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FINANCIAL CALENDAR

2012 Annual General Meeting:
31st May 2012

Announcement of 2012 Interim Results:
22nd August 2012

Announcement of 2012 Annual Results: 2013 *

* to be advised

DIVIDEND

2012 Interim Dividend:
2 HK cents per share

Closure of Register of Members:
11th to 13th September 2012

Payment Date for 2012 Interim Dividend:
on or before 21st September 2012
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COSCO International Holdings Limited

FINANCIAL REVIEW

Profit attributable to equity holders of COSCO International
Holdings Limited (the “Company” or “COSCO International”)
for the period was HK$232,415,000 (2011: HK$234,114,000),
representing a decrease of 1% as compared to the same
period of 2011. Basic earnings per share was 15.35 HK cents
(2011: 15.49 HK cents), decreased by 1% as compared to the

same period of 2011.

Impacted by external factors such as prolonged weak shipping
market, reduced demand for container coatings, stringent cost
control by shipping enterprises and the slowdown of
infrastructural projects in China, the revenue and gross profit
of the Company and its subsidiaries (collectively the “Group”)
recorded negative growth in the first half of 2012 as compared
to the same period of 2011. However, due to timely adoption
of a series of coping measures, including: (i) successful
collection of long outstanding trade receivables resulting in
the reversal of provision for impairment of trade and other
receivables; (ii) strengthening of control over selling,
administrative and general expenses leading to the reduction
in overall level of operating expenses; (iii) enhancing yields on
liquid cash leading to the remarkable increase in finance
income; and (iv) taking advantage of the corporate
headquarters’ cash in hand to reduce subsidiaries’ external
borrowings and thereby substantially reduced finance costs as
compared to the comparative period, the impact of these
unfavourable factors on the profit attributable to equity
holders of the Company was finally mitigated. All these efforts,
coupled with an increase of profit contribution from jointly
controlled entities, resulting in a stable level of profit
attributable to equity holders of the Company for the period as

compared to the same period of 2011.

Interim Report 2012
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Revenue

For the six months ended 30th June 2012, the Group’s
revenue decreased by 21% to HK$4,478,772,000 (2011:
HK$5,702,493,000). Revenue of the three largest business
segments, namely coatings, marine equipment and spare
parts, and marine fuel and other products declined by 31%,
4% and 19% respectively over the same period of 2011.
Accordingly, revenue from the core shipping services
businesses fell by 20% to HK$4,235,244,000 (2011:
HK$5,261,287,000) and accounted for 95% (2011: 92%) of
the Group’s revenue. Revenue of general trading segment
decreased by 45% to HK$243,528,000 (2011:
HK$441,206,000) and accounted for 5% (2011: 8%) of the

Group’s revenue.

Gross Profit and Gross Profit Margin

Owing to the decline in business volumes, the Group’s gross
profit for the period decreased by 30% to HK$365,104,000
(2011: HK$522,470,000) while overall average gross profit
margin decreased by 1 percentage point to 8% (2011: 9%).
The decrease in margin was mainly due to the intense price
competition among container coating manufacturers, soaring
costs for producing container coating products and increasing

bunker fuel prices.

Other Income and Gains

Other income and gains of HK$50,489,000 (2011:
HK$32,830,000) for the period primarily included reversal of
provision for impairment of trade and other receivables (net of
provision) of HK$41,507,000 (2011: HK$2,160,000) and net
exchange gains of HK$2,013,000 (2011: HK$4,290,000).
Other income and gains for the same period of 2011 primarily
included non-recurring items such as gain on disposal of
available-for-sale financial assets of HK$11,338,000 as a
result of the disposal of non-core listed equity investments and
gain on disposal of a jointly controlled entity of HK$4,299,000
as a result of the disposal of 50% equity interests in /8 F
R E 5B MR A7 (Shanghai Ocean International Trading Co.
Ltd.*) (“Shanghai Ocean”).

* for identification purpose only
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COSCO International Holdings Limited

Operating Expenses

Operating expenses decreased by 28% to HK$210,354,000
(2011: HK$291,210,000). During the period, all operating
units took active efforts to control operating costs. Decrease in
operating expenses was mainly attributable to decrease in
selling expenses which mainly included selling expenses
payable to customers, sales staff remuneration, technology
usage fees and transportation costs. Decrease in selling
expenses was attributable to both the decline in revenues and

reduction in selling expenses to major customers.

Finance Income

Finance income of HK$62,297,000 (2011: HK$45,675,000)
represented primarily interest income on bank deposits. The
remarkable increase in finance income was attributable to the
upward adjustment of deposit rates in the first half of 2012
and more favourable rates on deposits placed with reputable
banks in Hong Kong and the People’s Republic of China (the
“PRC").

Finance Costs

Finance costs of HK$2,062,000 (2011: HK$10,002,000)
mainly represented interest expenses on bank loans and other
finance charges. The substantial fall was primarily due to the
reduction in average balance of bank borrowings used in the
coatings and general trading businesses and reduced usage of

related banking services.

Share of Results of Jointly Controlled Entities

The Group’s share of results of jointly controlled entities
increased by 37% to HK$29,773,000 (2011: HK$21,706,000).
This item primarily represented the share of profit of Jotun
COSCO Marine Coatings (HK) Limited (“Jotun COSCO") of
HK$29,868,000 (2011: HK$20,883,000) which was included
in the coatings segment. The profit contribution from Jotun
COSCO increased by 43% when compared to the same
period of 2011 as Jotun COSCO benefited from the decreasing

prices of the major raw materials during the period.

Interim Report 2012
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Share of Results of Associates

The Group’s share of results of associates decreased by 15%
to HK$10,096,000 (2011: HK$11,946,000). This item
primarily comprised the share of profit of Double Rich Limited
(“Double Rich”) of HK$9,571,000 (2011: HK$11,486,000)
which was included in the marine fuel and other products

segment.

Profit Attributable to the Equity Holders

Profit attributable to equity holders of the Company during the
period decreased by 1% to HK$232,415,000 (2011:
HK$234,114,000).

FINANCIAL RESOURCES AND LIQUIDITY

As at 30th June 2012, equity holders’ funds of the Company
increased by 2% to HK$7,206,337,000 (31st December 2011:
HK$7,091,795,000). As at 30th June 2012, total cash and
bank balances (including non-current deposits of
HK$49,054,000 and restricted bank deposits of
HK$69,435,000) of the Group was HK$5,515,034,000 (31st
December 2011: HK$5,703,624,000). The Group had a net
repayment of loans in the amount of HK$27,003,000 (2011:
net drawdown of HK$110,626,000) during the period. As at
30th June 2012, total banking facilities available to the Group
amounted to HK$2,065,199,000 (31st December 2011:
HK$1,974,513,000), of which HK$450,364,000 (31st
December 2011: HK$408,921,000) had been utilised. The
gearing ratio, which represented total borrowings over total
assets, fell to 0.1% (31st December 2011: 0.4%) since the end
of 2011. Both the utilisation level of bank loans and the
gearing ratio were further decreased since the end of 2011
due to the provision of funds from the corporate headquarters
to the operating units, thereby reducing the use of more costly
bank borrowings to support working capital requirement.
Success in these cash management measures were exemplified
by the reduction of finance costs in the first half of 2012.
Furthermore, the Group was successful in exploring channel
of investing liquid funds and secured higher yields through
placement of deposits with major financial institutions in the
PRC and Hong Kong.

FEEBRIZERER AT 2012 Hisfs
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As at 30th June 2012, borrowings of the Group were
denominated in United States dollars and carried interest at
rates calculated with reference to the London Interbank
Offered Rate. The Group had no financial instruments for

interest rate hedging purposes.

FINANCIAL RISK MANAGEMENT

The Group operates principally in Hong Kong, Singapore and
the PRC, and is exposed to foreign exchange risk arising from
currency exposures, primarily with respect to United States
dollars and Renminbi. Foreign exchange risk arises from
commercial transactions and recognised assets and liabilities.
The Group manages its foreign exchange exposure by
regularly reviewing the currency exposure of its operating
subsidiaries and will consider hedging exposure by foreign
exchange forward contracts when the need arises. The
Group’s marine fuel business is subject to fluctuation in oil
price. The Group exercises stringent control over the use of
derivative financial instrument for hedging against the price
risks of marine fuel and other products. In addition, the
conversion of Renminbi into foreign currencies is subject to
the rules and regulations of the foreign exchange controls

promulgated by the Government of the PRC.

EMPLOYEES

As at 30th June 2012, excluding jointly controlled entities and
associates, the Group had 771 (31st December 2011: 747)
employees, of which 109 (31st December 2011: 110) were
Hong Kong employees. During the period, total employee
benefit expenses, including directors’ emoluments and
provident funds, were HK$109,364,000 (2011:
HK$96,987,000). Employees were remunerated on the basis
of their performance and experience. Remuneration packages
include salary and a year-end discretionary bonus, which are
determined with reference to market conditions and individual
performance. During the period, all Hong Kong employees
have participated in the Mandatory Provident Fund Scheme or

recognised occupational retirement scheme.

COSCO International Holdings Limited Interim Report 2012
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On 2nd December 2004, the directors of the Company (the
“Director(s)”) (excluding independent non-executive Directors)
and certain employees of the Group were granted share
options to subscribe for a total of 32,650,000 shares of the
Company at a price of HK$1.37 per share. These share options
are exercisable at any time from 29th December 2004 to 28th
December 2014. On 10th May 2005, certain employees of a
subsidiary of the Company were granted share options to
subscribe for a total of 2,400,000 shares of the Company at a
price of HK$1.21 per share. These share options are
exercisable at any time from 6th June 2005 to 5th June 2015.
On 9th March 2007, the Directors (excluding independent
non-executive Directors) and certain employees of the Group
and its jointly controlled entity were granted share options to
subscribe for a total of 25,930,000 shares of the Company at a
price of HK$3.666 per share. These share options are
exercisable from 9th March 2009 to 8th March 2015 in the
stipulated proportion at any time namely: (i) no share options
shall be exercisable by the grantees within the first two years
from 9th March 2007; (ii) up to a maximum of 30% of the
share options can be exercised by the grantees from 9th
March 2009 onwards; (iii) up to a maximum of 70% of the
share options can be exercised by the grantees from 9th
March 2010 onwards and (iv) all share options can be

exercised by the grantees from 9th March 2011 onwards.

DIVIDEND

The board of directors of the Company (the “Board”) has
declared an interim dividend of 2 HK cents (2011: 2 HK cents)
per share for the six months ended 30th June 2012 which will
be payable on or before Friday, 21st September 2012 to the
shareholders whose names appear on the register of members
of the Company on Thursday, 13th September 2012.

FEEBRIZERER AT 2012 Hisfs
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For the purpose of ascertaining shareholders’ entitlement to
the interim dividend, the register of members of the Company
will be closed from Tuesday, 11th September 2012 to
Thursday, 13th September 2012, both days inclusive, during
which no transfer of shares of the Company will be registered.
In order to qualify for the interim dividend for the six months
ended 30th June 2012, all transfer documents accompanied
by the relevant share certificate(s) must be lodged with the
Company’s branch share registrar and transfer office in Hong
Kong, Tricor Abacus Limited, at 26th Floor, Tesbury Centre,
28 Queen’s Road East, Hong Kong for registration not later
than 4:30 p.m. on Monday, 10th September 2012.

BUSINESS REVIEW

During the first half of 2012, the global economy saw slow
growth momentum due to the aggravating European debt
crisis, the slow economic recovery of the United States and
the slowdown of the economic growth in emerging
economies, including China. The uncertainty, instability and
unpredictability in the global economy became even greater.
As a result, international commodity prices were highly
volatile with lower growth of imports and exports in
international trade. The operating environment of shipping
companies and shipyards further deteriorated due to the
foregoing, as well as the ongoing depressed shipping freight
rates resulting from the vain effort to redress the imbalance
between supply and demand in the shipping market, and,
therefore, shipping enterprises tightened their cost control.
Undoubtedly, the Group, which is principally engaged in the
provision of shipping services, was affected in varying degrees

under these circumstances.
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Facing the complex, volatile and severe market environment,
since the beginning of 2012, COSCO International, advocated
“Inheritance, Innovation and Development” as its guiding
principle for corporate management which pursues a balance
between operations of existing business and expansion
through acquisitions and remains adaptable to the
environment. While ensuring smooth production and
operation, it extended and expanded its business segments.
During the period, COSCO International proactively explored
the acquisition targets in the shipping services sector in
accordance with its established development strategy.
Presently, various potential projects are being studied. In
addition to stringent cost control and enhancement of
management, the Group also strengthened its service
awareness, spared no effort to maintain its existing customer
base and positively explored the businesses outside COSCO
Group. The Group also took a series of measures to accelerate
its internal resources integration, optimise synergy amongst
various business units to enhance profitability. The overall
profit of the Group thus remained stable.

1.  Core Business — Shipping Services
The Group’s shipping services mainly include ship
trading agency services, marine insurance brokerage
services, supply of marine equipment and spare parts,
production and sale of coatings, and trading and supply
of marine fuel and related products. Its major customers
include shipowners, ship operators, shipyards and

container manufacturers.

Global fleet size continued to expand despite the
slowdown of global economic and continuous downturn
of the shipping market. According to the statistic data
released by Clarkson Research Services Limited, the
world fleet size was 1.52 billion dead weight tonnages
as at 30th June 2012 with growth of 3.9% over the end
of 2011. The capacity of the large fleet size laid a
foundation for growth and created broad prospects for

the shipping services businesses.
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During the first half of the year, the effect of the weak
shipping market on the shipping services industry was
relatively limited due to continuous delivery of
numerous new build vessels and no direct correlation
between the revenue derived from the shipping services
of the Group and the change of shipping freight rate. In
addition, the shipping services business units of the
Group positively coped with market changes by
adopting counter measures according to their actual
situation, in particular, successful exploration of
businesses outside COSCO Group by certain business
units and gradual realisation of synergy amongst business
units which had alleviated the impact of the decline of

revenue of certain business units of the Group.

During the period, revenue from the Group’s
shipping services was HK$4,235,244,000 (2011:
HK$5,261,287,000), representing a decrease of 20% as
compared to the same period of 2011. Due to the
prolonged weak shipping market, reduced demand for
container coatings and stringent cost control by shipping
enterprises, there were decreases in revenue from
various business units of the Group’s core shipping
services businesses. The three largest business segments,
namely coatings, marine equipment and spare parts, and
marine fuel and other products recorded 31%, 4% and
19% decreases in revenue respectively over the same
period of 2011. Profit before income tax from shipping
services was HK$273,197,000 (2011: HK$312,844,000),
representing a decrease of 13% as compared to the same
period of 2011. The decrease was mainly due to the
decrease of profit before income tax of the coatings
segment by 28% as compared to the same period of
2011 resulting from a significant fall in revenue of the

coatings segment.
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COSCO International Ship Trading Company
Limited (“COSCO Ship Trading”), a wholly-owned
subsidiary of the Company, is principally engaged
in the provision of agency services relating to
shipbuilding, ship trading and chartering for the
fleet of  Bl& ¥ 1 #i (£ H ) #2/2 7 (China Ocean
Shipping (Group) Company*) (“COSCO”) and its
subsidiaries and associates (collectively “COSCO
Group”), and is the sole platform for sale and
purchase of vessels of COSCO Group. COSCO
Ship Trading also provides similar services for
shipowners or shipping companies outside COSCO
Group. COSCO Ship Trading mainly derives its
revenue from agency services. In the case of new
build vessels, commissions are paid to COSCO
Ship Trading by shipbuilders according to the
relevant contracts and are periodically collected
based on the shipbuilding schedule. For the trading
of second-hand vessels, commissions are paid to
COSCO Ship Trading according to the contracts

after the vendors have delivered vessels to buyers.

During the period, the shipping market remained
stagnant. Shipowners and shipping companies
were pessimistic towards the future. Impacted by
this, COSCO Ship Trading completed transactions
for the sale and purchase of 12 vessels (second-
hand vessels), fewer than the 25 vessels (new build
vessels and second-hand vessels) recorded in the
same period of 2011, aggregating 427,000 dead
weight tonnages (2011: 1,131,000 dead weight
tonnages). The commission income mainly derives
from the commissions recognised on the delivery
of new build vessels ordered through COSCO Ship
Trading. As affected by the market conditions
during the period, there were delays in new build

* for identification purpose only
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vessel delivery. However, the management of
COSCO Ship Trading carried out in-depth market
research, and enhanced communication and
coordination with shipbuilders and shipowners in
order to complete various new vessel delivery
orders satisfactorily. New build vessels aggregating
1,296,000 dead weight tonnages (2011: 1,200,000
dead weight tonnages) ordered through COSCO
Ship Trading were delivered. In addition, COSCO
Ship Trading continued to step up efforts to
develop the business and explore business outside
COSCO Group actively with satisfactory results.

In addition, as at 30th June 2012, the new build
vessels ordered through COSCO Ship Trading
amounting 4,470,000 dead weight tonnages have
been scheduled for delivery in coming two to three

years.

During the period, revenue from ship trading
agency segment decreased by 11% to
HK$63,735,000 (2011: HK$71,214,000) as
compared to the same period of 2011. Segment
profit before income tax was HK$48,331,000
(2011: HK$55,318,000), representing a decrease of

13% as compared to the same period of 2011.

Marine Insurance Brokerage Services

COSCO (Hong Kong) Insurance Brokers Limited, a
wholly-owned subsidiary of the Company, and
AY| R R B LB R A A] (Shenzhen COSCO
Insurance Brokers Limited*), a non-wholly owned
subsidiary of the Company (collectively “COSCO
Insurance Brokers”) are primarily engaged in the
provision of insurance intermediate services
including risk assessment, designing insurance
programmes, placing insurance cover, loss
prevention and claims handling to various vessels
insured worldwide for commissions.

