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MANAGEMENT STATEMENT
EEERESE

The Board of Directors (the “Board”) of Raymond Industrial
Limited (the “Company”) hereby presents the unaudited
interim financial information for the six months ended 30
June 2012 of the Company and its subsidiaries (collectively
the “Group”). The condensed consolidated income
statement, condensed consolidated statement of
comprehensive income of the Group for the six months
ended 30 June 2012 and the condensed consolidated
balance sheet of the Group as at 30 June 2012, along with
selected explanatory notes, are unaudited and have been
reviewed by the Company’s Audit Committee together with
the Company’s independent auditor, Baker Tilly Hong Kong
Limited.

BUSINESS HIGHLIGHTS

In the first half of 2012, we have seen strong growth in our
Asia Pacific and US business due to successful launch of
several new products in the grooming and lifestyle product
categories. The turnover of the Group was HK$603,367,000
in the first six months of 2012, representing an increase of
20.52% compared with turnover for the corresponding
period in 2011. The Group’s net profit was HK$17,044,000
compared with a HK$5,581,000 net profit for the
corresponding period in 2011, representing an increase of
205%.

During the same period, the Group strived to step up control
in our administrative and labour costs. The Group invested
in more automation equipment such as robotic arms in both
injection molding and painting departments, and introduced
more cell production units at the assembly lines to improve
our production efficiency. The Group continued to develop
new products by using more semi-automatic processes in
first half of 2012 and expect to launch more new products
during the second half of 2012.
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BUSINESS HIGHLIGHTS (Continued)

Our Corporate Social Responsibility programs began to have
results as the staff/students participating in the “Teaching
Company Scheme” under the University-Industry
Collaboration Programme of the Innovation and Technology
Fund (“ITF”) have started research projects that would
culminate their attainment in PhD and Masters degrees.
Currently we have one PhD candidate and four Master
candidates enrolled in this program. Because of success of
this programme, the Group will continue to recruit top
students who have recently graduated with Bachelor’s
degrees to participate in this programme to work in our ID
design and R&D projects that will bring benefits not only to
the staff/students but also the Group.

Management from the Group also gave lectures at Fudan
University, Hong Kong Polytechnic University and
participated in Mentorship programme for Junior Chamber
International (JCI) Hong Kong.

With the focus to improve production efficiency to free up
more production capacity, we expect turnover will continue
to increase in the next twelve months without the need to
expand our production facilities. However, if the 20 percent
plus turnover growth rate continues, management
anticipates the Nansha factory will reach its full production
capacity sometime in 2015. The Group’s management team
will continue to find suitable sites for future expansion.

PROSPECTS FOR THE SECOND HALF OF
2012

The Group has a number of new products to launch during
the second half of 2012. The Group’s management was
pleased with the new strategy to focus on fewer customers
and fewer new product categories so the most appropriate
resources available can be allocated to achieve the best
results. The Group will continue to implement this new
strategy, and expect the turnover and margins will continue
to improve.
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PROSPECTS FOR THE SECOND HALF OF
2012 (Continued)

The management was pleased with the results of production
efficiency programmes which have started three years to
modernize our manufacturing processes; and the
management team is committed to continue to invest in
semi-automation processes in the next few years to increase
our competitiveness in the manufacturing industry.

During the first half of 2012, the Group remained focused
on developing and launching more grooming/shaving and
environmental/lifestyle products. Because of the weak
European and US markets, the Group’s management will
focus on developing more new products with her customers
to capture more market shares in Asia Pacific and the
emerging markets during the second half of 2012 to
diversify market risk. The Group’s management also hopes
to increase sales turnover and improve gross margins with
this Asia Pacific/China strategy. The Group’s management
team will continue to find opportunities globally in the
foreseeable future, with more emphasis placed on Asia
Pacific market and Mainland China market.

INTERIM DIVIDEND

At a meeting held on 31 August 2012, the Board declared
an interim dividend of 2 HK cents (2011: 2 HK cents) per
ordinary share.
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INTERIM DIVIDEND (Continued)

In order to qualify for the interim dividend, all transfers
accompanied by the relevant share certificates must be
lodged with the Company’s share registrars, Computershare
Hong Kong Investor Services Limited, at Rooms 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road East, Wan
Chai, Hong Kong by 4:30 p.m. on Tuesday, 18 September
2012. The interim dividend will be payable on or about
Tuesday, 9 October 2012 to shareholders whose names
appear on the register of members at the close of business
on Friday, 21 September 2012.

The book of transfers and register of members will be closed
from Wednesday, 19 September 2012 to Friday, 21
September 2012, both days inclusive, during such period
no transfer of shares will be registered.

FINANCIAL POSITION

The liquidity position of the Group was satisfactory. The
current ratio was 2.41 as of 30 June, 2012 (31 December
2011: 2.20).

Bank balances and cash were HK$156,892,000 as of 30
June, 2012, representing a decrease of HK$8,493,000 over
that of the same period of the previous year. The change
was mainly due to cash used in dividends paid out at fiscal
year ended of 2011.

There was no bank borrowing as of 30 June 2012 (31
December 2011: Nil), and the Group had no contingent
liabilities as of 30 June 2012 (31 December 2011: Nil).

CHARGE ON ASSETS

The Group has no charges on assets as of 30 June 2012.
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FOREIGN EXCHANGE EXPOSURE

Most of the Group’s transactions were denominated in the
United States Dollars, Hong Kong Dollars and Renminbi.
The Group does not foresee any substantial exposure to
foreign currency fluctuations and thus use of financial
instruments for exchange rate hedging purpose is not
considered.

STAFF

The Group currently employs approximately 36 Hong Kong
staff members and has participated in the mandatory
provident fund scheme and defined contribution pension
schemes. Our factories in the PRC employ about 500 staff
members. Workers employed directly or indirectly by our
factories ranged from 3,000 to 4,000 persons during the
period.

The Group’s remuneration policies and share option scheme
remained the same as revealed in the annual report 2011.

On behalf of the Board, | would like to extend the Board’s
appreciation to all our staff members for their hard work
and dedication throughout the period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the period.

SHARE OPTION SCHEME

Share options are granted to Directors, employees and other
eligible participants specified under the Share Option
Scheme (the “Scheme”) approved by shareholders of the
Company at an extraordinary general meeting of the
Company on 6 June 2003. Details of the Scheme were
disclosed in the 2011 annual report.
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BRESE (8)
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SHARE OPTION SCHEME (Continued)

Details of the share options outstanding as at 30 June 2012
which have been granted under the Scheme are as follows:

No. of options

BREHA
Held at Cancelled Exercised Outstanding Period during
1 January During During at the which options
2012 the period the period period end are exercisable  Exercise price
B2012%  WEREHEz  RERTEZ  REREATE Date granted BRE per share
1R1B 248 BREYE BERER  ZBREHE REAH gz HE SRIER
HKS$
BT
Directors
Esz
Executive Directors:
HTEE
Mr. Wong, John Ying Man 3,800,000 - - 3,800,000 30 June 2008 30 June 2008 to 0910
BREEE 20085 6430A 29 June 2018
200856A30HZ
2018F6A29H
Mr. Wong, Raymond Man Hin 800,000 - - 800,000 30 June 2008 30 June 2008 to 0910
EXEAL 200856A30A 29 June 2018
200856A30HZ
201856A29H
Mr. Mok, Kin Hing 3,800,000 - - 3,800,000 30 June 2008 30 June 2008 to 0910
ERp@ELE 2008%6A308 29 June 2018
200856A30R%
201856A29A
Non-Executive Directors:
EHITES :
Dr. Wong, Philip Kin Hang 493,000 - - 493,000 21 June 2005 21 June 2005 to 2425
EHTHL 2005568218 5 June 2013
00556H21A%
201356450
1,750,000 - - 1,750,000 30 June 2008 30 June 2008 to 0910
2008564308 29 June 2018
200856A30HZ
201856A29A
1,500,000 - - 1,500,000 6 October 2009 6 October 2009 to 0.630
20095 10A6A 5 October 2019
2009%10A6RZ

