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The board of directors (the “Board”) of China Renewable Energy
Investment Limited (the “Company” or “CRE”) wishes to present
the unaudited condensed consolidated interim financial information
of the Company and its subsidiaries (collectively, the “Group”) for
the six months ended 30 June 2012 together with the comparative

figures as follows:—

TEBLRERREBERAR([AAF K[+
HELRERDEFS([EEg HEKZIIA
REIREMBAR (GBI ARE]BE—F
—ZFERNAZTHEREAZ AR EZER
RAmHPBER  ERLBRBFAT

Condensed Consolidated Statement of Comprehensive Income

AR S EE WA K

For the six months ended 30 June 2012 BLE —ZE——F N A=+ H I/~ EA

Continuing operations
Revenue
Cost of sales

Gross profit

Other income
Administrative expenses

Operating loss

Finance income
Finance costs

Finance costs — net

Fair value gain on derivative liability
Share of profits less losses of
associated companies

Profit before income tax
Income tax expense

Profit for the period from continuing
operations

Discontinued operations

Profit/(loss) for the period from
discontinued operations

Profit for the period

Other comprehensive (loss)/income:
Currency translation differences

Other comprehensive (loss)/income
for the period, net of tax

Total comprehensive income
for the period

Wy 25
HERA
E7

HAl A
THEH

BB —F 8
TETARBE 2 A FERER
FE A Bt & 2 Ras M BB 18

5%t Al g 7
PSR X

REFESEXK 2
RE BB R

ERIEREEXE

KREERIERKEXRBTZ
AHREF,(EE)

AH R R

Hitv 2 (BE) KA
PE R E R

APEEBRE(EER)
WA - HIBRBLE

RYBEERALE

| China Renewable Energy Investment Limited BB 4RI EBR A A

Note
s

20

Unaudited
Six months ended 30 June

RISER
BEAA=THLERER

2012 2011
—2-—F —F——F
HK$’000 HK$’000
TBT TAT
53,654 50,215
(38,737) (37,537)
14,917 12,678
847 382
(19,673) (27,115)
(3,909) (14,055)
589 1,011
(25,280) (23,855)
(24,691) (22,844)
7,884 976
61,861 42,998
41,145 7,075
(15,993) (620)
25,152 6,455
33 (3,356)
25,185 3,099
(20,626) 27,038
(20,626) 27,038
4,559 30,187




Condensed Consolidated Statement of Comprehensive Income

ERGES EEBARR

For the six months ended 30 June 2012 EHZE —ZF— = F X A =+ H L/~ @A

Profit/(loss) attributable to:
Equity holders of the Company
— Continuing operations
— Discontinued operations

Non-controlling interests

Total comprehensive income/(loss)
attributable to:

Equity holders of the Company
— Continuing operations
— Discontinued operations

Non-controlling interests

Dividends

Earnings/(loss) per share from
continuing and discontinued

operations attributable to the equity
holders of the Company (expressed

in HK cents per share)

Basic earnings/(loss) per share
From continuing operations
From discontinued operations

Diluted earnings/(loss) per share
From continuing operations
From discontinued operations

Note
BsE

T REAEF, (B18) !
ARRERTA A
— B R X
—BERIEEERSE

FRER RS

LT EAEZEWBA(EE)
HEg
RARIERFEA

—FEEE X

—BERIEEERSE

FEER RS

BB 9

ARBEBGFE AL,
REFEKERERL
REXBBREFN,
(B8) (A RABWLIIR)

BREAREF (FE)
KREFBREER
KECKRIEEEES

10(a)

SREBBRR,(BE)
KEFBREER
REDKIEREER

10(b)

Al

Unaudited
Six months ended 30 June
RIBERZ
BEZASA=1THILEAEAR

2012 2011
—E-—F —T——%
HK$’000 HK$'000
FET FHIT
26,644 7,967
33 (3,356)

26,677 4,611
(1,492) (1,512)
25,185 3,099
6,242 34,675
(106) (3,136)
6,136 31,539
(1,577) (1,402)
4,559 30,137
1.13 0.90

- (0.38)

1.13 0.52

1.00 0.31

- (0.13)

1.00 0.18

— T —FERHEERS INTERIM REPORT 2012
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Condensed Consolidated Balance Sheet

BRGReEEARR

Asat30June 2012 R=—E——FNA=1+H

ASSETS

Non-current assets
Property, plant and equipment
Construction in progress
Prepaid land lease payments
Intangible assets
Interests in associated companies

Total non-current assets

Current assets
Inventory
Trade and other receivables
Restricted cash
Cash and cash equivalents

Assets of disposal group classified as
held for sale

Total current assets

Total assets

EQUITY

Capital and reserves attributable to
equity holders of the Company
Share capital
Reserves

Equity attributable to equity holders
of the Company
Non-controlling interests

Total equity

Note
B 5T

BE

FRBEE

VI - R s 11
ERETRE 11
TER LA E A 11
mILAE 11
REE R T 2

FRBEERE

RBEE

FE

JRE T B A N L A UK 12
XRHIBE

REeERREEEY

RAEGENREMANEE
20

RBEELE

EERE

RS
AATERTE ARERSE

RS

B AR 13
i)

RRTESFAARGRES
FERER

China Renewable Energy Investment Limited B B4 LRIEE AR A A

Unaudited Audited
RIBER BEZ
30 June 31 December
2012 2011
—E-—fF —ET——F
ANA=+H +=ZA=+—H
HK$’000 HK$’000
F&T FHEIT
944,413 984,333
52,732 47,851
17,283 18,057
138,901 144,601
1,057,363 1,098,713
2,210,692 2,293,555
6,393 7,062
210,199 113,076
993 1,002
251,277 338,751
468,862 459,891
9,509 4,651
478,371 464,542
2,689,063 2,758,097
26,564 26,564
1,772,357 1,765,718
1,798,921 1,792,282
13,632 15,209

1,812,553 1,807,491



Condensed Consolidated Balance Sheet

HRFReEEEER
Asat30 June 2012 R=ZE——F,"HA=+H

LIABILITIES
Non-current liabilities
Bank borrowings
Deferred income tax liabilities

Total non-current liabilities

Current liabilities
Trade and other payables
Derivative liability
Current portion of bank borrowings
Convertible note

Liabilities of disposal group
classified as held for sale

Total current liabilities
Total liabilities

Total equity and liabilities
Net current assets

Total assets less current liabilities

&

FRBEE
RITER
ELEMEHERE

FRBEBERE

RBAE

A RR AR Ko EL b 8 A5 3R
TETAARE
RITEKENEIEE D
REJIES

FAERENREEHENAR

RBEEARE

BERAR

EEREEARE

REBEEFE

EERERRBAEE

Note
B 5T

Ay

14

16
17
14
15

20

Unaudited Audited
RIBER BEZ
30 June 31 December

2012 2011

—E-—fF —ET——F

ANA=+H +=ZA=+—H
HK$’000 HK$’000

F&T FHEIT
611,320 618,334
72,189 66,319
683,509 684,653
40,225 105,596
1,380 9,370
69,551 70,349
81,845 80,636
193,001 265,951
- 2
193,001 265,953
876,510 950,606

2,689,063 2,758,097
285,370 198,589

2,496,062 2,492,144

R HEERE INTERIM REPORT 2012
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Condensed Consolidated Statement of Changes in Equity

BEZ RNy ¥ b

For the six months ended 30 June 2012 Bl E—ZE——F XA =+ HIE/~EA

Unaudited
FEEH
Attributable to equity holders of the Company
ARARREEARE
Employee
share-based Non-
Share Share Exchange compensation Other Retained controlling Total
capital premium reserve reserve reserves earnings Total interests equity
EERH
e RiEE BN HEGE Rl REEF g FERER Bn4E
HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000
TR Tén Tz TEn Tén T Tén Tén T
Balance at 1 January 2011 W-§--%
-A-R&H 25,422 944,491 53,766 1,631 6,261 625,796 1,667,367 23,680 1,681,047
Profit/(loss) for the period KEEEN/ (58 - - - - - 4,611 4,611 (1,512) 3,099
Other comprehensive income: ~ E2EKA :
Currency translation differences X £EE%E - - 26,928 - - - 26,928 110 27,038
Total comprehensive income/  AHE2ERN/
(loss) for the period (FE)aE - - 26,928 - - 4611 31,539 (140) 30,137
Transactions with owners EEEAZRS
Employee share option benefits B EBIRERH - - - 833 - - 833 - 833
Exercise of bonus warrants ffRATARRER 1,142 49,014 - - - - 50,156 - 50,156
Balance at 30 June 2011 R-B-—-F
~EZTRER 26,564 993,505 80,694 2,464 6,261 630,407 1,739,895 20,218 1,762,173
Balance at 1 January 2012 WoE-Z-f&
-R-B&H 26,564 993,505 123,755 3,205 6,261 638,992 1,792,282 15,209 1,807,491
Profit/(loss) for the period AEEEN/ (BB - - - - - 26,677 26,677 (1492) 25,185
Other comprehensive loss: HE2EESE:
Currency translation differences  EX£EEE - - (20,541) - - - (20,541) (85) (20,626)
Total comprehensive income/  AHH2EUA/
(loss) for the period (ER)&E - - (20,541) - - 26,677 6,136 (1,577) 4,559
Transactions with owners BERAZRS
Employes share option benefits  ES B RIERF = S = 503 S = 503 - 503
Balance at 30 June 2012 RZB-ZF
AAZTRER 26,564 998,505 103,214 3,708 6,261 665,669 1,798,921 13,632 1,812,553

China Renewable Energy Investment Limited - B B4R EGRAR]



Condensed Consolidated Statement of Cash Flows

BRGeRERER

For the six months ended 30 June 2012 BE =T ——F X A=+ H L/ @A

Net cash (used in)/generated from
operating activities

Net cash (used in)/generated from
investing activities

Net cash (used in)/generated from
financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at 1 January

Exchange (loss)/gain on cash and cash
equivalents

Cash and cash equivalents at 30 June

Cash and cash equivalents at 30 June
Cash and cash equivalents of disposal
group classified as held for sale

ek (MR, MSREFHR
KREERH (A, FEReFHE

BMAEEH(MA) FMSREFH

ReMReZEEYWORD), AL INFER

R—A—RAZRELALEED

RekReFEWZER
(B18),Was

RANA=ZTBEZRERREEFED

RANA=TBEZRELRREEFED
FAGENREANEER

Unaudited

KRBT

Six months ended 30 June
BZEZAA=+THIELAKEAR

2012 2011
—F--F e
HK$’000 HK$’000
T THT
(49,947) 60,751
(5,497) 10,498
(24,246) 15,806
(79,690) 87,055
343,402 362,555
(2,926) 5,281
260,786 454,891
251,277 443,091
9,509 11,800
260,786 454,891

— T —FERHEERS INTERIM REPORT 2012
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Notes to the Condensed Consolidated Interim

Financial Information

B S R E R T

GENERAL INFORMATION

China Renewable Energy Investment Limited (the “Company” or
“CRE"), is an exempted company incorporated in the Cayman
Islands with limited liability. The address of its registered office
is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman lIslands.

The Company and its subsidiaries (collectively, the “Group”) are
principally engaged in alternative energy business. The Group
has operations mainly in the People’s Republic of China (the
“PRC”).

The shares of the Company are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The ultimate holding company is HKC (Holdings) Limited
(“HKC”), a company incorporated in Bermuda and listed in
Hong Kong.

This unaudited condensed consolidated interim financial
information is presented in thousands of units of Hong Kong
dollars (HK$ thousand or HK$’000), unless otherwise stated.
This unaudited condensed consolidated interim financial
information was approved by the Board of Directors for issue
on 23 August 2012.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2012 has been
prepared in accordance with HKAS 34 “Interim Financial
Reporting”. The unaudited condensed consolidated interim
financial information should be read in conjunction with the
annual financial statements for the year ended 31 December
2011, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRS”).

China Renewable Energy Investment Limited FEIBFEERIEEGR AR

—REH
TEBERRREGR AR ARA]
FIHEBERR]) ARFEESHET
Az EE 2B R AT o B Mo
% JE #b 3k /& Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands °

ARBREMBAR (M AEE])E
ERFEREREY - AREZEHE
EMURFEARLME(THE]) -

RRARBENMREBHEXZMBERAF]
(BT ERLET - REERAFRD
RABREZMAZIERNEE LT ZEE
BRER)BRAR(TEERR]) -

BREBEAEN  REEZGRALER
M BERATET(IFERT]) BB
25 o REBFZERALKAFHMFEER
ER-E——FN\A-+=ZHEE=Z=Z
HoAETFIEE o

BB
HE-_T——FXA=tHLEAEAZ
RCBEZG PGSR HT B ERTRE
BB EREIAR YRS R
B o RICEZLE AL S B HIM 5 & K HE
HEE T ——F+-A=+—HI#F
ErFEVHHRE—HHE MEFE
MHHREDBEBEESVERSEN(E
B BRELER DR -



Notes to the Condensed Consolidated Interim
Financial Information

GE;

RE B ERIMEE

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2011, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

For the financial year beginning on 1 January 2012, the Group

has adopted the following amendment to standard, which is

relevant to its operations.