* for identification purpose only
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During the period, in face of a downturn in market
conditions, shipping enterprises cut back operating
costs and expenses, including insurance premiums,
leading to a greater divergence in expectation
between shipowners and insurers. In this regard,
COSCO Insurance Brokers had done a great deal
of coordination work, so that annual insurance
policy renewal work could be carried out more
smoothly. In addition, COSCO Insurance Brokers
shifted the business development focus on new
shipping companies of other sizeable state-owned
enterprises in response to market trends and
changes. Coupled with the successful promotion of
hull and machinery co-insurance to customers
outside COSCO Group, these initiatives led to
satisfactory revenue growth in business during the
period. In order to raise customer satisfaction,
COSCO Insurance Brokers regularly issued
insurance publications containing the latest trends
and information about the insurance market, and
promoted new business with their quality claim
settlement services. Through the implementation of
the above arrays of business strategies, COSCO
Insurance Brokers maintained steady growth in
commission income from their marine insurance

brokerage services.

During the period, revenue from insurance
brokerage segment was HK$41,952,000 (2011:
HK$37,128,000), increased by 13% as compared
to the same period of 2011. Segment profit before
income tax was HK$30,073,000 (2011:
HK$24,906,000), representing an increase of 21%

as compared to the same period of 2011.
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1.3 Supply of Marine Equipment and Spare Parts

Yuantong Marine Service Co. Limited, a wholly-
owned subsidiary of the Company, and its
subsidiaries (including #7 F #° #%% = &
(Shin Chung Lin Corporation*), Xing Yuan
(Singapore) Pte. Ltd., =388 8 5 ( L&) GRAR]
(Yuantong Marine Trade (Shanghai) Co., Ltd.*) and
FROLR) B LETERHBHEHRAQF (COSCO
(Beijing) Marine Electronic Equipment Limited*))
(collectively “COSCO Yuantong Operation
Headquarters”) are principally engaged in the sale
and installation of marine equipment and spare
parts for existing and new build vessels, as well as
equipment of radio communication systems,
satellite communication and navigation system for
ships, offshore facilities, coastal station and land
users, and marine material supply and voyage
repair. Its existing business network spreads across
Hong Kong, Shanghai, Beijing, Japan, Singapore,
etc.

During the period, orders from shipowners shrank
to varying extents, and the demand for spare parts
and materials also declined. However, COSCO
Yuantong Operation Headquarters expanded the
business scale, which drove business growth after
the implementation of centralised operation model
last year. COSCO Yuantong Operation
Headquarters bargained for more favourable terms
from suppliers through its competitive advantage in
large scale procurement, strengthened market
promotion and enhanced service quality as
commitments, and successfully reaped greater
economic benefits. In relation to exploring new
customers, COSCO Yuantong Operation
Headquarters established market development
working teams in Hong Kong and Shanghai offices
respectively to promote business of marine
equipment, spare parts and new vessel equipment
to local customers, which achieved remarkable

results.
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1.4

During the period, revenue from marine equipment
and spare parts segment was HK$464,294,000
(2011: HK$482,388,000), down by 4% as
compared to the same period of 2011. Segment
profit before income tax was HK$40,124,000
(2011: HK$42,550,000), representing a decrease of
6% as compared to the same period of 2011. This
included reversal of provision for impairment of
trade receivables of HK$4,557,000 (2011:
provision for impairment of trade receivables of
HK$233,000).

Production and Sale of Coatings

The coating business of the Company primarily
includes production and sale of container coatings,
industrial heavy-duty anti-corrosion coatings and
marine coatings. COSCO Kansai Paint & Chemicals
(Tianjin) Co., Ltd., FEBAZFME T (L&) AR
A 7] (COSCO Kansai Paint & Chemicals (Shanghai)
Co., Ltd.*) (“COSCO Kansai (Shanghai)”) and
COSCO Kansai Paint & Chemicals (Zhuhai) Co.,
Ltd.), all being non-wholly owned subsidiaries of
the Company (collectively “COSCO Kansai
Companies”), are principally engaged in
production and sale of container coatings and
industrial heavy-duty anti-corrosion coatings. Jotun
COSCO, the 50/50 joint venture formed by the
Company and the international coating
manufacturer Jotun A/S, Norway, is principally

engaged in production and sale of marine coatings.

Despite the demand in the container manufacturing
market in early 2012 remained weak since the
second half of last year, COSCO Kansai Companies
maintained its leading position in market share of
China’s container coating market, and orders
surged in the second quarter as compared to the
first quarter through seizing market opportunities
and applying effective selling strategies. In
addition, Jotun COSCO, a jointly controlled entity

* for identification purpose only
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of the Company, benefited from the sustained high
volume of new build vessels construction in China
and a drop in raw material prices, thereby
recording substantial profit growth as compared to
the same period of 2011. Furthermore, in order to
meet the future development needs of the coating
business unit and maintain a sound market position
in China, the Group pushed forward the
construction of new plants of the two joint
ventures. At present, the construction of a new
plant in Qingdao by Jotun COSCO’s wholly-owned
subsidiary, Jotun COSCO Marine Coatings
(Qingdao) Co., Ltd. (“Jotun COSCO (Qingdao)”),
had commenced and was expected to be
completed by the end of the year, while the
relocation of COSCO Kansai (Shanghai)’s plant in
Shanghai was underway. Currently, a new joint
venture company namely FERBAAZEL( LF) A
fR 2 A] (COSCO Kansai Paint (Shanghai) Co., Ltd.*)
had been incorporated and the site for the new
plant had been confirmed. The studying of and
discussion on the design of the new plant were in

progress.

During the period, revenue from the coatings
segment was HK$714,445,000 (2011:
HK$1,041,595,000), down by 31% as compared to
the same period of 2011. The decrease was mainly
due to the decrease in sales of container coatings.
Segment profit before income tax was
HK$114,161,000 (2011: HK$159,248,000),
representing a decrease of 28% as compared to the

same period of 2011.
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1.4.1 Container Coatings and Industrial Heavy-

Duty Anti-Corrosion Coatings

COSCO Kansai Companies have coating
plants in Zhuhai, Shanghai and Tianjin
respectively. These three coating plants are
respectively located in the Pearl River Delta,
the Yangtze River Delta and the Pan-Bohai
Rim Area, the three most economically

developed regions of China, with total annual

production capacity of 100,000 tonnes.

During the period, COSCO Kansai
Companies maintained effective
communication and cooperation with
container manufacturing enterprises and
container owners, and made every effort in
getting orders, thereby continuing to maintain
their leading position in China’s container
coating market. Meanwhile, COSCO Kansai
Companies increased their investment in
research and development of technology,
adopted a market-oriented approach, and
strengthened their research and improvement
of applied technology, resulting in cost
reduction and enhancement of gross profit
margin; they also placed great emphasis on
building corporate image, and committed
themselves to gaining recognition from
container owners, and dedicated to
increasing the influence of their brand.
COSCO Kansai Companies were also
proactive in reacting to and fulfilling their
social responsibilities by increasing

investment in the research and development
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of water-based container coatings and the
promotion of the production of environmental
friendly products. Success had been achieved
in laying a foundation for the future
development of water-based container
coatings. However, COSCO Kansai
Companies were affected by the international
economic downturn, and reduced demand
for containers resulted in decreased demand
for container coatings, and orders for
container coatings substantially declined in
the first half of 2012. During the period, the
sales volume of container coatings of COSCO
Kansai Companies amounted to 25,806
tonnes, representing a decrease of 37% as
compared with 40,939 tonnes in the same
period of 2011.

Product mix structure adjustment was the
goal of COSCO Kansai Companies, which
involved the development of industrial heavy-
duty anti-corrosion coatings in order to
strengthen their core competitiveness.
COSCO Kansai Companies conducted
various project researches on different
industries and focused on expansion of
coating businesses for bridges, oil storage
tanks, wind turbines and nuclear power
generators through the sales networks in
Western China such as Chengdu and Central
China such as Wuhan in order to strive for
becoming the new business focuses. During
the period, COSCO Kansai Companies
recorded sales volume of industrial heavy-
duty anti-corrosion coatings together with
workshop primer of 5,933 tonnes (2011:
5,151 tonnes), representing an increase of
15% as compared to the same period of
2011.
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1.4.2 Marine Coatings

Jotun COSCO is principally engaged in
production and sale of marine coatings in
China including Mainland China, Hong Kong
and Macau Special Administrative Regions.
Jotun COSCO, with its sole production plant
in Guangzhou at present, is accelerating the
construction of a new coating plant in
Qingdao to line up with the production
capacity expansion for future development.

During the period, benefited from the
favourable shipbuilding market in China with
delivery of numerous new build vessels, Jotun
COSCO seized market opportunities and
spared no effort in sales and marketing and
customer care so as to raise the number of
orders. It further stepped up its efforts in
promoting products with features of energy
saving and reduction of emissions in order to
adapt to market needs, and therefore
maintained its leading position in China’s
marine coating market. During the period,
the sales volume of marine coatings
amounted to 45,606,000 litres (equivalent to
approximately 61,568 tonnes) (2011:
44,000,000 litres (equivalent to
approximately 59,400 tonnes)), representing
an increase of 4% as compared to the same
period of 2011. Sales volume of new build
vessel coatings amounted to 38,426,000
litres, up by 8% as compared to the same
period of 2011. Sales volume of coatings for
repair and maintenance was 7,180,000 litres,
down by 15% as compared to the same
period of 2011. During the period, the
Group’s share of profit from Jotun COSCO
was HK$29,868,000 (2011: HK$20,883,000),
up by 43% as compared to the same period
of 2011.
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In addition, as at 30th June 2012, Jotun
COSCO had coating contracts in hand for
new build vessels amounting to 30,390,000
dead weight tonnages pending delivery. The
coatings were scheduled to be delivered in
the coming two to three years, which
guaranteed Jotun COSCO'’s future business to
a certain extent.

1.5 Trading and Supply of Marine Fuel and Related

Products

Sinfeng Marine Services Pte. Ltd. (“Sinfeng”), a
wholly-owned subsidiary of the Company in
Singapore, is primarily engaged in the provision of
marine fuel supply, trading of marine fuel and
related products and brokerage services for
customers which are mainly members of non-
COSCO Group. Sinfeng has established extensive
and good business cooperation relationship with
the famous international oil companies, shipping
companies and shipowners. Currently, its business
network primarily covers Singapore, Malaysia and

other major oil ports all over the world.

In response to the deteriorating global economy
and the shrinking shipping market during the
period, Sinfeng objectively analysed the market
situation, adopted sound business strategies, cut
back business dealings with customers with
potential risks in order to strictly control
operational risks. The total sales volume of marine
fuel products for the period was 545,900 tonnes,
down by 29% as compared with 767,104 tonnes in
the same period of 2011. During the period,
revenue from the marine fuel and other products
segment was HK$2,950,818,000, down by 19% as
compared with HK$3,628,962,000 in the same
period of 2011. In addition, Sinfeng successfully
collected all outstanding trade receivables from a
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customer defaulting on trade receivables (including
interest arising from overdue payments and legal
costs). Therefore, Sinfeng reversed the relevant
impairment provision of US$3,823,000 (equivalent
to approximately HK$29,662,000).

In addition, Double Rich, which the Group owns
18% equity interest, is principally engaged in
trading of fuel and oil products and provision of
bunker oil supply services in Hong Kong, and is
specialised in sourcing products like light diesels
and fuel oil. Its major customers or end users are
shipowners and ship operators. During the period,
the Group’s share of profit from Double Rich was
HK$9,571,000 (2011: HK$11,486,000), down by

17% as compared to the same period of 2011.

Profit before income tax of marine fuel and other
products segment was HK$40,508,000 (2011:
HK$30,822,000), representing an increase of 31%
as compared to the same period of 2011. This
included reversal of provision for impairment of

trade receivables as mentioned above.

General Trading

FRBIERE 2B R A A (COSCO International Trading
Company Limited*) (“CITC"), a wholly-owned subsidiary
of the Company, is principally engaged in trading of
asphalt, general marine equipment and marine supplies,
as well as other comprehensive trading. CITC is familiar
with the PRC’s market and the market operations and
has abundant experience in international trade. It has
steady suppliers and stable market share, which will
generate synergies with the Group’s shipping services
businesses, serving as an important platform for the
Group to tap into the PRC’s market.

* for identification purpose only
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During the period, CITC faced fierce market competition.
While CITC continued to consolidate its market share in
the regional markets over which it enjoyed an advantage,
it actively participated in tendering new asphalt projects
in emerging markets. Having succeeded in bidding
various tender projects in traditional markets like
Guizhou and emerging markets like Guangxi, CITC laid
the groundwork for expanding its market share in
emerging markets. Meanwhile, leveraging its existing
business volume and good market reputation, CITC also
focused on developing new models for business
development. In response to the change in the mode of
asphalt delivery upstream, CITC timely adjusted its
strategies and conducted systematic research on
warehouse leasing, warehousing and asphalt processing
and logistics, which helped laying the groundwork for
future business development and cost control. However,
the funds available for expressway construction in
various provinces were very tight which affected the
construction schedule of some projects, resulting in
some projects halted or delayed. As a result, the sales
volume of asphalt of CITC during the period amounted
to 25,137 tonnes, representing a decrease of 45% as
compared with 46,035 tonnes in the same period of
2011.

Revenue from general trading segment during the period
was HK$243,528,000 (2011: HK$441,206,000), down
by 45% as compared to the same period of 2011.
Segment profit before income tax decreased by 59% as
compared to the same period of 2011 to HK$4,196,000
(2011: HK$10,113,000, which included gain of
HK$4,299,000 on disposal of 50% equity interest in
Shanghai Ocean).

Interim Report 2012
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PROSPECTS

The market situation in the second half of the year is far from
optimistic. Internationally, the economies of the developed
countries in Europe and the United States are weak. In
particular, the European debt crisis continues to linger on, the
outlook of the euro zone is uncertain, and the trend of global
economic slowdown is unlikely to improve. Domestically,
there are varying degrees of decline in export, investment and
domestic demand, and the pressure of economic downturn is
gradually emerged. It is difficult to resolve deep-rooted
conflicts of the economic structure in the short term. The
shipping market is still weak, and the operations of shipping
enterprises remain difficult. These factors continue to pose a

pressure on the production and operation of the Group.

In the second half of the year, COSCO International will
enhance the development of existing businesses and new
businesses steadily in accordance with its established plans

while strictly control various operational risks.

For the existing businesses, it will remain flexible in adapting
its strategies to the market conditions by exercising strict cost
control and increasing the core competitiveness of each
business unit and overall synergies so as to enhance
profitability. For the three traditional shipping services
businesses, i.e. ship trading agency services, marine insurance
brokerage services and supply of marine equipment and spare
parts, it is expected that delaying new build vessel delivery
and tightening cost control by shipping enterprises will bring
pressure for these three traditional shipping services
businesses. The Group will proactively tackle with such
unfavourable market conditions. For ship trading agency
services, confronted with the weak new build vessel business,
COSCO Ship Trading will be proactively expanding non-
COSCO Group businesses and further explore new business
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development in order to provide the driving force for its
sustainable development. For marine insurance brokerage
services, COSCO Insurance Brokers, while consolidating and
expanding their existing businesses, will proactively explore
new insurance products and businesses. They will
continuously strive for promoting the hull and machinery
co-insurance business as well as the business of kidnap and
ransom insurance and further strengthen maintenance and
development of non-COSCO Group business. They will also
promote the service brand of COSCO Insurance Brokers and
thus enhancing customer satisfaction. For supply of marine
equipment and spare parts, COSCO Yuantong Operation
Headquarters will continuously improve the global spare parts
service network by promoting the business restructuring of
COSCO Group’s overseas spare parts supply business,
enhancing its management standard and achieving synergies
to enhance overall profitability. Meanwhile, while maintaining
and consolidating its relationship with shipowners within
COSCO Group, COSCO Yuantong Operation Headquarters
will also proactively explore the opportunities for cooperation
with non-COSCO Group shipowners in order to increase its

market share and further enhance its core competitiveness.

For container coatings, the unfavourable global economy and
shipping market will directly affect the market demand for
new build containers. COSCO Kansai Companies will
proactively strive orders to maintain their leading market share
in the container coating market; further strengthen their
communication and exchange with container manufacturing
enterprises to ensure support and recognition from major
container manufacturers; and reduce the inventory level by re-
allocation or restructuring to reduce obsolete products in
future uncertain market situation. For industrial heavy-duty
anti-corrosion coatings, COSCO Kansai Companies will
expand their sales network; consolidate market resources and
closely monitor major projects and develop a strong agency
market; and regulate their management and control sales risks.
COSCO Kansai (Shanghai) will also proactively move forward

the construction of a new plant in Shanghai. The project is

COSCO International Holdings Limited Interim Report 2012
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expected to have an annual production capacity reaching
75,000 tonnes upon commencement of production, which
will further strengthen COSCO Kansai Companies’ leading
position in the container coating market in China. For marine
coatings, as new orders for vessels significantly dropped
during the past two years and decline in volume of new build
vessel delivery by shipbuilders in China yearly together with
possible delays of new build vessel delivery, it is expected that
the market demand for new build vessel coatings will
decrease. Jotun COSCO will strive to win orders for new build
vessels coatings, select suitable products for major customers
of its new build ship business; increase its market share in
coatings for repair and maintenance. It will also enhance
customer satisfaction in the areas of customer service, product
quality and on-site instruction. Jotun COSCO will also
proactively procure Jotun COSCO (Qingdao) to move forward
the construction of a new plant in Qingdao. The project is
expected to be completed by the end of 2012, with an annual
production capacity reaching 50,000,000 litres upon
commencement of production, which will further strengthen
Jotun COSCO's leading position in the marine coating market
in China.

For trading and supply of marine fuel and related products,
Sinfeng will continuously focus on its risk prevention and
control in view of the operating pressure experienced by
shipping enterprises. On this basis, it will prudently develop

businesses and enhance profitability while monitoring risks.

