CGN Mining Company Limited
(Incorporated in the Cayman Islands with limited liability)
(RHASBEMALZARAR)

(Stock Code B&RA 5% @ 1164)

\ L T
| I h
{ 2 0 2 -3
1 AN AANAANNAENSNNAAANANNNINNANANAANNNNNSSNNANNANNININNNANT

INTERIM REPORT
B OB O ® &

* For identification purpose only { ft 3 51




Contents E ﬁ
L

Wy

Corporate Information NRIER

Highlights Sk

Business Review e e

Business Outlook EBRE

Financial Review BT Bl ER

Disclosure of Interests U it

Other Information Hih &k

Report on Review of Condensed Consolidated fERRsR S s mER R mE

Financial Statements

Condensed Consolidated Income Statement fIRFAR A& W =

Condensed Consolidated Statement of R4S 2K
Comprehensive Income

Condensed Consolidated Statement of Financial Position
Condensed Consolidated Statement of Changes in Equity
Condensed Consolidated Statement of Cash Flows

Notes to the Condensed Consolidated Financial Stateme



CGN Mining Company Limited A E#ZTE3GR A7) © Interim Report 2012 — & — — F iR HfRE

Corporate Information 2 5 & &

SINTI/ /050420000 1400000000000 00 2000010000020 05 0100004 20 20000000000 2400000 1000 0020000 /00004 2000000 000000 20000 00 1000 000000 10000 20000 10 000 10000 10 00 1000000

DIRECTORS =

Chairman and Non-Executive Director FECIHTES
Yu Zhiping RETF

Executive Directors HTES

He Zuyuan (Chief Executive Officer) 87T (BEHTE)

Li Xianli (appointed on 5 July 2012)
Li Zhengguang (resigned on 5 July 2012)
Zheng Xiaowei (resigned on 5 July 2012)

Non-executive Directors

Wei Qiyan

Jin Yunfei (appointed on 5 July 2012)
Huang Jianming (appointed on 5 July 2012)
Chen Zhiyu (resigned on 5 July 2012)

Independent Non-executive Directors BYkHTES

Ling Bing &5

Qiu Xianhong 23 5tk

Huang Jinsong EEE/N

COMPANY SECRETARY DNAME

Cheung Hin Kiu (ACIS (ICSA), ACS (HKICS), ACCA) gR#E38 (ACIS (ICSA), ACS (HKICS), ACCA)
(resigned on 27 August 2012) (FA20124F8 A27 BEHT)

Kong Chun Hin Jason (appointed on 27 August 2012) STIEEF (201268 A27 HEZRT)

AUDIT COMMITTEE EREES

Qiu Xianhong (Chairman) ERsest (F/E)

Wei Qiyan BES

Ling Bing P =

REMUNERATION COMMITTEE FMEEE

Qiu Xianhong (Chairman) EpSEt (/%)

He Zuyuan (BEER

Li Xianli ESi=Rva

Ling Bing &K

Huang Jinsong =N

&

ZIN7 (R201257 ASHESRT)
N (201257 ASHEE)
EREEE (2012497 A5HEHT)

FHITES

BREA

SER (R2012F7ASHEZRT)
=R (R2012F7A5BEERT)
FRETF (201247 B5HEHT)



CGN Mining Company Limited ff EiZT&ZE AR A &)  Interim Report 2012 ==& — —F i EjilE

Corporate Information 2 5 & #

SINTI/ /050420000 1400000000000 00 2000010000020 05 0100004 20 20000000000 2400000 1000 0020000 /00004 2000000 000000 20000 00 1000 000000 10000 20000 10 000 10000 10 00 1000000

NOMINATION COMMITTEE

Yu Zhiping (Chairman)
He Zuyuan

Ling Bing

Qiu Xianhong

Huang Jinsong

REGISTERED OFFICE

Cricket Square
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Cayman Islands

HEAD OFFICE, HEADQUARTER AND PRINCIPAL
PLACE OF BUSINESS IN HONG KONG
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(with effect from 23 July 2012)

COMPANY WEBSITE

http://www.irasia.com/listco/hk/cgnmining/index.htm

AUTHORISED REPRESENTATIVES

He Zuyuan
Cheung Hin Kiu (resigned on 27 August 2012)
Kong Chun Hin Jason (appointed on 27 August 2012)

PRINCIPAL BANKERS
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Industrial and Commercial Bank of China (Asia) Limited
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Turnover ]
Loss attributable to owners of the Company KNARER AELERE

Basic loss per share GREE — K

Diluted loss per share GkEE —#%

Interim dividend per share HHAS AR AR B

° Turnover of the Group was approximately HK$458.4
million, representing an increase of approximately 142%
year-on-year;

° Loss attributable to owners of the Company was
approximately HK$11.8 million, representing a decrease of
approximately 43% year-on-year;

o Basic loss per share was approximately HK0.35 cents;

° The directors of the Company do not recommend the
payment of an interim dividend.

(Unaudited)
Six months ended 30 June
(RIEER)
BZ6A30A8 L6MEA
2012 2011
20124 20114F
HK$’000 HK$'000
THExT FET
458,422 189,787
(11,808) (20,752)

HK(0.35) cents HK(1.32) cents

(0.35)78 1 (1.32)741L

HK(0.35) cents HK(1.32) cents

(0.35) 7%l (1.32)7 1
Nil Nil

EELEENIRIAE ST B

EFRMLLE - EA4142%

ARAIHEEAREERDI1.88
g BEFRMLE B
#4143% :
FRREANEIRX0.35/81

AARESTEFREPHIRS -
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RESULTS

| hereby announce the unaudited results of CGN Mining Company
Limited (the “Company”) and its subsidiaries (collectively the
“Group”) for the six months ended 30 June 2012 (“period under
review” or “reporting period”). During the period under review,
the consolidated turnover of the Group increased by 142%
year-on-year to approximately HK$458.4 million from HK$189.8
million. The increase was attributed to the new natural uranium
trading business which brought in approximately HK$422.3
million turnover during the reporting period. The loss attributable
to owners of the Company amounted to approximately HK$11.8
million. It represented a decrease of 43% as compared to the loss
amounted to approximately HK$20.8 million in the corresponding
period. The decrease was mainly caused by the impairment
loss recognised in respect of goodwill and property, plant and
equipment of approximately HK$25.1 million and HK$39.8 million
respectively in the corresponding period while no such impairment
occurred during the reporting period.

TRADING OF NATURAL URANIUM

The Group has begun the trading of natural uranium business in
the fourth quarter of year 2011. Uranium has the largest atomic
number of natural element. In the crust, uranium exists in uranium
minerals, isomorphic form and adsorbed state. Uranium is
chemically active, so no pure uranium exists in nature. In general,
uranium ore is mined and then uranium is extracted from the
ore to form uranium-rich intermediate products, often referred to
as uranium concentrates, which is further purified into uranium
oxides. The international market usually uses triuraniumoctaoxide
(U,0,) as the standard product in the trade of natural uranium.

The Group has recorded HK$422.3 million turnover in trading of
natural uranium during the reporting period.

ES

TAEMPEZBEEERA2E (KA
) ERMEAT (KB IAEE]) &
£2012F6 H30H 1E61E A ([ = B8 5 fE |
S [EAA]) 2 RIEEZFEE - DIEHRE
A AL ERENA8AEEB T BE
FRIHIA189.8E &H L LA HI142% -
FERARFILRAHE HREAT K E
EREN422 3B 8B c AN EEE AFE
HEBHI18EES L BREFRBEM
208EEBTTEE  WMAH43% B
AAASERNEFRBATEMYE -
WEREZEDRIEL T25 18 & BT
39.8E BB ILHIBE - mHEANI LA %
ERLURE °

RAME R

REBROMNFENEZEMBARAME
SEW - HMREAARATRTFHEARN
TR HMBRNEMEZUMEY - 2L
[ 5 AR Bk BE ) FE AT AE © RN ER A
{CEMEEERE AN EERARNLT
= FERBMBERE - HRIUNISE
ERESHESHNTHER  BEREAM
fL2R4EY) - WBRE—FSRMA - NI
KiE by - BEmiE@asANEl=
HMIEARAME FHREER °

AEBREARNEEGEH4223F BB IR
RIME HEER -
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PHARMACEUTICAL AND FOOD INDUSTRY

Product Sales

During the reporting period, the Group’s turnover from sales of
pharmaceutical and food products amounted to approximately
HK$32.7 million, representing a decrease of approximately 83% as
compared to approximately HK$187.4 million in the corresponding
period.

“Osteoform Calcium Food”, a food product of the Group

The Group’s food product “Osteoform Calcium Food” consists
of multiple minerals and vitamins. Its nutrition facilitates the
absorption of calcium by human body, thus helping the formation
of bone matrix and the maintenance of bone density. Turnover for
the reporting period amounted to approximately HK$0.1 million,
representing a decrease of approximately 100% as compared to
approximately HK$117.8 million in the corresponding period. The
decrease was mainly due to the fact that the Group has stopped
the production of Osteoform Calcium Food last year.

“Osteoform Vitamins with minerals dispersible tablet”, a compound
vitamin and minerals product

“Osteoform Vitamins with minerals dispersible tablet”, a compound
product for the prevention and treatment of disease caused
by lack of vitamins and minerals. Turnover during the reporting
period was approximately HK$0.8 million, representing a decrease
of approximately 91% as compared to HK$8.8 million in the
corresponding period. The decrease was due to the scale down
of production of this product by the Group during the reporting
period.

Madaus products

For the trading of overseas agency products of Madaus GmbH,
Germany, which include Legalon (Silymarin) and Uralyt-U
(Potassium Sodium Hydrogen Citrate Granules), etc., the Group
has recorded turnover of approximately HK$10.0 million during the
reporting period, representing a decrease of approximately 72%
as compared to HK$35.7 million in the corresponding period.

BRNREmEK

EmiEes

HN AEBEFMRAHEELESE
W32 7EEE T MEAFREL187.48
BB ITLLE - TREHI83% °

[2) 5 R | — AEE R da

AEBNRRILNTBRR] 5% ER
MERMEESR  HEBRIERAREA
BBEE R - TREE R EBEE K
HREBERE #NBERMATHAN
BEXEHNOIEES L BEFRY
ME1178E BB TLE - BEKIELY
100%  FZRARAEEZNEFEL
EEZNERM

[N ZHTED BN | — L FLERY
BB A
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BRRZEEREBRYEMSIENSE

KR #NEHRTED A ERAES
EERBH0SERAT  BEFRYPND
88EEEILLE  BISKIEAN% =
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ERELZEBRBE T NER SRS
|- HPRaFE (R mE] OkRE =)
[RPREF] (Mg ERnEN) & A%
EREBASREEEENI00B8EET
HEFRFMOBSTAE BT E » 8
BEIRAI72% ©

@



CGN Mining Company Limited A E#ZTE3GR A7) © Interim Report 2012 — & — — F iR HfRE

Business Review % i&[o g

SINTI/ /050420000 1400000000000 00 2000010000020 05 0100004 20 20000000000 2400000 1000 0020000 /00004 2000000 000000 20000 00 1000 000000 10000 20000 10 000 10000 10 00 1000000

“Taurolite®”, a prescription medication capable of dissolving the
cholesterol stones formed in the gallbladder and bile-duct

“Taurolite®” Tauroursodeoxycholic acid capsule cures and
prevents liver diseases such as cholelithiasis and chronic bile
stasis. In the case of cholesterol stone smaller than 2cm, sufferers
may simply dissolve it by taking the medication without having
to undergo operation. “Taurolite®” has been launched into the
market during the second half of year 2009. Turnover during the
reporting period was approximately HK$11.2 million, representing
an increase of approximately 90% as compared to approximately
HK$5.9 million in the corresponding period.

“Vital Fast”, a slow release flu medication formulated with
loratadine, pseudoephedrine sulphate and paracetamol

“Vital Fast” is a flu medication of the Group. Turnover during the
reporting period was approximately HK$3.7 million, representing
an increase of approximately 54% as compared to approximately
HK$2.4 million in the corresponding period.

“Opin”, an interferon suppository for the treatment of chronic viral
cervicitis and vaginitis

Turnover of “Opin” during the reporting period amounted to
approximately HK$2.6 million, representing a decrease of
approximately 33% as compared to approximately HK$3.9 million
in the corresponding period.

The Production Base in Wuhan, Hubei Province, the PRC

During the period under review, major production included a new
drug “Glimepiride orally disintegrating tablets” —
diabetes, “Vital Fast” — a slow release flu medication and “Opin” —

medication for

a gynaecology biological drug.