2019510458
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SHARE OPTION SCHEME (Continued) BRESE (B)
No. of options
EREE
Held at Cancelled Exercised Outstanding Period during
1 January During During at the which options
2012 the period the period period end are exercisable  Exercise price
B2012%  WEREHEZ  REATEZ  RERMATE Date granted BRE per share
1R1B 268 BREHA BREEE  ZBREHE RHEH BEixid2:] ) BRITER
HK(
Mr. Xiong, Zhengfeng 450,000 - - 450,000 30 June 2008 30 June 2008 to 0910
BEBEE 200856£308 29 June 2018
200856A308%
201856A29A
300,000 - - 300,000 6 October 2009 6 October 2009 to 0.630
20096 10A6A 5 October 2019
2009610A6HE
2019410450
Ms. Li, Yinghong 1,750,000 - - 1,750,000 30 June 2008 30 June 2008 to 0.910
AR T 200856£308 29 June 2018
200856A300%
201856A29A
1,500,000 - - 1,500,000 6 October 2009 6 October 2009 to 0.630
2009 10A6A 5 October 2019
2009610A6H%
2019410450
Mr. Huang, Zhouchang 1,750,000 (1,750,000) - - 30 June 2008 30 June 2008 to 0.910
(resigned on 3 January 2011) 2008%6A30A 29 June 2018
EHARE 200856A308%
(0115 1A38 %) 201856A29A
1,500,000 (1,500,000) - - 6 October 2009 6 October 2009 to 0.630
2009%10/6A 5 October 2019
2009610A6RE
2019410450
Independent Non-Executive
Mr. Leung, Michael Kai Hung 393,800 - - 393,800 30 June 2008 30 June 2008 to 0910
2REEE 2008564308 29 June 2018
200856A30A%
201856A 298
300,000 - - 300,000 6 October 2009 6 October 2009 to 0.630
20095 10A6H 5 October 2019
2009%10A6AZ

201910450
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SHARE OPTION SCHEME (Continued) BRRESHE (8)
No. of options
BREHA
Held at Cancelled Exercised Outstanding Period during
1 January During During at the which options
2012 the period the period period end are exercisable  Exercise price
B2012%  WEREHEZ  RERTEZ  RERHATE Date granted BRE per share
1A1B2&8 BREYE BEEER  ZBRERE REAH fiEzHE SRAER
HKS$
BT
Mr. Fan, Anthony Ren Da 393,800 - - 393,800 30 June 2008 30 June 2008 to 0910
BLERE 200856A308 29 June 2018
200856A30A%
201856A290
300,000 - - 300,000 6 October 2009 6 October 2009 to 0.630
2009%10A6A 5 October 2019
2009510A6R %
2019510458
Alternate Directors:
REE
Mr. Wong, David Ying Kit 450,000 - - 450,000 30 June 2008 30 June 2008 to 0910
BREREE 2008564308 29 June 2018
2008568300 Z
2018F6A29A
300,000 - - 300,000 6 October 2009 6 October 2009 to 0.630
2009%10A6H 5 October 2019
2009610A6HE
2019410450
Mr. Zhang, Yuankun 930,000 - - 930,000 30 June 2008 30 June 2008 to 0910
RLHEE 200856£308 29 June 2018
200856A30A%
201856£290
Employees 472,000 - - 472,000 21 June 2005 21 June 2005 to 2425
s 20056421A 5 June 2013
00556H21A%
201356750
8,358,000 - - 8,358,000 30 June 2008 30 June 2008 to 0910
200856A30A 29 June 2018
200856A30A%
201856A 298
2,975,000 e (10,000) 2,965,000 6 October 2009 6 October 2009 to 0.630
2009%10A6H 5 Qctober 2019
2009510A6HZ

2019510458
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SHARE OPTION SCHEME (Continued) BRESE (B)
No. of options
BREHA
Held at Cancelled Exercised Outstanding Period during
1 January During During at the which options
2012 the period the period period end are exercisable  Exercise price
B2012F  WERZHEZ  RERTEZ  RAERNATE Date granted BRE per share
1A18 268 BREHE BEEEE  ZBREHE RERH fiEzHE SRAER
HKS$
BT
Other eligible persons 50,000 - - 50,000 21 June 2005 21 June 2005 to 2425
EftaERAL 2005568218 5 June 2013
00556H21A%
201356A5H
3,900,000 - - 3,900,000 30 June 2008 30 June 2008 to 0910
200856A308 29 June 2018
200856A30A %
201856A29H
250,000 - - 250,000 6 October 2009 6 October 2009 to 0.630
20096 10A6H 5 October 2019
2009%10A6R%
2019F10A5A

38,465,600 (3,250,000) (10,000) 35,205,600
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SHARE OPTION SCHEME (Continued)

On 20 July 2012, 42,280,000 share options have been
granted under the Scheme. Details of the share options are

as follows:
No. of options
BREYA
Granted Period during
During which options Exercise
the period are exercisable price
RHERPE  Date granted B RERTAT per share
BREHE ®REAH ZHE SRITEE
HK$
BT
Directors
B
Executive Directors:
HITESE :
Mr. Wong, Wilson Kin Lae 3,000,000 20 July 2012 20 July 2012 to 0.69
=R Nk E 201247 A 20H 19 July 2022
2012 7H20B &
202247 A 19H
Mr. Wong, Raymond Man Hin 3,000,000 20 July 2012 20 July 2012 to 0.69
BEXELE 20124 7R 20H 19 July 2022
2012 7R20B&
20227 H19H
Mr. Wong, John Ying Man 3,000,000 20 July 2012 20 July 2012 to 0.69
|mRHUEE 201297 H20H 19 July 2022
2012 7R208 &
20227 A 19H
Mr. Mok Kin Hing 3,000,000 20 July 2012 20 July 2012 to 0.69
SREE A 201247 A 20H 19 July 2022
2012 7H208 &
20227 H19R
Non-Executive Directors:
FHITEE :
Dr. Wong, Philip Kin Hang 1,200,000 20 July 2012 20 July 2012 to 0.69
mETEL 201247 A20H 19 July 2022
20125 7R20B &
20227 H19H
Ms. Li Yinghong 1,200,000 20 July 2012 20 July 2012 to 0.69
AL+ 20127 A 20H 19 July 2022
2012 7R208 &
20227 H19H
Mr. Xiong Zhengfeng 1,200,000 20 July 2012 20 July 2012 to 0.69
ARIE IR 4 20127 A 20H 19 July 2022
2012F7H20B &

202247 A 19H
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SHARE OPTION SCHEME (Continued) BREE (B

No. of options

BREHE
Granted Period during
During which options Exercise
the period are exercisable price
RERRZE  Date granted IBRERITRE per share
BREZE {HEAH Al BRITEE
HK$
BT
Independent Non-Executive
Directors:
B IHNITESE -
Mr. Leung, Michael Kai Hung 300,000 20 July 2012 20 July 2012 to 0.69
PRI A 201247 R 20H 19 July 2022
20125 7R20B %
2022%7R19H
Mr. Fan, Anthony Ren Da 300,000 20 July 2012 20 July 2012 to 0.69
SBICERE 20124 7R 20H 19 July 2022
20125 7H20B &
2022%7R19H
Mr. Ng Yiu Ming 300,000 20 July 2012 20 July 2012 to 0.69
mREEE 201247 R 20H 19 July 2022
20125 7H20B &
2022%7HR19H
Alternate Directors:
REF :
Mr. Wong, David Ying Kit 600,000 20 July 2012 20 July 2012 to 0.69
HmEBEEE 20127 A 20H 19 July 2022
2012 7R208 &
20227 H19H
Mr. Zhang Yuankun 800,000 20 July 2012 20 July 2012 to 0.69
sRITHE A 201247 A 20H 19 July 2022
2012 7R208 &
20227 H19H
Employees 20,330,000 20 July 2012 20 July 2012 to 0.69
=31 20124 7R 20H 19 July 2022
20125 7H20B &
2022%7R19H
Other eligible persons 4,050,000 20 July 2012 20 July 2012 to 0.69
HEEEAL 20127 A 20H 19 July 2022
2012 7R208B&

202247 H19H
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DIRECTORS’ INTERESTS IN SHARES AND EERAERQT 2R MK AERER
UNDERLYING SHARES OF THE COMPANY oz R
As at 30 June 2012, the interests of the Directors in the R2012F6A308 * RIBEAR RIMKERE

shares and underlying shares of the Company, its
subsidiaries and its associated corporations (within the
meaning of the Securities and Futures Ordinance (“SFQ”")),
as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified to
the Company and The Stock Exchange of Hong Kong Limited
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (“Listing
Rules”) were as follows:

(i) Interests in issued shares

H MR (158355 H61]) 5535216
4 Ezyééﬂﬂﬂﬁﬁ%iéﬂﬁ‘ HEREEE
BMARXZMAERARES EMRR(TE
miﬁﬂ'U)Mﬁi+E’M:m§§ﬁ/\§$i%ﬁ
FEHR SRS R (MRESF AL BA
ARAREBHAERZMERRBRAL
% REEEARAF  ARBZFAR
NEMEHOE R (B R E SR 2k
NARRAR D Z ezt | ¢