For general trading, CITC will continue to perform its
successfully tendered asphalt projects, and closely monitor
market trends to grasp new opportunities to develop new
businesses. At the same time, CITC plans to comprehensively
launch the establishment of sales network in the second half
year, which will be responsible for monitoring the daily
operations of tendering business for expressways and
successfully tendered asphalt projects, as well as developing

retail bulk asphalt business in local markets.
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For new business development, COSCO International will
continuously move forward the establishment of global sales
and services network and the acquisition of projects inside
and outside COSCO Group, and at the same time explore the
development of upstream and downstream businesses along
the value chain of existing businesses in accordance with its

strategic development plan.

With the full support of COSCO and COSCO (Hong Kong)
Group Limited, the Group will continuously develop itself as
a global leading one-stop service provider focusing on
shipping services to provide professional services for

shipowners and to create value for the shareholders.

COSCO International Holdings Limited Interim Report 2012
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TO THE BOARD OF DIRECTORS OF
COSCO INTERNATIONAL HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 33 to 76, which comprises the condensed consolidated
balance sheet of COSCO International Holdings Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at
30th June 2012 and the related condensed consolidated
statements of income, comprehensive income, changes in
equity and cash flows for the six-month period then ended,
and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim
financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any
other person for the contents of this report.
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EHEE Scope of Review
BMEREEESHIASEMNEBER  We conducted our review in accordance with Hong Kong
THEXEBFE 24105 [ BB X EHAED  Standard on Review Engagements 2410, “Review of Interim
TP B ERER | ##17ER c FHEF  Financial Information Performed by the Independent Auditor
HYBERBRETERNBEMEMEETET of the Entity” issued by the Hong Kong Institute of Certified
MABIELER - REASIMIEMEMER  Public Accountants. A review of interim financial information
B  EHNHERRIRIEEBETLERE  consists of making inquiries, primarily of persons responsible
TEENBE A/ WS HMARER for financial and accounting matters, and applying analytical
PG AR B ZF A IR TEEASE  and other review procedures. A review is substantially less in
IH o At - ZMTERREZER - scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.

Accordingly, we do not express an audit opinion.

Em Conclusion

RBRMNER - R EBIWEREIE - Based on our review, nothing has come to our attention that
SHEPMETEHMEERESEANTEAE causes us to believe that the interim financial information is
RIBEFESHERNE 345 [P HBEHRE ] not prepared, in all material respects, in accordance with

MR o Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

EERKESTRE®EH PricewaterhouseCoopers

HE RN Certified Public Accountants

B8 —_T——_F/\A=+=H Hong Kong, 22nd August 2012
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CONDENSED CONSOLIDATED INCOME STATEMENT
GRS R R

For the six months ended 30th June 2012
HE_ZT——FXXA=THLXEHA

Unaudited
REBEX
Six months ended 30th June
BEASA=THLAEA
2012 2011
—EB-C-F —E——F
HK$’000 HK$’000
TET AT
WA Revenue 5 4,478,772 5,702,493
FHE RN Cost of sales (4,113,668) (5,180,023)
ER Gross profit 365,104 522,470
Hdzs R FE Other income and gains 6 50,489 32,830
$HE - ITHE—MEM  Selling, administrative and
general expenses (210,354) (291,210)
B & A KEE Other expenses and losses (201) (311)
ReE®RA Operating profit 7 205,038 263,779
B 75 U 7 Finance income 8 62,297 45,675
BA TS B AN Finance costs 8 (2,062) (10,002)
Bz — JFEE Finance income — net 8 60,235 35,673
JEMRHERIEHIEFE 2L Share of results of jointly controlled
entities 29,773 21,706
(LBt E NP 2ELE Share of results of associates 10,096 11,946
P {88 Al e Al Profit before income tax 305,142 333,104
T8t & Income tax expense 9 (46,772) (56,515)
AR &R Profit for the period 258,370 276,589
FEAREF Profit attributable to:
RATHERFFE A Equity holders of the Company 232,415 234,114
e M e Non-controlling interests 25,955 42,475
258,370 276,589
HRA DT EZIZFAA  Earnings per share attributable to
it ER 2R equity holders of the Company
during the period
— &7 B — basic, HK cents 10(a) 15.35 15.49
— #88 - B — diluted, HK cents 10(b) 15.18 15.15
3=\ Dividend 11 30,273 30,271

F40EE76 AN N AREEXRBAL
BHRRHBERNEKES

The notes on pages 40 to 76 form an integral part of this
unaudited condensed consolidated interim financial

information.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HRSES2EKRER

For the six months ended 30th June 2012

HE_ZT——FXXA=THLXEHA

Unaudited
RIEERX
Six months ended 30th June
BEXRA=THLEAREAR

34

2012 2011
—®—_F —B——F
HK$’000 HK$’000
THERT THETT
AR Profit for the period 258,370 276,589
Hitb 2 W Other comprehensive income
FMEBEERIE 1287 Adjustment on adoption of HKAS 12
() B R (Amendment) 1,435 _
EinEER Currency translation differences (5,252) 24,393
FE(R—HEIEHIE Share of currency translation differences
BE¥mEER of a jointly controlled entity (3,391) 5,352
HE—HXLFEHEHEEER  Exchange reserve realised in consolidated
ST CnEoy -] income statement upon disposal of
Ve a jointly controlled entity - (310)
A E VB EE Fair value losses on available-for-sale
N EEE financial assets (3,645) (10,428)
HEHEEMIEERE  Revaluation reserve realised in consolidated
BRiRa R income statement upon disposal of
=I5 B (LG available-for-sale financial assets - (11,614)
e mEET - MERFIE Cash flow hedges, net of tax (2,149) 1,146
MnRM2E RS  Other comprehensive income fortheperiod NN . 9ED9
HrA2ERE Total comprehensive income for the period 245,368 285,128
B2 : Total comprehensive income attributable to:
RAFESEFEE A Equity holders of the Company 220,496 236,830
FEAZE I 1 A 2 Non-controlling interests 24,872 48,298
245,368 285,128

F 40 B 276 AWM AR R A& RBZ AL
A EMIEE R MRS ©

information.

COSCO International Holdings Limited Interim Report 2012
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CONDENSED CONSOLIDATED BALANCE SHEET
HRGEEERER
As at 30th June 2012
R-E——®#XA=+H

Unaudited Audited
REER KEZ
30th June 31st December
2012 2011
—B-CF —T——F
~A=t+H +=ZA=+—H
HK$’000 HK$’000
FTERT FHET
&E ASSETS
FRBEE Non-current assets
EmRAE Intangible assets 12 97,665 98,542
W% - WS NERE Property, plant and equipment 12 156,052 162,217
AN EEER Prepaid premium for land leases 12 7,223 7,482
REME Investment properties 12 35,750 35,777
HREIZGIE S Jointly controlled entities 403,142 376,877
NG Associates 76,209 85,053
AR EMKEE Available-for-sale financial assets 13 55,656 66,187
BB HEE Deferred income tax assets 62,841 72,640
FERBEK Non-current deposits 14 49,054 —
943,592 904,775
REEE Current assets
HEHHEERIME Completed properties held for sale 185 186
e Inventories 725,817 665,656
B 5 Kk E A UK Trade and other receivables 15 2,371,039 2,191,709
AR EMKBEE Available-for-sale financial assets 13 27,545 20,659
TTEMBEE Derivative financial assets - 78
BATEERER Financial assets at fair value through
TR EE profit or loss 516 377
A EE BT 1S HL Current income tax recoverable 916 1,471
RBHIRITER Restricted bank deposits 69,435 36,890
FRkReRFEEEY Deposits and cash and
cash equivalents 5,396,545 5,666,734
__________________________________________________________ 8,591,998 8,583,760
BEE Total assets 9,535,590 9,488,535
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CONDENSED CONSOLIDATED BALANCE SHEET (Continued)
HRGREEESER (H)

As at 30th June 2012

R-E——®#XA=+H

Unaudited Audited
RISEZ rEZ
30th June 31st December
2012 2011
—F-=F —F—F
~A=t+H +ZHA=+—H
HK$’000 HK$’000
THER FHET
Rz EQUITY
KAREREBEAERN Capital and reserves attributable
R #E to the Company’s equity holders
[N Share capital 16 151,363 151,363
& Reserves 7,024,701 6,834,478
Y] Proposed dividend - 105,954
EERFHRE Interim dividend declared 11 30,273 -
7,206,337 7,091,795
FEEEFIM RS Non-controlling interests 211,581 187,119
BiEm Total equity 7,417,918 7,278,914
&8 LIABILITIES
ERBERS Non-current liabilities
BEEHAR Deferred income tax liabilities 24,127 20,358
nREAE Current liabilities
B 5 R EMERR Trade and other payables 17 2,056,063 2,122,464
MTEMKAE Derivative financial liabilities 2,072 =
BHMENARE Current income tax liabilities 27,670 31,998
ySELTERS Short-term borrowings 18 7,740 34,801
______________________________________________________________________________________2,093,545 2,189,263
#afm  Totalliabilities 2,117,672 2,209,621
BEZREE Total equity and liabilities 9,535,590 9,488,535
REBEEFE Net current assets 6,498,453 6,394,497
BEERABDER Total assets less current liabilities 7,442,045 7,299,272

FBA0BEE76 MM A REERZBPL  The notes on pages 40 to 76 form an integral part of this
G IR I B KRR EB D © unaudited condensed consolidated interim financial

information.

COSCO International Holdings Limited Interim Report 2012
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HRGEREEHR

For the six months ended 30th June 2012
BHE_ZT——FA=+tHIEA

Unaudited
REER
Attributable to equity holders of the Company
ARG AR
Non-
controlling
Share Other  Retained interests Total
capital  reserves  earnings Total It equity
kx HitRE REEH - H) i aEs
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT AT TAT AT AT THT
N-B-——E-A—HA&& Balance at 1st January 2012 151,363 1,177,541 5,762,891 7,091,795 187,119 7278914
AR Profit for the period - - 232,415 232,415 25,955 258,370
Hit2EkE Other comprehensive income
RaBERTEAE 125 Adjustment on adoption of
(fBek) & H AR HKAS 12 (Amendment) - 1,435 - 1,435 = 1,435
ERBEER Currency translation differences - (4,169) - (4,169) (1,083) (5,252)
EfE—HREHERE Share of currency translation differences
BEER of a jointly controlled entity - (3,391) - (3,391) - (3,391)
ot ENTAE Fair value losses on available-for-sale
AFEER financial assets = (3,645) - (3,645) = (3,645)
BeREHs  NBHE Cash flow hedges, net of tax - (2,149) - (2,149) - (2,149)
BE-Z—-F,A=THIt  Total comprehensive income
BrazrEka for the period ended 30th June 2012 - (11919) 232,415 220,496 24,872 245,368
HEBANRS Transactions with owners
FEEE Transfer of reserves = 1,898 (1,898) = = =
BRRE Dividends paid - - (105954)  (105954) (410)  (106,364)
BHE ANR a5 Total transactions with owners - 1,898  (107,852)  (105,954) (410)  (106,364)
RZE-“EXA=THER Balance at 30th June 2012 151,363 1,167,520 5,887,454 7,206,337 211,581 7,417,918
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continued)
ARG EER R B & (F)

For the six months ended 30th June 2012
HE_ZT——FXXA=THLXEHA

Unaudited
REEZ
Attributable to equity holders of the Company
ARAESHAARN
Non-
controlling

EEY

FHERIE

Share Other Retained

capital reserves
BA  HikE
HK$’000 HK$'000

THET THEL

earnings Total

RBEH i

HK$'000
T

HK$'000

THL

HK$'000
TR

Total
equity
BiEn
HK$'000
AT

R-E--F-F—-H&H Balance at 1st January 2011 151,107 1,130,980 6,017,940 7,300,027 230,201 7,530,228
H ) A Profit for the period = - 234114 234114 42475 276,589
A2 EKRE Other comprehensive income
ERhEER Currency translation differences - 18,570 = 18,570 5,823 24,393
JE(E—HREHER Share of currency translation differences
SRBEER of a jointly controlled entity - 5,352 - 5,352 - 5,352
HE—HEEHEBR Exchange reserve realised in consolidated
NRalER S RIE L income statement upon disposal
of a jointly controlled entity - (310) - (310) - (310)
AEHENBEE Fair value losses on available-for-sale
ALEER financial assets - (10,428) - (10,428) = (10,428)
HEHNENKEER Revaluation reserve realised in
e RRRER consolidated income statement upon
EfhREE disposal of available-for-sale
financial assets - (11,614) - (11,614) - (11,614)
RengHn  RHE Cash flow hedges, net of tax - 1,146 - 1,146 - 1,146
BE-T——5/~A=1H Total comprehensive income for the
IR i talhen period ended 30th June 2011 = 2716 234114 236,830 48298 285,128
HEBANRS Transactions with owners
EEE Transfer of reserves = 34,760 (34,760) = = =
TeBRERETRD Shares issued upon exercise
of share options 246 6,313 - 6,559 - 6,559
EERRERR Employee share option benefits - 731 - 731 - 731
B REMRS Dividends paid and payable = - (575,140)  (575,140)  (110,851)  (685,991)
BER NN H0H Total transactions with owners 246 41,804 (609,900)  (567,850)  (110,851)  (678,701)
RZB——FEXA=THER Balance at 30th June 2011 151,353 1,175,500 5,642,154 6,969,007 167,646 7,136,655

F40EE76 AMME ARG ER AL
AR BER AR

COSCO International Holdings Limited

information.

Interim Report 2012

The notes on pages 40 to 76 form an integral part of this
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRSEESRER

For the six months ended 30th June 2012
BE_Z——FA=+HIEHEA

Unaudited

RIBERZ
Six months ended 30th June

BEAA=THILAREAR

2012 2011
—2-CF —F——F
HK$'000 HK$'000
TET FET
mEESMEE/(FF) Net cash generated from/(used in)

HFR & operating activities 19,731 (301,684)
REEHMESE(FTA) Net cash generated from/(used in)

HFR & investing activities 329,758 (2,740,215)
RERBANFERS Net cash used in financing activities (135,429) (472,880)
BehBEeEEY Net increase/(decrease) in cash and

2,/ Cr) F58 cash equivalents 214,060 (3,514,779)
HRe MRS FEY Cash and cash equivalents at the beginning

of the period 2,045,378 6,299,798
RehReFEYERL Exchange (loss)/gain on cash and
(E18),/ ez cash equivalents (4,639) 11,668
HRRELBESEEYD Cash and cash equivalents at the end
of the period 2,254,799 2,796,687
BehBReEBMAN Analysis of cash and cash equivalents
FREEERREEEY Deposits and cash and cash equivalents 5,396,545 5,708,572
R B E BT B Less: cash investments with maturity more
EEEA=AMN than three months from date of
BeRE placement 3,141,746 2,911,885
HARRE LB SEEYD Cash and cash equivalents at the end
of the period 2,254,799 2,796,687

FA0BEZE 76 AR E I AR K EIXLE AL The notes on pages 40 to 76 form an integral part of this
SR BER AR unaudited condensed consolidated interim financial
information.
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

GENERAL INFORMATION

COSCO International Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) are
principally engaged in the provision of shipping services

and general trading.

The Company is a limited liability company incorporated
in Bermuda and its shares are listed on The Stock
Exchange of Hong Kong Limited. The address of its
principal place of business is 47th Floor, COSCO Tower,
183 Queen’s Road Central, Hong Kong.

The ultimate holding company of the Company is China
Ocean Shipping (Group) Company (“COSCQ”), a state-
owned enterprise established in the People’s Republic of
China (the “PRC").

This condensed consolidated interim financial
information is presented in Hong Kong dollars, unless
otherwise stated.

This unaudited condensed consolidated interim financial
information for the six months ended 30th June 2012 (the
“Unaudited Condensed Consolidated Interim Financial
Information”) was approved by the board of directors for
issue on 22nd August 2012.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This Unaudited Condensed Consolidated Interim
Financial Information has been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the
disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong

Kong Limited.

Interim Report 2012



FINANCIAL
INFORMATION
MIEER

mAEER SR (&)

ARBREZEAKEEPHUBEERA
HIZRBEGAMAGSEMNETEY
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

This Unaudited Condensed Consolidated Interim
Financial Information should be read in conjunction
with the annual financial statements for the year ended
31st December 2011, which were prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the HKICPA.

The accounting policies and methods used in the
preparation of the Unaudited Condensed Consolidated
Interim Financial Information are consistent with those
set out in the annual financial statements for the year
ended 31st December 2011 except that the Group has
adopted the following amendments to published
standards issued by the HKICPA, which are relevant to
its operations and are effective for accounting periods

beginning on or after 1st January 2012.

HKAS 12 (Amendment) Deferred Tax: Recovery of Underlying
Assets
HKFRS 7 (Amendment) Disclosure — Transfer of Financial

Assets

In December 2010, the HKICPA amended HKAS 12
(“Income Taxes”) to introduce an exception to the
principle for the measurement of deferred tax assets or
liabilities arising on an investment property measured at
fair value. HKAS 12 requires an entity to measure the
deferred tax relating to an asset depending on whether
the entity expects to recover the carrying amount of the
asset through use or sale. The amendment introduces a
rebuttable presumption that an investment property

measured at fair value is recovered entirely through sale.

FEEBRIZERER AT 2012 Hisfs

41



42

FINANCIAL
INFORMATION
MIEER

COSCO International Holdings Limited

mAEER SR (&)

RLIREN  EHEHRREVEN
BT AEEN ST REMER -
A BERIRRAEREALER
ERANREMENE[MBTEEL
Rl IRKBNEESREMENE
EAFEBER (ML &) W E - K
SECDRENARE  REERRKREK
BWERTi 2B iE & m ik B e B
BR BN EEZERENEEHN
FIRIERIR © LIRSS R E KA
TEPARK - A - BEEREAE
BORENMMBIRRL BEAZE
TMESI| L EBF -

NN R g Bk S U
BEUASENSHABRENEAEX
e TUEHREEXGRES
HIBM B ERERM B E

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The adoption of this amendment has resulted in a
change in accounting policy on the provision of deferred
tax on revaluation of investment properties. Previously,
provision for deferred tax was made at the income tax
rates on the revaluation of, and the tax bases of,
investment properties held under operating leases on the
basis that their values would be recovered through use
rather than through sale. As required by the amendment,
the Group has re-measured the deferred tax relating to
the investment properties according to the tax
consequence on the presumption that they are recovered
entirely by sale. This change in accounting policy should
be accounted for retrospectively. However, such change
has no material effect on the results and financial
position of the Group and the comparative figures have

not been restated.