[VEERF®] — B NE R e B HE Bl A
Val-0)- Wik

[EZERC] FHAEaERBE 2/
A BTN TE P S B B2 45 A KRB MERE TR
BUHEFR FEEEERSEIFMEE
TREA R/ NR2emAIEEEA R © [VF
ZBFC] R2009F THEFHH THH - £
ARG EEBENI2AEEE L B
FREAMLS OB EABTLE - 85 H1E
#790% ©

[#R] BB R EBMAERER — GREE
oE 5

AEER R —ABERENER -
REFAM S EBLI7TEES T BEF
FHEIR A2 4B B TTLLE @ 8RS HIELY
54% o

[EF | — LRI 7 E T EEAM
BBEXIER) T XD

[BY¥ | RNHEREEEETEN268 85
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$E15 4)33% k1R ©
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Sichuan Hengtai Pharmaceutical Company Limited

Sichuan Hengtai Pharmaceutical Company Limited is the major
sales arm of the Group. During the period under review, major
sales products included Madaus products and “Taurolite®” etc.

PROPERTY INVESTMENT

Leased investment property

During the period under review, the leased investment property
business has contributed approximately HK$3.4 million rental
income to the Group, representing an increase of approximately
48% as compared to HK$2.3 million in the corresponding period.
The increase was mainly due to improvement of occupancy rate
and rental level.

mIMERBEHEARQF

mIMEREEAR AR RAEEZ T EH
ERF - ROEHEARN TE2BAEHE
MERBESELRIERR DERE®

o

4

MEREER

REMEHRS
AEENBREEHE XN O EEM
NERL34ABETHSW A BE
FRIPNY23HEB T E  FIEL
48% + TBRAHARRAEKFRE -
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The Board is of the view that, in the foreseeable future,
consolidation will be seen in the markets of food, pharmaceuticals
and properties of the PRC, with substantial pressure existing
in the operating environment. The Group will strengthen risk
management and scale down the existing pharmaceutical and
food business. On the other hand, the Group will expand the scale
of trading of natural uranium and proactively identify uranium
resource investment opportunities.

EXZgR R EUEINER  BAK
R BERNEHEMSHSEELR
HENBZEANKLZES)  AEHE
hnos U E IR R MR R A Z B M R 5
X RO REBERBERRAAME S
RENEGESHRMERENRZE -
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CAPITAL STRUCTURE

As at 30 June 2012, the Company had in issue 3,332,586,993
ordinary shares (31 December 2011: 3,332,586,993 shares).
During the period under review, no new shares were issued (2011:
79,530,000).

The market capitalisation of the Company as at 30 June 2012
was approximately HK$2,966 million (31 December 2011:
approximately HK$3,199 million).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2012, the Group has no bank borrowing (31
December 2011: nil). The liability component of the convertible
bond amounted to HK$480 million (31 December 2011:
approximately HK$467 million). Bank balances and cash
amounted to approximately HK$1,310 million (31 December
2011: approximately HK$1,264 million), including pledged bank
deposits of approximately HK$0.7 million (31 December 2011:
approximately HK$0.7 million). As at 30 June 2012, the Group
has obtained unutilised banking facilities of approximately HK$89
million (31 December 2011: HK$88 million) from banks in China.
The average cost of financing during the reporting period was
approximately 5% per annum (2011: approximately 6% per
annum). The Group has maintained sufficient financial resources
for business operation purpose. The Group has no seasonality of
borrowing requirement.

The Group adopts conservative funding and treasury policies and
objectives. During the reporting period, the Group financed its
operations mainly by internally generated resources.

As at 30 June 2012, in relation to bank balances and cash
amounting to approximately HK$1,310 million (31 December 2011:
HK$1,264 million), approximately 92% (31 December 2011: 93%)
was denominated in HK$, approximately 5% (31 December 2011:
7%) was denominated in Renminbi (“RMB”) and approximately 3%
(31 December 2011: 0%) was denominated in other currencies.

BEXRE

R2012F6 A30H * AR Al B B 17 &
3,332,586,993% & @ Mk (20114 12H
318 :3,332,586,9938%) - & A A B
ElEHMRER ETHR (201145 :
79,530,0000% ) °

R2012F6HA308 * KRR MM EL
2966H & B JT (2011512HA318 : &
3,199 8B ) °

REBESNFEER
R2012F6 4308 * AEB WL FIRTT
B (2011F12A318 : &) Al ]
BEHFBEDBMDAL480EEB T (2011F
12A318 : H467BEATT) : RITHET
& E @& 491,3108 & 8 T (20115F124
31H : #1.264B &%) BEEER
RITHEFH0.7EEBE T (201112431
H: #9078 &% L) ° R201296H30
H AEERESSABANKRESRH
RIRITEEREL AT &B T (2011
F12H31H :88E & BT) - HABE
R ANE B 495% (20114F © F B 496%) °
TEBBERAVBERENERRAE -
REBIWRBENEMERTR

AEERATRTINESHBEFBR R
B - INAEBEIZARNMELENE
BREEERTES -

MR201296 A30H + REBEMIRITET R
W& BK1,3108 &8 7T (2011512 H31
H:12648&%87T) " HF492% (2011
F12A31H 1 93%) BB 495% (2011
F12H31H :7%) B A R ¥ Kk #3%
(20116128318 : 0%) BHMINE -
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EXPOSURE TO FOREIGN EXCHANGE RISK
AND CURRENCY POLICY

During the reporting period, the sales of the Group were mainly
denominated in United States dollars (“USD”) and RMB (2011:
RMB), the purchases of the Group were mainly denominated
in USD and RMB (2011: USD, RMB and Euro), operating
expenditures, including administrative expenses and selling and
distribution expenses, were primarily denominated in HK$ and
RMB. During the period under review, the Group did not enter
into any forward contracts, interest or currency swaps, or other
financial derivatives for hedging purpose. During the reporting
period, the Group did not experience any material difficulty
or negative effect on its operations or liquidity as a result of
fluctuations on currency exchange rates.

CONTINGENT LIABILITIES

As at 30 June 2012, the Group had no material contingent
liabilities (31 December 2011: nil).

KEY FINANCIAL FIGURES AND RATIOS

Income statement item:

Gross profit margin: During the reporting period, the Group
has scaled down its pharmaceutical and food business, the
contribution of natural uranium trading to total turnover increased
significantly, the average gross profit margin of the first half of year
2012 was decreased to approximately 11%, as compared with
approximately 62% in the corresponding period.

Selling and distribution expenses: The Group had identified that
high selling and distribution expense is a business risk and aimed
at tightening the outflow. The selling and distribution expenses to
turnover ratios were maintained at a low level, the ratio during the
reporting period was approximately 2%, whereas the ratios in the
corresponding period and for the last full year were approximately
21% and approximately 26% respectively.

Administrative expenses: Although the Group focused on
tightening its budgetary control to cut down administrative costs,
total administrative expenses increased from approximately
HK$37.2 million to HK$54.3 million as the Group made efforts
to explore new business opportunities during the period under
review.

&

SNE BRI B BUR

REBEEBA - NEBEBEERAUE
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Finance costs: The finance costs for the reporting period mainly BERAE : HANNREXN T EERESF
arose from the convertible bond issued and allotted in the second THEHITRMBBEMNATBRRESFESE -
half of year 2011.

Six months ended 30 June

B Z6H30H LL6/EA
2012 2011
20124 20114F
Income statement item: WHKREAR :
Turnover (HK$'million) EEE (BEBIT) 458 190
Gross profit margin EVIES 1% 62%
Selling and distribution expenses (HK$'million) $H&E &2 #HEAS (BEET) 11 40
Gross profit margin after selling and IR HE Mo E 1%
distribution expenses FF= 9% 41%
Loss attributable to owners of the RNEHEE AEILEE
Company/turnover B R K -3% -11%
EBITDA (HK$'million) ERE - Fe - EM
EispnNzoppl
([EBITDAD) (BBAT) 4.3 1.4
EBITDA/Turnover EBITDAEEZ ZEE L K 0.9% 0.7%
Statement of financial position item: B#RRKRIER ¢

Gearing ratio: The gearing ratio as at 30 June 2012 (total BEAREELE - )R2012F6 8308 - &
borrowings/equity attributable to owners of the Company, net of ENEAEELEX (2EEE RER
intangible assets and goodwill) was 47%, which was comparable BERBEBENARATIHAE AEIGER)
with the gearing ratio of 45% as at 31 December 2011. B47% - £22011F 12 431 AKI45% 8% °

During the reporting period, the Group had increased the demand HA - BRAEEMSR T RS ERER
of cash on delivery policy to the customers, the average trade KB EWBER - FTAEKERR A
receivable turnover days therefore had dropped to approximately TrREH14K - MFEFHAEABAEA
14 days. For the average inventory turnover days, because the REENRBATHTE —HRAME S
Group had completed the sales of first batch of natural uranium il FEEEA6K °

during the reporting period, therefore inventory turnover days had

decreased to approximately 6 days.
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MBMRRRIEE -

Statement of financial position item:
Liability component of convertible bonds

AR REZRERMD

As at As at

30 June 31 December

2012 2011

R20125
68308

MR20114
12H31H

(HK$'million) (ABHT) 480 467
Bank balances and cash (HK$'million) BITREFEERE (BEE8ET) 1,310 1,264
Net tangible assets (HK$'million) EWEAEFE (BBAT) 1,026 1,037
Gearing ratio BREELR 47% 45%
Average trade receivable turnover days FEWARFGEE — 15 14 days 46 days

14X 46K
Average inventory turnover days HFERM - ¥ 6 days 74 days
(excluding goods in transit) (T BEERER) 6Kk 74X

As at 30 June 2012, the Group had approximately HK$0.7 million
bank balances and cash, approximately HK$1.6 million property,
plant and equipment, approximately HK$1.4 million prepaid lease
payments on land use rights and approximately HK$69.0 million
investment properties were pledged as collateral to banks.

For the six months ended 30 June 2012, return on equity was on
average approximately -1% (2011: -6%).

EMPLOYEE INFORMATION

As at 30 June 2012, the Group had 215 employees (30 June
2011: 649), comprising 2 in research and development, 39 in
production, 45 in sales and marketing, 4 in project management,
5 in corporate investment and 120 in general administration and
finance. 156 of these employees were located in Mainland China,
and 59 in Hong Kong and Macau.

The policies of employee remuneration, bonus, share option
scheme and training commensurate with performance and
comparable to market rate. The Group encourages employees to
participate in external training programmes to develop themselves
on a continuous basis, so as to improve staff quality to meet future
challenges and gain a competitive edge. Total staff costs for the
period under review amounted to approximately HK$22.7 million
(2011: HK$32.0 million).

&
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EEEH

M2012F6 A30H * AEEHXF215%E
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BHFAB - 39B4EEAE - 45BHER
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DISCLOSURE OF INTERESTS

(a)

The Directors’ and chief executives’ interests and
short positions in the shares, underlying shares
and debentures of the Company or any associated
corporation

As at 30 June 2012, the interests and short positions of the
Directors and chief executives of the Company and their
associates in the shares, underlying shares and debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) which were notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to
have under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which were required,
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) contained in the
Listing Rules, to be notified to the Company and the Stock
Exchange, were as follows:

(a)

EERBRETRABRAAFAH
FAEBEIE RS - AERS
RESHZEBRAR

M2012F6A30H ' EF - AR
AlEEITHRABRESEZHEA
TRARF REREEE (T&
REBEHREEBAEXVE) 2 &
m - HERDERESY  HEAR
BES LB KRNEXVEETRS
D EPB AR AN A) B P 2
mhAR (BEREELFREE
eI B 1E ST F 4 B e R A
BB ZERRAKE)  IIBEES
K BB 16 55 3521648 7F BB 87
ZiGFTIEERM S RAR
SRE ETARBAE LT ARE
FRTEHFRZHMIRESTR ([1Z
#SPRI) BRE AN E REF
ZHEERABIT

Number of ordinary

shares of HK$0.01 Percentage

each (“Share”) shareholding

(Note 1) in the same class

SRMEE0.0178 T of securities

Name of Director Capacity EEIRE AR ([Rf]) B Fris=z 385l

EEpnA 4 (BR7E1) EHZEDL

Mr. Chen Zhiyu (Note 2) Beneficial owner 26,666 (L) 0.0008%
BREFEE (MFE2) Em#B A

Mr. Huang Jian Ming (Note 3) Beneficial owner 8,500,000 (L) 0.26%

=LA (HFE3) EnEEA

Notes: B EE -

1. The letter “L” stands for the Director’s long position in the 1. L] REREEELERD P
Shares. B2IFE -

2. Mr. Chen Zhiyu resigned as a non-executive director with 2. BREFEEREIEMITES -
effect on 5 July 2012. B20126F7A5BBARK -

3. Mr. Huang Jianming was appointed as a non-executive 3. EEPAEEERTAIENITE

= B2012F7A5HMBAER -

&

director with effect on 5 July 2012.
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(b)

Save as disclosed above, none of the Directors and the
chief executives of the Company had any interests and
short positions in the shares, underlying shares and
debentures of the Company or its associated corporations
(within the meaning of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant
to Division 7 and 8 of part XV of the SFO (including
interests and short positions which they were taken or
deemed to have under such provisions of the SFO), or
which were required, pursuant to section 352 of the SFO,
to be entered in the register maintained by the Company
referred to therein, or which were required, pursuant to the
Model Code contained in the Listing Rules, to be notified to
the Company and the Stock Exchange.

