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Unaudited
RIEEZX
Six months ended 30 June Change
BE6H30HLX<MEA o))
2012 2011
US$’000 US$'000 (%)
TEx EH
Key income statement items FEWHKIER
Revenue g 1,527,514 1,279,454 +19.4
Gross profit EX 566,324 421,920 +34.2
Operating profit EERE 297,816 203,595 +46.3
EBITDA' KReTRIE - FTSH
MEREHAER 340,116 239,122 +42.2
Profit attributable to equity ARATERFFEA
holders of the Company FEAL TS 230,880 167,018 +38.2
Unaudited
RECEX
Six months ended 30 June Change
HZE6H30HAEA =X
2012 2011 (% point)
% % (EEDE)
Key financial ratios FEMBL =R
Gross profit margin EFFE 37.1 33.0 +4.1
Operating profit margin EIE R 19.5 15.9 +3.6
Margin of profit attributable to AABIREREFE A
equity holders of the Company FEAL R = 15.1 13.1 +2.0
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JEsInERFMRAA MBEWE Financial Highlights

Six months ended Year ended

30 June 31 December

2012 2011

BZE2012F BZE2011F

6 H30H 12A31H

Key operating ratios FTEEER WEXREA HFE
Inventory turnover days? FEAEXRE’ 77 7
Trade receivables turnover days® ECYAENELPS & 14 16
Trade payables turnover days® B EARAERXE? 34 37

1

EBITDA refers to earnings before interest, income tax,
depreciation and amortisation.

The calculation of inventory and trade payables turnover
days is based on the average of the opening and closing
balances divided by cost of sales and multiplied by number
of days in the relevant period.

The calculation of trade receivables turnover days is based
on the average of the opening and closing balances divided
by revenue and multiplied by number of days in the relevant
period.

REFFIE - FEH - FEREHEABRARE
MERFIR ~ FEH - IHENBHEANBT

FEREZENHREAERHNAEZHRIOR
MRS T OBBRUSEE A BRUDE
RYEFE -

BERURBABRBNAERBORBRE
BRI BIBR AN B BRI R EETE -
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SUMMARY

During the first half of 2012, affected by the weakening global
economic growth and the worsening of the European sovereign
debt crisis, economic growth in China slowed down moderately.
Gross domestic product in the first half of 2012 grew by 7.8% while
total retail sales of consumer goods and the per capita disposable
income of the urban population increased by 14.4% and 13.3%
respectively as compared with those of the same period in the
previous year. Notwithstanding the economic slowdown, total
revenue of our Group for the first half of 2012 grew to US$1,527.5
million, representing an increase of 19.4% as compared with the
corresponding period in the previous year. Our three key product
segments, namely, rice crackers, dairy products and beverages
and snack foods accounted for 18.1%, 52.1% and 29.5% of our
total revenue respectively. Profit attributable to equity holders of
the Company was US$230.9 million, representing an increase of
38.2% as compared with that of the corresponding period in the
previous year.

REVENUE

Total revenue of our Group increased by 19.4% from US$1,279.5
million in the first half of 2011 to US$1,527.5 million in the first half
of 2012. Revenue attributable to dairy products and beverages
and snack foods increased by 27.7% and 21.9% respectively.
Revenue attributable to rice crackers was substantially the same
as that of the corresponding period last year due to the effect of
Chinese Spring Festival which came 11 days earlier than that of
the previous year and the strategic reduction in the production of
sub-brand rice crackers.

Rice crackers

Revenue of rice crackers for the first half of 2012 amounted to
US$277.2 million. As the Spring Festival in 2012 came 11 days
earlier than that in the previous year, a larger portion of the
sales of gift packs and “Want Want” rice crackers for this festive
season occurred in 2011 and thus the corresponding revenue was
recorded in 2011. Revenue of gift packs decreased from US$33.2
million in the first half of 2011 to US$22.5 million in the first half
of 2012 while revenue of “Want Want” rice crackers increased by
10.7% to US$251.3 million in the first half in 2012. At the same
time, due to increases in raw material prices and other costs, the
Group intentionally and significantly reduced the sales of sub-
brand rice crackers which have low profit margin, thus reducing the
corresponding revenue by US$14.9 million as compared with that
of the corresponding period in the previous year.

%

202F L¥FE FRREFILERE HRE
BERETERLEE  TEKELEKS
ME 2002F L¥FEAEELERL
BR78% HLEHERTELTERLE
R14.4%  HEERAG TRV ARL
HRE13.3% MEEERENLELS
REE2012F E¥EFER15.275EE T
WHEWE  BEFREKE19.4% =K
HEROAEBAKRZHNELESBIS K
RHEM18.1% > AMmREBEES52.1%
KEREREE29.5% c RABESEFEA
FEEFIE2.300EERT BEFEBER
38.2% °

U &

REBRNBKRZFERR19.4% 0 #2011F
FEFER12.795EETEMEI2012F £
¥ FM15.275FBF T EF 3 mEEH
HWERE27.7% KEERBEWERE
21.9%  RREUZEAZHEAEHREF
RANMAREEERDBERERREES
2 WEEAFREBERFTE -

2012F X FREBBWREA2772EE
JC o HR2012F 5B AFRAT11X ©
HEZNABEMNERME R RREH
WEFE2011 FE » KEBWRER2011
FLY¥EFM3II20EETEE2012F £¥
FM2,250 8% T TR KR
HERFE10.7% E2012F ¥ ER 2513
EZx o AENARENRREMEAR RS
2 WEBL¥FUARRBERIBRERNZ
BImERREE  BEEFEREKRRK
HERAFRMA 1,490 8% ©
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REVENUE (continued)

Dairy products and beverages

Revenue of dairy products and beverages grew by 27.7% from
US$623.4 million in the first half of 2011 to US$796.2 million in the
first half of 2012 which was driven mainly by the steady growth in
the sales of “Hot-Kid milk” and the realisation of the associated
price increase strategy. Revenue from “Hot-Kid milk” increased
by 32.8% to US$709.6 million as compared with that of the
corresponding period in the previous year. Meanwhile, revenue
from other beverages which accounted for 6.4% of this revenue
segment increased by 13.5% over the same period of the previous
year.

Snack foods

Revenue of snack foods increased by 21.9% from US$369.3
million in the first half of 2011 to US$450.3 million in the first half
of 2012 due primarily to the effective marketing strategy and well
management of points of sales. Four sub-categories of snack
foods reported a healthy growth with revenue of candies, popsicles
and jellies, ball cakes and beans and others increased by 14.2%,
21.5%, 32.7% and 33.8% respectively as compared with the
corresponding period last year.

COST OF SALES

Cost of sales increased from US$857.5 million in the first half of
2011 to US$961.2 million in the first half of 2012, which was in line
with our revenue increase. The prices of certain key raw materials
such as sugar, potato starch and palm oil fell by various scales.
Our Group has always emphasized on quality as the foundation of
an enterprise. In order to achieve continuous quality enhancement
and cost control effectiveness, we have carried out nationwide
Quality Control Circle (QCC) program in our factories since last
year and have achieved positive preliminary results. The Group
will further expand the QCC program to achieve optimization of

production quality and efficiency.

Wik (&)

Im R ERHE
AmRERRBRERR27.7% » £20115F
F¥FH6.234FEETIEMEI2012F L3
FM7.962 8% TESHERNIEFSF
MIEENBLARRZREEERAR
BERRIREEIR o (A4 ] WEEB L FR
HRE328%E7.096EER  HHRR
BRHENE6.4% M E MBI R B A F
HAR R 13.5% ©

ENENE

KEERBERERR21.9%  #20115F &
HEM3I.693BETIEIMNE2012F L¥F
M4.503BET TERFIRTHBER
HKHREEEESE fKARRNONEEE
mEHRERR  BR K@mRREE- b
B TEREMNKREREFEEHS B
KR 14.2% ~ 21.5% > 32.7% F133.8% °

HERSE

BERBRHIAR  HERAH2011F L
Y EMBE75EETIEME2012F L ¥ F
M9.612BX T HF B ETEZRYA
mERE - SRHREEAEERETERE
EE%E; B4 AEE-BEFTRERDE
¥WEw AERRBETEBERREE
HhE BEFHBREZERIRESH
R IREBI(QCC);EE » WHE T HH R
o AEBARGNRBEERER LE DS
RQCCEE » tMEBREEREREEN
HHHREL -
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GROSS PROFIT

Owing to effective cost improvement measures, fall in certain key
raw material prices and the effect of product price increase last
year, gross profit margin increased by 4.1 percentage points from
33.0% in the first half of 2011 to 37.1% in the first half of 2012.
Gross profit increased by 34.2% from US$421.9 million in the first
half of 2011 to US$566.3 million in the first half of 2012.

Rice crackers

Gross profit margin of rice crackers increased by 3.1 percentage
points from 32.1% in the first half of 2011 to 35.2% in the first half
of 2012, due mainly to the successful implementation of various
improvement measures by the Group since last year and fall in
raw material prices such as palm oil, sugar and plastic packing
materials which offset labor cost increases. The management is
devoted to the continuous enhancement of various improvement
measures.

Dairy products and beverages

The gross profit margin of dairy products and beverages in the
first half of 2012 increased by 2.6 percentage points to 36.4% as
compared with that of the corresponding period last year. This was
attributable mainly to the product price increases and product mix
optimization measures which effectively improved the gross profit
margin of dairy products and beverages.

Snack foods

The gross profit margin of snack foods increased by 6.8
percentage points from 32.8% in the first half of 2011 to 39.6 %
in the first half of 2012. The significant increase in gross profit
margin of snack foods was attributable mainly to the impacts of
various improvement measures adopted by the management
since the second half of last year and the decrease in prices of
raw materials such as potato starch, sugar and plastic packing
materials. The management will continue to take proactive and

effective measures in response to market conditions.

E#
HRAEESERANESERNEITRR
ﬁf%ﬁ’&ﬂ P EERREYNRERE
T MEEFEREBEMRFE  ER=E
1&2011 FE¥ERN33.0% EH41ETD
FZE2012F E¥FR3I7.1% » EFETEK
R34.2% 2011 F E¥FMW4.21918%E
TCIEMEI 2012 F ¥ F M 5.663RETT ©

KREENERR201MELXEMW32.1%
FAMBEE D HE2012F EEF W
35.2% @ TERHREAEEMR EFHBRE
BHRERBRMRECLEE  URKRE
YIRHINARfE R ~ B4 - ZBEREREE
HH T AT EFRE %%'Aﬁﬁim
MBI REEREBENFEZE -

@R ECRE

2012F F¥FIRRMBHEERNERNE
536.4%  BEFRIBLEA26EEDE
FTEHRAEERBNEERAREBLE
MAEBEEBEERNA TARREKBEN
EFE o

KERMGE
KNEREREERENRM 2011 FELEEN
32.8% EF6.8EE D 2012F ¥ F
939.6% - MBI RMBEFEKRIBRAE
EERREEEREF TEXFHRAHE
EENEERSHEENRRER  URK
REVRIINERSD - A% - ZRBEMER
EEFE - RREEEBENIHEMERER
WL EBE B E o
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DISTRIBUTION COSTS

Distribution costs increased by 13.5% from US$148.9 million in
the first half of 2011 to US$169.1 million in the first half of 2012.
However due to effective cost management by the Group, such
distribution costs only accounted for 11.1% of revenue in the
first half of 2012, down by 0.5 percentage point over the same
period last year, of which advertising and promotion expenses
amounted to US$41.9 million, representing 2.7% of revenue and
0.3 percentage point lower than that of the corresponding period in
the previous year. Transportation costs to revenue ratio decreased
by 0.3 percentage point to 3.9%.

ADMINISTRATIVE EXPENSES

Administrative expenses increased from US$100.0 million in
the first half of 2011 to US$123.1 million in the first half of 2012,
due primarily to the increase in labor cost, urban maintenance
and construction tax, education surcharge and research and
development expenses. The overall administrative expenses
to revenue ratio was 8.1%, representing an increase of 0.3
percentage point over the same period in the previous year.

OPERATING PROFIT

Due to the increase in gross profit margin and the effective
management of distribution cost, operating profit increased by
46.3% from US$203.6 million in the first half of 2011 to US$297.8
million in the first half of 2012. Operating profit margin increased by
3.6 percentage points from 15.9% in the first half of 2011 to 19.5%
in the first half of 2012.

INCOME TAX EXPENSE

Our income tax expense increased from US$42.0 million in the first
half of 2011 to US$86.6 million in the first half of 2012, based on a
tax rate of 27.3% which represented an increase of 7.2 percentage
points over the tax rate of 20.1% for the same period in the
previous year. The increase was attributable to the expiry of the tax
preferential treatment of most of the Company’s PRC subsidiaries
and the increase in withholding tax provision on accrued dividend

distributions from the Company’s PRC subsidiaries.