The adoption of the other HKFRSs in the current period
did not result in any substantial changes to the Group’s
accounting policies and had no material financial impact
on the Unaudited Condensed Consolidated Interim

Financial Information.

Interim Report 2012
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AT IR MR A ERINEFTE A
EE G ASEM  WHEANEEE
%W%'%m:s—_i—ﬂ—ﬁﬁ
BE AR M ARER - REEW K
REPRMNZEFNTER KRB LD
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HKAS 1 (Amendment) Presentation of Financial Statements Tst July 2012
HKAS 19 (Amendment) Employee Benefits 1st January 2013
HKAS 27 (2011) Separate Financial Statements 1st January 2013
HKAS 28 (2011) Investments in Associates and Joint Ventures 1st January 2013
HKAS 32 (Amendment) Financial Instruments: Presentation 1st January 2014

— Offsetting Financial Assets and

Financial Liabilities
HKAS 34 Interim Financial Reporting 1st January 2013
HKFRS 7 (Amendment) Financial Instruments: Disclosures — Offsetting Financial 1st January 2013

Assets and Financial Liabilities
HKFRS 9 Financial Instruments 1st January 2015
HKFRS 10 Consolidated Financial Statements 1st January 2013
HKEFRS 11 Joint Arrangements 1st January 2013
HKFRS 12 Disclosure of Interests in Other Entities 1st January 2013
HKERS 13 Fair Value Measurement 1st January 2013
BRI ENE 1% (BR) BBHRRE 2R —E-—_F+HA—-H
BRGTERE 195 (B2 BIEAN —E-—=%—-H—H
BAGHENE 27 R (ZT——F) BIMBHREX —E-—=F—-H—H
BEGHEANE 28R (ZT——F) RBERTNSLEATNKRE —E-—=%—-H—H
BB RS 325 (B30 BBIE: 27 —BENBEERMKER —ZE-MFE-HA—H
BEGTERE 345 B —E-—=%—-H—H
BRMBHREENE 75 (E50) BBIE : %% — BENBEERMKERE —E-=F—-H—H
BEMBREENE IR FBIA —E-1%¥—-HA—H
BEMBREENE 105 mEMBRE —E-—=F—H—H
BEMBREENE 115 BETH —T-=F—-F—H
BEMBREENE 125 FEE A F B IR ER —E-=F—-H—H
BAVMBREENE 1357 NERTE —E-—=%—-H—H

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The following new standards and amendments to
existing standards have been published by the HKICPA
and are relevant to the Group’s operations. They are not
yet effective for accounting periods beginning on 1st
January 2012 and have not been early adopted by the
Group.

Effective for

accounting periods

beginning on or after

RIET 5B
p: 3ok i)
S HELEXR
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The Group has already commenced an assessment of the
related impact of adopting the above new standards and
amendments to published standards, but is not yet in a
position to state whether they will have a significant

impact on its result of operations and financial position.

FINANCIAL RISK MANAGEMENT

(@) Financial risk factors
The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk,
fair value interest rate risk, cash flow interest rate
risk and price risk), credit risk and liquidity risk.

The Unaudited Condensed Consolidated Interim
Financial Information does not include all financial
risk management information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual financial statements for the year ended 31st
December 2011.

There have been no changes in the risk
management personnel since year end or in any

risk management policies.

(b) Liquidity risk
Compared to the year end, there was no material
change in the contractual undiscounted cash
outflows for financial liabilities.

(c) Fair value estimation
The table below analyses financial instruments
carried at fair value by valuation method. The

different levels have been defined as follows:

e Quoted prices (unadjusted) in active markets

for identical assets or liabilities (level 1).

Interim Report 2012
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FINANCIAL RISK MANAGEMENT (continued)

(9)

Fair value estimation (continued)

e Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices)
or indirectly (that is, derived from prices)
(level 2).

e Inputs for the asset or liability that are not
based on observable market data (that is,

unobservable inputs) (level 3).

The following table presents the Group’s financial

assets and financial liabilities that are measured at
fair value at 30th June 2012.

Level 1 Level 2 Level 3 Total
F—WBE  FZHRE  EF=RE e
HK$’000 HK$’000 HK$’000 HK$’000
FERT TET FTRxT FTExT
BE Assets
A ENKEE Available-for-sale financial assets
— BB 5 — equity securities 81,442 - 1,759 83,201
RAFED BB Financial assets at fair value
CHRIBEE through profit or loss
— RH5EHF — trading securities 516 - - 516
81,958 - 1,759 83,717
&8 Liabilities
ITEMBAE Derivative financial liabilities - 2,072 - 2,072

FEBIRIERAERAT 2012 8i5RE 45
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3 HBEERREIE(E) 3  FINANCIAL RISK MANAGEMENT (continued)
() 2ATEME(E) (c) Fair value estimation (continued)

TRENAEER - ——F
+ZA=+—BUATEHEY

The following table presents the Group’s financial
assets that are measured at fair value at 31st

46

MIEEE - December 2011.
Level 1 Level 2 Level 3 Total
E—MB  FE-F/E  E=4&F aH#
HK$’000 HK$'000 HK$’000 HK$'000
FHBT FET FEBT FHBT
BE Assets
AEHERKEE Available-for-sale financial assets
— BRARFE = — equity securities 85,087 - 1,759 86,846
TERTREE Derivative financial assets 78 - - 78
RAFED BB Financial assets at fair value
THRIBEE through profit or loss
— RG5EH — trading securities 377 - - 377
85,542 - 1,759 87,301

COSCO International Holdings Limited

AL ENHLENBEE  £&
BRBE_ZT——FRA=THIERX
BAEHEMEEKEEH DA MY
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BEARWERA -

BASE Rl 5T & I

ERERAETPHMBEREANEALNEE
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RERFE - BERARTHEZSHETT
EE

RAERAREZERARETHYHER
5o BEEEBEHEAANSEEHRRR
TGN I ERRIELHONERH
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BIEFENFEY B RERAAERNE

++
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The Group reclassified fair value gains on available-for-
sale financial assets of HK$11,614,000 for the six
months ended 30th June 2011 from other comprehensive
income into the consolidated income statement as a
result of disposal of available-for-sale financial assets
during the period.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of interim financial statements requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing the Unaudited Condensed Consolidated
Interim Financial Information, the significant judgements
made by management in applying the Group’s
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
annual financial statements for the year ended 31st
December 2011.

Interim Report 2012
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REVENUE AND SEGMENT INFORMATION
Turnover, representing revenue, recognised during the

period is as follows:

Six months ended 30th June
BZEAA=1THIAEA
2012 2011

—F--F —F—F

HK$'000
FERT

HK$'000
TAT

ZREEE Sale of coatings 714,445 1,041,595
MR B R EEHEE Sale of marine equipment and spare parts 464,294 482,388
e ZIRERAe kR Commission income from
ship trading agency 63,735 71,214
R Bes A 1 (A 2 e Commission income from insurance
brokerage 41,952 37,128
MpAMAEI R b E mEHE Sale of marine fuel and other products 2,950,818 3,628,962
EEREMEREE Sale of asphalt and other products 243,528 441,206
4,478,772 5,702,493
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Reportable segments

&2
Coatings
Marine equipment and

spare parts
Ship trading agency

Insurance brokerage
Marine fuel and other
products

General trading

feaER e Mt

5 WARZHESR(E) 5  REVENUE AND SEGMENT INFORMATION
(continued)
BHERKEAREWNRATAEST - & The chief operating decision-maker has been identified
$@§ BN B A N0 R FR LA LB 8 as the Board of Directors. The Board of Directors reviews
it = 9 Z0HY B R 1 R T A R FHE the Group's internal reporting in order to make decisions
E%%Iﬁ c BEEERERNAES D about resources to be allocated to the segment and
B ERZEREEEZFTIHRE assess its performance. The management considers the

business from a product perspective and has identified
the following reportable segments on the basis of these

reports:

Business activities

EEES

production and sale of coatings, and holding of investment in a jointly controlled
entity, Jotun COSCO Marine Coatings (HK) Limited (“Jotun COSCO”)

trading of marine equipment and spare parts, and holding of investments in
various jointly controlled entities

provision of agency services relating to shipbuilding, ship trading and bareboat
charter business, and holding of investment in a jointly controlled entity

provision of insurance brokerage services

trading of marine fuel and other related products, and holding of investment in an
associate, Double Rich Limited (“Double Rich”)

trading of asphalt and other products, and holding of investments in various

associates
HEREEZRE  URFE —RAZEHEBTREIRMEE (FH)BRAF]
(TREER]) IRE

f AR 1%&{%141%3% L/(&%ﬁy%,\ﬂ% HIEENKRE

MM E SR RUEFAMMEE  WMEEMAEMEBNORIZRSE - L RFEE —HRZEH
ERNKRE
TRBzEE R P AR Fa R AR 75
FaRaRR R R o Ath 2 R RRPRRE K B A AR B 2E AR BERRENBR AR (EHR AR
MK E
—RES BEREMERES  URBBEZRBEARNEE
AR OHEIEZRRAEEN LT All other segments mainly comprise the Group's listed
AHEENBEEREATEERBE available-for-sale financial assets and financial assets at

M RUHEE -

fair value through profit or loss.

ERERMAENIDANFT ETHE The management assesses the performance of the
EDEHIRIR - operating segments based on a measure of profit before

income tax.

COSCO International Holdings Limited Interim Report 2012
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5 WARDIBER(HF) 5 REVENUE AND SEGMENT INFORMATION
(continued)

Shipping services

mERH

Marine Marine
equipment Ship fuel and Inter-
andspare trading Insurance other General  Allother  segment

Coatings parts  agency brokerage  products Total  trading segments elimination Total
MR i IR iR
Rt ESRE RREE AfESR it —RES A8 HHEHE it
K$'000 HK$'000  HK$'000  HK§'000  HK$'000 HK$'000 $
AL FET  TET T i fion

Six months ended and as at 30th June 2012
BE-E-—EXA=TALNMIARRER

Profit and loss items:

Segment revenue 714445 464585 63735 42012 2950818 4235595 249172 - (599) 4478772
Inter-segment revenue - (291) - (60) - (351) (5,644) - 5,995 -
Revenue from external customers 714,445 464,294 63,735 41952 2,950,818 4235244 243,528 - - 4478772
Segment operating profit 82,406 38868 44741 29848 34685 230548 7152 2516 - 20216
Finance income 2,590 2,011 3,531 291 27 8,450 1,179 - (995) 8,634
Finance costs (703) (555) (46) (66) (3,775) (5,145) (4,660) - 995 (8,810)
Share of results of jointly controlled
entities 29,868 (200) 105 - - 29,773 - - - 29,773
Share of results of associates - - - - 9,571 9,571 525 - - 10,09
Segment profit before income tax 114,161 40,124 43,331 30,073 40508 273,197 4,19 2,516 - 279,909
Income tax expense (17848)  (4481) (14881  (5,110) @1 @54 @21) - )
ABFERILET Segment profit after income tax 9,313 35643 33450 24963 40287 230656 3275 2516 - BT
EEGMEER ! Balance sheet items:
BAREE Total segment assets 1,880,120 608,147 365967 257,947 1050473 4,162,654 1,001,335 81958 (259,607) 4,986,340
BAREERE Total segment assets include:
— HEH R — Jointly controlled entities 385,728 15,144 2,270 - - 403,142 - - - 403,142
— &N — Associates - - - - 65,067 65,067 11,142 - - 76,209
Hi#3ER Other items:
FERBHGIBREERLEE) Depreciation and amortisation,
net of amount capitalised 5,925 m 397 4 - 7,086 913 - - 7,999
FERERE(NRER) Provision for impairment of inventories,
net of reversal 144 - - - - 144 - - - 144
BEEZREMERTHERE  Reversal of provision for impairment of
(k&) trade and other receivables, net of
provision 89 4557 - - 29662 35058 6449 - - H507
EREEENRE (I Additions to non-current assets
LENBEERER (other than available-for-sale financial
HEEERM) assets and deferred tax assets) 1,984 74 19 12 - 2,089 137 - - 2,226

Year ended and as at 31st December 2011
BE-E-—-Ft-A=T-BLEERREA

Total segment assets 1,762,956 620314 342,457 188546 934,757 3,849,030 1,154,242 85,464  (138,615) 4,950,121
g Total segment assets include:
— g — Jointly controlled entities 359,251 15,450 2,176 - - 376,877 - - - 376877
VN — Associates - - - - TA313 74313 10,740 - - 85053
FRBEENRE (T Additions to non-current assets
LENBAEREL (other than available-for-sale financial
RBEERIN assets and deferred tax assets) 13,716 2,240 697 13 - 16,666 3,971 - - 20,637
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5 WARDEBER(EF) 5 REVENUE AND SEGMENT INFORMATION
(continued)

Marine Marine
equipment fuel and Inter-
andspare trading  Insurance other General  Allother  segment
Coatings parts cy  brokerage Cts Total trading  segments elimination

g 2 A8 sumEY
HK$'000 f 0 { HK$'000

Six months ended and as at 30th June 2011
HE-EF-—FxA=tHLABRRKEA

BRER Profit and loss items:
AHBA Segment revenue 1,041,595 483,467 71,214 37,208 3,909,505 5,542,989 450,597 - (291,093) 5,702,493
AEREBA Inter-segment revenue - (1,079) - (80) (280,543)  (281,702) (9,391) - 291,093 -
SHNEEPRA Revenue from external customers 1,041,595 482388 71214 37128 3,628962 5261287 441206 - - 5,702,493
DEEREF Segment operating profit 138674 41548 53,053 24755 20383 278413 17476 13432 - 309321
fpidies Finance income 1,565 773 2323 203 62 4926 343 = (980) 4289
HBHA Finance costs (1,874) (511) (58) (5 (1,109 (604 (8249 - 980 (10,873)
EiEARRHERR A Share of results of jointly controlled
entities 20,883 740 - - - 21,623 83 - - 21,706
[ NG Share of results of associates - - = - 11486 11,486 460 - - 11,946
DEFTEH NG Segment profit before income tax 159,248 42,550 55,318 24,906 30,822 312,844 10,113 13,432 - 336,389
FERER Income tax expense (24521) (5694 (123660 (4105  (3281)  (49967)  (1,137) - - (51,104
DB Segment profit after income tax 134727 36856 42952 20801 27541 262,877 8976 13,432 - 285285
EEAEER Balance sheet items:
BAIEE Total segment assets 1,937,030 559,349 514,632 283,044 797,087 4,091,142 1135089 113,683  (147,809) 5,192,105
BANEERSE: Total segment assets include:
— g — Jointly controlled entities 324,107 17,005 - - - 341112 1,972 - - 343,084
N — Associates - - - - 58,951 58,951 10,972 - - 69,923
HtbiER : Other items:
FERBE(NBTEAEE) Depreciation and amortisation,
net of amount capitalised 5,968 691 380 139 - 7178 132 - - 7,310
HE-HARHERNG Gain on disposal of a jointly controlled
entity - - - - - - 4,299 - - 4,299
HETHEERNBEENG Gain on disposal of available-for-sale
financial assets - - - - - - - 11,338 - 11,338
BEGFEREREMRAE)  Reversal of provision for impairment
of inventories, net of provision 4,962 - - - - 4,962 - - - 4,962
REE 5 REMEYGRE Reversal of provision for impairment
Bl (MR EE) of trade and other receivables, net of
provision 4751 (233) - - - 4,518 (2,358) - - 2,160
FERHEENRE (A Additions to non-current assets
HENBEEREL (other than available-for-sale financial
RIBEERM) assets and deferred tax assets) 4,675 2,083 518 7 - 7,283 36 - - 7,319
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5 WARZHER () 5  REVENUE AND SEGMENT INFORMATION
(continued)
T3 =3RS 5 EBFT 15 B A 48 )% K 817K A reconciliation of the total of the reportable segments’
SEFMEHREENHNERE - profit before income tax to the Group’s profit after

income tax is as follows:

Six months ended 30th June
BZEAA=1THIAEA

2012 2011
—E——F —E——F
HK$’000 HK$’000
T FET
WE D B ATFH AT A Profit before income tax for reportable
segments 277,393 322,957
B8 EAth 73 28T 15 35 Bl v £ Profit before income tax for
all other segments 2,516 13,432
FT & 7 S8 1S 54 Bl Al Profit before income tax for all segments 279,909 336,389
7 BB A B AR B3R A Elimination of unrealised profit on
Y inter-segment revenue - (2,019)
RE AR AR D BB s Elimination of segment income from
8 corporate headquarters (15) (46)
DET R A REHY Elimination of segment finance costs
B G B AN 88 to corporate headquarters 6,758 885
NCILEE A6 Corporate finance income 53,663 41,386
NGB Ip % Corporate finance costs (10) (14)
AEIER (HkKE) Corporate expenses, net of income (35,163) (43,477)
NE B TS A @ A Profit before income tax for the Group 305,142 333,104
BB »Elpri5Hi & A Income tax expense for all segments (43,462) (51,104)
ARIFTEMER Corporate income tax expense (3,310) (5,411)
REEMRBHERH Profit after income tax for the Group 258,370 276,589
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5 WARZHEN(E) 5  REVENUE AND SEGMENT INFORMATION
(continued)
T AREIHBEEHRAEFERE A reconciliation of the total of the reportable segments’
ERHIRR assets to the Group’s total assets is as follows:

30th June  31st December 30th June
2012 2011 2011
—%F-=F g5 e

AA=+tR T-A=1—H ANA=TH

HK$'000 HK$’000 HK$'000
TET TAT TAT
REDEEE Total assets for reportable segments 5,163,989 5,003,272 5,226,231
FrEE D B aE E Total assets for all other segments 81,958 85,464 113,683
7 BB Fe e Wk 4 8 Elimination of inter-segment
receivables (259,607) (138,615) (147,809)
4,986,340 4,950,121 5,192,105
NEBE(XERTIK Corporate assets (mainly deposits
HERELZEY) and cash and cash equivalents) 5,354,921 5,426,538 5,320,100