(i) BITRGHEDS

Number of shares

13

ROBE
% of total
issued
Personal Family  Corporate Share shares
Interests interests interests options Total BB
BAEE EEE iEEER BRE AR ROBESE
(Note 1) (Note 6)
(51) (576)
Executive Directors
HITEE
Mr. Wong, Wilson Kin Lae 11,377,584 150,000 91,497,597 - 103,025,181 23.84%
BEAEE (Note 2) (Note 3)
(s#2) (#3)
Mr. Wong, John Ying Man 10,668,448 - - 3,800,000 14,468,448 3.35%
BRELE
Mr. Wong, Raymond Man Hin 12,417,972 - - 800,000 13,217,972 3.06%
EXBELE
Mr. Mok, Kin Hing - - - 3,800,000 3,800,000 0.88%

RigEgs
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DIRECTORS’ INTERESTS IN SHARES AND EERAXQATZ2RMAORERERK
UNDERLYING SHARES OF THE COMPANY iR ()
(Continued)

(i)  Interests in issued shares (Continued) (i) BIROER B
Number of shares
ROBE
% of total
issued
Personal Family  Corporate Share shares
Interests interests interests options Total GHBFT
BAEE ZEEZ EEER fERE AR ROBESE
(Note 1) (Note 6)
(71) (316)
Non-Executive Directors
FHTEE
Dr. Wong, Philip Kin Hang - 421,000 35,755,688 3,743,000 39,919,688 9.24%
By TELT (Note 4) (Note 5)
(3%4) (i5)
Mr. Xiong, Zhengfeng - - - 750,000 750,000 0.17%
A -3
Ms. Li, Yinghong - - - 3,250,000 3,250,000 0.75%
FHAOLL
Independent Non-Executive
Directors
BUFNTEE
Mr. Leung, Michael Kai Hung 3,694,300 - - 693,800 4,388,100 1.02%
R RS
Mr. Fan, Anthony Ren Da 644,300 - - 693,800 1,338,100 0.31%
BLEERE
Mr. Ng, Yiu Ming 1,023,800 - - - 1,023,800 0.24%
hER % E
Alternate Directors
REZE
Mr. Wong, David Ying Kit - - - 750,000 750,000 0.17%
ERERE
Mr. Zhang, Yuankun 900,000 - - 930,000 1,830,000 0.42%

RILIMEE
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DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY
(Continued)

(i) Interests in issued shares (Continued)
Notes:

(1) The shares are registered under the names of the Directors
who are the beneficial shareholders.

(2) Ms. Sun, Amelia Kwing Hai, spouse of Mr. Wong, Wilson Kin
Lae, is the beneficial shareholder.

(3) Mr. Wong, Wilson Kin Lae is the beneficial shareholders of
91.7% of the issued share capital of Broadbridge Enterprises
Limited and Diamond-Harvest Limited, which owned
13,615,837 and 77,881,760 shares respectively in the
Company.

(4) Mrs. Wong Cheng, Gertrude Kwok Cheung, spouse of Dr.
Wong, Philip Kin Hang, is the beneficial shareholder.

(5) Dr. Wong, Philip Kin Hang is the beneficial shareholder of
50% of the issued capital of Ho Kit Man Inc. and Sunnydale
Enterprises Holdings Ltd., which owned 35,669,688 and
86,000 shares in the Company, respectively.

(6) Share options are granted to the Directors under the Scheme
approved by the shareholders at an extraordinary general
meeting on 6 June 2003, details of which were set out in the
section “SHARE OPTION SCHEME" above.

All the interests disclosed in the above section represent
long positions in the shares of the Company.

(ii)  Interests in underlying shares

The Directors of the Company have been granted options
under the Scheme, details of which are set out in the section
“SHARE OPTION SCHEME" above.

Save as disclosed above, none of the Directors of the
Company or any of their spouses or children under eighteen
years of age has interests or short positions in the shares,
underlying shares or debentures of the Company, or any of
its holding Company, subsidiaries or other associated
corporations, as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified to the
Company pursuant to the Model Code.
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] B RAYMOND Industrial Ltd.
MREXERLQA

MANAGEMENT STATEMENT

EEEREE
SUBSTANTIAL SHAREHOLDERS' FERRAERQAT 2K 4R HE
INTERESTS IN SHARES AND UNDERLYING ARG RS

SHARES OF THE COMPANY

According to the register of substantial shareholders R EMEBENROERIN - R20125F6
maintained under section 336 of the SFO as at 30 June A308 @ REBEFHKRHIFEI6MHEMEE
2012, the Company had been notified of the following ZEERRERM  ARRBEE TS
substantial shareholders’ interests, being 5% or more of BAERARIEBITRAS%IIA LR
the Company’s issued share capital. These interests are in A o

addition to those disclosed above in respect of the Directors.

Number of shares

R 5 &2
Total % of total
Registered Corporate Family A% issued shares
shareholders interests Interest ~ ZERRH SRR

EERERR EEES KBRS KEHE ROBEIE

Substantial shareholders

TERR
Ms. Sun, Amelia Kwing Hai 150,000 91,497,597 11,377,584 103,025,181 23.84%
EMELL (Note 2) (Note 1)
(##2) (1)
Diamond-Harvest Limited 77,881,760 - - 77,881,760 18.02%
(Note 3)
(#3)
Silver Talent Development - 53,080,800 - 53,080,800 12.28%
Limited
RUZRABER AT
Mrs. Wong Cheng, 421,000 35,755,688 3,743,000 39,919,688 9.24%
Gertrude Kwok Cheng (Note 4)
EEEE L+ (it4)
Ho Kit Man Inc. 35,669,688 - - 35,669,688 8.25%
(Note 5)

(i£5)



MANAGEMENT STATEMENT
EEERESE

SUBSTANTIAL SHAREHOLDERS'
INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

Notes:

(1)

These shares were held by Mr. Wong, Wilson Kin Lae, spouse
of Ms. Sun, Amelia Kwing Hai, of which details are set out in
the “Directors’ Interests in Shares and Underlying Shares of
the Company” section above.

These shares were held through Broadbridge Enterprises
Limited and Diamond-Harvest Limited, companies
beneficially owned by Ms. Sun, Amelia Kwing Hai and her
spouse, Mr. Wong, Wilson Kin Lae.

These shares were held through Diamond-Harvest Limited,
a company controlled by Ms. Sun, Amelia Kwing Hai and
Mr. Wong, Wilson Kin Lae.

These shares were held by Dr. Wong, Philip Kin Hang, spouse
of Mrs. Wong Cheng, Gertrude Kwok Cheung, of which details
are set out in the “Directors’ Interests in Shares and
Underlying Shares of the Company” section above.

These shares were held through Ho Kit Man Inc., a company
controlled by Mrs. Wong Cheng, Gertrude Kwok Cheung and
Dr. Wong, Philip Kin Hang.

All the interests disclosed in the above section represent
long positions in the shares of the Company.

CORPORATE GOVERNANCE

Throughout the period, the Company was in compliance
with the Code of Corporate Governance Practices (the “CG
Code”) as set out in Appendix 14 to The Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”), with deviations from
code provision A.4.1 of the CG Code in respect of the service
term of independent non-executive directors.
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RAYMOND Industrial Ltd.
MREXERLQA

MANAGEMENT STATEMENT
EEERESE

CORPORATE GOVERNANCE (Continued)

Under code provision A.4.1 of the CG Code, non-executive
directors (including independent non-executive directors)
should be appointed for a specific term and subject to
retirement by rotation.

None of the existing Independent Non-Executive Directors
of the Company is appointed for a specific term. This
constitutes a deviation from code provision A.4.1 of the CG
Code. However, all Independent Non-Executive Directors
are subject to retirement by rotation and re-election at the
annual general meeting of the Company in accordance with
the provisions of the Company’s articles of association
(“Articles of Association”). The Company has also received
the annual confirmation of independence from each of the
Independent Non-executive Director and has grounds to
believe that they continue to be independent of the
Company. As such, the Company considers that sufficient
measures have been taken to ensure that the standard of
the Company’s corporate governance practices is not lower
than those required in the CG Code.

MODEL CODE

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”) as its
own code of conduct regarding securities transactions by
the Directors. Having made specific enquiry of the Directors,
all the Directors confirmed that they had complied with the
required standards as set out in the Code during the six
months ended 30 June 2012.