RHERE
REBENDHERAREF13.5% » #2011
FLE¥EFMW1489EETIEME2012F
F¥FERN16MNEERT EXAEERE
BEH MAOHEBRKRERELEEREAF
BETHROSEBESHE2012F L¥F
W111%c Hp» KEBEL¥XFERE
4190BET  HRELE27%  BREF
EHETERIIEESH  EEMHKELLE
THROIBESHES9% o

TREH

TEBWTHRERAKR20MELEFEN
1.000fEE T MZE20125F ¥ F#91.231
BET TERAABRSREGM  HmiEE
ERBRBEEMMNERSURFRER
ERAMERTIEM - BETHERGEKREL
£5H8.1%  BEAFRHLA0IBEEDE -

EENE
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EEZERN BN 2011 FL¥XFMN2.036E
ETBE2012F L ¥ FM2.978FBETT
R 46.3% o REBEBERBEE2011F
FXFEM15.9% EHA36EEDHE2012
FLY¥EFM19.5% °
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PROFIT ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY

Profit attributable to equity holders of the Company increased by
38.2% from US$167.0 million in the first half of 2011 to US$230.9
million in the first half of 2012. The margin of profit attributable to
equity holders of the Company increased by 2.0 percentage points
from 13.1% in the first half of 2011 to 15.1% in the first half of 2012.

OUTLOOK OF THE SECOND HALF OF 2012

To cope with market changes and to achieve long-term
sustainable growth in the Group’s operation, the Group will
consolidate and build on the business results of the first half of the
year and implement the following key initiatives in the second half
of the year:

. “Consolidation” initiatives

Externally, we will consolidate the effective control of the
distribution channels by establishing long-term development
initiatives with downstream distributors and consolidate long-
term strategic partnership with upstream suppliers to ensure
the quality of raw materials and further enhancing product
quality. Internally, we will optimize the use of our human
resources by continuously identifying and developing talents,
fostering a culture of guardianship and joint responsibility
to form a strong cohesive force and ensuring the Group’s
ability to capitalise on the talented individuals in achieving its
business objectives.

. Automated production investment
To cope with the increasing shortage of labor force and
increasing labor cost in China, the Group will actively
introduce and upgrade automated production equipment
in the coming years in pursuit of a more stable production
quality. The introduction of automated production equipment
will effectively enhance the unit labor output efficiency and
alleviate the pressure of increasing labor cost to a certain

extent.

FOFRGBISAARGETE

RATEREEABGFBHE2011F £
HEM1.670RETEIME2012F L¥F
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OUTLOOK OF THE SECOND HALF OF 2012

(continued)

. Points of sales refinement
Building on our initiatives in treating small and medium points
of sales as key accounts and enhancing product visibility and
brand presence in the consumer market through eye-catching
display and high on-shelf availability, we will implement
standardized display and differentiation management of Want
Want products in different points of sales. Distributors will
be encouraged to take the initiative of participating in shelve
management to enhance the standardized display of various
Want Want products at points of sales in order to enhance
further the effectiveness of our marketing activities and the
shelf-share of our products.

LIQUIDITY AND CAPITAL RESOURCES

Cash and borrowings

We finance our operations and capital expenditure by internally
generated cash flows as well as banking facilities provided by our
principal bankers.

As at 30 June 2012, our bank balances and deposits amounted
to US$1,550.6 million (31 December 2011: US$1,437.0 million),
representing an increase of 7.9%. Over 96% of our cash was
denominated in Renminbi.

Our total borrowings as at 30 June 2012 increased by US$261.4
million to US$1,286.0 million (31 December 2011: US$1,024.6
million). More than 99% of our borrowings were denominated in US
Dollars.

We were in a net cash position (cash and cash equivalents less
total borrowings) of US$264.6 million as at 30 June 2012 (31
December 2011: US$412.4 million). Cash and cash equivalents
less total borrowings balance decreased by US$147.8 million
as compared with that as at 31 December 2011, which was due
mainly to the payment of the 2011 final dividend in the amount
of US$179.9 million. Our net gearing ratio (total borrowings
net of cash and cash equivalents divided by equity (excluding
non-controlling interests)) as at 30 June 2012 was -19.2% (31
December 2011: -31.0%). We maintain sufficient cash and
available banking facilities for our working capital requirements
and for capitalizing on any potential investment opportunities in
the future. The management will from time to time make prudent
financial arrangements and decisions to address changes in the
domestic and international financial environment.

2012F THERL (#)
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LIQUIDITY AND CAPITAL RESOURCES (continued)
Cash flow

In the first half of 2012, our net cash increased by US$113.6
million. US$129.5 million was generated from our operating
activities, US$89.8 million was generated from financing activities
and US$100.6 million was spent on investment activities. Net
cash outflows for investment were mainly related to the expansion
of production facilities and the acquisition of property, plant and
equipment.

Capital expenditure

The Group’s capital expenditure for the year 2012 is expected
to be around US$300 million, representing an increase of about
30% as compared with US$223.5 million of the previous year.
This amount will be used mainly for the acquisition of factory
land, construction of factories and acquisition of machinery and
equipment and additional facilities for information technology,
warehousing and storage. The above capital expenditure is
sufficient to support the business growth of the Group.

During the first half of 2012, our total capital expenditure amounted
to US$100 million (first half of 2011: US$110.4 million). We spent
approximately US$26.6 million, US$37.2 million and US$21.6
million on additions to factory buildings and production facilities
for rice crackers, dairy products and beverages and snack foods
respectively so as to further enhance our production capacity. The
remaining capital expenditure was expensed mainly on adding
information technology and packaging facilities.

The above capital expenditure was financed by our internally

generated cash flows and banking facilities.
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LIQUIDITY AND CAPITAL RESOURCES (continued)
Inventory analysis

Our inventory consists primarily of finished goods, goods in transit,
work in progress for rice crackers, dairy products and beverages,
snack foods and other products, as well as raw materials and
packaging materials.

The following table sets forth the number of our inventory turnover
days for the six months ended 30 June 2012 and the year ended
31 December 2011:

REEREEMN (F)

FEDH

FEXREERRE AmREBE K
BEmERAECENRAR  EBFEM
E8Mm - UREMBMEELE -

TRIRT AEBHZE2012F6 530B 1k
NMEBEEBZ2011F12831BLEEEN
FERAEXE

Six months ended Year ended
30 June 2012 31 December 2011
BZE20125F BZE2011F
6A30H 128 31H
1EREA IEFE
Inventory turnover days
FERAEXH 77 71
Trade receivables B 2 WK

Our trade receivables represent receivables from our customers.
The terms of credit granted to our customers are usually 60
to 90 days. Most of our revenue in the PRC is generated on
a cash-on-delivery basis. We only grant credit to customers
in our modern channels, which then on-sell our products to
end-consumers.

The following table sets forth the number of our trade receivables
turnover days for the six months ended 30 June 2012 and the year
ended 31 December 2011:

AEENEZRBWF  ENERAKEYHE
FRREEELNEWFIR - ANEE IR EH
RIEFERE0KREIKR - REBEFEMN
RBDEFURIBREN T NEEER -
FEERGETRARENEETFREMR
o AMMSEREEREARENRLHE
BE-

TRIRTEE2012E6 A308 LLAEA
HEZE2011F 12831 BIEFEAERN
ESEWREAEXE

Six months ended Year ended
30 June 2012 31 December 2011
BZE2012F BZE2011F
6H30H 12A31H
1E7RE A LEFE
Trade receivables turnover days
EYAENEEPS 14 16
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LIQUIDITY AND CAPITAL RESOURCES (continued)

Trade payables

Our trade payables relate mainly to the purchase of raw materials
from our suppliers with credit terms generally between 30 days and
60 days after receipt of goods and invoices.

The following table sets forth the number of our trade payables
turnover days for the six months ended 30 June 2012 and the year

mEEREEMN ()

EE Y INEN
REENEZRAIRETEZEARBREMBE
£ HPNEEBG THNEERE—RA
B0REGOK (LB ENMRBZTRWAH
i) -

TRIRTEZE2012F6 308 L<EA
HEZE2011F 12831 BLEEEARAEFR

ended 31 December 2011: B RAREERE
Six months ended Year ended
30 June 2012 31 December 2011
BZE2012F BZE2011F
6H30H 12A31H
1ER1EA ILFE
Trade payables turnover days
B RARBERH 34 37
Pledge of assets EEER
As at 30 June 2012, none of our assets was pledged. MR2012F6 A300 » AREBWEEMEE
R o
HUMAN RESOURCES AND REMUNERATION OF ADSEFEMEITHFH

EMPLOYEES

As at 30 June 2012, we had approximately 46,750 employees
and total remuneration expenses for the first half of 2012 was
US$188.0 million. The remuneration package of our employees
includes fixed salary, commissions and allowances (where
applicable), as well as revenue-based rewards. Some directors
and senior management were granted share options under our
pre-IPO share option scheme. The employee share option scheme
has been put in place for the Company to incentivise employees,
and to encourage them to work towards enhancing the value of our
Company and promoting our long-term growth.

We invest significantly in the continuing education of and training
of our employees to constantly upgrade their knowledge and skills.
External training programs as well as internal training courses are

also provided to the relevant staff as and when required.

HZE2012566H8308 ETAHEHA A
46,750 A 2012 F E ¥ F4FHE A 1.880
BExT BINFHNEREEEIE H2
RZBE(ER)  URERKRZEMER -
BoEERSREEABREBEEBEARD
HRENBRESIZERRE -EEB
RIEFEANEBET  SFELMABIES
RATEE WREAQATDHVRBAZEREM
THRE S -

AEEHETNFERBENEITEHME
ENRA UAERASETHANEER
B AREEEELERGHERBNITEA
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FOREIGN EXCHANGE RISK 4 BE & B
Our subsidiaries operate mainly in the PRC with RMB as their TEENMBAREEEFEERLE
functional currency and most of the transactions are denominated UDARBEAEDNEERRITERSZE

in RMB. Foreign exchange risk arises from purchases from o INERSRIR BB AR L ThRe E L
overseas and certain recognized assets and liabilities which are IMEMEEEARINEMIBRET
denominated in currencies other than the functional currency of EEIEESERE  ARETEERBIR
the subsidiaries. The Group has not hedged its foreign exchange IMNERBMEEREES GIRER 2 RS AE
rate risk as the Group considers the exposure, after netting off B TEKX » NEBEMWEE FHEIMNEER
the assets and liabilities subject to foreign exchange risk, is not B o

significant.
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PR ERHERRE Report on Review of Interim Financial Information ~ Want Want ChinaHoldings Limited

e
pwc

TO THE BOARD OF DIRECTORS OF WANT WANT CHINA
HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out
on pages 19 to 57 which comprises the interim condensed
consolidated balance sheet of Want Want China Holdings Limited
(the “Company”) and its subsidiaries (together, the “Group”) as
at 30 June 2012 and the related interim condensed consolidated
statements of income, comprehensive income, changes in equity
and cash flows for the six-month period then ended, and a
summary of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on
our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement and for no
other purpose. We do not assume responsibility towards or accept

liability to any other person for the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29 August 2012
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fRSFEEEEER Condensed Consolidated Balance Sheet  WantWant ChinaHoldings Limited

As at 30 June 2012 14201256 A30H

Unaudited Audited
REZX B
30 June 31 December
2012 2011
2012 % 201145
6 A30H 12A31H
Note Us$°000 Us$000
MiEE FEx FEx
ASSETS BE
Non-current assets RBEE
Property, plant and equipment Y ~ HEE R ERE 8 937,084 890,952
Leasehold land and land use rights FHE & Lt fE ARE 8 119,300 116,035
Investment properties BEYE 8 3,077 3,048
Intangible assets BEEE 8 1,062 1,088
Investments in associates B N TIRE 7 4,633 3,044
Deferred income tax assets ELFTSHERE 812 779
Available-for-sale financial assets AMHESREE 5,630 5,229
Total non-current assets FRBEELRE 1,071,598 1,020,175
Current assets REBEE
Inventories FE 9 410,835 410,220
Trade receivables B ZEWFR 10 80,508 159,960
Prepayments, deposits and FENRIE - BER
other receivables HAb WK 126,718 95,789
Financial assets at fair value BRATEERBRTIR
through profit or loss NEMEE 322 318
Cash and cash equivalents HeRRESEEY 1,550,566 1,437,037
Total current assets REEEHE 2,168,949 2,103,324
Total assets HBEE 3,240,547 3,123,499
EQUITY R
Equity attributable to equity KAGERBFEA
holders of the Company EihER
Share capital [N 11 264,555 264,396
Other reserves HnfEE 13 1,111,207 1,065,351
1,375,762 1,329,747
Non-controlling interests FEPEFI R R 8,060 2,806
Total equity R 1,383,822 1,332,553




JEInieizRamRan BHFSEEAMER Condensed Consolidated Balance Sheet

As at 30 June 2012 1201256 H30H

Unaudited Audited
RSB REZ
30 June 31 December
2012 2011
2012 & 2011 5
6 H30H 12H31H
Note US$’000 US$000
B & FER EV
LIABILITIES =L
Non-current liabilities FRBERE
Borrowings (EEN 15 500,000 250,000
Deferred income tax liabilities ELEFRBHEs 21,237 14,561
Other non-current liabilities HitneREas 10,200 9,470
Total non-current liabilities FRBAEEEE 531,437 274,031
Current liabilities REBEE
Trade payables B S BN 14 151,555 211,301
Accruals and other payables FESTE AR H MBS 357,917 480,652
Current income tax liabilities EHFEHEE 29,827 50,340
Borrowings EEN 15 785,989 774,622
Total current liabilities REBAEAE 1,325,288 1,516,915
Total liabilities Fe S =R 1,856,725 1,790,946
Total equity and liabilities wEZNEE 3,240,547 3,123,499
Net current assets REEEFE 843,661 586,409
Total assets less current liabilities #AEERREBERE 1,915,259 1,606,584