HKFRS 7 (Amendment) Disclosures — Transfers of Financial
Assets

The Group has assessed the impact for the adoption of this
amendment to standard and considered that there was no
significant effect on the Group’s interim financial information.

Other new amendments to standards which are mandatory for
the first time for the financial year beginning 1 January 2012,
are not currently relevant for the Group or do not have material
impact on the Group in the period ended 30 June 2012.

The Group has not early adopted the new standards,
amendments to standards and interpretations, which have been
issued but are not effective for the financial year beginning 1
January 2012. The Group has commenced an assessment of
the related impact but is not yet in a position to state whether
any substantial changes to the Group’s accounting policies and
presentation of the financial information will be resulted.

SETEE
BRIt &SN - PR st R EE

EoE-——F+-ASt—HIEERZ
ST TR P 2 & R R (203K
FEUBRRAL) K -

AP HIHIEN SRR RREHNFER
BNE R EGHE o

REBE-_ZT-—F— A BRBRZVR
FE AEERANTIHRELEXKH
Bl ERNERT -

BRAVHHMEERN HE-SREERD
ENEACCHEN) iR

AEBEDHBHRAUFIEINET 2%
B UYR/AUBHANEETHUBER
BREATE -

HMWBR -_T——F—A—BHHBZY
HEEEREREIER 2 FETERERT B
AEAEEEEXTEHAEERRER
T —FXNA-THILHBEKREXR
TR o
AEETEREFRERNEEHRENR-Z
—Z—F—A—BHBZHBRFEEHRRE
Bz 3R - EANEET RRE - AEE
EEFHHEETE  HREREKRAE
BHEETHAEESHER KM E R
2 FRNEREMERES o
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Notes to the Condensed Consolidated Interim
Financial Information

FEIERAR S T H M IS E R B T

SEGMENT INFORMATION

The chief operating decision maker (“CODM”) has been
identified as the directors of the Company (the “Directors”).
The Directors review the Group’s internal reporting in
order to assess performance, allocate resources and make
strategic decisions by business segment. Subsequent to
the discontinuance of the software development segment
as disclosed in Note 20, the Group has one single operating
segment, namely alternative energy. Although the alternative
energy segment consists of different locations of power plants
in PRC, the CODM considers that these underlying power
plants are subject to similar risks and returns. Therefore, it
has only relied on the reported revenue associated from these
underlying power plants in making financial decisions and
allocating resources.

The Group’s revenue comprise turnover primarily derived from
the generation of electricity.

The Directors assess the performance of operating segments
based on a measure of segment results and share of profits
less losses of associated companies. This measurement
basis excludes the effects of non-recurring expenditure from
the operating segments, such as fair value gain on derivative
liability and other corporate expenses as they mainly represent
the income and expenses arising from the holding companies.
Other information provided to the Directors is measured in a
manner consistent with that in the condensed consolidated
interim financial information.

Total segment assets exclude corporate assets which are
centrally managed. This is part of the reconciliation to total
condensed consolidated balance sheet asset. Corporate assets
mainly include cash and cash equivalents, other receivables
and prepayments held by the head office.

China Renewable Energy Investment Limited FEIBFEERIEEGR AR

2 EHER

ARAER(EX)ERERTIELE
REANTEBZERRAD - EFEH
REBZ AMBHE - AIREB D FTE
KB~ HEEIRRAEHKEIRE -
L0 EE - RIEEEMFRED G
Xk AEEEE—KEOH  BHE
REER - BEBHRERD uB”P]TE1 JiNes
Bl NEF  HER - E2EERKA
R WFEHEREREEESRR R
Ok - Fit - AEERBERILEHBEE
BAEMZ ERE R - MMELRHBEREK

DEER -

AEBREFTBEREAEE 2 EXBAX

B E R R R A QTR
B2 HE T EEHBER - R Y
ERTOEEE S BEERERZ Y
# . pImpTE TARMEY ATEKRR
HOATMER - REALEBREKE

PRATZIRE - MEFRE K&
B YRR A P IR A R — B2
EIE

HEERBETRREFAEE XS

X—I—ﬁﬂﬁﬁﬁﬁi EEEBBEREE
BERHHIEL 2HE - DEEEE
BREEREEFECHSRRSEE

7
E e
®
-3
W) - H Ao FE YR K TR RO o



Notes to the Condensed Consolidated Interim
Financial Information

fERER S I IS & RI M EE

4 SEGMENT INFORMATION (CONTINUED) 4
The segment information provided to the Directors for the
reportable segments for the six months ended 30 June 2012
and 2011 are as follows:

/'\ﬁgﬁﬂ

A2 “*Bﬁ%%hﬁiétz:%—:
FR-_ZT——FXNAZTHILEANEAZ
DEERIT -

Six months ended 30 June

BERA=THLAEA

2012 2011

i EF

Continuing  Discontinued Continuing ~ Discontinued

operations  operations operations operations

BE BAL i BEIE

mesn mesn BE2K RaxH
Total Total
Alternative Software reportable Alternative Software reportable
energy  development segments energy  development segments
CES: DEE:
ERER R D ERER yhmEE BEH
HK$’000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
TERL THERL THERL T T T
Revenue Wi 53,654 - 53,654 50,215 783 50,998
Segment results PHER 6,652 - 6,652 3,568 (3,438) 130

Share of profits less losses of AN el

associated companies BE 61,861 - 61,861 42,998 - 42,998
Finance income BERA 87 33 120 73 82 155
Finance costs BERK (24,070) - (24,070) (22,681) - (22,681)
Profit/(loss) before income tax FrEsaEs /(58 44,530 33 44,563 23,958 (8,356) 20,602
Income tax expense FERRY (16,193) = (16,199) (620) - (620)
Profit/(loss) for the period KEERN/ (B8) 28,337 33 28,370 23,338 (3,356) 19,982
Depreciation e 29,840 - 29,840 28,704 - 28,704
Amortisation B 4,947 - 4,947 6,054 - 6,054

Ay

R HEERE INTERIM REPORT 2012
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Notes to the Condensed Consolidated Interim
Financial Information

AR S I I & BT EE

4 SEGMENT INFORMATION (CONTINUED) 4 HDHEBER @
The segment assets as at 30 June 2012 and 31 December RZBE——FAA=+tBR=F—F
2011 are as follows: TZA=+T—BZIMEEWT :
30 June 2012 31 December 2011
“E2-“EXA=TH B4t A=T-H
Continuing  Discontinued Continuing  Discontinued
operations  operations operations operations
< | B&L K BRI
Bexy Bexy RExH RExH
Total Total
Alternative Software  reportable Alternative Software reportable
energy  development segments energy  development segments
CES: CEE:
ERBR R par: it Hy ERAR BN At
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THERL THERL T T T
Total segment assets PTPEEAE 2,622,683 9509 2,632,192 2,689,914 4,651 2,694,565
Total segment assets include: PHEERERE:
- Interests in associated companies -REEARER 1,057,363 - 1,057,363 1,098,713 - 1,098,713
- Additions to non-current assets -RENRDEE 6,125 - 6,125 40,031 - 40,031

China Renewable Energy Investment Limited B B4 LRIEE AR A A



Notes to the Condensed Consolidated Interim
Financial Information

GE;

RE B ERIMEE

SEGMENT INFORMATION (CONTINUED)

A reconciliation of profit for the period of reportable segments
to profit for the period of the Group is provided as follows:

Profit for the period of reportable segments
Unallocated amounts

— Fair value gain on derivative liability

— Other corporate expenses, net

Profit for the period

AREARE AT 230 7B  F
AOBEEHE

—TETRARBEZ A FEKS

—HEMERFASIFER

2 B &

Reportable segment assets are reconciled to total assets as

follows:

Total segment assets
Corporate assets
— cash and cash equivalents
— others

Total assets

DEBEMRE
TREE
- RERBREEFED
—Hftp

BEMRE

B

e

2 EE B )

7N HA ] A] 2 ¥R 0 8004 ) B2 K 5 [ K H

SEAEER T

Six months ended 30 June
BENA=1THILAEA

2012 2011
—E-=F —T——%
HK$’000 HK$’000
TET TAET
28,370 19,982
7,884 976
(11,069) (17,859)
25,185 3,099
A 2®RD HAEREERELRAT

30 June 31 December
2012 2011
R=-ZB——F RZE——%F
NA=+H +=—A=+—H
HK$’000 HK$'000
F& T T
2,632,192 2,694,565
55,849 62,789
1,022 743
2,689,063 2,758,097

—FEPHRERSE

INTERIM REPORT 2012
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Notes to the Condensed Consolidated Interim
Financial Information

FEIERAR S T H M IS E R B T

4 SEGMENT INFORMATION (CONTINUED)
The total non-current assets by geographical location are
detailed below:

Hong Kong BE
The PRC =8
Total non-current assets IEMBEERE

For the six months ended 30 June 2012, the Group’s revenue
for reportable segments was solely from external customers
and is attributable to the China markets.

For the six months ended 30 June 2011, the Group’s
revenue for reportable segments from external customers of
HK$50,215,000 and HK$783,000 are attributable to the China
and Japan markets respectively.

For the six months ended 30 June 2012, the Group has two
customers with revenue exceeding 10% of the Group’s total
revenue (six months ended 30 June 2011: two customers).
Revenue from these customers amounting to HK$27,605,000
and HK$26,049,000 (six months ended 30 June 2011:
HK$28,603,000 and HK$21,612,000) respectively and are
solely attributable to alternative energy business.

China Renewable Energy Investment Limited FEIBFEERIEEGR AR

7 EEF w0
BB B S ZIERDBEREFTIMT :

30 June 31 December
2012 2011
REZ—-=F RIZE—F
AA=tH +=ZA=+—H

HK$’000 HK$’000
TET TAT
206 211
2,210,486 2,293,344
2,210,692 2,293,555
BEZZT— 1A= +E|Jt/\flﬂ

LK%IT Bz B ERBE IR
FrRaFmEmE -

H= —FXNAZ+tHIAEA
LK%IX BINREE Z A 2H o Eukzs
50,215,000 Jt & 783,000 7T 7 Bl R
BFREEBEATS -

HEZZ——-FA=+tRHLEAEA -
AEBEMEEF G EBEARE
BaREz10%9(HE2—_F——%F A
ZtHIEAEA  MBEF,) - kAL
Ex P 2 W9 Rl /27,605,000 7% 7T
126,049,000 L (B ZE=ZF——F X
A=+HI1/EA : 28,603,000/ T &
21,612,000 7w) + BRABNRERE
jﬂ%o



Notes to the Condensed Consolidated Interim
Financial Information

AR S T H B IS B R B E

5 OPERATING LOSS 5 KEEE
Operating loss is arrived at after (charging)/  (F1&), st A T3BEEBER
crediting the following items: SR - Six months ended 30 June
BEXRA=THLNEA
2012 2011
—E-C=fF —E——%
HK$’000 HK$’000
FExT FAT
Auditor’s remuneration ZE AN (845) (412)
Amortisation of prepaid land lease payments T - b T8 & 21 IE 1% 4 (574) (504)
Amortisation of intangible assets A E Y (4,409) (5,575)
Depreciation of property, plant and VI - MR EEETE
equipment (29,845) (28,704)
Cost of other operations H A& K AR (2,961) (1,996)
Net exchange gain/(loss) PE W e, (E518) /$ 58 429 (4,173)
Employee benefit expenses (including BERNAX(BEEEME)
directors’ emoluments) (10,182) (11,741)
Employee share option benefits 1B B IERT (503) (833)
Operating lease rental KERERS (1,379) (1,612)
Corporate expenses ERX (804) (1,460)
Legal and professional fees EEREXER
— for the acquisition of alternative energy — BB R EERER
businesses = (49)
- others —HAtb (1,793) (1,612)
Management service fee EERBE (901) (1,095)
Repair and maintenance expenses HiEMRERX (1,272) (1,467)

— T FERHES SRS INTERIM REPORT 2012 | 17
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Notes to the Condensed Consolidated Interim
Financial Information

AR S I I & BT EE

6 FINANCE INCOME AND COSTS 6 HBWAREMERK
Six months ended 30 June
BEA~B=+HIEAER
2012 2011
—E-C-F —T——fF
HK$’000 HK$’000
FET FET
Finance costs: BB -
— notional interest expense on —ARRAFAZHEEZ
convertible note wholly repayable AR EREAEFE
within 5 years 2 (1,210) (1,174)
— interest expenses on bank borrowings —HERAFREEEE
not wholly repayable within 5 years RITIEFF B (24,070) (22,681)
Finance costs A& A AR (25,280) (23,855)
Finance income: BB -
— interest income on bank deposits —RITFERFE WA 589 1,011
Finance costs — net BB — F R (24,691) (22,844)

China Renewable Energy Investment Limited B B4 LRIEE AR A A




Notes to the Condensed Consolidated Interim
Financial Information

AR S T H B IS B R B E

7 SHARE OF PROFITS LESS LOSSES OF
ASSOCIATED COMPANIES
The amount includes an one-off tax benefit of HK$22.9 million
(six months ended 30 June 2011: Nil) granted to an associated
company by the PRC government.