REMUNERATION COMMITTEE

A Remuneration Committee has been established in
accordance with the requirements of the CG Code. The
Remuneration Committee comprises two Executive
Directors, namely Mr. Wong, John Ying Man and Mr. Wong,
Raymond Man Hin; and three Independent Non-Executive
Directors, namely Mr. Leung, Michael Kai Hung (Chairman),
Mr. Fan, Anthony Ren Da and Mr. Ng Yiu Ming.
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MANAGEMENT STATEMENT
EEERESE

AUDIT COMMITTEE

The written terms of reference which describe the authority
and duties of the Audit Committee were prepared and
adopted with reference to “A Guide for The Formation of
An Audit Committee” published by the Hong Kong Institute
of Certified Public Accountants.

The Audit Committee of the Company has reviewed the
accounting practices and principles adopted by the Group
and discussed auditing, internal control and financial
reporting matters with the management of the Group
including the review of the interim results and the interim
financial information for the six months ended 30 June
2012.

NOMINATION COMMITTEE

A Nomination Committee has been established in
accordance with the requirements of the CG Code. The
Nomination Committee comprises three Independent Non-
Executive Directors, namely Mr. Leung, Michael Kai Hung,
Mr. Fan, Anthony Ren Da and Mr. Ng Yiu Ming (Chairman).

By Order of the Board
Wong, Wilson Kin Lae
Chairman

Hong Kong, 31 August 2012
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20 RAYMOND Industrial Ltd.

MNREXERAT

INDEPENDENT REVIEW REPORT
BYERRE

=)

BAKER TILLY

HONG KONG LIMITED
CERTIFIED PUBLIC ACCOUNTANTS

RIA B EtA G B A IR
2nd Floor, 625 King's Road

North Point, Hong Kong
ALY R E 625 B2 M

To the board of directors of Raymond Industrial Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 22 to 48 which comprises the condensed
consolidated balance sheet of Raymond Industrial Limited
as at 30 June 2012, the related condensed consolidated
income instatement, condensed consolidated statement of
comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated cash flow
statement for the six-month period then ended and
explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial information
to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the
preparation and presentation of the interim financial
information in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our
review, on this interim financial information and to report
our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

BAREXERATNESS
(NEBEMRLZERAE)
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INDEPENDENT REVIEW REPORT
BYERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial
information consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34,
Interim financial reporting.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 31 August 2012

Chan Kwan Ho, Edmond

Practising certificate number P0O2092

Interim Report 2012
—E-—EQHRE

EHHE

B REE LS ASHMCEE
B TYEXE RN S5 241055 [JB L 1% BiAm
TR M S AR R EITER - B
PUBENEREN TEEIZEERAEY
BEEBNARRAE - WEHED T
HiFEBRT - R RN EERERR
REBEZNBERD » PTATRERE
BMerB R EERR AL RERN
FIEEAREE - At - BT EERE
AEZER -

REHFINZH LTI - HALEEEE
EREE - ERMABEZFHPREER
EMBEATEARRRB(EBGE
RIYSE345% [ MM B | E | R ER
gl o

ABERSHHERAERL A
BFEZETAD

& 20124 8H31H

B #5%

B E E /57 P02092

21




22 RAYMOND Industrial Ltd.
MREXERLQA

CONDENSED CONSOLIDATED INCOME STATEMENT
EAGEEER

For the six months ended 30 June 2012 — unaudited (Expressed in Hong Kong dollars)
HZE201246 A30H (618 A — RS T % AR RBER)

Six months ended 30 June

HZ6H30HL6MEA
2012 2011
Note HK$’000 HK$’000
BtaF B FT BT T
Turnover EE 3 3&4 603,367 500,643
Cost of sales SHE R AR (549,960) (457,767)
Gross profit EF 53,407 42,876
Other revenue H A 5 658 793
Other net income HAth F U 7 5 3,203 2,037
Selling expenses HEEA (8,007) (8,347)
General and administrative —MBRITHER
expenses (31,068) (28,278)
Profit before taxation B i A1 32 A 6 18,193 9,081
Income tax expense Frig i 7 (1,149) (3,500)
Profit for the period and XA TR R EAL
attributable to equity RER 2R
shareholders of the Company 17,044 ), bresll
Earnings per share BRER 8
Basic, HK cents B - A 3.94 1.33
Diluted, HK cents 3 Bl 3.93 1.32
Details of dividends payable to equity shareholders of the FEASH AR B BN X B AR SR M 2 5 1B A B P
Company are set out in note 15(c). #F15(c) °

The notes on pages 30 to 48 form part of this interim BN FEI0E EA8E 2 M sE A AR L
financial information. WG ER 2 — 81D °
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
G 2EERR

For the six months ended 30 June 2012 — unaudited (Expressed in Hong Kong dollars)
#HZE2012466 A30H 618 A — RS T % AR RER)

Six months ended 30 June

HZ6H30HLL6MEA
2012 2011
HK$’000 HK$'000
B FT BT T
Profit for the period H i Al 17,044 5,581
Other comprehensive income MR HE 2 W=
for the period:
Exchange differences on translation & HINERSH I 53R %
of financial statements of overseas EAMEH =% -
subsidiaries, net of nil tax R IE 2 R E (1,238) 7,353
Total comprehensive income ARERREGHA
for the period and attributable ZEHEW AT
to equity shareholders
of the Company 15,806 12,934

The notes on pages 30 to 48 form part of this interim BN FEI0E E48E 2 M sE A AR L
financial information. WG ER 2 — 81D o
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RAYMOND Industrial Ltd.
MREXERLQA

CONDENSED CONSOLIDATED BALANCE SHEET

HRGEEERER

At 30 June 2012 - unaudited (Expressed in Hong Kong dollars)
201256 A30R B H — KK EZ UGB RENLL

At At
30 June 31 December
2012 2011
201245 20114
6H30H 12A31H
Note HK$’000 HK$’000
Bt at B FT B F T
Non-current assets kRBEE
Fixed assets BEEE 9
— Property, plant - WE
and equipment e 216,041 222,924
— Interests in leasehold land —REBEEHE
held for own use under FEB R
operating leases Z bR 9,835 10,077
Deferred tax assets FEERIEEE 10(b) 8,336 9,224
234,212 242,225
Current assets REEE
Inventories FE 11 154,365 155,480
Trade and other receivables B hEMmEUEEE 12 197,612 205,732
Tax recoverable Al iR B F IE 10(a) 30 4,045
Cash and cash equivalents RekBEEEEE 13 156,892 169,334
508,899 534,591
Current liabilities BB E
Trade and other payables BSREMEMEKE 14 210,037 239,726
Dividends payable JE AR 2. 456 371
Tax payable JRE A~ A5 IR 10(a) 383 3,007
210,876 243,104
Net current assets REBEEFE 298,023 291,487
Total assets less current BEERTDHAEMSE
liabilities 532,235 533,712
Non-current liabilities I RBEE
Deferred tax liabilities BETRIBEE 10(b) 207 207
NET ASSETS EEFE 532,028 533,505
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CONDENSED CONSOLIDATED BALANCE SHEET
HRGEEERER

At 30 June 2012 — unaudited (Expressed in Hong Kong dollars)
201256 A30H & H — KK EZ CAB R ENL)

At At
30 June 31 December
2012 2011
2012%F 20114
6H30H 1251 Sl 5]
Note HK$’000 HK$'000
K e BT BT T
CAPITAL AND RESERVES EARR#HE 5]
Share capital %N 216,109 216,104
Reserves s 315,919 317,401
TOTAL EQUITY HRER 532,028 533,505

Approved and authorised for issue by the board of directors R201268A31HEE S it R iRE

on 31 August 2012. FiJZE o
Wilson Wong Kin Lae Raymond Wong Man Hin
BEEA HEXH

Director Director

BF BE

The notes on pages 30 to 48 form part of this interim BN FE 308 Z48E 2 Ml sk B4R It
financial information. MIEE R 2 — &5 °
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RAYMOND Industrial Ltd.

