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B E S S AT

INTRODUCTION

Engaged in the research and development, design,
manufacturing and sale of various automobile shock-
absorbers, the Group has 50 years of experience in the
automobile industry. Through years of development, the
Group has become a leading independent supplier of
automobile shock-absorbers in the PRC and has established
stable and long-term business relationships with leading
automobile manufacturers in the PRC, including FAW-
Volkswagen, Chery, Haima Auto, Dongfeng Automobile,
Beijing Automobile, Changan Automobile, Chongqing Lifan,
Geely, Jianghuai Automobile, SAIC Motor and Dongfeng
Peugeot.

MARKET REVIEW

The slowdown of the macro-economy of the PRC and the
continuously sluggish external environment dragged down the
sales of automobiles there. From January to June 2012, the
sales volume of automobiles in the PRC achieved 9,600,000
units, representing a slight increase of approximately 2.93%!
over the corresponding period of 2011, which represents
the lowest growth rate in the past few years. With links to
the automobile manufacturing industry, the automotive
component industry was considerably affected. In light of the
unfavorable market environment, some domestic-branded
automakers reduced their orders to component suppliers,
while in recent years, labour costs in the PRC have risen
drastically along with arising domestic consumer price index.
All these factors brought adverse effects to the Group’s
operation.

1 Source: China Association of Automobile Manufactures
(http://www.caam.org.cn/zhengche/20120711/1605075103.html)

= Management Discussion and Analysis

]
REBWEZEBRIFE Rt &
EMEE SR IERIRS - £EAD
HAEBBOFMESL R&5R - K18
ZENER  RAICERBTEESL
MBI TR IR R - 8T
R¥ - Ty BHERE  REAE -
ERE - RZAE -EEHN - F
MoODHERE - EEAE - REGE
SREBELNTEREREY T RY
SEHERBRR

™5 8

B BB EILE T8 RIMBE
PRI REERE - TEHS A
BEE —T——_F—ZXA %
HERTEHBLAWGOER W_F
— —F R RIS BRI £ 492.93%"
FBERE R REILE - FRET
HEUEXEEHMNTE  AETE
HITEMRRIRATE - EBRH
BAZRRNERT - 2o BEMEDN
HEMERD T HTEHHHERROR
BATE AR BEEOFRTEAM
HEBREHNTEET - BRNEH
NRATEERATEN L7 - A LR
SR ARENRLEERINZE

SRR PBREIERE
(http://www.caam.org.cn/zhengche/
20120711/1605075103.html)

4 China Vehicle Components Technology Holdings Limited Interim Report 2012



Management Discussion and Analysis &2 & 515w XD

MARKET REVIEW (Cont’d)

The Group’s main products are shock-absorbers for various
types of vehicles and are mainly sold to customers from the
domestic OEM market and the domestic aftermarket. The
Group is well-known for its diversified and comprehensive
product range which covers a wide range of car models. The
Group’s current suite of automobile shock-absorber products
comprises eleven series, covering more than 200 product
models. As an outstanding national and new technology
enterprise, the Group was recognized as the Henan Province
Innovative Trial Enterprise in 2011. With two major production
bases in Xichuan County, Nanyang City, Henan Province
in the PRC, the annual production capacity of the Group
amounted to 8,000,000 units as at 30 June 2012. For the six
months ended 30 June 2012, the Group sold 2,024,000 units
of automobile shock-absorbers, representing a decrease of
approximately 831,000 units or 29.1% over the corresponding
period last year. The Group’s operating revenue amounted
to RMB215.7 million, representing a decrease of RMB108.9
million or 33.5% over the corresponding period last year.
Profit attributable to shareholders amounted to RMB2.4
million, representing a decline of RMB35.6 million or 93.7%.
Basic earnings per share amounted to RMBO0.01. In terms
of principal business segments, domestic OEM business
achieved a sales income of RMB194.1 million, and the
domestic automobile aftermarket business achieved a sales
income of RMB21.6 million, accounting for 90% and 10% of
the total income, respectively.
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DOMESTIC OEM MARKET

During the first half of 2012, as the downturn trend of the
domestic automobile industry in 2011 continued, domestic-
branded automakers generally reduced their production
volume, leading to a drop in demand and orders for the
Group’s products. For the six months ended 30 June 2012,
the Group’s sales volume of shock-absorbers in the domestic
OEM market amounted to 1,751,000 units, representing a
decrease of approximately 885,000 units or 33.6% over the
corresponding period of 2011. Under this backdrop, the sales
income derived from the domestic OEM market for the six
months ended 30 June 2012 amounted to RMB194.1 million,
representing a decline of RMB113.2 million or approximately
36.8% over the corresponding period of 2011.

DOMESTIC AFTERMARKET

While demand from the domestic OEM market remained low,
the Group stepped up its efforts to expand its aftermarket
and develop new products. With unremitted dedication to
the development of the after-sales market, the sales volume
of the Group performed well despite the falling demand.
For the six months ended 30 June 2012, the Group’s
sales income derived from the domestic after-sales market
amounted to RMB21.6 million, representing an increase
of approximately RMB4.4 million or approximately 25.6%
over the corresponding period of 2011, which was mainly
driven by the growth in sales volume. For the six months
ended 30 June 2012, the Group’s sales volume generated
from the aftermarket was approximately 273,000 units, up
approximately 24.6% over the corresponding period of 2011.
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BANRZEREE TS
REZE—ZF L¥F  HREREE
TERET T ——FEMNERKE
B HoEEMESBEEEELRE
REE  HMEBREAEBMNERTS
KRETERIRD - BEZT—ZF
NAZTHLEXRMEA AEEER
REEREEMISRIRENEE S
1761 8@ R_FT——FREBRED
#4188.58 [E533.6% ° B ST -
AEBBRANRIERERMSEHE
T——EXAZTHIANEANEE
WASEBARB1MAAEET 8-
T——FRBEHEIOARKI1132HE
T 4936.8% °

BREETS
EERANRZHEREFMISNERIE
o BAREEBBBESABTNER
THEFE - FHENESR - TEgNY
ERMBENHERIE - FAEENHE
EEEFRTHRT  REANEETS
TPEET Mg RE -HE-_T—=
FRAZTHIEAEAR  KEERE
NERTISHEERAZARK21.6
BEL R ——FHEERI4
BB #4925.6% ° HERANIER
FEREEHEMNIEMAEE - BHE
—E-—H#XA=1+HIt~EAR -
AEERERTENERBENA
273BE BT ——FREEEY
24.6% °

6 China Vehicle Components Technology Holdings Limited Interim Report 2012



Management Discussion and Analysis &3 [E 515 Ko7

OUTLOOK

2012 is an important transitional year for the PRC
government’s “12th Five-Year Plan”. In order to maintain a
steady and moderate economic growth, the government has
started to introduce policies to stimulate domestic demand,
and continues to carry out the structural adjustment of specific
sectors based on its industrial revitalization plan. As one of
the ten industries to be developed under the revitalization
plan, the organizational structure of the automobile industry
will be optimized, thereby driving the consumption of
automobiles and also facilitating the fast recovery and long-
term development of the domestic automarket. The Group
is confident about the prospects of the automobile industry
in the PRC. Meanwhile, the “Foreign Investment Industrial
Guidance Catalogue (as amended in 2011)(<4h iF & & &= 3
feE g (= Z — — F {8 5])))” which was effective from
30 January 2012 has made corresponding adjustments to
the policies governing the automobile industry by transforming
the focus from “automobile manufacturing” to “production,
research and development of major components”. Under
these circumstances, the automotive components industry
will enjoy much regulatory support and encouragement from
the State.

Looking ahead, the Group will continue to focus on its
business in the PRC domestic OEM market to reinforce its
current leading position in the industry. Meanwhile, it will
rapidly increase its market share in the domestic aftermarket
and aggressively expand into overseas markets. It is the
Group’s long-term strategy to develop and strengthen
its leading position in the international OEM market and
the domestic after-sales market. The Group will continue
to develop its principal business and strengthen its core
competitive edges.
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OUTLOOK (Cont’d)
The Group aims to achieve these objectives by
implementing the following strategies:

U]

(ii

Expanding production facilities and enhancing
production technologies and efficiency

In order to cope with its plan to expand the product
range, market share and new business regions, the
Group is actively seeking to expand production facilities
and enhance production capacity through staged
construction and investment. Currently, the Group
owns eight production lines with an annual production
capacity of approximately 8,000,000 units of automobile
shock-absorbers. The Group plans to increase to an
aggregate of 15 production lines with a production
capacity of approximately 15,000,000 units of shock-
absorbers by the end of 2012. Meanwhile, the Group
plans to increase the production capacities of some
major components such as piston rods, storage
tanks and working cylinders so as to maintain its cost
advantage and production quality as well as minimizing
its reliance on component suppliers. The completion of
the expansion of production facilities will help the Group
maintain its leading position in the shock-absorber
manufacturing industry in the PRC.

Gaining new customers and opening up new
market segments to increase market share

For the six months ended 30 June 2012, nearly 90%
of the Group’s revenue was derived from the sales
in the domestic OEM market. On the one hand, the
Group will continue to supply quality, reliable and high-
standard products to those customers and consolidate
cooperation with them in order to be qualified to supply
existing customers with shock-absorbers of new car
models, and thus increase the market share in the PRC.
On the other hand, the Group will continue to gain new
customers in the domestic OEM market, as well as
extend its reach to the overseas OEMs (such as Europe
and North America) who purchase automobile parts
and components in the PRC.
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OUTLOOK (Cont’d)

(iii)

At the end of 2011, automobile ownership in the PRC
was approximately 100,000,0002. The lifetime of
automobile shock-absorbers is generally around two
years. Accordingly, it is expected that the demand
for shock-absorbers in the automobile after-sales
market will be significant. For the six months ended 30
June 2012, the sales amount in the automobile after-
sales market accounted for approximately 10% of the
Group’s revenue. The Group will strive to develop the
automobile after-sales market and further increase
its market share therein by establishing a nation-wide
distribution network.

Enhancing the standard of research and
development and technologies to strengthen
competitiveness

The Group has obtained approval from the Henan
Province Science and Technology Bureau (] &4 i
B 1i7EE) to establish a Provincial Level Technology
Research Centre for Shock Absorbers Engineering.
Pursuant to the approval, the Group is now establishing
a new R&D centre which is equipped with sophisticated
facilities from overseas and is recruiting qualified and
experienced staff, including foreign engineers, to work
in this centre. In addition, the Group is setting up an
overseas R&D centre in Europe as part of its plan to
enhance overall R&D capabilities and enter overseas
markets. It is the Group’s belief that establishing R&D
centres in both the PRC and Europe concurrently will
not only substantially enhance its overall research and
development capabilities and technology standards, but
also build its reputation and improve its corporate image
in the PRC, Europe and North America.

2Source: Ministry of Public Security of the People’s Republic of China
(http://www.gov.cn/jrzg/2011-09/18/content_1950359.htm)
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OUTLOOK (Cont’d)

(iv)

v)

10

Maintaining cost advantages

The Group will strive to seek more flexible procurement
terms and reduce procurement costs through
strengthening the scale of production and product R&D,
and capitalizing on the effectiveness from the economies
of scale. Meanwhile, the Group will maintain its cost
advantages by upgrading production lines, improving
the level of automation, streamlining the production
process, and improving the capability and level of self-
production of key components, and therefore improving
profit margin and strengthening profitability.