The notes on pages 28 to 57 form an integral part of these H282ESTHZMTRABERRES PR
condensed consolidated interim financial statements. Rz —ED °
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fRE e % Condensed Consolidated Income Statement  Want Want ChinaHoldings Limited

For the six months ended 30 June 2012 & Z201256 8308 1L A8 8

Unaudited
KRB
Six months ended 30 June
2012 2011
BZ6H30RLA<EA
2012 F 20114
Note US$’000 US$'000
Bt & FERx ESy
Revenue g 6 1,527,514 1,279,454
Cost of sales HE A 18 (961,190) (857,534)
Gross profit EF 566,324 421,920
Other losses — net HibEE — F58 16 (848) (1,290)
Other income EHalg A 17 24,521 31,889
Distribution costs DEERA 18 (169,094) (148,945)
Administrative expenses THER 18 (123,087) (99,979)
Operating profit EERE 297,816 203,595
Finance income EA={'ON 26,868 9,330
Finance costs RE R AR (7,079) (3,853)
Finance income — net BMEWA — FHEE 19,789 5,477
Share of (loss)/profit of i N
associates (E518) /FiH (27) 24
Profit before income tax R AT 8 8 A1 AU 317,578 209,096
Income tax expense FriS®t 19 (86,561) (42,039)
Profit for the period HA RS A 231,017 167,057
Profit attributable to: FEAEFIE :
— Equity holders of the Company —ARATERFEA 230,880 167,018
— Non-controlling interests — TGRSR 137 39

231,017 167,057
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J ElBEB iR AR

A4S W%k Condensed Consolidated Income Statement

For the six months ended 30 June 2012 & Z201256 8308 Lt~ 1EA

Unaudited
RIRER
Six months ended 30 June
2012 2011
BZ6H30HIEAEA
20125 20114
Note USs$°000 UsS$000
FffaE FErx Ey
Earnings per share for profit KARERFEA
attributable to equity EEFENERER
holders of the Company
— Basic earnings per share —BREXRER 20 US1.75cents  US1.26 cents
1.75 =4l 1.26 ZEA{l
— Diluted earnings per share - BREEER 20 US1.75cents  US1.26 cents
1.75 =4l 1.26 ZEAl
Dividends BE 21 119,050 79,319

The notes on pages 28 to 57 form an integral part of these

condensed consolidated interim financial statements.

E28 257 AZMERBRRS HHMBIR
RZ—HbD °
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B#&a 2EWER Condensed Consolidated Statement of Comprehensive Income  Want Want ChinaHoldings Limited

For the six months ended 30 June 2012 & Z201256 8308 1L A8 8

Unaudited
REEX
Six months ended 30 June
2012 2011
BZ6H30HIEAEA
20125 20114
US$°000 US$000
FErx ESp
Profit for the period HA R FE 231,017 167,057
Other comprehensive income Hit2E WK
Change in value of ARHESREE
available-for-sale financial assets EEZE 731 923
Currency translation differences EHERERE (8,651) 39,671
Other comprehensive MR EM2E (EHE) W
(loss)/income for the period (7,920) 40,594
Total comprehensive HE2ERREE
income for the period 223,097 207,651
Total comprehensive income EAEEEkSAE
for the period attributable to:
— Equity holders of the Company —RAREEFBA 222,988 207,574
— Non-controlling interests — R R 109 77
223,097 207,651

E28EESTHZMEABRGEE P HMHBR
RZ—HD °

The notes on pages 28 to 57 form an integral part of these
condensed consolidated interim financial statements.
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For the six months ended 30 June 2012 & Z201256 8308 Lt~ 1EA

Unaudited
AEEY
Attributable to equity holders of the Company
ARREREAEL
Non-
Share Other  Retained controlling Total
capital  reserves  earnings Total  interests equity

Bx ARk REEA G0 I
Note USSO000  USF000  US§000  US§'000  USS000  US§000
5 T&7r i Tin e e e

s

Balance at 1 January 2012 0125141 BE&E 264396  (495074) 1560425 1,329,747 2,806 1,332,553

Total comprehensive income for BEW12E6A30A1
the period ended 30 June 2012 BEN2ERELE = (7,892) 230,880 222,988 109 223,097

Transactions with owners in their HEEALRS

capacity as owners
Employee share option scheme [EEERETE

- Value of employee services -EEREEE 13 - (140) = (140) = (140)

- Proceeds from shares issued -BERTRRAEIE 113 159 2905 - 3,064 - 3,064
Dividends relating to 2011 VRSt

paid in 2012 WMEERE 2 - - (179897)  (179,897) - (179897)
Capital contribution by SRR

non-controlling interests HE - - - - 5,145 5,145
Transactions with owners HEEAZRS 159 2765 (179.807)  (176,973) 5145 (171,828)

Balance at 30 June 2012 201256 A 30 BEE 264555  (500,201) 1,611,408 1,375,762 8,060 1,383,822
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BEsaEE2B% Condensed Consolidated Statement of Changes in Equity  Want Want ChinaHoldings Limited

For the six months ended 30 June 2012 & Z201256 8308 1L A8 8

Unaudited
REEH
Atiributable to equity holders of the Company
ALFRRREARE
Non-
Share Other  Retained controlling Total
capital reserves eamings Total interests equity

Bx  HtEE  REEA GG
Note USF000  USS000  USFO00  USS000  USS000  USS000

i3 £ ET ES E N E

Balance at 1 January 2011 0111058 264,233 (589,021) 1398211 1,073,423 2903 1,076,326
Total comprehensive income for ~ EZ 201156 A30 ALt

the period ended 30 June 2011 HEN2ERRES - 40,556 167,018 207,574 m 207,651
Transactions with owners in their ~ EFEA XS

capacity as owners
Employee share option scheme EERRESE

- Value of employee services -EERBER 13 - 171 - 171 - 171

- Procesds from shares issued -BRTRHAEE 113 163 2983 - 3,146 - 3,146
Dividends relating to 2010 DM EZM

paid in 2011 WOEERE - (36,0000 (143790)  (179,790) - (179790)
Dividends payable to B ERIER

non-controlling interests RE - - - - (27 2n
Transactions with SRR

non-controlling interests L35 2 - (798) - (798) (194) (992)
Transactions with owners BEEAZRE 163 (33644)  (1437%0)  (177.271) 221 (177492)
Balance at 30 June 2011 01156530 AER 264,396 (582,109) 1421439 1103726 2759 1,106,485

The notes on pages 28 to 57 form an integral part of these $282HES5THZMTABARE PR
condensed consolidated interim financial statements. RZ2—FD o
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JEInIeizRamRan BRFSRSRER Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2012 & Z201256 8308 Lt~ 1EA

Unaudited
AEEY
Six months ended 30 June
2012 2011
BZ6H30R1LAEA
2012 2011
Note us$’000 Us$000
s SE EVH
Cash flows from operating activities SETHNRSRE
Cash generated from operations EEEENRS 210,132 193,947
Income tax paid BAATEH (100,419) (51,352)
Interest paid 2HAFR (7,079) (3,853)
Interest received EWFE 26,868 9,330
Cash flows from operating activities - net EETHELNERE 129,502 148,072
Cash flows from investing activities REFDNRERE
Purchases of property, EEAME - el
plant and equipment K& (94,879) (90,229)
Purchases of leasehold land BAHETH
and land use rights Rl e (4,877) (20,092)
Purchases of intangible assets BABVEE (56) (51)
New investment in an associated R AT
company HRE 7 (1,600) -
Proceeds from disposal of property, HEME - BER
plant and equipment HEERE 365 393
Acquisition of a subsidiary BB AT 496 -
Cash flows used in investing activities - net REEDFANTERE (100,551) (109,979)
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BHRGERERER Condensed Consolidated Statement of Cash Flows  Want Want ChinaHoldings Limited

For the six months ended 30 June 2012 & Z201256 8308 1L A8 8

Unaudited
REER
Six months ended 30 June
2012 2011
BZ6A30AILAEA
2012F 2011F
Note Us$’000 Us$'000
i FER EVH
Cash flows from financing activities REEBHRERE
Dividends paid to equity holders IRHFREHFEAZRE 13 (179,897) (179,790)
Shares issued under the employee RIEESBRETE
share option scheme BITHR D 1,13 3,064 3,146
Proceeds from borrowings BRAER 15 714,417 587,634
Repayments of borrowings BEER 15 (452,941) (308,164)
Capital contribution by FFEEHIM R
non-controlling interests HE 5,145 -
Transactions with non-controlling interests EIFEHMER RS 22 = (992)
Cash flows from financing activities — net RETBMENRLTE 89,788 101,834
Net increase in cash and ReRBLEEY
cash equivalents B hEEE 118,739 139,927
Cash and cash equivalents at BOReRAES
the beginning of period ZEN 1,437,037 905,851
Exchange (losses)/gains ER (58) W (5,210) 20,988
Cash and cash equivalents at end of period HIRXBEERRLZEY 1,550,566 1,066,766

The notes on pages 28 to 57 form an integral part of these
condensed consolidated interim financial statements.

E28EH 57T 2 MEAMARS PHMBR
Rz—#D o




JEInIeTiERERAT  BRFREHERRMNE Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2012 & ZE2012F6 8308 L8 A

GENERAL INFORMATION

Want Want China Holdings Limited (“the Company”)
and its subsidiaries (together “the Group”) are principally
engaged in the manufacturing and distribution of food
and beverages. The Group’s activities are primarily
conducted in the People’s Republic of China (“the PRC”),
Taiwan, Singapore and Hong Kong, and its products are
also sold to the countries in South-East Asia, the United
States and Europe.

The Company was incorporated in the Cayman Islands
on 3 October 2007 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The address of its registered office is M&C Corporate
Services Limited, P.O. Box 309GT, Ugland House, South
Church Street, George Town, Grand Cayman, Cayman
Islands.

The Company has its primary listing on the Main Board
of the Stock Exchange of Hong Kong Limited since 26
March 2008.

This condensed consolidated interim financial information
is presented in United States dollars (US$), unless
otherwise stated. This condensed consolidated interim
financial information was approved for issue on 29 August
2012.

This condensed consolidated interim financial
information has not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2012 has been
prepared in accordance with HKAS 34, ‘Interim financial
reporting’. The condensed consolidated interim financial
information should be read in conjunction with the annual
financial statements for the year ended 31 December
2011, which have been prepared in accordance with
HKFRS.

—REH
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M&C Corporate Services Limited, P.O.
Box 309GT, Ugland House, South
Church Street, George Town, Grand
Cayman, Cayman Islands °
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FRG S ERREME Notes to the Condensed Consolidated Financial Statements  Want Want China Holdings Limited

For the six months ended 30 June 2012 & Z201256 8308 1L A8 8

3. ACCOUNTING POLICIES 3. EiEE

BRUALTFrat » B AEBHER S P HIB
BERFRA ST BEREE ZE2011F12
B3 ALEEZFESHKREAMFEAN
eI HE—B -

Except as described below, the accounting policies
applied are consistent with those of the annual financial
statements for the year ended 31 December 2011, as
described in those annual financial statements.

RAPHBNAEHRRANFERAR

Taxes on income in the interim periods are accrued using

the tax rate that would be applicable to expected total FERZHREKREST -

annual earnings.

(@) New and amended standards adopted by the (@) AEECOHEMZHITRLIETE
Group. Al :

BUT $7 2 B R 2 B IS 5T % B R
2012F1 B 1 HRAWEBEES
IRERAN o

The following new standards and amendments to
standards are mandatory for the first time for the
financial year beginning 1 January 2012.

Amendment to HKAS 12 ‘Income taxes’
is effective for annual periods beginning
on or after 1 January 2012. It requires an
entity to measure the deferred tax relating
to an asset depending on whether the entity
expects to recover the carrying amount of the
asset through use or sale. This amendment
therefore introduces an exception to the
existing principle for the measurement of
deferred tax assets or liabilities arising on
investment property measured at fair value.
As a result of the amendments, HK(SIC) 21,
‘Income taxes - recovery of revalued non-
depreciable assets’, will no longer apply to
investment properties carried at fair value.
The amendments also incorporate into
HKAS 12 the remaining guidance previously
contained in HK(SIC) 21, which is withdrawn.
It is not expected to have any significant
impact on the Group’s financial statement.

HEBSTTERNE125E AT
B 21BTR2012F1A
1A %Rz FEL/EE
Ao HATERE=H—
BEEMBENELRE &
RIPZERRRAHITER
FASEEFRNKEZEBE
ENREE- - Bt 2818
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BEfEMEANELERESE
ESEENERERRSIA—
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AT INEEE | FABE
ARBRATFEIENREY
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REB(FEREBZES)R
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For the six months ended 30 June 2012 & ZE2012F6 8308 L8 A

3. ACCOUNTING POLICIES (continued) 3. EHBR(E)

(a) AEBEERMAZHET REBTE
B - (&)

(@) New and amended standards adopted by the
Group. (continued)

HKFRS 7 (Amendment) ‘Disclosures —
Transfers of financial assets’ is effective
for annual periods beginning on or after
1 July 2011. This amendment promotes
transparency in the reporting of transfer
transactions and improves users’
understanding of the risk exposures relating
to transfers of financial assets and the effect
of those risks on an entity’s financial position,
particularly those involving securitisation of
financial assets. It is not expected to have any
significant impact on the Group’s financial
statement.