MREXERLQA

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HHRGERZEH X

For the six months ended 30 June 2012 — unaudited (Expressed in Hong Kong dollars)
HZE201246 A30H (618 A — RS T % AR RBER)

PRC
statutory
Share Share Exchange  Capital Retained  reserve Total
capital premium  reserve  reserve  earnings HE equity
BA RARE EXRE E4fE RERN ieRE 4tER
Note  HK$'000 HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$'000
W BEFr E¥Tr BETr BEFr BETr ATr BT
Balance at 1 January 2011 R201151B1AZ &R 205,873 185,424 59,906 7528 24615 28208 511,554
Changes in equity for the EZ2011F6A30A L
six months ended 6EAZERED
30 June 2011:
Profit for the period BREH - - - - 5,581 = 5,581
Exchange differences BEGNETE
on translation of financial MEBRRELE
statements of overseas NEXZSE -
subsidiaries BHEZFE = = 7353 = = = 7353
Total comprehensive income  HR2ENEEE
for the period - - 7,353 - 5,581 - 12,934
Appropriation to PRC statutory R EI% & R BEH
reserve - - - - (1,853) 1,853 -
Dividends approved in respect  AEEHERE
of previous financial year 15(c) - - - - (17,037) - (17,037)
Shares issued under share BERERRTZRA
option scheme
— gross proceeds -EhaE 7211 2,239 = = = E 9,450
- transfer from capital reserve  — ARG FED = 1,660 - (1,660) - - -
Cancellation of share options U B RRIE 6(a) - - - (7) - - (7)
Balance at 30 June 2011 ®2011%6A30A
and 1 July 2011 R7A1AZER 213,084 189,323 67,259 5,861 11,306 30,061 516,89
Changes in equity for the HZ2011F12A31A L
six months ended 6EAZERED
31 December 2011:
Profit for the period B = = = - 12,579 - 12,579
Exchange differences BERNEE
on translation of financial MEBRRELE
statements of overseas NEXZE -
subsidiaries BHEZFE - = 8,187 = = = 8,187
Total comprehensive income  HIR2ENEEE
for the period - - 8,187 - 12,579 - 20,766
Appropriation to PRC statutory  HEDATE R &3
reserve - - g e (46) 46 -
Dividend approved in respect ~ REEHAERE
of the current year - - - - (8,645) - (8,645)
Shares issued under share ERECBTZRA
option scheme
— gross proceeds - EhaE 3,020 1,626 - - - - 4,646
—transfer from capital reseve  —HAAREER = 754 - (754) - - -
Cancellation of share options ~ EUEEE MR #E - - - (156) - - (156)
Balance at 31 December 2011 #2011%12A31A
&8 216104 191703 75446 4951 15194 30,107 533,505
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
LR 53 -3 ES

For the six months ended 30 June 2012 — unaudited (Expressed in Hong Kong dollars)
#HZE2012466 A30H 618 A — RS T % AR RER)

PRC

statutory
Share Share Exchange  Capital Retained  reserve Total
capital premium  reserve  reserve  earnings HE equity

BE BARE Eifie HAHBFE RERA AERE GdER
Note  HK$000 HK$000 HK$000 HK$000 HK$000 HK$000  HKS'000
Wi B%Tr BETm ERTT BETm BETR BETn AETR

Balance at 1 January 2012 R20125181A 2 &8 216,104 191,703 75,446 4,951 15,194 30,107 533,505
Changes in equity for the #Z201256A30R L

six months ended 6EAZREZD

30 June 2012:
Profit for the period s - - - - 17,044 - 17,044
Exchange differences BREBNER

HPBERES
LER
EBRAZFE = = o (L7258 = f - (1,23

on translation of financial
statements of overseas
subsidiaries

Total comprehensive income  HiR2ENEEE

for the period - - (1,238 - 17,044 - 15,806
Dividends approved in respect AEEHtARE
of previous financial year 15(c) - - - - (17,289) - (17,289

Shares issued under share  BREEZT 2R
option scheme

— gross proceeds -Eh& 5 1 - - - - 6
~ transfer from capital reserve  —f ARG EER - 1 - 1) = = =
Cancellation of share options ~ BREEERR = - - (409) 409 - -

Balance at 30 June 2012 1201256 A30R
ZE8 216,109 191,705 74208 4541 15358 30,107 532,028

The notes on pages 30 to 48 form part of this interim BN FE 308 Z48E 2 Ml sk B4R It
financial information. MIEE R 2 — &5 °
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MREXERLQA

CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FHHGERERER

For the six months ended 30 June 2012 — unaudited (Expressed in Hong Kong dollars)
HZE201246 A30H (618 A — RS T % AR RBER)

Six months ended 30 June

HZ6H30HL6MEA
2012 2011
Note HK$’000 HK$’000
HtaE BETFT B F T
Operating activities RETH
Profit before taxation By 75 B & 7 18,193 9,081
Adjustments for: FE
— Amortisation of interests —HHGEERE
in leasehold land held FEB R
for own use under 2 T iE L
operating leases 6(b) 206 201
— Depreciation — & 6(b) 16,653 14,909
— Equity-settled share-based —REEEEMRA
payment transactions AWIEE 6(a) - (7)
— Foreign exchange — [N F
(gain)/loss, net (Weas) /518 (393) 1,014
— Interest income —FLEHWA 5 (658) (793)
— Net loss on disposal/write-off ~ — Hi% /$REEWE
of property, plant B K&
and equipment ZFEBR 5, 6(b) 349 101
Operating profit before HEESE B
changes in working capital R 34,350 24,506
Decrease/(increase) B (G FE
in inventories 1,115 (12,856)
Decrease in trade BLBS
and other receivables Ko EL fh 8 Y BR TE 8,120 7,656
(Decrease)/increase () HEIE 5
in trade and other payables Ko L BR IE (29,689) 20,101
Cash generated from operations REZEL£ 2B E 13,896 39,407
Tax paid: FEXZ W -
— Hong Kong Profits —BAFEERE
Tax refunded 4,105 -
— Overseas tax paid —BIMRIEZ 1 (3,007) (4,273)
Net cash generated RETHEE
from operating activities ZHEFHE 14,994 35,134
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FHHGERERER

For the six months ended 30 June 2012 — unaudited (Expressed in Hong Kong dollars)
#HZE2012466 A30H 618 A — RS T % AR RER)

Six months ended 30 June

HZ6H30HL6MEA
2012 2011
Note HK$’000 HK$’000
HtaE BETFT B FT
Investing activities REEH
Payment for the purchase XHEEmE
of property, plant BB i
and equipment (10,971) (25,268)
Proceeds from disposal HEWMXE - BE
of property, plant KR EASRIE
and equipment 110 196
Interest received F 2 A 658 793
Net cash used REFEXH
in investing activities ZHEEFEHE (10,203) (24,279)
Financing activities MEEE
Proceeds from shares issued BITHERER D < W
under share option scheme 6 9,450
Dividends paid AR A (17,203) (17,894)
Net cash used in financing METHTHESTFHE
activities (17,197) (8,444)
(Decrease)/increase in cash O 2) #EmE <
and cash equivalents kELZEER (12,406) 2,411
Cash and cash equivalents R1ALBZES
at 1 January FBREEEER 169,334 161,274
Effect of foreign exchange IMNEERSE 2T
rates changes (36) 1,700
Cash and cash equivalents MR6HA30EZE &
at 30 June RESLEEEH 13 156,892 165,385

The notes on pages 30 to 48 form part of this interim

financial information.
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RAYMOND Industrial Ltd.
MREXERLQA

NOTES TO THE INTERIM FINANCIAL INFORMATION

REERPHMBER T
(Expressed in Hong Kong dollars)

(CAB ¥ R B8 )

1 COMPANY INFORMATION

Raymond Industrial Limited (the “Company”) is a company
incorporated and domiciled in Hong Kong and has its
registered office and principal place of business at Rooms
1801-1813, 18th Floor Grandtech Centre, 8 On Ping Street,
Shatin, New Territories, Hong Kong.

2 BASIS OF PREPARATION

This interim financial information has been prepared in
accordance with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance with
Hong Kong Accounting Standard 34, Interim financial
reporting (“HKAS 34"), issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). It was
authorised for issue on 31 August 2012.

The interim financial information has been prepared in
accordance with the same accounting policies adopted in
the 2011 annual financial statements. The HKICPA has
issued a number of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) that are first effective for
the current accounting period of the Group. The adoption
of these amendments to HKFRSs did not result in significant
changes to the Group’s accounting policies applied in this
interim financial information for the periods presented. The
Group has not applied any new standard or amendment
that is not yet effective for the current accounting period.

The preparation of interim financial information in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and reported amounts
of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.
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REERPHMBER T
(Expressed in Hong Kong dollars)

(CAB ¥ 7R B8 L)

2 BASIS OF PREPARATION (Continued)

The interim financial information contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2011 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full set
of financial statements prepared in accordance with
HKFRSs.

The interim financial information is unaudited, but has been
reviewed by the Company’s Audit Committee. It has also
been reviewed by the Company’s auditor in accordance with
Hong Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the HKICPA.

The financial information relating to the financial year ended
31 December 2011 that is included in the interim financial
information as being previously reported information does
not constitute the Group’s annual financial statements
prepared under HKFRSs for that financial year but is derived
from those financial statements. The Group’s annual
financial statements for the year ended 31 December 2011
are available at the Company’s registered office. The
independent auditor has expressed an unqualified opinion
on those financial statements in the audit report dated
30 March 2012.