Developing the shock absorber market for railway
transportation (high speed rails)

Along with the PRC’s rapid economic growth over
the years, railway transportation in the PRC has made
several remarkable achievements, therefore bringing
huge potential for growth of the shock-absorber
market, especially in terms of greater demand for shock
absorbers for high speed rails. Following years of R&D
and testing, a trial run of railway shock-absorbers
developed by the Group was completed. Currently,
the Group is proactively seeking approval from relevant
departments to become a qualified supplier and repairer
of railway shock-absorbers. The Group believes that
railway transportation (including high speed rails) will
become a market with significant future growth potential
featuring high profits and high entry barriers. Once such
approval has been obtained, the Group will be able
to actively participate in the development of railway
transportation and capture the business opportunities
arising from this huge market.

The Group believes that by implementing the above
strategies, it will be able to further strengthen its
competitive edge and consolidate its leading position
in the market, which will in tum help to satisfy the rising
demand and increasingly stringent product requirements
of customers, capture the growth opportunities arising
from market changes, and create long-term value for
shareholders.
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FINANCIAL REVIEW

Revenue

During the six months ended 30 June 2012, the Group’s
revenue decreased by RMB108.9 million or approximately
33.5% to RMB215.7 million from RMB324.6 million in the
corresponding period of 2011. Among which, revenue
from the OEM Market declined by RMB113.2 million or
approximately 36.8% to RMB194.1 million from RMB307.3
million in the first half year of 2011, which was attributable to
the weak domestic autormobile manufacturing market and the
drop of demand. Revenue from the Automobile Aftermarket
increased by 25.6% to RMB21.6 milion from RMB17.2 million
in the first half year of 2011. Such increase was mainly due to
the Group’s active expansion of its customer base in the after-
sale market and the launch of new products.

The table below is an analysis of the Group’s sales volume,
average selling price and revenue by its business segment for
first half year of 2012 and 2011:

DT

Bt 7 B

Wé

%Z —FRNA=Z+THIEAE
K%@H&m%)\ﬁﬁﬁzw.?a%

ﬁ'ﬁ:%ffEWWMQME
EIUMA108.9E B L #1383.5% o H
FoRREREETSEREZEAE
BEMHEEBEERLTHROZE A
—E——F ¥ FMARKI07.3H
ELR 113288 TH36.8% 2 A
REA41BETT - ABEERTIBER
HHE——FEFEFHARKE72
BEITIENN25.6%EARE2168E
JC o MIBIRF ZHA AL ERRAE
ERMHES MEREK

TRUSIBE-"F —FR-F——
F LA ERBIRE 2155 B85 2
AEEHE - THHEERRISE

EEHABLZAN
Average

First half year of 2012 Sales volume  selling price Revenue
—E-—FL¥F HE FHEER Wi
(Units) (RMB) (RMB’000)
() (ARY) (AR¥TR)
OEM Market [REEFBLEE TS 1,751,488 194,099
Automobile Aftermarket B ERTS 272,904 21,644
Total At 2,024,392 215,743

Average
First half year of 2011 Sales volume selling price Revenue
—E——F E¥F HE FHEEER hé
(Units) (RVMB) (RMB’000)
(1) (ARB) (AEEFT)
OEM Market RIBEBER T 5 2,636,679 117 307,335
Automobile Aftermarket HHEERTS 219,040 79 17,229
Total Eh 2,855,719 324,564
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FINANCIAL REVIEW (Cont’d)

Cost of sales

For the six months ended 30 June 2012, the Group’s cost of
sales dropped by 26.6% to RMB175.6 million from RMB239.4
million for the corresponding period of 2011. Cost of sales for
the OEM Market decreased by 29.9% to RMB159.9 million
from RMB228.1 million in 2011, which was mainly due to the
decrease in sales volume but increase in unit production cost.
Cost of sales for Automobile Aftermarket increased by 38.9%
to RMB15.7 million from RMB11.3 million in the first half year
of 2011. Such increase was primarily driven by the business
growth in the Automobile Aftermarket and the increase in unit
production cost.

Gross profit

For the half year ended 30 June 2012, the overall gross profit
decreased by 52.9% to RMB40.1 million from RMB85.1
million in the corresponding period of 2011. Of which:

Gross profit for the OEM Market

The gross profit of the Group for the OEM Market decreased
by 56.8% from RMB79.2 million to RMB34.2 million. Such
decrease was mainly attributable to the drop of income due
to reduced sales volume as well as the rise in production cost
caused by the increased labour cost.
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FINANCIAL REVIEW (Cont’d) MEEREE)
Gross profit (Cont’d) ERE)
Gross profit for the Automobile Aftermarket JRBEETSZTEF

For the six months ended 30 June 2012, the gross profit of ~ AN&EBERE5HEETIEY EFEE
the Group for the Automobile Aftermarket remained stable REZE—-ZT——4F/xA=1+H 1A
as compared to that of the corresponding period of 2011, A8 -ZT——FRIEAEARETF - AA
amounting to approximately RMB5.9 million. It was mainly E¥AO59HE T - LT EHNIBE
due to the increase in income and gross profit driven by the — ZiE IR T4 A UL A R EFIHIE N -
uplifted sales volume, while the increase in gross profit was 18 [R]85 X i B8 o7 AE EERR K | FH 385
offset by the increase in unit production cost. EFIEAFTEL ©

TREJEE_T——FLH¥FRT
E-—FRPREEBL D 2R
LB - EFNRENRZ DM

The table below is an analysis of the Group’s revenue, gross
profit and gross profit margin by its business segment for the
first half year of 2012 and the corresponding period of 2011:

Gross Profit

First half year of 2012 Revenue  Gross Profit Margin
—E_—E s [ EX ERIE
(RMB’000) (RMB’000) (%)
(AR®FR) (AR®TR)
OEM Market [REEFBLEE TS 194,099
Automobile Aftermarket AEERTIS 21,644
Total &5t 215,743
Gross Profit
First half year of 2011 Revenue Gross Profit Margin
—E——F b ias 7 ES kS
(RMB’000) (RMB’000) (%)
(ARBFI) (AREFTT)
OEM Market RBEER TS 307,335 79,225 25.8
Automobile Aftermarket REERTS 17,229 5,913 34.3
Total &5t 324,564 85,138 26.2
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FINANCIAL REVIEW (Cont’d)

Gross profit margin

For the six months ended 30 June 2012, the overall gross
profit margin descended by 7.6 percentage point to 18.6%
from 26.2% for corresponding period of 2011. Such change
was mainly attributable to decrease in sales volume but
increase in unit production cost.

Other income, other gains and losses

Other income, other gains and losses dropped from
approximately RMB19.0 million to RMB9.5 million, which
was mainly due to the combined effect of (j) the decrease of
RMB3.0 million of the one-off government grant obtained by
the Group; (i) the decreased gain from scrap sales of RMB2.4
million; (iii) the decrease in the gain from settlement of legal
proceeding of RMB5.4 million.

Selling and distribution expenses

Selling and distribution expenses mainly include salaries and
welfare for sales staff, travelling expenses, expenses related to
the sales office, expenses related to sales and distribution and
entertainment expenses. The selling and distribution expenses
decreased by 25.4% from RMB16.9 million to RMB12.6
million. Such change was a net effect of the decreased sales
volume and the increased transportation cost.

Research and development expenditure

Research and development expenditure represents the
expense on researching and developing absorber related
new technologies and products. Expenditure on research
activities is recognised as an expense in the period in which
it is incurred. The research and development expenditure
decreased by 27.3% from RMB9.7 million to RMB7.1 million.
Such change was attributable to the decreased number of
new product development during the period as compared to
that of the corresponding period last year.

%Management Discussion and Analysis &% [& 51 56 K& DT

B ()
EFE
BE-T-—FXA=+ALXNHA

H BRENEHBE_T——F
Al B /9 26.2% 8 2 7.6 8l & 7 3 =
18.6% ° WWEE) T ZHNIHEHER
DR B EERA LTI -

Hibl A ~ Htbli sz R EE

Hg A~ Efblizs REBHOAR
B100AETHRIEARBISHE
T RO EEBRR - (\AREBATE
BH— R BT EENR D ARB3.0
BB ()EREE RSN ARE
2ABBIT ¢ M)k 8 T U R
VAR AT ETTIRAFERK -

HERDHEMAX
HERDHAXTZBEFEEET 2
FrekiEr - ZRMx - BEERQ
EEMMNFAX - EHEE RN HERN
FSCA R IREERA S © SHEE oy S5 X
HMARB169B BT 26.4% % A
R¥126B8T - WEBTHERMEE
BRI D IA R BB AL 2%
I

e

T2 = 5 2R IR S AR B F Al &
ERNHY - TREHNTHREE
HHIRRRANY - RTHBAR
BT7TAEBILBA27.3%E AREET 1
AETT o WES YRR AEHE R
B EFREB TR AT

14  China Vehicle Components Technology Holdings Limited Interim Report 2012



Management Discussion and Analysis &2 [E 515w XD

FINANCIAL REVIEW (Cont’d)

Administrative expenses

Administrative expenses mainly include salaries and welfare
for management and administrative staff, amortisation and
depreciation, office expenses and utilities, traveling and
entertainment. The administrative expenses increased by
37.1% from RMB14.6 million to RMB20.0 million. Such
increase was mainly due to () the increase in the salaries,
welfare and the related social insurance premium for the staff;
and (i) the increase in professional fees upon the Company’s
listing on the Main Board of the Stock Exchange on 23
November 2011.

Finance costs

Finance costs, mainly consisting of interest expense on
bank loans and other finance charges, dropped by 14.4%
to RMB6.5 million from RMB7.5 million for the first half year
of 2011. The decrease was a result of the decreased bank
borrowings and the relatively lower interest cost upon renewal
of the loan facility in 2012.

During the reporting period, approximately RMB4.3 million (six
months ended 30 June 2011: RMBO0.8 million) of the interest
expense has been capitalized as property under development
in respect of the expansion project for Nanyan Xichuan
production base.

Income tax expense

For the half year ended 30 June 2012, the Group’s overall
income tax expense was approximately RMB1.1 million,
while the income tax expense was approximately RMB9.2
million for the corresponding period of 2011. The decrease
in income tax expense was mainly due the decrease in the
taxable income generated by the Nanyang Cijan Auto Shock
Absorber Co., Ltd. in 2012. The effective tax rate for 2012
was 32.4% (six months ended 30 June 2011: 19.5%).
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FINANCIAL REVIEW (Cont’d)

Net profit for the period and basic earnings per
share

Profit for the period declined significantly by 93.7% from
approximately RMB38.0 million to RMB2.4 million. The
decrease in net profit of the Group was caused by the drop of
sales income due to reduced orders, and the decrease in the
amount of the other one-off gain.

Basic earnings per share decreased from RMBO0.16 per share
for the six months ended 30 June 2011 to RMBO0.01 per
shares for the six months ended 30 June 2012.