8 INCOME TAX EXPENSE
No provision for Hong Kong profits tax has been made as the
Group has no assessable profits for the period (six months
ended 30 June 2011: Nil). Taxation on PRC profits has been
calculated on the estimated assessable profit for the period at
the rates of taxation prevailing in the PRC.

Withholding tax on dividends AR S 2 TEHIF

Deferred income tax (expense)/credit RIEFER(BY) HR

Income tax expense FriS At il 2

Note:

The share of income tax credit of associated companies of HK$20,334,000
(six months ended 30 June 2011: share of income tax expense of associated
companies of HK$4,716,000) is included in the Group’s share of profits less
losses of associated companies.

9 DIVIDENDS
No interim dividend was proposed and paid for the six months
ended 30 June 2012 (six months ended 30 June 2011: Nil).

AL E D B AR R 18

FREBARFHER R ZESHEBIE—R
4 B 7B 8 22,900,0008 T (B2 —F
——EXA=1THIENEA : &) -

FreBipx

P % 2 S 8 50 7 3 A0 A AR B2 - 4
WU E BT EHELRR(BE-F——
FRASTALAEA : ) - FEAE
BTV IR B AP 2T A8 SR BT - o B
EHEABEIE -

Six months ended 30 June

BEAA=tHILLAER

2012 2011
= —
HK$’000 HK$’000
FHET T
(9,309) (1,241)
(6,684) 621
(15,993) (620)

GEE

FEAEE & R A2 PSR % /20,334,000 7T (B &
—ZZ——FXRNA=Z+BIARMEA  EHBE QRN
1SHM%4,716,000870) * fFARSEEZ ERE
A Rlm AR EE o

iz 2
BE_Z-—"FRA=THLEREARL
BRBMENTHARE(BE-_E——F
NA=THIEARER : #) -

—FERHIEERE INTERIM REPORT 2012

19



20

Notes to the Condensed Consolidated Interim
Financial Information

FEIERAR S T H M IS E R B T

10 EARNINGS PER SHARE 10 BREF
(a) Basic (@) EX

Basic earnings per share is calculated by dividing the
unaudited profit attributable to equity holders of the
Company by the weighted average number of ordinary
shares in issue during the period.

Profit from continuing operations RARIEREE ARG
attributable to equity holders of REFELEER 25 F
the Company (HK$ thousand) (F#Em)

Profit/(loss) from discontinued operations  ZK A Bl s 155 AFE(G
attributable to equity holders of REBRIEEER 2
the Company (HK$ thousand) wH(BE) (FET)

Profit attributable to equity holders of RARERTB AEIGRT
the Company (HK$ thousand) (F#HmT)

Weighted average number of ordinary BT T AR INE T
shares in issue (thousand) (FR%)

Basic earnings/(loss) per share BREAXEF,(FE)

(HK cents per share) (RN
From continuing operations RAFFECEET
From discontinued operations REBRIEEER

China Renewable Energy Investment Limited FEIBFEERIEEGR AR

BREXRBRNDRARBERFA
ABEREEZGENBRARHR[E
BT BRNEFHREHE -

Six months ended 30 June
BZEZAA=1THIEARER

2012 2011
—E-—F —T——%F
26,644 7,967

33 (3,356)

26,677 4,611
2,356,372 881,213
1.13 0.90

= (0.38)

1.13 0.52




Notes to the Condensed Consolidated Interim
Financial Information

AR S T H B IS B R B E

10 EARNINGS PER SHARE (CONTINUED)
(o) Diluted

10 BREF @)
(b) #8

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all dilutive potential ordinary
shares including the convertible preference shares and
bonus warrants. The convertible preference shares are
assumed to have been converted into ordinary shares.
For the bonus warrants, a calculation is made in order
to determine the number of shares that could have been
acquired at fair value (determined as the average market
share price of the Company’s shares during the period)
pbased on the monetary value of the subscription rights
attached to outstanding bonus warrants. The number of
shares calculated as above is compared with the number

SR ERT B BB EKRITE
LA NETFHEETE - UREFT
BEEAEEEEBR(BERRESL
BE R AT FIFR MRS ) S H 3R - AT
BELAREBS LB AL AR - 5t
ARRREEMS - EHFTEZE
B A TE R IE M AR 1T AL FI R AR 8
BIINREE EBEBEZRATE
(BEAARARANBREKMFEHET

BIWE2RNDEE - BLAAER
Hz Bt 8B HERRALN R A

BiTEmED#HT2RNEEB ER
LLE

of shares that would have been issued assuming the
exercise of the bonus warrants.

Six months ended 30 June
BEASNA=THLEAREA

2012 2011
—E-—F —T——%F
Profit from continuing operations KRaERFE AFEN
attributable to equity holders of B S 5 4 A AL R SR
the Company (HK$ thousand) (F%&7T) 26,644 7,967
Profit/(loss) from discontinued operations — ZxA FlHE A ARG
attributable to equity holders of REBRIEEER 2
the Company (HK$ thousand) wmHL (R (FHT) 33 (3,356)
26,677 4,611
Weighted average number of ordinary BT R INE T8
shares in issue (thousand) (FA) 2,356,372 881,213
Adjustment for: AT HIERAE :
— Assumed conversion of convertible — BRE& A] A I8 S IR JE 3 ¥R
preference shares (thousand) (F5) 300,000 1,685,170
— Assumed exercise of bonus warrants —RERALAN R IR E BT
(thousand) (FA) - 29,886
Weighted average number of ordinary REREERT 2
shares for diluted earnings per share LB INE S
(thousand) (1) 2,656,372 2,596,269
Diluted earnings/(loss) per share BEREERT,(BE)
(HK cents per share) ("B
From continuing operations RERFELEER 1.00 0.31
From discontinued operations KREBRIEEEET = (0.13)
1.00 0.18

— T FERHIESRY INTERIM REPORT 2012 | 21
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Notes to the Condensed Consolidated Interim
Financial Information

FEIERAR S T H M IS E R B T

10 EARNINGS PER SHARE (CONTINUED)
(b) Diluted (continued)
Diluted earnings per share for the six months ended 30
June 2012 and 2011 did not assume the exercise of the
share options, convertible note and subscription rights
for convertible preference shares outstanding during the
period since the exercise would have an anti-dilutive effect.

11 CAPITAL EXPENDITURE

Movements in property, plant and equipment, construction in
progress, prepaid land lease payments and intangible assets

10 8RB @

(b) #Ew
BE_Z——_FR-F——F~H
S+HBRLEAEAZERESERTL

R S AN AR 1 R AT HE 2 BB AR AE
AMEERERARRELER 2 RE
BETE  REABEITEBEES
REEZLE -

11 EXEX
RAHIR - % MREHRE T T
&~Eﬁiﬂf EREREREEZT

during the period are analysed as follows: AT
Property, Prepaid land
plant and Construction lease Intangible
equipment in progress payments assets
I - WER AL
B EEIR HERE BIEE
HK$’000 HK$’000 HK$’000 HK$°000
TET THERT THET THET
Six months ended BE-Z——F
30 June 2012 AA=+THIEAEA
Opening net book amount RZE——-F—H—H
as at 1 January 2012 ZEVIRESE 984,333 47,851 18,057 144,601
Currency translation differences [ i & =48 (10,455) (585) (200) (1,604)
Additions NE 380 5,466 - 313
Depreciation e (29,845) - - -
Amortisation B - = (574) (4,409)
Closing net book amount RZE—ZFHA=+H
as at 30 June 2012 ZHREREFE 944,413 52,732 17,283 138,901
Six months ended HE-_Z—F
30 June 2011 NA=ZTBIEREAR
Opening net book amount nZE——%—H—H
as at 1 January 2011 ZEBRmEE 509,067 501,515 17,032 191,895
Currency translation differences [ i #a& =48 15,265 59 287 3,172
Additions RE 8,206 96 595 -
Transfer [EE 498,066 (498,066) - -
Depreciation e (28,704) - - -
Amortisation b e - - (504) (5,575)
Closing net book amount RZE—F~A=+H
as at 30 June 2011 Z B EREHE 1,001,900 3,604 17,410 189,492

China Renewable Energy Investment Limited B4 RIS EER AT



Notes to the Condensed Consolidated Interim
Financial Information

fERER S I IS & RI M EE

12 TRADE AND OTHER RECEIVABLES

Trade receivables FEUER SR

Other receivables H At FEUR

Dividend receivables from associated REBZE AR 2
companies FEM AR B

12 BWRERAR KR E A EWR

As at
i

30 June 31 December
2012 2011
—E-—F —T——%
AA=+tH +=ZA=+—H
HK$’000 HK$’000
FET FET
89,595 69,321
39,585 42,642
81,019 1,113
210,199 113,076

— =

— T FEREZELARE INTERIM REPORT 2012 | 23
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Notes to the Condensed Consolidated Interim
Financial Information

FEIERAR S T H M IS E R B T

12 TRADE AND OTHER RECEIVABLES (CONTINUED)
At 30 June 2012 and 31 December 2011, the ageing analysis
of trade receivables is as follows:

Less than 30 days DHB0H

More than 30 days and within 60 days B30 ABER60H A
More than 60 days and within 90 days @60 H1EMN0H A
More than 90 days @90 R

Note:

The Group allows a credit period of 30 days to its trade customers. Trade
receivables that are less than 30 days past due are not considered impaired.
As at 30 June 2012, trade receivables of HK$27.6 million (31 December 2011:
18.4 million) were past due but not impaired. These relate to the electricity tariff
of government subsidies. There were trade receivables of HK$12.5 million (31
December 2011: HK$3.65 million) on alternative energy business being past due
over 12 months.

China Renewable Energy Investment Limited B4 RIS EER AT

12 BRERF R E MR @)

RZE—ZFNA=Z+BHRZZ—F
TZA=+—8  BRERZERERIH
W

As at
i

30 June 31 December
2012 2011
—E-CfF —E——fF
AAB=+H +=ZA=+—H
HK$’000 HK$’000
FET FET
61,956 50,901
1,900 1,839
1,843 681
23,896 15,900
89,595 69,321

MEE

AEBMAEESEFRHEOBZEEY - IR
0B ZEWBR AT RIERE - RZT—ZF A
=18 - EYEEK27,600,0008T(—E——5F+ =
A=+—H : 18,400,000/ t) B @A K RME It
SRENERRFEEME) - BB B12EA 2%
REERES EWBRFA12,500,0008 L (=2 ——4&
+=A=+—8 : 3,650,000 L) °



Notes to the Condensed Consolidated Interim
Financial Information

fERER S I IS & RI M EE

13 SHARE CAPITAL

Note
Bzt
Authorised: EE
At 1 January 2011 and RZE-——F—f—H
30 June 2011 RZF——F
~H=1E
At 1 January 2012 and RZZE—-—F—-H—H
30 June 2012 hZE--F
~A=1E
Issued and fully paid: ERTRAR
At 1 January 2011 A
Exercise of Bonus 1T AT FI R E 748
Warrants 748 (@)
Exercise of Bonus T4 R R HERET95
Warrants 795 (b)
At 30 June 2011 RZE——%FA
=+H
At 1 January 2012 and RZE-—F—-f—H
30 June 2012 N=E——%A (c),
=+A (d), ()

13 IR&

Ordinary shares of

Non-redeemable convertible

preference shares of

HK$0.01 each HK$0.01 each Total

EREEO1ETZ EREE0.01BTZ
EER RAEETRRE LR Mgt

Number of Number of

shares  HK$'000 shares  HK$000  HK$°000
ROEE TR RIDEE TR TR
9,000,000,000 90,000  6,000,000,000 60,000 150,000
9,000,000,000 90,000 6,000,000,000 60,000 150,000
857,059,969 8,670  1,685,170,068 16,852 25,422
54,879,940 549 - 549
59,261,866 593 - 593
971,201,775 9,712 1,685,170,068 16,852 26,564
2,356,371,843 23,564 300,000,000 3,000 26,564

— T FERHEEERE INTERIM REPORT 2012
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Notes to the Condensed Consolidated Interim
Financial Information

LR

T HIR S BRI B RE

13 SHARE CAPITAL (CONTINUED)

Notes:

(@)

China Renewable Energy Investment Limited A B A4t

On 14 May 2009, the Company issued 76,353,475 warrants (Warrant
Code: 748) on the basis of one warrant for every ten existing shares of the
Company held by the shareholders (“Bonus Warrants 748”). The holders
of Bonus Warrants 748 are entitled to subscribe at any time during 14
May 2009 to 13 May 2011 for fully paid shares at a subscription price of
HK$0.30 per share.

On 1 June 2010, the subscription price of Bonus Warrants 748 was
adjusted to HK$0.266 per share as a result of a new issue of bonus
warrants (Warrant Code: 795) and bonus shares in June 2010. Such
adjustment took retroactive effect from 30 April 2010.

As at 30 June 2011, no Bonus Warrants 748 remained outstanding. For
the six months ended 30 June 2011, 54,879,940 new ordinary shares of
HK$0.01 each were issued upon the exercise of 54,879,940 units of Bonus
Warrants 748.