3  SEGMENT REPORTING

The Group is principally engaged in the manufacture and
sale of electrical home appliances. In a manner consistent
with the way in which information is reported internally to
the Group’s senior management for the purpose of resource
allocation and performance assessment, the Group has
identified five reportable segments on a geographical basis:
Japan, United States, the PRC, Europe and rest of the world.
The electrical home appliances are manufactured in the
Group’s manufacturing facilities located in the PRC. The
“rest of the world” segment covers sales of electrical home
appliances to customers in Australia, Canada and Hong
Kong.
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RAYMOND Industrial Ltd.

NREEERA T

NOTES TO THE INTERIM FINANCIAL INFORMATION
REFZP Y E R T

(Expressed in Hong Kong dollars)

(B BB

3 SEGMENT REPORTING (Continued) 3 oEE®EE)

(a) Segment results, assets and liabilities (a) HPHEEF - BEEREE
Information regarding the Group’s reportable segments as AR TAEERSETHRERAS
provided to the Group’s senior executive management for AR ERERRE D BRI 2 BRI
the purposes of resource allocation and assessment of R o

segment performance for the period is set out below.

Electrical home appliances
s

i3
United States The PRC Japan Europe Rest of the world Total
Ey] LA Bk i 2534 it

2012 2011 2012 201 212 211 212 011 012 011 012 2011
For the six months ended 8267308 £ HKS'000 | HKSO00 | HKS'000 | HKSUOO | HKS'000 | HKSOOO | HKS'000 | HKSOOO | HKS'000 | HKSOO0 | HKS'000 | HKS00O

30 June 6fE R ERTL | BT | ERTR E#TT ERTn | BT | ERTR EERTR | BETR
Revenue from extemal ~ HHEFZHA

customers 171947 | 121579 19,461 4550 | 249240 | 216503 | 94966 | 102112 | 67,753 5890 | 603,367 [ 500643
Inter-segment revene — AEATRA - - | 373985 | 332002 - - - - | 548,162 | 489560 | 922,147 | 821562
Reportable segment ~~ THEHHAA

Tevenue 171947 | 121579 | 393446 | 336561 | 249,240 | 216503 | 94966 | 102112 [ 615915 | 545,450 | 1,525,514 | 1322208

Reportable segment profit % 4 127
(adjusted EBITDA) (BAEBEBITOA) 8,889 5215 1,006 200 12,884 9203 4,909 43741 109465 | 128876 [ 137,153 | 147888

Reportable segment assets TH%HHEE - - 480171 | 435001 - - - - | 460554 | 430952 | 940725 | 885953
Additions to non-current

segment assets

during the period - S| 10971 [ 2468 - - - - - 57 10971 | 2528

Reportable segment ~ THEAHER
liabilities (256) (47)] (160,181) | (151,689) - = - - | (47,699) | (219926)| (408,136) | (371,862)
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3  SEGMENT REPORTING (Continued)

Interim Report 2012

—e-—EhEEE

3 oBHEE

(b)  Reconciliations of reportable segment (b) WHESBWA - - BER - EE
revenue, profit or loss, assets and liabilities rEEZHER
Six months ended 30 June
HZ6H30H16MEA
2012 2011
HK$’000 HK$’000
BETFT BT T
Revenue ON
Reportable segment revenue Al R & BB A 1,525,514 1,322,205
Elimination of inter-segment revenue &% ZRUL A K §8 (922,147) (821,562)
Consolidated turnover e EER 603,367 500,643
Six months ended 30 June
HZ6H30H L6MEA
2012 2011
HK$’000 HK$'000
BETFT BT T
Profit vz A
Reportable segment profit Al 3R 5 5 8B Al 137,153 147,888
Elimination of inter-segment profits A &89 25 4 F1| 1K £ (105,962) (126,527)
Reportable segment profit derived ~ #ASBHINE S
from Group’s external customers Z A1 3RE 5 B0 A 31,191 21,361
Other revenue and net income H At U A B R s 3,861 2,830
Depreciation and amortisation e R i (16,859) (15,110)
Consolidated profit before taxation %74 & %% Al i A 18,193 9,081
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(Expressed in Hong Kong dollars)

(B BB

3 SEGMENT REPORTING (Continued) 3 B E (B

(b)  Reconciliations of reportable segment (b) TWHESBWA - -EBR - EE
revenue, profit or loss, assets and liabilities REBBEZHER (&)

(Continued)

At At
30 June 31 December
2012 2011
R2012%F 20114
6H30H 12A31H
HK$’000 HK$’000
BETFT BT T
Assets EE
Reportable segment assets AIREDEEE 940,725 1,131,835
Elimination of inter-segment A B 5 5P e W AR TR 3K 8H
receivables (205,980) (368,288)
734,745 763,547
Tax recoverable Al R B # 18 30 4,045
Deferred tax assets EEFTEE E 8,336 9,224
Consolidated total assets A EE 743,111 776,816
Liabilities afE
Reportable segment liabilities tI?z DEEE (408,136) (376,711)
Elimination of inter-segment B9y B & 1+ BR TH 4K 8
payables 198,099 136,985
(210,037) (239,726)
Dividends payable JFET AR B (456) (371)
Tax payable JES IR (383) (3,007)
Deferred tax liabilities RIETIE A & (207) (207)
Consolidated total liabilities meEBaE (211,083) (243,311)
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4  SEASONALITY OF OPERATIONS 4 ZHIMEE

The Group normally experiences higher demands in the BIBAEEZ ERTHFF2FRRK ©
second half of the year and, as a result, reports lower FTA EFFasREZ WA REBRE
revenue and results in the first half of the year.

5 OTHER REVENUE AND NET INCOME 5 HtARFWE

Six months ended 30 June

HZ6H30HL6MEA
2012 2011
HK$’000 HK$'000
BEEFT BT T
Other revenue Hug A
Bank interest income RATH 2 WA 658 793
Other net income H g W=
Net exchange (loss)/gain & 5% (B518) /e (1,173) 1,346
Net loss on disposal/write-off HEREDE  BE
of property, plant and equipment NEEFEER (349) (101)
Net gain/(loss) on disposal &R F R (B518)
of scrap materials 1,446 (514)
Forfeiture of benefits upon REKIEATESEE
termination of a provident 28 WA R
fund scheme 3,305 -
Sundry (expenses)/income Hih (BA) A (26) 1,306
3,203 2,037
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REELPHM B ERME

(Expressed in Hong Kong dollars)
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6 PROFIT BEFORE TAXATION

Profit before taxation is arrived after charging/(crediting):

6 BRBLADEF

BB ATE M B EME, S GEA) T353R

BIES
Six months ended 30 June
HZ6H30RL6MEA
2012 2011
HK$’000 HK$'000
BEEFT BT T
(a) Staff costs (a) BERZAE
Salaries, wages and other benefits e 1IE&
R EH b 1@ F) 59,274 72,380
Discretionary bonuses )15 8 IE AL 700 750
Contributions to defined EREMHFRKE
contribution retirement plans a4 R 9,080 7,272
Equity-settled share-based 2 (8 AR AR
payment transactions AWMIAH - (7)
69,054 80,395
(b) Other items (b) HAER
Cost of inventories sold* HERFEMA! 549,960 457,767
Amortisation of interests BpgEAs
in leasehold land held for own FEB R
use under operating leases 2 AR 206 201
Depreciation E 16,653 14,909
Loss on disposal/write-off HE mEME
of property, plant B E RZEEE
and equipment 349 101
Product development costs E R A 80 202
# Cost of inventories includes HK$68,912,000 (six months H FERABIES68,912,0007T (B =

ended 30 June 2011: HK$80,057,000) relating to staff costs
and depreciation, which amounts are also included in the
respective total amounts disclosed separately above or in
note 6(a) for each of these types of expenses.

20114 6H30H IE6M@AR : B
80,057,0007T) B E TRARIFE
ZeBEMBERITE6(Q)RESEER
BEWE -
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7  INCOME TAX 7 REH
Six months ended 30 June
B Z6H30R L6MEA
2012 2011
HK$’000 HK$'000
BT T B F T
Current tax AEB IR
— Hong Kong Profits Tax —BBMEH
Provision for the period PN EE 2,058 116
Over-provision in respect FEERERS
of prior years (1,765) =
293 116
Current tax REAB IR
— PRC Enterprise Income Tax —REREFESH
Provision for the period PN - 3,384
Deferred tax ERER I8
Origination and reversal BERETRER
of temporary differences WELKER 856 -
1,149 3,500

The provision for Hong Kong Profits Tax is calculated at
16.5% (six months ended 30 June 2011: 16.5%) of the
estimated assessable profits for the period. Taxation for
subsidiaries outside Hong Kong is charged at the
appropriate current rate of taxation ruling at the relevant
tax jurisdictions.

