued and fully paid:
At the beginning of the period/year
Shares issued upon exercise
of share options

At end of the period/year

Equivalent to RMB’000

FhAEEE —Z2EBR

ERTRBUE R
R/ F4)
THERERERETRD

RER/ F8&

FEARETT

Number of shares Amount
R EE kx.]

30 June 31 December 30 June 31 December
2012 2011 2012 2011
—B--F —F——F —B--F —F—F
~A=tH F+ZA=+—H ~E=+tHB FTZA=+—H
HK$'000 HK$'000
BETT BT
10,000,000,000  10,000,000,000 1,000,000 1,000,000
798,584,000 797,044,000 79,858 79,704
1,320,000 1,540,000 132 154
799,904,000 798,584,000 79,990 79,858
84,814 84,707

During the period, 1,320,000 share options under the Company’s
share option scheme were exercised. Accordingly, 1,320,000
ordinary shares of HK$0.1 each were issued as a result of exercise
of share options.

A HAR 1,320,000 A% AR #E A8 2 7] B8 Bk #E 5t
Sl B D I o E Lt - 1,320,000 B &
BREEABOA T2 EBRERZSHEREE
FT{ETEEAT »
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The Company operates a share option scheme (the “Scheme”) for

the purpose of providing incentives and rewards to eligible persons

(including the Company’s directors, employees of the Group and

other eligible participants as defined under the Scheme) who

contribute to the success of the Group’s operations. The Scheme

was adopted on 21 June 2003 and will remain in force for 10 years

from that date until 20 June 2013.

Movements of Company’s share options under the Scheme during

the period are as follows:

Name or category
of participant

Director
Mr. Gao Yi

Other employees
In aggregate

Number of share options
BREHE
Granted  Exercised Lapsed
SEELE  At1January during during  duringthe  At30June
HEH 2012 theperiod  theperiod period (d) 2012
R=%-=f 58 s THE R-F--F
-A-H ER Bfff  BA¥@ KA=tA
)

BREE 600,000 - - - 600,000
800,000 = = = 800,000
1,400,000 - - - 1,400,000

HitfES
b 1,640,000 - (1,000,000) - 640,000
580,000 = = = 580,000
480,000 - (320,000) - 160,000
800,000 - - - 800,000
10,100,000 = = (1,300,000) 8,800,000
2,000,000 - - - 2,000,000
15,600,000 — (13200000 (1,300,000 12,980,000
17,000,000 - (1,320,000)  (1,300,000) 14,380,000

RimEis (1) R A F]

ARBRL BB S (58 ) E A%

REAREXRBZRNELERNGERSEA
T(BEARANES  AEENEES RRE
AEMAEMNEMSERSEE)NME &R

B ZETER TS =F AT —HEM
WHZBRFTERER  BEE-Z—=FX
A=Z+HI-
R EREEREZE B ERH AT
Closing
price of the
Company’s
shares (c)
RARRH
W& (c)
Date of grant Exercise  Atimmediate
of share  Exercise period of price of share date before
options (a) share options options (b) the grant
RitERE BmE BRE - RLBRE
B (a) ] & (b) Ai-%
(dd/mm/yy) (d/mm/yy) HK$ HK$
(B/ B/ &) (B/ A/ %) B o
04/04/07 04/04/08-03/04/13 0.71 0.70
25/03/11 25/03/12-24/03/17 313 314
04/04/07 04/04/08-03/04/13 0.71 0.70
10/07/07 10/07/08-09/07/13 0.80 0.80
01/02/08  01/02/09-31/01/14 0.74 0.74
09/12/08  09/12/09-08/12/14 0.70 0.71
25/03/11 25/03/12-24/03/17 313 314
22/06/11 22/06/12-21/06/21 2.59 2.50



(@) The vesting period of the share options is from the date of the

grant until the commencement of the exercise period.

(b)  The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes
in the Company’s share capital.