DR AR RE R A
7 BB REM N A48 BB TR 8

R EBER RN BR R 8E

Elimination of unrealised profit

on inter-segment revenue - (1,464) (2,019)
Elimination of segment receivables

from corporate headquarters (t) - 8)
Elimination of corporate

headquarters’ receivables

from segments (805,663) (886,660) (506,458)

Do

G

Total assets for the Group 9,535,590 9,488,535 10,003,720
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HEME - ez RREHE

6  OTHER INCOME AND GAINS

Gain on disposal of property,

Six months ended 30th June
BZXA=tHLKEA
2012 2011
—T——F
HK$’000
FET

—E——F
HK$’000
THERT

plant and equipment 71 66
Az Rental income 617 548
& — HRIEHIE BB AG Gain on disposal of a jointly controlled
(BEEERELFEE entity (including exchange reserve
310,000 7T) realised of HK$310,000) - 4,299
HERHEENBTEENS Gain on disposal of available-for-sale
(BIED BB EhEHE financial assets (including revaluation
11,614,0007%7C) reserve realised of HK$11,614,000) - 11,338
BOFERE RS (FOBRBAE)  Reversal of provision for impairment
of inventories, net of provision - 4,962
B BI'E 5 K& E Ath FE UK Reversal of provision for impairment
B (R BHE) of trade and other receivables,
net of provision 41,507 2,160
Ei Rk EmRER B R Dividend income from listed and
unlisted investments 2,377 2,263
BATERBBRTR Fair value gains on financial assets
B EE R TENSE at fair value through profit or loss 139 -
BEE 3 )15 3 5E Net exchange gains 2,013 4,290
Hity Others 3,765 2,904
50,489 32,830
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7 &Eni 7 OPERATING PROFIT
REaMENERTHIER Operating profit is stated after charging the following:

Six months ended 30th June
BEA~A=1+THLAEA
2012 2011

—E——F —FT——%F
HK$’000 HK$'000
FHET FHT

e REE  BEHMBEFEER Depreciation and amortisation,

LRI EFEF 1,187,000 T net of amount capitalised in
(ZZ——4% : 460,000/87C) inventories totalling HK$1,187,000
(2011: HK$460,000) 8,226 7,711
ELEHASWENERSEERA  Direct operating expenses for generating
rental income 57 78
ROV EEERRLER Fair value losses on financial assets
B EERNTEER at fair value through profit or loss - 169
FERERE (HREE) Provision for impairment of inventories,
net of reversal 144 _
WiEFE Write-off of inventories - 64
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FINANCE INCOME — NET

Six months ended 30th June
BZXA=tHLKEA
2012 2011
—T——F
HK$’000
FHT

—E——F
HK$’000
T

FEWEZRE : Interest income from:

— —RZEMERF] — a fellow subsidiary 3,217 448

— —HEEHIEE — ajointly controlled entity 1,316 —

— RITFER — bank deposits 57,764 45,227
B s B KR Total finance income 62,297 45,675
ARAFABREEN Interest expenses on bank loans wholly

RITEROF B & repayable within five years (189) (7,057)
H Ath BA 75 S 88 Other finance charges (1,873) (2,945)
BI 15 A AN 4B 5 Total finance costs (2,062) (10,002)
Bl s — F58 Finance income — net 60,235 35,673

REBER

BB NG T TR 2N B A 51 8 sk B %
BB E165%(ZF——%F:16.5%)
RS -

REMMEHIERIAAREEEF BEL
EEREEGFTERTRFIZ25% (=
T——F :25%)5tE - WIREBEES
MBI ETRI MG HER
BERETHE AR RN ME
12.5% £ 22%(ZF——F : 12.5% =
22%) FEH o

H b /G HNRIE TH IR EA A (S 5T E SR B
MRS B ENBIRMIFITREE
HoHA ZEBERI7%EL42.5%
(ZE——F  17% 5 42.5%) T5& °

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% (2011: 16.5%) on the estimated assessable profit
for the period.

The PRC income tax has been calculated on the
estimated assessable profit derived from the Group’s
operations in the PRC for the period at 25% (2011: 25%)
except for certain subsidiaries, which are taxed at
reduced rates ranging from 12.5% to 22% (2011: 12.5%
to 22%) based on different local preferential policies on

income tax and approval by relevant tax authorities.

Other overseas taxation has been calculated on the
estimated assessable profit for the period at the rates of
taxation prevailing in the countries in which the Group
operates. These rates range from 17% to 42.5% (2011:
17% to 42.5%) during the period.

FEEBRIZERER AT 2012 Hisfs
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9 FEMREHGE) 9 INCOME TAX EXPENSE (continued)
EEFMEREBaeEEINEREEE A Deferred income tax is calculated in full on temporary
LE OB EMSE R EMATE Mt differences under the liability method using tax rates
& o enacted or substantively enacted by the balance sheet

date.
REAfE R RRAR & W R X I P15 51 The amount of income tax charged for the period to the
A condensed consolidated income statement represents:

Six months ended 30th June
BEA~A=1+THLAEA

2012 2011
Lt 2 —EB——F
HK$’000 HK$’000
THET AT
2 HIF S Current income tax
— BABNEH — Hong Kong profits tax 13,979 11,449
— hEPERER — the PRC enterprise income tax 13,887 52,536
— HgIMRIE — Other overseas taxation 1,895 4,608
— BEFETBHNER — Over-provision for Hong Kong
REA TR B profits tax in prior period (1,119) -
— BEEEREMIE — Under-provision for the PRC
RET R taxation in prior period 756 169
— BAEFEEEMBIINGIE — Under-provision for other overseas
RETR taxation in prior period - 113
RmBEB R ERIZE 125 Adjustment on adoption of HKAS 12
(1BH) B AR (Amendment) 4,916 _
RIEFTSRI 8, (%) (&) Deferred income tax charge/(credit) — net 12,458 (12,360)
FriSti & A Income tax expense 46,772 56,515
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(@ BRERBMNRAQARERSZE (@)
ANEIEEFGRABRRN D BTER
R hfE I BEH & o

10 EARNINGS PER SHARE

Basic earnings per share is calculated by dividing
the profit attributable to equity holders of the
Company by the weighted average number of

ordinary shares in issue during the period.

Six months ended 30th June
BERA=THIREAR

2012 2011
—2--F g%

ARAEERFEA Profit attributable to equity holders
FE(E %A of the Company HK$232,415,00078 7%  HK$234,114,00075 7T
BEBRITEBANE Weighted average number
Fi58 of ordinary shares in issue 1,513,627,429 1,511,828,689
GRERZF Basic earnings per share 15.35 HK cents Bl 15.49 HK cents &l
(b) EEREERMNIRRTEEREZ (b) Diluted earnings per share is calculated based on

BHEBRETERBRNDEITE
BEINE BT E

the weighted average number of ordinary shares in
issue after adjusting for the potential dilutive effect

in respect of outstanding share options.

Six months ended 30th June
BERA=THIREAR

2012 2011
—s-——fF —T——F

HK$232,415,000/& 7%  HK$234,114,000/8 7T

1,531,402,941 1,545,574,772

ARAERERAA Profit attributable to equity holders of the
&R Company

RABEEITER Adjusted weighted average number of
BT I5 8 ordinary shares in issue

BREERN Diluted earnings per share

15.18 HK cents &4l 15.15 HK cents &l
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B =k HA B &%
A% 0.02 7B 7T
(Z=2——%F:0.02/871)

g

11

DIVIDEND

Six months ended 30th June
BZEAA=1THIAEA
2012 2011

—B-——F —E——F
HK$'000 HK$'000
FET FHET

Interim dividend, declared, of HK$0.02
(2011: HK$0.02) per ordinary share

30,273 30,271

COSCO International Holdings Limited

A\—E——FNA -+ _HBRTHNE
L ARAEFTREEC=
T——_FXAZ+TAHLENEATHRK
BEREBRR0.02E T - ZKREWR
BERCEZERLEE R AT BER
NERRBE HEEEE=Z—=
F+-A=Z+—BLEFENRRERS
NHERR °

0
|

Al

BREE2—_T——%F+_-_A=+—H
IEFE /105,954,000 8 TR E(=F
——%F : 575,140,000/ L) BN - &
—Z—FRNAXM -

At the board meeting held on 22nd August 2012, the
directors of the Company declared an interim dividend
of HK$0.02 per ordinary share for the six months ended
30th June 2012. This dividend has not been recognised
as a liability in the Unaudited Condensed Consolidated
Interim Financial Information, but will be recognised in
shareholders’ equity in the year ending 31st December
2012.

A dividend of HK$105,954,000 (2011:
HK$575,140,000) relating to the year ended 31st
December 2011 was paid in June 2012.

Interim Report 2012



FINANCIAL
INFORMATION
% E R

12 BEXREX 12 CAPITAL EXPENDITURE
Property, Prepaid
plantand  premium for
Intangible equipment land leases Investment
assets  WIE - HE Fff L properties Total
EVEE SET ] HEER RENE @5t
HK$'000 HK$'000 HK$000 HK$'000 HK$'000
TAT TET TET TET TET

R=Z-=%-F-H Opening net book value as at

W REFE 1st January 2012 98,542 162,217 7,482 35,777 304,018
FE Additions 2 2,230 - - 2232
EhEER Currency translation differences (88) 6 (39) 27) (147)
FrERESH Depreciation and amortisation (791) (8,401) (221) = (9,413)
R-Z--—%xA=1H Closing net book value as at

MARREFE 30th June 2012 97,665 156,052 7,223 35,750 296,690
MW-Z——F—H—H&  Opening net hook value as at

HGREFE Ist January 2011 91,733 159,082 7,478 32,543 290,836
NE Additions 1,600 5,729 - - 7,329
ERMEER Currency translation differences 297 4293 184 19 4793
EEipt Reclassification 11 (11) - - -
EREHE Depreciation and amortisation (83) (7,849) (239) = (8,171)
HE Disposals - (7) = = 7)
W=Z——F A=TH  Closing netbook value as at

B RERE#E 30th June 2011 93,558 161,237 7,423 32,562 294,780
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13 TEHEREEE 13 AVAILABLE-FOR-SALE FINANCIAL ASSETS
HK$'000
FET

N—_E——_F—H—H At 1st January 2012 86,846
T E At 2 [ W s A BERR A Fair value losses recognised in other

ATEEEE comprehensive income (3,645)
N=-BB—=—FxH=1H At 30th June 2012 83,201
W OmEER D Less: current portion 27,545
FEMBNEB Non-current portion 55,656

A EMBEERETIRIA Available-for-sale financial assets include the following:

30th June 31st December

2012 2011
—F-=F —F——F
~A=t+H TZA=1—A
HK$'000 HK$'000
FEx THET
LR Unlisted securities 1,759 1,759
RER LM RREE 5 Market value of listed equity securities
B E in Hong Kong 81,442 85,087
83,201 86,846
14 FRBER 14 NON-CURRENT DEPOSITS
HEFRBN—FRMBEBRR (—HE These deposits which were denominated in Renminbi
MR TR UARBEHERNA and interest-bearing at prevailing market rates were
BITmHMERGR - placed with a fellow subsidiary, which is a financial

institution in the PRC.
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15 BEFREMEWRR 15 TRADE AND OTHER RECEIVABLES

30th June 31st December
2012 2011
—E——_F —E——fF

A~NA=tH +—BA=1+—H
HK$’000 HK$’000
FHT FHT

B I RYGK (R RERE) Trade receivables, net of provision

for impairment 1,783,768 1,562,392
WEE AR RE Bills receivables, prepayments,
Hib U EU B @ AL+3k  deposits, other receivables and

amounts due from related parties 587,271 629,317

2,371,039 2,191,709
REZALRMBHERGBENE SR The ageing analysis of trade receivables (including
WR(BRARZIEENRKEEAL amounts due from related parties which are trading in
FOBEBRESTAOT ¢ nature) based on invoice date and after provision for

impairment is as follows:

30th June 31st December

2012 2011
—E—_F
AA=1H
HK$’000 HK$’000
THET AT
EH 90X Current-90 days 1,421,236 1,160,676
91-180K 91-180 days 232,201 261,949
BB 180K Over 180 days 130,331 139,767
1,783,768 1,562,392
AR MR - B - MERE - For sale of coatings, marine equipment, spare parts,
FEREMEREERT @ K258 marine fuel, asphalt and other products, the majority of
EHRRIA30REIOK - FRERKR sales are on credit terms from 30 days to 90 days. Other
BEHIM SN FTAREEHERIERE than those with credit terms, all invoices are payable
BFFFK o upon presentation.
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16 M 16 SHARE CAPITAL

31st December 2011
—T—%+ZR=1+-H
Number of Number of

shares HK$'000 shares HK$'000
RHBE FEx Rin &R TAT

30th June 2012
“E-"FXA=1H

EE Authorised:
FREE1 BT Shares of HK$0.1 each 3,000,000,000 300,000 3,000,000,000 300,000

BETRER Issued and fully paid:
R/ E4) At the beginning of the
period/year 1,513,627,429 151,363  1,511,069,429 151,107
T ERERETRND Shares issued upon exercise
of share options - - 2,558,000 256
RE/EXR At the end of the period/year 1,513,627,429 151,363 1,513,627,429 151,363

62

COSCO International Holdings Limited

B

R-ZZEZ-_FAA+LERA AREAR
BREBF RS EBRERTE - it
AAREBEFAIRBEBREETRR
AEBEEZEMNREENPERER) BERQ
A HNBARREEAR (KAKE
SN (BRE [hEEE D MRERBAR
AIEAR LD

R-EENE+-—_A=-H x&EEE
= X & B 1% 32,650,000 17 B A% 4
TEEAER1.37BT - o iR
S B2 e B ER 23,250,000 17 5 ix
o WEEREANRLBHRE RS
BB YA R-_ZZTNFE+ A
“tABE_Z—HWF+_A=+AN
HHARIBERF/T{E o AN M AE AR 4 (B
E-F——FXA=+THIEXEA:
1,068,000 17 ) %171 [ 1,200,000 15 &
REEZE—ZT——FA=ZTHLN
BA : )R-

Share options

On 17th May 2002, a share option scheme was
approved at the annual general meeting of the Company
under which the directors of the Company may, at their
discretion, invite, but not limited to, the directors and
employees of the Group, and employees of COSCO, its
subsidiaries and associates (other than the Group)
(collectively “COSCO Group”) to subscribe for shares of
the Company.

On 2nd December 2004, the directors and employees of
the Group were granted 32,650,000 share options at an
exercise price of HK$1.37 per share. In addition,
23,250,000 share options were granted to employees of
COSCO Group. These share options were all vested
upon the date of grant and are exercisable at any time
from 29th December 2004 to 28th December 2014.
During the period, no share options (six months to 30th
June 2011: 1,068,000) were exercised and 1,200,000
share options (six months to 30th June 2011: nil) were

lapsed.
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IR (48)

MBI (')

R-ZZEZERFRATH ~EBEES
1% 2,400,000 10 fERRE - (THEERS
12187 - LFERERELE B
KRE2HEBE YARZTETHEA
AARNBZE_Z—HF/NAHB KK
RrfT{E o BAANE BB AR BT ok 2k
M(BE-_T——FA=tHILE
Ao

RZZEZLF=ANE  ARAIRY
FERRHE - ATTEE AR 3.666 BLRE
43,850,000 X A R AIRR 19 © 1t F AR
BARZ—_ZEETEAF=ZAALABE
—RF= AN\BHRERIZEE
LEBlaTE - BB +F = HjL
HRFTEMERNTESITHEERE
Q_ggﬂizﬁﬂEtTﬂﬁTy
M 30% K : (BT —ZTF=H
NBERAITETZR70%EBRE : &
(VE-_ZE——F=ANBRATES
HEERRRE - IR EERE(BECT
—NA=THIEXRMEA : 1,390,000
)Eﬁﬁ 7 550,000 17 & A% 1 (&
§ ¢/\H +E“J:/\1.H
ﬂ@%ﬂo

BE_T——FXNA=THIXEA
ARAR D REREETEES B 20
TR HER4.96 8T °

RZB——FXA=+H HBEAR
#571,208,000 (= ——F += A
=+—8 : 72,958,000 f% ) A 2 AP
HORB AR M AR IET T ©

16 SHARE CAPITAL (continued)

Share options (continued)

On 10th May 2005, the employees of the Group were
granted 2,400,000 share options at an exercise price of
HK$1.21 per share. These share options were all vested
upon the date of grant and are exercisable at any time
from 6th June 2005 to 5th June 2015. No share options
were exercised or lapsed during the period (six months
to 30th June 2011: nil).

On 9th March 2007, the Company granted share options
to subscribe for 43,850,000 shares of the Company at an
exercise price of HK$3.666 per share. These share
options are exercisable at any time from 9th March 2009
to 8th March 2015 in the stipulated proportion namely:
(i) no share options shall be exercisable within the first
two years from 9th March 2007; (ii) up to a maximum of
30% of the share options can be exercised from 9th
March 2009 onwards; (iii) up to a maximum of 70% of
the share options can be exercised from 9th March 2010
onwards and (iv) all share options can be exercised from
9th March 2011 onwards. During the period, no share
options (six months to 30th June 2011: 1,390,000) were
exercised and 550,000 share options (six months to 30th

June 2011: nil) were lapsed.

The weighted average closing price of the Company’s
shares on the dates when the share options were
exercised for the six months to 30th June 2011 was
HK$4.96.

At 30th June 2012, share options to subscribe for

71,208,000 (31st December 2011: 72,958,000) shares of

the Company were still outstanding.