Substantial Shareholders’ interests and short positions
in the shares, underlying shares and debentures of the
Company

As at 30 June 2012, according to the register of members
kept by the Company pursuant to section 336 of the SFO
and so far as is known to, or can be ascertained after
reasonable enquiry by the Directors, the following persons/
entities, other than a Director or chief executive of the
Company, had an interest or short position in the shares
and underlying shares and debentures of the Company
which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO,
or, directly or indirectly, interested in 10% or more of the
nominal value of any class of share capital carrying rights
to vote on all circumstances at general meetings of the
Company:

Company/
Name of
Group member
A7,/ %8

Name of substantial
shareholder

IFERRERE

Capacity
REARER 56

Perfect Develop Holding Inc. Corporate Beneficial owner
(Note 5) NS ERmAN

Perfect Develop Holding Inc.
(P5E5)

China Uranium Development Corporate Beneficial owner
Company Limited NS EnEEA

PEHEERERAT

(b)

B EXETIEEN  EERARQF
ERTBRABBEEARRT K
HEiEg B (TEREHFMBE
&5 BIRD - HERGD REFH
b BBEREFESRBEGRNE
XVESE7 R8N HAEME AR NE K
BRI EMER AR (B
BRIEFARBAEROEESHEE
SR AEEB CEERAR) IR
BEH RIS KOIFE 35218 8%F
RZIGEFIER AR FE 2 B M
ZIEMESE AR RELES
RAFTH IR ETRIZBANE AR A
MBS 2 A i s KR o

FTERRREAQARS - HER
NRESPZEERKAR

HR2012F6 A30H @ AR AR
EBESH NS G E3361ER TR
BEZRRERLM mESEEL
BEERERMEER  THA
T/ EETEBREERARA
FETHRAER) RAQFRG -
RO REFTHEEREES
N HA & & Bl EXVER £2KR3D &
1ESCA R AN A BB 2 R 25 30k
B EESEEREETMAMNAE
TR AT PAERIB R N AR B A%
RAGREZAMBERRAEE
10% 8 A E 125 -

Number of Approximate

shares percentage of

(Note 4) shareholding

R E BRARR

(PH5F4) BOk

522,526,940 (L) 15.68%

450,000,000 (S) 13.50%
(Note 5)
(FfEE5)

4,728,695,652 (L) 141.89%

550,354,609 (S) 16.51%
(Note 7 & 9)
(Pt zE7 %9)
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Number of
shares
(Note 4)
RO E
(Pt3E4)

Company/
Name of

Approximate
percentage of
Name of substantial Group member

AL

shareholding
BRER
B

shareholder
TERRERE

Capacity
REARER BH

CGNPC Nuclear Fuel Co., Ltd. Corporate Interest in a controlled 4,728,695,652 (L) 141.89%
(Note 6) NG] corporation 550,354,609 (S) 16.51%

hEZME AR AR (PH5E6) R EE R (Note 7 & 9)

(Pt zE7 %9)

China Guangdong Nuclear Power ~ Corporate Interest in a controlled 4,728,695,652 (L) 141.89%
Holding Corporation, Ltd. NG| corporation 550,354,609 (S) 16.51%
(Note 8) X EERER

FEERZEEBARAA
(FEE8)

Silver Grant International Corporate Beneficial owner 550,354,609 (L) 16.51%
Industries Limited NS EREBA (Note 9)

REEREXARAR (P5F9)

Notes:

4.

The letter “L” denotes the person’s/entity’s long position in
the shares.

The letter “S” denotes the person’s/entity’s short position in
the shares.

The issued share capital of Perfect Develop Holding Inc. is
beneficially owned as to 58.28% by Mr. Tao Lung, 30.67%
by Mr. Huang Jianming and 11.05% by Mr. Liu James Jin.
Mr. Tao Lung and Mr. Liu James Jin are founders of the
Group and former executive directors of the Company.
Mr. Huang Jianming is a founder of the Group and was
an executive director of the Company during the period
from April 2004 to November 2009. He was re-appointed
as a non-executive director with effect from 5 July 2012.
Pursuant to the share charge dated 1 April 2011, Perfect
Develop Holding Inc. charged 450,000,000 Shares in
favour of China Uranium Development Company Limited
(“China Uranium Development”).

CGNPC Nuclear Fuel Co., Ltd ("CGNPC-NFC”) (presently
known as “CGNPC Uranium Resources Co. Ltd”) holds
100% of the issued share capital of China Uranium
Development. Therefore, CGNPC-NFC is deemed to
be interested in 4,728,695,652 Shares by virtue of its
shareholding of China Uranium Development.

IE‘*I‘IF

(L] R|RZEALHEE
ERMFPAIT 2R °

[SIREKZEAL HEE
B E AN P RF 2K R -

Perfect Develop Holding
Inc. B B 1TIRA D R R MEEE &
4B MEB58.28%  EEHH
A E R HEAES30.67%0 &2
EEAEEEHEE11.05% (3
BEhREMBZLESHABAE
EHEPHAFRAARBIHITE
F-EBEZPEEEAREAEEHEA
¥ A K 72200454 A Z2009
FAHEALRRRRNITE
£ HHR2012F7A5H B
BEERIERITES - IRIE
B8 A2011F4A18 2 &%
K #8224 - Perfect Develop
Holding Inc. A Bl S % 2 =
BRAR ([PEMEER])
Bz A T 450,000,000
BRAAD ©

REZMHARXR (TFPE
R E]) CGRAE [ B A i %
BHRARDE]) F5A T E
FBRZEFETRA100% °
HtE - R EZIAEE R A P E
MERBRZBEMRGESER
4,728,695,6520% i1 2 ez

@
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7. The long position represents (i) the 1,670,000,000 Shares
held by China Uranium Development, (ii) the interests in
the 2,608,695,652 conversion shares which may be issued
under the Convertible Bonds and (iii) 450,000,000 Shares
under the Share Charge as stated in Note 5 above.

8. China Guangdong Nuclear Power Holding Corporation,
Ltd. holds 100% of the equity interests of CGNPC-NFC.
(presently known as “CGNPC Uranium Resources Co.
Ltd") Therefore, it is deemed to be interested in the interest
held by CGNPC-NFC.

9. Pursuant to the subscription agreement dated 23 March
2012, China Uranium Development shall issue and Silver
Grant International Industries Limited (“Silver Grant”) shall
subscribe for the exchangeable bond (the “Exchangeable
Bond”) in the principal amount of HK$776,000,000. Subject
to the terms and conditions of the Exchangeable Bond,
Silver Grant can exercise the exchange right to request
China Uranium Development to transfer to it the Shares
held by China Uranium Development. Assuming that the
exercise rights attaching to the Exchangeable Bond in
the aggregate sum of HK$776,000,000 at the Exchange
Price of HK$1.41 are exercised in full by Silver Grant,
China Uranium Development will transfer an aggregate of
550,354,609 Shares, representing approximately 16.51%
of the existing issued share capital of the Company
(assuming there has been no change to the existing issued
share capital of the Company), to Silver Grant.

Save as disclosed above, the Directors are not aware of any
person as at 30 June 2012 who had an interest or short position
in the shares, underlying shares and debentures of the Company
which would fall to be disclosed to the Company pursuant
to Divisions 2 and 3 of Part XV of the SFO, or was directly or
indirectly, interested in 10% or more of the nominal value of any
class of shares capital carrying rights to vote in all circumstances
at general meetings of the Company.

DIRECTORS’ AND CHIEF EXECUTIVES’ RIGHT
TO SUBSCRIBE FOR SHARES

Save as disclosed in this interim report, none of the Company’s
directors and chief executives (including their spouse and
children under 18 years of age) had any interest in, or had been
granted, or exercised, any rights to subscribe for shares, warrants
or debentures (if applicable) of the Company and its associated
corporations (within the meaning of the SFO) during the six
months ended 30 June 2012.

G

7. FERRG)TRMELEREE
1,670,000,0000% = # %5 + (ii)
BERBRRESAT FETZ
2,608,695,6520% ¥ i% J& 19 2
M e Ko (iii) = SCHE FES P A% 1D
K ¥ I8 T 2 450,000,000 8% f%

f/\ °
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9. B3 A H A201243 5230
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SHARE OPTION SCHEME

A share option scheme was adopted on 26 January 2002
("2002 Share Option Scheme”). The 2002 Share Option Scheme
was replaced by a new share option scheme adopted by the
shareholders on 23 July 2003 (2003 Share Option Scheme”).
Pursuant to an ordinary resolution passed at the annual general
meeting held on 2 June 2010, another new share option scheme
(*2010 Share Option Scheme”) was adopted and the 2003 Share
Option Scheme was terminated. Any share options granted
pursuant to the 2003 Share Option Scheme prior to the termination
will remain exercisable before the expiration date.

The board of directors of the Company may, at their discretion,
grant option to the eligible participant including any employees,
any non-executive directors, directors, suppliers, customers,
advisors, consultants, joint venture partners and any shareholders
of any members of the Group or any invested entities or any
holders of any securities issued by any members of the Group or
any invested entities.

The maximum number of shares of the Company which may
be issued upon exercise of all options granted under its share
option scheme or any other share option scheme adopted by
the Company must not in aggregate exceed 30% of its issued
share capital of the Company from time to time. The total
number of shares which may be issued upon exercise of all
options to be granted under the share option scheme and any
other share option scheme of the Group must not in aggregate
exceed 10% of the shares in issue as at the date of passing the
relevant resolution adopting the Scheme unless it is approved by
shareholders in a general meeting of the Company. The maximum
number of shares issuable under the options to each eligible
participant in any 12-month period is limited to 1% of the shares
in issue unless it is approved by shareholder in a general meeting
of the Company. Any grant of options under the share option
scheme to a director, chief executive or substantial shareholder
of the Company or any of their respective associates must be
approved by independent non-executive directors (excluding
any independent non-executive director who is the grantee of the
options). Any share options granted to a substantial shareholder
or an independent non-executive director of the Company or to
any of their respective associates, in excess of 0.1% of the shares
in issue and with an aggregate value (based on the closing price
of the shares at the date of grant) in excess of HK$5 million, in
any 12-month period, are subject to shareholders’ approval in a
general meeting of the Company.

RS
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At 30 June 2012, the number of shares of the Company in respect
of which options had remained outstanding under the 2003 Share
Option Scheme of the Company was 0 (31 December 2011:
860,000) representing 0% (31 December 2011: 0.03%) of the
shares of the Company in issue at that date.

The offer of a grant of share options may be accepted within 21
business days from the date of the offer of grant of the option. The
consideration for a grant of options of the Company is HK$1.00.
The exercise period of the share options granted is determined by
the board of directors.

No options were granted during the six months ended 30 June
2012 and 2011.

The exercise price of the share options is determined by the
board of directors providing that the exercise price of the share
options shall not be less than the highest of (i) the closing price
of the shares as stated in the Stock Exchange’s daily quotations
on the date of the offer of grant, which must be a business day;
(i) the average closing price of the shares as stated in the Stock
Exchange’s daily quotations for the five trading days immediately
preceding the date of the offer of grant; and (iii) the nominal value
of the shares.

The 2010 Share Option Scheme will remain in force for a period of
ten years commencing on 2 June 2010.