On 9 June 2010, the Company issued 77,733,834 warrants (Warrant
Code: 795) on the basis of one warrant for every ten existing shares of the
Company held by the shareholders (“Bonus Warrants 795”). The holders
of Bonus Warrants 795 are entitled to subscribe at any time during 9
June 2010 to 8 June 2011 for fully paid shares at a subscription price of
HK$0.60 per share. As at 30 June 2011, no Bonus Warrants 795 remained
outstanding. For the six months ended 30 June 2011, 59,261,866 new
ordinary shares of HK$0.01 each were issued upon the exercise of
59,261,866 units of Bonus Warrants 795.

On 31 August 2010, the Company issued and allotted 1,385,170,068
convertible preference shares to HKC. The convertible preference shares
carry rights to convert into ordinary shares at the initial conversion rate
of 1 convertible preference share to 1 ordinary share, such conversion
rate being subject to customary adjustments. On 27 October 2011, HKC
converted 1,385,170,068 convertible preference shares into ordinary
shares.

On 23 November 2010, the Company issued and allotted 300,000,000
convertible preference shares to STAR Butterfly Energy, Ltd. (“STAR”)
at HK$0.65 per share amounting to HK$195 million. STAR may at any
time during the ensuring 4 years require the Company to issue to them
a maximum of 260,000,000 additional preference shares at a price of
HK$0.75 per additional preference share. The convertible preference shares
carry rights to convert into ordinary shares at the initial conversion rate of
1 convertible preference share to 1 ordinary share, such conversion rate
being subject to customary adjustments.

SEBRAT

13 BRA @)

B3 -

(a)

REZTTNFRATMA  ARFHRRESHE
BTRAQBIRBRGOEE —OHRBREI 2 E
% - B51776,353,475(0) RAEE (RAIEER
5% 0 748) ([ALFRAREET748]) o ALFGRARIE
BIASHAEANEEN_ZEZNERA+HAE
—Z——ERA+=-BHMEA - BEEEREE
FHR0.30 TR AT KA ©

RZZT—TFA—8  AHRBREZT48R
BEER-S—ZTFE XA BTHANRBRE
F(RBIEERE : 795) RABRMAREZTR
026687 - ZAKB-T—ZEFMA=1+H
RBIBPEN -

RZT——F R A=1H  BELFRREE
7TA8MIRITE - MEZT——F NA=+HIE
~MEA - 54,879,940 F B EEO0.01 B L2
AR 54,879,94010 AT FI R AR AEFE 7485
TTEMEAT ©

RZZ—ZTFXNANA - AARZKRESHE
TRARBBEBEROEE —HRREB ZE
X - B¥1777,733,83410 RAEE (RAEER
5% 0 795) ([ AL FIRRREE 795 ) AL FIRAR 4
BIBBAEABER_TE—TFANAEZ
Z——FXNANBHERN  BHERABES
fR0.60 B TREBHERAKD c R=ZT——
FRA=TH  BELANRBREET75MARTT
- BE_T——FA=+HILREAR "
59,261,866 A% & X FIH0.01 78 7T 2 ¥ & @ A%
[£159,261,86617 41 F| R A% 4 7 795 17 {5 M 3%
i7e

RZZ—ZFNA=1+—0  ARFAAESD
2R 1T M A2 % 1,385,170,068% AT 2 IR B 5
& o AT H2 A% 2 5 AR Y A5 AR R PT 4R 1 AR AT R AR (B
ERFAREBRZ SRR LR IBKE B
AR - R R ZIEHIEERR c R T ——
F+HAZ++H - &FEKE1,385,170,068
AR PTG B S iR K AR B Ak -

R-E—FE+—F_+=0 " ARFAUEF
% 0.65 & JT [A] STAR Butterfly Energy, Ltd.
([ STAR ) # 77 } Bt % 300,000,000 f% & (&
195,000,000 % 7t 2 A #2 % & 5t ik ° STAR
Al A FER U F B ] B R Bk AR 7 A F A%
BIINEEROTSBE T ZERALETRS
260,000,000 % B8/ME 55 i o AT 44 A% 48 5 AR B
R R1RATRRELER T 1IREBRZ
A HAR L E AR LB - LR IR R 18
BIFARIRR -



Notes to the Condensed Consolidated Interim
Financial Information

LR

T HIR S E R B RE

13 SHARE CAPITAL (CONTINUED)

Notes: (continued)

(€)

Share options are granted to employees, senior executives or officers,
managers, directors or consultants of any members of the Group or any
Invested Entity.

The exercise price must be at least the higher of

1. the closing price of the shares as stated in the Stock Exchange’s
daily quotations sheet on the date of grant;

2. the average closing price of the shares as stated in the Stock
Exchange’s daily quotation sheets for the five business days
immediately preceding the date of grant; and

3. the nominal value of a share.

An option must be exercised within 10 years from the date on which it is
granted or such shorter period as the Board may specify at the time of
grant. An offer of the grant of an option shall remain open for acceptance
for a period of 10 business days from the date of offer and a consideration
of HK$1 must be paid upon acceptance.

As at 30 June 2012, 13,250,000 units (31 December 2011: 13,250,000
units) of share options remained outstanding and their weighted average
exercise price was HK$0.686 (31 December 2011: HK$0.686).

Outstanding share options at 30 June 2012 and 31 December 2011 are as
follows:

13 BRA @)
HiEE ()

@)

ARBEAEEE T ERK S R A RERE
HBRZES SATHABREIEAE - K
B ERABEROERE -

TREARIRBUATERRE

1. ROWNRELBBMERRZ RSB RERMR
FINLTE

2. BOHEZRHAMAREEERERR
Fig RRERMDTFHESE &

3. MHEME-

BREANEE AR T FREEFAER
FEHERERZBERRATRE - ZERHZ
BRER BIRE P ERET T EZ X R SRR
BARES  RRSESE1UETRE -

RZZE—=F"A=1+H 13,250,000 2 iz
—Z——F+-A=+—8 : 13,250,000
BAL) 2 B M AT - H AT ITEE
R0.6868T(—F——F+_A=F+—8:
0.686/%7T) °

NZE——FXA=TBE=T—F+=A
=+ —BZARITEERENT

Date of grant

Exercise period

Exercise price
per share (HK$)

Outstanding at
30 June 2012
R=B—=F

Outstanding at
31 December 2011
R=ZT——F+_7

REBAH TR BRITEECET)

1 September 2010 1 September 2011 to 0.570
31 August 2013

—E-TFENA—H —E——FhA—BE
=N \A=1+—H

1 September 2010 1 September 2012 to 0.5670
31 August 2014

—E-ZTFAHA—AR —E-——_FhA—-BE
—E-mENA=1+—H

1 September 2010 1 September 2013 to 0.570
31 August 2015

—E-TFNA—H —E-=FfhA—B=%
—E-AFNA=+—H

20 January 2010 20 January 2011 to 0.764
19 January 2013

—E-TF—-A=+H —F——F—AZ+RH=ZE
—E—=F—R+ANH

20 January 2010 20 January 2012 to 0.764
19 January 2014

—E-TF—-A=+H —F-—F—-A=+RH=ZE
—ZET-mME-A+NH

20 January 2010 20 January 2013 to 0.764
19 January 2015

—E-TF—A=+H I I =k
—E—AF—A+ANA

Total
“Et

ANA=ZTHERITHE =+ —HHERTE
1,000,000 1,000,000
1,500,000 1,500,000
2,500,000 2,500,000
1,650,000 1,650,000
2,475,000 2,475,000
4,125,000 4,125,000

13,250,000 13,250,000

FEREHFEE RS INTERIM REPORT 2012
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Notes to the Condensed Consolidated Interim
Financial Information

AR S B IS & R RE

14 BANK BORROWINGS 14 SRITER
As at
i
30 June 31 December
2012 2011
= e
RA=t+H +TZA=t—H
HK$’000 HK$’000
THET FHT
Non-current IERE 611,320 618,334
Current nE 69,551 70,349
680,871 688,683

Notes: B eE -

(@) As at 30 June 2012, an amount of HK$376 million (31 December 2011: (a RZZT—=F,A=1+AH " A#376,000,000
HK$380 million) of bank borrowings is secured and guaranteed by the BErT(ZE-——F+=ZRA=+—8:
ultimate holding company and an amount of HK$305 million (31 December 380,000,000/ 7T ) 2 SRATE R E (FIKIR - I
2011: HK$309 million) of bank borrowings is secured and guaranteed by a R AEE R R EER - & %805,000,000%8
fellow subsidiary. m(ZZE——F+=ZHA=+—H : 309,000,000

BIL) ZIRITERINEAREN - AR —HRFR
M R AELR -

(b)  Movements in borrowings are analysed as follows: (b) EREIHHHAOT
HK$’000
FET
Six months ended 30 June 2011 HE-_Z——FA=+HILEAR
Opening amount as at 1 January 2011 RZE——F—A—BZEY&8 725,669
Currency translation differences [EHpE = 12,260
Closing amount as at 30 June 2011 RZTE——FXA=+HEZHREE 737,929
Six months ended 30 June 2012 HE-Z——FXA=1+HIXEAAR
Opening amount as at 1 January 2012 RZE——F—A—BzHV&HE 688,683
Currency translation differences ERREERE (7,812)
Closing amount as at 30 June 2012 R-E——FXAZ+AZHRSE 680,871

28 | China Renewable Energy Investment Limited FREIBLRREER AR



Notes to the Condensed Consolidated Interim
Financial Information

AR S T H B IS BRI T

15 CONVERTIBLE NOTE 15 TJRREE
The Company issued a non-interest bearing convertible note at KARIR Z_ZBEZENF+_A=+8B%
a par value of RMB73.5 million (equivalent to HK$83.1 million) THEE AR 73,500,000 (HER
on 30 December 2009. The note matures three years from the 83,100,000/8 7t ) 2 B B A] 2 i% =
issue date at its nominal value of RMB73.5 million (equivalent B o ZREARTHEE m=FFH -
to HK$83.1 million) or can be converted into shares at the mE A AR 73,500,000 (HER
holder’s option on any business day during the conversion 83,100,000/ 7T ) @ siF A A RIER R
period at HK$1.0113 per share. BREAA R & 3 RIRER1.0113B T2

EBRABRRD -

The convertible note recognised in the balance sheet is REEHDERAZABREETENMT -
calculated as follows:

As at
i
30 June 31 December
2012 2011
—E—_—F —T——%
AA=tH +=ZH=+—H
HK$’000 HK$’000
FET FET
Face value of convertible note AR RIEEE 88,893 87,684
Equity component of convertible note AR = RE RS B (7,048) (7,048)
Liability component of convertible note B EEE EI D 81,845 80,636
The effective interest rate at the balance sheet date was 3% (31 REERCERNEARIE(ZE—F
December 2011: 3%). +=—A=+—H:3&) -

T — _FEPHEEIRE INTERIM REPORT 2012 | 29



Notes to the Condensed Consolidated Interim
Financial Information

AR S B IS & R RE

16 TRADE AND OTHER PAYABLES 16
Trade payables FEATBRSK
Payables for acquisition and construction — FLEEE RERWE - #BE K
of property, plant and equipment BB B
Other payables and accruals HmENSKRESER

At 30 June 2012 and 31 December 2011, the ageing analysis
of trade payables is as follows:

0 to less than 12 months T= M2 A
12 months and more 1218 A & A+
17 DERIVATIVE LIABILITY 17

The balance represents the subscription right granted to STAR,
and was fair valued at 30 June 2012 and 31 December 2011
(Note 13(d)).

30 | China Renewable Energy Investment Limited BB £EFRIEEGRA A

FE A R R B2 EL At PB4 K

As at
i
30 June 31 December
2012 2011
—E——F —T—%
AA=+tH +=ZA=+—H
HK$’000 HK$’000
FET FET
224 827
31,166 79,678
8,835 25,091
40,225 105,596
R-E——FNA=ZFTEE T ——F
F+TZA=+—8  BNERRZEEDT
N
As at
i
30 June 31 December
2012 2011
—EB——F —F——F
~A=tH +=ZA=+—H
HK$’000 HK$’000
FET FET
220 822
4 5
224 827
fTETREEE

HEHRIERISTARR N 2 RERE R =T
——FRNAZt+BE-_ZE—F+=A
=+ HZAFEFE(ME13(d)) °



Notes to the Condensed Consolidated Interim
Financial Information

AR S T H B IS BRI T

18 COMMITMENTS
(a) Capital commitments

Capital expenditure at the balance sheet date but not yet

incurred was as follows:

Capital expenditure in respect of FSRERERER 2
alternative energy projects: EAMXE
Contracted but not provided for BRI HE R
Authorised but not contracted for EREERTA

(b) Commitments under operating leases
The aggregate future minimum lease payments under
non-cancellable operating leases in respect of land and
buildings were as follows:

No later than 1 year —F R
Later than 1 year and no later than —FHERFA
5 years

|
9

18 #&ifE

(a) EAREE
NEBEHEAEBRAREE ZENR

AT :

As at
i

30 June 31 December
2012 2011
—B-=fF —E——%
AA=tHR +-A=+—H
HK$’000 HK$’000
THET FAT
97,126 98,803
223,480 229,746
320,606 328,549

(b) RELEHE ZHAE
RIBARE L REF 2 AR HEHE
EHEZARKEHESEBOT :

As at
i

30 June 31 December
2012 2011
—EB——F —F——F
AB=+H +=ZA=+—H
HK$’000 HK$’'000
FET FHIT
759 1,514
137 1,101
896 2,615
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Notes to the Condensed Consolidated Interim
Financial Information

AR S T H B IS E R B E

19 RELATED PARTY TRANSACTIONS
Other than the transactions and balances disclosed elsewhere
in this condensed consolidated interim financial information,
the Group entered into transactions with the following related
parties for the six months ended 30 June 2012 and 2011.