FEBIRIERAERAT 2012 8i5RE
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17 BEZREMENR 17 TRADE AND OTHER PAYABLES

30th June 31st December

2012 2011
—_E—_F —E——4F
AA=+H +—A=+—H
HK$’000 HK$’000
FTHET TET
BHEMNRK Trade payables 1,071,268 1,050,399
ENEE  BREPK - Bills payables, advances from customers,
fEst B & - HMmER® accrued liabilities, other payables and
N ERT B A LK amounts due to related parties 984,795 1,072,065
2,056,063 2,122,464
REZHEHERNR(BEARHME The ageing analysis of trade payables (including amounts
BT RIE AN L 50) BBREC AT T due to related parties which are trading in nature) based

on invoice date is as follows:

30th June 31st December

2012 2011

—E-——F T——4F

AA=+H +t=ZA=+—H

HK$’000 HK$’000

FTHET FAT

EH 90X Current-90 days 953,498 958,622
91-180K 91-180 days 23,960 80,207
BB 180K Over 180 days 93,810 11,570
1,071,268 1,050,399
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18 BHEE

AR—FANEEZ
EERRITER

within one year

18 SHORT-TERM BORROWINGS

31st December
2011
—T——F
+=-A=+—8
HK$’000
FET

30th June
2012
—E-——fF

AA=1H
HK$’000
FERT

Unsecured bank loans, repayable

7,740 34,801

19 HBERSEN
R-ZT——FXA=1TH ~&E5
EART—BERR R —HREZEHE
B —RBITRENER - ARTHE
R - RBUERBANE T —H
REH| BB R —RIRTTIREMRIER -
[7) % £k R 4% 1 B B8 O IR SR 3 0 BT A5 1R
& °

FrEROBENFHREERT

19 FINANCIAL GUARANTEE CONTRACTS
As at 30th June 2012, the Group had financial
guarantees issued in favour of banks as security for
general banking facilities granted to an associate and a
jointly controlled entity, and financial guarantee issued
in favour of the shareholder of a jointly controlled entity
as counter guarantee in relation to general banking

facilities granted to the jointly controlled entity.

Terms and face values of the liabilities guaranteed were

as follows:

30th June
2012
—E—_—F
ANA=+H
Face value
HE
HK$’000
FHET

Year of maturity

FBMFH

—RIBITRET General banking facilities of:
— —HEEHELR — ajointly controlled entity =~ —Z—=4F 2013 38,783
— —EtE QA — an associate —E—=4%2013 205,549
R LR Counter guarantee ZE—=%2013 22,494
266,826
FEERZERARIRE 20120 HHE
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19 MBEREREH (R 19 FINANCIAL GUARANTEE CONTRACTS
(continued)
RZTE—Z_FXA=+H @Rt As at 30th June 2012, the credit risk and liquidity risk
BBEREONEERRDERARE exposure relating to the above financial guarantee
B’ o contracts are considered as low.
ZERREHVNAFELTIEXR B The fair value of these guarantee contracts is not material
b 4 A BA TS R SR FERR © and has not been recognised in the financial statements.
20 BAREE 20 CAPITAL COMMITMENTS
@ AEEEEBEESHIAMHNER (@ The Group had capital commitments in respect of
EAEWT - purchase of computer software as follows:

30th June 31st December

2012 2011
—F--F e
AB=+H +tZA=+—H
HK$’000 HK$’000
FHET FET
B HOEMERETH Authorised but not contracted for = 1,073
ERTKIMEAR TR Contracted but not provided for - 222
- 1,295
b) AEEEME-—HFZEHIEREH (b) The Group’s share of capital commitments of a
EFEERENERAENT jointly controlled entity in respect of fixed assets

investment is as follows:

30th June 31st December

2012 2011

—B-CF —E——fF

AA=+H +=ZA=+—H

HK$'000 HK$’000

TERT FHAT

BB RETH Authorised but not contracted for 13,260 99,083
BRI 4 MR e Contracted but not provided for 125,946 62,193
139,206 161,276
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20 EAEYE(RE) 20 CAPITAL COMMITMENTS (continued)
© RZZE—=—F-A=+H EB# (¢ As at 30th June 2012, the Group had capital
AEFRE—FIF2ENE AR commitments of HK$125,237,000 relating to its
BEALE  AEEBHFEARNEE share of capital contribution to a non-wholly
125,237,000 % 7T (4 5E22()) © owned subsidiary (note 22(j)).
21 REHERE 21 OPERATING LEASE COMMITMENTS
BB N T RETRLHE - The aggregate future minimum lease payments under
ARFERS T HBHAOT : non-cancellable operating leases in respect of land and

buildings are as follows:

30th June 31st December

2012 2011

—F--F e

AA=+H +tZA=+—H

HK$’000 HK$’000

TER FHET

—FK Within one year 24,958 23,041
FEFEFRF (BEEEME) In the second to fifth years inclusive 18,659 29,429
HRhF Over five years - 1,832
43,617 54,302
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22 BERBEATRS

COSCO International Holdings Limited

AREEHFTE(EE) BRRER - 5
E(EE)BRARAETRBEKINEE
X AEETEAEILEEEER
P EBRFES - REFLB G ELSE
245 (RER]) TBZE T HEE] - REIK
FEZSMEEEG - ARZEHXEE
H@mﬁﬁﬁﬁﬁgﬁ&ﬁwg
ARAERAEEBEAL - EI
REATEEPER(RE)ERR K
Ff B~ ] (B A& B AN BB R A]
B AP B BT B 3% Sk R R A0 B A B
BEEREWMBRR  URARAFHA
BEGIRITEEAZENNEMER
REERARRBRFEER)BRT]
MERERABREEZENRENXE -

 E_E - _FRZFT——F XA
;+H¢Aﬂﬁv$ﬁlﬁm¢lﬁ
sl - HEEGISHEAEKRNE
m%%mékx%’££@%$%l

REB 2 $RITF R L ARRE A Bz
&%ﬁ%%&%%%%5&$§°%

ERHWERME M IRREN R E %
EXZNHHPHBETRAE

BT DREBRFEEEEAOR S IR
AREZERAREPHUBER ST
FINWBEEALERI AT RHEA
AEBELERREBEFEPEETEXN
FEALRZZHME :

22

MATERIAL RELATED PARTY TRANSACTIONS

The Group is controlled by COSCO. COSCO itself is a
state-owned enterprise established in the PRC and is
controlled by the PRC government, which also owns a
significant portion of the productive assets in the PRC. In
accordance with HKAS 24 (Revised) “Related Party
Disclosures”, government-related entities and their
subsidiaries, directly or indirectly controlled, jointly
controlled or significantly influenced by the PRC
government are defined as related parties of the Group.
On that basis, related parties include COSCO, its
subsidiaries (other than the Group) and associates, other
state-owned enterprises and their subsidiaries directly or
indirectly controlled by the PRC government, and other
entities and corporations in which the Company is able
to control or exercise significant influence and key
management personnel of the Company and COSCO as

well as their close family members.

During the six months ended 30th June 2012 and 2011,
the Group’s significant transactions with entities that are
controlled, jointly controlled or significantly influenced
by the PRC government mainly include most of its bank
deposits and the corresponding interest income and part
of sales and purchases of goods and services. The price
and other terms of such transactions are set out in the
agreements governing these transactions or as mutually

agreed.

Apart from the above-mentioned transactions with the
government-related entities and the related party
information shown elsewhere in the Unaudited
Condensed Consolidated Interim Financial Information,
the following is a summary of the significant related
party transactions carried out in the normal course of the

Group’s business during the period:

Interim Report 2012
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22 EXRBEALRS (HE) 22 MATERIAL RELATED PARTY TRANSACTIONS
(continued)
@) REERKBAT - PER(EEH)A (@) Sale of goods and provision of services to fellow
ARINEBEAR R EMEEAL subsidiaries, associated companies of COSCO
HEE mRREMERE and other related parties

Six months ended 30th June
BERA=THILEAEAR
2012 2011

—E-C—& —E——fF
HK$/000 HK$'000

HERHT

— AZKEAR

— i (EE) AR
WA

— 3

— —HAEHER

HEMMRBREET

— AEHEAT

— () BAT
AT

— ARBHER

AT ARIREMAE S

RERBHREMKS

— AZKEAR

— i (EE) AR
AT

— AR

[FA T2 BR iR B R T AR 5

RS IR

— AENEAH

— chif (SE) BAT
BRAT

— BRAT

ARAZKEA T HERMIE
HERMEENRERERT -

— REME LR
— PR (RE) AR
ElEE NG
B — R K18 2 AR
M2 Mzs
B — AR 5 B 8 R E
M B das

TRET TR

Sale of coatings to: (i)

— fellow subsidiaries 4,786 2,102

— associated companies of COSCO 255,387 463,023

— non-controlling interests 1,570 1,687

— a jointly controlled entity 64 4,140
Sale of marine equipment and spare parts to: (i)

— fellow subsidiaries 348,168 350,211

— associated companies of COSCO 3,812 31,479

— jointly controlled entities 3,991 1,482
Commission income in relation to provision

of ship trading agency services to: (iii)

— fellow subsidiaries 58,419 31,826

— associated companies of COSCO 3,876 24,005

— a jointly controlled entity 3,695 17,787
Commission income in relation to provision

of insurance brokerage services to: (iv)

— fellow subsidiaries 27,308 28,021

— associated companies of COSCO 850 329

— holding companies 115 84
Sale of marine fuel to fellow subsidiaries (v) 531,035 54,462
Sale of ship supplies and other products to: (vi)

— fellow subsidiaries 1,035 1,918

— associated companies of COSCO - 1,666

Interest income received from

a fellow subsidiary (vii) 3,217 448
Interest income received from a jointly

controlled entity 1,316 -

FEEBRIZERER AT 2012 Hisfs
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22 BERBEATRS (#)

(@ MERAMEBLF - PE(KEE) R
DRANEBAAREMEAEAL
HEEmREHRRE (&)

P EE -

iy WMRRMERF  HER(EE)ER
RIMMERA A R) - RIS MRS e —
HEEHIERHEE 2 HRER
BEUEZ D PR GTETT

(i) MERMBAF  AR(EBR)EA
AIEVARRE A Rl R L REHI E A8 &
MM ERESE  RBRE RS
X 5 K 15 FT 8L RO I SR AT o

(i)  ARBZETHBEARHEPER(E
E)RARRENBEARM@EER
MR —FHE - b) EMEE R
(O FriEMIA R MM MREEE 2K
BA - RIEEMZER M=
MRS AEER AR HRE
K MR N R A E P A & 1R
& MERBRENERFHMHH
PR#EY IERETE

(ivy MERMNBAR FR(EE)EA
AIEHERE A A R IZ AR A AR R R
BERS AR 7S FT U R 2 A & Wk 2k -+ 194%
BRI B It 5 32 5 1O 15 % Tl 0 5K

5 o

W ARKERFHE R 1
BRI S5 5 0 15 T AL
47 -

vi) MRRMBAREDE(EE) AR
RIRVAERE 2 R 8 & MR L e H
ER - HEREWERFHHH
LAY IR BETT ©

(vii)  FBWEFREFRN—FRMER
AR S FRRIARITH SN K

s
(—
=r

COSCO International Holdings Limited

22 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(@)

Sale of goods and provision of services to fellow

subsidiaries, associated companies of COSCO

and other related parties (continued)

Notes:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

Interim Report 2012

Sale of coatings to fellow subsidiaries, associated
companies of COSCO, non-controlling interests and a
jointly controlled entity was conducted on terms as set
out in the agreements governing these transactions.

Sale of marine equipment and spare parts to fellow
subsidiaries, associated companies of COSCO and jointly
controlled entities was conducted on terms as set out in
the agreements governing these transactions.

Certain subsidiaries of the Company acted as agent of
COSCO and its subsidiaries relating to (a) sale and
purchase of new and second hand vessels, (b) bareboat
charter businesses, and (c) sale and purchase of marine
equipment for new shipbuilding projects. According to
the terms of the relevant engagement/commission
agreements, the Group received commission income from
vendors, ship-owners and equipment makers with respect
to the transactions mentioned above. The commissions
were charged based on terms as set out in the agreements
governing these transactions.

Commission income in relation to the provision of
insurance brokerage services to fellow subsidiaries,
associated companies of COSCO and holding companies
was calculated on terms as set out in the agreements
governing these transactions.

Sale of marine fuel to fellow subsidiaries was conducted
on terms as set out in the agreements governing these
transactions.

Sale of ship supplies and other products to fellow
subsidiaries and associated companies of COSCO was
conducted on terms as set out in the agreements
governing these transactions.

Interest income was received from cash deposits placed
with a fellow subsidiary and was calculated at prevailing
market rates.
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22 EXRBEALRS (HE) 22 MATERIAL RELATED PARTY TRANSACTIONS
(continued)
b)) MEZRMEBAT - - PE(EH)HE (b) Purchase of goods and services from fellow
ARINEBEAR R EMEEAL subsidiaries, associated companies of COSCO
BEERNR® and other related parties

Six months ended 30th June
BEARB=THLAER
2012 2011

—F--F —FF
HK$/000 HK$/000
TER TAR

RRAZMBARZHHELER Rental expenses paid to fellow subsidiaries (i) 11,524 9,161
FEERMTHEEERT : Commission expenses in relation to sale
of coatings paid to: (ii)

— RZEBRF — fellow subsidiaries 1,943 3,848
— iR (EE)BERFH — associated companies of COSCO 396 33,587
HAAT
IR E HRIBRS Commission expenses in relation to
XfAeERT : provision of ship trading agency
services paid to: (iii)
— RZEMBAF — fellow subsidiaries 861 -
— HEAZFHER — jointly controlled entities 636 —

SHERMRELAAS Commission expenses in relation to sale
BT (£E)E AR of marine equipment paid to an

KR A A associated company of COSCO (iv) 2,084 2,817
B—F&R(ER)ALAN Purchase of marine equipment from an

HALRBERMSRE associated company of COSCO (iv) 36,921 44,424
BIEHIEERBEERME  Purchase of raw materials from

non-controlling interests (v) 1,332 2,133

M —RIZAKB QA Transportation costs paid to a fellow

EHER subsidiary (vi) 1,538 5,700
A NI 7B B AR RS  Purchase of marine fuel from: (vii)

— RAEBRF — fellow subsidiaries 253,112 483,467

— R (EE) AR — associated companies of COSCO 145,764 =

el VNG

— —HERA — an associate 13,229 40,223
(R FE 428 | 14 A 2 32 15 BT Technology usage fee paid to

FRE non-controlling interests (viii) 3,160 4,825
R—ZR AR RFEZKTBAT Management service fees paid to a holding

YHERRES company and fellow subsidiaries (ix) 7,830 9,789
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22 BERBEALRS (E) 22 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(b) BERAMEBLTE - PE(KE) A (b)
DRANEBAAREMEAEAL

BEERKRE (&)
GEX

(i) AN - ANEEEILAFYS AFH1,353,000
BILAPR(ES) SBEERAF
([FEREFB)H2ENBRRER
ETEBPRAE - REBIBREM
BEHRER SN HHMBIGRMER
ME A REERF B & REAY)
% °

(i) MAEXHTIRRAEHSEZFING
TR ATR EHE A T
BOLEE o

(i) MERMBARZNEESERIZ
BRI S 1t 55 22 5 1O 155 7% FIT a8 A 1K
HIT o

(ivy —HEEEEATNEEARE
BZERREA - BAEBETHEH
EMMREBRERERS - ARE
HERBEEMMARE - MEH T
Bz (EE) B ARNEEA
AIRBHHEERE TADLEE -

W IR E RAR - T
BRI U 0 50 P L 0
17 o

vi) M—RARMBRRXNERER
THIR PR E L % 32 5 KO 16 o P 6L Y
BT ©

(viip MRRMERF  FE(EE) AR
EIELE NG ) Sl NG S8
RAREL - DIRBRE L ERZNH
P A R TT -

(viii)  [IFEH RS S RITERE -
THRR I E UL B3 5 B0 i Pk A
GHRArREHEFRNE T AN

o
=
T -

(ix) MATFEREELREMBARIXMNZE
BIRGE - HEEAARERRHET
BRY - ANER - it RRE
MBI IR R EAREE D ZHRNE
B WIRBRELER HH0 M
PREEYITETT -
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Purchase of goods and services from fellow

subsidiaries, associated companies of COSCO

and other related parties (continued)

Notes:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

(viii)

(ix)

During the period, the Group leased certain office
premises in Hong Kong from the wholly-owned
subsidiaries of COSCO (Hong Kong) Group Limited
(“COSCO Hong Kong”) at an average monthly rent of
HK$1,353,000. The Group also leased other properties in
the PRC and Japan from fellow subsidiaries on terms as
set out in the agreements governing these transactions.

Commission paid was based on a certain percentage of
sales amounts in accordance with terms as set out in the
agreements governing these transactions.

Commission expenses paid to fellow subsidiaries were
based on terms as set out in the agreements governing
these transactions.

An associated company of COSCO was appointed as
agent to provide agency services in relation to the sale of
marine equipment in the PRC and to purchase marine
equipment from suppliers. Commission paid was based
on a certain percentage of sales procured by the
associated company of COSCO.

Purchase of raw materials from non-controlling interests
was conducted on terms as set out in the agreements
governing these transactions.

Transportation costs paid to a fellow subsidiary was based
on terms as set out in the agreements governing these
transactions.

Purchase of marine fuel from fellow subsidiaries,
associated companies of COSCO and an associate was
conducted on terms as set out in the agreements
governing these transactions.

Technology usage fee paid to non-controlling interests
was made based on a certain percentage of the net sales
amount in accordance with terms as set out in the
agreements governing these transactions.