HKFRS 1 (Amendment) ‘Severe
hyperinflation and removal of fixed dates
for first-time adopters’ is effective for annual
periods beginning on or after 1 July 2011.
These amendments include two changes to
HKFRS 1, ‘First-time adoption of HKFRS'.
The first replaces references to a fixed date
of 1 January 2004 with ‘the date of transition
to HKFRSs’, thus eliminating the need
for entities adopting HKFRSs for the first
time to restate derecognition transactions
that occurred before the date of transition
to HKFRSs. The second amendment
provides guidance on how an entity should
resume presenting financial statements in
accordance with HKFRSs after a period when
the entity was unable to comply with HKFRSs
because its functional currency was subject
to severe hyperinflation. It is not expected to
have any significant impact on the Group’s
financial statement.

. BERMBEHREERT (BKR)
[FE-SRMEENEEZE IR
20MF7B1HR 2 BB
FEHBBEN - sk
BEREISRENEHE -
WEBRERETHERE
EEZNRRUR LSRR
HEIBOBERIWEE £
HESRESREERESFLN
Ekg o FEFTEAREE KB
RRTEELETMNERTE -

. BERMBEHREER1(BKR)
(BEEMEBERRANBE
R EMBREE B E | R
20MF7B1HR 2 BB 2
FEHPBRBEN - KRB
EHERBMBREER1E
IRERME BB TSRS ZER] 1M
RIEIEER o S5 —TBIEUA B
EEZEBMBERELERNA
B Bk 2£ 20041818
WEEBH  #mEREX
RWE B EREERNE
REZEREBEZEEEBY
BHREEAN AP BREN
KILTERAR S - FZHEENR
RMIES HAXENES
HIGEUSBREESMBE
WIREEMmE —RISHEZE
BIBEEMBHRSENE
WA AR 95 & 78 B A% 3R 5 22 A
MEZMIMBF®REK - BFHEH
AEENMBERETEELE
EAEAFE -
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3. ACCOUNTING POLICIES (continued) 3. EHB¥XE)

(b) The following new standards and amendments to (b) AT REMEM TR MAER K2
standards and interpretations have been issued but BHE:T - BE2012F1 A1 86
are not effective for the financial year beginning 1 BIBTEENREN  BXEIE
January 2012 and have not been early adopted: B

o HKAS 1 (Amendment) ‘Presentation of
financial statements’, effective for annual
periods beginning on or after 1 July 2012.

° HKFRS 10 ‘Consolidated financial
statements’, effective for annual periods
beginning on or after 1 January 2013.

o HKAS 27 (revised in 2011) ‘Separate
financial statements’, effective for annual
periods beginning on or after 1 January 2013.

° HKFRS 11 ‘Joint arrangements’, effective
for annual periods beginning on or after 1
January 2013.

o HKAS 28 (revised in 2011) ‘Associates and
joint ventures’, effective for annual periods
beginning on or after 1 January 2013.

° HKFRS 12 ‘Disclosure of interests in
other entities’, effective for annual periods
beginning on or after 1 January 2013.

° HKFRS 13 ‘Fair value measurement’,
effective for annual periods beginning on or
after 1 January 2013.

o HKAS 19 (Amendment) ‘Employee benefits’,
effective for annual periods beginning on or
after 1 January 2013.

EBGTEAE15E (BE])
[BT R T AIFIER ] - 72012
F7TA1BRZERBZEE
BAREB AR o

ERMKRESERE10
[4REBTEHmE ] R2013F
1B1E 2B Z2EER
RIABAERK o

ERBESTTERE2TH(R
2011 F£4E5]) [ BB 3R
#x] ' R2013F1A185%=2
%ER 2 FEEHARRRER o

BEEAVBREEAE 115
(6% %] R2013F 148
182 %BE <z FEHRE
ER e

ERBETHERE28KE(R
2011 ERERT) T B E AR R
EERE] R2013F1 81
Bz %Rz FEHRBRE
EY o

ERMKERESERE 125
[HttSREhREENIRE]
A2013F 11 2% HE
M2 FEERBRENR -

ERMKEREERE13N
[AFEFT=] R20135F1
B1ERZERBzFEHE
HBAERY o

EBGTTEAE 1958 (BF])
[ETIEA]  K2013F1 A
1Az MRz FEHERE
EY o
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3.

ACCOUNTING POLICIES (continued)

(b)

The following new standards and amendments to
standards and interpretations have been issued but
are not effective for the financial year beginning 1
January 2012 and have not been early adopted:
(continued)

o HKFRS 7 (Amendment) ‘Financial instruments:
Disclosures - Offsetting financial assets
and financial liabilities’, effective for annual
periods beginning on or after 1 January 2013.

o HKAS 32 (Amendment) ‘Financial instruments:
Presentation - Offsetting financial assets
and financial liabilities’, effective for annual
periods beginning on or after 1 January 2014.

° HKFRS 9 ‘Financial Instruments’, effective for
annual periods beginning on or after 1 January
2015.

o HKFRS 7 and HKFRS 9 (Amendments)
‘Mandatory effective date and transition
disclosures’, effective for annual periods
beginning on or after 1 January 2015.

There are no other HKFRSs or HK (IFRIC)
interpretations that are not yet effective that would
be expected to have a material impact on the
Group.

3.

EEE (&)

(b)

LT ACEAWIHERNFEARR
BHEET  (BE2012F181HMH
W BEENAREN  BIEIE
B (48)

. BAEAMBREERETH (B
&R I A - H5E —IKHE
cHEEREREES] R
2013F1B1HR 2 BB
FEMBREN -

< BBEFERE325 (BFT)
[ERTA : JIH - EEEH
EEREMEE] N2014
F1R1 AR ZRBEZFE
MR AR

. ERAVBRELENFIR &
mMIE] H2015F1818
HeERARZFEHREBRE
e

s ERUBRSENFTHER
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HE | R2015F1 8188
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ESTIMATES 4. ({&ut

The preparation of interim financial information requires ERPHPKEREREEEHYES
management to make judgements, estimates and STHENERANREEENEGBUR
assumptions that affect the application of accounting W R EE/E R W - (ST ABR - B
policies and the reported amounts of assets and pRat B e B I (L E R o

liabilities, income and expense. Actual results may differ

from these estimates.

In preparing these condensed consolidated interim EHRBELEFEPESH P ET R E RS
financial information, the significant judgements made by SHEEEEAAEESTREEB/ELENE
management in applying the Group’s accounting policies KUY E ARG TR EENERERER » B
and the key sources of estimation uncertainty were the HBZE2011E12A31BIEEES I
same as those that applied to the consolidated financial WEFERNMER

statements for the year ended 31 December 2011.

FINANCIAL RISK MANAGEMENT 5. HMERKEEE

5.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk,
fair value interest rate risk, cash flow interest rate
risk and price risk), credit risk and liquidity risk.

The interim condensed consolidated financial
information do not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements as at 31 December 2011.

There have been no changes in the risk
management department since year end or in any
risk management policies.

51 BiEBEER

AEBNEHAZELEIMKR
SRR (EEREERR - A
FEMNERE  REREFNERER
RERRER) FERBEREME
R -

RS E P EER L REIEF
ERBHRRAEZMENKERRE
BEEMNFEE BEAHEAEEZ
2011 FE 1231 HIEFEMNFEEY
MRk —OfBE -

BERUKREREEBFIRERE
ERRGESE -
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5. FINANCIAL RISK MANAGEMENT (continued) 5. MERREEEZ)
5.2  Liquidity risk 5.2 RENERE
Compared to year end, there was no material BEEXR eREBEMNSGHKREE
change in the contractual undiscounted cash BERBWESEREE - 1K2012
outflows for financial liabilities. As at 30 June 2012, F6H30H  MKEBMNEHNEN
the contractual maturities of financial liabilities were BRET :
as follows:
Between  Between Total
Less than 1and2 2and 5 Over contractual
1 year years years 5years cash flows

an

SME 1FE2F  2FE5F SFNUL RERAE
US$'000  US$'000  USS'000  US$'000  US$000
FTER FTER S S Fxn

At 30 June 2012 R201256A30R

The Group XEH

Trade payables (Note 14) B AR (MEE14) 151,555 = = - 151,555

Borrowings (Note 15) {0 (W32 15) 785080 250000 250,000 - 1,285989

Interests payments on borrowings £ FFE A 8,788 5,049 3,103 = 16,940

Accruals and other payables [ ERAREMENR 189,526 600 1,801 11,479 203,106
1,135,858 255,649 254,904 11,179 1,657,590

The Company YN

Financial guarantee contracts BBEREY 1,080,557 250,000 250,000 - 1,580,557

At 31 December 2011 R20115128 310

The Group XEE

Trade payables (Note 14) EAREAR (M 14) 209,301 2,000 - - 211,301

Borrowings (Note 15) B (M 15) 774,622 - 250,000 - 1,024,622

Interests payments on borrowings £ FFE A 7,682 1,962 327 - 9,971

Accruals and other payables B ERARAMERST 213,080 331 992 7816 222,219
1,204,685 4,293 251,319 7,816 1,468,113

The Company b UNG|

Financial guarantee contracts BEEREY 941,748 - 250,000 - 1,191,748

The financial guarantee contracts were signed by HRERENTIBHARRARATEE

the Company for the Group’s subsidiaries. MBS A R #EET ©
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5. FINANCIAL RISK MANAGEMENT (continued) 5. MERREEEZ)
5.3 Fair value estimation 53 QAR EFE
The table below analyses financial instruments TRANBBER EDTRAFEA
carried at fair value, by valuation method. The BHNEMIA - TRABRERN
different levels have been defined as follows: ™
*  Quoted prices (unadjusted) in active markets - MHREESEGERNERTE
for identical assets or liabilities (level 1). HIR1E (RETAEE) (F18)
e Inputs other than quoted prices included . BT E1BREENREN
within level 1 that are observable for the asset ZEENEENTHENE
or liability, either directly (that is, as prices) or fth ¥ A AT & B 2= (B a0 /B
indirectly (that is, derived from prices) (level ) SBEE(ERBER) (8
2). 2/) °
e Inputs for the asset or liability that are not - EBENEEYFMETEHE
based on observable market data (that is, TISEERE A (NI TER
unobservable inputs) (level 3). BA)(ZE3E)
The following table presents the Group’s assets TRERAEBEIZR2012F6 A 30
that are measured at fair value at 30 June 2012. HAFESFEZEE -
Level 1 Level 2 Level 3 Total
B i ] @t

US$000  US$000  US$000  US$000
TER TER TER e

Assets EE
Financial assets at fair value BATEEBER

through profit or loss RERNEREE - - 322 322
Available-for-sale ARHESRER

financial assets

- Equity securities —ERES 5,630 - - 5,630

Total @ 5,630 - 322 5,952
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5. FINANCIAL RISK MANAGEMENT (continued)

5.3 Fair value estimation (continued)

The following table presents the Group’s assets
that are measured at fair value at 31 December

5. MERREHEAE)

5.3

DRV (F)

TRETAEBIZ20115F12 A 31
HAFESEZEE -

2011.
Level 1 Level 2 Level 3 Total
F-E EZE E = a@st
Us$'000 US$000 US$000 US$000
ESH ESH ESH ESH
Assets BE
Financial assets at fair value BATEEBER
through profit or loss RERENEMEE - - 318 318
Available-for-sale AHEESRHEE
financial assets
_ Equity securities -EREE 5,057 - 172 5,220
Total st 5,057 - 490 5,547

In 2012, there were no significant changes in the
business or economic circumstances that affect the
fair value of the Group’s financial assets.

In 2012, there were no reclassifications of financial

assets.

R2012%F » ERHEBRFEILE
ENEREBEHUZZEREE S
BMEENAFE-

R2012%F  SRWEETEEH
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SEGMENT INFORMATION

The chief operating decision-maker has been identified
as the Board of Directors (“the Board”). The Board
reviews the Group’s internal reporting in order to assess
performance and allocate resources. Management has
determined the operating segments based on their
reports.

The Board considers the business from a product
perspective. Management assesses the performance of
rice crackers, dairy products and beverages, snack foods
and other products. The chief operating decision-maker
assesses the performance of the operating segments
based on a measure of segment profit or loss.

The Group’s operations are mainly organized under four
business segments, including manufacturing and sale of:

- Rice crackers, including sugar coated crackers,
savoury crackers and fried crackers;

- Dairy products and beverages, including flavoured
milk, yogurt drinks, ready-to-drink coffee, juice
drinks, carbonated drinks, herbal tea and milk
powder;

- Snack foods, including candies, popsicles and
jellies, ball cakes and beans and nuts; and

- Other products, including mainly wine and other
food products.

Over 90% of the Group’s revenue and business activities
are conducted in the PRC.

The Board assesses the performance of the business
segments based on profit before income tax without
allocation of finance income/(costs) and share of losses
of associates, which is consistent with that in the financial
statements.