First phase:

On 21 June 2002, options were granted to subscribe for an
aggregate of 30,000,000 shares of the Company, with an exercise
price calculated in accordance with the provisions of the 2002
Share Option Scheme at HK$0.39 per share. The closing price
of the Company on the day immediately preceding the offer of
grant was HK$0.37 per share. Those who were granted with the
options can exercise their rights in multiple periods starting from
16 August 2002 to 6 February 2012 as follows:

From 16 August 2002 to 6 February 2012 —
approximately 6,850,000 shares

From 1 January 2003 to 6 February 2012 —
approximately 8,280,000 shares

From 1 January 2004 to 6 February 2012 —
approximately 6,510,000 shares

From 1 January 2005 to 6 February 2012 —
approximately 8,360,000 shares

During the six months ended 30 June 2012, 100,000 share
options granted were lapsed. As at 30 June 2012, no share option
remained outstanding and exercisable.

&
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Second phase:

On 28 February 2003, options were granted to three directors of
certain subsidiaries of the Group to subscribe for an aggregate
of 19,800,000 shares of the Company, with an exercise price
calculated in accordance with the provisions of the 2002 Share
Option Scheme at HK$0.24 per share. The closing price of the
Company on the day immediately preceding the offer of grant was
HK$0.21 per share. Those who were granted with the options can
exercise their rights from 1 March 2003 to any time before expiry
date on 6 February 2012.

All of the options in this phase were fully exercised in 2004.

Third phase:

On 29 September 2003, options were granted to subscribe for an
aggregate of 30,000,000 shares of the Company, with an exercise
price calculated in accordance with the provisions of the 2003
Share Option Scheme at HK$0.51 per share. The closing price of
the Company on the day immediately preceding the offer of grant
was HK$0.50 per share. Those who were granted with the options
can exercise their rights in two periods starting from 2 January
2004 to 6 February 2012 as follows:

From 2 January 2004 to 6 February 2012 —
approximately 8,990,000 shares

From 2 July 2004 to 6 February 2012 —
approximately 21,010,000 shares

During the six months ended 30 June 2012, 760,000 share
options granted were lapsed. As at 30 June 2012, no share option
remained outstanding and exercisable.

Fourth phase:

On 12 September 2005, options were granted to subscribe for an
aggregate of 69,800,000 shares of the Company, with an exercise
price calculated in accordance with the provisions of the 2003
Share Option Scheme at HK$0.23 per share. The closing price of
the Company on the day immediately preceding the offer of grant
was HK$0.23 per share. Those who were granted with the options
can exercise their rights in two periods starting from 1 January
2006 to 6 February 2012 as follows:

From 1 January 2006 to 6 February 2012 —
approximately 34,900,000 shares

From 1 January 2007 to 6 February 2012 —
approximately 34,900,000 shares

All of the options in this phase were fully exercised in 2011.

EZHIGTE -
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#734,900,0000%

a8l 2 AR E R 2011 F 2R T(E -
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SEREEE -

72008F1H298  ARQREHAIRE
4 67,500,000 & A 7] & 19 2 B %
¥+ 17 B #2003 4F B8 % 1 51 &l 1§ X
FEAERC28ETT c ARARIRMNANE
ERERTBHHII—BZRNELER
0.288 7T - IR B #E 2 A+ R E2008
F10A1H £ E2012F2H6H LA T
M ER BAR o L7 T EL AR -

Fifth phase:

On 29 January 2008, options were granted to subscribe for an
aggregate of 67,500,000 shares of the Company, with an exercise
price calculated in accordance with the provisions of the 2003
Share Option Scheme at HK$0.28 per share. The closing price of
the Company on the day immediately preceding the offer of grant
was HK$0.28 per share. Those who were granted the options can
exercise their rights in two periods starting from 1 October 2008 to
6 February 2012 as below:

2008F10A1HE2012F2A6H —
#920,250,000/%

2009F1A1HZE2012F2A86H —
#947,250,0000%

From 1 October 2008 to 6 February 2012 —
approximately 20,250,000 shares

From 1 January 2009 to 6 February 2012 —
approximately 47,250,000 shares

All of the options in this phase were fully exercised in 2011. PLEFEIR I D R 2011 F 2 81T ©

BRENE SRR ZHEINNT

Movements of the share options during year/period are set out

below:
Outstanding Outstanding Outstanding Exercise
at at at price
1 January Exercised 31 December Lapsed 30 June per share
2011 during the 2011 during the 2012 HK$
R201E  year 2011 o011 & period Re012% Sk
Date of grant 1518 201 £ 128318 AR 6830 T%E
R A & RATHE fife e RATHE S e RATE BT
Director
Bz
Mr. Huang Jianming' 29 January 2008 8,500,000 (8,500,000) - - - 0.28
BRALE 20081 A29R
Ex-directors
HES
Mr. Xu Xiaofan? 12 September 2005 15,000,000  (15,000,000) - - - 0.23
RIRFEHE 20059A128
Mr. Liu James Jin? 29 January 2008 8,500,000 (8,500,000) - - - 0.28
)y 2008518298
Ms. Guo Lin? 29 September 2003 3,000,000 (3,000,000) - - - 0.51
i Ve 2003594 29H
29 January 2008 8,500,000 (8,500,000) - - - 0.28
200841 A29H
Mr. Tao Lung® 12 September 2005 15,000,000  (15,000,000) - - - 0.23
] ke 200549A128
Mr. Shen Songging? 29 January 2008 8,500,000 (8,500,000) - - - 0.28
TRERE 20084 1A29H

&
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Outstanding Outstanding Outstanding Exercise
at at at price
1 January Exercised 31 December Lapsed 30 June per share

2011 during the 2011 during the 2012

R2011% year 2011 R2011E period #2012

Date of grant 1A1H R201 5 1273318 xHR 6A30A
REAH B f7fe W RATE P2 I RATE

Ex-independent
non-executive director

ABYFHTES
Mr. Chong Cha Hwa? 29 January 2008 1,500,000 (1,500,000) - - - 0.28
RRERE 20084 1A29H
Employees 21 June 2002 330,000 (230,000) 100,000 (100,000) - 0.39
-1 200256A21R
29 September 2003 10,260,000 (9,500,000) 760,000 (760,000) - 0.51
200349 A29H
12 September 2005 2,800,000 (2,800,000) - - - 0.23
2005F9A 126
29 January 2008 19,000,000  (19,000,000) - - - 0.28
200841 A29H
Other eligible 29 September 2003 500,000 (500,000) - - - 0.51
participants 200349 A29H
Hit G EHRSHRE 29 January 2008 11,000,000 (11,000,000) - - - 0.28
200841 A29H
112,390,000  (111,530,000) 860,000 (860,000) -
Exercisable at the end of the 860,000

year, 31 December 2011
201151231 R FLA F17fE

Exercisable at the end of the -
period, 30 June 2012
201246 A30 A HEA F17lE

1. Mr. Huang Jianming was an executive director of the Company 1. =52 85 4 A4 A 2004464 F Z 20094 11
during the period from April 2004 to November 2009. He was BHIRAAATIHITES - 1R 2012
re-appointed as a non-executive director with effect from 5 July F7ASAEHEE I AERTES
2012.

2. The directors resigned with effect from 18 August 2011. 2 =g EO A B2011488188

RBAER ©
3. The directors resigned with effect from 11 November 2009. 3. =B ERRHE - B2009F 11 A118
RBAERY ©

&
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PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the reporting period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed
securities of the Company.

DIVIDEND

The directors of the Company do not recommend the payment of
an interim dividend for the six months ended 30 June 2012 (30
June 2011: nil).

REVIEW OF INTERIM RESULTS

The unaudited interim financial statements of the Group for the
six months ended 30 June 2012 have been reviewed by the
Company’s Audit Committee and auditors, SHINEWING (HK) CPA
Limited.

AUDIT COMMITTEE

The Audit Committee provides an important link between the
Board and the Company’s auditors in matters within the scope of
the group audit. It also reviews the effectiveness of the external
and internal audit, internal controls and risk evaluation.

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and discussed auditing, internal
control and financial reporting matters with the management. The
Group’s financial statements for the six months ended 30 June
2012 have been reviewed and adopted by the Audit Committee,
who is of the opinion that such statements comply with the
applicable accounting standards, and the Listing Rules and legal
requirements, and that adequate disclosures have been made.
The Audit Committee comprises 2 independent non-executive
directors and 1 non-executive director of the Company, namely,
Mr. Qiu Xianhong (Audit Committee chairman), Mr. Ling Bing and
Mr. Wei Qiyan.

BE - HEREEES:

REEERE - AR RSB A FH
EEE HEXBOAQREMLETE

iz 5

AREEETEZRIKEEHE20129F6 A
308 1F61E A Z F #i A% & (20116 A30
H:4E)o

A RAEEB

REBEHZE201266 308 L6 A 2 &
KEZPHMERREAANRR ZEZ
ZE G RZHAE KPR (FHF) TR0
EBFAERARIER -

BEREES

ERZEeREEER T FEERNZE
HREFQHEARNARHUMIERE
B ZZBEIEMIND R A EBEET A
BB EE T K R B T o

ERZEECHEEE —ROEBERAEE
FIRAZETRAIREN L HRE
BT AT R EREEE - AEH
#H 20126 A30H 1L6f8 A 2 81 #% R
AEHBEZZESEN  RAZRFWE
ERELMHE - BAGTREREE
ME WEBHELHEAEE BRZEE
EHARTCEBIUIENTESRI1EIH
WITES: A fhE (BEREES
&) EESERBEEFTAEEK -
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REMUNERATION COMMITTEE

The Remuneration Committee comprises 2 executive directors
and 3 independent non-executive directors, is responsible
for reviewing and evaluating the remuneration packages of
the executive directors and senior management and making
recommendations to the board of directors from time to time.

NOMINATION COMMITTEE

Pursuant to the relevant requirements of the Listing Rules, the
Company established a nomination committee (“Nomination
Committee”) on 15 March 2012. The chairman of the Nomination
Committee is Mr. Yu Zhiping, and the members of the Nomination
Committee include Mr. He Zuyuan, Mr. Ling Bing, Mr. Qiu
Xianhong and Mr. Huang Jinsong. The Nomination Committee
comprises a majority of independent non-executive directors.

CHANGES OF DIRECTORS AND COMPOSITION
OF REMUNERATION COMMITTEE

Re-designation of directors:

1. Ms. Zheng Xiaowei was re-designated from a non-executive
Director to an executive Director, with effect from 15 March
2012; and

2. Mr. Qiu Xianhong was re-designated from a member

of the Remuneration Committee to the chairman of the
Remuneration Committee and Mr. He Zuyuan was re-
designated from the chairman of the Remuneration
Committee to a member of the Remuneration Committee,
with effect from 15 March 2012.

Resignation of directors:

1. Mr. Li Zhengguang has resigned as an executive Director
and a member of the Remuneration Committee, with effect
from 5 July 2012;

2. Ms. Zheng Xiaowei has resigned as an executive Director,
with effect from 5 July 2012; and

3. Mr. Chen Zhiyu has resigned as a non-executive Director,
with effect from 5 July 2012.

FWEES

HME &AL T2EHTE S RIA
BIEHTEEEN - B AR RTE
PTEEREMERABZHHHBIN
RTBAEEGRIBBER -

REZEES

Big EMRABE@FER - AFE2R2012
FIAHR U REZEEG ([1RE£EE
gl) - REZEBEZEERBARETFL
AT MAKBRBMMETLE  ER
S BRI E A REDING AL o 1RE
ZEENEBUBVIFNTEEHAZH -

EERFHNEEENEZEH

BEx2HE:

1. BEFRTHIERTEESATE
HITEE 520129438158 4
B &

2. WAERTERTFMNEESKEH
TAFMEESEEURMET
EEBRFMEESIREATAY
MZEEKE - B201243H15
AARK -

BEECEHMET

1. EIE R EEFTRNITE S L H
ZEEGRE  B2012F7H5HE
S

2. BEFXITHITRNITEE B
20127 A5 B AR »

3. BREFLERTIHENTES B
20127 A5BEAR &
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Appointment of directors:

1. Mr. Li Xianli has been appointed as an executive Director
and a member of the Remuneration Committee, with effect
from 5 July 2012;

2. Mr. Huang Jianming has been appointed as a non-
executive Director, with effect from 5 July 2012; and

3. Ms. Jin Yunfei has been appointed as a non-executive
Director, with effect from 5 July 2012.

MODEL CODE

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the principle standards of
securities transactions for directors of the Company. All directors
have confirmed, following specific enquiry by the Company that
they have compiled with the required standard set out in the
Model Code during the Period.