Management service fees were paid to COSCO Hong
Kong and its subsidiaries in relation to their provision of
administrative services, manpower resources, technical
support and other ancillary support to the Group and
sharing of office premises by the Group and were
conducted on terms as set out in the agreements
governing these transactions.
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0 FEEEAEMHE

22 MATERIAL RELATED PARTY TRANSACTIONS

(continued)

(c) Key management personnel compensation

Six months ended 30th June
BZEAA=1THIAEA

2012 2011
—F--F —F—F
HK$’000 HK$’000
FET FET
e MEmE RN Salaries and other short-term benefits 4,801 4,258
B Share option benefits - 98
4,801 4,356
(d BEHERBEESMmERBURH (d) Outstanding balances with fellow subsidiaries,

fEEMELRRANBEAR -
FE(RE)AAANERAAR
HEE A T W REN R

L EEI= NP

PR (KE) @R8]
HER AR

PR R 5 E R X

FEI— B = B

FEUR I 12 i 1 A 2R 3K

ERT—HREEHER

ANIEE = INTbA

FEf iR (RE) @R
HER R

FEA SR B B R85

AN NG

FEAS IR I 1R 2R K

FEA SRR I AR R AR

Receivables from fellow subsidiaries
Receivables from associated companies

of COSCO
Receivables from jointly controlled entities
Receivables from an associate
Receivables from non-controlling interests
Loans to a jointly controlled entity
Payables to fellow subsidiaries
Payables to associated companies of COSCO

Payables to jointly controlled entities
Payables to associates
Payables to non-controlling interests

Dividend payable to non-controlling interests

30th June
2012
—E—_—F

AA=tH
HK$'000
TET

505,719

275,348
89

712
2,038
178,401
(122,799)
(106,466)

(1,157
(13,214
4,077

)
)
)
(104,758)

associated companies of COSCO and other
related parties arising from sale and purchase of

goods and services, and other activities

31st December
2011
—T——%F
+-A=+—H
HK$'000
FHET

175,618

243,549
1,903
716
8,698
34,955
(174,539)
(145,079)

(700)

(3,571)
(105,310)
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22 BERBEATRS (#)

(d BEEERBEEmRRBEUARH
fEBEERERWEAF
TE(KE)AATNEBRATR
HAbBAE A+ B9 RE A8 ()

P
ﬁﬁﬂ%%1ﬂzmH%ﬁ§
&,,\F_E—_i AZ+HH
FZAERE(ZE—F: AR
:g—_iJr A=+—H8E#®)

) IRIEE B EEKAMEEN
HEEE SRR EN T
BRI

(e) FRR—BRHWELITER

Non-current

E )
ik Current

22  MATERIAL RELATED PARTY TRANSACTIONS

(continued)

(d)

(e)

Outstanding balances with fellow subsidiaries,
associated companies of COSCO and other
related parties arising from sale and purchase of
goods and services, and other activities

(continued)

FHMEEEATHOERAREK The above balances with related parties were
1 e B R EEFEERE Q) unsecured, interest-free and had no fixed terms of
ERT—HEIZEHERE(UAGH repayment except for (1) loans to a jointly

controlled entity, which were interest bearing at
1.5% above London Interbank Offered Rate and
repayable on or before 25th March 2013 (2011:
repayable on 31st December 2012), and (2) trade
related balances and bills receivables/payables,
which were repayable according to the respective

credit terms.

Deposits placed with a fellow subsidiary

30th June  31st December
2012 2011
—%—_—F —F——F
AAB=tH +-A=+—8
HK$’000 HK$’000
TERT FT
49,054 -
100,069 258,045

FRR—FARNEAR (AR E
B BTE) 0T ROA TR 1T T 15
ESER

Deposits placed with a fellow subsidiary, which is
a financial institution in the PRC, bear interest at

prevailing market rates.
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®

(8

RZEBEZNFEASAZF+NH &
& B 8 — R 17 5] 32 5,000,000 35
TL(FEE R 4938,783,00087T) K
RNEER  (EAZRITMAEE
IR H #9 5,000,000 E 7T (HEER
#738,783,000/%8 7t ) — AR IR 1T
ER IR -

WZZE——F=A-+AR K
REZENBRBITEREE S
ERAFZEHBEANEREA
R #7264,37239C(BE R #
8,525,000 7T ) A [&] 2 [f B A 7]
FERFERBERAFHEER
—HEEHERE LRFREE
SER R AN 50%M%HE - ZHE
RZZE——F MM AN HUHER
BARY 7,443,000 7T (FHERL
8,969,000 7 7T ) 5EAK °

RZZE—F+A=+H &%
BEPREBORFERERRT
322,900,000 T( # & R &
22,494,000 7T ) &) A & FE R -
AR THPRETHN —MIBITE
EHRER -

22 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(®

(8

(h)

On 29th June 2009, the Group executed corporate
guarantee of US$5,000,000 (equivalent to
approximately HK$38,783,000) in favour of a bank
as security for general banking facilities of
US$5,000,000 (equivalent to approximately
HK$38,783,000) granted by the bank to Jotun
COSCO.

On 29th March 2011, COSCO International
Trading Company Limited, a wholly-owned
subsidiary of the Company, entered into an
agreement to dispose of its 50% equity interests in
a jointly controlled entity, Shanghai Ocean
International Trading Co., Ltd., to Shanghai Ocean
Shipping Co., Ltd., a fellow subsidiary, at an initial
consideration of RMB7,264,372.39 (equivalent to
approximately HK$8,525,000). The disposal was
completed on 6th April 2011 at the final
consideration of RMB7,443,000 (equivalent to
approximately HK$8,969,000).

On 20th October 2011, the Group executed
corporate guarantee of US$2,900,000 (equivalent
to approximately HK$22,494,000) in favour of
Jotun A/S, the shareholder of Jotun COSCO, as
counter guarantee in relation to general banking
facilities granted to Jotun COSCO.
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@

1)

(k)

COSCO International Holdings Limited

RZZE—Z—ZFWMA=+H &&
= I 1 S Gl s | - [ VA
21,500,000% 7t 48 & B &
166,766,000 /% 7T ) 5,000,000
7t (151K 4938,783,0007%87T)
HARER  1EAZZRITHH
A 38 1 A 7 4% {89 108,000,000
F T (HBE R #837,711,00087T)
% 41,000,000% JT( 6 & R 4
318,020,000 7T) — R IRITHRA(E
kit

RZE—=—FRA=H ~5£H
EEARZR (R E)REGRAR]
(BAEBEMIEZES HEESER
2R et((BXRERD N2
BWBAR) RIS ek - AR
B A & R B TSR —[E B R
REAZR(LEE)BRAFH
MARleZHAANEME
7 425,600,000 7T (FHER 4
198,568,000/ 7C) * FHHAKE
1563.07% M & B A ANBE ARG
36.93% ILHE o

HR - AEEZE—REWBA
AE] M AR HE A E%E293,019,000
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S

o

22 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

@M

1)

(k)

Interim Report 2012

On 30th April 2012, the Group executed corporate
guarantees of US$21,500,000 (equivalent to
approximately HK$166,766,000) and
US$5,000,000 (equivalent to approximately
HK$38,783,000) respectively in favour of two
banks as security for general banking facilities of
US$108,000,000 (equivalent to approximately
HK$837,711,000) and US$41,000,000 (equivalent
to approximately HK$318,020,000) respectively
granted by the banks to Double Rich.

On 2nd May 2012, the Group and Kansai Paint
(China) Investment Co., Ltd., a wholly-owned
subsidiary of the Group’s non-controlling interest,
Kansai Paint Co., Ltd. (“Japan Kansai”) entered into
an agreement whereby a new company known as
COSCO Kansai Paint (Shanghai) Co., Ltd. will be
established for the purpose of operating coating
business in the PRC. The new company with a
registered capital of US$25,600,000 (equivalent to
approximately HK$198,568,000) will be owned as
to 63.07% equity interest by the Group and
36.93% equity interest by Japan Kansai.

During the period, the Group appointed a fellow
subsidiary to enter into fuel oil swap contracts with
total notional principal amounts of
HK$293,019,000 (2011: nil) to hedge against the

risk of fuel oil price fluctuation.
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RATERESEN —_EE-_FRA++H
BARRREERBREN - HRBET IR
TETRFRARARITHNRREIASE
RATIRRERBLE ([T E]) - BEARFERT
ZEER-_ZT——FRA+/BEM - A
RIEERAEETEIE B B M RITER B E
1 A] B IR B ATIRRAI T ©

REBHREASIROINBERERE R

R RNA=THRIEANEANEEFE
LU
Outstanding
Exercise as at Granted
price 1st January during
Category (HKS) 2012
R=%-=f
=F=[E
5l R {TE HREE
Directors
Bz
Mr. He Jiale* 137 -
(ARG A
Mr. Wang Xiaodong # 137 800,000
FEREE 3.666 800,000
Ex-Directors
HEES
Mr. Wang Futian® 3.666 800,000
TEmELE"
Mr. Jia Lianjun* 3.666 800,000
BEERAE!
Mr. Liang Yanfeng® 3.666 1,100,000
DEBT e
Mr. Meng Qinghui* 1.37 800,000
hERRE! 3.666 800,000
Mr. Chen Xuewen' 3.666 800,000
REEAE!
Mr. Lin Wenjin® 1.37 500,000
WS A 3.666 800,000
Continuous contract employees 1.37 6,890,000
of the Group and jointly 1.21 600,000
controlled entity(ies) 3.666 13,430,000
FRERAREHERN
BRANVES
Other participants 137 21,238,000
HEftS8RAL 121 550,000

3.000 22,250,000

the period

SHARE OPTIONS

The Company’s share option scheme was approved and
adopted by the shareholders of the Company on 17th May
2002 and with amendment approved by the shareholders of
the Company at the special general meeting held on 5th May
2005 (the “Share Option Scheme”). The Share Option Scheme
expired on 16th May 2012. However, the share options
granted under the Share Option Scheme and remain
outstanding shall continue to be exercisable in accordance
with the terms of issue.

Details of the movements of the share options granted under
the Share Option Scheme during the six months ended 30th
June 2012 are set out below:

Approximate
percentage of
total issued

Category Outstanding
changed Exercised Lapsed asat

during during during 30th June  share capital of

the period the period the period 2012 the Company
R-E-ZF {ERDFAREST
R AAZTH res

BHEE HnieE AR WATE BREDL

1,200,000 = = 1,200,000 0.079%  (1),4)
- - - 800,000 0.053%  (1),4)

- = - 800,000 0.053%  (3)4)
(800,000) - = = - 04
(800,000) - - - - ()4
(1,100,000) - = = - 0@
(800,000) - = = - (1@
(800,000) = = = - 0@
(800,000) - = = - 04
(500,000) = = = - M@
(800,000) - = = - 0@
420,000 = (1,200,000) 6,110,000 0.404%  (1),4)

- - - 600,000 0.040%  (2),4)

(40,000) - (150,0000 13,240,000 0.875%  (3),4)
(320,000) = - 20,918,000 1.382%  (1),4)
- = - 550,000 0.036%  (2),4)
5,140,000 - (400,0000 26,990,000 1.783%  (3),4)
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COSCO International Holdings Limited

MRLERER T ——FHNA+HEZERNTES - NERER @ ERFEZSBRE -
Mr. He Jiale was appointed as Executive Director on 10th April 2012. At the time of his appointment, he already held such share

options.

EFEREEN B —FL AT —HBFENTEFREFRLE -
Mr. Wang Xiaodong resigned as Executive Director and Managing Director on 12th July 2012.

FEAEER T —F - A +MABMERTERREEE -

Mr. Wang Futian resigned as Executive Director and Vice Chairman on 24th February 2012.

EEBEELE  ZEBAERRENGAER T —FMA+BEFEFNTES -
Mr. Jia Lianjun, Mr. Meng Qinghui and Mr. Chen Xuewen resigned as Non-executive Directors on 10th April 2012.

REEFERMCEREN T ——FOA+BEERTES -
Mr. Liang Yanfeng and Mr. Lin Wenjin resigned as Executive Directors on 10th April 2012.

ZEERER-_ZTNF+ = A = A IREERE
FFEIRE . AR =TTNF+=_A=1+hBZE
T —NF+Z A=+ )\ B EHEEERIAER1.37
PETTATHE o

ZEBRERN_STHERA T ARBERE
FERE YAR_ZBEZTRENAANAE
—E-AFANARBBEBERULER1.215 T
1718 -

ZEBRER_ZEZELF=ANABREBR
EAEAREL YOAR-_ZTEAE=FNBEE
—T—RF= AN\ BHEREE L HIRER A F L
3.666 8 7T1THE - B :

(i) EBEANSR_ZEZLF=ANLHEHE
M 1T {5 B AR A

R—ZTTHE=ZANBH#E
TIE LR 30% MEARAE

AR ARZ AL

=0

(if)

=\

iy W=F—FF=ALAR AEBAZRSZH
TEEERN 70% B &

(ivy HZZF——F=ANHE-
HERH 2 IPIEARE -

AR AT

ZEEREEAA2EALTAEREEAZ D
BHE AR

BEXREEN  BE—ZT——FRXA=THIL
NEAR - BUEBREREBRER BT 1T
R °

BE_T—FXRA=THLEXNEAR - BEE
B AR iR RE R Rt BIAR e S o

Notes:

1)

These share options were granted on 2nd December 2004 pursuant to
the Share Option Scheme and are exercisable at HK$1.37 per share at
any time between 29th December 2004 and 28th December 2014.

These share options were granted on 10th May 2005 pursuant to the
Share Option Scheme and are exercisable at HK$1.21 per share at any
time between 6th June 2005 and 5th June 2015.

These share options were granted on 9th March 2007 pursuant to the
Share Option Scheme and are exercisable at HK$3.666 per share from
9th March 2009 to 8th March 2015 in the stipulated proportion at any
time namely:

(i) no share options shall be exercisable by the grantees within the
first two years from 9th March 2007;

(i) up to a maximum of 30% of the share options can be exercised
by the grantees from 9th March 2009 onwards;

(iii)  up to a maximum of 70% of the share options can be exercised
by the grantees from 9th March 2010 onwards; and

(iv)  all share options can be exercised by the grantees from 9th
March 2011 onwards.

These share options represent personal interest held by the relevant
participant as beneficial owner.

Save as disclosed above, no share options were granted, exercised or
lapsed under the Share Option Scheme during the six months ended
30th June 2012.

No share options were cancelled under the Share Option Scheme
during the six months ended 30th June 2012.
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1. REQXFROGHEFRE

Name of Director

Capacity

54

Mr. Wang Xiaodong* Beneficial owner

EBREE" BEaSERA

DIRECTORS’ INTERESTS IN SECURITIES

As at 30th June 2012, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of the
Securities and Futures Ordinance (“SFQO”)) which (a) were
required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Director has taken or
deemed to have under such provisions of the SFO); or (b) were
required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (c) were required, pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) contained in Appendix 10 to
the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) to be notified to the Company

and the Stock Exchange were as follows:

1.  Long positions in the shares of the Company

Total Approximate

number of percentage of

ordinary total issued

Nature of shares of the share capital

interest Company held  of the Company

ERDTE BT

AL T R A 4 B Y

BEERAR BHBED L

Personal 916,000 0.061%
(EPN

* IBERAER T —F+t AT ARIRTESRESTHEIE -
Mr. Wang Xiaodong resigned as Executive Director and Managing Director on 12th July 2012.

2. RAERRARFITETAMBBRSD
HFE
AHEEN EX TR —46 -

2.  Long positions in the underlying shares of equity
derivatives of the Company
Details are set out in the section headed “SHARE
OPTIONS” above.
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3. REBZEEROHTRE

Name of Director

Name of
associated
corporation

B EE 8

3. Long positions in the shares of associated corporation(s)

Capacity

Nature of

interest

Total

number of

ordinary

shares of
associated
corporation
held

i Aa
EEEBER
By

Approximate
percentage of
total issued
share capital of
associated
corporation
EHEBEE
ERITRA
BYNBLN
Bk

Mr. Wu Shuxiong ~ COSCO Pacific Limited ~ Beneficial owner  Personal 6,000 0.0002%
Rtk EE (“COSCO Pacific”) EnEEA fEA
REATFERLF
(THRERFF])

4. REBEEZRATEIEMEBRS 4.

WEFAE
(a) HBRE

Name of
associated price

Name of Director

Ex-Directors

corporation

Long positions in the underlying shares of equity

derivatives of associated corporation(s)

(@) Share options

Outstanding

Exercise

(HK$)

1st January

asat  Granted

during

2012 the period
1

—E-CE&
-B-H
i R AT

Exercised
during

the period

Lapsed
during
the period

HBAKX

Approximate

percentage of

Outstanding  total issued
asat  share capital

30th June
2012 corporation

R R
—2--f  BEORA
~AZTH agum
WATE HHEIL

of associated

Exercisable
period

MEES

Mr. Zhang Fusheng* ~ COSCO Pacific 13.75 1,000,000 - = N/A NA  03.12.2004- (1))
RELTE: REATE TR TNER 02122014

Mr. Meng Qinghui® ~ COSCO Pacific 13.75 500,000 - = = N/A NA 29112004 (1),2)
GEBRA! REATE TER TER 28112014

* REELREN T _F_A-THAREATEERER - N=_F—F-A=1+HA % H 1,000,000+ &EAFFHHHE
et - 1TEEA13.7587T
Mr. Zhang Fusheng resigned as Executive Director and Chairman on 24th February 2012. As at 24th February 2012, he had 1,000,000
share options of COSCO Pacific at exercise price of HK$13.75.

AEBEEN_S——FNATHEEFRTES -RN_T——FWMA+H - t#EHF 5000007 EXNFFERE  TRER
13.75 87T °

Mr. Meng Qinghui resigned as Non-executive Director on 10th April 2012. As at 10th April 2012, he had 500,000 share options of
COSCO Pacific at exercise price of HK$13.75.
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B - Notes:

(1) ZEEREDRBEAQANEBEABSEAF (1)  Pursuant to the share option scheme of COSCO Pacific, an associated

FER—ZEE=FAA - += BERMNERE corporation of the Company, adopted on 23rd May 2003, these share
2 R _EEOF+—AZ+RABE-_ZTTNF options were granted during the period from 25th November 2004 to
TZATSRESERYE  IRZEERESEE 16th December 2004 and are exercisable at HK$13.75 per share at any
29 45 BE 4 S AR 1 B A A B AR 5T+ F RBE R time within ten years from their respective date on which an offer is
UABRR 13.75 BITATEE © accepted or deemed to be accepted.