SBEH

EEE((ESEDARIELEERKE -
EEEREEMAREZAMERE - U
FERRMOBER - EEEDRER
WMEBTEEDER

ETENERNAEERER - BEE
FEKRR - ImRESRH  KERGANHE
fhEMZKRR  TELERKELNRE
DEEB T EFEEED R ZRE -

AEENEEFZUATIINEEE DS
nE BREENRHEE:

- KREm  BEERELRH - BB
KA HEDNR

-  HmRER - BFEERAS - HE
BB~ BERUIBE ~ SOTERR - BBk
BB R R

- KERm BERER - HIKOKAMR
R PDEBEREEMNRC R

- HttER FEEELEKEMER
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6. SEGMENT INFORMATION (continued) 6. SWREE(E)
The segment information for the six months ended 30 BZ2012F6 A30B1E~EA D HER
June 2012 is as follows: I

Six months ended 30 June 2012
BZ201256 830 A1 EA

Dairy
Rice products and Snack Other
crackers  beverages foods products  Unallocated Group

KR ARREE  #ARE  RHtEm AR 1]
US§000  USY000  USS000  US§'000  US§000  US§000
TER TER TER TER TER TER

Segment results PH%E
Revenue W 277,230 796,191 450,331 3,762 - 1,527,514
Segment profit(loss) AHAE/ (BE) 34,438 187,742 101,930 (431) (25863) 297,816
Finance income-net BERA-F8 19,789
Share of loss of associates EIEHENTBE (27)
Profit before income tax BRAEH AR 317,578
Income tax expense FrE®: (86,561)
Profit for the period B 231,017
Other segment items included in 3t AR

the income statement At HER
Depreciation of property, 0% KER

plant and equipment RENE 10,937 15,707 11,642 303 2,259 40,938
Amortisation of leasehold land HETHR I

and land use rights il 243 503 466 45 1 1,268
Depreciation of investment properties  R&MEHE - - = 8 = 8
Amortisation of intangble assets B EEES - = = = 86 86

Capital expenditure EARY 26,611 37,233 21,625 13,338 1,008 99,812
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6. SEGMENT INFORMATION (continued) 6. PEHEHEE)
The segment assets and liabilities as at 30 June 2012 are R201256 B30 M HBEERARFBN
as follows: I
30 June 2012
R201256A30A
Dairy
Rice products and Snack Other
crackers  beverages foods products  Unallocated Group

XX AmRER #HERR  RttEm *IE &
US§000  USS000  USS000  US§000  US§000  US§000
TER TER TER TER TER TER

Segment assets and liabilities THEEREE

Segment assets PHEE 806,126 1,405,509 855,368 125,794 43117 3,235,914
Investments in associates BeNaRE 4,633
Total assets of the Group SEBEE 3,240,547

Total liabilties of the Group EEARE 197,931 216,207 126,387 171712 1,298938 1,856,725
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6. SEGMENT INFORMATION (continued) 6. DWEE (&)
The segment information for the six months ended 30 BZE2011F6 A30HLEAEADEHER
June 2011 is as follows: I

Six months ended 30 June 2011

HZ201156A30ALAER
Dairy
Rice  products and Snack Other
crackers  beverages foods products  Unallocated Group

AR AmREE #HERR  RtEm AR &E
US§000  US$000  US$000  US§000  US§000  US§000

in i E E E in

Segment results PHEE
Revenue W 278,578 623,381 369,325 8,170 - 1,279,454
Segment profit(loss) AHHE/ (BE) 35,891 126,726 62,924 (470) (21476) 203595
Finance income-net BERA-F8 5417
Share of post-tax profit FEEE N

of associates kil 2%
Profit before income tax BRAEH AR 209,096
Income tax expense FiE®: (42,039)
Profit for the period HEAE 167,057
Other segment items included AbERZ

in the income statement At HER
Depreciation of property, 0% BER

plant and equipment RENE 8,858 13,562 9,879 387 2,042 34,728
Amortisation of leasehold land HETHRIH

and land use rights il 168 219 259 48 15 709
Depreciation of investment properties  REYEHE - - - 9 - 9
Amortisation of intangible assets B EEES - - - - 81 81

Capital expenditure EARY 5,044 59,766 21,242 16,261 2,059 110,372
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6. SEGMENT INFORMATION (continued) 6. PEHEHEE)
The segment assets and liabilities as at 31 December R2011E12A3M BRI HEERARE
2011 are as follows: I
31 December 2011
R20115128318
Dairy
Rice  products and Snack Other
crackers  beverages foods products  Unallocated Group

AR AmREE #ERm  RtEm AR &8
US§000  US§000  US$000  US§000  US§000  US§000

B B eV e e e
Segment assets and liabilities THEEREE
Segment assets AHEE 864929 1,319,871 771,767 111,076 46812 3120455
Investments in associates BENIRE 3,044
Total assets of the Group £BBEE 3,123,499

Total liabilties of the Group £EARE 290,634 280,822 169,271 18940 1,031,219 1,790,946
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7. INVESTMENT IN ASSOCIATES 7. BHEATRSE

Six months ended

30 June 2012

BZE201256H30H

1ERfE A

Us$’000

FEx

Beginning of the period D) 3,044
Addition B 1,600
Share of loss of associates FEL & N R EE (27)
Exchange differences EHERE 16

End of the period HAR 4,633
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8. PROPERTY, PLANT AND EQUIPMENT, 8. M¥ BBREM HELHMER:H

LEASEHOLD LAND AND LAND USE
RIGHTS, INVESTMENT PROPERTIES AND

R RBEMRLURELEE

INTANGIBLE ASSETS
Property, Leasehold
plantand land and land  Investment Intangible
equipment use rights properties assets
WE - BER  HELHR
RE  LERE REWE BREE
Us$’'000 Us$’000 Us$°000 Us$’000
FER FER TER SEY
Six months ended Bz 2012%
30 June 2012 6830 HIEAMEA
Opening net book amount H20125181H
at 1 January 2012 BRI R E 890,952 116,035 3,048 1,088
Acquisition of a subsidiary WE—ERELAR 833 101 - -
Additions A 90,387 4,877 - 56
Disposals EE (974) - - -
Depreciation and amortisation (Note 18) &R 4 (i3 18) (40,938) (1,268) (8) (86)
Exchange differences ERESH (3,176) (445) 37 4
Closing net book amount R20126 A30H
at 30 June 2012 B R BRI RE 937,084 119,300 3,077 1,062
Six months ended SEPIIEE:S
30 June 2011 6830 HIEAMEA
Opening net book amount B2011E1 810
at 1 January 2011 BRI R E 758,364 65,282 3,187 1,073
Additions B 82,756 20,092 - 51
Disposals EE (1,202) - - -
Depreciation and amortisation (Note 18) &R 4 (i3 18) (34,728) (709) 9) (81)
Exchange differences EREE 17,230 1,667 27
Closing net book amount R2011F6H30H
at 30 June 2011 B R BRI RHE 822,420 86,332 3,205 1,052
INVENTORIES 9. #H
30 June 31 December
2012 2011
20125 20115
6H30H 12A31H
Us$’000 US$'000
FTEx Fxx
Raw materials and BRAR R
packaging materials BEYR 245,141 197,044
Work in progress TEEm 42,295 32,082
Finished goods BURK 102,467 165,857
Goods in transit BEHEY 20,932 15,237
Total fah 410,835 410,220

43
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10. TRADE RECEIVABLES 10. EZEKRR
30 June 31 December
2012 2011
2012 2011 5
6 H30H 12A31H
US$°000 US$000
FER FErx
Trade receivables =) N
— from third parties -FEWE=R 81,316 161,060
— from related parties (Note 23(b)) — FEURRFE TS (Fff3E 23(b)) 1,456 1,240
82,772 162,300
Less: provision for impairment & : R{EZE (2,264) (2,340)
Trade receivables, net B 5 REWNFFE 80,508 159,960
Most of the Group’s sales are on cash-on-delivery basis AEBABONHEEURBBFENS K
whereas those made through modern channels are BT BREBENGERTF—RERT
normally on credit terms ranging from 60 to 90 days 60BZ90HMEEH (20114 1 60HE
(2011: 60 to 90 days). 90H) °
As at 30 June 2012 and 31 December 2011, the ageing 201256 A30HAKR2011E12A31H
analysis of trade receivables, before provision for RIMBRRERER N E 5 EWF R
impairment, is as follows: DHWT
30 June 31 December
2012 2011
2012 2011 5
6 H30H 12A31H
USs$°000 UsS$000
FER FErx
Within 60 days 60HA 61,742 153,959
61-90 days 61£90H 9,611 5,490
91-180 days 91£180H 9,371 1,580
181-365 days 181£365H 783 362
Over 365 days 365 B Lk 1,265 909

Total 5T 82,772 162,300
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12.
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SHARE CAPITAL 11. &
Number of shares  Share capital
BRE [N
uUs$’000
FER
As at 1 January 2012 M2012F1 818 13,219,816,466 264,396
Employee share option scheme  {EE B RET 2
— Proceeds from shares issued  — B E{TIRM B IR 7,922,919 159
As at 30 June 2012 7"201256 A30H 13,227,739,385 264,555
As at 1 January 2011 R20115FE1 818 13,211,668,753 264,233
Employee share option scheme  {EE B RET 2
— Proceeds from shares issued  — B &{TIRH B RIE 8,147,713 163
As at 30 June 2011 A201156 A30H 13,219,816,466 264,396

SHARE OPTIONS AND PRE-IPO SHARE
OPTIONS

The Company adopted a Pre-IPO share option scheme
and a share option scheme on 4 February 2008. Pre-
IPO share options were granted under the Pre-IPO share
option scheme and no options under the other share
option scheme have been granted.

Options exercised during the six months ended 30
June 2012 resulted in 7,922,919 shares being issued
(30 June 2011: 8,147,713) at the option exercise price
of HK$3 per share, with exercise proceeds amounting
to US$3,064,000 (30 June 2011: US$3,146,000). The
related weighted average share price of the company at
the time of exercise was HK$8.74 (2011: HK$6.64) per
share.

12. MEBRHER B X 2 B 5 o5 A0 A AR

RATRN2008F 2 A4 BERAE RN H
BREMBRESTERBRENE B
NABEMNBRECREERLMARE
AR ERT B R Y - MBIEAMER
ETEATRREERE -

HZE2012F6 430 LB ETHER
BEREER T 38177,922, 919 B 17 (2011
F6H30H 8,147,713 ) » BRITI&E
BRI/ THEBNIES 3,064,000
E7(201156 8300 : 3,146,000%7T) ©
TERZERNETIEASRS74ET
(20114 : 6.6478B7T) °
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13. OTHER RESERVES 13. Hti s
Available-
Share-based  forsale  Cumency
Share  Capital compensation financial realignment  Statutory Retained
premium  reserves  reserves  assefs  reseves  reserves  Subtotal  eamings Total
WRfREER  THEE  ghEE
ROEE E4fE NReRE  eREE BE  tERR Nt REER a3t
US§000  US§'000  US$000  USF000  US§'000  US$000  USF000  US§'000  US§000
Tin fEn R TEr TR T TR AL TEn
Note  Note(a)  Note(b) Note (c)
B2 M@ WD) W)
As at 1 January 2012 RI2E1R1R 54673 (972,693) 1,514 2044 250060 169,228  (495,074) 1,560425 1,065,351
Profitfor the period HENE = - - - - - - 200880 230880
Other comprehensive income: ~~ E2ENE :
Falrvalue gains on avalableor M ESREEN
-sale inancial assefs ATERE - - - 513 - - 513 - 513
Fairvalue losses transfer ATEEEER - - - 158 - - 158 - 158
Cumency translfion diferences ~ ERERZE - - - - (66 - (B - By
Total comprehensiveincome ~ SEHR ARG AE
for the period - - - ™ (8,623) - (1892) 230880 222,988
Emplojees share opton scheme 2B 2
- Valug of employee senices - ESRHER - - (140) - - - (140) - (140)
- Proceeds from shares issued - CRfTRBHEE 4219 - (13 = = = 2905 = 2905
Dividends relating fo 2011 WERRHANER
pain 2012 Be 2 - - - - - - - (mn ()
As at 30 June 2012 R12E6A30A 5695 (972,693) - 2075 4437 169228 (00201) 1,611,408 1,111,207
As at 1 January 2011 ROME1R1R 86870 (971,883) 205 1780 157065 135092  (569.021) 1398211 809,190
Proftfor the period HENE - - - - - - - 167018 167018
Other comprehensive income: ~ Efi2FNE :
Favalue gains on avalableor M ESREEN
-sale inancial assefs ATERE - - - 0 - - m - m
Cumency translfion diferences ~ E®ERZE - - - - 3063 - 3063 - 3%
Total comprehensiveincome ~ SEHR ARG AE
for the period - - - 923 39,633 - 0556 167018 207574
Emplojees share opton scheme 2B 2
- Valug of employee semices - EERHEE - - 1 - - - i - i
-Proceeds from sharesissued - ERTRAIEFE 3803 - (820) - - -2 -2
Dividends relating to 2010 WHEXAN0EE
pad n 201 Be (30 . § . § SN0 (4870) (17879
Transacfions with non SRR RS
-confrolling interests - (19) - - - - (79) - (79)
As at 30 June 2011 RME6AA 54673 (972,681) 1406 2003 196698 135092 (62109) 1421430 839330
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13. OTHER RESERVES (continued)

(@)

Share premium

Pursuant to Section 34 of the Cayman Companies
Law (2003 Revision) and the Articles of Association
of the Company, share premium of the Company is
available for distribution to shareholders subject to
a solvency test on the Company and the provision
of the Articles of Association of the Company.