(c) The price of the Company’s shares disclosed as at immediate
date before the grant of the share options is the Stock
Exchange closing price on the trading day immediately prior to
the date of grant of the options.

(d) Options lapsed in accordance with the terms of the Scheme

due to resignation of employees.

The price of the Company’s shares disclosed immediately before the
exercise date of the share options is the weighted average of the
Stock Exchange closing prices immediately before the dates on
which the options were exercised over all of the exercise of options
within the disclosure line. The weighted average closing price of
Company’s shares immediately before the dates on which the
options were exercised by the employees was HK$1.85.

For the six months ended 30 June 2012, no share option was
cancelled. As at 30 June 2012, the Company had 14,380,000 share
options outstanding under the Scheme, which represented
approximately 1.80% of the Company’s shares in issue as at that
date. The exercise in full of the remaining share options would,
under the present capital structure of the Company, result in the
issue 14,380,000 additional ordinary shares of the Company,
additional share capital of HK$1,438,000 and share premium of
HK$35,812,800 (before share issue expenses).

@ BRENEEHARLBAMETEHAR
WAL o

b) EITHRSBETAREA QB RA G
REMBUEE) - ABEBENTTEER
TLAGHEE

© RETEREN - XAEENARRR
MERREXRTHEREE AT —ER
Z B BB X P T (B

o EREEFERT  BERERETIWN
TR T LA SRR o

MEZBAETE R AR HEHRRBRNE
RRBRNNERRERFNAERBRETER
HART— B BB S AT R Wa T (B RO InAE 1 8K o
BECITENBRENERTEBA—HAZM
FHRMHEHED B REESTHAMLD -

BE-_Z——FXXA=Z+ALANEA AQF
WA RERE - R ——F A=+
B - A2 RIREE S5 A 14,380,000 17 i A &
MARTEE « KBERAARIRZB HEEITR
DEI1.80% ° RIFA QR A ERLERE  BE
TEHRTHERESERRRAREIINELT
14,380,000 A% & 38 A% LA K 7 A4 7% 1 1,438,000
TT FASINIR AN AN # 35,812,800 T A 17 35 (B (5
RGBT
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The fair value of equity-settled share options granted was estimated
as at the date of grant, using a Black-Scholes-Merton valuation
model, taking into account the terms and conditions upon which the
options were granted. Such value is inherently subjective and
uncertain due to the assumptions made and the limitation of the
valuation model used. The following table lists the inputs to the
model:

Date of Grant R A

Dividend vield (%) % B2 (%) 5.87 514
Expected volatility (%) TEHDRK 1R (%) 43

Historical volatility (%) BEKE (%) 43

Risk-free interest rate (%) 3 B HT 3R 2K (%) 4.05 4.63
Expected life of option (year) BAXETEETE HA (4F) 6

The expected life of the options is based on the historical data over
the past five years and is not necessarily indicative of the exercise
patterns that may occur. The expected volatility reflects the
assumption that the historical volatility is indicative of future trends,
which may also not necessarily be the actual outcome.

No other feature of the options granted was incorporated into the
measurement of fair value.

The amounts of the reserves and the movements therein for the six
months periods are presented in the condensed consolidated
statement of changes in equity on page 25 of the interim report.

(i) Contributed surplus
The contribution surplus of the Group represents the difference
between the then consolidated net assets of the subsidiaries
acquired pursuant to the group reorganisation, over the
nominal value of the Company’s shares issued in exchange
thereof.

(i) Statutory surplus reserve (“SSR”)

In accordance with the Company Law of the PRC and the
articles of association of the Mainland China subsidiaries, the
Mainland China subsidiaries are each required to allocate 10%
of their profit after tax, as determined in accordance with PRC
generally accepted accounting principles, to the SSR until such
reserve reaches 50% of the registered capital of the Mainland
China subsidiaries. Part of the SSR may be converted to
increase paid-up capital, provided that the remaining balance
after the capitalisation is not less than 25% of the registered
capital.