Liquidity and financial resources

Net current liabilities

As at 30 June 2012, the Group’s net current liabilities
increased to RMB104.5 million from RMB7.4 million as of
31 December 2011. Such increase was primarily due to:
(i) the decrease in cash and bank balances of RMB91.9
million, which was mainly attributable to the investment
made by Nanyang Cijan Auto Shock Absorber Co., Ltd., a
wholly-owned subsidiary of the Company, for the expansion
of production capability, and the decrease in revenue; (i)
the decrease in bank borrowings — due within one year of
approximately RMB30 million due to net effect of repayment of
RMB91 million short term bank loans and raising of RMB112
million bank loans and transfer certain bank loans from non-
current borrowings during the current interim period.
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FINANCIAL REVIEW (Cont’d)

Financial position and bank borrowings

As at 30 June 2012, the Group’s total cash and bank
balances and restricted bank balances, most of which were
denominated in RMB, amounted to approximately RMB83.7
million, representing an decrease of approximately 49.1%
as compared with that of approximately RMB164.6 million,
most of which denominated in RMB as at 31 December
2011. The decrease was attributable to the investment
made by Nanyang Cijan Auto Shock Absorber Co., Ltd., an
wholly-owned subsidiary of the Company, for the expansion
of production capability, and the decline in revenue for the
period.

As at 30 June 2012, the Group’s total borrowings amounted
to approximately RMB316.2 million, representing a decline of
approximately 6.2% as compared with that of approximately
RMB337.2 million as at 31 December 2011.

As at 30 June 2012, the Group’s gearing ratio, presented as
a percentage of total borrowings and bills payable divided by
total assets, was approximately 43.4% (31 December 2011:
approximately 43.3%).

Working capital

As at 30 June 2012, the Group’s gross inventories, mainly
comprising raw materials, work-in-progress and finished
products, amounted to approximately RMB67.1 million,
representing an increase of 19.4% from approximately
RMB56.2 million as at 31 December 2011. The Group’s
management team reviews and monitors its inventory level
regularly. As at 30 June 2012, the average inventory turnover
days were 63.2 days (six months ended 30 June 2011: 47.6
days). Inventory turnover days are arrived at by dividing the
arithmetic means of the beginning and ending balances of
inventory for the relevant period by cost of sales of the relevant
period and multiplying by 180 days. The increase in average
inventory turnover days was mainly caused by the significant
decrease in sales income for the period and the expanded
production capability and scale.
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FINANCIAL REVIEW (Cont’d)

Working capital (Cont’d)

As at 30 June 2012, the Group’s trade receivables amounted
to approximately RMB178.3 million, representing a drop
of 1.5% from approximately RMB181.0 million as at 31
December 2011. For the half year ended 30 June 2012, the
average turnover days of trade receivables were 149.9 days
(six months ended 30 June 2011: 101.9 days). Turnover days
of trade receivables are calculated by dividing the average of
the beginning and ending trade receivable balances of the
period by the revenue for the period and multiplied by 180
days. The average trade receivables turnover days for 2011
to 2012 were higher than the Group’s credit period granted
to customers, which was generally 90 days. The main reason
was that certain OEM market customers requested for longer
credit periods from the Group.

As at 30 June 2012, the Group’s trade payables amounted
to approximately RMB157.4 milion, representing a decrease
of 8.8% from approximately RMB172.6 million as at 31
December 2011. For the half year ended 30 June 2012, the
average turnover days of trade payables were 169.1 days (six
months ended 30 June 2011: 146.3 days). Trade payable
turnover days are calculated by dividing the average of the
beginning and ending trade payable balances of the period
by cost of sales for the period and multiplied by 180 days.
The average trade payables turnover days of the Group
were higher than that the Group’s credit period granted by
suppliers, which was generally 90 days. The main reason was
the bargaining power of the Group has been relatively higher
than that of the suppliers and hence the Group managed
to extend the credit period of certain payments beyond the
general payment terms.
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FINANCIAL REVIEW (Cont’d)

Capital expenditures and capital commitments
For the six months ended 30 June 2012, capital expenditures
were approximately RMB51.3 million (six months ended 30
June 2011: RMB47.2 million). The Group has been financing
its capital expenditures primarily through cash generated
from operations and bank borrowings. The Group’s capital
expenditures are primarily related to acquisition of land use
rights, construction of production facilities and expenditures
for plant, machinery and equipment for business expansion of
the Nanyang Xichuan production base.

The Group will continue to expand its existing production
facilities and construct new plants and new research and
development centre as part of its plan to expand production
facilities. At as 30 June 2012, the Group had commitments for
acquisition of plant and machinery of approximately RMB20.9
million (31 December 2011: RMB36.0 million).

Interest rate risk

Interest rate risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate upon changes
in market interest rates. The Group is exposed to cash flow
interest rate risk on the variable rate of interest earned on the
restricted bank balances and bank balances. The Group’s
borrowings have fixed interest rates and therefore, are subject
to fair value interest rate risk. No sensitivity analysis was
prepared for restricted bank balances and bank balances as
the financial impact arising from the changes in interest rates
was minimal for the half year ended 30 June 2011 and 2012.
The Group monitors interest rate exposure and will consider
hedging significant interest rate exposure should the need
arises.
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FINANCIAL REVIEW (Cont’d)

Foreign exchange risk

The businesses of the Group are located in China, and its
major operating transactions are dominated in RMB. In
addition to certain bank balances and other borrowings of
the Group, as well as certain payable professional expenses
dominated in HK dollars and US dollars mainly caused by
the listing, most of the assets and liabilities of the Group are
dominated in RMB. Since RMB is not freely convertible, there
exists the risk that the Chinese government may implement
measures to interfere the exchange rates, which in turn
may bring effects to the Group’s net asset value, profit and
the dividends declared to the extent that such dividends
are subject to foreign exchange, and the Group have no
hedging measures against such exchange risks. However,
the management of the Group monitors foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arises.

Share option scheme

Pursuant to an ordinary resolution passed in the Company’s
general meeting held on 19 October 2011, a share option
scheme was approved and adopted (the “Scheme”). The
Scheme will remain in force for a period of 10 years from the
date of its adoption.

During the half year ended 30 June 2012, no share options
were granted under the Scheme by the Company. In addition,
as at 30 June 2012, no share options under the Scheme were
outstanding.

Contingent liabilities
As at 30 June 2012 and 31 December 2011, the Group did
not have any material contingent liabilities.

Significant investments held

Except for investment in subsidiaries, during the six months
ended 30 June 2012, the Group did not hold any significant
investment in equity interest in any company.
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FINANCIAL REVIEW (Cont’d)

Future plans for material investments and capital
assets

Save as disclosed in the Prospectus, the Group did not have
other plans for material investments and capital assets.

Material acquisitions and disposals of
subsidiaries and affiliated companies

During the six months ended 30 June 2012, the Group did not
have any material acquisitions and disposals of subsidiaries
and affiliated companies.

Pledge of assets

As at 30 June 2012, certain of the Group’s buildings and
equipment with a net carrying amount of RMB39.5 million (31
December 2011: RMB40.2 million), and leasehold lands with
a carrying amount of RMB89.8 million (31 December 2011:
RMB90.7 million), were pledged to secure the Group’s bank
loan facilities.

As at 30 June 2012, certain of the Group’s restricted bank
balances with a carrying amount of RMB53.0 million (31
December 2011: RMB42.0 million) were pledged to secure
the Group’s bills payable which had an original maturity of
three months or less from its issuance to suppliers for the
purchase of raw materials, and to secure the bank borrowings
with maturity of three to six months.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING

SHARES

As at 30 June 2012, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
under Section 352 of the SFO; or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model

Code were as follows:

Long positions in Shares

E=RNRANERE R R
5879
R —FXAZ+A  EERA

D ANTIARE N AN A A) sl B A {al 4R
EE(EERES RPEERPIEXVER)
BVt - MR REST - BEA
RIRRE 7 MR IEDIH£362(6R T1F
BENECMAREIRBERETAE
FE AR R R e FoKk e N
™

RIRGHHEFE

Number of issued Shares
held and nature of interest
FEEERITROEAE
RERME

Corporate Approximate

Interests  percentage of

(interests of issued share

a controlled capital of the

Name of Director/chief executive = {TERARM S corporation) Company
AR ER LERNE|

(R — 2RITRAE

AREMER) ZHABEDE

Xi Chunying (& &) =Sk 122,520,000 38.29%
Zhao Zhijun (fEEE)? HAEE? 26,280,000 8.21%
Fu Pengxu ({3 /E)° (N3 21,120,000 6.60%
Xie Qingxi (/5 =) FEEe 11,520,000 3.60%
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Cont’d)

Long positions in Shares (Cont’d)
Notes:

1. These Shares are held by Wealth Max Holdings Limited (“Wealth
Max”). Mr. Xi is the sole beneficial owner of Wealth Max and
hence is deemed to be interested in all the Shares held by
Wealth Max under the SFO.

2. These Shares are held by Plenty Venture Holdings Limited
(“Plenty Venture”). Zhao Zhijun (#$75%) owns 63.93% issued
share capital of Plenty Venture and hence is deemed to be
interested in all the Shares held by Plenty Venture under the
SFO.

3. These Shares are held by Wingco Development Limited (“Wingco
Development”). Fu Pengxu (-3£1B) owns 45.46% issued share
capital of Wingco Development and hence is deemed to be
interested in all the Shares held by Wingco Development under
the SFO.

4, These Shares are held by King Win Capital Limited (“King Win”).
Xie Qingxi (/5 =) owns 50% issued share capital of King Win
and hence is deemed to be interested in all the Shares held by
King Win under the SFO.

Save as disclosed above, as at 30 June 2012, none of
the Directors or chief executive of the Company, had any
interests or short positions in the Shares, underlying Shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section 352
of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

At no time during the six months ended 30 June 2012 were
the rights to acquire benefits by means of the acquisition
of Shares in the Company granted to any Directors or their
respective spouse or minor children, or were any such rights
exercised by them; or was the Company, its holding company
or any of its subsidiaries a party to any arrangement to
enable the Directors to acquire such rights in any other body
corporate.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2012, the following persons (other than a
Director or chief executive of the Company) had interests
or short positions in the Shares or underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:

Long positions in Shares

R-T——F X A=1+H LU FAZL
(BEESARBEBITHRAERINK
RO ARRBERDF - EERE
BEL IS IEBIE336IERTBTIF
BHNERMATCSEMERSR SRR ¢

REGHHER

Number of issued Shares
held and nature of interest
FEEERITROEA
RERME

Approximate

Personal percentage of

Interests issued share

(beneficial capital of the

Name of shareholder BREREH owner) Company

LEENE|

BAER BRITRAE

(BREEBA) z#HAEIH

Wealth Max' Wealth Max' 122,520,000 38.29%

Plenty Venture? B2 26,280,000 8.21%

Wingco Development? EISN 21,120,000 6.60%
Notes: Bff3E

1. Wealth Max is wholly beneficially owned by Mr. Xi.

2. Plenty Venture is owned by Zhao Zhijun (f475E) as to 63.93%,
Liu Baojun (2R ) as to 5.48%, Zhao Zeng (#51%) as to 4.57%,
Wang Wenbo (E32f) as to 4.57%, Chu Xinyao (##712) as to
4.57%, Liu Yonghong (25K 4T) as to 4.57%, Zhu Zihua (5k B )
as to 4.57%, Liu Jinyong (£47K) as to 4.11% and Yang Weixia
(15 ) as to 3.65%.

3. Wingco Development is owned by Fu Pengxu (fi£18) as to
45.46%. Zhang Guangliang (5R/&%z) as to 27.27% and Dou
Changlun (& £{#) as to 27.27%.