Capital reserves

This represents capital reserves arising from
the share swap transactions during the Group
reorganisation in 2007.

Statutory reserves

The PRC laws and regulations require companies
registered in the PRC to provide for certain
statutory reserves, which are to be appropriated
from the net profit (after offsetting accumulated
losses from prior years) as reported in their
respective statutory financial statements, before
profit distributions to equity holders. All statutory
reserves are created for specific purposes. PRC
companies are required to appropriate 10% of
statutory net profits to statutory surplus reserves,
upon distribution of their post-tax profits of the
current year. A company may discontinue the
contribution when the aggregate sum of the
statutory surplus reserve is more than 50% of its
registered capital. The statutory surplus reserves
shall only be used to make up losses of the
companies, to expand the companies’ production
operations, or to increase the capital of the
companies. In addition, a company may make
further contribution to the discretional surplus
reserve using its post-tax profits in accordance with
resolutions of the board of directors.

13. HtvGEow (&)

(a)

RAD = E

RIEF 28 S L 8% (2003 F &
Rl BMERARNANRAER
RABWRGEE 2K TR
R EAZAQTWEGEDH
RARBH DB BRIFFAR

BB

WER2007 FAEBEARFET
BHOEBRRZEENERGHE

EERE

RECEREERERETFEEMNA
AR BAEM B HREN 2| F
FMBEEHEAEFENRTERE)
o RO IRFE T RS AN
EBFBEURBE T AERBE -
FBEERBEHIBBRIAEMR
3 o REIARIR D IKE FERBRS
BAEE - AR EERSRMERIR
FEREN10% - BRAREERER
RENANBBEEMERN50%
B DRERF LB - RERERE
BRURERABATDNEE &
RABWEELESEMARANE
Ao fbsh  RREZSHRER
RNAAEREBRBEANBEREQR
BRFEEFELE-DHK -
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13. OTHER RESERVES (continued) 13. HtufEiw (&)

(c) Statutory reserves (continued) (c) EEREME (&)
The Taiwan Company Law requires a company BE QN BERE R AREIREMES

THEEFRAERRER, A
AT SEFEFWAR10%3) 3
REERE BEERNEERBES
REBEMERRIL - ZRBERITA
FREEE  IREZBENEER
BEEMEARN50% - A7 AR
MEMERS - EHENSEBEE
1%%1%5’9 50% °

to appropriate 10% of its annual net income to a
legal reserve before it declares any part of such
net income as dividends and/or bonuses, until
the accumulated legal reserve equals the total
registered capital. This reserve can only be used
to cover losses, or, if the balance of the reserve
exceeds 50% of the registered capital, to increase
the registered capital by an amount not exceeding
50% of the legal reserve.
14. TRADE PAYABLES 14. E5EMAR
R2012566 A30H K% 2011512831RH -
S5 RARNIREDMUT :

As at 30 June 2012 and 31 December 2011, the ageing
analysis of the trade payables is as follows:

30 June 31 December

2012 2011

20125 20115

6 H30H 12A31H

USs$°000 UsS$000

FEx FErx

Within 60 days 60HIA 124,943 199,485
61 to 180 days 61£180H 19,936 8,930
181 to 365 days 181£365H 4,563 886
Over 365 days 365 HUA L& 2,113 2,000
Total St 151,555 211,301
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15. BORROWINGS 15. ™
30 June 31 December
2012 2011
20125 20114
6 H30H 12A31H
USs$°000 US$000
FER Ey
Non-current JERED 500,000 250,000
Current R 785,989 774,622
Total st 1,285,989 1,024,622
Movements in borrowings are analysed as follows: BEREHIHET :
US$’000
FEx
Six months ended 30 June 2012 BE201256 A30ALLAMEA
Opening amount as at 1 January 2012 1201241 81 BEI#E 1,024,622
Additions R 714,417
Repayments of borrowings BEER (452,941)
Exchange differences ERER (109)
Closing amount as at 30 June 2012 420124 6 B 30 B k(& 1,285,989
Six months ended 30 June 2011 BZE201156 A30HLXEA
Opening amount as at 1 January 2011 }A201151 8 1 BEAE 644,040
Additions R 587,634
Repayments of borrowings BEMER (308,164)
Exchange differences = 115
Closing amount as at 30 June 2011 4201146 B 30 B K& 923,625
Interest expense on borrowings and loans for the six B Z2012% 6 8308 L@ B MNERR
months ended 30 June 2012 is USD$7,079,000 (30 June BERi&%7,079,000% 7t (201156 A 30
2011: USD$3,853,000). B :3,853,000%7T)
The Group had the following undrawn bank borrowing AEEE THRERMIRITEIE :
facilities:
30 June 31 December
2012 2011
20125 20115
6 HA30H 12A31H
US$°000 UsS$000
FER Ey
Floating rate: FEFE

— expiring within one year ——FREH 284,862 210,702
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16. OTHER LOSSES - NET

16. HtilSiR — B8

Six months ended 30 June

2012 2011
HZ6H30RLL~EA
20124 201145
US$’000 US$’000
FER FER
Net foreign exchange losses & R REE (1,102) (91)
Losses on disposal of property,  HEYE - 2K %
plant and equipment, net B (452) (809)
Donation expenses BEHX (253) (1,205)
Fair value gains on the financial 1RAFEFEBIBRTR
assets at fair value through remEEQNFERSE
profit or loss 197 2
Losses on disposal of available- HER[tHESFERE
for-sale financial assets HEE (230) -
Others Hith 992 813
Total st (848) (1,290)
17. OTHER INCOME 17. ik A
Six months ended 30 June
2012 2011
HZ6H30RLL~EA
20124 201145
US$’000 US$000
FER FEx
Government grants BEFwHE 18,469 26,469
Sale of scraps HEREEYE 5,782 5,036
Rental income HEWA 53 55
Others Hith 217 329
Total et 24,521 31,889
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18. EXPENSES BY NATURE

For the six months ended 30 June 2012 & Z201256 8308 1L A8 8

18. HMEHSENRA

Six months ended 30 June

2012 2011
HZ6H30RLE~EA
2012 % 201145
US$’000 US$'000
FEx Ey
Raw materials used and 2 AEMEIR
changes in inventory FEEE 786,887 706,121
Promotion and advertising expenses S{ERESHX 41,901 38,274
Employee benefit expenses EEREAFHX
including directors’ emoluments (BRESME) 188,023 151,647
Transportation expenses EHR Y 58,844 53,964
Water, electricity and energy KERBERRAX
expenses 57,444 51,726
Depreciation and amortisation ERIEE (MIE8)
(Note 8) 42,300 35,527
Operating lease in respect of ERHETHRIETH
leasehold land and buildings REHE 10,266 9,572
Losses on obsolete and RERTFE
write-down of inventories OR B 1 2,639 2,888
(Reversal)/Provision for B 5 EWRRE
impairment of trade receivables (Em) BE (66) 27
Others HAth 65,133 56,712
Total of cost of sales, distribution SHERA ~ DR
costs and administrative expenses  RITHE A& 1,253,371 1,106,458
19. INCOME TAX EXPENSE 19. FB®
Six months ended 30 June
2012 2011
HZ6H30RL~EA
2012 % 201145
US$’000 US$'000
FER Ey
Current income tax EHIFTERL
— Mainland China — At 78,091 36,034
— Taiwan =Y 491 830
— Hong Kong and overseas - BBREH 3 65
78,585 36,929
Deferred income tax IEAEPRISH 7,976 5,110
Total Bt 86,561 42,039
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19. INCOME TAX EXPENSE (continued) 19. BB (&)
Income tax expense is recognised based on RN IREEEE N @M E
management’s estimate of the weighted average annual EERNETHFERSHRHREELN
income tax rate expected for the full financial year. fhETHERE o
20. EARNINGS PER SHARE 20. EREH
(a) Basic (a) EX
Basic earnings per share is calculated by dividing BREREFNZRRATERFEA
the profit attributable to equity holders of the FEMEFIERUBBERTERRZ
Company by the weighted average number of IREF I HEE o

ordinary shares in issue during the period.

Six months ended 30 June

2012 2011
BZ6A30HLAXEA
2012 2011 &
Profit attributable to equity AARERFEA
holders of the Company FEAL F)
(US$'000) (F=r) 230,880 167,018
Weighted average number 2RITEBRME
of ordinary shares in issue FHE
(thousands) (F1) 13,223,338 13,215,339
Basic earnings per share BREREF US1.75cents  US1.26 cents

1.75 A 1.26 E4L
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20. EARNINGS PER SHARE (continued) 20. EREF (&)

(b) Diluted (b) #H

BREERNBRAETHENE
EEBRWARE  RECSHTE
BRAMEFITHAE - XARE
EHETENSBEREEBRE -

Diluted earnings per share is calculated by
adjusting the weighted average number of ordinary
shares outstanding assuming the conversion of all
dilutive potential ordinary shares. The Company’s
potentially dilutive ordinary shares comprised share
options.

Six months ended 30 June

Final dividend of US$179,897,000 for the year ended 31
December 2011 was paid in May 2012.

An interim dividend of US0.90 cents per share (2011:
US0.60 cents) was declared by the Board on 29 August
2012. It is payable on or about 10 October 2012 to
shareholders who are on the register of members of
the Company on 19 September 2012. This interim
dividend, amounting to US$119,050,000 (2011:
US$79,319,000), has not been recognised as a liability
in this interim financial information. It will be recognised
in shareholders’ equity in the year ending 31 December
2012.

2012 2011
BZ6A30HLAEA
20125 20116
Profit attributable to equity RRBERFEA
holders of the Company FE A F)
(US$'000) (F=7m) 230,880 167,018
Weighted average number of 2RITERERME
ordinary shares in issue 9%
(thousands) (F8) 13,223,338 13,215,339
Adjustments for share options B AR
(thousands) (FR) 3,429 5,464
Weighted average number of BREEERN
ordinary shares for diluted R meE
earnings per share FI9E
(thousands) (FB) 13,226,767 13,220,803
Diluted earnings per share SREERF US1.75cents  US1.26 cents
1.75 EAl 1.26 Al
21. DIVIDENDS 21. B2

BE2011FE 12831 BLEENRBAR
B0179,897,000 %t 2R 2012F5 8%
F o

EESCN2012F8A29A KRB R
0.90 =L (20115 : 0.60 3 1L) Ky HR
BRE » ¥R 2012F10 B10 HATE [
2012 9B 19 H BIIAKRA TR AT
BRER AT o LLIE A 20119,050,000 = T
(20114 : 79,319,000 7T ) W AR B 3 5k
REAPHUKERERAEE  LiEHE
REBZE2012F 12831 BLEFENR
R o
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22. CHANGES IN OWNERSHIP INTERESTS 22. HEAFIFMAERGESDERFER

IN SUBSIDIARIES WITHOUT CHANGE OF
CONTROL

(a) Acquisition of additional interest in a subsidiary

In 2011, Want Want Holdings Ltd., a subsidiary of
the Company, bought back an additional 0.013%
of its own shares for a purchase consideration
of US$992,000. The carrying amount of the non-
controlling interests in Want Want Holdings Ltd. on
the date of acquisition was US$194,000.

The Group recognised a decrease in non-
controlling interests of US$194,000 and a decrease
in equity attributable to equity holders of the
Company of US$798,000. The effect of changes in
the ownership interest of the Group on the equity
attributable to equity holders of the Company
during the period is summarised as follows:

(a)

W B B B8 X Rl RR IME R

R2011E > XAFz—HEHB
AREREZERERATUEBER
{8992,0003% Tt fE B H 7 5 55 4p
0.013% B3 » FAUREE B FEREIE AR
BRAGIMNFEZERERNREES
194,000 £ 7T °

AEECBRIFEFEERRD
194,000 E TR A A REEIFE A
FEARRER IR A 798,000 E 7T - RE
RAEEMERZSSH AN T E
HEEAAEMESNEEMEN
T

Six months ended 30 June

2012 2011
BZ6A30HLAXEA
2012 2011 &
US$°000 US$000
FER FEx
Carrying amount of P FE R
non-controlling interests FEZ MY
acquired BREEE = 194
Consideration paid to EATIEIEFIME
non-controlling interests EHRE = (992)
Excess of consideration paid SRR H
recognised within equity 2AREDD = (798)
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22.

For the six months ended 30 June 2012 & Z201256 8308 1L A8 8

CHANGES IN OWNERSHIP INTERESTS 22. HEAFIFMAEEGEHERNER
IN SUBSIDIARIES WITHOUT CHANGE OF & (/&)

CONTROL (continued)

(b) Effects of changes in ownership interests in (b)
subsidiaries without change of control on the equity
attributable to equity holders of the Company for
the period ended 30 June 2012 and 2011.

HZE2012F6 A308 K 2011456
B30B ILHIME > B A RIFEES
MEZRZNEBEH AR BRI
BAEGEZNSE -

Six months ended 30 June

2012 2011
HZ6H30HIL<EA
20125 20115
US$°000 UsS$000
FEx FErx
Total comprehensive income for  ZANA ARG AFEML
the period attributable to equity HAZHERREEE
holders of the Company 222,988 207,574
Changes in equity attributable W BB p S A B BRI
to equity holders of the BEEFEEARAT
Company arising from A AELEREE
acquisition of additional
interests in a subsidiary - (798)

222,988 206,776
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23. RELATED-PARTY TRANSACTIONS 23. AESFXH

The ultimate controlling parties of the Group are Mr. Tsai AEBZHERESNFAREEERERIT
Eng-Meng, the Chairman and chief executive officer of BAAHEBITREERALRE -
the Group, and his families.