CORPORATE GOVERNANCE

The Company is committed to good corporate governance
practices and procedures including a quality Board, sound internal
control, transparency and accountability to its shareholders. The
Company has fully complied with the code provisions set out in
the Code on Corporate Governance Practices (effective until 31
March 2012) during the period from 1 January 2012 to 31 March
2012 and the Corporate Governance Code (effective from 1
April 2012) during the period from 1 April 2012 to 30 June 2012
contained in Appendix 14 to the Listing Rules, except the following
deviations:

Code Provision A.6.7 — This Code Provision stipulates that
independent non-executive Directors and other non-executive
Directors, as equal Board members, should give the Board and
any committees on which they serve the benefit of their skills,
expertise and varied backgrounds and qualifications through
regular attendance and active participation. They should also
attend general meetings and develop a balanced understanding
of the views of shareholders.

&

BEECEME:
1. TEITAEERTANTESER
FTMEEEKE - 5201297 A5
Eliixﬁv

2. EEREALEEZEARIENTE
E - H2012F7A5H AR
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All Directors have given the Board and the committees on
which they serve the benefit of their skills, expertise and varied
backgrounds and qualifications through regular attendance and
active participation. Mr. Yu Zhiping, Mr. Wei Qiyan, Mr. Chen
Zhiyu, all being non-executive Directors, and Mr. Ling Bing, Mr.
Qiu Xianhong and Mr. Huang Jinsong, all being independent non-
executive Directors, were unable to attend the annual general
meeting of the Company held on 16 May 2012 due to other
business engagement.

Code provision E.1.2 — This Code Provision stipulates that the
Chairman of the board should attend the annual general meeting
("AGM”).

The chairman of the Board did not attend the AGM held on 16
May 2012 due to other business engagement. The chief executive
officer had chaired the AGM and answered questions from
shareholders.

As at the date of this report, the board of directors of the Company
comprises two executive directors: Mr. He Zuyuan (chief executive
officer), Mr. Li Xianli and four non-executive directors: Mr. Yu
Zhiping (chairman), Mr. Wei Qiyan, Ms. Jin Yunfei and Mr. Huang
Jianming and three independent non-executive directors: Mr. Ling
Bing, Mr. Qiu Xianhong and Mr. Huang Jinsong.

On behalf of the Board
HE Zuyuan
Chief Executive Officer

Hong Kong, 24 August 2012
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SHINEWING (HK) CPA Limited
43/F, The Lee Gardens

33 Hysan Avenue

Causeway Bay, Hong Kong

feksPia

Shine‘ZOan

To the Board of Directors of CGN Mining Company Limited
PEXEERRAT

(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of CGN Mining Company Limited (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out on
pages 30 to 56, which comprises the condensed consolidated
statement of financial position as at 30 June 2012 and the
related condensed consolidated income statement, statement
of comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Wong Hon Kei, Anthony

Practising Certificate Number: P05591

Hong Kong
24 August 2012
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For the six months ended 30 June 2012 &% 201246 H30H 1-61& A

Six months
ended 30 June
EZ6H30H 618 A
2012 2011
20125 20114
HK$°000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REE®)  CREFER)
Turnover = 3 458,422 189,787
Cost of sales HERA (406,532) (71,747)
Gross profit el 51,890 118,040
Other operating income HAeh g A 15,693 17,647
Selling and distribution expenses SHE KD HFAY (11,249) (39,612)
Administrative expenses TRFAX (54,292) (37,175)
Impairment loss recognised in respect  BRYE - BER
of property, plant and equipment R RERERE 10 - (39,759)
Impairment loss recognised in respect R IERFERE
of goodwill 11 - (25,142)
Finance costs AR 4 (12,719) (180)
Loss before taxation PR AT ES 1R (10,677) (6,281)
Income tax expense ez it 5 (1,189) (13,010)
Loss for the period HREE 7 (11,866) (19,291)
(Loss) profit for the period THI AL EEEIA
attributable to: (F518) %A -
Owners of the Company NREEE A (11,808) (20,752)
Non-controlling interests FEIERRRERS (58) 1,461
(11,866) (19,291)
Loss per share BREE 9
Basic and diluted BEARREE HK(0.35) cents  HK(1.32) cents

7Bl

Al
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Six months
ended 30 June
HZ6H30H 1618 A
2012 2011
20125 ORES
HK$°000 HK$'000
THET THET
(Unaudited) (Unaudited)
(REER) CREER)
Loss for the period HINEE (11,866) (19,291)
Other comprehensive income Efv 2wl
Exchange differences arising on translating BEGINEREEZIELZR
foreign operations
Gain arising during the period HREE 2 M 799 15,297
Reclassification adjustments for the cumulative HRRHERT ABRZ 25Tl
gain included in profit or loss upon disposal wIEH 2 B D RFE
during the period - (1,627)
Other comprehensive income for the period HINHE fh 2 e 799 13,670
Total comprehensive expense for the period HBANEERASEE (11,067) (5,621)
Total comprehensive (expense) income THATEEEHAZE
for the period attributable to: (Ax) bagess
Owners of the Company RATER A (11,020) (7,183)
Non-controlling interests JEIE R RS (47) 1,562
(11,067) (5,621)
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SINIH/ /050420000 1400200000000 00000 100000 20000100004 200000000004 2404000 1000 000000 100004 2000000 000000 00040 00004 04 20000 1000 04 20000 10 000 10000 10 00 0000000
As at 30 June 2012 70201246 H30H

30 June 31 December

2012 2011
20124 20114
6430A 128318

Notes HK$°000 HK$'000
Bt FHET FAT
(Unaudited) (Audited)
(REEZ) (Fe2&1z)

Non-current assets FRBEE
Intangible assets ER A E 10 293 322
Property, plant and equipment ME - BE MR E 10 63,179 63,007
Investment properties REMEE 10 77,622 76,790
Prepaid lease payments on T fE TR EFIE
land use rights 19,735 19,918
Goodwill S 11 - _
160,829 160,037
Current assets REEE
Inventories =5 9,265 408,422
Trade and other receivables P WS AR 3 % LA U5k IR 12 28,266 96,467
Prepaid lease payments on T {F TR E A
land use rights 369 366
Income tax recoverable A Ug El FT S AL 20,234 16,207
Short-term bank deposits RERITER 1,221,271 -
Bank balances and cash RITETF MRS
- pledged — B 678 678
- unpledged — I 87,893 1,262,857
1,367,976 1,784,997
Total assets EEHLE 1,528,805 1,945,034
Current liabilities REBEE
Trade and other payables FEATBR R R EL th FE A 3KIE 13 11,014 429,109
Income tax payable FER FTS AR 29 -
11,043 429,109
Net current assets REBEEZFE 1,356,933 1,355,888
Total assets less current liabilities ZEAZABRAHERE 1,517,762 1,515,925
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SINIH/ /050420000 1400200000000 00000 100000 20000100004 200000000004 2404000 1000 000000 100004 2000000 000000 00040 00004 04 20000 1000 04 20000 10 000 10000 10 00 0000000
As at 30 June 2012 1201246 H30H

30 June 31 December

2012 2011
20124F 20114
6H30H 12H31H
HK$°000 HK$’000
FET FiBT
(Unaudited) (Audited)
(REHEZR) (&iz)
Capital and reserves EXR#E
Share capital iReN 14 33,326 33,326
Reserves i 990,498 1,001,518
Equity attributable to owners P UNETE Zo PN
of the Company 1,023,824 1,034,844
Non-controlling interests IR S 1,976 2,023
Total equity EREE 1,025,800 1,036,867
Non-current liabilities FEREBERE
Convertible bonds AMAR ES 480,202 467,483
Deferred tax liabilities FLEFRTAEE 11,760 11,575
491,962 479,058
1,517,762 1,515,925
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L L L L A L L L A L A L L L A L A A
For the six months ended 30 June 2012 &% 201246 H30H 1-61& A

Equity attributable to owners of the Company
ANRRAAELER
Equity
component  Exchange Share Properties Non-
Share Share of convertible translation ~ options  Reserve  Retained revaluation controlling

capital  premium bonds  reserve reserve fund  earnings  reserve Total interests Total

TERES e NEER R
R RGEE  BEES  EARG B RBREe  REEA it @it Bi )
HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKS'000  HKS$'000
TEn TR TEx Thx Thn TEn TEn TEn TR TEn TR
(Note)
(B3E)

At 1 January 2012 (audited) 20121718

(2% 33,326 657939 138,827 75,933 154 34,495 85,159 9,011 1,034,844 2,023 1,036,867
Loss for the period Bt - - - - - - (11,808 - (1,808 (58)  (11,866)
Other comprehensive HREtEE
income for the period ] - - - 788 - - - - 788 1l 799
Total comprehensive HN2E (3%)
(expense) income leerd
forthe period s 8 = 788 = - (1,808) - (0 @) (11,067)

At 30 June 2012 (unaudited) 72012468308
(FHEEH) 33326 657939 138827 76,721 154 34495 73,351 9011 1,023,824 1976 1,025,800
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Share

capital
B

HK$'000
T

At 1 January 2011 (audited) 7201141718

Share

premium

HK$000
TEL

Exchange
tranglation

feserve

ERXER
HK$000

A7

Equity attributable to owners of the Company

Share
options
reserve

]

e
HK$000

87

Enterprise

Reserve development  Retained

fund  earnings
3 AR
HK$000  HK$ 000

T T

OWEIES
revaluation
feserve
EE
i

Non-
controlling
EES
SR
HK§000

THT

Total

Gt
HK§ 000
TEL

(@57) 15,511 251,175 68,501 9,891 54,3713 616 294,523 9011 703,601 3414 707,015
Loss for the period B = - - - - - (0752 - (072 1461 (19,291)
Other comprehensive BN 2E
income for the period W& - - 13,569 - - - - - 13,569 101 13,670
Total comprehensive B2 E (Fx)
(expense) income hamEs
for the period - o 13569 - - N Soey) 152 (B
Exercise of share options ~~ {7{EEERiE 9% 31577 - (7979) - - - - U3 - U
At30 June 2011 (unaudited) 72011464308
(RE27) 16306 282752 82070 1912 54373 616 273771 9011 720811 4976 75787
Note: Subsidiaries in the People’s Republic of China (the “PRC”) have Mizk : RAPZEARIERNER ([RE]) 2HMBA

appropriated 10% of the profit to reserve fund. The reserve fund
is required to be retained in the accounts of the subsidiaries for

specific purposes.

AR FRFI0%BBERBES « &
HEESARBNKSHBLAR 2B

BA - UEREME °
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Six months
ended 30 June
EZ6A30H 1L6EA
2012 2011

2012 20114

HK$’000 HK$'000

THET FET

Note (Unaudited)  (Unaudited)
ik (R&ER) (RiEERZ)

Net cash from (used in) operating activities MBS (FTR) Be 38
Decrease (increase) in inventories FERD (32m) 399,345 (45,257)
Decrease in trade and other payables JEATBR SR I Bt R A5 SR IERL D (419,581) (14,078)
Other operating cash flows HitgERnens 54,386 19,236
34,150 (40,099)
Net cash (used in) from investing activities ®EEE (FTA) MR 58
Placement of short-term bank deposits FEARHRITER (1,221,271) =
Net cash outflow from disposal of subsidiaries ~ HEMBARE &L EEE 6 - )
Interest received BIKFIE 14,174 319
Proceeds from disposal of property, HEWE - BEREEEHE
plant and equipment 205 21,247
Withdrawal of pledged bank balances RREEARITET = 11,494
Purchase of property, plant and equipment EEYE  BEREE (2,646) (2,115)
(1,209,538) 30,943
Net cash from financing activities BEEEMEREFE
Proceeds from shares issued under R B ERT 2131 T
share option scheme R P18 503E = 24,393
Interest paid BT = (2,340)
- 22,053
Net (decrease) increase in cash and cash RekBeEEEA
equivalents G ) #0528 (1,175,388) 12,897
Cash and cash equivalents at 1 January MA1RZRE KR e E(EER 1,262,857 68,146
Effect of foreign exchange rate change RS 2 424 2,119
Cash and cash equivalents at 30 June, R6A0RZHe KREEEEE
represented by unpledged bank AEFmEaET RS
balances and cash 87,893 83,162

&
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For the six months ended 30 June 2012 ;%= 201246 A30H -6/ A

GENERAL AND BASIS OF PREPARATION

CGN Mining Company Limited (the “Company”) is
incorporated in the Cayman Islands as an exempted
company with limited liabilities. The shares of the Company
are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The principal activities of the Company and its subsidiaries
(collectively referred to the “Group”) are selling, distributing
and manufacturing of pharmaceutical and food products,
property investment and trading of natural uranium.