8 EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit attributable to equity shareholders of the Company
of HK$17,044,000 (six months ended 30 June 2011:
HK$5,581,000) and the weighted average number of
432,208,908 (six months ended 30 June 2011:
418,827,569) ordinary shares in issue during the interim
period.

The calculation of diluted earnings per share is based on
the profit attributable to equity shareholders of the Company
of HK$17,044,000 (six months ended 30 June 2011:
HK$5,581,000) and the weighted average number of
433,171,478 (six months ended 30 June 2011:
422,852,262) ordinary shares.

EBNSH YRR AE G ERRA
FKFT 2 16.5% (B E=20119F6 A30H 1=
6fE A : 16.5%) B AR o B SN
BRE 2 HIBR B E RIS G0 2 38
IRERTE -

8 BREF

BREAEF ZERALR A IREE
1l (& HE R T B 15 17,044,000 (B E
20116 A30BIL6MAA : B
5,581,0007T) R AR+ EAR 2 B 170
S 5% $0432,208,9080% (B £20114F
67308 (-61E A : 418,827,5690%) & 38
BT HE o

EREEANZFEEARQRREE
1G4 TR A 17,044,0007T (B E
20116 A30HI6M@A : B
5,581,0007T) AR R HA N 2 ANt - 15
% £0433,171,478/% (H £ 201146 A30
HIF6fE A : 422,852,2620%) & @ A% &+

Jetr
=L@
B
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9  FIXED ASSETS 9 ExEEE
Interests in
leasehold
land held for
Property, own use under
plant and operating leases
equipment R Total
LE HEREE R fixed assets
N&iE Z T RE R BETEE
HK$'000 HK$'000 HK$'000
B FT B FT B F T
Cost: A
At 1 January 2011 R2011F1A1H8 446,891 15,812 462,703
Exchange adjustments R 8,439 367 8,806
Additions 0 25,268 - 25,268
Disposals/write-off & HREE (1,340) = (1,340)
At 30 June 2011 201156 H30H 479,258 16,179 495,437
Accumulated amortisation ZRFHEERITE :
and depreciation:
At 1 January 2011 R2011F1A81H 246,784 5,812 252,596
Exchange adjustments Rz 4,217 136 4,353
Charge for the period RNEARITE 14,909 201 15,110
Disposals/write-off HE,weEE (1,043) - (1,043)
At 30 June 2011 MR201166H30H 264,867 6,149 271,016
Carrying value: BREFE
At 30 June 2011 7201196 A30H 214,391 10,030 224,421
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9  FIXED ASSETS (Continued) 9 EBEEEEM®E
Interests in
leasehold
land held for
Property, own use under
plant and operating leases
equipment RREE Total
mE - BE HEHEER fixed assets
S Z TR HEEEE
HK$’000 HK$’000 HK$’000
B FT B FT B FT
Cost: A
At 1 January 2012 R2012F1A1H 499,906 16,589 516,495
Exchange adjustments R (1,485) (59) (1,544)
Additions #hn 10,971 - 10,971
Disposals/write-off HEHREE (3,904) = (3,904)
At 30 June 2012 M2012F6H30H 505,488 16,530 522,018
Accumulated amortisation ZEHEERITE :
and depreciation:
At 1 January 2012 R2012F181H 276,982 6,512 283,494
Exchange adjustments Rz (743) (23) (766)
Charge for the period RNEARHTE 16,653 206 16,859
Disposals/write-off & HREE (3,445) - (3,445)
At 30 June 2012 R201266H30H 289,447 6,695 296,142
Carrying value: BREFE :
At 30 June 2012 MA20126H30H 216,041 9,835 225,876
At 31 December 2011 M2011F12A31H 222,924 10,077 233,001
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10 INCOME TAX IN THE CONDENSED 10 REPEEEBEBRNAE
CONSOLIDATED BALANCE SHEET B
(a) Current taxation in the condensed (a) FEBPEEEBRZAESH
consolidated balance sheet represents:
At At
30 June 31 December
2012 2011
R2012%F 20114
6H30H 12A31H
HK$’000 HK$’000
BETFT BT T
Provision for the period/year R FERE
— Hong Kong Profits Tax —BBEH 2,058 1,676
- PRC Enterprise Income Tax —HREEMER - 4,826
2,058 6,502
Provisional tax paid TEHB AL W
— Hong Kong Profits Tax —EBER (1,598) (96)
— PRC Enterprise Income Tax — R REBEMEH - (1,819)
(1,598) (1,915)
460 4,587
Balance of tax provision relating TFEMSTRERSE
to prior years (107) (5,625)
Tax payable/(recoverable) et/ (RE) BB 353 (1,038)
Recognised in the condensed REREERBEREER
consolidated balance sheet
— Tax recoverable —REIFIA 30 4,045
— Tax payable —FERFIE (383) (3,007)
(353) 1,038
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(RBEE R EAL)
10 INCOME TAX IN THE CONDENSED 10 REREERBRRNKAE
CONSOLIDATED BALANCE SHEET B (&)

(Continued)
(b) Deferred tax assets and liabilities recognised: (b) ERIAEEHEEERERE:
The components of deferred tax (assets)/liabilities RNPARERGEEEBERPEER

recognised in the condensed consolidated balance sheet ZIEERIE (BE)  BEREESHZF
and the movements during the period are as follows: BT :

Depreciation

allowance
in excess of Other
the related temporary
depreciation differences
Tax loss FERHBE Hit Total
Deferred tax arising from: EEHEZELM : BHEFE ARERTE SBEER &5t
HK$’000 HK$'000 HK$’000 HK$’000
BETFTT BETFT BEFT BEFT
At 1 January 2012 R2012%181H (224) 52 (8,845) (9,017)
Effect of change R R
in exchange rate - - 32 32
Charged to profit or loss £ Fl| sk B 18 2 0% - - 856 856
At 30 June 2012 R2012%6H30A (224) 52 (7,957) (8,129)
At At
30 June 31 December
2012 2011
20124 R20114F
6H30H 12A831H
HK$’000 HK$'000
BETFT BT T
Net deferred tax assets recognised fEfSRAE E & EREHER
in the condensed consolidated ZIEER B R EIFE
balance sheet (8,336) (9,224)
Net deferred tax liabilities recognised fEfSRA & &E & ERE HER
in the condensed consolidated ZIEERIBEEFE
balance sheet 207 207

(8,129) (9,017)
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10 INCOME TAX IN THE CONDENSED 10 AEHEESBERNAE
CONSOLIDATED BALANCE SHEET B (8E)
(Continued)

(b) Deferred tax assets and liabilities recognised: (b) EEIDEZEHEEERAE:
(Continued) (%)

Deferred tax assets not recognised: FERZEEHBEE -

At 30 June 2012, the Group has not recognised deferred R2012F6 A30R © ANEEHF RERH
tax assets in respect of cumulative tax losses of HE18/8%51,114,0005T (2011412 A31

HK$1,114,000 (31 December 2011: HK$35,000). B : ##¥35,0007T) °
11 INVENTORIES 11 #&
At At
30 June 31 December
2012 2011
20125 R2011F
6H30H 12A31H
HK$’000 HK$'000
BETFT B FT
Raw materials R 92,662 81,231
Work in progress F K @ 61,669 74,249
Finished goods ERK G 34 -
154,365 155,480
12 TRADE AND OTHER RECEIVABLES 12 BESZRHMEWIRE
At At
30 June 31 December
2012 2011
R2012%F 20114
6H30H 12A31H
HK$’000 HK$000
BETFT BB FT
Trade debtors B5EBA 172,276 180,718
Other debtors HMEBA 12,193 11,032
Deposits and prepayments 1€ RIENRIA 13,143 13,982
197,612 205,732
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12 TRADE AND OTHER RECEIVABLES 12 EZRHMEWRE (B
(Continued)

The ageing analysis of trade debtors as of the balance sheet REEBEREERESBEBAZER

date is as follows: DA
At At
30 June 31 December
2012 2011
R2012%F R20114F
6H30H 12A31H
HK$’000 HK$’000
BETFT BT T
Current Nt 149,108 161,292
Less than 1 month past due BEDR1E A 15,784 16,699
1 to 3 months past due wER1ME A =318 A 3,589 1,752

More than 3 months B HA B A 31E A

but less than 12 months past due BALR12{E A 3,681 961
More than 12 months past due B HA R A 121E A 114 14
Amounts past due BMESER 23,168 19,426
172,276 180,718