HEELTNRS

(a) Transactions with related parties (a)

Six months ended 30 June

2012 2011
HZ6HB30HIEAEAR
2012 20114
USs$°000 UsS$000
FEx FErx
Sales of goods HEEY
— a non-controlling —REE—-BEHELTE
shareholder of a subsidiary 2 — BRIFEHIMER R
of the Group 1,777 1,618
Purchases of goods and services B E @ N RE
— a company which a director - rEE-EESHEE
of the Group has beneficial BRERC—BAT
interest 198 229
Rental of buildings BFis
— a subsidiary of Hot-Kid - FrEBFEEREEZ
Holdings Limited which is Hot-Kid Holdings
beneficially owned by the Limited 2 —f&
Chairman of the Group Al 1,774 1,552

Acquisition of a subsidiary

—a company which a director
of the Group has beneficial
interest

Wi —FEHE LR
-~ REE-BEEHER

By — AT

896 -
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23. RELATED-PARTY TRANSACTIONS (continued)  23. BRES XS (&)

(b) Balances with related parties (b) ERERES MR
30 June 31 December
2012 2011
20125 20115
6 H30H 12A31H
US$°000 US$'000
FEx ESp
Trade receivables (Note 10) B 5 R (KT 10)
— non-controlling shareholders of  — & E B A 7
subsidiaries of the Group Z IR AR R 1,456 1,240
Other receivables HAoh UK
— a subsidiary of Hot-Kid - rEEEXFEEZHES
Holdings Limited which is Z Hot-Kid Holdings
beneficially owned by the Limited =z — &
Chairman of the Group G IERNGT] 381 587
Other payables HthfE(TFRIE
— a company which a director - REE-EESHE
of the Group has beneficial ERXERs—BLAT
interest 893 -

ERRBEBIRFRREE c XA T
N SR B FE U B8 3B 5 BR FRAE BB
(20114 1 #]) o

The receivables are unsecured in nature and bear

no interest. There are no provisions held against

receivables from related parties (2011: nil).
(c) Key management compensation (c) FEEBAEWHE
TEEBAEERES(WTES
HIEHTES)NaREBAS -
MEBEEASXMEREERYE
NENHEMMEMT :

Key management includes directors (executive
and non-executive) and senior management. The
compensation paid or payable to key management
for employee services is shown below:

Six months ended 30 June

2012 2011
BZ6H30HLA<EA
2012 201145
Us$’000 UsS$000
FERT Ey
Salaries, bonus, pension and BN - 1AL BiIkER
other welfares 922 727
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INTERIM DIVIDEND

The Board declared an interim dividend of US0.90 cents per
ordinary share of the Company for the period ended 30 June 2012.
The interim dividend is expected to be paid on or about 10 October
2012 to shareholders whose names appear on the register of
members of the Company on 19 September 2012. The register of
members of the Company will be closed from 17 September 2012
to 19 September 2012 (both dates inclusive). In order to qualify
for entitlement to the interim dividend, all transfers accompanied
by the relevant share certificates must be lodged with the
Company’s Hong Kong branch share registrar and transfer office,
Computershare Hong Kong Investor Services Limited at Rooms
1712-1716, 17th floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong not later than 4:30pm on 14 September
2012.

Shareholders registered under the principal register of members in
Cayman Islands will automatically receive their dividends in United
States dollars while shareholders registered under the Hong Kong
branch register of members will receive their dividends in Hong
Kong dollars. The Hong Kong dollar interim dividend will be based
on the exchange rate of United States dollars against Hong Kong
dollars to be determined on 19 September 2012.

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION

As at 30 June 2012, the interests and short positions of the
directors of the Company in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the Laws of Hong Kong (“SFQ”)) as recorded in
the register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange of
Hong Kong Limited (the “HK Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the HK Stock Exchange

(“the Listing Rules”) are as follows:

iR
EEEREE2012F6 B30 A ILHEEIR
ARARFHRE  SREBRO0.90FEM -
R AN 2012 10 B 10 BATE
TR FR2012FE 98198 B ARDQ AR
REMHBRE - ZRATHRMDBEERLRE
HHR20125E9817BE2012F 98 19H
HE(EEEEWA) BERERGBFE
o AEERERNGTERE  FIEBF
XHERBRE2REEN2012F9H14H
THFUR=1T2AZXERQNTEERDE
FREIEEBERRABERLERLA
it AEEBEFEREKBER18IFEESFF
DATE1712-1716 E ©

REESHETEZRREMBLCZRELS
BEBUERTBEHEZRERE  MRE
BREEMIMETZ2RRGESHUET
WEKE 2 RERE o LB TIRA 2
BEFKZNK2012F9A19REREBTZ
ERBRE -

EERFLFIREMEBEEZRG
ARG RRSCHERIKE

MR2012F 68300 » KATREERAQT
REEAEEEZE (ERREBEHIZE 571
EERSRAEGRG(BSREEHRM]) %
XVE) 2% - HERDRESRIEFS
REERFIEIS2IFBEFERETMAS
RIEEBHERZAEBRAR ([EFBHX
Frl)#%s EmRAI(T EMmARR K105
FHRITACESZETRESRGNEEST
Al ([22<p8) ) BNEARAREBEHR
FieaRARmMT :
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)
(i) Interestin the Company (long position) (i) RAEQABNER (FE)

EERFLFREMEBEEZRG -
HREBRHRRSZHERXE (F)

Approximate

Number % of interest
Name of Director Nature of interest of securities in the Company
EARARRERE
EEpE EEME HEHE NN BED L
Tsai Eng-Meng"® Interests in controlled 6,343,843,100 47.9586%
corporations and family interests
BOTRO@ ZEFAAERR G ER
Liao Ching-Tsun Beneficial interest 90,200 0.0007%
BEiEdI BnEs
Chu Chi-Wen® Beneficial interest 119,200 0.0009%
KA BanEs
Tsai Wang-Chia® Beneficial interest and interests in 100,042,000 0.7563%
a controlled corporation
BER® BB RZEG A RER
Chan Yu-Feng Beneficial interest 31,500 0.0002%
E%E EifEm
Tsai Shao-Chung® Interests in a controlled corporation 100,000,000 0.7560%
8RB O SZEE N AR
Cheng Wen-Hsien® Beneficial interest, family interests 458,134,640 3.4634%
and interests in controlled corporations
BF© B  NEERRZESDRES
Maki Haruo Beneficial interest 1,000,000 0.0076%

HEX

BERER
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)

EERFLFIREMEBEEZRG
HRERHRRSZHERXE (A

(i) Interest in an associated corporation of the Company (i) RAELTEBEZENER (F8)
(long position)

Approximate

% of total issued

Name of the Number share capital of the

Name of Director associated corporation Nature of interest of securities  associated corporation

AR ZEERT

BEEpR EBEE AN BEtE EHHA RABENEI L

Tsai Shao-Chung Want Want Holdings Ltd. Beneficial interest 4,880 0.0004%

£ R ERERALT Bifks

Notes: MiE

()

(2)

An aggregate of 200,000,000 shares (representing
approximately 1.5120% of the total issued share capital of
the Company) were beneficially owned by Mr. Tsai Eng-
Meng’s children under the age of 18 and Mr. Tsai, therefore,
was deemed or taken to be interested in those shares for the
purposes of the SFO.

Mr. Tsai Eng-Meng was also deemed or taken to be interested
in an aggregate of 6,143,843,100 shares of the Company
(representing approximately 46.4466% of the total issued share
capital of the Company) held by Hot-Kid Holdings Limited
(“HKHL”) and Norwares Overseas Inc. (“NOI”) for the purposes
of SFO, respectively as follows:

(a) An aggregate of 4,020,063,100 shares (representing
approximately 30.3911% of the total issued share capital
of the Company) were beneficially owned by HKHL, the
controlling shareholder of the Company. Mr. Tsai is the
controlling shareholder of HKHL and, therefore, was
deemed or taken to be interested in those shares for the
purposes of the SFO; and

(1

(2)

&% 200,000,000 R AR 10 (1542 B 3
TRALEN1.5120%) BEITHEER
WIS FRERER AUBEELR
BRERPERAREALEERNZE
R A o

ETPAEERBESRPBERGIBERS
REERTIHBIAHot-Kid Holdings
Limited (“HKHL" )& Norwares Overseas
Inc.(“NOI")$FHE &4 6,143,843,100 i
AATBRD (A QX RS BITRALEN
46.4466%) T EEER

(@) & #£4,020,063,100 B AR 19 (44 A<
ATFEBITRALEL30.3911%)
AADNRZERBRHKHLER
B BEEAHKHL ZERRE
AU REFFRAERGAKERR
BERZEROTEERER K
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)

Notes: (continued)

(3)

4)

(5)

(b) An aggregate of 2,123,780,000 shares (representing
approximately 16.0555% of the total issued share capital
of the Company) were held by NOI, the substantial
shareholder of the Company. Mr. Tsai is the controlling
shareholder of NOI and therefore, was deemed or taken to
be interested in those shares for the purposes of the SFO.

Mr. Chu Chi-Wen was the beneficial owner of 91,200 shares
in the Company (representing approximately 0.0007% of the
total issued share capital of the Company). He was also the
beneficial owner of 28,000 units of Taiwan Depositary Receipts
which represent 28,000 underlying shares of the Company
(representing approximately 0.0002% of the total issued share
capital of the Company), therefore, he was deemed or taken to
be interested in those shares for the purposes of the SFO.

Mr. Tsai Wang-Chia was the beneficial owner of 42,000 shares
in the Company (representing approximately 0.0003% of the
total issued share capital of the Company). In addition, an
aggregate of 100,000,000 shares of the Company (representing
approximately 0.7560% of the total issued share capital of
the Company) were beneficially owned by ThemePark Dome
Limited. Mr. Tsai Wang-Chia is the ultimate beneficial owner of
ThemePark Dome Limited and, therefore, was deemed or taken
to be interested in those shares for the purposes of the SFO.

An aggregate of 100,000,000 shares were beneficially owned by
Twitcher Limited. Mr. Tsai Shao-Chung is the ultimate beneficial
owner of Twitcher Limited and, therefore, was deemed or taken
to be interested in those shares for the purposes of the SFO.

EERFLFREMEBEEZRG -
HERORESCHERKE (F)

MizE : (&

3)

4)

(5)

(b) &2,123,780,000 RIRMHG ({EAR LD
A BITRAEL 24 16.0555%) H
AARZEERRNOIFE - 85
EBNOIZERKRE - FILRIEF
SREBERABRAEREERZE
B PEERER -

KEXLEEBI,2001 R DF KM 2
BEEBEEAMEEAQARAECRITRABAE
#10.0007%) ° %k 5% 4% 7% £28,000E
NEEFRRE (KRF28,000AAF
MHERG  HAQAFAEBTRALIELN
0.0002%) 2EB&REE A » HILIRIEES
RBERIERAIEERZERDF
BEERER o

EHRR&4E B42,000 K2 T KA (15
AATDBITRALEL0.0003%) 28
BmPEH A LS &5 100,000,000 K
AATRD (EARD T D BITRALEHN
0.7560%) i ThemePark Dome Limited
EnER BHEXREEABThemePark
Dome Limited 2HRABREB A » Fit
REFFRPERMNBERAIEERZ
ZERMAEEER

& 100,000,000 f% A& 19 B Twitcher
LimitedBE&Z B BBHREEH
Twitcher Limited 2GR EZEE A -
IRIEFZRERAFERAREER
ZERDTHEEER
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATION (continued)

Notes: (continued)

(6)

Mr. Cheng Wen-Hsien was the beneficial owner of 76,600
shares of the Company (representing approximately 0.0006%
of the total issued share capital of the Company). In addition,
Mr. Cheng was also deemed or taken to be interested in an
aggregate of 458,058,040 shares of the Company (representing
approximately 3.4628% of the total issued share capital of the
Company) held by Mr Big Capital Limited and Mr Big Limited as
follows:

(a)

(b)

An aggregate of 158,568,040 shares (representing
approximately 1.1987% of the total issued share capital of
the Company) were beneficially owned by Mr Big Capital
Limited. Mr. Cheng is the beneficial owner of Mr Big
Capital Limited and, therefore, was deemed or taken to be
interested in those shares for the purposes of the SFO;
and

An aggregate of 299,490,000 shares (representing
approximately 2.2641% of the total issued share capital of
the Company) were beneficially owned by Mr Big Limited.
Mr. Cheng is the controlling shareholder of Mr Big Limited
and Mr. Cheng’s children under the age of 18 also have
interests in Mr Big Limited, therefore, Mr. Cheng was
deemed or taken to be interested in those shares for the
purposes of the SFO.

Save as disclosed above, none of the directors or the chief executive

of the Company or their spouses and children under the age of 18
had any right to subscribe for the securities of the Company, or had
exercised any such right.