(@) Management services fee of HK$901,000 (six months
ended 30 June 2011: HK$1,095,000) was paid to the
ultimate holding company. The fee was charged based on
the terms agreed by both parties.

(b) Office rental of HK$463,000 (six months ended 30 June
2011: HK$450,000) was paid to the ultimate holding
company, and for the six months period ended 30 June
2011, HK$205,000 was paid to a fellow subsidiary. The
office rental was charged at terms pursuant to agreements
which were agreed by both parties.

(c) For the six months period 30 June 2011, property
management fee of HK$91,000 was paid to a fellow
subsidiary. The property management fee was charged at
terms pursuant to agreements which were agreed by both
parties.

(d) Key management compensation

Salaries and other benefits e kEMEF
Directors’ fees =Yk
Share-based compensation VAR 193 1E 3 B

Pension cost — defined contribution
scheme

China Renewable Energy Investment Limited B A &L

AN

BAREKA—ER
HKETE

REBRAR

19 BB AERRS

BRREBAGATHYEEREMEE
BEZRGRERI  RBEE-F—Z
FRZZB——FRA=+tHIEXEA -
REBE G EIA TR ETRS -

(a) ERAERERARIMNEERES
901,000 B T (HET——F <
A=+HILXMEA : 1,095000%
L) c BABAREIINE S HEZ
TREIRR -

(b) EMEEERARIHRAERS
463,000 T (HEZ=—_E——F <A
=+HINEA : 450,000 7T) -
THEz—EZ——F~A=+H1
NEAR—ERRME AR
NEF$ 20500085 - PAEM
BARBET R 7 1% 2 5 13
@ °

(c) RBEZZ—FA=1THLA
BA Em—HERMREARZN
YIEEIEEI,0008TT - MEETE
BIRRET 40 & T3 1 7E 2 1 s 6
[g% °

d FEEEE2HE

Six months ended 30 June

BEAA=tHILLAER

2012 2011

= —
HK$’000 HK$'000
T THT
3,009 3,195

413 182

503 833

25 24

3,950 4,234




Notes to the Condensed Consolidated Interim
Financial Information

AR S T H B IS BRI T

20 DISCONTINUED OPERATIONS 20 BERIEREEK
The Group discontinued its business in software development AREFBR FESERABEEROFRYIEEE
(Shenzhen Namtek Company Limited). The results of these FHMBRAR]) - WEXBHB L HEEZT
businesses are reported as discontinued operations. ORISR -
Financial information relating to the discontinued operations is BRI ESESE ZHBERMT -
as follows:
(a) Assets of disposal group as held for sale (a) FEGENEEEANEE
As at
i
30 June 31 December
2012 2011
—E-CF —E——%
~A=tH +=ZA=+—H
HK$’000 HK$’000
FHET FHT
Cash and cash equivalents RERBEEED 9,509 4,651
(b) Liabilities of disposal group as held for sale (b) FERENEEANES
As at
i
30 June 31 December
2012 2011
—B-=fF —E——%F
AA=+tHB +ZH=+—H
HK$’000 HK$'000
FHET FET
Other payables H MR R = 2
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Notes to the Condensed Consolidated Interim
Financial Information

AR S T H B IS E R B E

Analysis of the result of discontinued operations is as follows:

20 DISCONTINUED OPERATIONS (CONTINUED) 20 241t E$ 909

() Cumulative expense recognized in other (c) Mo BEABESENEEATR

comprehensive income relating to disposal group HEt2ERABREZRTHAX

classified as held for sale
As at
i

30 June 31 December
2012 2011
—F-=F T %
AA=+H +-H=+—H
HK$’000 HK$’000
FHT FET
Currency translation differences FEH i E =5 5,156 5,017

ERIEREXBEESTNT

Six months ended 30 June
BZAA=+THILAREAR

2012 2011
—F-=F e
HK$’000 HK$’000
FET FHIT
Revenue and other income Wz R B AU A 33 783
Expenses X - (4,139)
Profit/(loss) before income tax of ERIEREEE 2 RIS A
discontinued operations swmH (B R) 33 (3,356)
Income tax expense FriS il 2 = -
Profit/(loss) from discontinued ERIEREEL
operations BA(E5R) 33 (3,356)
Profit/(loss) for the period from discontinued LA T E/GRE DR IHEEER 2
operations attributable to: KNEAREF(B8) -
— Equity holders of the Company — RRGEIERFFBA 33 (3,356)
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Notes to the Condensed Consolidated Interim
Financial Information

AR S I S & R EE

20 DISCONTINUED OPERATIONS (CONTINUED) 20 CRUEREER @
The net cash flows attributable to the discontinued operations PRI P EERENIBSREFREAOT

are as follows:

Six months ended 30 June
BEZEASA=1THIEAEAR

2012 2011

—E-=F e

HK$’000 HK$’000

FHxT FHETT

Operating cash flows KERERE (9) (2,977)
Investing cash flows "ERERE 4,958 580
Total net cash flows WIS REFE 4,949 (2,397)
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Report on Review of Interim Financial Information

T H B S E R RV E B

_B
pwc

TO THE BOARD OF DIRECTORS OF CHINA RENEWABLE
ENERGY INVESTMENT LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 4 to 35, which comprises the condensed consolidated
balance sheet of China Renewable Energy Investment Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at 30
June 2012 and the related condensed consolidated statements
of comprehensive income, changes in equity and cash flows for
the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.

China Renewable Energy Investment Limited FEIBFEERIEEGR AR

B RE
YEREERREERATEES
(BB A T IR A )

5=

Az (AT T8I 3R )) EEBIIBNE
AEBSENTHPBER - H P BHER
BRTEBSLEERREERAR(TERARF])
EEMBAR(EHIERE DN _FT——F
NAZ+TENERAGAEERBRREREX
BLENEA SRR SRR A 2 E R AR
X REEFPRNBESRER ULTEE
AAHRMEMEMNERERE  BEEBRERS
FRERAREZ EMARRRE - i B 5
BRRENBELANE A ERBIE AR K
XAREBER GG RMOETEGTER
EIAFI M BHmRE] - BERFEFEA
BERBEBGTERNEMRI PP BRE ]
RELINBRZETHHBER - BRFINEE
EREBERMANEFNEZET R B ERED
Eiwm o URBERBZEFNERNEREFTER
& BRI 2R EREEME R - RAT
ERARENATREMEMA LA EFK
BEFEE -



Report on Review of Interim Financial Information

hH B ER N ERR S

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2012

E RS E
BMERBEEESIMAGSEMNETEEH
HERIFE 241057 B B HIB L2 BE 1T HA
MIEEREN I ETEN - FHTHUBEH
BREIZABEMBMEHA ETBHENABED
B RERSMENEMERIZRF - F6H
MBEERRER BRI EAETEZNE
BRI AL RAARERPHAELE
BT ARENERNMAEEASTEA - At -
BMTeRRERER -

&+ A
=]

EREMOEHR  RMUEFEREMEE -
SHRMBEPHVBERNESERTELRE
RIBBAGETEAE4R[ RV BRE IR
# o

BORUKEE BT
HE D

EF&E —E——FENA=-+=AH
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Management Discussion and Analysis

BEER R DT

FINANCIAL REVIEW

For the six months ended 30 June 2012, China Renewable
Energy Investment Limited (“CRE” or the “Company”, and with its
subsidiaries, collectively, the “Group”) recorded a HK$53.7 million
turnover, purely coming from the renewable energy business
as the Company has successfully transitioned from a combined
software and alternative energy business to a sole renewable energy
business currently focused on wind farm development and power
generation. Despite lower wind resources as compared to last year,
improvement on the power curtailment has led to a slight increase
of 7% from HK$50.2 million revenue of the same period last year.
The gross profit was HK$14.9 million, a 17% increase from last year
interim gross profit of HK$12.7 million.

Operating wind farm assets in both subsidiary and associated
companies continued to contribute profits to the Group, with
associated companies making the larger contribution at HK$61.9
million. Profits at associated companies increased 44% compared
to the same period last year, and includes a one-off tax benefit
HK$22.9 million granted to one of the associated companies.

In addition, the Group has recognised a fair value gain of HK$7.9
million on the investment right granted to a global private investment
firm TPG Growth (with its subsidiary STAR Butterfly Energy, Ltd.
(“STAR”), collectively, the “TPG”) on 23 November 2010. While
the fair value of the investment right depends on the share price
movement, future increase in the share price could result in a fair
value loss.

With a net finance costs of HK$24.7 million and an income tax
expense of HK$16.0 million, the Group’s net profit after tax
attributable to the equity holders of the Group was HK$26.7 million
for the six months ended 30 June 2012. An increase of 480% as
compared to the net profit after tax attributable to the equity holders
of the Group of HK$4.6 million for the same period in 2011,

Basic earnings per share was HK1.13 cents as compared to last
year basic earnings per share of HK0.52 cents for the same period
in 2011.

China Renewable Energy Investment Limited FEIBFEERIEEGR AR

g e
BE_T——_FXA=1THRILZXMHEA -
TEBLEERREERAR([TEBLER]

S ARNTF ] EREMBARGE NER])
K‘fé%“ﬂmﬁmiﬂ#&%ﬁﬁ%&%%%%%%ﬁ
CEELBRNSERERNEREER
CEREEERREB 2 LE  HEBER
ﬁ%ﬁ%ﬁz%m,mopooiﬁﬁzM%%E o Hi
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FF112,700,000/8 73 H017% ©
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Management Discussion and Analysis
EIEENWR DM

FINANCIAL REVIEW (CONTINUED)

Liquidity and Financial Resources

The Group’s total bank borrowing was HK$680.9 million as at 30
June 2012. As compared to the total bank borrowing of HK$688.7
million as at 31 December 2011, there was a slight decrease due to
improvement of the Hong Kong Dollar exchange to Renminbi.

The bank borrowings were interest-bearing Renminbi bank loans
to the Group’s wind farm projects in the People’s Republic of
China (“PRC”, or “China”), with interest rates fixed at the People’s
Bank of China (“PBOC”) rates. The maturity dates for the Group’s
outstanding borrowings were spread over the next ten years. There
were HK$69.6 million repayable within one year, HK$278.2 million
repayable within two to five years and HK$333.1 million repayable
after five years.

Convertible notes of principal amount RMB73.5 million (equivalent
to HK$83.1 million) were issued on 30 December 2009 to HKC
(Holdings) Limited (“HKC”, and with its subsidiaries, collectively, the
“HKC Group”) for the acquisition of an effectively 10% equity interest
of the Danjinghe wind farm project company. The notes have a
three-year conversion and carry zero-interest coupon with a fixed
conversion price of HK$1.0113 per share. The notional loan amount
of the convertible notes was HK$81.8 million as at 30 June 2012,
which represented notional interest for the half-year period added to
the notional convertible notes amount of HK$80.6 million as at 31
December 2011.

As at 30 June 2012, the Group’s unrestricted cash and cash
equivalents were HK$251.3 million as compared to HK$338.8 million
as at 31 December 2011. The drop was attributable to the normal
operating expenses and payments for project preparation work. For
its future capital expenditure commitments, the Group will first rely
on its internal sources and will actively seek for bank financing.

As the Group’s main business is in PRC, Renminbi exchange
fluctuation will create foreign exchange exposure. However,
since our incomes and liabilities, including bank borrowings, are
denominated in Renminbi, the foreign exchange risk is minimised.
The Group did not use any financial instruments for financial hedging
purposes during the period under review.

B RS B B ()

RZZT—ZFNA=1+H8 AEBEZEITE
X4 % /680,900,000 0 BT ——F
TZA=+T—RBZRITE K 4EE688,700,000
BILEHUR LD RARBLTEARKBRK

= o
=

RITERABAEBNPEARLME(]
B zRNIBEE  ZRPBEARBIT(H
BIARRITHHEFEZARERITER -
NEBREEERZINPANTRAKRTEFZ
A - & HF 69,600,000 7T AR — FRNE
i# 278,200,000/ 8 TARMERAFRNEE R
333,100,000 TT/HRN A F R EIE -

N4 % AR ¥ 73,500,000 7t (& R
83,100,000 L) < AJ AR EE - RZTZ
NFE+_A=+ARRESEE TR NISEE
NENONBEHE R A#EZ - MBEBER(ER)
ERAR([BBER]  EREMBARSRE
[BEREREE]DET ZEZBARZFRL
BEADEHE  MBRREEEAER1.011358
TLeR_E——FXA=1+H8 AJBREREREE
2 &EE S5 A81,800,0008 T 0 I - =
—— F+ A=+ —HZUBRBREEREE
N4 %E80,600,000B L INEFEZEFE °

.