The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange and with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”).

Change in functional currency of the Company

In prior years, the functional currency of the Company was
Hong Kong dollars (“HK$"). During the six months ended
30 June 2012, the Company commenced the trading of
natural uranium resources which was denominated in
United States dollars (“USD”) and the directors of the
Company considered that the functional currency of the
Company should be changed from HK$ to USD starting
from 1 January 2012. The change of functional currency
of the Company was applied prospectively from the date
of change in accordance with HKAS 21 “The Effects of
Changes in Foreign Exchange Rates”. As the Company’s
shares are listed on the Stock Exchange, the directors of
the Company consider that it will be more appropriate to
continue to adopt HK$ as the Group’s and the Company’s
presentation currency.

1.

—RERRERREE

hEZEEARAR ([ARAE])
R—ERHAEHRSEMKL 2K
HRERAAE - RABBRORE
BBMAXSMBERAR (B
A1) £ e

RRBREKE AR (G2 [ A%
B 2EBEXHR/EMERMEA
E NHEEREE WERELX

R AR & B 15 TR 3R T AR 5 B 22 P
FHLEmRAMER162 A KR
HRERBEEGHMAG ([BF
BEMAE]) BH o BBGHE
A (&G ER]]) $£345% [
HE SR mE o

BEADTNEESR

RBEFE  AARININEEE K
BT ([HBTT]) - REIZE20124F
6 H30H LE6{E A » N2 Al F & A
ETT ([£7T]) sHEMRAH#HE IR
25 BARARREERE A
NEBE B EB201261 818
BEABBTEEABET - AR
AR ER  EEEREEAS
FTEERISE215E [EREF) s 2]
BE2FASBER - ARNAQdA
RO TIRBERFT LT - AR RIE
ERREBRABTIERLAEE
RARTNEINEBEEREE -

'



CGN Mining Company Limited # EiZiE AR A F] ® Interim Report 2012 =& — — F R HisRE

Notes to the Condensed Consolidated Financial Statements &8R4 4 B8R Mz

For the six months ended 30 June 2012 & Z201246 H30H 1-61& A

6

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain properties and financial instruments, which are
measured at fair values.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2012 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 December 2011.

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standard (“HKFRS”) issued by the HKICPA.

Amendments to HKFRS 1 Severe Hyperinflation and Removal
of Fixed Dates for First-time

Adopters

Amendments to HKFRS 7 Disclosures — Transfers of Financial
Assets

Amendments to HKAS 12 Deferred Tax — Recovery of
Underlying Assets

The application of the above amendments to HKFRSs in
the current interim period has had no material effect on
the amounts reported in these condensed consolidated
financial statements and/or disclosures set out in these
condensed consolidated financial statements.

EFEFEBR

PSR AR A& B 5 W R T R 2 P A
HEEE  HRAREHARZE
FHERSBHTARS -

B N X Pt & S - B ZE20125F6
HA308 1E61E A 2 I ERAR & B H ¥
RERZEHBRRFTE R AR
mEAREBEZ=2011F12A318
WEFE 2 FEMBHRERTERANT
_g( ©

RAFRHRELRE  ZREB R
RAATHELGH RS REM
ZEETHREER ([FEHH
WELERA]) 287 °

BERMBHEED BRESERRIG
FIREFTA BRBRME R E
TR
ERPBHREEY BE-SREE
FTREFTA L
BREFHER JERERIE — el
FI2ZREFTA HEEE

R B & MR R Bl g 18
7] & 7B B 15 A 2RI 1 R B
REVMBRRAMEBRESER
Kbt 5 R B AR & B 15 ¥R P 8L IR
BERYESARE -
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For the six months ended 30 June 2012 ;%= 201246 A30H -6/ A

TURNOVER AND SEGMENT
INFORMATION

Turnover represents amount received and receivable from
sales of pharmaceutical and food products and natural
uranium resources net of returns, discounts allowed, sales
related taxes and gross rental income during the period.

During the year ended 31 December 2011, a new segment
of natural uranium trading was introduced after the Company
entered into a framework agreement on 21 October 2011
with FREZSEZERABR QA (CGNPC Uranium Resources
Co., Ltd.) (“CGNPC-URC"), a company established in the
PRC with limited liability and the sole shareholder of the
Group’s controlling shareholder, China Uranium Development
Company Limited, in relation to the sale of natural uranium
resources by the Group to CGNPC-URC. The Group’s
reportable and operating segments, based on the information
reported to the chief operating decision maker, the Chief
Executive Officer, for the purposes of resource allocation and
performance assessment are as follows:

a) pharmaceutical and food segment engages in
the selling, distributing and manufacturing of
pharmaceutical and food products;

b) property investment segment engages in leasing,
developing and selling of office premises and
residential properties; and

c) natural uranium trading segment engages in trading
of natural uranium resources.

No operating segments have been aggregated to form the
above reportable segments.

ERBERDHBER

LEBREBANGKRES - 25T
MREREERRK D HE
o Rk RA#MERZEWE
FEY IR R WA o

REZE2011F12831B IEFE -
RNAFEABEZBMEZREBRA
Al ([REZMED (T —HARH
B2 BREEAT A%
BB RREEEEREGRA
Al 2 ME—RR ) R20115E10 A 21
BRIV BBASEE R+ ExihsE
HERAMERZIERBZHE
SIARAIBBE ZF DI - ANEE
BEFRERSPERXBETERE
EEERARENEENITERS
BER B Dz I mE REE D0
N

a) ERMREmDYMEHE -
]_j\ O

b) MERESHEEE %
BREHERLAEREED
E3

c) RAREEBH D BRI
BRES -

AEBEYEFEEDAEA AE
Pk st R SR B8P

&
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For the six months ended 30 June 2012 &% 201246 H30H 1-61& A

3. TURNOVER AND SEGMENT 3. EXHERIHBER (®
INFORMATION (Continued)
The following is an analysis of the Group’s revenue and NEBIRAMERKEEDHE5
results by reportable and operating segments for the period CEHE WS REES W
under review: N
Six months ended 30 June 2012 BE201266H30H LL61EA

Natural

Pharmaceutical Property uranium

and food investment trading Total
ERRRm NERE RRHE S ast
HK$°000 HK$°000 HK$000 HK$’000
THEx THET T Tz
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

Turnover HEE 32,737 3,379 422,306 458,422
Segment profit/(loss) PERF / (EE) (17652) 1,618 30,713 14,679
Other income and gains ~ E AU A B U 14,566
Central administrative costs H J1TE A& (27,203)
Finance costs REKA (12,719)
Loss before taxation BRBAES (10,677)
Six months ended 30 June 2011 HZE201156 H30H [L618 A

Pharmaceutical Property
and food investment Total

EmkRm NERE T

HK$'000 HK$'000 HK$'000
THT THT FET
(Unaudited) (Unaudited) (Unaudited)
(RigER) (RisER) (REsER)

Turnover ] 187,448 2,339 189,787
Segment loss HEbEE (1,694) (642) (2,336)
Other income and gains EfA RS 7,676
Central administrative costs RRITHARA (11,441)
Finance costs BB (180)
Loss before taxation BREAIER (6,281)
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3. TURNOVER AND SEGMENT 3. EXHERIHBER (®
INFORMATION (Continued)
The following is an analysis of the Group’s assets by NEBIRAMERKEEDHE5
reportable and operating segments: ZEEDN

30 June 31 December

2012 2011
20124 20114F
6H30H 12H31H

HK$°000 HK$’000
THET FAET
(Unaudited) (Audited)
(REEZ) (feE=%)

Pharmaceutical and food o RRm 108,253 187,207
Property investment LIEZ g} 82,144 81,205
Natural uranium trading RARIE 5 69 391,593

190,466 660,005
Unallocated corporate assets RO ARIEE 1,338,339 1,285,029
Total assets EEBE 1,528,805 1,945,034
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For the six months ended 30 June 2012 &% 201246 H30H 1-61& A

4. FINANCE COSTS 4.

il & B 2R
Six months
ended 30 June

HZ=6H30H L6/ A
2012 2011

20124 20114
HK$°000 HK$’000
THET FAET
(Unaudited) (Unaudited)
(REEZR)  CREEZR)

Interest expenses on: TH&BEZHERY -
— bank borrowings and overdrafts wholly ~— BRAFREHEE
repayable within five years ZITEERES - 2,166
— imputed interest charged on — ABAES 2 HE RS
convertible bonds 12,719 —
— discounted bills of exchange —EBREZHES
without recourse = 174
Total borrowing costs BEERA 12,719 2,340
Less: amounts capitalised into properties B : IR P YA
under development Btz FRIE - (2,160)
12,719 180

Borrowing costs capitalised during the six months ended 30
June 2011 arose on the general borrowing pool and were
calculated by applying a capitalisation rate of 5.86% (six
months ended 30 June 2012: nil) per annum to expenditure
on properties under development.

#H =2011F6 A30H L6fE B Rk
B—REEZEEKRANBEERE -
WZE AL F E5.86% (FE2012
F6H30HLE6EA « ) FTARR
RYERX -
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For the six months ended 30 June 2012 &% 201246 H30H IF61& A

5.

INCOME TAX EXPENSE

P8R

Six months
ended 30 June
HZ6A30HL6fEHA
2012 2011
20125 20114F
HK$’000 HK$'000
FHRx T
(Unaudited) (Unaudited)
(REEZR)  CREEZR)
PRC Enterprise Income Tax AR PTG
— current period — ZNEARE 29 13,010
— underprovision in prior year — BAEFERETZ 1,064 -
1,093 13,010
Deferred tax IRETIE 96 -
1,189 13,010

No tax is provided for by the Group in respect of the profit
for the six months ended 30 June 2012 arising in Hong
Kong since the assessable profit is wholly absorbed by tax
losses brought forward.

Hong Kong Profits Tax has not been provided for in the
condensed consolidated financial statements as the
Group’s income neither arises in, nor is derived from Hong
Kong for the six months ended 30 June 2011.

The Hong Kong Profits Tax amounting to HK$13,041,000
of a subsidiary of the Company in respect of the years of
assessment 2000/01 to 2003/04 are under inquiries by the
Hong Kong Inland Revenue Department (the “IRD”). The
Group lodged objections against the assessments and the
IRD held over the payment of the profits tax and tax reserve
certificates totaling HK$7,791,000 were purchased and
recorded as income tax recoverable as at 30 June 2012
and 31 December 2011.

BN #EZE2012466 A30H 1E61E A
REBELZERBEN 2B
AT TS B R T IR 8H AR M AE
HEBFEHRE -

MR EE2011F6 A30H 1E618 A
REBUWEREBELESIREE
B2 Wam o MW ENEREELE
KPELBEBRSTEE

BEEBBR (BB EEHAE
A |l — E KM B A 7 2000/01 &
2003/04 A EFE 2 BBFEF -
b K B 313,041,000 7T » AN &
EEHTGMELRY  BENBEY
BHMNER  MZAREEE
R #&4E £7,791,0008 7T * WA
8k 520126 A30H K%20114F12
A318 2 AR EIFEH -
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5.

@

INCOME TAX EXPENSE (Continued)

During the six months ended 30 June 2011, the IRD further
issued protective profits tax assessments of approximately
HK$8,750,000 to that subsidiary relating to the year of
assessment 2004/05, that is, for the financial year ended 31
December 2004. The Group again lodged objections with
the IRD against the protective assessments and purchased
a tax reserve certificate of approximately HK$4,000,000
during the six months ended 30 June 2011 as demanded
by the IRD. The amount was recorded as income tax
recoverable as at 30 June 2012 and 31 December 2011.

During the six months ended 30 June 2012, the IRD further
issued protective profits tax assessments of approximately
HK$12,250,000 to that subsidiary relating to the year of
assessment 2005/06, that is, for the financial year ended 31
December 2005. The Group again lodged objections with
the IRD against the protective assessments and purchased
a tax reserve certificate of approximately HK$4,000,000
during the six months ended 30 June 2012 as demanded
by the IRD. The amount was recorded as income tax
recoverable as at 30 June 2012.

The directors of the Company believe that that subsidiary
has a reasonable likelihood of success in defending its
position that the income derived is non-Hong Kong sourced
and therefore, is not subject to Hong Kong Profits Tax.
Accordingly, no provision for profits tax is required.