EERFLFIREMEBEEZRG
HRERHRRSZHERXE (A

My : (4

(6)

BB A 576,600 RAND TR (1B
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS DISCLOSABLE
UNDER THE SFO

As at 30 June 2012, insofar as the directors are aware, the

BEESRURGHEEZRRATHR
BzHEoRikE

R2012F6 4300 « REBHE  RIEE
HRAEHDEIRETERAAT 2
BREMS  UTAL (RANEEREE
TRABBRIN) BEAD TR RIABS
B2 RERKA

interests and short positions of any person, other than any
director or the chief executive of the Company, in the shares and
underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO are as follows:
Interest in the Company (long position)

RAEQBWER (FA)

Approximate

Number % of interest

Name of shareholder Nature of interest of securities in the Company

AR RERN

MR A ERMEE R5HE BHBEsE

HKHL Beneficial interest 4,020,063,100 30.3911%
HKHL BEREAA

NOI Beneficial interest 2,123,780,000 16.0555%
NOI BERBEAA

Tsai Eng-Meng® Interests in controlled corporations 6,343,843,100 47.9586%

and family interests

EHTERO SEH QAR R REER
Notes: PR -
(1) Mr. Tsai Eng-Meng is the controlling shareholder of both HKHL (1) ZETHEEHBHKHLENOIZEZRK

and NOI, therefore, was deemed or taken to be interested in the
4,020,063,100 shares and 2,123,780,000 shares beneficially
owned by HKHL and NOI respectively, totalling 6,143,843,100
shares (representing approximately 46.4466% of the total issued
share capital of the Company) for the purposes of the SFO. An
aggregate of 200,000,000 shares (representing approximately
1.5120% of the total issued share capital of the Company) were
beneficially owned by Mr. Tsai’s children under the age of 18
and Mr. Tsai, therefore, was deemed or taken to be interested in
those shares for the purposes of the SFO.

R BREFSRPEGHERARE
ERBAHKHLAMINOIR RIBHEA 2
4,020,063,100 B8 #12,123,780,000 % A&
£ 516,143,843, 100 RIR 7 ({541
e BRTRAEENA6.4466%) PIES
% o 5 $£200,000,000 B8 8% 14 (15 &2
TR BITRAEELN1.5120%) HE L4
ZRBIBRTLEREE  MRERF
RBEGRAIELEHRBAEERZS
R PEERES -

BRESCFrIREE SN 0 M20129F 6 A30H -
BEEMALT(RARESHEETHA
ERMN BHNERATHEEREFSFRE
BRBIZEXVEMD E @A N RIRBERRIEF
SRHERPIEIHREFTENRNERQATZ
BEMANEARABRDRABERG 2 E R

S A
FIKAE °

Save as disclosed above, as at 30 June 2012, the Company has
not been notified by any persons (other than directors and chief
executive of the Company) who had interests or short positions in
the shares or underlying shares of the Company which requires

disclosure to the Company under the provisions of Part XV the
SFO, or which were recorded in the register required to be kept
under section 336 of the SFO.
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SHARE OPTIONS Rif B 4

The Company adopted a pre-IPO share option scheme (the “Pre- RATN2008F 2 A4 HERM—EER

IPO Share Option Scheme”) and a share option scheme (the NHABEABRESS((ERAHABER

“Share Option Scheme”) on 4 February 2008. R RESTE ) &k — BB RSB ([ BB IR E
BEIE

Pre-IPO Share Option Scheme BRXAHBERBRETE

Options to subscribe for an aggregate of 50,362,400 shares were RATRBERXABRENBRET SR
granted to 1,637 participants by the Company at a consideration 2008 F2 A4 AREHABRAZF1.008 T
of HK$1.00 payable by each grantee under the Pre-IPO Share WREM1,637 B2 HER L TRBEH
Option Scheme. All the options under the Pre-IPO Share Option 50,362,400 Iz & 10 = BB AR #E - & £ 2012
Scheme were granted on 4 February 2008. Details of movements F6A30RALNREA  REBBXAARRE
of the options granted under the Pre-IPO Share Option Scheme for RIBREFERE CEBRECEEHFEN
the six months ended 30 June 2012 are as follows: T

Number of options to subscribe for shares

of the Company
RERD ARG 2 BREHE
Balance Balance  Market value
Name or Exercise as at Granted  Exercised Lapsed asat  pershare
category price 1 January during during during 30June  onexercise
of grantees Date of grant  Exercisable period per share 2012 theperiod  theperiod the period 2012 of options
fiERRE
RitiAH {8 SRTER R2012% RONE  ZERHE
ERA (ddimmiyy) (dd/mmlyy) (HK$) 1R18 6A30H (HKS)
AR (8/B/%) (B/B/%) (#7) &8 BRRE BATE HRER PA i (#7)
Directors of the Company
AATEE
Liao Ching-Tsun
B (0410212008 26/03/2012-26/03/2013 3.00 22,550 - (22,550) - - 8.74
Chu Chi-Wen

REX 04/02/2008 26/03/2012-26/032013 3.00 17,800 - (17,800) - - 8.4
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SHARE OPTIONS (continued) FRRRiE (&)
Pre-IPO Share Option Scheme (continued) BRAFBRERIBRESE (&
Number of options to subscribe for shares
of the Company
REEN ARG 2 BREHE
Balance Balance Market value
Name or Exercise as at Granted  Exercised Lapsed asat  pershare
category price 1 January during during during 30June  onexercise
of grantees Date of grant  Exercisable period per share 2012 theperiod  theperiod  the period 2012 of options
ke
RitiAH T8 BRTEE 12§ R2E  ZERHE
ERA (ddimmiyy) (dd/mmlyy) (HKS) 1R18 6A30A (HKS)
BEGEH (8/B/%) (B/B/%) (Bm) 268 BRRE  BAGE  BAKX pd o3 (Bm)
Tsai Wang-Chia
UE (4/02/2008 26/03/2012-26/03/2013 3.00 10,500 - (10,500) - - .14
Chan Yu-Feng
E%E (4/02/2008 26/03/2011-26/3/2013 3.00 15,750 - (15,750) - - 8.4
(4/02/2008 26/03/2012-26/3/2013 3.00 15,750 - (15,750) - - 8.4
Cheng Wen-Hsien
% (4/02/2008 26/03/2012-26/03/2013 300 19,150 - (19,150) - - 8.14*
Sub-total
gt 101,500 - (101,500) - -
Employees of the Group
TEEES (4/02/2008 26/03/2009-26/03/2013 3.00 48,456 - (29142) (19314) - 8.4
(4/02/2008 26/03/2010-26/03/2013 3.00 119,454 - (84,153) (35,301) - 8.14*
(4/02/2008 26/03/2011-26/03/2013 3.00 1,171,399 - (563,363)  (608,036) - 8.4
(4/02/2008 26/03/2012-26/03/2013 3.00 8,411,762 - (1144761)  (1,267,001) - 8.4
Sub-total
It 9,751,071 - (1821419)  (1,929,652) -
Total
@t 9,852,571 - (1922919 (1,929,652) -

* Being the closing price of the Company’s ordinary shares * MARARERRREEBEREETER
immediately before the date on which the options were BRI —H 2 W mE -
exercised.
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SHARE OPTIONS (continued)

Pre-IPO Share Option Scheme (continued)

The exercise price per share under the Pre-IPO Share Option
Scheme is HK$3.00 per share, being the offer price under our
global offering.

Each option has a 4-year exercise period with 25% vesting on each
of 26 March 2009, 2010, 2011 and 2012.

Save for the options which have been granted as described above,
no further options have been or will be granted under the Pre-IPO
Share Option Scheme.

Subject to the above, the material terms of the Pre-IPO Share
Option Scheme are substantially the same as the terms of the
Share Option Scheme.

Share Option Scheme

The purpose of the Share Option Scheme is to provide the
Company with a means of incentivising and retaining employees,
and to encourage employees to work towards enhancing the
value of the Company and promoting the long term growth of the
Company.

As at 30 June 2012, no options had been granted under the Share
Option Scheme.

CHANGES OF DIRECTORS’ INFORMATION
The changes of directors’ information as required to be disclosed
pursuant to Rule 13.51B of the Listing Rules are set out below:

Dr. Pei Kerwei, an independent non-executive director of the
Company, was appointed as an independent non-executive

director of Zhejiang Expressway Co., Ltd. (a company listed on the
main board of the HK Stock Exchange with stock code 0576) in
June 2012.

MR (&)
BXNFRBRERBRETS (F)
BERAHBRENBRETENESRTEE
73.0087T (BI2HBERT 2HEE) -

BHRBERENTESRS45F - B2009F -
20105 ~ 2011 EK2012FE3 26 HEH
25% 2 558 ©

BRERH EMBRES  BEE -SSR
A SR RIS EIR DB 3 E AT IR AT
B2 BIRAE -

RLEFFL - BRARBERNBRETEN
B IR IR AT IR — BN o

BIRESTE
BREGFIEARTARA—ERERB
MREES UREBEEREALLT
MEEMIENES RO ARERRE

R20125F6 A30H @ MEBRERBRER
ETEIRE -

EEUERH
U RARIE L TRAIE 13 51BIETIHE 2
EERERR

ARAAMBIFHTESAEREHLIRN
20126 ABZAANMIENE S RAR
BROBRAR(EEBHIMERLTH
nE - HRHNRIER0576) B IELTT
BEE-
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2012, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the listed securities of the Company.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules regarding directors’ securities transactions.
The Company has made specific enquiries to all directors and all
the directors have confirmed that they were in compliance with the
Model Code during the six months ended 30 June 2012.

CORPORATE GOVERNANCE PRACTICES

The HK Stock Exchange has made various amendments to
the Code on Corporate Governance Practices (the “Old Code”)
contained in Appendix 14 to the Listing Rules and renamed it the
Corporate Governance Code (the “CG Code”). The CG Code took
effect on 1 April 2012.

The Company has complied with the code provisions under the Old
Code during the period from 1 January 2012 to 31 March 2012 as
well as the CG Code during the period from 1 April 2012 to 30 June
2012, except for the deviations from the code provisions A.2.1 and
A.4.1. The reasons for these deviations are explained below.

Code A.2.1

Code provision A.2.1 provides that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same person. The Company deviates from this
provision because Mr. Tsai Eng-Meng performs both the roles of
chairman and chief executive officer. Mr. Tsai is the founder of
the Group and has over 35 years of experience in the food and
beverages industry. Given the current stage of development of the
Group, the Board believes that vesting the two roles in the same
person provides the Group with strong and consistent leadership
and facilitates the implementation and execution of the Group’s
business strategies. The Group shall nevertheless review the

structure from time to time in light of the prevailing circumstances.

MR HEAROELFZLTES

BZ201256A30HLENER » AATH
HEMMBLARMEBE HERBEEE
MAAQNF 2z EHES o

EFETEFXHZRET

AATCEMETRBIMEE 10 RESHET
BERXGZBESFH - XATRERERE
EHEHBEER  2RESCER > 82
2012F 6 A30HIEAER » HFEHEET
BEESF B ATET 2 AR o

EXEFLIER

BBEZFTE LR B SR+ AT E 2
X¥ERERTHTETADEHEHEEE
BT MhBALEEATATERST
Bl]) - ER~TRIEN2012F 481 BfE4E

o

RATAR2012F1B1HE2012F 3 A 31
BHR —BEETETANTFANERS TR
2012481 HZE 201256 A30 BHAEE
FERTAIMSF AR - HERFAIA.2.1
RAANEFRREERRID - ZEREE 2 REH
RTGE— S o

FEA211ESTR
BIEFEE X EA 2116 EREETHE
BRNWACETES  TEH-ABER
F o ARETRAEEETIERTRAR
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AAEEZABRA  RERRECHAEE
BR35FER - ZRIAEEMEAZBR
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B o R AEESIREREERTER
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CORPORATE GOVERNANCE PRACTICES (continued)
Code A4.1

Code provision A.4.1 provides that non-executive directors
should be appointed for a specific term, subject to re-election.
The Company deviates from this provision because the non-
executive directors and independent non-executive directors of
the Company do not currently have specific terms of appointment.
However, the articles of association of the Company provide
that all the directors including the non-executive directors and
independent non-executive directors are subject to retirement
by rotation at least once every three years and at each annual
general meeting, one-third of the directors for the time being or,
if the number is not a multiple of three, then, the number nearest
to but not less than one-third, shall retire from office by rotation
and offer themselves for re-election. As such, the Board considers
that sufficient measures have been put in place to ensure the
Company’s corporate governance practice in this aspect provides
sufficient protection for the interests of shareholders to a standard
commensurate with that of the code.

The Company, together with its subsidiaries are committed to
maintain and uphold high standards of corporate governance
practices and procedures. We recognize the value and importance
of achieving high corporate governance standards to promote
corporate transparency and accountability and to enhance
shareholders’ value.

AUDIT COMMITTEE

The Audit Committee was established on 18 February 2008 to
review and oversee the Group’s financial reporting, internal control
and risk management systems.

The unaudited interim results of the Group for the six months
ended 30 June 2012 have been reviewed by the Audit Committee
and PricewaterhouseCoopers, the external auditor of the
Company, in accordance with Hong Kong Standard on Review
Engagement 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

On behalf of the Board

Tsai Eng-Meng
Chairman and Chief Executive Officer

Hong Kong, 29 August 2012
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