RZZTE——FXA=Z1+H  AEEZFF
PRl IR e R & EEY A 251,300,000 4
TomMRZE——F+ZA=+—HAA
338,800,000/ 7T, * B AL RER L 2 HRER
—BEERALIREINTEEEEIE - KRR
BAMZAEMNES AEEKELEKBAERA
A RIS REGERRBITHE

HRAEEEERBETEET  ARBE
KFBBERINERR - A - ARAEH
ZWARBE(BRERRITER) AAREE
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Management Discussion and Analysis
EIEENWR DM

FINANCIAL REVIEW (CONTINUED)

Details of Charges in Group Assets

The Group’s assets in the wind farm projects, including wind power
equipment, prepaid land lease payments and trade receivables,
worth approximately RMB825.2 million (equivalent to HK$1,006.9
million) have been charged as security for the bank borrowings as at
30 June 2012. Same assets worth approximately RMB836.7 million
(equivalent to HK$1,032.6 million) were charged as at 31 December
2011. Depreciation of the Renminbi currency and depreciation of the
assets gave rise to the variance in assets value.

Gearing Ratio

As at 30 June 2012, the Group’s gearing ratio was 28% as
compared to 24% as at 31 December 2011. The gearing ratio
represented the total borrowings less cash and cash equivalents,
that excluded those amounts related to the discontinued software
business but included the restricted cash, divided by the total
equity.

Contingent Liabilities
The Group did not have any contingent liabilities as at 30 June 2012
(Nil as at 31 December 2011).

BUSINESS REVIEW

In the first half of 2012, China was faced with complicated and
volatile economic landscapes at home and abroad. The PRC
government has reacted with focus on maintaining a moderate pace
of economic growth, fine-tuning economic policies and managing
inflation. The China wind sector, after several years of exponential
growth, grew at a more moderate pace during this period. Slow
progress in the development of transmission grid infrastructure,
slowdown of the project approval processes and tight liquidity on
project financing all contributed to the slowdown.

China Renewable Energy Investment Limited FEIBFEERIEEGR AR
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Management Discussion and Analysis

EEE W R DT

BUSINESS REVIEW (CONTINUED)

Whilst the Group has secured Inner Mongolia Development and
Reform Committee (“Inner Mongolia DRC”) approval at the end of
2011 for the Siziwang Qi Phase Two project (“SZWQ 11”), which is
the second 49.5 mega-watt (“MW?”) project of a 1000 MW wind
farm complex in West Inner Mongolia, the National Development
and Reform Committee (“NDRC”) has decided not to make a formal
announcement of all approved wind projects in six provinces,
including Inner Mongolia, until further notice. This has inevitably
caused delays in the project financing as well as the construction
schedule for SZWQ II.
approval from the Inner Mongolia DRC for the Kulun Qi project,
which is phase one of a total 200 MW project in Tongliao city of
Eastern Inner Mongolia.

The Group is also waiting for the local

Despite the change in the business landscape as mentioned
above, the performance of the Group’s existing renewable energy
assets, which comprise several wind farms with a gross total power
generating capacity of 610.5 MW and a 25 MW waste-to-energy
power plant, has been reasonable as expected. Considerable efforts
have been made to enhance the safety, reliability and efficiency of
these assets to ensure their contribution to the Group’s revenues.

Mudanjiang and Muling Wind Farms

Mudanjiang and Muling wind farms have a total of 59.5 MW of wind
power capacity. Located in Heilongjiang province, the wind farms
started commercial operation in the fourth quarter of 2007. The
Group is the majority shareholder, holding 86% and 86.68% equity
stakes, respectively. Despite wind resources that were lower than
the previous year, power dispatch was around 34.9 million Kilowatt-
hour (“KWh?”) for the first six months of 2012, which was better than
same period in last year. This was due to a slight improvement in
the curtailment situation. More significant improvement is expected
as the transmission infrastructure enhances further in the coming
years.

Siziwang Qi Phase | Wind Farm

Siziwang Qi Phase | wind farm has a total of 49.5 MW of wind
power capacity and is wholly-owned by the Group. It is located 16
kilometres (“km”) north of Wulanhua under Siziwang Qi of Western
Inner Mongolia. Commercial operation was started in January 2011.
The wind farm is the first phase of a strategic 1,000 MW wind farm
base for the Group. Siziwang Qi Phase | wind farm dispatched 50.5
million KWh for the first six months of 2012.
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EIEENWR DM

BUSINESS REVIEW (CONTINUED)

Danjinghe Wind Farm

The Group has a 40% effective equity interest in the 200 MW
Danjinghe wind farm located in Hebei province and consists of
three phases. The majority and controlling shareholder is the wind
division subsidiary of China Energy Conservation and Environmental
Protection Group (collectively, “CECEP”), who holds 60%. The wind
farm started commercial operation in January and September 2010.
The power dispatched was around 268.2 million KWh.

Changma Wind Farm

Changma wind farm, located in Gansu province, is a joint venture
with CECEP. The Group has a 40% effective interest in the project
company. The 201 MW wind farm started commercial operation in
November 2010. With the technical problems of the transmission
line in the region yet to be resolved, the power dispatched in the
first six months of 2012 continued to be disappointing, resulting in
power dispatch of around 145.7 million KWh. However, this situation
is expected to improve in the second half of the year as the National
Energy Administration of PRC has issued instructions to the local
grid company forbidding further curtailment.

Lunaobao Wind Farm

Lunaobao wind farm is a joint venture with CECEP adjacent to the
Danjinghe wind farm. The Group has a 30% effective equity interest.
The wind farm capacity is 100.5 MW and started commercial
operation in February 2011. The power dispatched in the first six
months of 2012 was 137.2 million KWh.

Linyi Waste-to-energy Plant

Linyi waste-to-energy plant of 26MW power generating capacity
is a joint venture with CECEP located in Shandong province. The
Group owns a 40% effective equity interest. The plant went into
commercial operation in September 2007. For the first six months of
2012, approximately 194,314 tonnes of garbage was being handled
and 61.2 million KWh of power was dispatched.
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Management Discussion and Analysis
EIEENWR DM

OUTLOOK

The continued saga of the European sovereign debt crisis, slow
recovery of the US economy and moderation of the China economic
growth have dampened the investment sentiment on the renewable
energy sector globally. This is compounded by the expiry at end
2012 of the Kyoto Protocol of which the Clean Development
Mechanism (“CDM”) is part of. So far, there has not been a formal
plan established for the post-2012 period and has inevitably caused
uncertainties in the future CDM revenues of our projects.

The wind sector in China, engulfed by these global macro factors
as well as by the China based forces such as project approval
delays and power dispatch curtailment, has entered into a period of
consolidation. Most industrial observers believe that the uncertainties
on delays of approvals, power dispatch curtailment etc. will linger
on until at least after the forthcoming 18th National Congress of the
Communist Party this autumn and the leadership change-over at the
National People’s Congress in March 2013.

Whilst we are still of the view that China will lead the world towards a
lower Carbon economy in the long term and the China policy makers
will endeavour to abide with the “China Wind Energy Development
Roadmap 2050” published by NDRC, the China wind sector will
continue to be at its low ebb over the near term. Investment as
well as operational risk will increase given this environment. Given
such circumstances, we are taking extra precautions in analysing
investment risks on new projects and are adjusting our pace of
investment to ensure viable commercial returns can be achieved in
our new projects rather than blindly chasing for capacity expansion.
We will therefore continue to monitor the China renewable energy
policy closely and manage our project pipeline in a flexible and ready
mode.
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Management Discussion and Analysis
EIEENWR DM

OUTLOOK (CONTINUED)

More attention will be placed on enhancing the effectiveness and
efficiency of existing operating wind farm assets. Safe operation
and other management best practice are being implemented in all
our wind farms to minimise safety related incidents and to further
reduce the cost of production. Various technical improvements
imposed by the government on wind farms are being implemented
in our wind farms, improvements that will improve the availability
and reliability of our wind farms over the long run. Delays in the tariff
subsidy payment this year to all wind farms in China, including ours,
due to a change of jurisdiction in managing the renewable energy
fund should be resolved soon. We should expect the retrospective
payment in the near future and this will strengthen the cash position
in our companies.

We will continue to explore opportunities to safeguard and create
further shareholder value through strategic alliances and by exploring
the feasibility of investing in other forms of alternative energy.

Employees

As at 30 June 2012, the Group’s operations in Hong Kong and
mainland China employed a total of 82 employees. The Group
had also appointed technical consultants on contract terms for
its renewable energy projects. All employees are remunerated
according to the nature of their jobs, their individual performances,
the Group’s overall performance, and the prevailing marketing
conditions.
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DIRECTORS’ INTERESTS IN SECURITIES

At 30 June 2012, the interests and short positions of the directors of
the Company (the “Directors”) and chief executive of the Company
in the shares, underlying shares and debentures of the Company
or any of its associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) adopted by
the Company were as follows:

(i) Long positions in the shares and underlying shares of
the Company:

Number of shares and

EENESF2ER
RZF-——FRXA=1TH XARFREZR(E
EDRARBDEIBITHRAEBRARARRESE
RO EE (CEE R EF RS HRM(TFSF R
HIR ARG ] SEXVER) 2 Bt ~ MBI k&5
THEABRNESF M EREIFEI52GRTEF
BEZERMzERRRA  IRBEARFK
MeBERBBARSMARRAR([BR])E
F EmRA(T ETR R ) M8+ A L3
TAEFETEFRRXZNREST A ([1FRET
Al DZARTTAE AR KB AT < # 2 MR
BT

() REXTARGREBERDZHE

Approximate
percentage of
existing issued share

underlying shares of capital of
Name of Directors Nature of interest the Company the Company
EARLRRE
FRRRMH K ERITRA
EEHE EEtE HERDB A BRNBEDL
Mr. OEl Kang, Eric Corporate’ 1,783,092,776 75.671
=l A4 NGl
Personal? 2,175,086 0.092
18 A2
Joint® 24,724,353 1.049
RS
Mr. CHANG Li Hsien, Leslie Personal* 5,000,000 0.212
RAELLE VN
Joint® 570,000 0.024
H[Fs
Dr. YUNG Pak Keung, Bruce Personal® 5,500,000 0.233
RpgidL PN
Joint” 440,000 0.019
7
Mr. LEUNG Wing Sum, Samuel  Personal® 2,750,000 0.117
RETRFTHE & A8
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DIRECTORS’ INTERESTS IN SECURITIES (CONTINUED)
(i) Long positions in the shares and underlying shares of

the Company: (continued)
Notes:

1. Since as at 30 June 2012, HKC (Holdings) Limited (“HKC”) was held as
to approximately 39.99% by Claudio Holdings Limited (“Claudio”) (via
its wholly-owned subsidiaries, Creator Holdings Limited (“Creator”) and
Genesis Capital Group Limited (“Genesis”)), a company owned as to 50%
by Mr. OEl Kang, Eric and as to the remaining 50% by his wife, Mrs. OEIl
Valonia Lau, Mr. OEl Kang, Eric is deemed to be interested in the same
parcel of shares of the Company in which HKC is interested. The corporate
interest of Mr. OEl Kang, Eric includes () an interest in 1,275,540,924
shares of the Company held by HKC; (i) an interest in a zero coupon
convertible note issued by the Company to HKC with a principal amount
of RMB73.5 million carrying rights to convert into 82,126,965 shares of
the Company at a conversion price of HK$1.0113 per share (subject to
adjustment); (i) an interest in 149,358,990 shares of the Company held by
Creator; and (iv) an interest in 276,065,897 shares of the Company held by
Genesis.

2. The personal interest of Mr. OEl Kang, Eric represents an interest in
2,175,086 shares of the Company.

3. The joint interest of Mr. OEI Kang, Eric represents an interest in 24,724,353
shares of the Company jointly held with his wife, Mrs. OEIl Valonia Lau.

4. The personal interest of Mr. CHANG Li Hsien, Leslie represents an interest
in 5,000,000 underlying shares in respect of options granted by the
Company as detailed in “Interest in share options of the Company” section
below.

5. The joint interest of Mr. CHANG Li Hsien, Leslie represents an interest in
570,000 shares of the Company jointly held with his wife, Ms. WU Tung.

6. The personal interest of Dr. YUNG Pak Keung, Bruce represents an
interest in 5,500,000 underlying shares in respect of options granted by the
Company as detailed in “Interest in share options of the Company” section
below.

7. The joint interest of Dr. YUNG Pak Keung, Bruce represents an interest in
440,000 shares of the Company jointly held with his wife.