RimEis (1) R A F]

BYUABRAGEENBERENRIAEIRETE
BiEE B AAAR — SFRETEEE G
I B EEE T B RN R R - XA
BRMAERNGEERAFTERS - FHEE
REESETBUD R EERSR - TRIIHZE
HEBARE

04/04/2007 10/07/2007 01/02/2008 09/12/2008 25/03/2011 22/06/2011

5.85 6.27 1.97 2.25
43 39 40 41
43 39 40 41

2.20 1.63 1.97 2.28

6 6 6 10

BRAERS FHIRBEEELFNELENE
E o RUEEBRRTERBEREN SN - BEIRE
RSB R IE A R AR R BB R RER - HEARK
BERBEERER -

A SR TR B RFIA AR B0 E
e o

R E A SRR FEESE R BB SN T R

EE S BN AESBEERNA -

i) HBAREK
REENBARBIEEBEHERTURAEN
BRARENNEGEGEEFERADNRA
BRABBEEMBHTHARRRNEE
HZHE

(i) ZEBHRLAED
RIERBIAAERPENE AT AT
ER - AHPEMBRARSEARTFEAR
GEER] FERBEFN10% DEEE
EEEBATES  BEEATEBARES
ERPBME QR FEMEARMS50% o 5
DEERBATES A E BEERA G
MR - B AL BRE N AER
& AR 25% °



(iii)

(a)

(b)

Exchange fluctuation reserve

The exchange fluctuation reserve is used to record exchange

differences arising from the translation of the financial

statements of foreign subsidiaries.

Operating lease commitments

At 30 June 2012, the Group had total future minimum lease

rentals payable under non-cancellable operating leases falling

due as follows:

Within one year

After one year but no more than five years

Capital commitments

Contracted, but not provided for
Plant and machinery

Research and development

Authorised, but not contracted for
Plant and machinery

Research and development

—FRQ

—FRENZNAF

ERIA - BRIERE

R 5 Bt em
IR R

EEE - BRFTH
TR PSRt 2s
IR R

(iii)

(a)

(b)

BE 7R B ik
VE 3R B 1 Y PR AE AL 8RR B S BRI B /B
RNAE I TSR FTE L HIBE S ZE -

& ERERIE
HE-_Z——FA=1+H x£ER
BN A RH A R AR B 18 R R B B
EHEERIELEENT

30 June 31 December
2012 2011
—E——F —T——F
AA=+tH +ZHA=+—H
(Unaudited) (Audited)
(REER) (BEEZR)
RMB’000 RMB’000
ARETF T ARETIT
561 1,400
106 182
667 1,582
BEAREE
62,613 66,960
6,500 —
92,212 125,800
17,540 6,400
178,865 199,160

—z——FhmHs 45



During the period, the Group had the following material related party
transactions:

Compensation of key management personnel of the Group:

Short-term employee benefits REEEER
Post-employment benefits RIKIEEA
Share-based payments LARRAD BERER AR
Total compensation paid to key TEERAESMEBEE

management personnel

The Group has various other financial assets and liabilities such as
trade receivables and trade payables, which arise directly from its
operations.

The main risks arising from the Group’s financial instruments are
foreign currency risk, credit risk, liquidity risk and interest rate risk.
The board of directors reviews and agrees policies for managing
each of these risks and they are summarised below.

46 HERBIZE (EAR) HRA T

TEE - AEEBEUATEAFETRS :

AEETEEEABMNE :

For the six months ended 30 June
BZA~A=1+HIEAEAR

2012 2011
=F-=F —F——F
(Unaudited) (Unaudited)
(RRBER) (RIEER)
RMB’000 RMB’000
ARBT T ARETFT
1,979 1,768

33 29

112 84

2,124 1,881

AEEHBREESTANRENE S HASTH
MEBEUHEEERAG  HIIREKEERE
Ao

AEBEFBTREMS RN ERE R SIMNER
e EERR  RBE AR RAERR o A
TREFSERIALFREBERE DAGHEERORK
RZME -



Foreign currency risk

Except the office premises in Hong Kong the Group does not have
any significant investment outside of Mainland China. However, the
Group has transaction currency exposures. This exposure arises
from sales of the Group’s subsidiaries denominated in currencies
other than the Group’s functional currency. Approximately 9.3% of
the Group’s sales for the six months ended 30 June 2012 (2011:
21.3%) are denominated in currencies other than the functional
currency of the Group. Upon receipt of currency other than the

functional currency, the Group sells them to the banks immediately.