Besides, the IRD issued protective profits tax assessments
of approximately HK$5,849,000 to another subsidiary of the
Company relating to the year of assessment 2002/03 and
2003/04 in prior years. The Group lodged objections with
the IRD against the protective assessments. The IRD agreed
to hold over the tax claim subject to the purchasing of a tax
reserve certificate of approximately HK$300,000. The Group
purchased the tax reserve certificate as demanded by the
IRD in prior year. The amount was recorded as income tax
recoverable as at 30 June 2012 and 31 December 2011.

FrEFExX @)

HZE201166 8308 1t61@ A » #
B $t2004/05% %t F E (Bl B £
2004F 1231 B LI REE) 1A
Z BB A Al — 2B R RE R
S HFEH 498,750,000 T ° A%
B HX AR R E R E T
o WEBRER  REE2011
F6H30H LL61E A B E B H 4
4,000,000/ 7t © % KB AR B
201296 A30H K2011412A31
H 2 YR EIFT1S R o

& £201266A30H 1-6fE A -
i /B 32005/067% i F E (A1 &
Z2005F12A31H LB EFE)
MM B A R — 2B RS
FI15 % =T B #912,250,00078 7T °
AEBBRATBIELREHRE
MAE - WETBER  RE=E
201296 H30H L6 H g & T
##94,000,000/8 7T ° #Z K E AR
20126 A30H 2z A Y B AT 15
it o

ARBEEHRE ZHBLARA
REEEBEXFRRMSRALI
REEE  BMHBAHMNEENE
B BB BEEL RIS HEE -

BRULASN - RIBEFE - B
2002/03%.2003/047R £t 4 & [A] 2%
ARE—HNB AR R L RERE
F 15 B ¥ % 495,849,0007% T °
REERFBRE DR ERE MY
Ro-BBRRABRAEBBERT
% #9300,0008 L% - BREAE
EANBEETE ~EEERBE
TFEEEFRAERBERBRET
% o &N IB AR /201266 A30
B %2011 128318 Z Al Y (=l Fr
158 -
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INCOME TAX EXPENSE (Continued)

The directors of the Company believe that that subsidiary
has a reasonable likelihood of success in defending its
position that the income derived is non-Hong Kong sourced
and therefore, is not subject to Hong Kong Profits Tax.
Accordingly, no provision for profits tax is required.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25% for both periods.

Certain PRC subsidiaries were either in loss-making
position for the current and the previous periods or had
sufficient tax losses brought forward from previous period to
offset the estimated assessable income for the period and
accordingly did not have any assessable income for the
current and previous periods.

The subsidiary operating in Macau is exempted from the
income tax in Macau for the current and previous periods.

Pursuant to the laws and regulations of the Cayman Islands
and British Virgin Islands (“BVI”), the Group is not subject
to any income tax in the Cayman Islands and BVI for the
current and previous periods.

FrEFEEX @)

ARREFRE ZMEBRARAE
EEBBRXFHRMGRALIE
REBE  MBABMEENEG
B BmBAEL MG R

BEPECEMSBE ([REMR
SBHOE]) REBEREMGG - 5 Bk
BARINAEE & EEEE 2
T E25% ©

RAEERBERR - 5 FhE
MEBARERNEERL  HEE
BBEHE R ER R AEH
ARG ERFEEA - B RA
HA R I 48 1 AR 3 48 e FE AR AR
WA e

RAERE KRBT - ERFK
B2 M BN R EER R BRI A
=/ -

RERESRERRBELES
(TBVI]) 2B RZEZR  AKH
A2 B3] B 38 1 BT 8 78 A B
SRS MBVIFIEH

@
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For the six months ended 30 June 2012 &% 201246 H30H 1-61& A

DISPOSAL OF SUBSIDIARIES

On 15 April 2011, the Group entered into sale agreements
to dispose of its 100% equity interest in a total of nine
inactive subsidiaries, to independent third parties for total
consideration of approximately HK$206. Those disposed
subsidiaries included Vital Biotech (Hong Kong) Limited,
Medhealth International Limited, Ever Power Holding Inc.,
Gainful Plan Limited, Beshabar Trading Limited (BVI),
Maxsun International Limited, Farthinghoe Enterprise
Limited, AMT Labs (Australia) Pty Limited and Vitapharm
Research Pty Limited.

The net assets of those disposed subsidiaries at their
respective dates of disposal were as follows:

i E A A

M2011F4 /158 « KEEF] L
HEWSE MBYF=FEHEH
NEWE|ER 2 HBRR 22 H
AR - BREXRB206ETT °
ZECHEWNBARBERRE
m(EE) ARAA - ZRER
AR A7~ Ever Power Holding
Inc. » Gainful Plan Limited -
Beshabar Trading Limited (BVI) *
EFEFR AR A A - Farthinghoe
Enterprise Limited ~ AMT
Labs (Australia) Pty Limited &
Vitapharm Research Pty Limited °

REOHEHBAAREEEY
R AEFENT

HK$'000
FTERT

Net assets disposed of FrEEEFE 2
Reclassification of cumulative translation reserve TS B AR & RATIE K
upon disposal of subsidiaries to profit or loss BNOEEER (1,627)
(1,625)
Gain on disposal of subsidiaries HEMB ARz e 1,625
Total cash consideration IR RAE -
Net cash outflow arising on disposal HEEE RS ML FE
Cash consideration received FrUER &R (E =
Bank balances and cash disposed of FrHERTEFERIRS 2)

The subsidiaries disposed of had no significant impact on
the results and cash flows of the Group for the six months
ended 30 June 2011.

HEMHBRARIEAEEEZE2011
F6H30H 6 A 2 X ERK £
METEEAZE -
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7

LOSS FOR THE PERIOD

Loss for the period has been arrived at after charging

7. HAEBE#HE

HIRBRTRHE (GFA) ToI&

(crediting): BRI
Six months
ended 30 June
EHZ=6H30R LL61E A
2012 2011
20125 20114F
HK$°000 HK$'000
FExT FAET
(Unaudited) (Unaudited)
(RBER) (REER)
Amortisation of intangible assets BB EE 31 295
Amortisation of prepaid lease payments i+ b AR TE N E F0E
on land use rights 223 336
Cost of inventories recognised as BR AR FERA
an expense 405,905 66,582
Depreciation of property, plant and M - BB RRETE
equipment 3,328 6,887
Impairment loss recognised in respect mEE B ERREEE
of intangible assets (included in (FrATTER)
administrative expenses) - 2,493
Increase in fair value of investment WEYF 2 A EE M
properties 383 -
Write-down of inventories WoRFE (G ASEEKAR)
(included in cost of sales) = 4,976
Decrease in fair value of held-for-trading ~ #5{EB E1%& 2 A A ER D
investment - 151
Loss (gain) on disposal of property, HEMZE - BE REE
plant and equipment ZEE () 54 (9,050)
Research and development costs R HEER 556 809
Bank interest income RITHBHA (14,441) (319)
Exchange gain ERN (125) (5,232)
Write-back of long outstanding payables — #[E& 83K 2 FEf 358 - (500)
Gain on disposal of subsidiaries HEHB AR Z R - (1,625)
INTERIM DIVIDEND 8. HHRE
No dividends were paid, declared or proposed during HA - BERS s ERsEIRE

the interim period. The directors of the Company do not

recommend the payment of an interim dividend (six months

ended 30 June 2011: nil).

Al B - RARBEEIAEZ RN
REIRR S (B =201146 A30H 1E

68 AR : &) -

&
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9. LOSS PER SHARE 9. BREE
The calculation of basic and diluted loss per share KARHEB ANELHERER K
attributable to the owners of the Company is based on the SEEBIR T EETE

following data:

Six months
ended 30 June
B Z6H30H L6{EA
2012 2011

201245 20114F
HK$°000 HK$'000
FExT FATT
(Unaudited) (Unaudited)
(RE&ER) (REEZ)

Loss =]
Loss for the period attributable to the STESRERRESEE

owners of the Company for the ZARNTHEBA

purpose of basic and diluted e BRI &5 18

loss per share (11,808) (20,752)
Number of shares RGHEAR

Weighted average number of ordinary — sTESAEAR & ##EE 8
shares for the purpose of basic and 2 EEA hRE 9

diluted loss per share 3,332,586,993 1,566,289,092

For the six months ended 30 June 2012, diluted loss H ZE2012F6 H30H LL61E A * &
per share was same as the basic loss per share, as the NE R WNNGI -3 g S i
effect of the conversion of the Company’s share options FREZE2012F6A30H 1L61E A
and convertible bonds was anti-dilutive for the six months BEREEIER  MEREESE
ended 30 June 2012. B R ES 8RR o

For the six months ended 30 June 2011, diluted loss per B E2011F6 308 k6@ A + A
share was same as the basic loss per share, as the effect R ZR A BB IR R B E2011
of the conversion of the Company’s share options was F6H30H k6@ A A R # 54 £
anti-dilutive for the six months ended 30 June 2011. A #wekEEEREGRER

EEAER -
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For the six months ended 30 June 2012 ;%= 201246 A30H -6/ A

MOVEMENTS IN INTANGIBLE ASSETS,
PROPERTY, PLANT AND EQUIPMENT
AND INVESTMENT PROPERTIES

During the six months ended 30 June 2012, the Group
spent approximately HK$2,646,000 (six months ended 30
June 2011: approximately HK$2,115,000) for the acquisition
of property, plant and equipment.

Property, plant and equipment with a net carrying value of
approximately HK$259,000 were disposed of by the Group
during the six months ended 30 June 2012 (six months
ended 30 June 2011: approximately HK$12,197,000),
resulting in a loss on disposal of approximately HK$54,000
(six months ended 30 June 2011: gain on disposal of
approximately HK$9,050,000).

During the six months ended 30 June 2011, property, plant
and equipment with net carrying value of approximately
HK$39,759,000 (six months ended 30 June 2012: nil)
was impaired mainly due to an integration of production
line which resulted in the idleness of certain plants and
equipment. The basis of impairment was made reference
to the subsequent disposal price of the idle property, plant
and equipment.

During the six months ended 30 June 2012, the directors of
the Company conducted a review of the Group’s intangible
assets and determined that no impairment losses have
been recognised.

During the six months ended 30 June 2011, the directors of
the Company conducted a review of the Group’s intangible
assets and determined that several intangible assets
were impaired due to cessation of production of certain
products. Accordingly, impairment losses of approximately
HK$2,493,000 have been recognised in respect of
intangible assets for the six months ended 30 June 2011.

10.

BVEE W% BER
REUARRENXEH

HZE2012F6 A30B LL6{E A * ™%
H & 492,646,000/ 7T (22011
F6H30R 1E6fE A : 492,115,000
BIT) BEYE - BB KR -

N & ERE E20129F6 A30H 1
6fE A i & B H % {8 49259,000
% Jt (B 220116 A30H 16
18 B : #912,197,000/8 7t) Z 4
¥ BELREHE ELELEE
1 #954,000% JT (B 220114
6H308 1E61E A : & &= 4
9,050,000/ 7T ) °

HZE2011F6 A30H LE61E A + B
M JF (B # 539,759,000/ 7T (&
£2012F6 A30H t6f@ A : &)
2 BEREELRRE
FTETHARBAEEGMERS
THRERZERE - MEZET)
2EBEYMHE BMEERRE2ZH
BHEEEEE °

#H 220126 A30H It61@ A © &
NAEBEEZEFAEB 2B EE -
W R A R E R F LARER

HZE2011F6A30H (F6f@ A » A
ARAEEEHNAEB ZEEE
E URRETERRIELEES
REZEEFNEELHBRRE-
It - EREE20114F6H30H 1E6
&l A 3t B 2 & B W58 492,493,000
BIT 2 B o

@
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10.

MOVEMENTS IN INTANGIBLE ASSETS,
PROPERTY, PLANT AND EQUIPMENT
AND INVESTMENT PROPERTIES (Continued)

As at 30 June 2012, the fair value of the Group’s investment
properties have been arrived at on the basis of a valuation
carried out on that date by an independent qualified
professional valuer not connected with the Group, Avista
Valuation Advisory Limited, who has among
members of the Hong Kong Institute of Surveyors with

its staff

recent experience in the location and category of property
being valued. The valuation was arrived at on an open
market value basis assuming sale with existing tenancies
by using the income approach by capitalising the net
rental income receivable from the existing tenancies and
the reversionary income potentials. Consequently, increase
in fair value of approximately HK$383,000 has been
recognised in the current period.

As at 30 June 2011, the directors of the Company
considered the carrying amounts of the Group’s investment
properties did not differ significantly from their fair values.
The directors of the Company has referenced to the market
evidence of transaction prices for similar properties in the
same locations and conditions. Consequently, no change in
fair value has been recognised in the prior period.