Save as disclosed above, so far as is known to any Director
or chief executive of the Company, as at 30 June 2012, no
other person had an interest or short position in the Shares
or underlying Shares of the Company that was required to be
kept pursuant to Section 336 of the SFO.

1. Wealth Max@/E AR EBE=ER ©

2. REHBETE - ZRE - #HE-T
SR - TR - BIKAL - KRB E
Bleox R 5 R E D 5% HF63.93%
5.48%  4.57% ~ 4.57% > 4.57% °
4.57% ~ 4.57% ~ 4.11%23.65% °

3. HelAfMER-  REZRERGD
BB 45.46% ~ 27.27% 12 27.27% °

B EXHBE  BAAREAES
AT BITHABHMA - R=B——F
AA=TA - BT ATRR
oA 2 A RARR (A o A RIS B 4
T B 5 {66 01 25 336 645 8 /8 T 3R
RAHIAR -
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THE USE OF PROCEEDS FROM THE
GLOBAL OFFERING

The Company was listed on the Main Board of the Stock
Exchange on 23 November 2011. The aggregate net
proceeds, after deducting underwriting fees and expenses
payable in connection with the Global Offering, amounted to
approximately HK$78.1 million (please refer to the Prospectus
for details). As at 30 June 2012, the proceeds from the Global
Offering available for use and already used by the Company
are as follow:

EHRBEMEREAER

KRR ZZE——F+—A=+=H
REEZFTER _ETH © AT FEL
HUR B S5 8 A & 2 Bk 3 S ME R FE ST B
THRAEENBISABEBT(FHI5R
L2HEBRER) HEZT—ZFX
A=+A1t  ARERESHELRESA
BERIREEMBREAENT

Net proceeds from the
Global Offering
ERBENABRIBEFHE

Available Already
Use of Proceeds FIBRCER® for use used
Al E) A [SX:20:]
(HK$ million) (HK$ million)
(85T (B8%T)
Purchases and installation of the BE R TRBETEERG
expanding production facilities 36.2 31.1
Construction of factory and buildings ~ #72 T i M1 F 22.7 17.2
Support and strengthen product EmiERA
research and development 18.7 5.6
General working capital —REEES 0.5 0.5
Total &5t 78.1 54.4
REMUNERATION POLICY A BUR

For the half year ended 30 June 2012, the Group had 1,420
employees (2011: 1,429 employees) with total remuneration
and welfare expenses amounted to approximately RMB27.3
million (2011: RMB24.8 million). The Group’s remuneration
policy is primarily based on the job responsibilities, working
performance and years of services of each employee and
the current market conditions. The Group also provided
internal and external trainings and courses to its employees
to encourage self-improvement and to enhance their
technical skills. The determination of the remuneration to the
Directors will be based on their job duties and responsibilities,
experience and current market condition.

HE—ZT-——FRA=TRHIL¥F
B AEEE14205EE(ZF——
F1,420%)  HEIREFNBFEZR
MARBE2TIEEL(ZF——%F:
ARME248BETT) - AEEFBIK
RIZRBEZETIZBE  TIEER
N IRFGEFHILA R IRITIREE - A&
| IR (7] B FE (P9 8P K 1 B3 3l B AR
12 - S E B HECE R Rk S HE
By - ERFHMEBIRRE 2B R
BE  EBRIMBETTHREE
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INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2012 (six months
ended 30 June 2011: Nil).

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES
AND THE CORPORATE GOVERNANCE
CODE

For the six months ended 30 June 2012, the Company
has adopted the code provisions set out in the Code on
Corporate Governance Practice (amended as the Corporate
Governance Code from 1 April 2012) contained in Appendix
14 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).
None of the Directors is aware of any information which would
reasonably indicate that the Company was not in compliance
with the Corporate Governance Code during the period ended
30 June 2012.

AUDIT COMMITTEE

The Company established an audit committee pursuant to
Rule 3.21 and 3.22 of the Listing Rules, with written terms
of reference in compliance with the Corporate Governance
Code. The Audit Committee (the “Audit Committee”)
comprises three independent non-executive Directors, namely
Mr. Chu Kin Wang, Peleus, Mr. Li Zhigiang and Mr. Zhang
Jinhua and the Audit Committee is chaired by Mr. Chu Kin
Wang, Peleus. The primary duties of the Audit Committee
are to review and supervise the Group’s financial reporting
process and internal control system. The Audit Committee
had held one meeting to discuss matters relating to the
audit, internal control and financial reporting of the Company,
including review of the accounting policies and matters
relating to accounting practices adopted by the Company;
review of nature and scope of the audit; discussion with the
external auditors and the management in respect of possible
accounting exposures. In addition, the Audit Committee also
reviewed the unaudited financial statements and interim report
of the Group for the half year ended 30 June 2012 and is
of the opinion that such report complied with the applicable
accounting standards, the Listing Rules, other applicable legal
requirements and that adequate disclosures have been made.

FHIR S

EEQWTEHENRE_T——F
ANAZTBIEAEAZRERE (B
E-T——HFXAZHHIEANEAR

BHE-_ZT——F#XA=+HL~A
A ARREEWNEBHARZHE
RARES EMRA(T L Re]) M
B IUATEC R EERERTID (R
—T-—FNA—HELET AR
¥ERTAN) ZFANES - EEHT
MBBEAEREEBERAQ AR
HE-Z——FA=1+HIHET

R EREERTH -

EREE®

RAEIERR EMARAE3.21%3.22
G EREZES WO ERMEE
ASTRFREAEZES| ABESE - ]
BB ([BEREET ) NKER=
BRI IENITES - BIRRREE
TERLERREELE - KERE
EREVEESER - BEREEEW
FERE AR REBARNERNE K
FRETE R NEPEEIEFIE - BXEE
SRRITRNEH  ANBELAQR
ZE - NP RIS RREE - B
BEMARNGFEMZ S BRERES
AIEBHABCEE  BHAEZEE
LEE  mINEZEMLRERERE
At 2 ATRERBRET TR AT © LEob -
EREZEeNCEHNAERHE_Z
——EXAZTHIEFEEZREE
RIS HRE R ERE - WR AR
S EETEASTER - ERAl -
HEMEREERAETEFHES K

5= o
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CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out in Appendix 10 of
the Listing Rules has been adopted by the Company as the
code of conduct for securities transactions by its Directors.
Having made specific enquiries to them, all Directors
confirmed that they had complied with the required standards
set out in the Model Code during the six months ended 30
June 2012.

COMPETITION AND CONFLICT OF
INTERESTS

None of the Directors or any of their respective associates
(as defined under the Listing Rules) has any interest in any
business that competes or may compete, either directly or
indirectly, with the businesses of the Group, or has any other
conflict of interests with the Group as at the date of this report.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of the
Company during the six months ended 30 June 2012.

SIGNIFICANT LEGAL PROCEEDINGS

For the half year ended 30 June 2012, the Group has
not been involved in any significant legal proceedings or
arbitration. To the best of the knowledge and belief of the
Directors, there are no significant legal proceedings or claims
pending or threatened against the Company.

ESETESRXRZZTA

AATDHRA_LETARRLER A+ FE L
MRERITABFETERRFHREST
AN(MRESTAID - (FREZEEES
ZITRSFR - BERERNMEHIBEEN
BERA EREEREE-_T
FARA=ZTRLEXNEAREGE ETER
ST RIPTE 2 REIRE -

BRERNDEHR

RARERY  EFREARERS
ZHMBAT(EER WAL BER
HEAREEER(FMRERIER)BF
HAIREBF 2 KB EA T MK
B SR EE AR E Rz 2R

BE > LEIWEEERAT LT
Gk
BE-Z-—FAA=+HLEAMA
A AR RREAE D R
B HESEEARREEETE
o

BEREEFRR
HE_ZT-——FA=ZTHIL¥EF
B - AREEIL S R A EAOREF
WEAFEL - MEEFMARMKEERE - 7T
AR AR T A B E ER Y
RERFRLRE -
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PUBLICATION OF INTERIM REPORT ON
WEBSITES OF THE STOCK EXCHANGE
AND THE COMPANY

The interim report of the Company for the six months ended
30 June 2012, which contains all information as required by
the Listing rules, has been dispatched to shareholders of the
Company and will also be available on the website of the
Stock Exchange at www.hkex.com.hk and the Company’s
website at www.china-cvct.com.

REVIEW OF INTERIM RESULTS

The unaudited interim results of the Group for the six months
ended 30 June 2012 have been reviewed by Deloitte
Touche Tohmatsu (the auditors of the Company) and the
Audit Committee, which consists of three independent non-
executive Directors, namely Mr. Chu Kin Wang, Peleus, Mr.
Li Zhigiang and Mr. Zhang Jinhua. The Audit Committee
expressed no disagreement with the accounting policies and
principles adopted by the Company.

APPRECIATION

| would like to express my sincere appreciation for the
unremitted effort and dedication made by the Board, the
management and all our staff members, as well as the
continuous support from our shareholders, government,
business partners, professional advisers and loyal customers.

By order of the Board

China Vehicle Components Technology Holdings Limited
Xi Chunying

Chairman

Nanyang, the PRC, 30 August 2012
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Independent Auditor's Review Report

B 2R RS

Deloitte.
k)

TO THE BOARD OF DIRECTORS OF

CHINA VEHICLE COMPONENTS TECHNOLOGY
HOLDINGS LIMITED

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of China Vehicle Components Technology
Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages
31 to 52 which comprise the condensed consolidated
statement of financial position as of 30 June 2012 and the
related condensed consolidated statement of comprehensive
income, statement of changes in equity and statement of cash
flows for the six months then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation
of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express
a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

HPREEREHRHRRERERAF
(RAEF#HETME BRI F])
E=xg

55

AITEEFEI B2 E PIET B
TEHMBRERERAR(TERR]D)
REM @A (Al 5K E ) 2 9
FAMBHmE  BEREER_F—=
FRA=ZTHZEREE MR
& UAREEZB LB A 2 A8
BRiRE 2EWGE  BRBERRHA
EREBRARETHAME - (BE
BMAERZMBERAFERES LR
ADRE - PHIMBER RS 2R
ANAE TR AR - AKkA
BRI AGREM (TR GE
RE34E R RS (KEEE
FHERDE34E]) o BERAREERA
BRERBEREFER)EI4R R EL
R 2RI FERAREPHF]ME ° K17
ZEEEREBERH2ER - HILEH
FRERE MR IE L A - IRRE
TBEZ REEG - EREEE
FERE - BRI ZIMRRE R EE M
BH) - KT TNERAIME 2 ARRIE
EMALE ERAREEMEE -
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Independent Auditor’s Review Report YB3 iz SifnzE RS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material respects,
in accordance with HKAS 34.