(2) REBEBREEABSEALTINERESEASMEE  (2)  These share options represent personal interest held by the relevant
BREAER ° participant as beneficial owner.

B) HBE-ZT——FXA=tHIEANEAR #EL (3)  Noshare options mentioned above were lapsed or cancelled during the

220 B PG e R b sk A R B o six months ended 30th June 2012.
(b) KREEERE (b) Share appreciation rights

Approximate
percentage of

total issued
Outstanding Units Units Units  Outstanding  share capital
Exercise as at granted  exercised lapsed asat H share of
Name of price 1st January during during during 30th June associated
Name of Director associated corporation (HKS$) 2012 theperiod the period the period 2012 corporation  Notes
IS VO EREEE
=2 == e ERTHR
1 -A-H B MR i BRABHH
REEEER () AR RHEG TEEQ AXER HATE  BOEDL
Mr. Ye Weilong* China COSCO Holdings 9.540 480,000* - - - 480,000 0.019%  (3)4)
REEL L Company Limited

(“China COSCO”)
RERF BB ARAR

(B ])
Mr. Zhang Liang * China COSCO 9.540 580,000 - - - 580,000 0.022%  (3)4)
RESLE? HERE
Mr. Wang Wei* China COSCO 3.195 75,000 = - = 75,000 0.003%  (1),4)
FREE" REEF 3.588 65,000 - - - 65,000 0.003% (),
9.540 60,000" = = = 60,000 0.002%  (3),(4)
Mr. Wu Shuxiong? China COSCO 3.195 375,000 = = = 375,000 0.015%  (1),4)
REERES HER 3.588 500,000° - - - 500,000 0.019%  (2),4)
9.540 480,000 = = = 480,000 0.019%  (3),4)
Mr. He Jialet China COSCO 3.195 375,000t = = = 375,000 0.015%  (1),4)
ARE S R 3.588 500,000* = = = 500,000 0019% (2,
9.540 480,000t = = = 480,000 0.019%  (3),4)
Ex-Directors
HEES
Mr. Zhang Fusheng®  China COSCO 3.195 600,000 - - - N/A NA (1))
REELA REEF TEA TEHA
3.588 800,000° = = = N/A NA  (2),4)
TR TER
9.540 780,000 = = = N/A NA ()4
TR TER
Mr. Jia Lianjun~ China COSCO 3.195 75,000~ - - - N/A NA  (1),4)
BEELE HREEF TaR TER
3.588 65,000 = = = N/A NA  (2),64)
TaR TER
9.540 60,000 = = = N/A NA  (),6)
TaR TER
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EEELER-_FT—_F_A_tHRAEZERRPTEEREIR - N EZEE  CREZSREREE -
Mr. Ye Weilong was appointed as Executive Director and Chairman on 24th February 2012. At the time of his appointment, he
already held such share appreciation rights.

RREAR-F-—F_A_+HABZERRPTESTREEIR - WNERER  DREZSRERERE -
Mr. Zhang Liang was appointed as Executive Director and Vice Chairman on 24th February 2012. At the time of his appointment, he
already held such share appreciation rights.

FRAENR T —_FHATREZERINTES - NERER EREXSRFIEER -
Mr. Wang Wei was appointed as Non-executive Director on 10th April 2012. At the time of his appointment, he already held such
share appreciation rights.

REEAER T —_FHA+REZERINTES - NERER @ EREXSRFIEER -
Mr. Wu Shuxiong was appointed as Non-executive Director on 10th April 2012. At the time of his appointment, he already held such
share appreciation rights.

ARERER T ——_FMNATHEZERNTES - N EERER ERERERZLER -
Mr. He Jiale was appointed as Executive Director on 10th April 2012. At the time of his appointment, he already held such share
appreciation rights.

REAAEN T —F- AT WAFTRATESRER - R=_F——F-A=+HA - %A 600,000 - 800,000 X 780,000
0 BRI RSB (B - TTEEE D B%3.195/87T * 3.588 87T % 9.540/87T °

Mr. Zhang Fusheng resigned as Executive Director and Chairman on 24th February 2012. As at 24th February 2012, he had 600,000,
800,000 and 780,000 share appreciation rights of China COSCO at exercise price of HK$3.195, HK$3.588 and HK$9.540
respectively.

BEFEAERN T —FMOATHEEFNTES - R ——FWA+H  ##F 75,000 * 65,000 K 60,000 17§ Bl & ¥ K IR
HEEHRE  1TEED RIA3.195 87T  3.588 870 [ 9.540 87T °

Mr. Jia Lianjun resigned as Non-executive Director on 10th April 2012. As at 10th April 2012, he had 75,000, 65,000 and 60,000
share appreciation rights of China COSCO at exercise price of HK$3.195, HK$3.588 and HK$9.540 respectively.

Notes:

REZZTRAF+ZA T B ZZEREEEME (1)  These share appreciation rights were granted by China COSCO (“Share

B%E ) f  BYRF IR IR AP BT ER AN Y Appreciation Rights”) in units with each unit representing one H share
Mg EREET & ([Zat 8 D R ELRR KT of China COSCO on 16th December 2005 pursuant to the share
BEF HRER L - RIEZAE] - § T BITEM appreciation rights plan adopted by China COSCO (the “Plan”). Under
Bip - ZERERERTR_ZZTLF+-A the Plan, no share will be issued. These Share Appreciation Rights can
+ARBEE—AF+ A +HBHEARERE be exercised at HK$3.195 per unit at any time between 16th December
FEBA3.195BITIT{E - 2007 and 15th December 2015.

R-ZTTRE+ARE  ZERZREETIBE  (2)  These Share Appreciation Rights were granted in units with each unit

ZatERBEAR KX —RPEEFHREL - 8 representing one H share of China COSCO on 5th October 2006
Bzt e BB TERAKGD - ZSERERE pursuant to the Plan. Under the Plan, no share will be issued. These
BABRBEGKRR=_ZEZENF+AARE Share Appreciation Rights can be exercised at HK$3.588 per unit
—E—R"F+AMBHRE - ZEEM3.5888 T according to its terms between 5th October 2008 and 4th October
T8 2016.

RZZZLFRANA - ZEREEE#ETIRE  3)  These Share Appreciation Rights were granted in units with each unit

ZETEIE G BEARER —RPEEFHREL - 1R representing one H share of China COSCO on 4th June 2007 pursuant
BT 8 BT eRITEMRD - ZEREEE to the Plan. Under the Plan, no share will be issued. These Share
BABRBEGIR-_ZZNFAAEBE Appreciation Rights can be exercised at HK$9.540 per unit according to
—E—+EFXA=-HHEME  BEEA19.540/8 T its terms between 4th June 2009 and 3rd June 2017.

118 »

ZERBEERANREHELBEALUESEHBA @) These Share Appreciation Rights represent personal interest held by the
EMRFAE AR - ZERBEER Btk relevant participant as beneficial owner. The beneficial owners of these
BABRZEHRBIRFE BTROBRERTE Share Appreciation Rights are entitled to the premium of the price of the
ERTEEZHEEE - issued shares of China COSCO over the exercise price of the Share

Appreciation Rights.

HE-_Z——FXA=-THIEAMEAR  #EL (5) No Share Appreciation Rights mentioned above were lapsed or
32 A% 22 88 (A5 O AR B A T 8 o cancelled during the six months ended 30th June 2012.
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REHT - #B RER #&Eﬁi‘ﬂbﬂﬁﬂ
XV EBEE 7 & 8 7 EB/AME AN 7] KR FTHY
Em R e (BREREE %&Hﬂi"i{lﬂﬁﬂﬂ’]ﬁ
BIENESWARIERE (A R A
2 b)IRIEFES KEAEGGIZE 352 157A
”‘-EE’;\E%{I Pfr?a#naﬂﬁﬁ’ﬁié‘ &/J\F' %

ORBREFAEMERA 5 32 FT Y
$ﬁ&m%°

FERR

R-ZZT——FXA=1H REIFIHE
kP 336 RFEMBELMACE  RES
SIARAZRSTRAEIN  THALRER
AR B IR MARBER D 1 A R 30K

B

Name of shareholder Capacity

COSCO
PR (RE) BAF]

corporation

FH 5 AT

COSCO Hong Kong
REED

corporation

1) 2 S

True Smart International Beneficial owner
Limited (“True Smart”) EREAA

Interest of controlled

Interest of controlled

Save as disclosed above and in the section headed “SHARE
OPTIONS”, none of the Directors and chief executives of the
Company had any interests and short positions in the shares,
underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of the SFO)
which (a) were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which the
Director has taken or deemed to have under such provisions
of the SFO); or
the SFO, to be entered in the register referred to therein; or

(b) were required, pursuant to section 352 of

(c) were required, pursuant to the Model Code to be notified
to the Company and the Stock Exchange as at 30th June 2012.

SUBSTANTIAL SHAREHOLDERS

As at 30th June 2012, the following persons and entities, other
than Directors or chief executives of the Company, had
interests or short positions in the shares and underlying shares
of the Company as recorded in the register required to be kept
under Section 336 of the SFO:

Approximate
Total number of percentage of
ordinary shares of total issued

Nature of

the Company held

share capital of

interest (Long positions) the Company
EARRTF
BRITRA
2 4
BREA

Corporate interest 908,458,286 60.01%
NGIE 3
Corporate interest 908,458,286 60.01%
NGIE: 3
Beneficial interest 908,458,286 60.01%
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MI7E © True Smart2908,458,286 i AN A &) Bk {5 R # B
BHER o BN True Smart 5P = E B2 E M
BAR MPRAESUATER(EE)BARNE
BEEAR o Flt  RIRES REEEH] © True
Smart ) m RAIER R BB  MARE
RS BIARE R (£E) B AR AR °

BREXBBEEN R-B—=F A8
=StE - REES RIS 336 6 E
B EMAELE - AR AL TMEEEFA
TR E AL L AR RARRR P A
T RAR -

BE HEIEE LHES

HE-Z——FA=1+BI1NEA AR
A EEAMBAREREE  HEXED
ARAEMEM ETES -

BEEEREE
BiE FmHRBIE13.51BN G BETFTHREN
EEEREENT ¢

FRTEFTTREAEMREESRENNITE
ERELEN T _FHANFIEEZE
RPEFEB)EBEARAR(KRARHNE
BRBR)ES -

WITEFAREEEN T _FHAEZ
EREFERITAERAR (NEE L™)IEE
BEZ - FRTESFIERENR T —F
TAELERBREAEEEEEERES
AR (RE) 807 (RNRA R &EERR
RONBEBECRESTSRBES - BUIFNT
EER/ I AEER T —_FHABEZRER
FEAMCIROHBRAR(REERPE
ET)BURTES - BYUFATES
BRELEN T —FXAREPELH
EBRMNARIR (REE ™) BLIFNT
EE

Note: True Smart has beneficial interest in 908,458,286 shares of the
Company. Since True Smart is a wholly-owned subsidiary of COSCO
Hong Kong which is in turn a wholly-owned subsidiary of COSCO, the
interests of True Smart are deemed to be the interests of COSCO Hong
Kong and in turn the interests of COSCO Hong Kong are deemed to be
the interests of COSCO under the SFO.

Save as disclosed above, as at 30th June 2012, the Company
has not been notified of any person or entity who had interests
and short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept under
Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30th June 2012.

DISCLOSURE OF INFORMATION ON DIRECTORS
Changes in the Director’s information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out
below:

Mr. Wang Wei and Mr. Wu Shuxiong, the Non-executive
Directors, and Mr. He Jiale, the Executive Director, were
appointed as directors of COSCO (Hong Kong) Group Limited
(the intermediate controlling shareholder of the Company)
respectively in April 2012.

Mr. He Jiale, the Executive Director, was appointed as non-
executive director of Chong Hing Bank Limited (listed in
Hong Kong) in May 2012. Mr. Wang Wei, the Non-executive
Director, served as Supervisor of the State-owned Enterprise
Supervisory Committee appointed by the State-owned Assets
Supervision and Administration Commission of the State
Council to COSCO (the ultimate controlling shareholder of
the Company) from May 2012. Mr. Jiang, Simon X., the
Independent Non-executive Director, was appointed as
independent non-executive director of China Petroleum &
Chemical Corporation (listed in Hong Kong and the PRC) in
May 2012. Mr. Tsui Yiu Wa, Alec, the Independent Non-
executive Director, retired as independent non-executive
director of /B A HILERH AR AT (China BlueChemical
Ltd.*) (listed in Hong Kong) in June 2012.

* for identification purpose only
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ANBBER-—E——FR A =+—HET
MARRIRFBAFASEREESSETE
EE  BUFRTESHRBELE
BRAEERBRALESENEZHE A
FF 230,000 8 THESHE -

B EATEFHRBELE - B ARER
BRIGEERER_T—_FRATHIAA
ARABRFRERE R _FT——F
EA=1T—HARBRERARR T —OFRR
BFRGERRBIE - FHEREREAINE
=T —EASEBENLES R R
REHIRBAIAR L -

RREAER_ZE——_F+ ARZERMIT
EEREFHARLE  URARRNITEER
g KREZE® RAEZEE FMZEE
LFEBEEZEGNKE - HFELETR
—T-—HF ) \ARZER/ARRZHKBEAR
ANES -

FEFEAN - —F+ARTHTES
FEEALE - MR -—_T——FA+AhA
HEARRNRFIEZAEE  #HHAF—=F
AA=Z+—HRABREARR -Z—HFRE
BERSHERABIE - ZREEERRER—
T EAEEBANE S RENEEH
RB AL ©

The shareholders of the Company authorised the Board to
determine the Directors’ remuneration at the annual general
meeting of the Company held on 31st May 2012. The
Director’s emoluments for each of Mr. Tsui Yiu Wa, Alec, Mr.
Jiang, Simon X. and Mr. Alexander Reid Hamilton, the
Independent Non-executive Directors, would be the director’s
fee of HK$230,000 per annum.

Each of Mr. Tsui Yiu Wa, Alec, Mr. Jiang, Simon X. and Mr.
Alexander Reid Hamilton, the Independent Non-executive
Directors, has entered into the letter of appointment with the
Company on 19th June 2012 for a term commencing from
31st May 2012 to the conclusion of the 2014 annual general
meeting of the Company. Each of the above letters of
appointment is subject to termination by either party giving
one month’s prior notice in writing or such other shorter

notice period as may be agreed by both parties.

Mr. Xu Zhengjun, who was appointed as Executive Director
and Managing Director, and member of each of executive
committee, investment committee, nomination committee,
remuneration committee and risk management committee of
the Company in July 2012, was also appointed as director of
subsidiaries of the Company in August 2012.

Mr. Wang Xiaodong, who resigned as Executive Director and
Managing Director in July 2012, has entered into the letter of
appointment with the Company on 19th June 2012 for a term
commencing from 31st May 2012 to the conclusion of the
2014 annual general meeting of the Company. The letter of
appointment is subject to termination by either party giving
one month’s prior notice in writing or such other shorter

notice period as may be agreed by both parties.
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CORPORATE GOVERNANCE

Maintaining high standards of corporate governance has
always been one of the Company’s priorities. This is achieved
through an effective, timely disclosure of information by the
Board and a proactive investor relations programme. The
Company will continue to implement relevant measures in
order to further strengthen its corporate governance and

overall risk management.

During the period, in order to align the recent amendments of
the Listing Rules, the Company had reviewed and revised its
respective terms of reference of audit committee,
remuneration committee and nomination committee of the
Company as well as other internal policies. In order to
preserve good corporate governance practices, COSCO
International further arranged the execution of letters of
appointment with those executive directors of the Company
setting out the key terms and conditions of their appointment
apart from the execution of letters of appointment with non-
executive directors (including independent non-executive

directors) of the Company.

The Board believed that the Company has complied with the
code provisions of the Code on Corporate Governance
Practices and the code provisions of Corporate Governance
Code contained in Appendix 14 to the Listing Rules during the
period from T1st January 2012 to 31st March 2012 and the
period from Tst April 2012 to 30th June 2012 respectively
except Mr. Alexander Reid Hamilton, the Independent
Non-executive Director, was unable to attend the annual
general meeting of the Company held on 31st May 2012 due

to urgent personal matter.
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The audit committee of the Company (the “Audit Committee”)
consists of three Independent Non-executive Directors and the
chairman of which is a certified public accountant. The duties
of Audit Committee include reviewing the accounting policies
and supervising the Company’s financial reporting process;
monitoring the performance of both the internal and external
auditors; reviewing and examining the effectiveness of the
financial reporting procedures and internal controls; ensuring
compliance with applicable statutory accounting and
reporting requirements, legal and regulatory requirements,
and internal rules and procedures approved by the Board. The
Audit Committee and the independent external auditor have
reviewed the Unaudited Condensed Consolidated Interim
Financial Information of the Group for the six months ended
30th June 2012. The interim report 2012 of the Company has

been reviewed by the Audit Committee.

The Company has adopted a code of conduct regarding
securities transactions of Directors and employees (the
“Securities Code”) no less exacting than the required standard
set out in the Model Code. In order to ensure the Directors’
dealings in the securities of the Company are conducted in
accordance with the Model Code and the Securities Code, a
committee currently comprising chairman, vice chairman,
managing director and a director of the Company was set up
to deal with such transactions. The Company has made
specific enquiry of all Directors regarding any non-compliance
with the Model Code and the Securities Code during the six
months ended 30th June 2012, all Directors confirmed that
they had complied with the required standards set out in the
Model Code and the Securities Code during the period.
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On 10th August 2012, Hang Seng Indexes Company Limited
announced the results of its review of the Hang Seng Family of
Indexes for the quarter ended 30th June 2012. The Company
was selected as a constituent of the Hang Seng Corporate
Sustainability Benchmark Index with effect from 10th
September 2012 which highly recognised the Company’s
excellent performance in, among other things, environmental

protection, social responsibility and corporate governance.

On behalf of the Board
XU Zhengjun
Managing Director

22nd August 2012
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