10.

BLEE WX BEXK
REUARREYERE
(%)

R2012F6 A30H * A& B K&
MEZAARBEDHNERERAEE
WEBEZBLAERBEME
Bl 32 360 5T 1 56 SR B PR A Bl PR 5%
HYEH 2 (hEFHE - LEMTHL
BABRAABHLETAEEA
EMEees  BREOHMEE
VIEFTTEH B R B R 2 (HEL
o zME (BXBHEHELOMBE
B) DBEBERNLEWREELD
B FWAREBELETHS K
A RIEACEREAFmEREEM
fEH - Bt - RAHRBRAA
(B3 IN47383,0007 7T °

ARAEZRRANEER20114F
6A30RZEMRFEELRER
REYEBEAZR - ARAAES
Th2Z AR E RN 2 BUY
RKZMEKRRE - Bt - RAR
BEREER LA EED -
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11.

For the six months ended 30 June 2012 ;%= 201246 A30H -6/ A

GOODWILL

The amount represents goodwill in relation to the
acquisition of the entire equity interest in Sichuan Hengtai
Pharmaceutical Company Limited and its subsidiary

(“Hengtai Group”) in 2008.

During the six months ended 30 June 2011, the
management of the Group assessed the recoverable
amount of Hengtai Group with reference to the valuation
report of the Hengtai Group issued by an independent
qualified professional valuer not connected with the Group,
BMI Appraisals Limited, and determined that goodwill was
impaired by approximately HK$25,142,000 (six months
ended 30 June 2012: nil). The impairment of the cash
generating unit was mainly attributable to the uncertainties
on renewing the food hygiene license (B &4 FFAI &) for
Osteoform Compound Calcium Amino Acid Chelate Food
Capsule (“Osteoform Food Product”) as set out in the
announcement of the Company dated 4 August 2011.

Upon confirmation of expiry of the food hygiene license
of Osteoform Food Product during the second half year of
2011, goodwill was further impaired to nil with reference
to a valuation report issued by Avista Valuation Advisory
Limited.

The basis of calculating the recoverable amount of goodwill
and the principal underlying assumptions for the six months
ended 30 June 2011 and for the year ended 31 December
2011 are summarised as below:

The recoverable amount of Hengtai Group has been
determined on the basis of value-in-use calculations. That
calculation uses cash flow projections based on financial
budgets approved by management of the Group covering a
five-year period, and discount rate of approximately 20.13%
and 19% for the six months ended 30 June 2011 and for
the year ended 31 December 2011 respectively.

11.

B
I

& B AN2008F B U )I11E 3
RARMEWMB AR (T8
1) 2R EREEZRE

K>
oy

B
# 35
® a

S

o

i

#H E2011%F6H30A 1:6fE A -
AEEERELEZHASEER
ERBMAARBEMGBERMFBRN
HETHBERARMBEL ZESR
SEMERSE FTHEEREHE
AWEESE ErTmERELN
25,142,000 7T (#Z201246 A
0B IL6MEA : &) - IREELE
HERREEETAREARARR
20115F8RH4B 2 Rifa i 2 & 5
BERERELTEBRERM ([£
NIERGR]) HRGBEER ] FaE

RRENER G2 A RHEHT
BER2011F FLFRMiE - T8
sEYREFEHNERD DM
BHZEESS BEDRE-S
REEE -

HZE2011F6A30H (L61E A & &
Z2011F12A31ALFE 2 HE
ek eETEEEREER
I ER I N

BREEMKESREIRFERE
BEEEEBETE BHAGTECLAKLR
SEEREEMZCAFHMB
HEEL RS RERIREE
201166 A30H L6 A X & =
201112 A31B It FE 2 BiIR =R
D RI#£20.13% 2 19%:T & -
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For the six months ended 30 June 2012 &% 201246 H30H 1-61& A

11.

12.

GOODWILL (continued)

Other key assumptions for the value-in-use calculations
relate to the estimation of cash inflow/outflows which
include budgeted sales and gross margin, such estimation
is based on the unit’s past performance and management’s
expectations for the market development. During the
period/year, as the expiry of the food hygiene license
resulted in cessation of production of Osteoform Food
Product in the PRC, the budgeted sales for the value-in-use
calculation prepared by the directors of the Company
significantly decreased as compared to prior years.
Management believes that any reasonably possible change
in any of these assumptions would not cause the aggregate
carrying amount of Hengtai Group to exceed the aggregate
recoverable amount of Hengtai Group.

TRADE AND OTHER RECEIVABLES

The Group normally grants to its trade customers credit
periods ranging from 90 days to 180 days which are subject
to periodic review by management.

The aged analysis of the Group’s trade and bills receivables,

presented based on invoice date, net of impairment loss
recognised, is as follows:

11.

12.

B2 (&)

ATEFERTREEZEMEZRE
BEERA/ REZEEHE
PIEBEHEERENE - BHEM
ATRBENBERBARERE
HISBEZEHEL - KR8/
FAN - BHRREMAAIFDEHEH
LHTERMNPEEIEEE - £
AAREERHEUAEFEERSD
BECEEHERNTFEEKNRE
K- BREEMEE ERZER
BRZEMEEAEESHETITE
HEREEERMELAERRAESR
EE A KEIFRIEREE -

W Bl K I L At FE LT SR TR
KK 848 FHH S ESOX

i180%21*,\ﬁﬂ mERES
M EH -

HEERRREBRRIASE
MRS R ERERBRIZEZAH
DITZEREIOT

30 June 31 December

2012 2011

20124 20114F

6H30H 12H31H

HK$’000 HK$’000

THET FHET

(Unaudited) (Audited)

(REER) (fER)

Within 30 days KIPNA 5,247 25,795
31-60 days 31E60X 4,062 17,112
61-90 days 61E90K 2,920 5,022
Over 90 days EBE90K 5,548 3,518
17,777 51,447
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13. TRADE AND OTHER PAYABLES 13. ENERRREMEMANRKE
The aged analysis of the Group’s trade and bills payables, REBEMNRR R EMNERIZE
presented based on invoice date, is as follows: SHHSHZREIT ¢

30 June 31 December

2012 2011
20124 20114F
6H30H 12A31H
HK$’000 HK$’000
FHET T
(Unaudited) (Audited)
(REEXR) (EZ)
Within 30 days 30K 36 391,821
31-60 days 31E60X 17 372
61-90 days 61290k = 4
Over 90 days EBiEI0K 262 1,193
315 393,390
14. SHARE CAPITAL 14. B=E
Number of
shares Amount
RaEE Kok
HK$'000
TFET
Ordinary share of HK$0.01 each FAREEO.01BTT 2 LiBAk
Authorised: SETE
At 1 January 2011, 31 December MR2011FE1H18 -
2011 and 30 June 2012 201181231 &
201296 A30H 50,000,000,000 500,000
Issued and fully paid: BEEITRER
At 1 January 2011 #2011 818 1,551,056,993 15,511
Issue of subscription shares (Note a) BATRER G (Miika) 1,670,000,000 16,700
Exercise of share options (Note b) 1TEREIRHRE (MiaTb) 111,530,000 1,115
At 31 December 2011 and R2011FE128318B &
30 June 2012 201246 A30H 3,332,586,993 33,326

&
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14.

15.

@

SHARE CAPITAL (Continued)

Notes:

(a) On 18 August 2011, the Company issued and allotted an
aggregate of 1,670,000,000 ordinary shares of HK$0.01
each by way of subscription at a price of HK$0.23 per
share. The net proceeds of approximately HK$382,239,000
after deducting related expenses of approximately
HK$1,861,000 were used as additional working capital of
the Group.

(b) During the year ended 31 December 2011, 111,530,000
new shares of HK$0.01 each in the Company were issued
at prices ranging from HK$0.23 to HK$0.51 per share upon
exercise of 111,530,000 share options.

All new shares issued during the year ended 31 December
2011 rank pari passu in all respects with other shares in
issue.

SHARE OPTION SCHEME

The Company has a share option scheme for eligible
directors and employees of the Group. Pursuant to an
ordinary resolution passed at the annual general meeting
held on 2 June 2010, a new share option scheme was
adopted and the share option scheme of the Company
adopted on 23 July 2003 (“2003 Share Option Scheme”)
was terminated. Any share options granted pursuant to
the 2003 Share Option Scheme prior to the termination will
remain exercisable before the expiration date.

During the six months ended 30 June 2012, 860,000 and
no share options (six months ended 30 June 2011: nil and
79,530,000) were lapsed and exercised respectively. As
at 30 June 2012, no (31 December 2011: 860,000) share
options were outstanding.

14.

15.

PR ()
BisE

(a) M201148H18H » &R A AR
FH0.238 T 2 BIEE BRE
BT RELEERAME0.OE T
2 3 Rk A +£1,670,000,000
% - FNBRAERER 2 41,861,000
BB B REFEY
382,239,000/ T A {E AN &£ =
BINEBEES o

(b) HZE2011F12A31HILFE -
111,530,000 2~ A &) EIfE0.01
78 7T 37 AR 78 17 ££111,530,000
NEREREEENTER
0.23B L E0.51BJLEETT ©

HZE2011F12H318 ILFE 31T
ZEEHBREES A EED &
EmRH=ERSE#ES -

BRETE

ARABHAEEEERESRE
B BERER & - REM2010
FA2B BT ZHRRBEFKRE
BBz —BLRRER CESM
—IHFERERE - MARFR
200347 H23 8 2 B IR #E &t
2| ([2003 ME fe T 211D AR
W - IRIF20034F BB AL AT 2R
FTEIAR LRI D 2 AR E R B M
B ATISAATAT{E o
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16.

RELATED PARTY TRANSACTIONS

During the six months ended 30 June 2012 and 2011,
the Group has the following significant related party

transactions:

(a)

(b)

Transactions during the period

16. BABEALXR S

#H £2012% K201146 A30H 1k
6fAA  AEBZEABBALR
S0 ¢

(a) HAXRS

Six months
ended 30 June
#HZ6H30H L6188
2012 2011

201245 20114
HK$°000 HK$'000
FTHET FAIT
(Unaudited) (Unaudited)
(REER) (REFEZR)

Sales of natural uranium to CGNPC-URC  [r]FP & 1% #0132 3 & K 2R 8 422,306 -

A tax indemnity dated 30 January 2002 was
entered into by the then controlling shareholders of
the Company, the Company and its subsidiaries,
pursuant to which the then controlling shareholders
provide indemnities on a joint and several basis
in respect of, among other matters, taxation which
might be payable by any member of the Group
(other than those established or incorporated
subsequent to the date of the tax indemnity) in
respect of any income, profits or gains earned,
accrued or received on or before 7 February 2002.

(b) ARAEEZIEREE -
ARRRENEBRBR
200241 A30R ] 3 Hi 1A
WERE Bt 8Kz
72 A% AR B A 2 R K f Bl &
3t (HPaE) AEEF
Ak B AR (KRB IERE
R B 8918 A 37 sk it A
SARIBRSN) AT REAR A
£ 8200242878 sk 2 Al
BBE - REr sz
AU A ~ i A 3k i 2w 2 i
HIRHRERSE -
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16. RELATED PARTY TRANSACTIONS 16. BBEALRS (&)
(Continued)
(¢)  The remuneration of directors of the Company and (c) HAR ARAEZFKEAM
other members of key management during the FEFERABZH &M
period was as follows: I

Six months
ended 30 June
B Z6H30H L6/EA
2012 2011

20124 201148
HK$°000 HK$’000
THExT FET
(Unaudited) (Unaudited)
(RBEZ) CREER)

Short-term benefits 55 HitE F 3,492 2,629
Post-employment benefits B2 1@ A 44 72

3,536 2,701

17. PLEDGE OF ASSETS 17. EEEKH
At 30 June 2012 and 31 December 2011, certain assets 7K2012%6 A30H &2011F12AH
of the Group were pledged to secure banking facilities 318 AEEETEEERAE
granted to the Group as follows: EERRITEEHELZELERST
T

30 June 31 December

2012 2011
20125 201148
6H30H 12H31H

HK$’000 HK$'000
FHET AT
(Unaudited) (Audited)
(RISER) (f&E=:=Z)

Property, plant and equipment ME - WE NMERE 1,645 1,656
Investment properties KB 68,988 68,585
Bank balances and cash RITHEFRIRE 678 678
Prepaid lease payments on land use rights  + {5 FA#ETE (< F & 3018 1,350 1,457

72,661 72,376




DEZIREBRAT
C@ CGN Mining Company Limited
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