Without qualifying our review conclusion, we draw attention
to the fact that the comparative condensed consolidated
statement of comprehensive income, statement of changes in
equity and statement of cash flows for the six months ended
30 June 2012 and the relevant explanatory notes disclosed
in these condensed consolidated financial statements have
not been reviewed in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity”.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 August 2012
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Condensed Consolidated Statement of Comprehensive Income

A4S 2 mEE

For the six months ended 30 June 2012
AR —F——FNA=1HINMEA

Six months ended
BEASA=THLAEA

30.6.2012
—E——fF
Notes RMB’000
FiaE AR¥TT
(unaudited)
(REER)
Revenue & 3 215,743
Cost of sales SHERA (175,630)
Gross profit E7 40,113
Other income, other gainsand ~ E AU A « Efthlizs 4
losses KEsE 9,475
Selling and distribution expenses 4 & 2 #5552 (12,559)
Research and development RS
expenditure (7,076)
Administrative expenses 1THRFAX (19,954)
Listing expenses =il =
Finance costs BhE AR A (7))
Profit before tax R A% AT A 5 3,538
Taxation i1 6 (1,147)
Profit and total comprehensive ~ ZNA FHEB A FE(S
income for the period BRI ) K
attributable to owners of the EEWALETE
Company
Eamings per share — BRAF 8
Basic (RMB) —ER(ARETT)

30.6.2011
—E——F
RMB’000
ARETFT
(unaudited)

(RIEER)

324,564
(239,426)

85,138

19,011
(16,852)

(9,737
(14,553
(8,328
(7,544

47,135
(9,184)

37,951

0.16

—ERHRE PEHERTHENEERERAT 3



Gondensed Consolidated Statement of Financial Position

BRSO R

At 30 June 2012
REZF—ZF N A=+H

30.6.2012 31.12.2011
—E——F —T——fF
AA=+HB +=-—A=+—H
Notes RMB’000 RMB’000
FfaE AR¥ T ARETIT
(unaudited) (audited)
(REEEX) (Re5%)
NON-CURRENT ASSETS FREBEE
Property, plant and equipment  ¥1% ~ [RE MR 9 314,732 194,625
Prepaid lease payments S 99,748 100,845
Deposits paid for acquisition of & A 155 FH 4
land use rights Bfi&E 46,582 46,211
Deposits for acquisition of HEVWE BEX
property, plant and equipment iR S 1,255 73,573
Intangible assets A E 1,085 1,310
Goodwill RS 29,655 29,655
Deferred tax assets FIER B A E 3,401 2,907
496,458 449,026
CURRENT ASSETS REBEE
Inventories FE 56,182
Trade and other receivables B 5 M E A FEUGRIA 10 232,580
Prepaid lease payments A 2,158
Restricted bank balances TR FIRTTAE R 41,985
Bank balances and cash RITHEBRRE S 122,621
455,521
TOTAL ASSETS EEHAE 904,547
CURRENT LIABILITIES REEE
Trade and other payables E 5 RHEMERFIA 11 255,541
Advance from customers REZFFE 2K 1,185
Borrowings — due within one year &3 — —F A E| & 12 181,000
Income tax payable FERTFSHR 16,001
Deferred income R A 1,556
Provisions B 7,628
462,911
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Condensed Consolidated Statement of Financial Position B4R & B &R 2%

At 30 June 2012 R—FE——FNA=+H

30.6.2012
—E—_—F
~NA=TH
Notes RMB’000
FfaE ARET
(unaudited)
(REEZ)
NON-CURRENT LIABILITIES 3 REIEE
Borrowings — due after one year {5k — —F1& 21 12 105,157
Other payables H At eI RE 1,820
Deferred income PEFEUTA 8,234
115,211
TOTAL LIABILITIES HEE 593,144
NET CURRENT LIABILITIES REi& &= (104,532)
TOTAL ASSETS LESS EEABERRBEMSE
CURRENT LIABILITIES 391,926
OWNERS’ EQUITY BEEAER
Share capital &N 13 26,217
Reserves 1 250,498

276,715

TOTAL LIABILITIES AND BEREEAER

OWNERS’ EQUITY &ast

869,859

The condensed consolidated financial statements on pages
31 to 52 were approved and authorised for issue by the
Board of Directors on 30 August 2012 and are signed on its

behalf by:

Zhao Zhijun
HEE
CEO and Executive Director
TTRAEA TN TEE

31.12.2011
—E——%F
+=A=+—8
RMB’000
AREF T
(audited)
(Fez1%)

156,210
2,048
9,054

167,312
630,223

(7,390)
441,636
26,217
248,107

274,324

904,547

FEINB2H Z HREFA M RERGE
FER_T——F/\A=+H#tER
BT - WHIATALTRRES

Yang Weixia
]
Executive Director

HITEE

T —EERE TEERTRANERRARAT 3



%Gonsolidateol Staterment of Changes in Eqity

HE N /g2y
/ ~ II\DII\
/\\/ \ 1 :éi

For the six months ended 30 June 2012
AR —F——FNA=1HINMEA

Reserves Total

Rt owners’

Share Share Capital ~ Surplus  Retained equity

capital  premium  reserves  reserves  eamings BEA

ke REEE BARE BHEE  RERA ERSH

RVBO00  RVMBOOO  RVBOOO  RVBOO0  RVMBOO0  RMB'000

ARETT ARETT ARETT ARETT ARETT ARETRH

(note )
(Hizkb)

At 1 Januay 2011 faudited) W-B——£-F-B(8FR) 30 - D 39 107 8625
Proft and total comprehensive BraEfRzERALE

income for the period - - - - 37,91 37,91

Group Reorganisation (note &) EEF4A(Ha) (326) 70,380 18 - - 70072

Asat 30 June 2011 (unaudited) ——ERA=TR(REER) 4 70,380 29017 12,379 48508 174218
Proft and total comprehensive income BRI R 2 EMA2E

for the period - - - - 18,942 18,942

Issue of new share (note 13) BIHRO (13) 6554 8207 - - 91,761

Transaction cost atfroutable to BAROEERFHA

issue of shares - (10,657) - - - (10,657)

Captalisation ssue (note 13) BB (Hz13) 10659 (19659 - - - -

Appropriations B - - - 7,013 7019 -

AsaldiDecember20fi faucted)  W-E——E+-B=T-R(ER) 6207 1501 497 193% 6057 2743

At January 2012 (auoited) RZE-25-A-A(EER) %217 12501 4017 1932 6057 274324
Proft and total comprehensive income  ERARI R 2 ERALE

forthe period - - - - 2,391 2,391

Asat 30 June 2012 (unaudited) RZF-ZE/A=TR(XEER) 6217 125211 29017 19,392 62918 276715
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Consolidated Statement of Changes in Equity 474 ##

At 30 June 2012 B E —F——4F NA="+HIF~EA

Notes:

To effect the group reorganisation for the purpose of listing
the Company’s shares on the Stock Exchange, the Company
acquired entire share capital of Merit Leader Investment Limited
(“Merit Leader”) and the amounts owed by a wholly-owned
subsidiary of Merit Leader of HK$80 million (equivalent to
approximately RMB70.1 million) to the controlling shareholders
of Merit Leader by way of the allotment and issue of an
aggregate of 49,999 shares at par to the then shareholders of
Merit Leader in proportion to their then related shareholding in
Merit Leader on 22 May 2011.

The aggregate amount of RMB70.1 milion and the total equity
of Merit Leader as of 22 May 2011 in excess of the par value
of 49,999 shares of the Company was recognised in share
premium accordingly.

The balance comprising statutory surplus reserve and
discretionary surplus reserve, which are non-distributable and
the transfer to these reserves is determined according to the
relevant laws in the mainland China (the “PRC”) and by the
board of directors of the PRC subsidiaries in accordance with
the Article of Associate of respective subsidiaries.

Statutory surplus reserve can be used to make up for previous
years’ losses or convert into additional capital of the PRC
subsidiaries of the Company. Discretionary surplus reserve can
be used to expand the existing operations of the Company’s
PRC subsidiaries.

T FhliRE FEERTRANRERERAE

HRBE

BEARARRDEB T EmmE
TEESEH  ARRR =T ——F
A A =+ = B i& i [ Merit Leader
Investment Limited ([ Merit Leader )
R R R (R 1R 1 5 & B 5 Merit
Leader 89 5 AR Lt 1] ) 12 T B B2 3 &
1T H 549,990 A% 15+ WLEE Merit
Leader#) 2 #B A% A & Merit Leader®
&} B A "l R ffMerit LeaderiZ f% %
RAFKIBESOE S B T(HHENARE
701BET) °

ARBIOIBETREBEE=S——
£ 7 A~ + = BMerit Leadert 484
i 2 #R NGB [ AR R 7] 49,999 % AR 15
EERFIER IR (75 B8 A TER ©

%A R B TR K B A TE B R R
BEBBASER  HZSREE
TR B AR R BOARE ([ B )
MRRRARET R AT BB AR
EEeREARNBRARNALS
TRAAPRE -

VA TE BT A R PR VR R B 1E R S 1R
SR B S K X ) B BT A R RO R
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ARRHEMBRRZIRNAE -
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For the six months ended 30 June 2012
AR —F——FNA=1HINMEA

= Condensed Consolidated Statement of Cash Flows

Six months ended
BEARA=THLAEA

30.6.2012
—EB-——fF
RMB’000
ARETR
(unaudited)
(REEER)

NET CASH FROM RETHFISRETFH
OPERATING ACTIVITIES
INVESTING ACTIVITIES REED

Additions of property, plant and
equipment

Deposit paid for acquisition of
property, plant and equipment

Grants received in relation to
acquisition of property, plant
and equipment

Release of restricted bank

NEME - BEMRE

SR - BB &
RECRE

SUEEME - BE &
Rz BEMHHES

FRRR SR BISRIT 17X

(50,077)

(1,255)

41,985

(53,000)
495

(61,852)

(12,111)
100,000
(121,053)

deposits

Placement of restricted bank TR HISRITF K
deposits

Other investing cash flows Hit &R mE

NET CASH USED IN REFTETARESFE
INVESTING ACTIVITIES

FINANCING ACTIVITIES BEEE

Interest paid BFE

New borrowings raised FIBER

Repayment of borrowings EEERK

NET CASH (USED IN) FROM  @&5&E) (FT ) Fri3
FINANCING ACTIVITIES B R

(33,164)
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30.6.2011
—ET——%F
RMB’000
ARETFT
(unaudited)

(REEZ)

3,498

(6,625)

(40,573)

6,500
56,469

(42,076)
662)

(26,967)

(7,638)
158,674
(123,321)

27,715



Condensed Consolidated Statement of Cash Flows fRE4R &
For the six months ended 30 June 2012 2 —ZF——4F X =+ H.1<1E 5

NET (DECREASE) INCREASE B4 RE&ZEY

IN CASH AND CASH Om2) 3 s 48
EQUIVALENTS

CASH AND CASH HINBRERES
EQUIVALENTS AT THE ZEY
BEGINNING OF THE
PERIOD

CASH AND CASH HARERES
EQUIVALENTS AT THE ZEY -
END OF THE PERIOD,

represented by bank balances  EN$R1T4E68 IR S

and cash

Rengk

Six months ended
BEASA=THLAEA

30.6.2012 30.6.2011
—E-—F —ET——%F
RMB’000 RMB’000
ARBTR ARETFT
(unaudited) (unaudited)
(REER) (RggERZ)

(91,906) 4,246

122,621 42,033

46,279
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Notes to the Condensed Consolidated Financial Statements
FIRRAR A IR ERR M =T

For the six months ended 30 June 2012
BE2—F——F N NA="1HI~EA

1.

38

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 (HKAS 34) Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

As at 30 June 2012, the Group had net current liabilities
of approximately RMB104,532,000. The directors
of the Company are of the opinion that, taking into
account the presently available banking facilities and
internal financial resources of the Group, the Group has
sufficient working capital for its present requirements
that is for at least the next twelve months commencing
from the date of the condensed consolidated financial
statements. Hence, the condensed consolidated
financial statements have been prepared on a going
concern basis.