8. The personal interest of Mr. LEUNG Wing Sum, Samuel represents an
interest in 2,750,000 underlying shares in respect of options granted by the
Company as detailed in “Interest in share options of the Company” section
below.
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DIRECTORS’ INTERESTS IN SECURITIES (CONTINUED)

(ii)

Interest in share options of the Company:

The existing share option scheme of the Company was
adopted on 27 May 2008 (the “CRE Option Scheme”). Details
of the share options under the CRE Option Scheme held by the
Directors during the six months ended 30 June 2012 are as
follows:

Number of share options
BREHE

EERNEF2EEmw

H$ﬁ7%ﬁ%2%§'
—EEN\FLA—TLA  ARAR

%iﬁﬁﬁﬁﬂﬂié s ([PEBEAERE

(ii)

fEstall) -

EAREAR  EEREPEBER
RETEIF R A 2 BEREFRT

I 8 B

’?E,i%j:_¥_:¢/‘\ﬁ + A

piiidil

Outstanding Outstanding Exercise price
at 1 January Cancelled/ at 30 June per share
Name of Directors Nature of interest 201; Granted Exercised lapsed "= 2012 Date of grant Exercise period (HKS)
R=%—-Z E-CF
. o -A-H - ) E%_H‘ﬁ; /\ﬂ ‘\'E - B ’T@E
£33 RHEfE HRTHE BRE BTl BAM HRiTE HHEH s (#x)
Mr. CHANG Li Hsien, Leslie Personal 1,000,000 - - - 1,000,000 1September 2010 1 September 2011 to 0.570
RUBRE A —“E-ZENA-H 31 August 2013
“2—-FAA-HZ
ZZ-ZF/\A=1-H
1,500,000 - - - 1,500,000 1 September 2010 1 September 2012 to 0.570
“Z-ZE0R-A 31 August2014(Note1)
“2-—FNAA-HEZ
“T-mENRS + A1)
2,500,000 - - - 2,500,000 1 September 2010 1September201310 0.570
“5-SEn0A-A Augustzms(Note
ZE-CEMA-
k- ﬁﬁ)\ﬁl + B (M)
Dr. YUNG Pak Keung, Bruce Personal 1,100,000 - - - 1,100,000 20 January 2010 20 January 2011 to 0.764
AegEt EA “E-FE-AC1H 19Jan%ary 2013
1,650,000 - - - 1,650,000 20 January 2010 20 January 2012 to 0.764
ZT-TE-AC18 19January2014
-z _ﬁfﬂi
F-ME- HHLE
2,750,000 - - - 2,750,000 20January2010 20January2013to 0.764
2-55-A-+H 19 January 2015 (Note 1)
,1_7 ZE-18%
F-aE-ATAA(E)
Mr. LEUNG Wing Sum, Samuel  Personal 550,000 - - - 560,000 20 January 2010 20 January 2011 to 0.764
PRRTE f@ “2-%%-A-1H 19January2mi
“5——%-f-1HE
“E-Z¥-RTAR
825,000 - - - 825,000 20 January 2010 20 January 2012 to 0.764
ZE-TE-AC 19 January 2014
“3--F-f-1R%
“E3-mE- HHLE
1,375,000 - - - 1,375,000 20 January 2010 20 January 2013 to 0.764
“T-TE-AZ1B 19January 201 5(N0te )
i wa(wpz)
Tota\ 13,250,000 - - - 13,250,000
*
Notes: BisE -
1. The share options will be vested and exercisable subject to the attainment of 1. BREASEZEF((EFCMECRE

the performance target as determined by the board of Directors (the “Board”).

2. Save as disclosed above, no share options were held by other participants
at the beginning and at the end of the six months ended 30 June 2012
under the CRE Option Scheme.

No share option was granted, exercised, cancelled nor lapsed
during the six months ended 30 June 2012 under the CRE
Option Scheme.
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DIRECTORS’ INTERESTS IN SECURITIES (CONTINUED)
(iii) Long positions in the shares and underlying shares of
associated corporation of the Company:

BEERNBHE2ERZ @
(i) RAATEEEZER 0 RBRERG 2

HE:

Approximate

Number of percentage of
shares and existing
underlying issued share
Name of shares of the capital of
associated associated the associated
corporation Name of Directors Nature of interest corporation corporation
(ERE 7S
HESEB RO R Iﬁﬁegﬁ%ﬂ'
HELtEEE ZESgS EEME HERAHE REABOEIL
HKC Mr. OEl Kang, Eric Corporate’ 4,332,779,008 39.994
BEBER =M% E NG
Personal? 20,897,310 0.193
& A2
Joint® 117,952,078 1.089
HFe
Family* 3,630,000 0.034
EN-3
HKC Mr. CHANG Li Hsien, Leslie Personal® 30,000,000 0.277
BEBER RIZESEA & A5
Joint® 10,000,000 0.092
H[Re
HKC Mr. LEUNG Wing Sum, Samuel Personal” 6,292,000 0.058
BEBER REIRTE & A7
Notes: s
1. The corporate interest of Mr. OEl Kang, Eric represents an interest 1. BMEtEzra#mEalEmE 2
in 1,487,280,532 shares of HKC held by Creator and an interest in 1,487,280,532HQE%E&H&@%m&?EUFfr
2,845,498,476 shares of HKC held by Genesis. #522,845,498,476R BB EE RN L o
2. The personal interest of Mr. OEl Kang, Eric represents an interest in 2. ENEE AR IE17,267,310R BB
17,267,310 shares of HKC and an interest in 3,630,000 underlying shares AR R R BN X[ A AR A | AR HE A B B AR
in respect of options granted by HKC as detailed in “Interest in share W | —EFTRF S AR R AT R E
options of associated corporation of the Company” section below. 823,630,000 ¢ HE RG2S o
3. The joint interest of Mr. OEl Kang, Eric represents an interest in 3. HEMEEZHARRERARZZFREL
117,952,078 shares of HKC jointly held with his wife, Mrs. OEI Valonia Lau. éﬁﬂhﬁ21 17,952,078 R BB E R IR 17 1
4. The family interest of Mr. OEl Kang, Eric represents an interest in 3,630,000 4. ERSEZ RifE R R T XA D AR
underlying shares in respect of options granted by HKC to Mrs. OEIl Valonia BB s | BT E B R R
Lau as detailed in “Interest in share options of associated corporation of the FRIZ 2+ 2 IR #EHE 7 2 3,630,000% 57
Company” section below. R i es o
5. The personal interest of Mr. CHANG Li Hsien, Leslie represents an interest 5. RUBEAZEAAERERT X RAQEE
in 30,000,000 underlying shares in respect of options granted by HKC wilEﬁﬁﬁ%Z%ﬁﬂfﬁnﬁﬁéLﬁﬁég&ﬁﬁ
as detailed in “Interest in share options of associated corporation of the 13 1 8 F 4 45 B 22 30,000,000 ¢ AR A e 17
Company” section below. = e
6.  The joint interest of Mr. CHANG Li Hsien, Leslie represents an interest in 6. RUBAREZ HRRSEREG 2T TRV
10,000,000 shares of HKC jointly held with his wife, Ms. WU Tung. E/ﬁt 745 A 210,000,000 % & 7 & 32 % 19 1
2
7. The personal interest of Mr. LEUNG Wing Sum, Samuel represents an 7. ARG E 2 EAERIEET X RARFE

China Renewable Energy Investment Limited A BB A 8ERE

interest in 6,292,000 underlying shares in respect of options granted by
HKC as detailed in “Interest in share options of associated corporation of
the Company” section below.
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DIRECTORS’ INTERESTS IN SECURITIES (CONTINUED) EENRHSFZ2EZF @)

(iv) Interest in share options of associated corporation of (iv) RARQ T ZEEIRE R .
the Company:

The existing share option scheme of HKC was adopted on 16 RZZEERFAATAB  BEERK
June 2006 (the “HKC Option Scheme”). Details of the share WIRBRERETE ([ FAERBAE aJr
options under the HKC Option Scheme held by Directors during 2] REBEE-_ZE——FA=1+H1t
the six months ended 30 June 2012 are as follows: NER - EERBEESERIBRESS
FAZBREFBNT
Number of share options
BREHE
Outstanding Outstanding Exercise price
at 1 January Cancelled/ at 30 June per share
Name of Directors Nature of interest 2012 Granted Exercised lapsed 2012 Date of grant Exercise period (HKS)
WZF-2% R=Z-ZF gk
. \ -A-H - BE&/ AAZTR fE
E3pg BitE WA 2R BTk BAM HRTE HHEH s (B7x)
Mr. OEl Kang, Eric Personal 680,625 - - - 680,625 15 December 2006 15 December 2007 to 1.174
EIRE A ZETAETZATAER 14 December 2016
TILET-ATEAZ
—E-RE+-ATRA
1,134,375 - - - 1,184,875 15 December 2006 15 December 2008 to 1174
ZETAFTZATRA 14 December 2016
‘TTAE+ AtnBZ
ZE-RETZATRE
363,000 - - - 363,000 1 February 2008 1 February 2009 to 1.368
“3Z)\$-A-H 31 January 2018
“STNF-A-RE
“Z2-\§-A=1-H
544,500 - - - 544,500 1 February 2008 1 February 2010 to 1.368
“2Z)\EZA-H 31 January 2018
i *E A-BZ
“3-\f-A=1-H
907,500 - - - 907,500 1 February 2008 1 February 2011 to 1.368
“3Z)\$-A-H 31 January 2018
—Z——%-f-HZ
- \¥-A=1-H
Family 680,625 - - - 680,625 15 Deoember 2006 15 December 2007 to 1174
Kk ZETAETZATRA 14 December 2016

~23ct-A1ERE
3 E+ZATRA

1,134,375 - - - 1,134,375 15 December 2006 15 December 2008 to 1.174
ZEE55TZRTRA 14 December 2016
ZZ3)\F+-AtRAZ
—3-~E+-AtRA

363,000 - - - 363,000 1 February 2008 1 February 2009 to 1.368
“EZ)\EZA-H 31 January 2018
“EINE-A-HZ
“Z-\f-A=1-H

544,500 - - - 544,500 1 February 2008 1 February 2010 to 1.368
“3Z)\§-A-H 31 January 2018
R-RECA-AR

—2-\§-A=1-H
907,500 - - - 907,500 1 February 2008 1 February 2011 to 1.368
“2Z)\EZA-H 31 January 2018
- -FZf-RE
“E-\¥-R=t-H
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DIRECTORS’ INTERESTS IN SECURITIES (CONTINUED) EER®HFZ2ED @)
(iv) Interest in share options of associated corporation of  (iv) A Z< A T M EE B 8 IR = 25

the Company: (continued) (&)
Number of share options
BREXE
Outstanding Outstanding Exercise price
at 1 January Cancelled/ at 30 June per share

Name of Directors Nature of interest 2012 Granted Exercised lapsed 2012 Date of grant Exercise period (HKS)

WZ%-2% W%--% =1
-A-8 _ Bg#/  AAZtE

ESi? EunE MRTHE BRI B BAX WATE BHAH TS

Mr. CHANG Li Hsien, Leslie Personal 6,000,000 - - - 6,000,000 1 September 2010 1 September 2011 to 0.488

FuUBik BA “E-FEAA-A 31 August 2013

“3——-FN\f-AZ
ZE-ZE\A=t-H
9,000,000 - - - 9,000,000 1 September 2010 1 September 2012 to 0.488
—E-%ENA-A 3 August 2014 (Note 1)
Z-ZFNA-AZ
“E-mENA=H-B(HEH)
15,000,000 - - - 15,000,000 1 September 2010 1 September 2013 to 0.488
“Z-ZENA-A 31 August 2015 (Note 1)
“E-ZfNA-RE )
ZE-RENAZT-A (K1)
Mr. LEUNG Wing Sum, Samuel ~ Personal 1,452,000 - - - 1,452,000 15 December 2006 15 December 2007 to 1.174
RRREE A ZEEAETZATEA 14 December 2016
‘ff{fr AtaRAZ
—E-RE+ZATRA
2,420,000 - - - 2,420,000 15 December 2006 15 December 2008 to 1174
“ETRET-A+REA 14 December 2016
“EE\F+-A+RAZE
R E+ZATHA
484,000 - - - 484,000 1 February 2008 1 February 2009 to 1,368
—ZZ\5ZR-H 31 January 2018
-F8hF_A-82
“3-\f-A=1-H
726,000 - - - 726,000 1 February 2008 1 February 2010 to 1,368
—Z%\5Zf-A 31 January 2018
“% *ﬁ f-8%
F-\§F-A=1-H
1,210,000 - - - 1,210,000 1 February 2008 1 February 2011 to 1.368
“EZ/\$-A-A 31 January 2018
“E——%#-f-RZ
Z2-NF-A=1-R
Tota\ 43,552,000 - - - 43,552,000
.«,

Notes: MEeE -

1. The share options will be vested and exercisable subject to the attainment 1. Eﬁﬂxﬁiﬁ\ FEZEBRERESTEMTELRER
of the performance target as determined by the board of directors of HKC. R ERE R TITE -

2. On 19 July 2012, the exercise prices of the share options and the numbers 2. RIZ—ZFLATNAE BREBEZIRN-
of shares to be issued upon exercise of the outstanding share options were T——FtATNBERTREERERD I8
adjusted in accordance with the HKC Option Scheme as a result of the A 2 AT IR B S i R AT R B AR A TR I 48 T
issue and allotment of the scrip shares by HKC on 19 July 2012. Details BT 2RO EE B IRBEE B ERERET EIE
of the adjustments were published on the announcement of HKC dated 20 HHAE - ARFETEREEERARR=-T
July 2012, —ZFtAZTZAHR -

Save as disclosed above, no share option was granted to the B EXEEEN REBEEZZT——F<