Credit risk

The Group trades only with recognised and creditworthy third
parties. It is the Group’s policy that all customers who wish to trade
on credit terms are subject to credit verification procedures. In
addition, receivables and balances are monitored on an ongoing
basis and the Group’s exposure to bad debt is not significant.

With respect to credit risk arising from the other financial assets of
the Group, which comprise cash and short term deposits, other
receivables and equity investment at fair value through profit or loss,
the Group’s exposure to credit risk arises from default of the
counterparty, with a maximum exposure equal to the carrying
amounts of these instruments.

Since the Group trades only with recognised and creditworthy third
parties, there is no requirement for collateral. Concentrations of
credit risk are managed by customer/counterparty. There are no
significant concentrations of credit risk within the Group.

Liquidity risk

The Group monitors its risk to a shortage of funds using a recurring
liquidity planning tool. This tool considers the maturity of both its
financial instruments and financial assets (e.g., trade receivables) and
projected cash flows from operations.

SNE R

BREABBAEIN - ZRE B B AREASND £
BEAKRE A AKRENEERZEER
B2 o BRARFR B ARE B8+ B RRER B A
AIAREEI G BB AN BHEITZHE -
ﬁé:%*:iﬁﬂ£+5¢ﬁﬁﬂ'ﬁﬁﬁ
£9.3% 2 HWETINREENREBAINZE
BAE(ZZ——F :21.3%) - RUKE|TNRES
BN Bt REBERKZER
TIRITUA R R AIEE -

n}ﬂ%m

FERE
AEEEEZEEBASNE=FLETIS
BRASENBER  MARREEHETRS
E’J%JE VRAKBEERERF®&  HAE
L o SN ARE SRS RBRFAN A
BN - MAEENZRERIL TERX -

BEBAKEEMYBEENEERR - HH
BRERERERER - EMERFENERRE
SARREIRZBERE  AEERYTE
HWFEENERERR - ERBSNZETAN
FREE -

MR AREEEZEZTEBRAREETENS

=EETRS  HAF2EAER - EHEE
REEEF/ RSHFER - At AEE AL

BENEAKTEERR -

RBE SRR
AEEEBRAKEERDESFETA
REBESHERNER W TASZEEHEEH
ANMBEE (WRYE S8R MBI H B A
REKREEBNRARERE
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Interest rate risk

The Group’s interest rate risk arises primarily from borrowings.
Borrowings subject to variable rates expose the Group to cash flow
interest rate risk. Borrowings subject to fixed rates economically
expose the Group to fair value interest rate risk.

This risk is managed by considering the portfolio of interest bearing
assets and liabilities. The net desired position is then managed by
fixed rate borrowings or through the use of interest rate swaps,
which have the economic effect of converting floating rate
borrowings into fixed rate borrowings. The appropriate ratio of fixed/
floating risk for the Group is reviewed periodically. The level of fixed
rate debt is decided after taking into consideration the potential
impact of higher interest rates on profit, interest cover and cash flow
cycles of the Group’s business and investments. If the current low
interest rate environment is unlikely to persist due to inflationary
concerns, the Group will consider to lock in fixed rate borrowings to

reduce the impact of interest rate fluctuations.

Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain healthy capital ratios in order to support its business and
maximise shareholders’ value.

The Group manages its capital structure and makes adjustments to
it in light of changes in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. No
changes were made in the objectives, policies or processes for
managing capital for the six months ended 30 June 2012.

The interim report was approved and authorised for issue by the
board of directors on 24 August 2012.
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