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have
been prepared on the historical cost basis.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2012 are the same as those followed
in the preparation of the Group’s annual financial
statements for the year ended 31 December 2011.

RREEXE

IRRAR & ISR IR R BB
e ASBMzE S E
RIZE 345 (BB ERI5E34
SR IR SR A R B BB A
REFTERARFES LML
Mgr16 2 @AEER TR

R-E——FA=+H" &
EBMAERDEEFEHARE
104,532,0007T ° ANAR)EHR
Ao EEFRGAEHARITEE
BERANEBASDTEER -
AEEEERREEES U
ERNEAMBERETH®RER
HERREL @A 2B
TE - AN - RS MR
RIVEFRHBCEEERE -

FERETBE
BB AR A BT R T IRE L AL
AREERS -

BRTaEN  BHEZT—=F
NAZTRIENEA Z EELR
AHBHRERMRAZ ST EE
FEtE R FRERAEEHE
—ET——F+=ZA=+—HL
FEZEEVBERRMERE
EIE
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Notes to the Condensed Consolidated Financial Statements fBR4R & B 7582 I =X

For the six months ended 30 June 2012 = —ZF—

2.

PRINCIPAL ACCOUNTING POLICIES
(Cont’d)

In the current interim period, the Group has adopted
and applied, for the first time, certain amendments to
Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) that are mandatorily effective
for the current interim period.

The application of the above amendments to HKFRSs in
the current interim period has had no material effect on
the amounts reported in the condensed consolidated
financial statements and/or disclosures set out in the
condensed consolidated financial statements.

REVENUE AND SEGMENT

INFORMATION

(@) Products within each operating
segment
The segment information reported was
determined by the types of products and the
types of customers to which the products
are sold, which is consistent with the internal
information that are regularly reviewed by the
executive directors of the Company, who are the
chief operating decision makers (the “CODM”) of
the Group, for the purposes of resource allocation
and assessment of performance.

The Group has two operating segments as
follows:

° OEM Market (“OEM”) — manufacturing
and selling of automobile shock absorber
and suspension system products to the
automobile market of original automobile
manufacturers.

. Automobile Aftermarket — manufacturing
and selling of automobile shock absorber
and suspension system products to the
secondary market of the automobile
industry.

ZENHA=THINEA

2.

ETESHBEGE)

RAPHERE - AEEERR
MEERETHEEGAEA
S ([BEGFMAE ) BMAIL
A7 F 50 A i o 1) AR 32 B
PSR EBHBEIREG
R )ETHERIA »

WA B H R E A L BB
B E LB A EHRES
MBREFMERZSFR, X
BAGSHBRRAEEZSE
IEI%LE)ZEK?% 2

WK o EHER
(a) BEESBANEMR

PR EREY 2 BB & F T A EE
mABANBEEERHTP
BREETE  ILEERARE
FE 3 S IN(EX-
BERRADBARRAIH
TEEEREAUSIEE
R K AT iR I A ERE R
GELSI

A AT M E R 2

S HE
BENES

ZiN
#
e RFHE
5 ([ RR B HE
&l —sE R AR
B B R T 5 8
BB R IR R &
BEBEM °

il
B
o
3

i

w
—~
i
.
i3

. AEmETE-W
5 R AT % A
—F iR
LR 38 2R A
B -
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Notes to the Condensed Consolidated Financial Statements FSRR4R& B 75 R R T aE
For the six months ended 30 June 2012 &2 =& ——4# XA =—1H 1 18H

3. REVENUE AND SEGMENT 3. WHEERaIER(E)

INFORMATION (Cont’d)
(b) Segment revenue and segment results (b) DPHBRERDIPEE
Segment revenue Segment results
pancidl 6 DEEE
Six months ended Six months ended

BEAA=THLAER BERA=THLEAER
30.6.2012 30.6.2011 30.6.2012 30.6.2011
- -—T—F - —T——F
RMB’000 RMB'000 RMB’000 RMB’000
ARBTRT ARETT AR¥TR ARETET
(unaudited) (unaudited) (unaudited)  (unaudited)
(REER) (REER) (REBR)  (REFER)

OEM RERERIER 194,099 307,335 34,236 79,225
Automobile Aftermarket TEERTS 21,644 17,229 5877 5913

Total segment and NEBBERIA
consolidated 215,743 324,564 40,113 85,138

Other income, other gains HUA - Hit I

and losses WS R ERE 9,475 19,011
Selling and distribution HERDERY

expenses (12,559) (16,852
Research and development A&7

expenditure (7,076) (9,737)
Administrative expenses TBRX (19,954) (14,553)
Listing expenses iaiil 53 - (8,328)
Finance costs RERA (6,461) (7,544)
Profit before tax BRI A& A - 3,538 47,135
Revenue reported above represents revenue LA E2RBEIEREEE
generated from sales of goods to external m TN E P E AR
customers. There were no inter-segment sales moHEZT——FkZ
during the six months ended 30 June 2011 and T——FA=+THLEN
2012. & A fE D SBREHE -
Segment results represent the gross profit of DEFEEREELES I
each operating segment, conforming to the same EA - BB S BB R & ET
measurement reported to the CODM for the HRBEENMEEEEE
purposes of resources allocation and performance RN FTEIE A A
assessment. o
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Notes to the Condensed Consolidated Financial Statements f5EA%

For the six months ended 30 June 2012 &2 —F——F N A =+H1L<1EA

3. REVENUE AND SEGMENT 3.
INFORMATION (Cont'd)
(c) Geographical information
The Group principally operates in the PRC (country
of domicile of the operating subsidiaries) and all of
the revenue reported above are generated from
external customers within the PRC.

4. OTHER INCOME, OTHER GAINS AND 4.
LOSSES

Government grants (note) AT B (BT &)

Gain from settlement of legal SRR P AERFTS W e
proceedings

Galin from scrap sales RERHH S s

Gain (loss) on disposal of property, — HEWE - BiE & &1
plant and equipment Ry S (E518)

Income from suppliers on defects 3k Bt FER HUBRFE EH R
claim ON

Interest income from bank deposits ~ 3& & $R1 7173k I 51 &,

A
Others EHAh
Rental income HEWA

Less: direct operating expenses W EREEER

Reversal of allowance for doubtful  RBR#EE &% O]

debts

Release of asset-related government 7% B2 & 2 48 78 69 U
grants e

Storage services income B REIRISUA

B BHRME

Wk & 2 ERE L ()

(c) tbimEF

AEFBETZRTEZE
(& E M8~ A Ay L B
xK) > MEXEHZHAE
Wi BN EIRAZ

SMERE -

Six months ended

HEAA=THIEAEA

30.6.2012
—B-—F
RMB’000

ARET T
(unaudited)
(REEEX)

133
33

655
23

2,500
(2,191)

309

30.6.2011
—ET——%F
RMB’000
AREFT
(unaudited)

(CR#&EEZ)
8,000

5,367
4,481

@3
38

440
399

2,000
(1,983)

17

71

221

19,011

T FlRE FEERTHRENRERARAR M




Notes to the Condensed Consolidated Financial Statements f&RE4r& B #SER &K Mt
For the six months ended 30 June 2012 &2 =& ——4# XA =—1H 1 18H

4. OTHER INCOME, OTHER GAINS AND 4. Hfhlg A ~ HiaES R E

LOSSES (Cont’d) B(E)

Note: The grants of RMB5,000,000 received during the six Wit - BE_T——FA=+H
months ended 30 June 2012 are incentives received by 1E75 18 A W ERE 1 B A R ¥
a group entity for eminent contribution in promoting its 5,000,000 —RE B E
business and market publicity. For the six months ended MEBERE LTS HEREMND
30 June 2011, the amount represents reimbursement Mg BERMIRENN 28 - &
from local authority received by a group entity for E-T——FA=1+HL

termination benefits payment made to staff in prior years. ANER - ZEeBE—XRE
These grants are accounted for as immediate financial R IEBAEFERTE
support with no future related costs expected to be T HIAE R B & Hh e Uk B
incurred nor related to any assets. RRE - thEMHB DR IE
BN 52 % - BTG E
ERGFEEEREERABZ

RIRAE BB o
5. PROFIT BEFORE TAX 5. BRBANEF
Profit before tax has been arrived at after charging B AnE R B FIGR (GEA) -
(crediting):
Six months ended
BEASA=1+THLAEA
30.6.2012 30.6.2011
—E——fF —E——F
RMB’000 RMB’000
ARBTT ARETTT
(unaudited) (unaudited)
(REEZR) (REEHE=Z)
Employee benefits expenses RERFFHX
(including directors): (PRESR) :
— salaries and other benefits —¥e REMET 19,839
— retirement benefit scheme —IRIKEFETEIH R
contributions 4,946
Total staff costs B TR 24,785
Auditor’s remuneration (2 GliE=a) -
Amortisation of intangible assets A R
(included in administrative (BEETEAZA)
expenses) 225
Depreciation of property, plantand % - E kB ETE
equipment 7,793
Release of prepaid lease payments  f#kR B FE & 841
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Notes to the Condensed Consolidated Financial Statements FSRR4R& B 75 R T
For the six months ended 30 June 2012 %2 —E— %X A=+ H 1 1EH

6. TAXATION 6. WHIE

Six months ended

BEAA=tHLEAEA

30.6.2012 30.6.2011
—EB-——fF —E——%F
RMB’000 RMB’000
AR¥T T ARETT
(unaudited) (unaudited)

(REEZ) (REEZ)

Tax expense comprises: IS B4 -

Current tax expense BEAFE BRI 6,038

Deferred tax (credit) expense EERTE (B %)X 3,146
9,184

7. DIVIDENDS 7. BRE

No dividends were paid, declared or proposed during REBEEZT——FR=_FT——

the six months ended 30 June 2012 and 2011. The FRNA=1 B 1N E A B ER

directors of the Company have determined that no F« EIRSKBREMARE ° &K

dividend will be paid in respect of the current interim AREFERETESHAFH

period. BRI AR S ©
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/ Notes to the Condensed Consolidated Financial Statements f&BF4R & B 7R 2= M=t
For the six months ended 30 June 2012 EZ —ZF——4F X H=+H.17<1E 5

a4

EARNINGS PER SHARE 8.
The calculation of basic earnings per share attributable

to the owners of the Company is based on the following

data:

Earnings BEF

Profit for the period attributable to g EIREARZF| = 2
owners of the Company for the ZIN/NGTE: ¥ =N
purpose of basic earings per BP9 A
share (RMB’000) (AR¥FIT)

Number of shares B2

Weighted average number of HEREARRFMNE 2
ordinary shares for the purpose of 3% NHE 1984

basic earnings per share

For the six months ended 30 June 2011, the weighted
average number of ordinary shares has been adjusted
retrospectively for (i) the 50,000 shares issued at the
date of incorporation of the Company and pursuant to
the reorganisation; and (i) 239,950,000 shares issued
pursuant to the capitalisation issue as disclosed in the
Group’s annual financial statements for the year ended
31 December 2011.

No diluted earnings per share are presented as there
was no potential ordinary share outstanding during the
period or as at the end of reporting period.