Directors, exercised, cancelled nor lapsed by the Directors A=+HIEANEAR - BREBBERER

during the six months ended 30 June 2012 under the HKC BEE BERNESEIEERE  OIE

Option Scheme. BEFE - FEERERSEHRN -

EBERAT
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DIRECTORS’ INTERESTS IN SECURITIES (CONTINUED)
Save as disclosed above, as at 30 June 2012, none of the Directors
or chief executive of the Company held any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 June 2012, the following persons (other than a Director or
chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company as recorded in
the register required to be kept under section 336 of the SFO:

Long positions in the shares and underlying shares of the
Company

EEREBEFZ2ER®

B EXWEESIN

N
R
N

—E-—&XA=+

B BESFHAARFATIETHRAEREAR

RSk £ £ A (e 26 S 3B 3 R AR

FEXVER) 2 efn - HERDHESFT - HEE
REIMRIBE 75 M B (R DI £ 352k 17 B 2 B 5L
Mz EM#REIORE  RIRE LT RBIFTE
RETRIZA ST A G AR M B AP 2 AE ]

SR o

FERRRESF 2R

RZF-—ZFRNA=1TH U TAL(EEX
ARBEBITRABBRINRARRZ BN K
BB R B RN RIEE S K E R
EIBHRAFEZBRMIEEIAR -

RAEATRGREERD 2FR

Number of shares and

underlying shares of

Approximate
percentage of

the existing issued
share capital of

Name Nature of interest the Company the Company
ERATRG R LARARRE
a2/ HE ERME HEROHE ERTREAMAOBEI L
HKC Beneficial owner’ 1,357,667,889 57.617
BEER BB A
Mrs. OEI Valonia Lau Family? 1,809,992,215 76.813
ANZz+ ENI
Claudio Corporate® 1,783,092,776 75.671
NS
Genesis Corporate* 276,065,897 11.716
4l AR
Creator Corporate® 149,358,990 6.339
BlliE NGIY
Mr. David BONDERMAN Corporate® 560,000,000 23.765
David BONDERMAN %t 4 NSIY

— T FEPHE
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN TFERFENAZH2E=w@m

SECURITIES (CONTINUED)

Long positions in the shares and underlying shares of the

Company (continued)

Number of shares and
underlying shares of

RAEQXR KRG RABBERG ZFE @

Approximate
percentage of

the existing issued
share capital of

Name Nature of interest the Company the Company

ERRRB R LEERATRE

218 & ERME HEROHE ERITRAMAOBES L

Mr. James G. COULTER Corporate® 560,000,000 23.765
James G. COULTER%t 4 NI

Tarrant Capital Advisors, Inc. Corporate® 560,000,000 23.765
ATl

Tarrant Advisors, Inc. Corporate® 560,000,000 23.765
A

TPG Ventures Professionals, LP. Corporate® 560,000,000 23.765
AT

TPG Ventures Partners, LP. Corporate® 560,000,000 23.765
NS

TPG Ventures Holdings, LLC Corporate® 560,000,000 23.765
NI

TPG Star Advisors, LLC Corporate® 560,000,000 23.765
A

TPG STAR GenPar. LP. Corporate® 560,000,000 23.765
UNSIE

TPG STAR. LP. Corporate® 560,000,000 23.765
NS

STAR Butterfly Energy, Ltd. Corporate® 560,000,000 23.765
L

China Renewable Energy Investment Limited FEH4LRISERR AT
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SUBSTANTIAL SHAREHOLDERS’
SECURITIES (CONTINUED)
Long positions in the shares and underlying shares of the

Company (continued)
Notes:

INTERESTS IN

1. The beneficial interest of HKC includes (i) an interest in 1,275,540,924 shares
of the Company held by HKC; and (ii) an interest in a zero coupon convertible
note issued by the Company to HKC with a principal amount of RMB73.5
million carrying rights to convert into 82,126,965 shares of the Company at the
conversion price of HK$1.0113 per share (subject to adjustment).

2. Mrs. OEIl Valonia Lau is deemed to be interested in the same parcel of shares of
the Company in which Mr. OEl Kang, Eric is taken to be interested (as detailed in
“Directors’ Interests in Securities” section above).

3. Claudio is beneficially interested in 39.99% of the issued share capital of HKC (via
its wholly-owned subsidiaries, Creator and Genesis) and thus, is deemed to be
interested in the same parcel of shares and underlying shares of the Company in
which HKC is interested. In addition, as Creator and Genesis are wholly-owned
subsidiaries of Claudio, and thus, Claudio is deemed to be interested in the same
parcel of shares of the Company in which Creator and Genesis are interested.

4. The corporate interest of Genesis includes an interest in 276,065,897 shares of
the Company.

5. The corporate interest of Creator includes an interest in 149,358,990 shares of
the Company.

6. The corporate interest includes an interest in 300,000,000 non-voting convertible
preference shares of the Company carrying rights to convert into shares of the
Company at the initial conversion rate of 1 preference share to 1 share (subject to
adjustment) (“Preference Shares”) held by STAR Butterfly Energy, Ltd. (“STAR”);
and a capital commitment right to require the Company to issue to STAR or its
affiliate up to a maximum of 260,000,000 additional Preference Shares (subject to
adjustment) at a price of HK$0.75 per additional Preference Share.

Save as disclosed above, at 30 June 2012, the Company had not
been notified by any person, other than Directors and chief executive
of the Company, who had interests or short positions in the shares
and underlying shares of the Company which are required to
recorded in the register required to be kept by the Company under
section 336 of Part XV of the SFO.

INTERIM DIVIDEND
The Directors do not recommend the payment of an interim dividend
for the six months ended 30 June 2012 (2011: Nil).

FERRREBSFZ2ER @

RAEQXR KRG RABBERG ZFE @

GEE

1. BAREZRE=REZ0E)BERRBAZ
1,275,540,924 R AR AR D #E 25 ¢ K (i) AN 2 B 1)
BEBEBRMEITASTE A ARK73,500,0007T M 75
A AR ESR1.0113B L (Al PAR ) @R A
82,126,965 A A AR 2 T B Al AR R IR R ©

2. BELEIHEA/NEBELEREFEHEER ZIT*
AR R P A S (HN EX[EERNE
R | —ERpTR L) o

3.  ClaudioBE#HA & BERB TR 239.99% o
(BREZENBARAEREL) AR AR
EERSEE RS 2R~ AA R RN KBRS
PG o AN - AR AIEREAIY AClaudioZ
BB AT - Bt o Claudiot 17 AR AlE R EE)
HHEZ 2R A ARG P EAES -

4. 1’5' N EHE = B 15 276,065,897 AR AN A 7 iR 1) 1

% 25 615 149,358,990 I A& A B Bk 17 42

I
N

N 7@ # 25 B8 #& 1 STAR Butterfly Energy, Ltd.
([ STARJ) ## 5 2 300,000,000 f% 7 A &) 4 1% = #
AARESR - WEREF AR R RE L
A% 5 AR BRAR D (AT T %) i A A QR G ([1E
SR 2R RAUBRKARARIESREIMEL
f20.758 T 2 ERMSTARSKHEBA LTRSS
260,000,000/ FEIME Jc i% (AT F A EE ) 2 & A& i
F)

REXBEBEEIN  RZFT—Z_FRXA=T
B AR EEEMAL(BEERAAFE

xﬁﬂl/\ﬁ&%?l\)%ﬂ WA R BB K AR
AR HEAELCRIRIERE S LB ERDE

XVERFEIB6IRAFEZ B Mz ERmIKXR °

RERE
ExTER
ERERAZHHRE(ZT——F:

ENBE_ZT——FA=+H
&) -
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors and one non-
executive Director with written terms of reference in accordance
with the requirements of the Listing Rules, and reports to the Board.
The Audit Committee has reviewed the unaudited condensed
consolidated interim financial information of the Group for the six
months ended 30 June 2012, which has also been reviewed by the
Company’s auditor, PricewaterhouseCoopers, in accordance with
Hong Kong Standard on Review Engagements 2410 “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

FINANCIAL ASSISTANCE AND GUARANTEE TO
AFFILIATED COMPANIES

Following the passing of an ordinary resolution at the extraordinary
general meeting of the Company on 1 June 2012, the Company
executed a counter guarantee in favour of FFEIETREIRIREE A R]
(China Energy Conservation and Environmental Protection Group)
(“CECEP”), the holding company of F&igeENEBRMNBER A
7] (CECEP Wind-Power Corporation) (“CECWP”), for 40% of all
liabilities and expenses which may be incurred by CECEP under the
guarantee given by CECEP for facilities granted to CECWP and on-
lent to FETEEEE (HER) RAHBEHBR AR (CECIC HKC (Gansu)
Wind Power Co., Ltd.) (the “JV”), a Sino-foreign equity joint venture
enterprise established in the People’s Republic of China with limited
liability and owned as to 40% by the Group. Details of the counter
guarantee were disclosed in the circular of the Company dated 27
April 2012.

As at 30 June 2012, the Group has provided financial assistance
to, and guarantee for, affiliated companies (including the JV)
in aggregate amount of HK$741.8 million, which represented
approximately 28% of the Group’s total assets value as at 30 June
2012.

China Renewable Energy Investment Limited FEIBFEERIEEGR AR

BREES
ARmERZE@([BREZEEBRE=%
BYFRTEEN BN TES  ARA
EREBELEMRAZRTE  ESEIIAELBESR
CTAEFEER BHREREGCERA
SEHE_T-——_FRA=TRHLERNEAZ
AREREREATHPBEER - MARF]
ZAZ BN R OIGE R FTE E ISP E R E
BEGEI G EM 2 EBEMNERFE2410
SIHER B ZEERITH M B ERE
B |EBAEHBER -

m BB LN R A BB RIER

ARARZE-ZFRA-HZREFAK
ELBB-HEBRBRER > ARQBARES
BEREANBERMNARAE ([ EER N B
B ZERARTEGRERAREEQF ([
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BERRIBERRTEHREER(ER)AD
REARAR(TAZDEE] RPEARKM
BRI Z2EREEFIGEAZLE  BAAR
SEER40%E ) B 2 ERIELERTE
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FINANCIAL ASSISTANCE AND GUARANTEE TO
AFFILIATED COMPANIES (CONTINUED)

In accordance with the requirement under Rule 13.22 of the Listing
Rules, the pro forma combined balance sheet of the affiliated
companies and the Group’s attributable interests in the affiliated
companies based on their latest financial statements available are
presented below:

Assets BE
Liabilities afE
Net assets BEFE

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed shares during the six months
ended 30 June 2012.

CORPORATE GOVERNANCE
The Company has complied with the code provisions (the “Code
Provisions”) and certain recommended best practices set out in the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules throughout the six months ended 30 June 2012, except for
the Code Provisions A.2.1 and A.4.1.

O BB A RR MM B EB RIER @

Rig ETRAE1B.22(F 2 RE - BMELAFZ
BEAHEERBRMREBEEROIYMER
Rt B2 ARERIEHB AR RS2/

Group’s

Combined attributable
balance sheet interests
EHEEEER REEEGEESR
HK$ million HK$ million
BEAET BHEATL
6,755.0 2,586.9
(4,005.3) (1,529.5)
2,749.7 1,057.4

BE HEIEEAXRQRT LHES

ARFFEERMMBRARAGEERBE_F
—ZFERNA=ZTBEERNEAREE HEH
BN RUER LW

TEER
REBEE-_ZT——FNA=TAHLESEAH
A - ARR—H ST R A B 8%+ Y ATk
EERTAZSFRMESC ([ sFAMESC]) A R
ETEEHETH  ETABRXEA21KER
A4 EBRIN o

—F
=
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CORPORATE GOVERNANCE (CONTINUED)

Code Provision A.2.1

Under the Code Provision A.2.1, the roles of chairman and chief
executive officer (“CEQ”) should be separate and performed by
different individuals. Under the current organization structure of the
Company, the functions of CEO are performed by the Chairman, Mr.
OEl Kang, Eric, with support from the Vice Chairman, the Managing
Director and the other Executive Director. The Board considers that
this structure will not impair the balance of power and authority
between the Board and the management of the Company, and has
been effective in discharging its responsibilities satisfactorily and
facilitating the Company’s operation and business development.
The Board will review the structure from time to time to ensure it
continues to meet the principle and will consider segregation of the
roles of chairman and CEO if and when appropriate.

Code Provision A.4.1

Under the Code Provision A.4.1, non-executive directors should be
appointed for a specific term and subject to re-election. Currently,
all the existing independent non-executive directors of the Company
were appointed with no specific term but they are subject to the
rotation requirement in the Company’s articles of association,
accomplishing the same purpose as being appointed for a specific
term.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding directors’ securities transactions. Having made
specific enquiry, all Directors confirmed that they have complied with
the required standards set out in the Model Code throughout the six
months ended 30 June 2012.

By order of the Board

China Renewable Energy Investment Limited
OEIl Kang, Eric

Chairman and Chief Executive Officer

Hong Kong, 23 August 2012
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China Renewable Energy Investment Limited
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9/F., Tower 1, South Seas Centre, 75 Mody Road
Tsimshatsui East, Kowloon, Hong Kong
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