Individual credit evaluations are performed on all customers HRFEERBBEE TEERBEZEFR
requiring credit over a certain amount. These evaluations HeRTERNEENE - WETEEE
focus on the customer’s past history of making payments SR P LA B B 2 38 A0 8 R R
when due and current ability to pay, and take into account REENEE S YEREEFHERNER K
information specific to the customer as well as pertaining BEATREMEERENER - BE5EK
to the economic environment in which the customer BRIBME M ARE E H B 530-908 W E|
operates. Trade debtors are due within 30 to 90 days from 8y o

the date of billing.
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13 Cash and cash equivalents 13 HEkRELEEEH
At At
30 June 31 December
2012 2011
20124 R20114
6H30H 12A31H
HK$’000 HK$’000
BT T BT T
Bank deposits RITEHER 136,184 23,262
Cash at bank and in hand BEKRIRTRS 20,708 146,072
156,892 169,334
14 TRADE AND OTHER PAYABLES 14 BEZRHEMEMNKRE
At At
30 June 31 December
2012 2011
20124 R20114
6H30H 12A31H
HK$’000 HK$’000
BT T BT T
Trade creditors BHERA 165,264 191,171
Accrued charges and other payables J&ft & B & £ 4th f& {<F 7038 44,773 48,555
210,037 239,726

The ageing analysis of trade creditors as of the balance REEBEREERESBERAZER

sheet date is as follows: WO :
At At
30 June 31 December
2012 2011
20124 R20114F
6H30H 12A831H
HK$’000 HK$’000
BET T BT T
Due within 1 month or on demand  11& B A Z| HAs iR &K 163,448 188,354
Due after 1 month 18 A% B31E A REIH
but within 3 months 978 2,117
Due after 3 months 3ME B %18 1218 B W E E
but within 12 months 582 505
Due after 12 months 1218 A & 21| 58 256 195
165,264 191,171
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15 CAPITAL, RESERVES AND DIVIDENDS

(a) Share capital

15 EX - #FERERE
(a) Mm|F

At 30 June 2012 At 31 December 2011
H201266A30AH R2011%12A31H
Number of Number of
shares HK$'000 shares HK$'000
REHE BEFT Rz BEFT
Authorised: R
Ordinary shares FREER
of HK$0.50 each B LA 1,000,000,000 500,000 | 1,000,000,000 500,000
Ordinary shares, BBk 28T
issued and fully paid: RER :
At 1 January 2012/2011 R20124 /20114
1A1R 432,207,260 216,104 411,745,260 205,873
Shares issued under share  EIRES ETRH
option scheme 10,000 5 20,462,000 10,231
At 30 June 2012/ R2012%6A308 /
31 December 2011 20114127831H 432,217,260 216,109 432,207,260 216,104

(b) Equity settled share-based transactions

The Company has a share option scheme which was
adopted on 6 June 2003. During the six months ended 30
June 2012, options exercised resulted in 10,000 (six
months ended 30 June 2011: 14,422,000) ordinary shares
being issued, with exercise proceeds of HK$6,300 (six
months ended 30 June 2011: HK$9,450,000). The related
weighted average price at the time of exercise was HK$0.75
(six months ended 30 June 2011: HK$1.01).

During the year ended 31 December 2011, options
exercised resulted in 20,462,000 ordinary shares being
issued, with exercise proceeds of HK$14,096,000. The
related weighted average price at the time of exercise was
HK$0.88.

(b) HEHRESUROGREREE

AN R HA200356 A6 H & B ET
2| - BBE201246H308 It © BRER
Z%1710,0000% X A% (B Z201146 A30
HIE61E A : 14,422,000 Ei@A%) E1T
Uk 257 #6,3007T (B 2201146 A30
B IF6fE A : ##9,450,0007T) ° {T{ER
ZIMBEFHEABE0.757T (H=2011
F6A30A 1t : B¥1.015T) °

HZE2011512A310 @ BRED BT
20,462,0008% & 8 B H 17 £ U 25 B HE
14,096,0007T ° 1T{EkK 2 INEFHE A
5 #0.887T °
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15 CAPITAL, RESERVES AND DIVIDENDS 15 BX -  #FERKRE (B
(Continued)

(c) Dividends ) KRE

&

0) Dividends payable to equity shareholders of the (i 7N B) B% R FE {h 7N B PR A IR
Company attributable to the interim period: B

Six months ended 30 June

HZEZ6H30HL6MEA
2012 2011
HK$’000 HK$'000
BEEFT BT T
Interim dividend declared and FHERTE S M R

approved after the interim period 2 R HARS B AR i AR

of 2 HK cents per ordinary share A2 (B2 20114

(six months ended 30 June 2011: 6 H30H LE61EA -

2 HK cents per ordinary share) 211 8,644 8,523

The interim dividend has not been recognised as a liability REEABREEB ZPHRE RER
at the balance sheet date. REAME -

(i) Dividends payable to equity shareholders of the (i) REFEEMRKRIEERRDRRR
Company attributable to the previous financial year, FE (5 R TE BR AL/ RS AT

approved and paid during the interim period:

Six months ended 30 June

EZEZ6H30HI1L6MEA
2012 2011
HK$’000 HK$’000
BT T BT T
Final dividend in respect of AFE2011F12A31H 1E

previous financial year ended B RS RERE

31 December 2011, approved B R% AR S B 440

and paid of 4 HK cents (FRA20106 128318 &

(year ended 31 December 2010: A% B AR B AL)
4 HK cents) per ordinary share 17,289 17,037




Interim Report 2012
—E-CEQHRE

NOTES TO THE INTERIM FINANCIAL INFORMATION

REEL PN B AR

(Expressed in Hong Kong dollars)
(CAB ¥ 7R B8 L)

16 BANKING FACILITIES

As at 30 June 2012, the Group had unsecured revolving
banking facilities of HK$68,150,000 (31 December 2011:
HK$68,150,000). The banking facilities include
documentary letters of credit, trust receipt, bill payables,
trade loans and trade guarantee. The amount utilised by
the Group as at 30 June 2012 under the above facilities
was HK$20,000 (31 December 2011: HK$12,000).

17 COMMITMENTS

Capital commitments outstanding at 30 June 2012 not
provided for in the interim financial information were as
follows:

16 RITFEEHEE

20126 A300 * AEBERTES
2EEAERAEERENARBE
68,150,0007T (201146128311 : &k
68,150,0007T) ° $R1TZEEFEEARR
ZHE - EEkE  EBHEE - B5E
RERESER - AEER20129F6A30
B /A Ll sR1T = B2 fE & #20,0007T
(20114128318 : #¥12,0007T) °

17 &g

MR2012F6 308 BB A RS B IR B W
R EREELT ¢

At At
30 June 31 December
2012 2011
R20124F R20114
6H30H 12A831H
HK$’000 HK$'000
B FT BT T
Contracted for: B4 :
— Construction work —RETIE - 185
— Purchase of equipment, moulds ~ — BB E & AR AHE
and motor vehicles 6,552 6,105
6,552 6,240

18 CONTINGENT ASSETS AND
LIABILITIES

At 30 June 2012 and 31 December 2011, the Group had
no significant contingent assets or liabilities.

18 FREEREE

7201246 A30H KX2011412A31H -
REBERAXNEERARE -
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(B BB

19 MATERIAL RELATED PARTY 19 BHRIZEARSZRE
TRANSACTIONS AND BALANCES

Remuneration for key management personnel of the Group SEXZTEEAEWNSREARER

represents amounts paid to the Company’s chairman and RHITES

executive directors.

Six months ended 30 June

B ZEZ6H30HI1L6MEA
2012 2011
HK$’000 HK$'000
BT T BT T
Short-term employee benefits EHEEER 5,382 3,532
Post-employment benefits #%IERBEF 263 151
5,645 3,683

Total remuneration is included in “staff costs” (see note BB IEE B TR AFN M E6(a)

6(a)).

There were no other significant related party transactions B E2012F6A30R L6 AREERZ

during the six months ended 30 June 2012. BB RS ©

20 POST BALANCE SHEET EVENTS 20 EEABRESHE

(a)  On 20 July 2012, the Company granted options to (a) fE2012F7H208H @ AR AR E
directors, employees and other eligible persons to X #E42,280,0001k TEE - (&
acquire 42,280,000 ordinary shares of the Company BREMEERALTMITERES
at an exercise price of HK$0.69 per share. FRAEO0.697T °

(b)  After the balance sheet date, the directors proposed (b) BEABBERAEZEHRZ ZEFEZ
an interim dividend. Further details are disclosed in IR HARE o FBERKTEELS(C)
note 15(c). " -
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