BREF
RRABEEANEBESRERR
MTRBATBURAE

Six months ended
BEASA=THLAEA

30.6.2012 30.6.2011
—E-=fF —E——%F
37,951

320,000,000 240,000,000

HE-_Z——FNA=1+H81
NER - EBEBMEFHEE
RIE T3S BEL BB AR
ARRFEMRY B RBES
4 B 31T 2 50,000 B 15+ &
(VRBEAEEHZ T ——F
+-—A=+—BLEEZEE
SRR E A AT
21T 2 239,950,0008% AZ 17

A B A S B E R H R
EEMBITEIMNEESRR
B EE 5 S EE AN
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Notes to the Condensed Consolidated Financial Statements fBR4R & BF 753 i ==
For the six months ended 30 June 2012 &2 =& ——4#,x A =—+H 1 1EH

10.

MOVEMENTS IN PROPERTY, PLANT
AND EQUIPMENT

During the current interim period, the Group acquired
property, plant and equipment amounting to
approximately RMB10,794,000 (six months ended
30 June 2011: approximately RMB4,861,000) for the
purpose of upgrading its production capacity.

In addition, during the current interim period, the Group
had approximately RMB117,134,000 (six months ended
30 June 2011: approximately RMB14,445,000) addition
to construction in progress, including approximately
RMB4,278,000 (six months ended 30 June 2011:
RMB793,000) interest capitalised in relation to new
facilities in the PRC.

TRADE AND OTHER RECEIVABLES

Trade and other receivables comprise the following:

10.

Trade receivables =0 e e
Less: allowance for doubtful debts ~ J& : REREE
Bills receivables =R

Other receivables E b FEGRIE
Advances to suppliers EREY SRR

RARHERE  AEEEAS
) AR#10,794,0007T (B =
—ZET——FXNA=F+HINAE
A Y9 AR ¥ 4,861,0007T) 2
Y - BB KRR AAER

PR °

BEoh - AR HIEAR - ANEE
R4 A R # 117,134,000 7T
(Bz—Z2—FA=1H1
NER - £ AR% 14,445,000
TI)ZERTR  HbhaiEs
RPEZHEELEmMETE
K2 B # ANRE4,278,0007T
(Bz=—ZT—FA=t+AH1t
ANEA - AR¥T793,0007T) °

B2 R HMERRIR
B 5 REMBRFABEAT
RIF :

As at
i

30.6.2012 31.12.2011
- —T——fF
AA=tH +=ZH=+—H
RMB’000 RMB’000
ARETT ARETTT
(unaudited) (audited)
(REEX) (R&EZ)
185,580 188,308
(7,318) (7,318)
178,262 180,990
9,580 23,610
28,217 25,035
4,327 2,945
220,386 232,580
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Notes to the Condensed Consolidated Financial Statements fRE4r& B FSER &K Mt

For the six months ended 30 June 2012 EZ —ZF——4F X H=+H.17<1E 5

10. TRADE AND OTHER RECEIVABLES

46

(Cont’d)

The Group generally allows a credit period of 90 days
to its trade customers. The ageing of trade receivables
presented based on invoice date, net of allowance for
doubtful debts, at the end of each reporting period is as
follows:

10. EZREMEWFIEE)

AEE-RETEESHEPDO
AWEEH - REJEMRIZ
ERAHZ25I0E 5 EUWHIR

ORRERE ) BRER AT ¢
As at
S
30.6.2012 31.12.2011
—EB-——fF —E——%F
AH=tH +=—H=+—H
RMB’000 RMB’000
AR¥T T AREFT
(unaudited) (audited)
(REER) (feFE%)

0to 90 days 02 90K
91 to 180 days 91E180K
181 to 365 days 181E365K

150,410 157,545
14,950 9,612
12,902 13,833

178,262 180,990

The ageing of bills receivables, presented based on
receipt date, is as follows:

P M 32 M o 2 2 5
mT

As at
i

30.6.2012 31.12.2011
—g-=f -7
AA=tH +Z—A=+—H
RMB’000 RMB’000
AR¥TT ARKETTT
(unaudited) (audited)
(RBEFX) (f&EZ)

0 to 90 days 090K

9,580 23,610
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Notes to the Condensed Consolidated Financial Statements EIBR4R & B 15 ThR I 5k

For the six months ended 30 June 2012 &2 —F——F N A =+H1<1EA

The following is an ageing analysis of trade payables
presented based on invoice date at the end of the
reporting periods:

Within 90 days 90K A
91-180 days 91E180K
181-365 days 181E 365K
1-2 years —EMWE

— —FRAARE

HHREHEDRREZERERAF

11. TRADE AND OTHER PAYABLES 1. BEZRAEMENRE
Trade and other payables comprise the following: B 5 REAMENFRIEBESELT
£IF
As at
i

30.6.2012 31.12.2011

—E-—fF T ——%F

AH=+H +=A=+—H

RMB’000 RMB’000

AR¥TT ARETT

Trade payables B SR IE 157,404 172,646
Bills payables FERTEE 60,950 54,480
Other payables H b FETFIE 8,266 5,618
Other payables to employees HihpEfHMES 2 58 1,246 2,929
Other tax payable E b R TIE 8,276 10,845
Other accruals HibpEsr& A 4,024 4,188
Payroll and welfare payables FEN & MBI F0E 5,996 6,883
246,162 257,589

Less: Amount shown under non- ¥ : FERENBEAR

current liabilities KB (1,820) (2,048)

Total M=t 244,342 255,541

AT RRBERRIZERAH

2308 5 ENFIRRER DT

As at

)i

30.6.2012 31.12.2011
—g-—=-f —2——F
RA=+H +t=ZA=1+—H
RMB’000 RMB’000
ARETT ARETTT
(unaudited) (audited)
(REER) (fe&w%)
151,411
16,147
3,561
1,527
172,646
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/ Notes to the Condensed Consolidated Financial Statements f&BF4R & B 7R 2= M=t
For the six months ended 30 June 2012 EZ —ZF——4F X H=+H.17<1E 5

11.

12

48

TRADE AND OTHER PAYABLES (Cont’d)
The following is an ageing analysis of bills payables,
presented based on issuance date at the end of each
reporting period:

1. ESRHEMENRIEE)
DA BB 5 B R 12 %17 B 8
23R RERERHT -

Within 30 days 30K

31 to 60 days 31E60K
61 to 90 days 61290
91 to 180 days 91E180K

BORROWINGS

During the current interim period, the Group obtained
new bank borrowings amounting to approximately
RMB100,000,000 (six months ended 30 June 2011:
RMB158,674,000) carrying interest at variable market
rates range from 6.10% to 6.89% per annum and are
repayable throughout to June 2013. The proceeds were
used to finance the acquisition and construction of new
plant facilities and used for working capital and other
general purposes.

As at

i
30.6.2012 31.12.2011
—®——F —E——%F
AA=tH +Z—A=+—H
RMB’000 RMB’000
ARBTT ARKETTT
(unaudited) (audited)
(RBEFX) (f&EZ)
6,600
47,880
54,480

12. BN

A BAEAR - AN B BT
SRITE A A R #100,000,000
T(HBE=E——F~A=1+H
IEREA - AR¥158,674,000
JC) ' REFF6.10/EE6.89
EZ2EmBHETL - WA
RZZT—Z=FAEE 13
RETBRKEREETHE
B RBIEEBES REM
—RA#® -
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Notes to the Condensed Consolidated Financial Statements 58
For the six months ended 30 June 2012 & Z —ZF—

13. SHARE CAPITAL

B TSR
'/‘:F/\ﬁ: +Elﬁ/\/@ﬁ

Ordinary shares of HK$0.1 each

Authorised:
At incorporation
Increase in authorised share
capital (note i)

At 31 December 2011, 1 January

2012 and 30 June 2012

Issued and fully paid:

At incorporation

Issued in consideration for the
acquisition of the entire share
capital of Merit Leader

Capitalisation issue (note ii)

Issue of shares pursuant to the
placing and public offering
(note iii)

At 31 December 2011, 1 January
2012 and 30 June 2012

13. JR7K
Number of Share
shares capital
[id [} &
HK$
BIT
FRREEO. 1B ITAY
LR
JETE
PFEM AR S 3,900,000 390,000
A TE RRASHE N (B =)
9,996,100,000 999,610,000
RZF——F+=H
=+—8-
—E—_F
—A—Bk
—T——F
NA=1H X 0lXele oMo 0/l 1,000,000,000
BEITRAR :
A ES 0.1
YE B U BEMerit Leader
2EBRANREM
1T 49,999 4,999.9
B AL BT (i) 239,950,000 23,995,000
BRERERAFREE
TR (B i)
80,000,000 8,000,000
R=ZT—F+=A
=+—H -
—FT——F
—HA—BkK
—E—_F
~NA=1H 320,000,000 32,000,000
—FhiRE FEEHSHEREZERERAT 49
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For the six months ended 30 June 2012 &2 =& ——4# XA =—+H 1 1EH

13. SHARE CAPITAL (Cont’d)

50

13. BRA(&)

30.6.2012 and
31.12.2011
—E—_—F

AA=tHE
—e——f
+=ZBA=+—H
RMB’000
AR¥T T

Share capital presented in
condensed consolidated

2

statement of financial position

RERRERA MR ERIIR

Notes:

U

(i)

(i)

On 19 October 2011, pursuant to written resolution
passed by all shareholders, the authorised share capital
of the Company was increased from HK$390,000
to HK$1,000,000,000 by creation of 9,996,100,000
new shares ranking pari passu in all respects with the
shares then in issue taking effect conditionally upon the
completion of listing the shares of the Company on the
Stock Exchange.

Pursuant to written resolution of all the shareholders
passed on 19 October 2011, the directors of the
Company were authorised, and resolved to capitalise
HK$23,995,000 (approximately RMB19,659,000)
standing to the credit of the share premium account
of the Company by applying such sum in paying up in
full at par of 239,950,000 shares conditional upon the
completion of listing the shares of the Company on the
Stock Exchange.

On 11 November 2011, 80,000,000 shares of HK$0.10
each of the Company, amounting to HK$8,000,000
(approximately RMB6,554,000), were issued at HK$1.40
per share by way of placing and public offering and the
Company’s shares have then listed on the Main Board of
the Stock Exchange.

China Vehicle Components Technology Holdings Limited

i

(i

(i)

REBEZERENR-"Z——F
+A+hBRBHEERE
= 0 #8552 9,996,100,000
REROD(ZEROBESH
BRECETROHEZER
FZHEF) BARBBEE
B% 7N F 890,000 /& T # &=
1,000,000,0007 7T * 1fEZB#EF
A B B4 PR B 32 B B T 7R
FR A&7 5 A e

REZBRENR_ZT——F
TATARBBNEERZ
R ARBEFERERZ
RPN R B AR A7 78 AR FE B 22
FrEmR - BEAMEARRRRD
i 18 BR P AR 2 23,995,000
7 7T (£ A R % 19,659,000
7T) - ERZFAREES R
239,950,000 A& 15 °

R ——F+—A+—
B - Z 2 780,000,000 f% &
BRE E0.1078 TR AR5 (&
+£8,000,0007% 7T (£ A R %
6,554,0007T) ) EBELE KA
PR ER B 408 TTRBE
AT - ANARRGD E BB
RETER LT o
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Notes to the Condensed Consolidated Financial Statements FSRR4R & B 15 ERR Tt
For the six months ended 30 June 2012 &2 —ZF——4#,x A =—+H 1187

14. OPERATING LEASE COMMITMENTS 14. REHFEHRIE
The Group as lessee AEBERERAA

The minimum lease payment under operating lease in
respect of office premises amounted to RMB1,075,000
(six months ended 30 June 2011: RMB1,440,000) for
the six months ended 30 June 2012.

At the end of the reporting period, the Group had
commitments for future lease payments under
noncancellable operating leases which fall due as
follows:

—FR
F_EFRFME

Within one year
Between second and fifth year
inclusive

(BREERMF)

Operating lease payments represent rental payable
by the Group for certain office premises. Leases are
negotiated for a term of 1 to 2 years with fixed rental.

The Group as lessor

At the end of the reporting period, the Group had
contracted with tenants in respect of certain machineries
for the following future minimum lease payments:

—FR

Within one year

BE-F-——&xA=tAL
NER - RBEEHERBEL
MENRERERFHBARE
1,075,000TL (BLE =T ——4F
ANAZ+BALENEA AR
1,440,0007T) °

R EHR - REERETA
AL = T & B R R E AT R
AFENBIHIERAT

30.6.2012 31.12.2011
—g-—=f 3%
AA=+H +=-—A=+—H

RMB’000 RMB’000
AR®T T AREF T

(unaudited) (audited)
(REX) (F&Z)
1,441

32

1,473

EEAENEARERET
BAZMERAHAS - AE
B E2F MEA AR TS
5 -

REBMAE[HBA
RI|BEIR - AEELE TH
2 BURM A Z KRR S B E N
AERITE

30.6.2012 31.12.2011
- —T——F
AA=tH +Z—A=+—H

RMB’000 RMB’000
AR®T T AREFTT

(unaudited) (audited)
(REEX) (f&EZ)

5,000
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Notes to the Condensed Consolidated Financial Statements FSRR4R & B 75 RR M E
For the six months ended 30 June 2012 &2 =& ——4#,x A =—1H 1 1EH

15. OTHER COMMITMENTS 15. HbEE

30.6.2012 31.12.2011

—g-=f -T—%

AA=+H +=-—A=+—H

RMB’000 RMB’000

ARETT ARKETTT

(unaudited) (audited)

(REX) (f&&%)

Capital expenditure in respect of W BB S M A 22 /Y
acquisition of plant and machinery ~ EZARF X

— Contracted for but not provided ~ — B ET 4B KRR
in the condensed consolidated fERR4R & B 75
financial statements SRR B 36,020
16. RELATED PARTY DISCLOSURES 16. B
The remuneration of directors and other members of REBEE—ZT——FR =
key management of the Company during the six months FRNA=1+HIEAREAR - 7T'<
ended 30 June 2011 and 2012 was as follows: AIEEMHMEZEERASRD
FEHEA T ¢
2012 2011
—E-—C—fF —E——%F
RMB’000 RMB’000
AR¥BT T ARETIT
Short-term benefits REARE R
—fees —#% =
— salaries and other benefits —¥e REMET 534
— discretionary bonus —EIBIEAL 1,720
2,254
Post-employment benefits RREF 27
2,281
The remuneration of directors of the Company and NEIEERFEEITHAEH
key executives during the period were determined WZM%TJ*«( e L

by the remuneration committee having regard to the e e gk &iﬁfﬁ

performance of individuals and market trends.
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Glossary
0 =
=

In this interim financial report (other than the Independent
Auditor’s Report and Financial Information), unless the context
otherwise requires, the following expression shall have the

following meanings:

“12th Five-Year Plan”

“Articles”

“Automobile Aftermarket”

“Beijing Automobile”

“Board”

‘B

“Changan Automobie”

“Chery’

“Chongaing Lifan”

the Twelfth Five-Year Plan for the National Economic and
Social Development

the Articles of Association of the Company, as amended
from time to time

the secondary market of the automobile industry,
concerned with the manufacturing, remanufacturing,
distribution, retailing and installation of vehicle parts
equipment and accessories after the sale of automobie
by the original equipment manufacturer to the consumers

Bemng Automobile Works Co., Ltd (E R ESERE
32 7]), a customer of the Group, an Independent Third

Party

the board of Directors of the Company

the British Virgin Islands

Chongging Changan Automobile Co., Ltd (EE R %52
T3 B A7), a customer of the Group, an Independent

Third Party

Chery Automobile Co., Ltd (23 5E A BR A,
aour customer of the Group, an Independent Third Party

Chongging Litan Passenger Vehicle Co., Ltd. (E 5 115
FIE BT 7)), a customer of the Group, an Independent
Third Party

NZNGER il p s S € hva
& RS BERERIN)
MIFEEBUTEE

FiTts -

[+-n#&a]

(481

[ERiE)

=S|

DR
CREXESRE

AREENLEERE T
RERE

ARFATRETHERA)
RETERN-R% SRR
REREBELENERRH
BERMEDNM  RERE
1#57%1% BRE DH-F
RERRH
PRAERERERRE - A&
SENEF BUE=H
ARREFE
ABRLES
ERRRAERNERLF
AEENEF  BUF=

SEAERDERDA
BNRF BUZ=H

K&

EBNNEREERRE A&
SENEF BUE=H
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Glossary &

“Company”

“Director(s)”

“Dongfeng Automobile”

“Dongfeng Peugeot”

“FAW-Volkswagen”

“Gegl’

“Group”

“Haima Auto”

“Jianghuai Automobile”

China Vehicle Components Technology Holdings Limited
(TRERTHERRERERAF), an exempted
company incorporated in the Cayman Islands with
limited liability, the shares of which are listed on the Stock
Exchange

the director(s) of the Company

Dongfeng Automobile Co., Ltd. (RELSERH AR A,
a customer of the Group, an Independent Third Party

Dongfeng Peugeot Citroen Automobile Company Ltd
(12 7E AR ), a customer of the Group, an
Independent Third Party

FAW-Volkswagen Automobile Company Ltd (—/TA %5
BAR/A7), a customer of the Group, an Independent
Third Party

Zhejiang Geely Automobile Parts and Components
Purchase Limited (/T A AEZHFEERAR), a
customer of the Group, an Independent Third Party

the Company and its subsidiaries

FAW Haima Automobile Co., Ltd. (—5E5 3£ AR
‘3 7), a customer of the Group, an Independent Third

Party

Anhui Jianghuai Automobile Co., Ltd (R0 S E Rk
1 ARR/A7]), a customer of the Group, an Independent
Third Party

[£Z]

[REE]

[REZE)

=K%

[E&5AE)

i8]

HEEFTHHRHERER
DA —EREE RSN
UHRBRRERAE - ERH
N i

ARAER

REABRABRAF A%
BEREF BUE=F

HRAEARLR  AREHN

P BUEZ)

—EAEHEARAT K&
BOEFE BUE=H

}ﬁlfﬂm SHREERD
Al AEENER  BVES
il

ARFREMBAF
—BBAERRAE K%
BOEF  BUEZ)

ZHTENERDARAR
AEENEF  BUE=)
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Glossary 7%

“King Wi’

“Listing Rules”

“Model Code”

“Nanyang Cian”

“OEM Market’

“Plenty Venture”

King Win Capital Limited (5§15 4758 2 ), a company
incorporated in the BVI with limited fiability on 1 July 2010,
a Shareholder and is owned as to 50% by Xie Qingxi
(#EE) (2 non-executive Director) and 50% by Zhang
Chuanyong (REE)

the Rules Goveming the Listing of Securities on the Stock
Exchange

Mode! Code for Securities Transactions by Directors of
Listed Issuers

Nanyang Cijan Auto Shock Absorber Co., Ltd. (B3
HAERREBERAF) (formerly known as Nanyang
Jinguan Auto Shock Absorber Co., Ltd (@l & 7878
iREAERAT), a wholly foreign owned enterprise
established in China on 23 June 2005 and one of our
wholly-owned subsidiaries

the automobile market of original automobile
manufacturers

Plenty Venture Holdings Limited (BE#ZIRERAF), a
company incorporated in the BVI with limited liability on 1
July 2010, a Shareholder and is respectively owned as to
63.93% by Zhao Zhiun (#E5Z) (an executive Director),
5.48% by Liu Baojun (B/RE), 4.57% by Zhao Zeng
(#5), 4.57% by Wang Wenbo (£3%) (an executive
Director), 4.57% by Zhu Xinyao (#&#1#2), 4.57% by Liu
Yonghong (2I3K41), 4.57% by Chu Zhua (R B 2£), 4.11%
by Liu Jinyong (8]£ k), and 3.65% by Yang Weixia
(332 E) (an executive Director), all being the Senior
Management

[ LAl

(78]

(BB

—

(5]

RBERERRAR —HERZ

—TELR-RERER
REEEMAINBEREML
NE) - ARRREAEECE
HOES)RREENIES
50%

B FES EmRA
ﬁ%ﬁA%?Lﬂ R 5

R ER RS ERAR
(BB ERRSA
RAR) ~HR-FTRF
AAZTZRETERIHIH
BBELERRMAT-H2
EMBAR

RABRERNEDS

BRERARAR  —RR=
T-FFLA-REXRR
REEHMRUNERALR
Al BRRRAHEEEE
(TE%)  BIRE - 2
IXR(HMTES) - R -
BiML REE - BEARG
BEMOTES)(DRRAE
TBJE ) #7663.93% * 5.48% -
457% ~ 457% * 457% -
457% ~ 457% ~ 4.11% R
3.66% 0
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Glossary &

RO

“Prospectus”
‘RvB”

“SAIC Motor”

SO

“Share Option Scheme

“Shares”

“Stock Exchange”

“Wealth Max”

“Wingco Development”

the People’s Republic of China which excludes Hong
Kong, the Macau Special Administrative Region of the
PRC and Taiwan

the prospectus of the Company dated 11 November
2011

Renminbi, the lawful currency of the PRC

SAIC Motor Corporation Limited (8 /58 £ER (A5
fR/2)), a customer of the Group, an Independent Third

Party

Securities and Futures Ordinance (Chapter 571 of the
laws of Hong Kong)

the share option scheme adopted by the Company
pursuant to the written resolutions of the Shareholders of
the Company passed on 19 October 2011

the ordinary shares issued by the Company, with a
nominal value of HK$0.10 each

The Stock Exchange of Hong Kong Limited

Wealth Max Holdings Limited, a company incorporated
in the BVI with limited liability on 12 July 2010, the
Controling Shareholder and is wholly beneficially owned
by Mr. Xi Chunying

Wingoo Development Limited (5578 22 &), a company
incorporated in the BVI with limited liability on 5 July 2010,
a Shareholder and is respectively owned as to 45.46% by
Fu Pengxu (3 8) (a non-executive Director), 27.27%
by Zhang Guangliang (5% &%) and 27.27% by Dou
Changlun (&)

[E)

[HRELR)

(R

[tz

(B

[Wealth Max/

of

%

i

i

MEARENE  TEEE
% PERFRAITRERE

bt
=]

FRARBHAZE—4+-
At—-AEfERER

PEAATERARY
HEREEERGARAA -
TEBNEF BUEZH
BB ETBEAREE
&1
ARRAREALAREN -
——F+AtNBRENEE
RERRMRERE )

RARERTER
THERRER

A(E0.10/E

EEMARGAARLRA

Wealth Max Holdings
Limited - —HR-Z-FF+
AT REXBRERESEM
RUMEREERT - BER
REREEFIEEREER
A

REARAA  —MR-F-
TELATAELBRARS
R IERELAD A
BERA Sl NEREAT

é%) Er/bﬁaﬁ W%ﬁ
45.46% ~ 27.27% [ 27.27%
Ed
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